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The spring wheat acr~age in the .Northern Plains as well as in the Pacific· Northwest was 
Increased substantially' io 19~3 because acreage 'imitations were removed before the spring w~eat 
crop was planted and because the -seeding period was favorable. The total increase in the 19~3 
spring wheat acreage W4S l7 percent over 19~~2. On the other hand' hard red w i n~er wheat acreage 
declined 3 percent in 1~3 while soft red winter wheat remained about the same. 



' 
SlP!l'lEM:BER-OCTO:BER 1943 - 2- .. ;J~.)j~{,+) 

r --------------------------------~ ' 
T H E W H E A T S I T U A T ! 0 ~ ' 

\ -----------------------------------< • Summary 

A record use of wheat for nonfood purposes in 194}-44 made possible by 

the near-record supplies of 1,45~milli~n bu~is expected to reduce the 

July 1 carry-over from 618 million bushe~ ~n 19~? to about 30P.~.~lion bushel& 
~~·1:t<Pv"'J•...V ~0 ~ ( ~ ~"'~~~11.. eJk.-/'"'~~ .... -

in 1944. Supplies this ye~r,ard s~cond only to the recorfr 1,613 million · 

bushels in 1942-43. 

Use of \-TheF~.t for alcohol in 1943-44 is now estimated r..t about 100 

million bushels compared with ?~ estimate of 150 million a month ago. Large 

qu~~tities of molasses are now being imported for use in alcohol in the 

place of grain, and there has also been some downward revision in· total 

requirements. 

The war-stimulated increase of animal numbers to unprecedented 

heights has necessitated the use of wheat to supplement feed-grain supplies. 4lt 
It is estimated that 390 million bushels of domestic wheat will be :used for 

animal feed in 1943-44, ~,orhich compares \•ri th 316 million in 1942-43 and a 

10-year average (1932-41) of slightly over 100 million. 

Other estimates of distribution of United States wheat are: Food 540 

million bushels, seed 80 million, and exports 50 million. Wheat imports by 

the Commodity Credit Corporation are supplementing the ouantity of domestic 
.'n, 

,,rheat for feed, and to the extent such supplies remain unfed at the end of the_.{.~ 

marketing year they would add to the 300 million-bushel carr.y-over of domestic 1 . ., 
,.rheat indicated for July 1, 1944. 

~he loan program continues to exert a supporting price influence, but 

this year prices are above the loan levels earlier in the season because of 

• I 
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• rel~ively small market receipts to meet increased demands. Strength at 

St. Louis continues to reflect the short $Uppli~s of soft red winter wheat, 

and at Kansas City to reflect the small marke~ receipts in the face of active 

demand by alcohol distillers. Some strengthening of domestic prices followed 

the suspension of trading in iHnli!.ipeg on September 28, as buyi.ng of both the 

cash grain and futures broadened. 

\'iheat stocks in the four major overseas exporting countries -- Canada, 

the United States, Argentina, and Australia-- on July 1, 1943, were about 

11 770 million bushels -- about 300 million above the ·record reached a year 

earlier. On July 1, 1944, these stoc!:cs are expected to be down to about 

1, 250 nillion, which, after providing for dowestic roquiror:1ents in the various 

countries until their new harvests and also normal mini~um carry-over stocks, 

would still leave about 330 ::1illion bushels for exports. This would be con-

~ siderably oore than adequate to take ca~e of a year 1 s total world trade even 

at very high levels without usill£ any of the surplus from the 1944 crop. 

I'resent prospects point to a 1943 world· 1.>rhcat production, excluding 

the U.S.S.R. and China, about 6 percent smaller than in 1942, reflecting 

a very large reduction in North America and Australia 2nd offset only in 

part by better prospects in Europe, Turkey, ?nd IncUa. 

October 6, 1943 

DOMESTIC iffiEAT SITUATION 

BACIWROUliD.- In the 10-yoar period 1932-41, the annual carry
over of old wheat in the United Stptos averaged about 235 
million bushels, production 738 Dillion, and domestic disap
peara::J.ce 677 million, of ilrhich food was 4 79, feed 117, and 
seed 81. 

The loan program has been an inpprto.nt price factor 
sinqe it came into operation in 1938. Influenced by new 
legislation affecting loan rates, prices rose beginning in 
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March 1941, and prices to gro1.,rers for the 1940-41 marketing. 
year ~vereged.68.2 cents. Prices for the yenr beginning July 
1941 averased 93.9 cents; the advance in prices r~flec~eq .~4e 
higher loan r8tes in effect And our pPrticipation in the war. 
lH th highBr lo~m rates in effect in 194? ... 4}, prices for the year 
averaged about $1.06. ~rices in 1q43 continue to be sunnorted 
by the loen progr~>m. · ·. ·~ . - · 

( 
Loan rates to farmers for"l943 ,,heat ,,,ere ba~ed on 

$1.2Yper bul'!hel at local mPrkets, which represented 85 ner
cent of the national peri ty at t~~nning ,of .the cr-op. 
year. !/ ~ 1g38-39 the loan 'tiT~ en 1' cents; in 
1939-~ -.-~eents; in 1940-4.1J65-1/2 cents;··in 1941-42, 98 
cents; in 11'42-43, 1tl cents'/f:..n)i t'!t l~f!!r~ ... tj:l+, ""'.tl?3 liUiRil~. 

" i'lheat Gran Estimate Pr~ctically Unchanged 
~August 

f!1he 1943 production of all '•rh~Pt tll'a.s placed "lt 83 5.0 million bushels, 
DrActicP1ly the ~arne Et~ ec;timPted on Augu~t 1. This is 15 percent less than 
the qs1.3 million bttf'lhels in 19h2 but 13 percent a.bo,re tile 10-ye~"r ( lg32-41) 
Rvere.~e of 738\4 million. All '·rhef>t ACreAge seeded this ye<•r, indicA.ted e.t 
54.2 million ACres, is 3 ~ArcPnt Pbcve the 52,5 million last year but 21 
r;ercent belo•,, the 6B .9 million 10-yeal" (1g32-41) average. The hl'l.rve~ted 
acref'lge, At 4q ,9 million BCr8s, is f'bout 1 11ercent larger than lAst yea,r , • 
although 9 pe~cent below the 10-ye~r [>Vel'A.ge. The exPected yield p~~ 
h~rvested ~ere for 1943 of 16.7 buqhels is 3.1 bushels below the rel~tively 
high ~rield of 19.8 bushels in 1042 but l>!ell Pbove the ever~.ge of 13 ·5 bushels. 

The report covering ~,tinter ,,heat i~sued in August is• the lRst until 
reviMd in December. In August '''inter Nheat -produc~ion was. placed at 533 ,g 
million bu~hels ,,,hich comnr~res t~rith 703 .3 million ::>reduced in '1942 end the 
10-yeBr av•~rage of 550.2 million. ~his raduction is the result of a some1•1hat 
smPller pcre~5e for hPrvest r-nd of P yield per acre less fevorPble th~n the 
record high of 1942. The indicated yi~ld of the 1943 ctop of 15.8 bushels 
per harvested ecre compP.re~ Hith 19,7 bu~hels in lq42 and the average ·of 14.3 
bushels. 

'.lhile the 'Y)l"oduction of Ninter ,,rheRt is le~s th1'1n in 1q42 and lese tha.n 
P.vera.ge, the production of all spring '"he~t is lr·rger than lRst ye·ar ~nd , 
lr,rg~r than ;ov~rage. r:::he production of Rll spring '·'h8et indicated by the ~·~ 
SPJpt~mbAr 1 rt;!~ort ~)t 301.1 million bushels ,_,,~1s 8 p~rc,mt f.lbOV'3 the 278.1 
million lest yef'r ~md 60 percent .~bove the 10 ... y'9ar avera.ge of 188,2 If[illion. ~ 
The harvested acr~f-'.ge of all spring ,,rhePt Pt 16.0 million acres is 16 p~rcen.t ft 
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above the 1942 PCrenge but 2 pArcont be lOt.! 8V'3rage ... [LJ_l .~pring c•rhert. '-"iAld 
:per h?rvested acre was estimated at 18.8 buRh-sls, '•rhich compares 1\'ith 20.2 
bu~hel~ for 1942 a~d.the averag~ of 11.4 bushels. Soil moisture ~nd climetic 
conditions hPve be€n l;::..rgely fair to very good for both the yi.::lld.Pnd g_u?lity 

·of all spring •r~h'-,at, particulPrly in Minnesota, the DakotAs, and :V!ontAna. 
The yield in 'Tashington is ebove !'lverege but less than the high ~Tiald in 1942. 

'. :t*".'t . ...: 
Durum \orheat product~,on 1oras indicated at 36.4 million bushels -- nearly 

19 percent oalow th'e lg-42 .cr"op of 44.7 million bushels although '-Tell 0bove 
the l'lV"'rage of 27.0 millfon. The lJrosnective lJroduction of otl'nr spring 
1orheat is 264.7 million buRhels on ,a 20 n::>rcent larger Pcr·"age thEm hRrve~ted 
in Iq4?. Production is also up sharply from both the 1942 cro~ of 233.4 
million bushats end the average of 161.2 million. 

Carry-~.£!.. Dome~tic \'iheat July 1_, 1944, 
Now-Predicted at .~out 300 Million · 
Bushels; Un from Forecast Last 
ivtonth -- --- ---

'!.!i th the ,,rheat crop still est.imP.ted at 835 milli.on bush'?lc; ;-·nd the 
July l cerry-over at 618 million, the total prospective sup<)ly "'ithout imlJorts 
remains unchanged <?t 1,45'3 million bu::;hels. Sup1Jlies of ti.1is size P.re c;econd 
only to the recorq in 1942-43, but disApryePrance is expected to be so l~rge 
a~ to 1<;rel"tly reduc'3 the c;:~r:r.y-over July l, 1944. gj 

:'he U£e of 1..rhee.t for alcohol in 1943-44 is no'•' ec::timrted ct Pbout 100 
million bu~hels compa.red ,,ri th an estimate of 150 million ;:~ month ago. T!:le 
i.mportation of large LJ.uantities. of mola<:"c;eR is no'•T ~aking !JlFce for uc;? in the 

·nlace of grA-ir;t for alcohol,· and th~re he.s also oeen some do,,m,,rF>rcl revidon 
in totRl requirements. 1lit~ this reducti<?n in requirements of ,.rheAt for 
alcohol, .it is likely that the carry-over of dome~tic ,,rh~F>t on July l, 1944, 
,,ill be about 300 million bushels. 

':!:'he other e~timntes of .. di-stribution of United States ,,,hent Bre: 
Food 540 million bushels, feed 390 million, seed 80 million, and exPorts 50 
million.· ':!:'he 11\!ar-·stimulated increase of animal numoers to unprecsdented 
heights hRs- neces·si t_['ted· the·. use of 1•rheBt to su-p~lement feed-grain supplies. 
In H~4~-43 t,.lj,ere· ,,rq.re. p.bout 316 million bushels fed Find in the 10-yeBr 
( 193~':"'41) psriod 117 million. \fueflt imf)orts b7 the Commo~_ity Cr"di t 
Cc!'porF~tion· are· supplem-enting the qur>nti ty of domestic w·neat for feed, and to 
the extent such ~UPlJlie.s reme.in unfed .at the end of the mnrk:eting yenr they 
'~rould add t.o the 300-millii.on-bushel oarry-over of domestic '·vheet · indicPted for 
July 1 ~· lg44. 

~fhept Prices .rdv:=mce 

1ofheat prices '•rere up generally 3 to 8 cents on October 5 over the 
.t~ugust 25 :_orice levds renorted in the last issue of THE ''T:-l:EET SITU.L.TION. 

. . 

-_g_""/....,..9u-:o~na distri-but'ion by classes of '·"heat for recent yeP.rs is sho1orn in 
·!'HE tt:&\T SII];UATION £or -..l.ugust 1943, nage 11. Figul";f'e for 1929 t9 19.40, in
cluding re·vi~ions since. laBt time of :publiqation •. Rir.e sho.,,rn in this is.s'.le, 
tA-ble 6. , .. 1 7:t:;. · ~ '11f-l, o.-...~ /(~1._.t..1 --.... I!IJ'!'i,J!,"fO • 
~· MA '',~11~ "'-~~; ·~·HJ!,·I/c ~ ~1 tt~~, ""'"' 
"'1,~.~,~ .. ,_._~ --..!. •· : l~i'-'1-~-t ,.,~1""" l'f'·/l.:.'t-3~ 11'1-U.....'i.., "'-vi l' "f~l '""\•-' l--~·) ~\ . ' 

~:~.-~~-, .-~~~t . 
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&~ices at Minnertpolis wer:o- 4 centS above the lo.an level, at Porthmd. 8 cen~s ,j 
~bove tho loan, at Kansas City 12 cents abova, ~nd at St. Louis 32 cents 
above. 

1~ Tho loan prog~am continuos to exert a supporting price influeneo, but 
earlier in tho se~son prices ""ire r:tbovc the loflll lovGls bccn.uso of rel:atively 
small market receipts to meet increased dom,'\nds. There appe~rs to bo'a 
general reluctFtnco on tho part of grot-rcrs to sell t<rhcat. This probably stoms 
from such factors 1'\S! (1) The growers I opinion thR.t therG' is r:l, .good phl\!l.ce 
prices m~~ rise later, plUS the Opportunity to put wheat under loPn any timO 
up to the last of December if the outlook should c~~ge in tho meantime: , 
(2) dry conditions for seeding, espoci~lly .. in Nebraska, westorn Xru1sa!:t. wostorJ4 . 
OklahomA,, nnd northwestern· TeXF\.S; (3) prob~bl~ some tendency to put off 1 
tnking profits until rtftor tho time 'of filing income tr..x returns tho last of ~ .!11 

tho yoP.r. Follo\lring tho suspension of tr!:1.ding in Winnipeg 2./ on Scrptombor 28't ·:, .t 
9ricos A.dv~ncod 2 to 3 con ts, reflecting increA.Sod "Quying of both tho ca.sh 
grA.in and futures. Tho suspension of trA.dirig in Winnipeg leaves the oxc~-mges ··\ 

f 
daRling in wheat futures in tho United StP.tos as tho only ones in the world ,.._ 
still open.. With the upwr.rd price movement, flour trr::tde broadened. JWhoat 
reported under. lopn up to September 25 totr:1.lcd · 71 million bushels thi~ yoA.r 

!J?aTOd with 187 million for tho Sf'.IllO dF'.tC i"!, year ago. . · . . 
~ Strength ~t St. Louis continues to reflect the short supplies of soft 

rod winter wheat, ~nd ~t Kans~s City to reflect small market receipts in the 
fA-ce of activo demAnd by ~lcohol distillers, who appe~r to prefer hard wint. 
") hnrd spring whon.t. With regard to tlic futures market, the .ceiling on fl 
prices is having tho effect of limiting the 'Chicago Yay delivery to npf',rly 
the same level n.s tho December. Tho wheat price is now 14 cents ab~ve the 
wheat J?rice oquiv~.lont of the flour coiling at Kansas Ci'ty And 4 cents above 
at Minneapolis. 

\'TORLD WHEAT SITUATION 

:SACKGROUliD.- LP.rgG world crops Md. ro.stric ted trade rosul ted in 
tho lP.rgost world ,.,heRt supplies 011 record in tho period 
1938-43. Tho block?,d.e Rnd other ·'\lrrtr conditions reduced world 
exports of ""rhoa.t Md flour to 465 million bushols in 1940-41, 
comp~red.with 638 million in 1938-39 F\.Ud 625 million in 1939-40. 
Net exports from tho United Stn.tos· in 1940-41 were down to. 
30 million bushels compared with 106 million in 1938-39 ~~d 
45 million in 1939-40. ~oth world PLd United Statos exports ~, 
continued sm~ll in 1941~42 Pnd 1942-43. 

July!, 1944, i1hefl.t Stocks .!!! Oversons Sxportins; t\ 
Countries ExpGctcd to bG. Reduced ~ 
Still Continue VG~Y Large 

ln1oat stock~ in the four mn.jor exporting countries -- CPnada, the 
Uni t3d StFttcs, Argentin1t, :<>.nd Austr~lia -- on J1il.y 1. 1943, woro about . 
1, 770.million bushels-- ~bout 300 ~illion bushels ~bovo tho record reache. 
a year cA.l"licr. CP.n~dia.n old-crop stoclts on August 1 wero 601 million bus , . s. 

if See page 8. 
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which is !'1maller th~n expected -beCP.use of Pn overec;timPt'3 of ?bout 36 million 
bushels in the lg42 C::tnadian crop! also' about 5 million bu~hels more 1,.rere fed 
in lq42-~~3 thPn e~tim;'ted in i'4P.rch. The 601 million o,~shels on August 1 com
pared with 424 million ~yeAr eArli8r Pnd ·184 'million for the ·10-y<JRr (lg32-41) 
pverage. 

Itookirlg a 78P'r Phew). at the ·,f'li tm'ltio~ i:a. the four countri'A~, on the 
bf1Sis of -pr"J~ent supply prosyects and 8llow:i_ng for so;ne incr"'lPc;es in e:xDorts 
:md lP.rg"'l increP~es in conE>u."'lutiQri· 1ori thin the VArious countries, stocks on 
July 1, 1944, ml:'ly be dm'rn lllo About 1, 250 mil\i.o.n .. bu:".ll;~ls. :l'hi s ,,rould be a 
decline of 520 '!'Jillion bushels, of ,,r:·li.ch 300. million ,,rould _be in .th8 United 
StF~.te~ Hnd 200 ~illion in C~nPda. ~',.ssuming ·Rbo'U:t "i20. m-i.llion busheh to be 
needed 1<Tithin CPnJ?dA., ~.rgentinA, ~nd i+ustrPii'~ ·b~e·t~.;e·e·n J~\y' 1, lq4.4, and the 
nevr h~1rvests, 4/" 't=md a.ssuming P.bout 300 miliion bushels to oe minimum norm?l 
cnry-over stocks in the four countries, '::../ 1,.25,0, rni,lli,O.!:l ;tm_c;h3ls ,,rou1d still 
provid~ fbr ~xport~ of 830 illillioh buc;hPls. ~hi~ ~m~lft ~e considgrpoly ~ore 
thPn adeqnfltu to tA1(e :::Pre of A vepr 1 s to tel. :"?rld ~r~'fi.e. e;v~n At v~rv high 
levFlls '"'i thout using Pny of the sur Jlus from. th_:, lq44 cro-p. July 1 c:.tocks of 
1, 740 million b".J.shels in lg43 nnd' 1,250 million indic<lt"'d for lg4l.+ gre11.tly 
~'>:XC8ed the 10-y~Rr ( 113 2-41) A.V'3T'~ge Of 651 miili.On. 

World ~ Crop l3'3l0''' 1942 Production 

Present prospects point to P. 1943 ••rorld '·rhe~~ production, "'Ycluding the 
U.S .S .R. ~nd Chin?, about 8 p9rcent small3r thAn, .i!l 1942, r"'fl·"cting a very 
large rqduction in North America P.nd AustrPlia, off~ct only in s!llall pP..rt by 
better ~lrOR-pects in Euro}.Je, Turl<:ey, Pnd India. ( tPble 1). According. to the 
first official estimate issued September 10, the CanP.diPn crop is !)lP.c~d flt 
2g6 million bushels, '"i'lich cornpPres 1nrith 557 .million bush.'lls lnst :r'o.Pr. 5./ 
With P crop of 835 million bu~hels indic?ted for the Unit~d Strt~s. the re
duction froi'l lrst y-e:or in North "~mericA. totAls ov8r 400 million buslnls •. On 
the bfl.sis of ure~ent pro~nects, 3juropean production may be P.bout l, s4o million 
"bushels '.-.rhicil is 160 ljillion bushels P.bove last ;,reRr but slightly b1;low the 10-
year (lq:)2-4l) Pverpge of 1,563 million bushels. ContinentP.l uroc1uction shv•nrs 
a grepter decline from av3rAge, but the mArl-:ed 3Ypansion in the British 
I sl-3s compflred both '•ri th lPst y'lar Pnd AverPge hel3Js to rp.ic;e thA Euro-penn 
totP.l. Th"l cro-~) is rr.>-.Jorted to be fAirly good in nost countries, ,,,i th. Rbove 
tW•3rP.ge ;•i '3lds indicPt·?d for nost of thP Dp.n11be ]psin, but bPlO'" PverPge for 
S"DPin Pnd Portw~tJl. A r-'cord crolJ hfl s b8en forecP "'t for the Uni tAd Kingdom, 
f-lCcorcling to tn•de reports. The PCr<:JPge in Australia is for;cAst E>t 1L32 
million RCre<> comp~nd. '•rith the revi~ed figure for 1Pst Y8F>.r of g.2B 'llillion 
acres. T:lif'l r'>duction in ~.~..ustrHlia, tog8tht:>r '•rith p<=!rsic;t-"nt drought 
conditions over widespr?Ad er~Ps~ m11.y De sufficiRnt to r~duc8 totAl production 
for the Sout]:-_.'3rn He,ni (li)here b8lO~>J' t~'li"t of lPst ye::>r~ The crop in Lustr~lie 
ie now in A ~riticRl gro~ing period nnd good rPins within a ~onth ~ould 
gre·atly lm'Jrove conditions. ThG first officiRl FICr'3~ge estimr~t·? for .Argentina 
i g 16.77 million A.cres. Gro,.ring conditions tlT'? gen-:rally V8ry cwt i c;f~1Ctory. 

'4f Ci-1nf!da ""ug. 1, Ji.rgentinA. rod .... u~tr<''llia Dec. 1 • 
3./ S.ee t!".ble 1, footnote 2 • 
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Table 1.- Wheat producti_o·n·. i~ · spe<?iried. · ~ouiitr.ies·,· 'i-9}9...:4·3 1/ 
' ' • ' ~ • ! .... ----------------------

Country ! 1939 ! 1940 ! 1941 : 1942 ! 1943 ---- ----· . ... .. . ~ ~·"""""" 
.:Mill~on Mil1fo~.1finion' Million hU1lio"ii 
:bu$he1s .bushe~s pushels bushel's bushels 

Northern Hemis;pher.e : 
United States -···•••••••••••: . 741 .· :· '813 943 
Canada ••••••• , •••••••••••••• : 521 · 540 315 : 2/ 
Mexico ................ ., •••••• :-:-~15 lL_ 12 

Totiil 3 countries •••••• : 1,,277 1,3~1,270 
• • 

Europe (30) •••••••••••••••••: 1,694 1,300 1,425 1,380 1,540 
North Africa (4) •••••••• • ••• : 151 110 117 112' 116· 
Asia (5) J./ .................. : 552,___.,,...5g_ _ _5?_3_ 204 51§_ 

Total 39 countries •••• .:_2~.398' 1,9~1 2-;-obl+ . 1,98~-~2J.L 
Total 42 countries ••• ,.:~5 3,357 3,334 ~3 3,375 · · 

---=-c. --~-- ----- ·- ~--·- --- ..... ··- ~--
: 

~~ Hemi sph~ Jtf -, 
Argentina •••••••••••••••••••: ~31 299 224 235 
Australia ••••••••••••••••••• : 210 83 161 156 ~ft· 
Union of South Africa ••••••• : 15 16 __!5_ 19 12__ 

·Total 3 countries •••••• :-~3~56• _ _3-::--~g-:r--- ---msb. ~1-::-0-,.-3·22_ . 
' . 

Total 45 countries~/ •• : 4,031 3,755. 3,740 
, 

3.953 3.730 

it Data are, in many ins..,..tan-c .... e~-;-U.U0'tficial forecasts and should. 'be
interpreted as indications only. 
'?./ Official estimate in January 1943 for 1942 crop was 592,7 million 

.. ··ous~e~s; in Cro'p Report of September 10, 1943, it is stated that pre-
,.: 1i~~nary disposition data now available suggest that the crop was 

overestimated to the extent of about 36 mHlion bushels •. 
}/ Includes India, Turkey, Syria, Lebanon, and Palestine. , 
~~ Represents·· about 97 percent of total world production excluding t,he 
U.s.S.R. and China. . · ' 

WHEAT TRADING IN CANADA TAKEN OVER BY WHEAT BOARD .. 
Suspension of wheat trading on the Winnipeg Grain Exchange ~d~the 

.discontinuance of all purchases of wheat from producers on an ope:q. .ma,rket 
basis, as announced b;y- the 0a:nadien Trade Minister J. A• MaaK1nrion,. b:ecame I.C 
,effective September ·28~ All futures prices and all cash wheat .p#·qe~.:0.:f' all 
graQes were fixed as at the close of 'business September 27, and·no. purChases 
or sales may be made at other prices; no export sales may be made ,~til 
further notice. · · 

According to the announcement, the Canadian Wheat Board will be 
empowered to purchase'for Go~ernment account all uhsola wheat stocks· in 
commercial positions in Canada, including wheat held. in l94Q~4lt 1941~2, 
and 1942-43 Canadian Wheat Board crop accounts, at· closing prices o~ 

I 

t 

• 
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Septemb,er 27 on .the Winnipeg Grain Exchange. The only wheat that will not 
become:the property of the. Government will be that held by producers on 
farms, and even this will probably be handled ·~y )h~ Gove.rprnent. eventually. 
The· action invotves a total of nearly 900 million!bushels of.wheat • . 

. Announcement of SUfilpension came at a time when pri ces_on the Vlinnipeg 
·'market· !;lad reached ·the higp:est tevel ~n 6 years -'!:" $1.20-3/4 ~ )?ushel. ($1.10 

in.' Unit·ed St.e.te:? currency) -- but also at a· time when transportation diffi
culties interfered with the normal fun'c'tions' of the ·winnipeg me.rket to the 
extent that farmers were unable to benefit fully from rising prices~ Under 
the new arrangement the Government intends to meet requirements undeT,.s 
mutual-aid. plan· and to provide wheat to sub siQ.i zed Q.omesti c purchasers .. 
from Government.:.ovmed ·wheat· rather than from wheat in which the. farmer has 
a participating interest. The Government will thus be able to avoid the 
position of being ·Doth the farmer~s agel}t and.in effect tne ultime,te.buyer 
of the wheat. Export sales, incl~ding ~ales ~o the.United States, will be 
made out of wheat delivered to the Board during the 1943-44 and 1944-45 
marketing years.in which the producers ~ave a.participating interest. 

The B9ard's initial payment to produce~s on authorized.delivcries 
beg:lnning 'septen1ber 28 and. t;or th~ rema~nder of the .marketing :year 1943-44 
and.for the fuli 1944-45 marketing year .was ~ounced at $1.25 ($1.14 in 
United States currency) per bushel, basis No. 1 Northern Spring ~Leat in 
store at Fort William, Port Arthur, or Vancouver. The immediate result of 
the new initial pa;;1nents of 1943-44 and 1944-45 deliveries will be r.1aterially 
higher prices to the producer at country elevators -- this results froill the 
increased price basis in store at Fort William, Port Arthur, or Vancouver 
and from the reduction in the buying margin at count,ry points. Pa.rticipating 
certifipates will be issued entitling producers to share i~ any profits 
realize~ on the sale of ·w~eat acqu;ired ·oy the :Board from producers duri_ng the 
1943-44 and 1944-45 crop years. · 

Safeguarding of Canadian price ceilings which hold down wartime cost 
of li-ving was revealed as a primary reason for discontinuing wheat .. trading 
oh the Winnipeg Grain Exchange. Had wheat pri~es been allowed to rise 
Without check, either bread prices would have risen also or G0verlli~ent sub
sidy payments would have had to be greatly increased. To naintain existing 
bread prices the Government over a ye~.r ago es~a·olished a cei:}tng nrice of 
77-3/8 cents a bushel (70.4 cents in United St?tes currency) fQr 1;rhoat to 
be used by'the b~r.ing industry, and a'subs~dy amounting.to the difference 
between th~ 77~3/8 cants and'the average price was paid.by the Prices 
Stab.ili ty Corporation. · · 
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Table 2.- Wheat: Weighted average cash price; specified markets 
and dates. 1942 and 1943 

Month :All classes: No. 2 : No. 1 : No. 2 Hard: No. 2 : Sott 
and ; and grades:Hard Winter:Dk.N.Spring:Amber Durum: Red WinterJ White 

:six mar~ets:Kansas Ci~y:Minnea~lus:Minneapo1Us: St. touis :Portland ij( 
--d-at_e __ : 1942: 194'3: 19l+2: 19 3: i942: 19 3: 1942: 19' 3: 1942,Ll943:. 1,942: 19 "3. 

:Cents Cents Cents Cents Cents Cents Cents Cents Cen:ts, Cents__, pents .Q.§I1.~.!1 • 
• • 

Month - ; 
July •.••• :109.7 142.3 107.9 14o.l 113.7 141.1 116.2 146.2 122.0 166.2 99.0 134,9 
Aug •••••• :111.1 140.7 111,2 139.8 112.6 140.7 113.5 142.8 125.6 168.8 106.3 138.8 

: 
Week ended -: 

Aug. 7 •• :109.2 14o.9 109.6 139.8 112.3 140.7 111.9 143.4 121.0 169.3 103,8 138·9 
14 ~.:110.9 139.8 111.6 139·2 112.6 140.0-113·3 140.5 126.8 168.2 106.3 138.8 •. \ 
21 •• :112.4 139·8 113.0 139·4 113.4 140.5 114.0 141.3 126.6 168.0 107.2 139·7 ~~ 
28 •• t111.6 141.3 112.0 141.2 112.1 141.1 114.4 143·3 127.0 169.6 108.2 138·5 ~· ' 

Sept. 4 •• ;114.6 143•3 116.5 144.2 115.4 142.9 118.2 147.8 133.0 172•5 112.8 136.3 
11 •• :117·9 143·7 120.4 144.5 118.6 142.6 122.5 148.2 132.2 172,0 116.0 135·7 J 
18 •• :118.3 143.6 120.0 146.7 119.9 142.9 122.6 148.5 --- 172.7 114.9 135~6 
25 •• :120.3 144.1 122.6 146.5 121.6 143.4 126.1 148.2 --- 169·3 116.2 137.2 

• 
]:_/ Wee-:-k1~y-av~rage of daily cash quotations, ba;:;is No. 1 sacked. 

Table 3·- Whea.t: Average closing price of December wheat futures, 
· · specified markets and dates, 1942 and 1943 

: 
Month - ; 

July ••••• : 
Aug. • •. , . : 

• • 
Week ended -: 

Aug. 7 •• : 
14 •• : 
21 .• : 
28 .• : 

Sept. 4 .. ; 
ll •• : 
18 •• ; 
25 •• : 

---
--·---------
---

98.8 
98.9 
98.8 
98·3 
98.2 
99·7 

10}.8 
106.3 

123·5 
120.9 

120-4 
120.6 
121.1 
121.5 
123·5 
126.2 
126.8 
128.1 

146.2 
145.2 
145.9 
146.9 
147.8 
147.5 
148.5 
148.4 

112.8 
l1J.4 
114.2 
114.8 
117.0 
119.9 
120.6 
122.2 

116.3 
113·5 

113.1 
113·3 
113.6 
113.8 
115.8 
118 .. 8 
119.1 
120.6 

1/ Conversions at official rate, which is 90.909' cents, Any United. States "buy-;;·oT 
Canadian grain would 'be required to make settlement in terms of United States 
dollars through an agent o~ the Canadian Foreign Exchange Control ~oard at the ~ 
official rate. ~ 
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•• Table ,4.- Wheat: Prices per bushel in four exporting countries, Friday 
nearest midmonth, July-September and weekly August-September 19_43~- __ _ -- _ ....-.., : Hard and semi-hard: 

Hard wheat Soft wheat wheat 
: United : · United : --. -: United : 1 
: States : Canada States :Argent~na: States :Austral a 

Date 
(Friday) 

: No • l : - No 2 : No 1 No 1 ; -:--- -
•D N S • • • • • • • • P•• u "t b : M 't b " D H W: 15 t • J.v>an~ o a an~ o a • • • 

pc. • • Buffalo : St. John:Galveston: 
prote~n : ~ . f : : : 
]uffal ~·l· • f.o.b. f.o.b •• 

0 :duty paid: !/ E) • 
---- __.;;..__C • i • f • • • .....___ 

Rosafe No. 1 F .o. b • . 
f.o.b. Portland: '::,/ J./ f.o.b. . 

Cents Cents Cents Cents Cents Cents Cents 
Friday, ~ -

midmonth . • 
July 16 2,/ ••• : 153·0 149·5 116.3 148.9 67.5 133·0 71.9 
Aug. 13 •••••• : 150.8 147.8 118.3 151-9 72·5 139·0 73·1 
Sept. 17 ••••• : 156.8 154.2 124.3 160.2 75·0 137-0 78.2 

Weekly : 
Aug. 6 ...... : 152.6 150.8 117.7 154.2 72·5 139·0 73·1 

20 ...... : 151t2 148,1 118.4 154.2 72·5 139·5 73-l 
27 ....... : 153·1 147.2 1us.3 157·4 71.9 137·0 73-1 

Sept. 3 • 153·4 147.2 117. 3· 156.0 75·0 138.0 78.2 . . . . . . . 
10 • 155·5 149.8 119.8 158.2 75·0 78.2 . . . . . . . 
24 •••••• : 156.2 157·2 126.4 161.4 75·0 138.0 78.2 
~ 1 •••••• : 129.4 6/158.4 --- 164.4 75.0 138.0 -- 78.2 

nt average farm prices are less than quotation about as follows: 
l/ Canada 31 cents, E) United States 30 cents, Jl Argentina 13 cents, and~/ 
Australia 10 cents. 2/ Midmonth prices January 1942-July 1943, published in The 
Wheat Si tuationt September 1942 and subsequent issues. £/ Priced as of September 27 • 

Table 5·- Wheat: • Distribution of United States supply, 1930-43 

Year- Disappearance Stocks, Total -beginning . • . distri-. Food • Feed Other Total • June 30 
Ju1~ . bution • 

Million Million Million Million Million Million 
bushels bushels bushels bushels bushels bushels 

" 
~930 490 180 196 866 312 1,178 
1931 • 483 190 206 879 375 1,254 . 

l" 1932 492 144 118 754 378 1,132 
193a 448 103 106 657 273 930 
193 ~ 459 114 96 669 146 815 

~ 1935 , . 475 99 95 669 140 809 . 
1936 l 480 113 109 702 103 805 
1937 477 130 198 805 155 958 
1938 .- 485 153 185 823 250 1,073 • 
1939 482 109 121 712 280 992 . .. 

• 1940 486 113 112 711 385 1,096 
1941 489 112 95 696 632 1,328 
1942 530 315 150 995 618 1,613 
1943 1/ . ~40 390 223 ~,153 )00 1,453 • 

• • !.f Prelind.nary. 



Table 6 · -· J¥111eat.: .~~t.ima·t~d.: ti~ppl~: 1!-:~d :di:s·fr.'.ib'rHidri, -l:iy: class-e . .;.~ c·ont.ipental 
Un.i hd· States,. :averag--e-s .. 1929.~33. and·:'IP3?'-.4fL :.l!.'tJc!· _annual 1929~40 r. 

I T .£ M 

All wheat 
Stoc.ls, July t·a .• 
Production 
~1J!ports3 

·supply 
Exports3 
Carry-over 

'IE A R B E G N'N I "N.'G J u L y 

1935'. . 1936 .. 1~37 1938 1939 1940 

Mit·. Mi.L MiL MiL. 
.bu; bu. bu. bu. 

Domestic disapRearance4 
. . ~~~~==~~~~~~~~~~~~~=F~~==~=+~ 

Hard 'red w.inter 
StQCks, July 1 
Production 

Supply 
Exports 3 
Carry..:ov~r 

• t • • 

,. 

Domestic disappearance•. 
F=~===F==~==*==9==~===F==~==~===F==~~F==F=== 

Soft red winter 
Stocks, July c··· 
Proouption • .•.• 

Supply 
.. Exports 3. · 
Carry-over 

.. . 
. . . '. .. 

Domestic disappe~ra~~e4• 

· Hard red sprinA 
Stocks, July 1 
Production 
Imports3 

- Supply 
Exports 3 • • 
Carry-over :• • • • 

~~==~~~~~~~~~~~~~~~=F~~~~~~ 

Domestic d~sappearance"'. 
~~~~~~~~~=+~+==+~9====F~~=+~~~ 

Durum 
Stocks, July 1 
Production 
Imports 3 

Supply 
Expor'ts 3 

Carry-over 
Domestic disappearance4• 

~~==~~==9=~===F==~=+==~==9==9==~=dF== 
White· 

Stocks,· July 
Production 

Supply 
Exports 3 

Carry-over 
Domestic disappearance•, 66 74 73 58 57 

1Years 1934·36 omitted in averages because crops were abnormally small. 

~ew 'wheat in COIIJIIe·rcifill and merchant mill stocks prior to July 1, 1937; included in figtares for' y
1
ea.r.s and .• 

the avjlrage, 
3Fr~ reports of Foreign and Domestic Commerce of the United States. Exports are regular ~ports· plus shipments 

to Ala~ka, Hawaii, an'd Puerto Rico, and include wheat and f ~our made w~olly of domestic w~"eat .,. Imp'o~ts include 
full du,ty wheat~.wheat 1\mfit for human consumption," and dutub1e flour 1n terms of wheat. . 

4a,l.anc ing item. 
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Table 7.- Wheat acreage seeded, by regions, United States, 1919-43 

Year 

1919 

1920 
1921 
1922 
1924 
192 
1925 
1926 
1927 
1928 
1929 

1930 
1931 
1932 
1933 - 1934 
1935 
\1936 
1937 
1938 
1939 

(Data for figure on cover page) 

• ~ . 
~ 

: 

: 

' . 

. • 
9 . . .. 
: 

. . 
: 

Hard winter 
wheat r~ion 1/ 

1, 000 acres 

24,727 

22,066 
23,830 
25,478 
23,910 
20,177 
22,893 
23,935 
26,537 
27,204 
27,234 

~8.327 
28,434 
27,109 
27,078 
26,615 
28,145 
29,931 
34,933 
35,)56 
28,028 

25,954 
27,100 
22,792 
22,187 

Spring wheat 
region 2/ 

1,000 acres 

.21, 706 

19,905 
20,426 
18,065 
17,533 
16,oo6 
18,295 
18,056 
19,487 
21,130 
20,687 

19,959 
19,116 
20,783 
21,535 
17,718 
20,605 
21,806 
20,086 
20,904 
!5,929 

17", 248 
16,762 
14,737 
16,290 . ' 

• Soft red winter • 
wheat. region 2,/ 

1,000 acres 

20,660 

17,106 
15,481 
15,404 
15,439 
12,414 
11,945 
11,264 
11,681 
14,498 
10,623 

10,609 
10,787 
10,065 
10,755 
11,745 
12,608 
13,042 
15,733 
13,620 
11' 392 

10,691 
10,818 

8,433 
8,456 

1/.Neb-r-as...,.,k.-.~. KansaS, Oklahoma, Texas, and ...:..Go_l_o-rado • 

·-:Pacific Northwest 
region 4/ 

· 17000 . acr~ 

4,.774 

4,817 
4, 288 
4, 268 
3.974 
3.958 
5,436 
4,256 
4,612 
4,699 
5,186 

5.361 
4,662 
4,853 
5,946 
4,293 
4,365 
5,117 
5.349 
4,805 
3.941 

4,138 
4,092 
3.459 

-- 4,188 

.'gj Minneso~a,., North Dakota, South Dak9ta, ~nd Montana. 
lf New ~ork, ~~nnsy1vania, Ohio, Indiana, ~1linois, Missouri, Delaware, Maryland, 
Virginia, West Virginia, North Carolina, Kentucky, and Tennessee. 
~~ Idaho, Washington, end Oregon. 
"5.f Preliminary. · · . . . 

• 0 ~ • ' .. 

' . . 
~ . .. . . 
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Table 8.- Estimated supply and distribution of . three classes of. wheat, 
continental United States, years beginning July 1942-43 1/ 

-----------------------
: Hard red Dulum : White 

. Item :. springlj: : : 
______ . _J_ ]842 : 19 3..,.;...;_.l"""'942 : 194..,_3 -'--'1:..,~942. Ll943 

: Mil. Mil. Mil~ Mil. Mil. Mil. 
: Jm..._ :rua....._ · ~ 1!!!._ bu. bu. 
: 

Stocks, July 1 •••••••••••••= 208 208* 35 28111 41 t-·j;--- . 
Production •••••••••••••••••~~~ 46 31* 11 ''5-Supply ••••••••••••••••••= 23 33* 81 65* 118 t.l.l 
Domestic disappearance •••••' 216* 52* 15 

Available for export and : 
43 carry-over •••••••••••••= 207* 29* 

• 
~l] Fi~marked ;m-asteriskl"*) are re~n6i'ntab1e 3, pe.geu:
!UE ~ SITU~ION, August 1943. 

• •• 
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