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Wiheat supplies In 1911-8-11-9 are estimated at 1,11-79 million bushels, which has been 
excee$!ed only in 1911-2-11-3 and 1911-3-11-11-. With exports during the coming year expected to 
be below those In 1911-7-11-8 and little change 1 ikely In domestic use, the carry-over July 
I, 191f,9_1s expected to be larger. While food use will be about the same, the quantity 
fed to ·1 ih·afoc·k- ta ex-Pl!c'ted to be the 1 owest s i nee 1911-1-11-2. 
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Seeding& of all wheat for the 19~8 crop at 77.7 million acres were only~ percent 
below the all-time record of 80.8 million acres in 1937 and 17 percent above the 1937-
~6 average of 66.3 million acres. Production, indicated as ofAugust I at 1,28~ million 
bushels, has been exceeded only by the I ,365 mill ion bushels In 19~7. Winter wheat 
production in 19~8 Is also. second only to 19~7. Large crops In the last 8 years reflect 
good yields per acre. The recommended wheat goal for 19~9 Is 71.5 million acres, which 
Is 3 .6 m I II I on less than the I 911-8 goa I and 6 .2 m 1111 on· 1 ess than the 19~8 seeded acreage, 
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THE WHEAT SITUATION 

Including Rye 

Approved by the Outlook and Situation Board, August 30, 1948 

SU.MMA.RY OF T:tm OUTLOOK FOR WHEAT AND RYE 

Very large United States wheat supplies again this year and smaller 
demand, will ,add to the building up of stocks which started last year. 
The supply ot~wheat in the United States will provide about 730 million 
bushels of wheat for export and carry-over. The orop is being moved 
rapidly into ;export but the total exports· for the year hardly seem likely 
to amount to as much as was exported. last year. Durine; the 1948-49 market
ing year, th~ carry-over is likely to be increased from 195 million bushels 
on hand at the be~inning of the season to around 275 million on July 1, 
1949. 

In sp~te of unfavorable dtought conditions in the Southwest, 
farmers seeded 77.7 million acres of '\v-inter and spring wheat for the 
,1948 crop. l:f' i'armers should seed this acreage for the 1949 crop and 
average yields were obtained, a crop or 1,165 million bushels would be 
produced. This, added to the increased carry-over, would again provid~ 
a lart;e volume of' wheat for export and carry-over. With continued re-
C<?very abroad, it is expected that exports would be substantially below 
those of 1948-~9. This would lead to a further increase in stochs. 
Under these 'c6ndit ions, prices again would be depressed to below loan 
levels in the- heavy marketir...g season, and vrould average lower relative 
to the loan ~han in 1948-49. Furthermore, the loan level next year at 

, 90 percent of· p~ity is likely to be less thru1 this year, which 1"Tas 
$2.00 at the national farm level. Lower prices for feed grains and feed
stuffs 'purchased by farmer.s may reduce the parity index sufficiently to 
bring the loan level down 5 to 10 cen~s per bushel. 

'Be~se of marked recovery in world wheat production this year and 
thG redu.o(;)Q. need for supplies .from 'j:;he United States~ tha Department of 
Agricultufa 'has suggested as a. preliminary goal tl~t farmers reduce wheat 
seedings this year by as much as 8 percent and shift some of the acreage 
available for wheat to other crops, includi~ grass. 

Rye production in recent years has been very small, resultin~ in 
record sma.ll carry-over stocks. A 14 percent increase over, the acreage 
harvested in 1948 is recommended for 1949, or a goal of 2.5 million acres. 
With a:verage _yie19-s on the Goal acreage, production next year would be 
about 30 mil~ion bushels~ cmnpared with 26.7 million bushels in 1948. 
This would p~vide for some increase in domestic consumption and still 
give us an i~rease of possibly 3 millie~ bushels in the carry-over on 
July 1, 19 50. 
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, stmMARY OF T H8 CT.JP.RBNT WH&A.T SITUATION 

The 1948 wheat crop was est~Ated at 1,284 milli~n bushels as of 
August 1, which roprosents an improvement during ·July of about 40 million 
bushels. A crop of this siz0 is second on~y to the 1 1 365 million buahe1s 
in 1947.. 1'I'i th a carry-over July 1, 1948 of 195 million bushels, supplies 
of domestic ,wheat total 1,479 million bushels, which is s·eoond .. only to 
the 1,600 m{1lion bushels in l942w43 when carry-over stocks wero at a 
record high of 631 million bushels. 

Domestic disappearance in 1948-49 may total about 750 million 
hus:i10ls 11 including 510 million bushels for food, 150 million for- feed, 
and GO million for seed and alcohci. This estimate ~or dom3s.tic disap
poaFo.nco .is above the prmr!'l-r average of 678 million bushels, ,but i.s 
much loss tl~ar1 the.t of some rcc'Gnt years when lare;e quant~ties were .fed. 
Out of a total supply of 1,479 million bushels, a disappe-ara.noG of this . 
size would lcavo about 730 million bushels for exports and oarcy-ovor. 
B:x:ports aro expected to b<J at least 450· million bushels~ a third of vrhich 
is expected to movo in the first 3 months.. 'fhi·s would indicate .a carry
over July 1, 1943 of about 275 million bushels, which compares v-rith tho 
1932-41 average of 235 million bushels • 

. Prices of ne;v crop wheat are still generally below loan. rates~ 
although there has been cons idorablo improveuent compared with the ex
treme low on J~ugust 2, vlhich ::l't Kansas City was about 18 cents nnder tho 
loan. l"iith prices at loan rates assured either through loans or purchase 
agroemcmts, ·quantities of winter wheat yet to be sold below the loan rato 
o.ro. likely to be limited to t~:ose for Y.rhioh adequate storage is not 
u.vaEablo, 

Tho storage situation also is becorninq; acute in the Spring Wheat 
Ar0a, whore farmers are now experiencing conditions s imilo.r to those uhioh 
prevailed earlier in tho Soutmv~st. CombinL~g has been delayed because of 
wet weather., and, in spite of tho result,;Lnf delay in movements storage is 
inadequate. I 

Exportable whea-t supplies ,for 1948-49 from the .four principal ex
port::.n£!; countries--Uni·!;ed States, Canada, Australia, and Argentina--are 
tontati ve1y estimated at 850 1\lillion bushels 1 · 450 mil J,ion of which would 
be from the Vnited S"t;ato.s. Other countrios, including the Soviet Union 
ma.y possibly export another 50 million, mal·ine;. a total for .1948- 49 of". 
abou·b 3 5 million bushels less ·than the 935 ·n1i;Llion bushels \=l:X:portcd- in · .. 
1947-48. Roughly, it.is oxp.octed. th!ii::.r..bo:ut tvvo-thirds of ·such a. ·. -· 
quantit;y will go to countries participating in t~10 European Itocovery 

Exports· Qf this sizo to these Europoa11 countries, in ~ddition to 
curr~.mtly estimated .do::J.estic production~ would provide a per oapitli 
conswnption of vii1eat aprroaching pr&vmr lbvels for. tho ·area as a wholo; · 
if no 'allovro.noo is 111ade for rebuiJ:dine;- S'tocks to prewar ·leveis. Hovrovor, 
in :J.dC.ition to a subst.antio.l i'licrease in populat·ion:,' these countries have 
a low level of reserve stocks of ail food products~ and ·t.horo is continued 
nood for us in,s food g!'ains as a substitute for other foods in short supply 1 

particularly meat and other a.nimal products. 
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'Bread grain production in the N"orthern Hemisphere 111ay be ab'OUt 
10 percent above the small 1947 production and e.t about the 1935-39 
level. Total output of bread grains in )Jorth Araerica is much above 
averac~o and in J'l..sia is estime.ted to be moderately above average, as 
well as larser than in 1947. 1Vhea~ production in Europe excluding the 
USSR is- estimated at 1,450 million bushels, which is considerably above 
the 1,015 million bushels produced in 1947 1 but still below the prewar 
averag() of' l ,588 million bushels. Europee.n rye production is es·bi.iuated 
at about 635 million bushels 3 which is sharply above the 495 million in 
1047, but below the 7G3 million in 1935-39. Bread-grain production in 
the Soviet Union is forecast to be larger than in 1947, but still well 
below averae;e. 

In Australia, where the harvest takes place in Dec.ember, growing 
conditions are reported as favorable except :'or the need of rn.orc rai:1 
in some vouthorn and western areas. Acreage is expected to be 5 percent 
or more belovv the 14.5 r.dllion acres seeded last year. Conditions are 
repor·!iad generally favorable in Argentina, except in North Santa Fe. 
Acreage continues at a very low level. 

THE Ol:"TLOOK FOR THG L949 TJHEAT CROP 

BACKGROillr.D.- The 1948 acreage goal of' 75.1 million acres 
was the Slli~e as the 1947 actual seeded acreage, exclusive 
of volunteer wheat. In 1947, as in o~her years of large 
seedine;s, good crop rotations, including summer fallovr, 
vrere sacrificed in many Qreas, and in some instances sod 
ln.nds best sui ted for eras s \'rere broken. under ::J.ornal 
pea.cet:ine oondi tions, a mtJ.Ch s.!laller acreage of wheat would 
have been des irablo. However 1 in viaw· of the continu;Jct · 
ur.;ent need i'or exports, i·b appeared desirable to maintain 
a large wheat acrea€e in 1948 as an energency measure. 

The acreage actually seeded to wheat for the 1948 
crop itras 77.7 million acres. This was 3-1/2 percent above 
the goal, only 4 percent helow the all-t~e record of 
80.8 millio:J. acres in 1937, and 17 percent above the 1937-
46 average of' 66.3 million acres (figure on page 2, tQble 
on page 20). 

Reomwn.ended Qoal Calls for 6- Hillion
Acre -Reduction;J.i"'r'eign Requirements 
"iS:PG'cted To-Be s1ii'i'PVLower ---

Tho recommended wheat goal for 1949 is 71.5 m2.llion acres, which 
is 3.6 :-:tillion less than the 1948 goal Wld 6.2 million less tha.YJ. the 
1948 s~od.ed acreage. "'-,_ considerabl:y smaller wheat acroagc in 1949 should 
::m~Gt dG..~ostic and i'oreie;n req'llrements in view of' tho increa.sed carry-
over tlii:is ~.roar, the second largest crop in our history o..."11d tho r.1arked 
improvetwnt in crol) prospects in :nany importing countries. In the announoe
ment of the r.cconc11ended r;oa.l, it -vms pointed out that uhile it is des ira.ble 
to, build up resci·vos for any possible i'uture emergency adjustment of our 
wheat acreo.ge to the best long-time use of soil resources should be 
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started. Adjustments can be 1nade in areas of low productivitywithou~ 
materially affecting total produc~ion. A better balance be~~een soil
conservinG and soil-depleting crops will a.otu.fllly assure high~r pro
ductivit~r over n. long period o::."' yen.rs, · Provision should be made for 
sufficient sur.ner fallow to continne wheat production· on the drier lands 
in succeeding y-ears. It.was further pointed out that in marginal areas, 
farmers should bB.encouraged to begin reseedinG to grass any land not 
suited for crop p-roduc.tion over a ~ong period. 

Tho reco114-nel1ded apreo.ge goal of 71.5 million acres with 1938-47' 
avor~ge yields of 15.0 bushels 1/ would produce about 1,075 million 
bushels or a quantity which v.rould be ~ust sufficient to meet estimated 
disap~earanco of 510 million for food, 90 million for seed and in
dustrial use, 150 nillion for feed, and exports of about 325 million. 

In spite of unfavorable drought conditions in the Southvres·b, 
farmers seeded 77.7 million acres of winter and spring vrhoa.t f'or the 

. 1948 cro?• If farmers should seed this acreage for the 1949 crop and 
avorae;e :iriolds vrere obtained, a crop of 1,165 million bushels would be 

. produced. A crop of this size Trith the same distribution rts above, · 
vrould increase the carry-over by July 1, 1950 by about 90 million 
bushels. Under these conditions, prices again would be depressed to 
below loan levels in the heavy marketing season and average lovrer 
relative to the loan than in 1948-49. However, there still vrould be 
no marketing quotas for 1950-51 declared by July 1, 1~49 under the 
Agricultural Act of 1948 if yields vrere only about _avorar;e. On the 
other hand, if gro-rrin;; conditions are again favorable enour:;h to result 
in yieldG 2 bushels above the acre:::q;o for tho 19·19 crop, mo.rketing 
quotas could be rroclai2ned even on the goal's e.creage. 

EstLmated United States Export~ in 
1949-50 l.Iuch Lovrer 

[Tho tentative range for United States exports in 1949-50 is 
300-350 million bushels. M'uch Yrill depend upon the way the crops 
turn out in both the e:lzporting cpuntricG o.nd· i.T'1portins·.countries. It 

• 

• 

is asslm1eu that in 19.48-50 thoro will be further recovery in a15ri•. • 
cul tt1ral output in Eur-ope and Asi~ and more normal production in , · 
export::.n::; countrius, and that about 75 mill~on bushels \"{ill be exported 
fror11 tho U.s.s.R. ond :;:;astern Europe, chiefly to.ERP countries. In ,~ 

addition to crop outturn, the fihancial e.nd ~pol~ tical role ::_JlayoJ by 
the United States in international affairs vTill oontinue to be v0ry im-
portant in dotornining tlw quantity of United States exports. J · 

17 Yields have been incrc~sing in reoon~ years (figure on page.2, table 
on page 20) t ,not 0}1ly because of favorable t;rowing oondi tions I but also 
o.s A. rest1l t of improved varieties~ and improved and more timely p·rac
tices. Tho 1937-41 avera~e yiold per.seeded acre was 12.~ bushels; 
reported condition for these ~'Gars was about equal to the long-tir.w 
(1919-40) average. The yield in 1948 was 1G .• 9 bushels. However, if the 
weather conditions in 1948 had onl~· equaled the long-time average, 
studios of yield trends indicate that tho yield would have beon about 
15.0 bushels. This would indicate tha.t in 1948 about '2 bushels was 
the result of above-a vera~e growing oondi tions .• 
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Despite record crops, wheat prices have Increased In the past few years be
cau.e of the very large export de11and, above-no~lllll·demand with In the UnIted States, 
and a rise In the general price level. In 19~7-ij8 wheat prices were strengthened 
because corn supplies were too small to provide substantial exports In addition to 
feed requirements. Exports of corn and corn producta October 19q7 to September 
l9ij8 totaled only about II million bushels cOMpared with 131 million bushels a 
year earlier. Wheat for export haa been purchaaed largely by the Commodity Credit 
ter~orJ~Ion, while OVOf half of the flour for export has been purchaaed by the 
cG~aerclal trade. · 

Aaong the factors contributing to price changes since July I, l9q6 (numbers 
refer to nulllbers on chart) are the following: 

J9Y6-§7 Year.- (I) Adjustment of price to lsqs new-crop supplies. (2) Price 
effect of record crop ~ffset· by large demand; CCC purchases heavy; transportation 
Inadequate and supplies In market centers small. (3) Car shortage acute. (q) Coal 
cars, ude available by coal. strike, u1ed to relieve shortage. (5) Terminal sup
plies small; export demand large; aome price bearishness from high winter wheat 
forecast; January CCC purchases heevy. (6) Effect of huge export demand on aup
plles r~cognlzed; export program expanded as winter wheat prospects continued ex
cellent; CCC p~rcbales Insignificant. (7) General reaction to sharp advance; CCC 
purchaau mostly nominal. (8) Good demand for limited remaining supplies. (9) 
Sea•onal decline to within 8 cents of loan level on July 7; CCC purchases heavy. 

19!7-!8 Year.- (10) lncreaaed buying by mills -"d elevators In face of limi
ted 11erket supplies, small corn crop reported July 10. (II) Market receipts gen-

NEG 48665 BUREAU Of AGRICULTURAL ECd.NOMICS 

erally adequate to take care of de.and; CCC purchases heavy. (12) Corn crop prot
pacts continue poor; Canadian crop deteriorated; Conservation Program Interpreted 
as Indicating u.r_gency of uxlmum ~xports; purchases for export July-October aea
sonally heavy. {13) Announce11ent tnat CCC purchases exceeded July-December quota 
by 67 million bushels; f.eed: eathnate for year reduced. (I~) Large export needs 
reemphaalzed; low carry-over feared; CCC purchases mostly a.all. (15) Carrt-over 
July I, 19~8 set by law at a minimum of 150 million bushele; winter wheat report 
on De08111ber 18 h·lgher than generally expected; with light wheat feed lng reported, 
exports of qso million bushels still probable; market weak over holidays. (16) 
Wheat prices ref'leCt/,trenl,\11, In corn; expected Increase In marketings beginning 
of new tax year did not 118terlalize. (17) Price break of over 56 cents fr~ Feb
ruary 3 through 13 followed a decline of ab~ut 19 cents between January 16 and 

February 3. Contributing factor.s Include: (a) Prices had advanced too far ln·vlew 
of the large supply still reulnlngand the fact ~hat export purchases were large
ly already .ade. (b) Feeding of wheat lighter than expected~ (c) Market receipts 
of corn were much larger and feed prices continued very high In relation to prJces 
of llYaatock and livestock products. (d) Marked Improvement in crop prospects was 
reported for moat Import lng countries. (e) Weather through January was favorable 
for our winter wheat crop. (18) Conditions unsettled following the sharp price 
break; reactions to weather reports. (19) Downward adjustment to new crop Condi
t Ions; April I ,.forecat 3 p,er!llent above Dece11ber I; CCC purchases wh lc~ started 
In March, continue heavy. 
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Wb8t ~Ia., except for August 19~6 and February 19~8 were above parity from early May 1~6 to May 
1918. Since 1920, prices received by farmers for wheat have risen ••ove parity In 192~-25, 1925-26, and 
lm&.a'T. lnaddltlon to the past 2 years. In 192~, foreign demand for United States wheat increased as a· 
,..u1t0fawrv.IIII8JI crop in Canada. In 1925, the crop- In the United States was small, and in 1936-37 
llnltedstatsasupplles were greatly reduced following~ yea,ra of~ahort crops. In World War I, the world 
aupp1y~reSaaal1, c011pared with demand, and prices In tf:le UnJted States rose considerably above parity. 
Since 1~1, both the supp I y and. demand were very I ar11e. 

- • 
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Large scale exports began in late 1944. Until the present year, 
the world import needs for wheat have exceeded the supply available for 
export in surplus producing r...ountries. This ye01.r, with continued good 
crops around the world, supplies may be large enough to about take care 
of expected demand at current prices and may thereby mark a turning point 
at which supplies will begin to allow for the rebuilding of stocksc 

Since the end of the war, exports of wheat and flour from North 
America have been ver,v large in relation to exports from Argentina and 
Australia. This was made possiOle.by record crops in the United States 
at a time when production in Argentina and Australia was below average. 
VIi th prewar yields per acre, crops would have been smaller in the United 
states and larger in Argentina and Australia, and the proportion of United 
States exports sharply smaller. 

Wheat Prices in 1949-50 Likely 
to A ve:rage Clo se to Loa.n 

With prospects that exports will be much lower than they have. been 
since 1945 ani with a high support level assm·ed for 1949-50 and no acreage 
allotments or marketing quotas for the 1949 crop, production next year is 
expected_ to exceed total disa;Jpearance and leave the carry-over July 1, 
1950 above average. As a result, prices are expected again to decline 
below the loan level following harvest, and average close to the loan 
level for the marketing year as a whole.. Prices for 1949 wheat would average 
higher than the loan level if grmdng cohdi tions should be :ih.uch h(;lovv· average, 
or if exports should turn out to be materip.lly more tha n expected. As 
provided in The ~gricultural Act of 1948, loan rates for the 1949 market-
ing year will be <)0 percent of parity as calculated in the current parity 
formula. The parity index next year is likely to be less t~Bn this year. 
Lower feed grains and feed· stuffs purchased by farmers may reduce the 
parity index and reduce the loan level by 5 to 10 cents per bushel. 

THE CuF.REfi!T ID1IESTIC 1·JHEA.T SITUATION 

BACKGROUND; -An abnormal world demand for 
pread grains lias made it possible to: export·-the 
excess over domestic needs from four successive 
record wheat crops in the United States. Ful'thermore, 
the carry-over was cut down to very low levels on 
J~y ~ 1946 and 1947 (figure on page 1, table on 
page 19). 

In 1932-41, the supply of wheat in continental 
United States averaged 932 million bushels consisting 
of car~-over old wheat, 235; production} 738, and 
imports for domestic use, 9. 'Ibtal disappearance 
averaged 721, consisting of food, 475; feed, 122; 
seed, 81; and exports and shipments 43. 
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Net exports frOlll the United States have 
0xceedcd JOG million bushels onl¥ in 1914-15, 
1920-2l, J.pd in the 3 years beginning. with 1945-46. 
Ver;J small TJ. s. wheat. crops in 19J3-36 tog~ther 
with drives tow·ard rr.rec:':.er self-sufficiency in 
importing countries great··_y reduced exports in the 
JOts, nnd the war curtailed shipping in the early 
401 s. In 1921-JO net eJ(ports from the United States 
averaged 17? million bushels, while in the 35 years 
since 1909, leaving out ·the years of net lmports, 
net exports av(3raged 169 million bushclso 

liheat pr:i.ces to growers advanced from an 
EVerage of 68 cents per bush€ll in 19/-'"0-41 to a record 
high of ;$2.81 in mid-January 1948, and a record 
season average of aoout $2.29 for the 1947 crop' 
(figure on page 8). Until 194J-44, _the loan program 
was the most important factor in domestic wheat prices. 
Beginning in that year hec:.vy exports of··Hbeat have 
been tho chief price factor 2/e However, domestic 
use also has been above average. The 1947-48 prices 
reflected the reduction in supplies of feed grains, · 
the a1ditional demand resulting from the lack of corn 
and other grains for exports, and the rise irr the 
general price level.,·. 

Domesti~ ~Vhcat Supplie~ in 1948-49 
Near ftecord; Dor;1estic DisappE:.arance 

Still Above Prenar · 

The 1948 v.rheat crop was estimated. at 1,284 million bushels as of 
August 1o A crop of thi·s sizo is second only to the l.,J65 miJ.l:fon bushels 
in 194'7. 1"fith a carry-Over July 1; 1948 of 195 million bushels,_ supplies 
of domestic wheat totaled 1,479 million bushels, which is second only to 
domestic suppltes of 1,600 million bu":1sls in 19L~2-4J vrhen beginning 
stocks uere at a record high o±' 6Jl w.illion bushels., -

D0mestic disappearance in 1948-1+9 rn.ay total about 75.0 million 
bushels, _including 510 million bushels for food, 150 million for feed 1 
and. 90 million for seed and alcono:J.:. This estimate of domestic dis&ppear
ance is above the prcvrar average of 678 mill:i,on bushels, about the same 
as in the past 2 years, but much less than other recent' years "irhen large 
quantitieS Vvere USE.d for feedi,ng live stock; OUt Of a total supply Of 
1,4'79 million bushels a disappearance of this size would leave acout 
7JO million buchels for export and carry-over. 

Marketing~ E.,"'Cports May Total · . 
At I,e~st 450 Million viith Car:r;[.o.Over 

About· 275 Uillion •. 

On tl:.e 'basis of estimated supplie.s which may be available in other 
exporting countries and probable taldngs by 'impo"rting countries, exports 
from the United states may total at least 450 million pushels. On the 
basis of 450 million bushels, a carry-over Ju.1y 1, 1949 of abo'\J.t 275 mil-

< lion bushels would be indicated as compared· with the prewar 19J2-41, 
avE:.rage of 2J 5 million bushels. , . . , .. , .. .. , . _ 
2J The figure on page 8 and table ·on pagE:r-14 itl The ~7her:t. Si tua:b"ion,., i?sue 
of May-July 1948 show the price -of No, 2 ·Hard· Winter ·\Theat· at "Kansa.s· Gi t;y 
and the annual loan rate beginnL"lg wi:r.h JUly 193.7. , · 

• 

•• 
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About 147 million bushels of wheat (including flour in terms of 
whco.t)--abou-'o a third of 450 million--have already been aEocated or 
committed for e:x:port in 'July-September, an~ actual exports arc running · 
ahead of their allocations. 

The Commodity Credit Corporation's part of the July-September pro
gr~ totals 122 million bushels, consisting of 103 million bushels of 
wheat and 19 million of flour (wheat equivalent). Commercial allocations 
through September, including an estimate of tho ~uantity to nonquota 
countries, total 25 million bushels, all but 2-1/2 million is flour 
(wheat equivalent). Purchases by tho Commodity Credit Corporation, July 1 
through August 30, plus stocks on hand July 1 totaled about 158 million 
bushels, consisting of 138 million bushels of vrheat and 20 million of 
flour in vrheat equivalent. This is adequate for the flour ex['ert program 
through September and more than adequate for the wheat program through 
October. 

As a result of the favorable August crop report, the Department of 
Commerce on August 20 announced that export licenses Ydll not be required 
for shipments of wheat and flour to tho Philippines and to the countries 
of tho vrestorn Hemisphere after Augu.st 27. 

Wheat Prices Have Advanced But 
Arc Still irO'IOvr the Loan-

Prices of nmv crop wheat arc still generally belovr loan rates 2_/, 
although there has been consicorablc improvement compared with tho e:x:tro~e 
lo:v• on August 2, ,-.rhioh at Ka:2sas Gi ty 1.-ro.s about 18 cents under the loan. 
On August 30 prices for ordinary protein arc about 3 cents below the loan 
at Kansas City and ~,fu:meapolis. The improvement in prices 'Thich has occurred 
:reflects some improvement in the storage situation. Stornge is still tie;ht, 
but the count,ry movement has slovred dorm, movement to terminals has been 
sufficient to open many local elevators, and terminal congestion has been 
relieved to. some· extent by a heavy mo-vrement of wheat into export. With 
prices at loan rates assured either t~1rough loans or purchase agreements.~ 
farmers in the Soutlwtost are resisting further sales below the loan. In 
th0 Spring Wheat area ~ far!Ilers arc non experiencing; conditions similar 
to those whieh prevailed earlier in tho Southvvest. Weather has been vret, 
which has delayed combining, and the storage situation is becoming more 
acute, with d~and for space not only for wheat, but also for oats, ryo, 
barley, and .fla:x:. 

THE TfORLD' WHJ:5.AT SITUATION 

BACKGROUND.- On July 1, 1943, stocks in the four principal 
exporting countries were a record of 1,737 million bushels. 
By July 1945, however, they were do·wn to vl8 million bushels. 
In 1946 they ,_,rere 387 million and in 1947 were 385 million. 
Greatly increased disappearance was caused by wartime de
pletion of food supplios in importing countrie-s and by poor 
crops i~ many areas. Stocks on July 1, 1947 were the smallest 
since 1938, about 16 percent loss than tho 1935-39 average of 
458 million bushels. 

'· _y· Loal;J.,r,ate.s fo-r 1948 wi-l:ih (}OlJl.parisons arc shown in Tho YJheat Situation, 
, ·, i~·SUC_ q~ .Mfif-J]lly 19~8, table 5, ~ag'G J4 .• 
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Exportable Supplies Smaller Than in 1947-48: 
-European , ;r:mport Need-s 'CO!itin.uo La~~. 

Exportable vrhco.t supplies for 1948-49 from tho four principal 
exporting countries--United Sta.tos, Canada, Australia and Argentina-
are to~tativoly estimated at about 850 million bushels, 450 rnillion of 
·which uould be frm:J. the United States. Other countrios, including tho 
Soviet Union may possibly export a..'l'lo'Qhor 50 million,. ma1::ing a total for 
1948-19 of about 35 million bushel.~ ~oss than tho $35 _;iJ.illion bushels 
exported !n 1847-48, when exports from other countries ·botalod a'Qout 
50 million bushels. 

Roughly, it is expected that about· tvm-thirds of such a quan·bity 
vdll go to European countries po..rt:.cipating in the Enropqa...'l'].. Recovery 
Program. Exports of this size to these countries 1 in addition, to cur
rently estLnatcd d.omestic production, would provide a por ca.pita con
sumption of vrhco..t approaching prewar lovols for tho area as a vrholo, if 
no .allovvo.nc e is made for rebuildi.'1.g .:;tocks· to thG pro-vrar lcvGl. However, 
in addition to a substantial increo.s , in :r:o!Julntion, those countries 
have a lovr level of rosorvo stocks o all food products., and thoro is 
continued need for using food e;ro.ins .1.s c. substitute for other foods ;i.n 
short supply, particularly moat and other animal products. 

July l 'ViJ'hoat Stocks in 4 Exporting 
Countries Up 150 M~lion Bushels -.....---

Uhoa.t stocks in tho 4 principal exporting countries--United States, 
Caho.da, Argentina, and Australia--at 535 million bushels, vwrc 150 mil
lion bushels or 39 percent a.bove 1947, w·hcn stocks vro~o the lovmst since 
tho record of 1,'137 million bushels in 1943. Vfhile stocl~s this year· can
not be considered largo, they are 17 percen-t above tho 1935-30 a.verago 
of 458 million bushels. 

Hith a 111 million-bushel ga,in in tho United States 1 the net 
chango in tho other three coun-tries runoun·bcd .to 39 million bushels. Tho 
next lc.rgost incr.)ase, 54 million bushels 1 was in Australia, ·where tho 
stocks o~ a year earlier reflected tho poor crop of that year. Stocks 
in Ar;;ontin::.. vrero 5 million lar~;er, 1·rhilo those in Canada "':;oro 20 mil
lion smaller. Stocks by countries for lS48 vrith comparisons are- shown 
in,table on page 22. 

A distinction betweon July 1 stocks in North America o..nd in 
Argentino. and Australia ·should be noted. That date nar~s tho appro;dmato 
beGinning of tho marketing year in North America rmd tho stock& o.ppro~i
mate carry-over s·bocks for North America. In Southern IIcmi&~h6re countries 1 

however, stocks. on that date include supp],.ics for domo·stio use and export 
up to D~co~nbor vrhen tho nev; crop year begins .in those ·c~~ntries. 

Broad Grain P.rocluct.ion in Nort!ler.n Eo. lsphorc 
Estimated at about Prewar Level • --:-· · 

Present prospects indicate that the 1948 bread grain crop in the 
Northern Hemisphere may be about 10 percent aboye the sr,all 1947 producticn, 
and at about tho prewar (1935-39) level. Tota.l output of bread grains ~n 
North America is much above o. vorage and in Asia is·~ os'ti:matod to be: mo(fGro.tely 
above aye rage,. fl-S w~_li. as larger ·than in 1947. · In both. dont inon:bal Europe 
and the Soviet Union, however, production is stlll vvoll below lilvorage 1 though 
substantially above last year's lovv figuro.s .. ~ 

,:._._ 

• 

• 

•• 
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In North America the combined outturn of wheat and rye is ox
peated to bo only about 3 percent below ln.st year's record crop. The 
United States wheat crop of 1 1 284 million bushels is about 525 million 
larger thn.n the pre;,m.r o.vern.go. The preliminary estimate of tho Canadian 
wheat crop. is 372 million bushels, which compo.ros with 341 million in 
1947 and the prowo.r average of 312 million,. Cool weather with general 
rains helped fill. the grain and offset earlier damage due to drought. 
Tho rye outturn ih the UnitBd States is about th~ same as in 1947 and 
much bel~v· avera~o because acreage has boon curtailed shArply in recent 
yea.rs. Too rye crop in Cana.da is estimated at 26 million bushels, sharply 
above tho 13 million bushels harvested last year. 

Tho total outturn of broad grains in Europe is sharply above ·!ihc 
.sma.ll 1947 harvest, though about 10 percent below the 1935-39 average. 
The expected wheo.t crop of 1,460 million bushels vrould be about 445 mil
lion bu~he1s or 44 percent larger than the poor 1947 harvest, but 8 per
cent less than tho prmvar avern.go. In addition to a good bread grn.in crop, 
thoro arc good prospects in Europe for potn.toes and other vogeto.bles. 

Crops a.re especially good in western Europe, The when.t crop in 
··Fra·nco, cstimtod a.t 275 million bushels~ shows an incroaso of about 85 par

cent comp~rcd with tho 1947 hn.rvest, and is only slightly below average. 
Above avorae;e yields on n.n increased acroat;o c..coount for the substn.ntinl 
increase. Good crops, though below average. a.re expected in Italy and 
Spn.in. Yields arc noar av.;ragc in these countries, but. acreage is not; up 
to tho prownr level. 

~ Favorable conditions in the Bal~an countries ~~ve resulted in a. 
crop considerably larger than in 1947, though not up to n.verage. Yields 
arc ncar avora.go, but acreago is still below prawar. Some exportablo sur
plus is reported from this traditionally surplus a.roa~ ospocin.lly in 
Rumania. Prospects in Central Europe arc also considerably better than 
in 1947. 

Unusually favorable conditions were reported from the United 
Kingdom d~ring the grovling season and yields were forecas·b to be bettor 
than avero.ge. Unfavorable weat~er at harvest time, however, in bot.~ tho 
United Kingdom a.nd France was roported to ha.ve caused some drunugo. 

European rJre production is tentatively estimated at about 635 mil
lion bushels, compared with 495 million in 1947 and 763 million in 1935-39. 
Larger .crops than in 1947 arc general. The bulk of the gain~ however, is 
estink~ted for Poland and Germany, the largest producers of the area. 
Yields in both countries arc estimated to be somcv;hat bolm'r average, though 
larger thruQ a. year ago. 

'Wheat production in Africa is slightly larger than in 1947 but 
still below average. Production in Egypt is placed at 40 milHon bushels, 
o.bout the S·ame as in J947. Tho crop is slightly smaller in French Horocco 
and Tunisia., bu·l:i theso :reductions arc more than balance4 by the substantial 
increo.so to 40 million bushels for Algeria, cor.1po.rod with last year's har
vest of 28·million bushels •. 
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Bread grain production in the Soviet Union is forecast to be 
larger than in 1947, "but still well below average. The- final outturn 
will, however, depend to a great extent or1 weather conditions ·in Siberia 
and· .ether east~rn regions dut'ing the harvest. A considerable increase in 
the wheat acreage is responsihle for the larger outturn, with yields 
below those of 194?. The rye harvect is expected to be a little below 
the 1947 crop. Conditions ha·re been variable, "l.'jith drought during the 
critical growtng period indicated to have reduced the yields of spring 
wheat over much of the important Volga area. · Good conditions were reported 
during the growing season in the sonthern winter-wheat area from whi-ch 
exports normally originflt.e~ 

Larger than average wheat crops are reported for most of the princi
pal prad·ucing countries of Asia. The crop in China i:s ..now estimated to 
be 25 percent above average and 'in Turkey about 20 percent above average. 
The outturn is also larger than in 1947 for both countries. Ind1a's' 

, crop appears to be slightly below average though 20 percent larger tha·n 
in 1947. The crop in Japan is still below average but better than a 
year ago. Turkey is the only country in this area reporting rye produc
tion, which is reported this year to be smeller than in 194?. 

In Australia, where the harvest takes place in December, growing 
conditions are reported as fevorable, except for the need of more rein 
in the South. Acreage is expected to be .5 percent or more below the 
14.5 million acres seeded last year. Conditions are- reported as--gener:
ally favorable in Argentina, ex~ept in north Santa Fe. The acreage 
continues at a very low level. 

THE OUTLOOK FOR.RYE 

Rye ~ Calls .f2.!: 
Increased Production 

For the past 6 years rye actQage and production (figure on-next· 
page, table on pagel?.).he.vs been small. This is largely because of the··-· 
competit~on from other c1·ops for available land. While it is not 
pr~ctical to attempt to equal the level of ?reduction of former years, 
more rye- would bo used if' supplies were lnrger. The carry-over ·-has been 
far below average in recent ··years and it seems desirable to start 
bui·lding :UP !llOre. adequate. reserves. . .. · · 

.. . 
The ·goal-of 2.5·.million acr9s :recommended for 1949' is only 2. per

cent larger than the 1948 goal, but it is about 300 thousand acres or ' 
about 1·1 percent more th9n the acr.eage indi.cat.ed for harv:est in 1948. 
With avera-ge_ yi~lds ori· the goal ecreage, ·production next ·year would .be 
about 30 million bushels, com:rar$d -with 26.7 mil:). ion bushels in 19.48. 
Thi's would" ·provi-de "for some increa~se 'in do,m.esttc consumption in .1949-~0, 
and-' still provide an increase of ppssi bly 3. million bushels in the 
carry-ov'er on July ll 1950. · 
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RYE: ACREAGE, YIELD, PRODUCTION, 
FOREIGN TRADE, AND PRICE, 

UN IT·E D STATES, 1900~ 1948 
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U.S. DEPARII"MENT OF AGRICULTURE NEG. 48025-X BUREAU 9F AGRICULTURAL ECONOMICS 

Rye was harvested In 19.11-8 on a· tota I of 2.19 m I IIi on acres, which is 8 percent above 
1911-7, but 28 percent below the 1937-ij6 average. Soth acreage and production have been 
small for the past 6 years. Yield at 12.2 bushels in 1911-8 was slightly above the 1937-
11-6 average of 12.1 bushels. In 1911-7-11-8 rye prices advanced to the highest tevel in our 
history, reflectingtheshort supplies of feed grains as well as of rye, and the rise in 
the general price level. 

Rye acreage has declined sharply since World War I. Rye yields were quite stable 
until 1916 but have varied considerably since the expansion in the Great Plains, which 
began during World War I, In contrast to 1918-211-, when exports were very large, im
ports have been larger than exports in 10 or the past 15 years. 
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Prices for the 1947 rye crop_,were tho highest of record. This 
reflects the short supplies of food grains and rye ·ns well as tho ris-e 
in the gonoral price level. Prices .t"C'GOivcd by farmers averaged ~~2o26 por 
bushel compared with $1.92 for th~ 19<16 crop (table on page 18). With 
o.bundant grain supplies in this country and a greatly improved supply 
situa.tion in Europe, prices- are now 'sharply lower than a. your ago, and 
they arc e:lrpected to con·binue bolovr 1947-48 in tho yoo.rs ;irnmedio.toly nhead. 
At Mim1q,g.polis tho vreightod price of No. 2 ;Ryo for July averaged about 
75 cent~ bolo;: a year earlier (·bable o:q pp.gg 18). 

Tho national avoro.ge rye loan to srCJw~rs for the 1948 crop is 
01.29. Loons are made on farm-stored and wo.rohouso-storod rye until · 
Deoombor 31, 1948. Loo.ns mature April 301 1949, or oo.rlior on donmnd. 
County a.nd tormino.l ro.tes aro esto.blished at lovo~s reflecting to pro
ducers '7'2 percent of rye parity o.s of April 15, 1948. Ryo produced in 
1948 o.nd grading No. 2 or better, or grading No. 3 solely on tho fo.ctor 
of tes~ weight but other-<Yiso grading No.2 or bottor, is eligible for 
loo.n,. 

Current Yeo.r's Rye Supplies 
Ae;o. il1 Siiial'r -

Domestic supplies of rye for 1948-49, indicated o.t 3.0 million 
bushels, vvill be tho smallest in nco.rly 50 yoo.rs, with tho exception of 
tho past 2 soo.sons. Co.rry-ovor stocks of 3.3 million bushels on July 1, 
wore only o.bou·b 15 percent of tho 10-yoo.r avoro.ge, but wore 1 million 
bushels larger than o. year eo.rlior. The crop forecast at 26.7 million 
bushels is 3 porcont lo.rger tho.n lo.st yoo.r., bu·b 29 percent below tho 
1937-46 production, It is expected tho.t in 1948-49 food and food usc 
mo.y bo SOllWWho.t o.bove 1947-48. With lo.rgcr supplies of vrheat o.vo.ilo.blo 
exports of ryo undoubtedly will be bo~.ow tho 2.7 million bushels ox
ported last yoo.r. 

Diso.ppoo.ro.nce of rye in tho 1947-48 yco.r was tho socond.smo.llost 
in 23 years of record and toto.lod 25 million bushels compo.rod vrith 20 mil .. 
lion thO' yoo.r before and tho 10-yoo.r o.voro.go of 44 million.., Consumption 
of rye for industrial 'o.nd bevcro.go o.lcohol o.moun·tod to 6 .. 7 million bushels 
co~po.red ~ith 4.2 million in 1946-47 o.nd 8.3 million in 1915-46. About 
5.6 million bushels 1vore used o.s food; which vvo.s o.bout the so.mo o.s in 
1946-47, but 1. 7 million bushels under tho 10-yoo.r -o.vcro.go. Diso.ppoo.ro.nce 
for food toto.lcd only about 5 ~illion bushels, the smallest o.mount since 
1934. Tho rye supply and distribution tabio beginning with ·1934 is shovm 
on po.go 17 ill~ y~ Situation, issue of Ivlo.y-Juiy 1948. 

- - - - - - - - - ~ - - - - - - -- - - -
A dis cuss ion of the Agricultural Act ,of 1948 

relo.ti.v~ to wheat b'ogins. on po.go, '23. 
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Table 1.- :ij.ye: .Aioo-~age 1 yield, production, foreign trade, and price, 
United States 1 1901-48 

Year . . . . . Price . Acreage . 
Y~ld ; Exports y ; Imports 1( ;received'}Y beginning: . : Production 

-~ries.ted . '• . 

Jul;z . p_er. acre: : :far.mers 2 . 
:i.ooo ao:res · Bush-els .l,OOO.bushelR 1,000 ??shels 1,000 bushe1sCents par~ 

1901 2~409, 1z-.a 30;773 2, 712 55.7 
1902 2 ~4'4-.f l$~9 33i862 5,445 1 50.8 
1903 2~26d 12 .• 8 2a;~2 784 34 54~5 
1904 2,20q 12 ~-9- 28,461 30 21 6-8.8 
190-5 2~297. 13.6 31,·173 1,388 1 61.1 
19·06 2,154 13-.-:7 '29,609 ·no 1 58.9 
1907 2,073_ J$.6 28,·247 2~44-5 2 2/13.1 
1908 2_.130 13.-5 28,650 1,296 1 2/74.-5· 
1909 2,2-12' 1$ •. s 30,083 242 30 - 74.6 
191{) / 2 ~ 262· 12.~9 29,098 40 227 73.4 
1911 2,~52 ' 12.8 31,396 31 134 -81.0 
1912 . 2~724 13~9 37,911 1:,855 1 68.7 . 
1913 3,089" 13.1 40,390 2,273 37 62.9 
1914 3,144 13.4 42,120 13,027 147 83.3 
1915 3,417 13.7 46;752 15,250 566 85.0 
19;16 3,528 12.2 43,089 13,703 428 113.0 
1917 5:,059 11.9 60,321 17,186 834 176.4 
1918 6,694 12.5 83,421 36:,467 638 152.1 
1919 . 7:;168 11.0 78,659 41,531 1,077 145.9 . 
1920 4,825 12 .-a- 61,915 47,337 452 146.4 
1921 _4:,851 12.6 61,023 29,944 700 84.0 
1922 6:,7fT7 ].4.9 100:,9-86 51~663 99 63~9 
1923 ~4,936 .11.3 55,961 19,902 2 59.3 
1924 3,941 14.8 58,445 50,242 1 .. -~5.2. 
192·5 3;,800 11.1 42:,316 12,647 79.1 
1926 3:,419 10.2 34:,86-Q 21:;69-8- 1 83.0 
1927 . 3;458 14.8 51,076 26,346 2 83.-5 . 
1928 ~ 3,310 11&.5 37_,910 9';844 1 83~6 
1929 3:,138 11.3 35,411 2,600 1 85~7 
1930 . 3:,6,4'6 12."4 45,383 227 88 44.4 . 
1931 . 3:,~_59 - 10 ... 4 3'2, 777 809 . 1 34.1 . 
1932 . 3 '350 11S 39,099 311 14 ·2;8 ~1 . . . ' . 
1933 . 2~4;05 8;6 20;573 21 12,019 62·.8 . , 
~934 . •. 1' 9£'3: I • 8.5 16~285 1.Z ,2-50 72~0 
193·5 4,-0,66 14,.,0 56;9.38 9 2,266 39.8 
1936 . -2-;6,94 9 •. 0 24,2~,9 248 3,943 81~2 . 
1937 '3' 825 , . . 12.8 .• 48,862 6,578 68.2 
1938 4~0.87 13.7 55,9:84 784 1 33.8 
1939 : 3~8~2 10.1 38_,5p2 732 43.9 
1940 . S'204 12.~ 39~ 7~5 245 J.~392 3/41;9 •, ' . 1941 3;5,73 12~3 43;8.78 23 8~ 758 - 53.9 
1942 . 3~7~2 14.0 52 :,-9..29 450 l~490 . - 59~8 . 
1943 : 2,_6§2 10.33 28,680 594 8~314 98-.1 
1944 . 2,1~-2 10.f) 22~5f'5 3,144 ~,14-9 . . 109 .. 0 
1945 

• .. 
1,-856 12.9 23~952 7,196 1~-996 . '135·.0 

1946 . 1T607 11~8 18,897 ,. ,. : 514· 1;641. ~92~0 
1947 4/ ; 2,022 12.B 2-5~9-77 2_,655 41 2z9.o 
1948 y-: 2,187 12.2 26.,664' 

~ From report:;; of Department of C·runmeroe of' the United S-tat-es .0 Inoludes· flour, Y Decem:b'er 1 price, 1900-190'7. .3/~Beginning· 1.940 inc1ud_e:;>. unre.deemed ·1aa:us at 
_ il;y{~~e l-oan v&J.Uc~. ~ Prel.mina,;y. I 
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To.b1c 2.- Rye, No, 2: Woight.ocl a.vera.gc prioo per bushel of. roportad 
· co..l'!h so.los, Minnco.po1i~, by months, -1940-48 ];/ . 

· Yoo.r : : . . . . . 
.. JCgin- : : : : 

ning July : AU:g. :Sept. :Oct. Nov. D 'J :Fb:u~ :A :u~~.P:J :ln[td, oo. • a.n. • o •• • !You.r. •• pp •- •• · ~~Jl.\".r •· 'Wl:a . • 

July 

.~40 

.~41 
942 

.943 

.944 
~945 

:.946 
1947 
1948 

• ~ • ~ : :O.V f . . . . . ' .... ~ . . 
Cents Cents c-o-nt .... s__,C.,..o_n..,.:C_s_C'="ents. Cents. C<mts. Cents. Cents ·aents Cen:bs "cents • Cents --- --:-- ---- ---__ ... ------
43~9 41.2 43.6 47.8 

: 54,9 61.7 67,8 60.0 
60,6 58,8 64.6 59.1 

101,2 95.4 101,4 108,5 
113.0 112.1 103.1 114.8 
152.8 144.2 151.3 164.3 
209,0 lS£.2 223,5 239,2 
254.1 246.6 281.7 285,3 

: 178.3 

50.2 50.0 52.6 50 .• 2 52.4 56.5 58.1 58.6 50,8 ,, 
64,1 67,8 80,3 78 .• 1 75,5 71.8 69,3 60,3 65,1 
59.3 70.3 74.7 79 .• 2 82.9 80,9 87.2 94.1 73.4 

111.0 120.2 127 .o 122 .• 5 123,5 127 ,lll9.4 '112.1 108.1 ~) 
J-13.1 114,3 122~8 123',5 127.2 133,9139.2 155.3 122.2 
183,9 175.2 198,4 212'.9 235.9 269,8284,'2 --- 171,8 
267,6 279.3 285.7 310,8 353.9 310.8 319.2 302.9 255.2 
282.4 276.9 276,3 241',0 256.2 253 .• 0 241.'2 224.7 264.7 

~ompilod from Minnoa.po1is Do.ily Mo.rkot Record, Avor·a.ge, of da.ily prioos 'V~oightod by 
~a.r1ot so.1es. · · · ·.· 
lj Do.ta. for oo.rlier yoo.rs in Tho Whoo.t Situo.tion a.s fo'l1ovrs: 1915-'32, ~uno 19371 , 

ja;gtr 16, 1933-39 1 Mo.roh-April 1945, po.go 1~. · · 

To.ble 3,. Rye: Avcro.go price por bushel rooeivod by ftu"mors 
,United Sto.tos ,: 1930-48 ]/ 

,Yoo.r 
)Cgin-: July 
.ning 15 
July 

:Conts 
: 

. 
' 

: Aug.:Sopt.: Oct.: Nov.: Doc.: Ja.n.: Fob.: Mo.r.: Apr.: Mo.y 
15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 

: 
.Cents Cents Conts Cents Cents c"onts Cents Cents Cents Cents 

~ :Crop 
Juno :.yoa.i' 
15 :Aver

( a.go 
Cents Conts 
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Table' 4.-·vvheat: Supply and distribution in contb-.ental Un5_tcd 
States, 193"0-48 

~..--------------=-----__{Jja ~a__i_C?_r figl:l-~~_2~2~2age) 
Ysar ·: _-..,.-,_~Supply' ~ Distribu:t:.o!!_______ Ex-· 

begin-! Stocks Jm- ---:~ Domestic di.sappearanc.,G -----· ___ -: _oortE 
ning ~ July 1 N8vr . :port·s Totn:l ; Pre- : : .ln.:- : • in~ 
Jul.y ~ 1:/ crop ~ 3./ supply :cest:ed; :r1ustri-: : c1ufin 

. l_{)JO : 

Hil, 
bu. 1 

291.1 
312 .. 5 
375.3 
377.8 
272 .. 9 
145 .. 9 

191l 
l~j£ 
l<;D: 
191ft' 
193-5 
1936 
1937 
1938 
i939 
1940 
~1-941 -~ 

: 140.4 
:1/ 83.2 
: 153'"1. 
: 250.0 

'_1942 
1943 
1944 
l94.5 : 

~ +946 . : . 
19476/: -, 
·19481{:>, 

. : 

279 .. 7 
3B4 .. 7 
630.8-
618o9 
316.6 
';?79e2 
1·00.1 
. 83.8 
194·.9 

: __ .,._: 

Hil. 
b~ 

:f..1il .. 
bu • 

886~~' 0.4 
941.5 .'2./ 
756.3 21 
552.2 0.1 
526.1 15.5 
62Se2 3/h6 
629.9 34.5 
873.9 0~ 6 
919.9 0.3 
741..2 0.3 
814,6 3.5 
942.0 3.7 
969 .. 4 l.O 
84Ju8 136,0 

l,060~l 42,0 
1,_108.2 2.0 
1,153.0 
1,364.~ 
1, 284~3 

~ for -: Feed Seed al :Total : ship-
~ f0od : : : use : : Htent:= 
: _]}_: ____ ..!_ __ ____;___ ______ :_ -- ~__!±}_ 

j,i,il. Mil. 1.1Li... 1iil. Ia l. :i:lj 1. HiL 
bu. bu.. bu. 1:>13-..!._ bu. bu. bu. 

1,178.0 
1~254.0 
1,131.6 

930.1 
814.5 
808,7 
804.8 
9 57.7 

1,073.3 
99::i..5 

l,097o8 
1,.3,30.4 
l ,601. 2 
1, 598.7 
1)41<3.7 
1,389 4 
1, ?53~1 
1,448.7 
1,479 .. 2 

489.6 179~ 5 
482.8 190.::;:. 
492;4 142.7 
448~4 102.3 
4 59 .1 113 o Ll-
472.6v 101.0 
4 7~- ~ 9 ., 115' 8 
474.6 133.5 
43L4 158,1 
475.4 115.1 
478.5 123.1 
487.8 116.3 
537,6 291.0 
543.1 488 .l 
53'7.0 287.0 
488e5 303o9 
404.2 190~6 
498.3 180.2 
510*0 150o0 

81.1 
80.1 
83.8 
78<1 
82.7 
87,, 5 
95,9 
93.1 

750. 2 115.3 ' 
753.1 125.6 

21 718.9 34.9 
51 628.8 28.4 -' 

0.1 655.3 13.3 
0,1 6Sl.~ 7.1 
0.1 639.7 12.3 

5i 701.2 103.4 _I 

74e2 O.l 713.8 109.5 
72.9 0,1 663<5 48.3 
74-3 O.l 676.0 37.1 
62.) 1.6 668.2 31.4 
65.5 54.3 94~.8 34.5 
77.3 107.5 1,216~0 66.1 
80.4 8~.3 98A.7 152.8 
82.~0 21..0 895.4 31)3.9 
86 .. 5 0 771.3 3~'l8.0 
91~4 0.6 770.5 483.3 
90.0 0 750.0 . 454.0-

1/ i930-36,. -iricli:isbr..e, some l'leW ··•h<ae.t included in COID.l'!l.Grcial .sto cks--21;:;-::l-ncr-::hant 
.., mil1s stocks;· beginning uith 193'7 only old crop vvheo.t is sho1m in s.1l stocks 
"positions. The figure for July l, 2.937, ::nclud~ng the ncvr wheett is 1U2. G million 

bushel-s, ,fhich is used as :year-end carry-over in the ::.936-37 marketing y~cr>r. 
2/lmports cover all wh8at and flour, .:except liJ'h.cc>.t i:rn.portcd for milling in bond 
Is excludecL . · _ 
2/ Ino1ud~s food fo-r both civilian po:tJu1ation and tte r.d.J.itary forces. 
y Includes fl<?ur made only i'rom doncestic vm8at. ancl shipments to U. S. tc..rrl t:Jries 

· J3cgir.nins; · .. ·ith 1940 includ(.s military exports fer rEJl:.ef alJ.c-1_ exports by the 
' :pepa~trp.cnt ·of Agrfculture~ 
j/ ;L(:SS thaR §0,000 bu3hcls. 
'6{ Preliminary. : 
'!Jj Supply pl' eliminary, ·· d i stri buti on tcttta ti ve. 
)?-!-• • 
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Year 
of harvest 

- 20 -

Table 5·- Wheat, principal types: Acreage, 7ield per acre, and prcxluction, 
- 1938-48 y_ 

Seeded I 

Acreage 

Barvested 

1,000 acres 

All wheat 

. seeded b~~ 
not harvested, 

1,000 acres 

Yield 
per seeded 

acre 
Bushels 

Prcxluction 

11 000 bushels 

1938ouoooouoou: 3,793 3,484 309 10.5 39,715 
1939· •••••••••••• : 3,128 2,965 ;1.63 10.4 32,486 
1940 ••••••••••••• : 3,371 3,029 342 9.6 '32,294 
1941. •••••••••••• : 2,598 2,524 74 15.6 40,658 
1942 ••••••••••••• : 2,155 2,109 46 19.1 41,236 
1943 ••••••••••••• : 2,136 2,078 58 15.7 33,505 
1944 ••• 0 ••••••••• ~ 2,099 2,057 42 14.1 29;666 
194.5. 0 ••••••••••• : 2,026 2,004 22 16.2 ,32,840 
1946 ............. : 2,493 2,453 4o 14.4 35,836 
1947 ..... 0 ••••••• : 2,952 2,925 27 14.9 43,983 
1948 ••••••••••• 0.: 3,231 3,170 61 14.3 46,151 

1/ D&ta tar earlier 7ears as toiiCIII's: 1919-28 1n The Wheat situation, Iusust 1942, page ti-13; 1929-38 !n 
The Wheat Situa~, March-April 1943, p!.geS 10 a:rld n. 

0 
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Table 6 ...... Wheat.: We.ighted awera~e cash price, specii'ied markets and dates 1947-48 

;All .classes-: 
--:.-a..: --=- ------ ---

No. 2 No~ 1 No. 2 . i~o. 2 Soft . . 
Month :a.I1d .. grades -! Hard . Dark . Hard . Red White . , . 

and six .: Winter ].}: R. Spring :.Amber Dcrum: Winter : ?ort1and 
date : markets. ..!.f:~a.@_City;MinneaDolis:Minneapolis_:_ St. Lout__o..!__?/ ___ 

tl947 !1948 ·: 1.9-47. :1948 ~1947 ·:1948 :1947 -= 1948 :1947 :1948 :1947 :1948 
-.. 

Months: . ,, . 
June :$2.56 $2,56 t2.37 $2.29 $2.72 $2.60 $2.38 $2.84 $2.59 ~2.32 $2.28 ~2.30 
July • 2.40 2.3-1 2.29 2.19 2.94 2.43 2.4$ 2.49 2.3'7 ~ .25. 2.16 2.19 . 

~ . 
Week ended & . 

July 3 2.48 2.44 2.15 2.24 2.86 2.53 2.35 2.62 2.2R 2.08 2_.27 
10 . 2.42 2.34 2.21 2.22 2.90 2.45 2.46· 2.55' 2.34 2.2? 2.15 2.21 .. 
17 2.41 2.33 2.:31 2.21 2,95 2.44 2.47· 2.50 2.38 2.23 2.18 2.18 
24 2.40 2.30 2.32 2.19 3.01 2.41 2.45 2.44· 2.38 2.22 2.19 2.17 
31 2.36 2.25 2.26 2.16. 2.98 2. 37 2.39 2.42 ~.32 2 .22. 2.16 2.17 

Aug, 7 2.39 2.18 2.29 2.12 2.90 2.29 2.45' 2.36 2~37 2.08 2.20 2_.18 
14 . 2.43 2.21 2.29 2.16 2.81 2.33 2.48 2.35. 2.37 2.l:Z. 2.22 2.18 . 
&1 2.51 2.24 2.:P4 2.18 2.70 2.33 2.55. 2.37' 2.44 2.19 2.25 2.18 

. 28 . 2.56 2'~23 2.43 2.19 2.60 2e00 2.61- 2.36· 2.48 2.25 2.28 2.17 ' . 
i/ Beginnin~ Juiy 9, 1947 s~1es of hard:and --dark bard·winter combined. 
~ Average of daily cash quGtations. 

Table 7.- Wheat: Average closing pri c e.s . of SP.pt em'Der 111.:teat futures, 
specified markets and dates, -1947-1948 

-- --- ---Chicago· Kansas citz Minneapolis 
Period . 

19~8 1947 1948 1947 . 1947 194:8 : . ------.. . 
Month: :; 

June $2.-16 $2.31 $2.08 $2.22 $2.1·~· ~2.29 
July, • 2 .. 29 2.30 2.20 2.21 2.31' 2.27 . . . 

Week ·ended . .. 
Jul'Y 3 2.17 2.31 2.09 2.23 2.16 2.29 

10 ~ 2.27 2.31 2.18 2.24 ~.29 2.29 
17 2.34 2.30 2.24 2.21 2.35: 2.2? 
24 2.36 2.29 2.26 2.21 2.38: 2.27 

'31· 2.29 2.28 2.21 2~19 2.32 2.23 
Aug. ? 2.35 2.23 2.25 2.16 2.36. 2.18 

14. ~ 2.37 2.23 2.26 2.17 2.37' 2.20 . 
21 2-44 2.21 2.34 2.16 ~.42 2..18 

-28 2.51 2.23 2 .• 40 2.16 2.47 2.18 
: 

" 
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Table 8.- Wheat: Pric.es per bushel in ~h:ree exporting count-ries,. 
Friday nearest mid-month, Jan.-Aug., and weekly, July-Aug. 1948 

• ' " j 

- H"\RD v~T . : HARD· v\JBF.Jl;T : SOFT wl'fEAT--
~-:--- ---- ---- --·------ _.,~ -~ -- ··-·- ··--

:United_ States : Cansqa :Uniteg_ ~~: United Aus-
Date 

(Friday) 
:No. l. D. N.Sp.: No. 2 Mon. :N.o, 1 D.H.W. : State~ : tra1ia 

13. :t:-ct. pro-~No. at Fort: Galvest.on : No. ·1 -·-
:tein at Duluth. VVilliam 1./ :Portlancl.! 1/ 

-------- 1/ _gJ__ : _]};._, ....!.-~. -
Dol~ Dollars pollarf! Dol~ .££!.~ 

Friday mid-month 
Jan. 16 
Feb. 13 
Mar. 12 
Apr. 16 
May 14 
June ll 
July 16 
.Aug. 13 

W_eekly 
July 2 

9 
23 
30 

Aug. 6 
20 
27 

: 

. . . . 

3.23 3.34 
2.52 2.59 
2.62 2.Gl 
2.79 2·.69 
2.62 2.71 
2,57 2,55 
2.40 2,:17 
2.32 2 .·14 

2.455 2·.54 
2.43 2·.50 
2.40 2.42 
2.31 2,38 
2.23 2.39 
2.26 2.40 
2,29 2,39 

3.19 
2.345 
2.555 
2,615 
2.,525 
2.375 
2.33 
2."38 

2·.38 
2·.3? 
2.39 
2~30 

2,335 
2.355 

.. 2.37 

2.91 
2.10 
2,25 
2',40 
2,37 
2.30 
2.18 
2.185 

2.25 
2.21 
2.18 
2.17 
2.18 
2.175 
2.175 

,-

3,30 

2.89 
2.?5 

JJ F. O.B. spot or to arrive. g) Fort Vlilliam q11otation is in store-.----

.Table 9,- Estimated July l wheat stocks in four major exportinG 
countries, avera_ge 1935-39 and annual 19.40-46 

--- --- .......... -:-- ------ --- ------ ----·- --· -·-
United States Canadian .Ar t' .AustralJ..'a I gen J..na 

grain 1/ grain 2 . '! 
Million Million \ Million Mill_i_o_n_ -"""'Million 

Year Total 

bushels' bushels , bushels bushels bushels 
1935 146 230 107 68 551 
1936 141 162 ?4 53 430 . 
1937 83 63 61 52 249· 
1938 : 154 - 38 99' '62 
19"39 251 126 264 65 
1940 280 322 10~ 1'35 
1941 385 517 201 75 
1942 .• 631 449 238 1~2 
1943 610 630 288' 200 
1944 319 398 290 159 
1945 279 3~4 175 50 
1946 . 100 10~ . 115' 68 
1947 3/ 84 120 125 5~ 
1948 "'5/ 195 lOQ_ --- 130 110 
Data l922-34 in ·wheat Sit~ationt August 1945, page 24,.--·.,;:;_ __ 

353 
706 
839 

1,178 
1,460 
l, 73r; 
1., 166 

818 
387 
585 
535 ---

]} Includes United States wheat in Car~ada. Includes small quantities 
wheat prior to 1S37. 

o.f new 

§} Includes Canadian wheat in the United States. 
§./ Preliminary. 

'·' 
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, · THE AGRICULTURi~L ACT OF 1948 RELATIVE 'IO iffiEAT . 
. ' 

Pr.e~.ent 90 Perc~nt Support 
Extended· _!!£ 1949 Crop 

The recently enacted Agricultural Act of 1948 ·(Public Law 897. of 
80th Cong.ress, 2nd Session) provides for the continuation of price 
·support at 90 percent of parit,y for the 1949 wheat crop. Under legis
lation previously in effect support at that level ended with the present 
cr9Po According to the terms of the new law, the program would be avail
able if producers did not disapprove marketing quota::~. However, as 
formally announced on July 15 there wil: be no wheat marketing quotas or 
acreage allotments for the 1949-50. wheat production and marketing year,. 

The loan rate f0r the 1949-crop wheat will ·be announced about 
June JO, 1949, and will be calculated as 90 percent of parity as of that 
time. This·year, the index of prices paid, interest ar~ taxes on 
June 15 was 251. Parity was $2. 22, 8Ild 90 percent was $2 .. 00. 

Act Sets Up New Permanent Program 
Beginning in 1950 

The New Agricultural Act also sets up a permanent agricultural 
program to go into effect in 1950. The permanent program is now con
tained in the Agricultural Adjustrr~nt Act of l9J8, but the new Act 
supplements and modifies that Act in several important respects. 

_Since_ wh~at is a Ubasic" coi!hlodi t,y, it is subject to ~everal 
conditions- for acreage allotments, quotas_, and price supports. Pro
visions Under which acreage allotmentr~· are to be established are not 
changed from the 19J8 Act~/ L~Er that hCt the national acreage allotmen~ 
for ~ny crop of vvheat is that acreage which with average yields, will 
pr.oduce a crop, which with the estimated 1 car~-over at the beginning of 
the I}lB.rketing year, will make available f supply equal to a normal year's 
d,omestiq consumption and exports plus JO. perc_entc A normal ye~r 1 s 
domestic consumption (food, feed, seed ai:rl industrial) and exports is 
tne average of the 10 marketing years ~ediately preceding the market
ing year in which such consumption and exborts are determineq, adjusted 
for trends. 

For 19501 if no adjustment is made, this wouJ.d be e.bout as follows: 
1939-40 to 1948-49 average domestic consumption of 8J9 million bu&~els· 
plus dOmestic exports of 206 million bushels plus JO percent equals 
1,,~6p .i!p.llion, bushels• Ass~g a carry-over July 1, 1950 of 2?5 million 
.bush~r·~,. thiffi m>\lld leave 1,085 million .bushels, which vo.th average 
l9J9~S yie+ds of 15.5 bushels per acre would indicate an acreage allo~
~rit 'for 1950 of about 70 million acres,. A carry.-over .July 1, 1950 as 
low a~ 275 nti:llion bu'shels assu...'Ues avera'ge yields in 1949 on the goal 
ac~eage~ It the 1949 gqal .Should be exceeded, or if above average yields 
were' obtained, or :i,f di sapp.earance were snaller th~ car~-over vvould be 

. larger and the acreage al;t.otmerit smaller .• 

!J Act of 1948 provides for inclusion of_ im..ports in dete:rrn,ination of total 
supply. · ' 
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Conditions .. for proclaiming quot'as are newly s.Pecified in the 1~48 
Act. Marketing quotas for wheat will be proclaimed for the followi~ 
year when the total supply for the marketing year for which the determf ... 
nation is made is estimated. to be more than 20 pel'cent larger than the 
normal supply, or when the average price to growers in three successive 

. months of the preceding marketing ·:orear has been 66 percent of J?arity . 
or less, provided the supply is not less than. the normal supply. These· 
quotas will take effect unless disapproved by more than one ... third of the 
growers voting ·in a referend-um• 

... 

·The normal supply for wheat in a given year is (1) the estimated 
domestic consumption in the preceding marketing year (food, seed~ feed, 
and industrial use} plus (2) estimated exports for th~ year for which the 
normal supply is determined plus (3) an allowance for carry-over {15 per~ 
cent of consumption and exports). In determining normal supply the 
Secretary .shall make such adjustments for current trends in consUmption 
and for unusual conditions as he may deem necessary '§}. Toteil supply 
in a gi van year is carry-over plus indicated production plus estimated 
imports. 

In order to have the total supply in 1949 larger than the normal 
supply by the 20 perc,_mt necessary for marketing quotas in 1950-51 
production would have to continue at very high levels. Let us assume e 
no~~l supply of 1,236 million bushels~· made up· of· domestic consumption 
in 1948-49 of ?50 million 1 exports in 1949-50 or 325 million, and a 
15 perce~t allowance for carry-over of 161 million. To be not more than 
20 percent larger than this 1 with a carry-over on July 1 1 1949 of possibly 
275 million bushels, the crop could not exceed about 1,200 million . 
bushels §./. With an average y:i:eld. 9f 15 bushels per seeded acre, it 
would requir.e about 80 million acres b3fore. marketing quotas could be 
proclaimed. However, with yields of _' 7 ·bushels', marketing quotas could 
be proclaimed if the acreage for . the 1949 crop .totaled ab.oiJ.t 71 million. 
acres. In other words, since the acreage for the 1949 crop is expee.t.ed · 
to be below 80 million acr.es' no marketing quotas are indicated, for -
1950-51, provided yields turri out to be only about average. .Howe:ver, 
marketing quotas could be proclaimed if' growing conditions are again· . 
favorable enough to result in yields 2 bushels abovG. average for the· 
1949 crop. It is assumed that· the acreage would- not f'a11 to ?1· million 
acres • 

. ~ ~~ty Formula Changes 
Pari~!. Prices of~ Products·. 

The Agricultural Act of 1948 includes a new forrnula for computing 
parity prices of agricultural c·ommodities which becomes effAeti ve after 
Janurury 1, 1950. While the new formula is not designo<l. to change the· 
general level of :parity prices, it· increa·ses the _parity Pri.ce of. some 
commodities arid lowers it for othGrs. The purpose'of the new formula 
is to bring the relationships among parity prices o;{t he vario~s t'arm 
products more nearly in line with tho relation between actual prices .of. 
thGso products in recent years. 

1£?- In :the -ac.companying 1tabl~s. ii~ adjd~tk~nt · i;n normal supply has been:· 
made for trends or unusual conditions. 
§./ This implies that the 1950 or long time provisions o~ the Act tJt' 1948 
apply to the 1950 wheat crop. Because ot' the fact that winter wheat is 
seGded the fall of 1949 there may be some doubt a.s' to wheth$:r· th;a A.ot ·· · 
applies to the c:rop harve .. ~rt:ed._t;a 1~1'!0,,.., . ·.· · .·. . · · .. ·.. . ·.·· ·· 
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Parity prices for wheat and most of the major agricultm·al comod
ities as used in all agricultural legislation in the past 15 years have 
been based 'on the average prices received by farmers in the base period 
August 1909-Jul;y' 1914. The parity price for a particular month has been 
computed by multiplying ·the "ba:se price. ot ·the connnodi ty by the index of 
prices farmers pay· for commodities they bey, including interest and taxes, 
(1910-14 - 100) for that month.· Calculated in this way, parity prices 
of the varibus farm products change ·fro'ni month to month in line with 
changes in ~he index of prices paid by farmers. The relationship between 
the parity.prices of the different products, however, does not change, 
since it is fixed by the relation between the actual prices received for 

. the products in the base period August 1909-July 1914. 

Over the past 30 years, however, the relationship between actual 
prices received for various farm products has changed greatly. The new 
formula for computing parity brings more nearly up to date the relation
ship between prices of various commodities. Under the new formula parity 
prices are computed for the individual commodities in such a way that the 
relation-ship between the parity prices of various commodities will be the 
same as the relationship between actual prices received for the commodities 
in the most recent· 10 years. · · 

:r'he method . of COm:;,J\lting the p8.ri ty price of wheat using the old 
formula ~nd the new formula is illustrated below, using June 15 prices 
and inde~es. The parity price of wheat on Jun·e 15, as figured under the 
old fQrmula, is $2.22 per bushel. · This is computed by multiplying_ the 
average pric'es received by farmers for wheat· in the period August 1909-
July 1914 (88.4 cents per bushel) by the June 15 index of prices paid by 
farmers, including interest and taxes (251-percent of 1910-14). 

Under the new formula, the parity price of wheat for June ·would 
be com_puted ~ ~s to take ii1to account the relatibnship betvreen wheat 
prices arid 'Prices of all farm commodities in the past 10 years. The 
avera~ prige received by farmers for wheat from 1938 to 1947 ($1.22 per 
bushel) is divided by the ·index of prices received by farmers for all 
commodities during the swne 10 years (168 percent of 1910-14). This 
gives ~ adjusted base price of 72.6 cents per bushel. 'lhe ~djusted 
base price is'multiplied by 251, the June 15 index of prices paid, to 
obtain a new parity price of $1.82 per bushel. 

Illustration of method of calculating parity price of,wbeat as . 
of June 15, 1948, under both present and new parity formulas 

(l) 
(2) 

(3) 

Present Parity Formula 

Ay~ra~ price Aug_ 1909-July 1914 (Dol. per bushel) •• · .••.• 
Index of prices paid, interest-, and ·~xes_, · 

June·l5, J:948 "(1910-14 - 100) ••••• · •••••• • .:.· •••• .......... 
Ptesent parity June 15, 1948 (l·x 2) (Dol. per bushel) ••• 

.884 

251. 
2.22 
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(4) 
(5) 

(6) 
(7) 

(8) 

~ Par;l.ty !ormula 

Average price January 1938-Decamber 1947 (Dol. per bushel) 
Index of prices received by farmers, Jan. 1938-Dec. 1947, 
(Aug. 1909-July 1914=100) ·····••••••••••••••••••••••••• 
Adjusted base price (4 + 5) (llil. f~er bus.b,el) ~···•q•u• 
Index of prices paid, interest, and taxes, June 15, 1948 
(1910~14=100) ••••••••••••••••••••••·••••••••••••••••••• 
New parity June 15, 1948 (6 X 7) (Dol. per bushel) •• , •• 

168 •. -
.726 

251~ 
1.82 

In the +ast 10 years wheat prices have boen lower relative to other 
farm prices than they were· in the base period August 1909 .. July 1914, It t' 
is because of this ·difference that the parity price of wheat is reduced 
from $2.22 under the present formula to $1.82 under the nffiv formula. 

As further example of this modification of parity prices, the new 
formula has been applied to actual price data for· various commoditi~ 
as of June 15, 1948, (the month in which the wheat loan rate is de
termined). Table 10 on the next page presents nm~~formula parity prices 
for wheat, feed grains, and livestock product$ on that date, and compares 
them with parity prices a.s now calculated, and with prices actually re
ceived by farmers in that month. 

As sho1im in table 10 parity prices for vrheat and other grains are· 
reduced by the.ncw formula, wh~le for most livestock and their products 
they are raised. Those changes reflect the chango that has occurred in 
relationships b~reen prices of these commodities since 1910-14, for 
prices of livestock generally have been comparatively higher than grains 
in recent years. .· 

The figures in table 10 are, however, only illustrative. Parity 
prices in the table are based on the, 10-year peribd· 19-38-47 ~ · Na\'V ·parity 
prices., when put into effect in January 1950, w·ill be basod on the 
10-year period 1940-49, , since the :qew formula is based on the· latost-
10-year period each year. For this reason, tho parity prices computed 
by the nmv formula ~n 19sO and subsequent years may bo changed from the !' 
relationships of June this year. 

Provision for Transitiona.l Parity r 
Avoids Sharp Adjustment 

Transitional parity prices ar~ provided for those commodities for 
which the now parity prie-os aro much belov1 tho· parity .under the· PJ;"esent 
formula. If in 1950 the parity price-for any commodity as computed by 
the new formula is more tha.il 5 percent less than that as cqtnputed •under 
the old formul~, the change is to be made· in transitional stops. In 
this event, the effective parity price will 'be reduced no more than 
5 percent golow the old par~ty.price in 19501 an additional 5 porcont or 
10 percent.~e~ow th~ old parity as calculated in Juno 1S51, and so on 
until.the old parity price has been reduced· to the· nmv parity price. 
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, Table lO.•Illustr~tive comparison of parity price under new formula with present 
pari~y and witA prices ·received by farmers as of June 15, 1948, 

· .. for selected commodities 1/ 
--- --- ---·---:::"'--~ -""':"-- =--- -....-'""' ..,.. __ --"""' - -_: New :Present :New parity:Prices Prices receivea 

.::-parity :parity :as :per- :received as percentage ef 
: Unit -;:price :price :cent of :by farmers: New : Present Commodity 

~.June 15, :June 15, :present :June 15, parity : parity 
-{ 1~48 : 1948 ~ tz 1948 : -, 

-- : Dollars Doiiar's PerCent Dollars- Percent Percent 

Wheat 
Corn 
Oats 
Barley 
Grain sorghums 

Hogs 
Beef' cattle 
Veal calves 
Sheep 
Lambs 
Wool 

Chickens 
Turkeys -
Eggs 

.. 
4 

Bu,.. - -: 1.82 
1.42 

.821 
1.21 
2.33 

Bu. 
Bu .. 
·Bu. 

Cwt. 

Cwt. 
: Cwt. 

Cwt~. 
: Cwt, 
: Cwt~ 
: Lb .. 

. .. 
" . 

. 18.70 
16.30 
18.40 

: 8.53 
17.80 

.522 

Lb. .: .304 
Lb. .366 

:Doz. g/.411 
: 

2.22 
1.61 
1.00 
1.55 
3.04 

18.20 
13.6o 
16.90 
11.40 
14.80 

.459 

3/ 82 
:l/.88 
3/ 82 
:y 78 
'l,/ 77 

103 
120 
109 

'jj 75 
120 
114 

.286 106 

.361 101 
g/.475 J_/ 87 

Milk, wholesale : Cwt • 
Butterfat : Lb • 

g/3.73 g/3.58 
y .607 y .605 

104 
100 

2.11 
2.16 
1.07 
1.68 
3.41 

22.90 
24.80 
26.00 
10.20 
25.00 

.495 

.305 

.376 

.434 

4.61 
.827 

116 
152 
130 
139 
146 

122 
152 
141 
120 
140 

95 

100 
103 
106 

124 
136 

95 
134 
107 
lOB 
112 

126 
182 
154 
89 

169 
108 

107 
104 
91 

129 
137 

!J This· .is only illustrative, since the new parity formula will not be effective
until January 1950·.,_ However, it is likely that relationships between present and 
new parity will be roughly similar in 1950 to those of June 15, 1948. g./ Adjusted 
for seasonal·variation. 3/ In 1950, the new parity would be no lower than 95 per
cent of ''old" parity; in 1951, 90 percent; and so on until new parity level is 
reached.. " 

To illustrate the buffer effect of this provision, if it is assumed 
that the new Act became effective in 1948, when the parity price under the 
new formula was $1.82, or 18 percent below the old parity of $2.22, the 
transitional parity price vould be $2.11 instead of $1.82. 

Price Support Rates ~!. Tied ~ Supply; 
~ates High~ ~ Marketing Quotas 
~-E! Effect 

The AGt autnorized the Secretary of Agriculture to 'support wheat prices 
through loans,. purchases 1 payments, or other opera tiona. The Act includes a 
schedule of minimum price supports with a moving floor ranging from 60 per
cent of parit~when the total supply is more than 130 percent of the normal 
supply up to 90 percent of parity when the total supply is less than 70 per
cent of the normal. For just a "normal" supply the minimum support is 
75 percent of parity. It should be poi~ted out that the schedule of price 
supports is a minimum level, and that the Secretary has authority to support 
wheat prices at as high as 90 percent of parity. 



AUGUST 1948 - 28 -

If a~reage allotments or marketing quotas are in effect,. the 
minimum support rates for cooperators are raised by 20 percent within the 
limit of 90 percento A cooperator is defined as a producer who does not 
knowingly seed an acreage in excess of his allotmc-mt~ If marketing 
quotas are proclaimed, but disapproved by more than one--third of the 
producers voting in a referendum, the quotas do not go into 'effect, and 
the support price level becomes 50 percent of the parity price~ 

. 
There is one further qualification to the new price support structure. 

The Secretary is empowered to set a support higher than 90 percent o'f parity 
for a commodity when he determines, after pUblic hearings, that higher 
.supports are necessary in order to increase or maintajn production in the 
interest of national security. '(l' 

Table 11 on the next page illustrates the calculations of actual 
and normal supply and the ~upply percentage. Table 12 on page 30 gives 
the minh~um support level percentages of the new parity prices for the 
various supply percentages. Table 11 also shows ,the computed new pari ties 
compared with the old$ Table 13 on page 31 illustrates the application of 
supply, parity and support price. provisions of the new Act to historical 
datao The support-price levels in table 13 are based entirely on the 
parity prices as defined by the Act witho.ut regard to .transitional parity 
prices. r.Iinimum support-price levels, without quotas, are given for each 
year; rninj_mum support-price levels, with quotas} are given for each year 
in which the supply percentages indicate that quotas cpulq be proclaimed. 
The minimum support-price level with quotas includes t;he premium of 20 per
cent of the support price. 

Miscellaneous Provisions 

The Agricultural Adjustment Act of 1933 is revised to make po s'sible 
the application of fees or import ..J.l'.l<:tf:!:s on any agricultural connnodity 
if imports jeopardize the effectiveiiess of price support operations. 

The Commodity Credit Corporation (with certain sales excepted) is 
directed not to sell any farm cowmodity owned or controlled bv i~ at s~h 
le-vels as vwuld substantially impai.J- the effectiveness of current pric~ 
support operations. Thi$ provision beeomes eff,eotive. January· 1]1 19.60. 

Beginning with the fiscal year 1950, any excess of section 32 fun:i s 
over curren,t expenditures· from this source may be accumulated up to a , 
maximum of 300 million dollars. 

After January l, 1950, all references in other laws to parity' or 
parity prices shall be deemed to refer to parity prices as determined in 
accordaflCe with the new Act. 

• 
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Table 11.- \Theat: Total supply~ norrr.tal supply. supply peroen~age. and parity price beginning 

of season according ~o provisions of 1948 Act, United States, 1924-48 ------- : :D.omestio :Jj:~ports · :AJ.lo\vance : No.r.mal : Parity price . 
')168J' 1 Imports.: : con- .:.& s;p.ip- :for -o.arry ... :supply y: Supply :beginning of sea1;1~m 
hegin.-:- Carry:- ; :)?r.od:uc-'= (f'lqur : Total ;.smp:bl~n: JQents :crv:el'! (1& : .aum of :percent- :-New : . 

ning. : over :- tion : in- : supply "! ·'i;lrec.ed-: (f'lour :percen:b of:ts). ( 6) ~:age ( 4) ·t: i'ormula : P~esent 
.J,uly 1: July 1 • . ! eluded): :ing y·ea.r:included):{5) + (6) :and (7) ; (8) s~· 2318 : f'ormu~a 

: ' ; : ! 1/ ; : '( : 2/ : : . : ' 
--~= '!"r.i·(~1) : I_(?)> ,.: ~('3") : (4) : .' (5.) ,: (~ '=~. (7), > : I (?} : (~) ) ,, {lQ}: ;•,: (11). ? 

~M~l. bu. '1.111. bu. Mil·· bq. Mil.~·. bu." M'il.·"""f:ffi: .. H;l.f; 'bu; :Mii .. bu. Mil, '6u. . .. Percent 'Dol~ars Dollars. 
1924 13"1' a42 · ·4J'. , -979 s2o . ~Sa 132 · i,olo · 97 · 1.61 1;46 
1925 ' 108 669 - . 2 77:5 613 97 106 ' 816 95 1.65 1.51 
1926 97 832 4/ 929 585 209 119 '913 102 1,. 61 lt~49 
1927 1~9 875 4/ 984 611 194 121 926 106 l.ba. 1.48 
1928 113 914 4/. 1,0'27 .678 144 123 945 109 1.54 i-.49 
1929 ) 227. 824 4/.'/: 1,051 656 )43 120 ' 919 114 1.47 1.47 
1930 291 887 4 1,178 Gl7 11£ 110 842 140 1.36 1.42· 
1931 313 94-2 4/ 1,255 750 126 131 1,007 125 1.14 1.26 
1932 375 756 ~~ 1,131 753 35 118 806 140 .945 1.09 
1933 378 552 4'/ 930 7-1~ 2-8 112 859 108 .872 ' 1.02 
1934 273 . 526' 16 819 629 13 96 738 110 .991 1.13 
1935 146 628 35 909 655 7 99 761 106 1.02 1.16 
1936 i4o 630 34 ao4 661 12 101 ?74 104 .940, 1.:L.o· 
1937 5/ 83 874 1 958 690 103 119 - 912 105 1 .. 01 1.20 
1938 -:153 920 4/ 1~073 701 110 122 933 li5 .945: 1.12 
1939 250 7'41 4/ 991 714 48 114 876. 11~ .904 1.09 
1940 280 :815 4 1,099 663 37 105 805 137 .925 1.10 
1941 385 942 4 1,331 676 31 10@ 813 164 .965 1~14 
1942 : 631 969 1 1,601 668 35 105 808 198 1~14 1.33 
1943 619 844 136 1,599 948 66 152 1$166 137 ~e22 1.43 
1944 317 1,060 42 1,419 1,216 153 205 1,574 90 1.25 1.49 
1945 279 1,108 2 1,389 987 394 207 1,588 87 1.31 1~52 
19~16 100 1~153 Y· 1,253 895 398 194 l;L187 84 ) 1.~5 1.65 
1947 : 84 1,365 1~449 771 483 '188 1,442 100 1.65 2.03 
1948 6/: 195 1,284 4/ 1,4,79 770 450 183 1.:403 105 1.82 2.22 
Comp1led f'rom reports of the Bureau of Agricultural' Economics, ProducJvion & :i';{arketing Administ;ration, Burea:u of 
the Census, & Bureau of Foreign & Domestic Commerce. 
General Note: Theo e calculations utilize the h:2.storical data on production and carry-over. It should be under
stood that determinations :made prior to the beginning of each marketing year would of necessity be based on very 
preliminary estimates and would probably have resulted in somewhat different supply percentages. 
1/ Imports incJ.ude full-duty ·wheat • vrheat imported for fe0d • & dutiable flour in terms of wheat. Excludes wheat 
'Imported for milling in bond &: export as f'lour, also £'lour in terms of wheat. (Footnotes continued on page 30.) 
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Table 12.- Wheat: Minimum price support levels as determined 
' . . . by supply perdentages · · · · 

---~ -------- -:-- --~- --::-- ---- ---
1 The minimum level of 

-- __ ·With supply percentage -: support is not less 
than the £allowing per-

More than · :·· But not more tn_an -: . cent age of the new . 
__ ~-__________ __.;. ..;.__- partty ·price. __ _ 

Perc~nt Percent Percent 
o ro ~ 

70 72 89. 
72 74 88 
n % ~ 
76 ' 78 86 
78 80 85 
00 ~ ~ 
~ ~ ~ 
84 86 82· 
~ M ~ 
88 ~ 80 
~ ~ ~ 
~ % ~ 
% % n. 
% ~ % 
98 102 75' 

102 104 74 
lOl> 106 73 
106 108 72 
108 11b 71 
110 112 7.0 
112 114 (j;jJ 
lll~ '116 68. 
116 118 67 
118 120 66 
120 122 65 
122 124 64 
124 126 63, 
·126 128 62 
128 130 61 
DO ~ 

---------- ___ ..... -- .....__ ----- --· 
Footnotes for table 11 continued .f;'rom page 29; , 
2/ Shipments are to Alaska, l'.fawaii, Puerto Rico and Virgin I.sl~nds. 
Includes military exp.orts for civilian feedJng. 3/ Normal supply . 
does not i·nclude·'a.ny adjJtstmen't for' trends or unusual .cond:ttions. 
4/ Less than ·500,000 bushels. 5/ Some new vrh-eat included., 1930 .. 36 .• · 
Beginning 1937, only old crop· .wliaa-g is shown.. 2/ Prel-iminary. 
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Illustration of the application of supply, parity and 
support-price provisions of 1948 Act to historice.l 
· data, United State_s, 1924-48 

Wheat .-support price level _:Weighted 
----:'""'-!'"=94 .... 8 Act: - Mfiiimuill* : lJraXiiii'Uiii'""'bZ : season 
:s~pply ~ .par'ity : Without quotaa1 With quotalJZ: : average 
: per!" : 'b.egin- :As ,per- :-:-Price .: IS. per- : Price : As per-: Price per 
:centa~e: ning :centage : per :_centage per : centage: per bushel 
: 2J : of : of : bushel : of :bushel r.f :bushel 

Year 

: : seasen :parity !f ~ : parity parity : 
-~<ll !2) : (3) : .ID...__t (5) (e) : (7) (8L..t. (9) 

:Percent'Do1lars Percent Dollars Percent Dollars Percent Dollars Dollars 

1924 97 
·-1925 ,. 95. 
1926 102 
1927 :·; 106 
1928 109 
1.9~ ~ .. : ... 114 . . 

.. .. • ~ •• ~ 0 A •\ 

1930 :: 140 
125 
140 
108 
110 
106 
104 
105 
115 

1.~n 
J:.65 
1.61 
1.58· 
1.54 
1..47 

1.36 
1..14 < 

0.945 
.J93'l f 

19'32 
1933 
1934 : 
1935 
1936 
1937 
1938 
1939 ll~~-· . 

:.872 
.991 

1.02 
.940 

1.01 
.945 
.904 

1940 
1941 
1~4;2 : 
1943 
1944 ; 
1945 
1946 
194;7 
194.'8"' t 

1:::7' 
164 
198 
137 

90 
81 
84 

100 
1Q5 

.925 

.96£? 
~~14 
1.22 
1.25 
1.31 
1.35 
1 .. 65 

- l'e82 

76 
77 
75 
73 
71 
69 

1o22 
1.27 
1.21 
1.15 
1.09 
1.01 

60 ; 0.816 
< .. 65 .. -- .' • 718 

< 60 . ;,567 
.. 72 .· .628 

71 • 704 
73 .745 
74· .696 
73 .737 
68 .~43 
69 .624 

60 < 

60 ~ < 

60. 
60 
80. < 

81. 
83 

... , 7!? 
' 73 

.555 

.579 

.684 
• 732 

1.00 
1.06 
1.12 
1.24 
1.33 

72 
76 
72 

72 
72 

• '72 
72 

0,979 
.866 
.680 

.666 

.695 

.821 

.878 

90 
90 
90 
90 
90 
90 

90 
90 
90 
90 
90 
90 
90 
90 
90 
90 

90 
90 
90 
90 
90 
90 
90 
90 
90 

1.45 
1.48 

., 1.45 
1.42 
1.39 
1.32 

1.22 
1.03 

.850 

.786 

.892 

.918 

.846 

.909 

.850 

.814 

.832 

.868 
1.03 
1.10 
1.12 
1.18 
1.22 
1.48 
1.64 

1.-25 
1.44 
1.22 
1.19 
0.998 
1.04 

.671 

.390 

.382 

.744 

.848 

.8:31 
1.02 

.962 

.562 

.691 

.682 

.945 
l.lo 
1 .. 36 
1.41 
1.50 
1.91 
2.31 

. :\ . 
]/~Supply .of 1'1r1'ie~t ~s a perc~tage of normal· supply, table ll,col. 9. Normal supply 

""doe~~ .. not include .any adjustment for trends or unusual conditions. ·see general note 
bottom of page 29. · · · 

-g; 1rui1iinum support price percentage based on· table 12. 
]V P~roenbage i~ _oo~. 3 ~P.Pl~eg to pariti~s in 1948 Act .as. of be~inning of marketing 
~season.·· Does ·not take' into acc-ount transitional parity price • 
. ~./19~~ ~ot:p~avides :fora:-minimum pr-emi"um of 20 pe.rcent of the support price when 
;.g\\c,>.tu are J.~ e.ffeot. ·* · · 
§I 1948 Ac.t provides that supp~rt. price shall-not be· ~rer.ter than 90 percent of the 
parity price as of the beginning of the ma.rkettng season except that support prices 
at a higher level may be undertaken when necessary in the national interest. 

* The Act also provides for a minim~un pramitun of 20 percent of the support price 
wb:en. &;Qrea.ge allotments are in effect. This is uo·\i ta.ken into consideration in the 
ab~~ .illusttati~, because in so doing it would necessitate adjustment in supplies 

-~·~·~· 
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Table 14~- Durum Wheat: Supply and distribution, Unite~ States, 
1941-48 

: ~ear .beg.:i.nning Jul -Item . . 
~ ·1946 :1947.:1948 l9l~l 1942 1943: 1944 . 1945 . . . . . 

Mil. Mil. MiL Mil. MiL Mil. Mil. lv1il. 
bu. bu. bu. bu. bu. bu. bu. bu~ - -SUPPLY 

Stocks, July 1 
Farm . 7.0 14.0 12.0 6.8 5.4 2.2 2.7 5.9 

I 
. 

~nterior mills and elevators: 9.3 10.4 6.0 1.1 1.3 0.3 0.6 2.0 
Commercial 5.3 5.5 2.5 2.2 0.3 1.6 2.1 .5 
Merchant mills · 3 .• 3 4.!:J:: 6.!:J: 4~2_±.1 0~8 ;2·.5 1 .. 6 

Total stocks, July 1 24.9 34-.3 26~9 14.3 8.1 4.9 8.9 10 .. 0 
Cr0p 41.4 41.8 34.3 30 .. 3 33.) 36 .. 3 44.6 46.9 
Imports lL lL 0.8 J.l 1.2 0 .. 4 lL;~ 

Total supply 66.2 76..1 62.0. 4.?·7 42.6 41.6 2.2·~2. 5 ~9 . 
. DISTRJBUTION . i' .FQGd ?;/ ' 18.8 23.0 i9.0 24..4 21.1 18.8 21.9. 
Seed 3.0 3.0 3.0 2.8 3·5 4.1 4.3 ~ ' ' Feed, oereal mfg. & other \ 

uses ~~J 22.3 24,..3 10.8 11.9 .6.3 2.7 
36.5 ' T9tal domestic : 30.9 48.3 46.3 38.0 29.2 28.9 

Exports ot · durum : "1.-0 y y· 11 :y 0.9 8.4 
Expo'rt s of products 'lf . · o.1 0.9 l.-4 1.6 1.2 ·2.6 __:§,2 . 

1.6 ! 

Total exports - · . '1.1 0.9 1.4 1'.2 . 3.5 14.6 . 
Stocks, JUJ;l.e 30 :..llt..J .. ·.26.2 ~-:2 8.+ !±·2 8·t 10,.0 

Total distribution ·~ 66.3 7,6.1 z.o 47~7 4-2.6. 4J.: 53.5 
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