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Wheat supplies in 1948-49 are estimated at |,479 million bushels, which has been

exceeded only in 1942-43 and 19u3-4y4,

With exports during the coming year expected to

be below those in 1947-48 and ljttle change likely in domestic use, the carry-over July

1, 1949 is expected to be larger.

While food use will be about the same, the quantity

fed to livestock 'I's expected to be the lowest since |94i-42,

-~
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Seedings of all wheat for the |948 crop at 77.7 million acres were only 4 percent
below the all-time record of 80.8 million acres in 1937 and 17 percent above the 1937~
46 average of 66.3 million acres. Production, indicated as of August | at 1,284 million
bushels, has been exceeded only by the |,365 million bushels in 1947. Winter wheat
production in 1948 Is also second only to [947. Large crops in the last 8 years reflect
good yields per acre. The recommended wheat goal for [949 is 7{.5 million acres, which
is 3.6 million less than the 948 goal and 6.2 million less than the 1948 seeded acreage. _
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THE WHEAT SITUATION
- Including Rye -

Approved by the Outlook and Situation Board, August 30, 1948

SUMMARY OF THE OUTLOOK FOR WHEAT AND RYE

1

Very large United States wheat supplies again this year and smaller
demand, will add to the bullding up of stocks which started last year.
The supply of*wheat in the United States wili provide about 730 million
bushels of wheat for export and carry-over. The orop is being moved
rapidly into ‘export but the total exports for the year hardly seem likely
to amount to as much as was exported. last year. During the 1948-49 market-~
ing year, the carry-over is likely to be increased from 195 million bushels
on hand at the beginning of the season to around 275 million on July 1,
1949,

In spibe of unfavorable drought conditions in the Southwest,
farmers seeded 77.7 million acres of winter and spring wheat for the
1948 crop. If farmers should seed this acreage for the 1949 crop and
average yields were obtained, & crop or 1,165 million bushels would be
produced. This, added to the increased carry-over, would again provide _—
a large volume of wheat for export and carry-over. VWith continued re-
covery abroad, it is expected that exports would be substantially below
those of 1948-49. This would lead to a further increase in stocks,
Under these condibtions, prices again would be depressed to below loan
levels in the heavy marketing season, and would average lower relative
to the loan than in 1948-48, Furthermore, the loan level next year atb
. 90 percent of* parity is likely to bs less than this year, which was
$2.00 at the national farm level., ILower prices for feed grains and feed-
stuffs purchased by farmers may reduce the parity index sufficiently to
bring the loan level down 5 to 10 cents per bushel.

"Becepse of marked recovery in world wheat production this year and
the reduosd necd for supplies from the United States, the Department of
Agriculbure has suggested as a preliminary goal that farmers reduce wheat
seedings this year by as much as 8 percent and shift some of the acreags
avallable for wheat to other erops, ineluding grass.

Rye production in recent years has been very small, resulting in
record small carry-over stocks. A 14 percent increase over .the acreage
harvested in 1948 is recommended for 1948, or a goal of 2,5 million acres,
With average yields on the goal acreage, production next year would be
about 30 millkion bushels, compared with 26,7 million bushels in 1948,

This would pgovide for some increase in domestic consumption end still
give us an imorease of possibly 3 million bushels in the carry-~over on
July 1, 19560.
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« SUIMARY OF THE CURRENT WHEAT SITUATION

The 1948 wheat crop was estimated at 1,284 million bushels as of
August 1, which reprosents an improvement during -July of about 40 million
bushels. A crop of this size is second only to the 1,365 million bushels
in 1947, Tith a carry-over July 1, 1948 of 195 million bushels, supplies
of domestic wheat total 1,479 million bushels, which is second only to
the 1,600 million bushels in 1942-43 when carry~over stocks were at a
record high of 631 million bushels.

Domestic disappearance in 1948~49 may total about 750 million -
bushoels, including 510 million bushels for food, 150 million for. fecd,
and 00 million for seed and alcohcl. This estimate-of domostiec disap-
pearance -is above the prowar avorage of 678 million bushels, but is
much leoss than thet of some roecent yoars when large quantltles were feda
out of a total supply of 1,47C million bushols, a disappearance of this
sizoe would lecave about 730 million bushels for oxporbs and carry-overe.
Exports aro expestod to be at least 450 million bushels, a third of which
is oxpected o move in the first 3 months. This would indicate a carry=-
over July 1, 1240 of about 275 million bushols, which comparcs with the
1932-41 average of 235 million bushels,

 Prices of naw crop wheat arc still generally below loan rates,
although there has been considerable improvement compared with the ex-
trome low on fugust 2, which at Kensas City was about 18 cents under the
loan, Viith prices at loan ratos assured either through loans or purchase
agroements, gquantitics of winber wheat yet to be sold below the loan rate
arc, likely to be limited to thosec for which adequate storage is notb
available.

The storage situation also is becoming adute in the Spring Wheat
Arca, where farmers are now cxpericncing conditions similar to thosc which
provailed carlier in tho Soutlwest., Combining has been dolayed because of
wet weather, and, in spite of tho resulting delay in movcments storage is
inadcquate. , : !

Exportable whoat supplies -for 1948-49 from the four principal ox-
porting countries-~United States, Canada, Australis, and Argentina--are
tontatively estimated at 850 million bushels, 450 million of which would
be from the United Statces. thor countries, including the Soviet Union
may Possibe export another 50 million, maling a tobal for 1948~ 49 of
about 35 million bushels less -than the 935 million bushels exported- 1n
1947-48. Roughly, it.is oxpected. thit.about two-thirds of 'such a
guantity will go to counbrics partlclpating in *ho Luropean Rocovery
Frograme .

) Lzports Qff this sizo to these Buropean countries, in addition to
currently ostimated domestic production, would provide a per eapita
consumption of wheat apprroaching préwar lovels for the ‘area as a wholo,’

if no’'allowence is made for rebuilding- stocks o prowar levels. However,
in addition o a substantial idereasc in population, these countrios have
a low level of reserve stocks of all food prodtets, and thore is continued
nced for using food grains as a substltute for othor foods in short suPPIY;
particularly meat and other animal products.
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"Bread grain prnduction in the Norlthern Hemisphere may be about
.10 percent above the small 1947 production and &% about the 1935-39
levels Total oubput of bread grains in North America is much above
average and in Asia is estimeted to be moderately above average, as
well as larger than in 1947. Whea* production in Europe excluding the
USSR is- estimated at 1,450 million bushels, which is considerably above
the 1,015 million bushels produced in 1947, but still below the prewar
average of 1,588 million bushels. European ryes production is estimated
at about 635 million bushels, which is sharply above the 495 million in
1047, but below the 763 million in 1935-39, Breadegrain production in
the Soviet Union is forecast to be larger than in 1947, but still well
below averago.

In Australia, where the harvest takes place in December, growing
conditions are reported as favorable except for the need of more rain
in some southorn and western areas. Acreage is expected to be 5 percent
or more below the 14,5 million acres seeded last year. Conditions are
reported generally favorable in Argentina, except in North Santa Fe.
Acreage continues at a very low level,

THE OUTLOOK FOR TIE 1940 WIHIEAT CROP

BACKGROUMD.~ The 1948 acreage goal of 75.1 million acres
was the soame as the 1947 actual seeded acreage, exclusive
of volunteer wheat., In 1947, as in other years of large
seedings, good crop rotations, including summer fallow,
were sacrificed in many areas, and in some instances sod
lands best suited for grass were broken., TUnder normal
peacetine conditions, a much smaller acreage of wheat would
have been desirable. FHowever, in viaw of the continucd
urgent need for exports, it appcared desirable to maintain
a large wheat acreage in 1948 as an emergency measure.

The acrcage actually seeded to wheat for the 1948
crop was 77.7 million acres. This was 3-1/% percent above
the goal, only 4 percent helow the all-time record of
80.8 million acres in 1937, and 17 percent above the 1937
46 average of 66,3 million acres (figure on page 2, table
on page 20),

Recommended Goal Calls for 6 -Million-
Acre-Reduction; Foreipgn Requirements
Etpooueﬁ To Be Starply Lower

The recommended wheat goal for 1949 is 71.5 million acres, which
is 3.6 nmillion less than the 1948 goal and 6,2 million less than the
1948 secded acreages. a con31derablv smaller wheat acroage in 1949 should
. mect démestic -and foreign *ennl*ements in view of the increased carry-
over this yecar, the second largest crop in our history and tho marked
improvenent in crop prospects in many imporbing countries. In the announce-
ment of the recommended goal, it was pointed out that while it is desirable
to. build.up rescrves for any possible fubure emergency adjustment of our
whealt acreags to the best long-time use of soil resources should be
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started. Adjustments can be made in areas of low productivity without
materially affeoting total production. A better balance between soil-
conserving and soil-depleting crops will actunlly assure higher pro=-
ductivity over a long period of years, Provision should bs made for
sufficient surmer fallow to continue wheat production- on the drier lands
in succecding years. It was furthcer pointed out that in marginal areas,
farmers should be, encouraged to begin reseeding to grass any land not
suited for crop production over a long period.

The recanmeudea acreage goal of 71.5 million acres with 1938-47
average yiclds of 15,0 bushels 1/‘would produce about 1,075 million
bushcls or a guantity which would be iust sufficient %o meet estimated
disappearonce of 510 million for food, 90 million for sced and in-
dustrial use, 150 million for feed, and cxporlts of about 325 million,

In spite of unfavorable drought conditions in the Southwest,
farmers secded 77.7 million acres of winter and spring wheat for the
1948 crop. If farmers should seed this a¢reage for the 1949 crop and
average yiclds were obtained, a crop of 1,165 million bushels would be
.produced. A crop of this size with the same distribution as above, -
would increase the carry-over by July 1, 1950 by about 90 million
bushels., Under these conditions, prices again would be depressed to
below loan levels in the heavy marketing season and average lower
relative to the loan than in 1948-49. However, there still would be
no marketing quotas for 1950-51 declared by July 1, 1049 under the
Agricultural Aot of 1948 if yields were only about avcrage. On the
other hand, if growing conditions are again favorable enough to result
in yields 2 bushels above the acreage for the 1949 crop, marketing
quotas could be rroclaimed even on the goaltls 2creage,

Estimated United States Exports in
194950 liuch Lower —

[Tho tentative range for United States cxports in 194950 is
300-350 million bushels., Much will dopend upon the way the crops
turn out in both the exporting counbrics and' inporting- countries. Ib
is assuwmed that in 194%.50 thero will be further recovery in agria.
cultural output in Burope and Asia and more normal production in °
exporting countrics, and that about 75 million bushels will be exported
from the U.S.,5,Re and Dastern Burope, chiefly to,ERP countries. In
addition to crop outturn, the financial and.political role »laycd by
the United States in international affairs will continuc to be vory ks B
portant in dotermining the quantlty of Unitod States exports.

L/ Yleldo have been increacsing in recemt years (figure on page.2, table
on page 20), not only bLecause of Favorable growing conditions, but also
as a result of improved variefics, and improved and more t1n91y prac-
tices. The 1937-41 everage yilold por.seeded acre was 12,5 bushels;
reported condition for these years was about oqual to the long-timo
(1919-48) average. The yield in 1948 was 16,9 bushels. However, if the
weather conditions in 1948 had only equaled the long-time avorage,
studies of yield trends indicate that the yield would have beon about
15.0 bushels. This would indicate that in 1948 about 2 bushels was
the result of above-average growing conditions.



WEIGHTED AVERAGE PRICE OF REPORTED CASH SALES OF NO. 2 HARD WINTER WHEA1 AT

KANSAS CITY AND REPORTED COMMODITY CRFDIT CORPORATION PURCHASES OF WHEAT

AND FLOUR (GRAIN EQUIVALENT), DALLY, JULY 1946 - JUNE 30, 1948
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DATA FOR PURCHASES FROM PRODUCTION AND MARKETING ADMINISTRATION

U S DEPARTMENT OF AGRICULTURE

Despite record crops, wheat prices have increased in the past few years be-
cause of the very large export demand, above-normal.demand within the Unlted States,
and a rise in the general price level. In 1947-48 wheat prices were strengthened
because corn supplies were toosmall to provide substantial exports In addition to
feed requirements. Exports of corn and corn products October 1947 to September
i948 totaled only about 11 million bushels compared with 13! mi)llon bushels a
year earlier. Wheat for export has been purchased largely by the Commodity Credit
Corporation, while over half of the flour for export has heen purchased by the
commercial trade. ’

Among the factors contributing to price changes since July [, 1946 (numbers
refer to numbers on chart) are the following:

1946-47 Year.~ {i) Adjustment of price to 846 new-crop supplles. (2) Price
effect of record crop offset by large demand: CCC purchases heavy; transportation
Inadequate and supplies In market centers small. (3) Car shortage acute. (4) Coa)
cars, made available by coal. strike, used to relieve shortage. (5) Terminal sup-
plies small; export demand large; some price bearishness from high winter wheat
forecast; January CCC purchases heevy. (8) Effect of huge export demand on sup-
plies recognized; export program expanded as winter wheat prospects continved ox-
cellent; CCC purchases ingignificant. (7) General reaction to sharp advance; CCC
purchases mostly nominal. (8) Good demand for limited remaining supplies. (9)
Seasonal decline to within 8 cents of loan level on July 7; CEC purchases heavy.

|947-48 Year.- (10) Increased buying by mills and elevators in face of limi-
ted market supplies, small corn crop reported July 10. (l1) Market receipts gen-

NEG 46665 BUREAU OF AGRICULTURAL ECONOMICS

orally adequate to take care of d d; CCC purch heavy. (i2) Corn crop pros-
pects continue poor; Canadlan crop deteriorated; Conservation Program interpreted
as indicating urgency of maximum exports; purchases for export July-October sea-
sonally heavy. (I3} Announcement that CCC purch exceaded July-D ber quota
by 67 mi11ion bushels; feed estimate for year reduced. (i4) Large export needs
reemphasized; low carry-over feared; CCC purchases mostly small. (I8} Carry-over
July 1, 1948 set by law at a minimum of 150 million bushels; winter wheat report
on December I8 higher than generally expected; with 1ight wheat feeding reported,
exports of UBD million bushels sti11 probable; market weak over holidays. (16)
Wheat prices reflect/strength in corn; expected increase In marketings beginning
of new tax year did not materialize. (17) Price break of over 656 cents from Feb-
ruary 3 through I3 followed a decline of about 19 cents between January 16 and
February 3. Contributing factors include: (a) Prices had advanced too far in view
of the targe supply still remaining and the fact +hat export purchases were large-
ly already made. (b) Feeding of wheat lighter than expected: {c) Market receipts
of corn were much larger and feed prices continued very high inrelation to prices
of Tivestock and 1ivestock products. (d) Marked improvement in crop prospects was
reported for most importing countries. () Weather through January was favorable
for our winter wheat crop. (18) Conditions unsettlied following the sharp price
break; reactions to weather reports. (19) Downward adjustment to new crop condi-
tions; Aprll |-forecest 3 pereent above December I3 CCC purchases which started
in March, continue heavy.
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Wheat prices, except for August 1946 and February 1948 were above parity from early May (946 to May
|98, Since 1920, prices received by farmers for wheat have risen above parity in 1924-25, 1925-26, and
1986-37. in addit lon to the past 2 years. In 1924, foreign demand for United States wheat increased as a
result of a verv. small crop in Canada. 1In 1925, the crop in the United States was small, and in 1936-37
United States supplies were greatly reduced following 4 years of ‘'short crops. In World War 1, the world
supply was smell, compared with demand, and prices in the United States rose considerably above parity.
Since 1941, both the supply and demand were very large.
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Large scale exports began in late 1944, Until the present year,
the world import needs for wheat have exceeded the supply available for
export in surplus producing countries, This year, with continued good
crops around the world, supplies may be large enough to about take care
of expected demand at current prices and may thereby mark a turning point
at which supplies will begin to allow for the rebuilding of stocks.

Since the end of the war, exports of wheat and flour from North
America have been very large in relation to exports from Argentina and
Australia, This was made possiblé by record crops in the United States
at a time when production in Argentina and Australia was helow average,
With prewar yields per acre, crops would have been amaller in the United
States and larger in Argentina and Australia, and the proportion of United
States exports sharply smaller,

Wheat Prices in 194950 Likely
Yo Average Close to Losn

With prospects that exports will be much lower than they have bcen
since 1945 ard with a high support level asswred for 1949-50 and no acreage
allotments or marketing quotas for the 1949 crop, production next year is
expected to exceed total disappearance and leave the carry—over July 1,

1950 above average. As a result, prices are expected again to decline

below the loan level following harvest, and average close to the loan

level for the marketing year as a whole. Prices for 194G wheat would average
higher than the loan level if growing cohditions should be much below average,
or if exports should turn out to be materially more tha n expected. As
provided in The Agriculbural Act of 1948, loan rates for the 1949 market—

ing year will be 90 percent of parity as calculated in the current parity
formula., The parity index next year is likely to be less than this year,
Lower feed grains and feed stuffs purchased by farmers may reduce the

parity index and reduce the loan level by 5 to 10 cents per bushel.

THE CURRENT DOUIESTIC WHEAT SITUATION

BACKGROUND: ~An abnormal world demand for -
bread grains has made it possible 1o’ export “the
excess over domestic needs from four successive
record wheat crops in the United States, Furthemore,
the carry-over was cut down to very low levels on
July 1, 1946 and 1947 (figure on page 1, table on
page 19).

In 193241, the supply of wheat in continental
United States averaged G632 million bushels consisting
of carry-over old wheat, 235; production, 738, and
imports for domestic use, 9, Total disappearance
averaged 721, consisting of food, 475; feed, 122;
seed, 81; and exports and shipments 43.
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Net exports from the United States have
sxceeded 300 million bushels only in 1914-15,
1920-21, and in the 3 years bevlnnﬁng with 1945-46.
Very small U, S, wheal crops in 1933-~36 together
with drives toward grester self-sufficiency in
importing countries great'y reduced exports in the
30's, and the war curtailed shipping in the early
40ts, TIn 1921-30 net exports from the United Statcs
averaged 177 million bushels, while in bhe 35 years
since 1909, leaving out the years of net imports,
net exports averaged 169 million bushels.

~ -

Wheat prices to growers advanced from an
average of 68 cents per bushel in 1940-41 to a record
high of $2.81 in mid-Jamuary 1948, and a record
season average of atout $2,29 for the 1947 crop
(figure on page 8), Until 1943-44, the loan program
was the most important factor in domestic wheat prices,
Begimning in that year heevy exporis of-wheat have
been the chief price factor 2/, However, domestic
use also has been above average. The 1947-48 prices
reflected the reduction in supplies of feed grains,’
the additional demand resulting from the lack of corn
and other grains for exports, and the rise in the
general price level,,

Domestic Wheat Supplies in 1948-49
Near Record; Domestic Dloappsavance
gtill Above Prewar

The 1948 wheat crop was estimated at 1,284 million bushéls as of
Auvgust 1., A crop of this sizc is second onlJ to the 1,365 million bushels
in 1947. iith a carry-over July 1, 1948 of 195 m11llon bushels, supplies
of domestic wheat totaled 1,479 million bushels, which is second only to
domestic supplies of 1,600 million busiels in 1942-43 _when beginning
stocks were at a record high of 631 million bushels.

Domestic disappearance in 1948-4% may total about 750 million
bubhels, including 510 million bushels for food, 150 million for feed,
and 90 million for seed and alconol, This estimate of domestic disappear-
ance is above 'the prewar average of 678 million bushels, about the same
as in the past 2 years, but much less than other recent years when large
quantities were used for feeding livestock, Out of a total supply of
1,479 million bushels a disappearance of this size would leave atout
730 million buchels for export and carry-over,

Marketing Year Exports May Total -
At Letst 450 Million With Car;l—Ovor
About 275 Million

On the basis of estimated supplies which may be avallable in other
exporting countries and probable takings by importing countries, exports
from the United States may total at least 450 million bushels, On the
basis of 450 million bushels; a carry-over July 1, 1949 of about 275 mil-
lion bushels would be indicated as compared with the prewar 1932—41
average of 235 million bushels,

2/ The figure on page 8 and table-on page 14 in The Wheat Situatlon, issue

of ma ~July 1948 show the price of No, 2 Hard‘WLnicr’Theat -5 Kansas cit
e anﬁual loan rate bgglnnlng Wlﬁh July 1937, v
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About 147 million bushels of wheat (including flour in terms of
wheat )--about a third of 450 million-~have already been allocated or .
committed for export in July-September, and actual exports are runming
ahead of their allocations.

The Commodity Credit Corporation?s part of the July-September pro-
gram totals 122 million bushels, consisting of 103 million busheols of
wheat and 19 million of flour (wheat equivalent). Commercial allocations
through Septembor, including an cstimate of the quantity to nonquota
countries, total 25 million bushels, all but 2-1/2 million is flour
(wheat cquivalont)., Purchases by the Commodity Credit Corporation, July 1
through August 30, plus stocks on hand July 1 totaled about 158 million
bushels, consisting of 138 million bushels of wheat and 20 million of
flour in wheat equivalent, This is adequate for the flour export program
through Septembor and more than adequate for the wheat program through
October.,

As a rcsult of the favorable August crop report, the Department of
Commerce on August 20 announced that export licenscs will not be required
for shipments of wheat and flour to thc Philippincs and to the countries
of the Western Hemispherc aftor August 27,

Wheat Prices Have Advanced But
Are Still Below the loan

Prices of new crop wheat arc still generally below loan rates 2/,
although thore has been considerable improvement compared with the extrome
low on August 2, which at Kansas City was about 18 cents under the loan.

On August 30 pricces for ordinary protein arc about 3 cents below the loan
at Kansas City and Minneapolis. The improvement in prices 'hich has occurred
reflects some improvement in the storage situation. Storage is still tight,
but the country movement has slowed down, movement to terminals has boen
sufficient to open many local elcvators, and terminal congestion has been
relieved vo.some extent by a heavy movement of wheat into oxportv. With
prices at loan rates assured either through loans or purchase agreements,
farmers in the Southwest are resisting further sales below the loan, In
the Spring Wheat arca , farmers arc now experiencing conditions similar

to thosc whieh prevailed earlicer in the Southwest. Weather has been wetb,
which has delayed combining, and the storago situation is becoming more
acuto, with demand for space not only for whoat, but also for oats, rye,
barley, and flax.

THE WORLD WHEAT SITUATION

BACKGROUND.=- On July 1, 1943, sbocks in the four principal
exporting countries werc a record of 1,737 million bushels.
By July 1945, however, they were down to 18 million bushels.
In 1946 they were 387 million and in 1947 werc 385 million.
Greatly incroascd disappearancce was caused by wartimo de-
pletion of food supplics in importing countries and by poor
crops in many arcas. Stocks on July 1, 1947 werc the smallest
since 1938, about 16 percent less than the 1935-39 avorage of
458 million bushels. .

\,E/ Loan rates for 1948 with comparisons are showm in Tho Wheat Situation,
.+, lgsuc of May-July 1948, table 5, page 14.
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Dxportable Supplies Smaller Than in 1947-48:
Furopoan Import Needs Conbtinuc Large .

Exportable whoat supplies for 1948-49 from tho four prinecipal
cxporting countries-~Unitod States, Canada, Australia and Argenting-.
are toutativoly estimated at about 850 million bushels, 450 million of
which would be from the United States. Obhor countries, including the
Soviet Union mey possibly export anofher 50 million, mazing a total for
1948-49 of ebout 35 million busholg loss than tho 935.:alllion bushels
exported in 1947~48, whon oxports from other countries tetaled about
50 million bushels.

Roughly, it is expected that about two-thirds of such a quantity ’
wWill go to RBuropean counbtries porticipating in the Europcan Rocovery
Program, Bxports of this size to thesc countrics, in addition to cure
rently estimated domestic production, would provide a por capita cone
sumption of wheat approaching prewar levels for tho area as a whole, if
no allowance is made for rebuilding stocks to the prowar level., Ilowover,
in addition to a subsbantial inecreas: in population, thesc countriecs :
have a low level of resorvo stocks o all food products, and thoro is
continued need for using food grains as o substitute for other foods 1n
short supply, particularly mcat and other animal products,

July 1 Whoat Stocks in 4 Exporting
Countrics LE 150 Mi.lion Bushols

TTheat stocks in the 4 principal cxporting countrics--United States,
Caheda, Argoentina, and Australia--at 535 million bushels, wore 150 mil-
lion bushcls or 39 porcent above 1947, whon stoecks were the lowest sinco
the record of 1,737 million bushels in 1943, While stocks this year can-
not be considered large, they are 17 percont above the 1935-30 averago
of 453 million bushols. . ‘ : o

With a 111 million-bushel gain in tho United States, the net
changoe in the other tliree countries amounted t¢ 39 million bushels. The
next largest ineroase, 54 million busheols, was in Australia, where the
stocks of a year carlicr recflected tho poor crop of that yoar. Stocks
in Argentina were 5 million largeéer, while those in Canada were 20 mile
lion smaller, Stocks by countries for 1948 with comparisons are—shmnl
in tablec on page 22.

A distinction between July 1 stocks in North Amcrica and in
Argentina and Australia should be notecd. That dato marks tho approximate
beginning of the marketing year in North Amcrica #nd tho stocks approxi-
mate carry-over stocks for North America. In Southorn Iemispheére countrios,
howcver, stocks on that date include supplies for domestic use and export
up to DOcOﬁbor when tho new crop year beglns in uhose countricu.

Bread Graln Production in Northern Fo. ilsphore
Estimated at aboub Prcwar Lovel ¢ ‘

-

Present prospects indicatc that the 1948 bread graln crop in the
Northern Hemisphere may be about 10 percent above the small 1947 producticn,
and at about the prewar (1935-39) level. Total output of bread graing in
North America is much above average and in Asia is”ostiméfed to Jbe- moderately
above averago, as well ds larger than in 1947, In both Continenbal Europe
and the Sovict Unlon however, production is still woll below avorage, though
substantially above last year's low figures.. e
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In North Americe the combined outturn of wheat and rye is ox-
pected to bo only about 3 percoent bolow last year's record crop., The
Unitod States whoat crop of 1,284 million bushels is about 525 million
larger than the prewar average. The preliminary estimatc of the Canadian
wheat crop.is 372 million bushels, which comporces with 341 million in
1947 and the prewar average of 312 million. Cool weather with gencral
rains helped £ill.the grain and offset earlicr damage duc to drought.

The ryc outturn in the United States is about thc same as in 1947 and
much below average bocause acreage has been curtailed sharply in recent
yoars. The ryo crop in Canada is estimated at 26 million bushels, sharply
above the 13 million bushels harvostod last year,

The total oubtturn of bread grains in Europe is sharply above the
small 1947 harvest, though about 10 percent below the 1935-39 average.
The cxpected wheat erop of 1,460 million busheols would be about 445 mil-
lion bushels or 44 percent larger than the poor 1947 harvest, but 8 per-
cent loess than the prowar average., In addition to a good bread grain crop,
thore arc good prospcets in Europc for potatocs and other vegetables.

Crops arc espeecially good in western Burope, The wheat crop in
“France, cstimated at 275 million bushels, shows an inercasc of about 85 por-
cent compared with the 1947 harvest, and is only slightly below averagce.
Above average yiclds on an increascd acreage account for the substantinl
incroeasc. Good crops, though below avorage, are oxpected in Italy and
Spain., Yields arc near avcerage in thesc countries, but acreage is nobt up
to the prewar lovel.

Favorable conditions in the Ballan countrics have resulted in a
crop considerably larger than in 1947, though not up to average. Yields
are ncar averago, but acrecage is still below prowar. Some oxportable sure
plus is reported from this traditionally surplus arca, ospecinlly in
Rumania. Prospects in Central Duropo are also considerably better than
in 1947,

Unusually favorable conditions were reported from the United
Kingdom during the growing season end yioclds werc forecast to be betbtor
than average., Unfavorable weather at harvest time, however, in both the
United Kingdom oand France was roported to have causcd some damago.,

European rye production is tontatively estimated at about 635 mil-
lion bushels, compared with 495 million in 1947 and 763 million in 1935-39.
Larger crops than in 1947 arc general, Tho bulk of %the gain, however, is
ocstimanted for Poland and Germany, the largest producers of the arca.
Yields in both countrios arc estimated to be somewhat below averagc, though
loarger than o yoar ago.

Wheat production in Africa is slightly larger than in 1947 but
still below average. Production in Egypt is placed at 40 million bushels,
about the same as in 1947. The crop is slightly smaller in Fronch llorocco
and Tunisia, but theso rcductions arc more than balanced by the substantial
incroase to 40 million bushels for Algeria, compared with last yearts har-
vest of 28'million bushels.,- '
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Bread grain production in the Soviet Union 1s forecast to be
larger than in 1947, but still well below average. The findl outturn
will, however, depend to a great extent on weather conditions in Siberia
and cther eastern regions duvring the harvest, A considersble increase in
the wheat acreage is responsible for the larger outturh, with yields
below those of 1947, The rye harvest is expected to be a little below
the 1947 crop. Conditions have been variable, with drought during the
critieal growing period indicated to have reduced the yields of spring
wheat over much of the important Volga aree.  Good conditions were resported
during the growing season in the sonthern w1nter-wheat area from which
exports normally originate. - :

Larger than average wheat crops are reported for most of the princi-
pal producing countries of Asia. The crop in China is now estimasted to
be 25 percent above average and in Turkey about 20 percent above average.
The outturn is also lerger than in 1947 for both countries. India's’
crop appears to be slightly below average though 20 percent larger than
in 1947. The crop in Japan ie still below average but better than a
year ago. Turkey is the only country in this area reporting rye produc-
tion, which is reported this year to be smellier than in 1947,

. In Australia, where the harvest takes place in December, growing
conditions are reported as favorable, except for the need of more rain
in the South, Acreage is expected to be-D percent or more below the
14,5 million acres seeded last year. Conditions are reported as- gener-
ally favorable in Argentina, except in north Santa Fe. The acreage
continues at a very low level.

THE OUTLOOK FOR.RYE

Rye Goal Calls for '
Increased Production

For the past 6 years rye acresge and production (figure on-next’ ‘
page, table on pageli)have been small. This is largely because of the: -
competition from other crops for available land, While it is not )
practical to attempt to egqual the level of »production of former years,
more rye would be used if supplies were larger. The carry-over has been
far below average in recent‘years and it seems desirable to start
building :up more adequate reserves. . -

Thb aoel of 2.5 mllllon acrss recommnndpd for 1949 is only 2 per-
cent larger than the 1948 goal, but it is about 300 thousandi acres or
about 14 percent more than the acreage indicated for harvest in 1948,
With average yields on the goal acreage, production next year would be
gbout 30 million bushsls, compargd -with 26,7 million bushels in 1948,
This would provide for some increaﬂe in domestic consumption in l949-o0
and- etill provide an increéase of possibly 3 milllon bushels in the
carry-over on July 1, 1950, - :
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RYE: ACREAGE, YIELD, PRODUCTION,
 FOREIGN TRADE, AND PRICE,
UNITED STATES, 1900-1948
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U, S. DEPARTMENT OF AGRICULTURE NEG. 46025-X BUREAU OF AGRICULTURAL ECONOMICS

Rye was harvested in|9U8 on a total of 2.19 million acres, which is 8 percent above
1947, but 28 percent below the 1937-46 average. Both acreage and production have been
small for the past 6 years. Yield at 12.2 bushels in 1948 was slightly above the 1937-
46 average of {2.! bushels. In |947-U8 rye prices advanced to the highest level in our
history, reflecting the short supplies of feed grains as well as of rye, and the rise in
the general price level.

Rye acreage has declined sharply since World War |. Rye yields were quite stable
until 1916 but have varied considerably since the expansion in the Great Plains, which
began during World War 1., In contrast to 1918-24, when exports were very large, im-
ports have been larger than exports in 10 or the past 15 years.
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Prices for the 1947 rye crop Jrore the highost of record. This
reflcets the short supplics of fecd grains and ryc as well as the riso
in the genoral price lovel., Prices rocoived by farmers averagod $2.26 por
bushel compared with $1,92 for the 1945 crop (table on page 18)., With
abundant grain supplies in this country and a greatly improved supply
situation in Europe, prices are mow sharply lower than a yoar ago, and
thoy arc expectod to continue bolow 1947-48 in the yoars immediatoly ahead.
At Minnggpolis the weightod price of No. 2 Ryo for July averaged about
75 ccntg below a year carlier (bable on puls¥:Ns) 18).

Tho mational avorage rye loan to growers for the 1948 crop is
w1le29. Loans are mdo on farm-stored and worchousc-stored rye until =
Decembor 31, 1948. Loans maturc April 30, 1949, or carliocr on demond.
County oand terminal rates arc ostablished at lovels reflecting to pro-
ducecrs 72 percent of ryc parity as of April 15, 1948. Ryc producod in
1948 and grading No. 2 or botter, or grading No. 3 solely on the factor
of tost weight but otherwise grading No. 2 or bottoer, is eligiblo for
loan,

Currcnt Year'!s Ryce Supplics
Again Small

Domestic supplics of rye for 1948-49, indicated at 30 million
bushoels, will be tho smallest in ncarly 50 yoars, with the cxcoption of
tho past 2 scosons., Carry-over stocks of 3,3 million bushels on July 1,
wore only about 15 percent of the 10-yoar averagc, but were 1 million
bushels largor than a year oarlier. The crop forocast at 26,7 million
bushcls is 3 porcont larger than last yoar, but 29 poerecent below the
1937-46 production, It is oxpcoctod that in 1948-49 food and focd uso
may be somowhat above 1947-48, With largoer supplics of whoat available
exports of ryo undoubtedly will bo below the 2.7 million bushels cx=-
ported last ycar,

Disappearance of ryo in the 1947-48 yoear was tho socond smnllest
in 23 years of record and totalod 25 million bushols comparcd with 20 mil-
lion tho year before and theo 10-yoar avorage of 44 million. Consumption
of ryc for industrial ‘ond beverage alcohol amountod to 6.7 million bushols
compared with 4.2 million in 1946-47 and 8,3 million in 1945-46, About
5.6 million bushels were used as food, which was about the same as in
1946-47, but 1,7 million bushels undor the lO-ycar averagc. Disappearance
for fcod totaled only about 5 million bushels, the smallest amount sinco
1934, Tho rye supply and distribution table boginning with 1934 is showm
on page 17 in Tho Wheat Situation, issue of liny-July 1948,

o en me e ee en em W W N o e v e - e e o am W w

A dlsou831on of the Agrlcultural Act of 1948

rolatiyve Yo wheat bogins on pago 23.
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Table 1l.~ Bye: Am'eage, yield, production, foreign trade, and prlce,
' United States, 1901-48

Year : . : 2 : : : Price
beginning: Acreage s Yield : Production Export‘s _V ¢ Imports 1/ sreceived b
July s .harvested . per acre, . . . Parmers 2
:1:560 acres = Bushels  1,000. bushelz 1,000 bushels 1,000 bushels Cents perbu.
1901 : 2,409 12,3 30,773 2,712 ——— 5547
1902 2,444 13.9 33,862 5,445 1 50.8
1903 : 2,260 12,8 28,932 784 34 54,5
1904 : 2,205 12.9 28,461 © 30 21 6848
1905 : 2,207 13.6 31,173 1,388 1 © Bl.l
1906 : 2,154 13..7 . 29,609 " 770 1 © 5849
1907 : 2,073 13,6 28,247 2,445 2 2/7341
1908 s 2,130 13.5 28,650 1,296 1 © Z/T4.5
1909 s 2,212, 13,6 30,083 242 30 = 74,6
1910 . ¢ 2,262 12,9 29,008 40 227 73 o4
1911 : 2,452 12,8 31,396 31 134 81,0
1912 : 2,724 1349 37,911 1,855 1 68.7
1913 : 3,089 1361 40,390 . 2,273 37 62 49
1914 : 3,144 1344 42,120 13,027 147 8343
1915 : 3,417 13,7 46,752 15,250 566 85,0
1916 : 3,528 12.2 43,089 - 13,703 428 113,0
1917 : 5,059 11.9 60,321 17,186 834 1764.4
1918 : 6,694 12,5 83,421 36,467 638 152,1
1919 : 7,168 11.0 78,659 41,531 1,077 145,9
1920 + 4,825 12,8 61,915 47,337 452 146,4
1921 : 4,851 12.6 61,023 29,944 700 84,0
1922 : 6,757 14.9 100,986 51,663 99 6349
1923 .- 4,936 1143 55,961 19,902 2 5943
1924 s 3,941 14,8 58,445 50,242 1 . 95.2.
1925 : 3,800 11,1 42,316 12,647 S 79.1
1926 -+ ¢ 3,419 - 10.2 34,860 21,698 1 83.0
1927 ¢ 3,458 14,8 51,076 26,346 2 - 83,5
1928 ¢ 3,310 11.5 37,910 9,844 1 83.6
1929 : 3,138 11,3 35,411 2,600 - 1 8547
1930 : 3,646 1244 45,383 227 88 44,4
1931 s 3,159 . . 10.4 32,777 - 909 - 1 34,1
11932 ;. 54950 L 11,7 39,099 . 311 14 28.1
" 1933 : 2,405 8.6 . 20,573 21 . 12,019 6248
1934 : 1,98% . 845 16,285 — 12,250 72.0
1935 : 4,066 . 14,0 56,938 .9 2,266 39,8
1936 : 2,694 9,0 24,239 - 248 3,943 8142
1937 s 3,825  12.8 . +48,862 6,578 — 6842
1538 ;% 087 o 13.7 55,984 784 A 3348
1939 : 3,822 10,1 . 38,562 732 . -— 4349
1940 s 3,208 . 12.4 . 39,725 245 1,392 8/41.9
1941 s 3 575 _ 12,3 43,878 23 8,758 . T 5349
1942 s 3,792 14,0 52,929 450 1;490 . - 59.8
1943 : 2,652 . 10.8 28,680 594 8,314 98,1
1944 ;. 2 132 ~ 10.6 22,525 . 3,144 4,149 . . 109,0
1945 : 1 856 12,9 23,952 7,196 1,996 . . 1350
1946 : 1,807 11.8 18,897 - - < ‘BT © 14641 - 192,0
1947 4/ 3,022 . 12,8 25,977 . 2,655 41 229,0
1948 4/ : . 2,187 12.2 26 664" .

1/ From reports of Department of Gonnnerce of thée United States. Inoludes flour,
2/ December 1 price, 1900-1907. 3/ Begimning 1940 includes unredeemed loans at

_averdge Lloan valug. 4/ Preliminary.
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Toble 2.- Rye, No. 2:

- 18 -

Woighted average price por bushel of, roported
cash salos, Minncapolis, by months, -1940-48 E/

" Yoar : : : : H : : : s ot :
~egine-: ot : : : : : : : : Wtd.
ning : July | Agg.:Sopt.:Oct. ., Nov. |, Doc., Jan.: Feb. , Mor., Apr.= May fJune . -
July 3 : : ; : : : : : 3 :
: Conts Cents Cenfs Conts Cents Cents Conts Conts Conts Centscents(hnts Conts
H - P
940 : 43.9 41.2 43.6 47,8 50,2 50,0 52.6 50.2 52,4 ©656.5 58,1 56,8 50.8 ..
941 1 5449 6le7 6748 60.0 64,1 67,8 80,3 78,1 75,5 7T1.8 6943 60,3 65,1
942 : 6046 58,8 64,6 59,1 59,3 70,3 74,7 79.2 82,9 80.9 B7.2 94,1 73.4
943 5 10l.2 95.4 101.4 108,5 111,0 120,2 127.,0 122,5 123.5 127,1119.4 -112.1 108,1
944 ¢ 113.0 112.1 103.1 114.8 113,11 114,3 122,8 123,5 127.,2 133,9139,2 156.3 122.2
19045 : 152.8 144.2 151.3 164.,3 183,9 175,2 198,4 212.9 235.9 269,8284,2 =-w= 171,8
946 : 209,0 195.,2 22345 239.2 267,6 279.3 285,7 31048 353.9 310.8 319,2 302.9 255.2
1947 2 25441 246.6 281,7 285,3 282.4 276.9 276.3 241.0 256,2 253‘0241;2 224,77 26447
1948 : 178,3 ‘ ‘

Jompiled from Minncapolis Daily Market Rocord, Avorage of daily pr1GOS‘w01ghtod by
zarlot salces.

L/(Data for ocarlicr ycars in The Whoat Situation as follows:

xwge 16, 1933-39, March-April 1945, pago 18,

Table 34m Ryec:

Averoage prico per bushel reoeived by farmors

United Statos, 1930-48 1/

1915-32, Juno 1987,

JYoor : ¢ : 3 H : : : H H 3 :Crop
segin-: July : Aug.:Scpte: Octe: Nove: Doce: Jone: Fobe: Mar.: Apr.: oy : Junosycar
ning ¢ 15 : 15 :16 ¢ 15 : 15 : 15 ¢ 15 : 15 s 15 : 15 : 15 : 15 :aver=-
July : : : : v : : : a2 : : : . . oge
:Conts Ccnts Conts Conts Conts Cents Conts Conts Conts Cents Cents Conts Cents
930 : 43,6 53,0 53.1 47.6 41,6 41.1 37.4 34.9 34.3 32.8 33.0 3144 44.4
1931 2 33,0 32,5  33.2 33,6 4144 3648 36.8 36.3 3747 3648 33,4 28,8 34.1
1932 ¢ 22,0 23.3 23.6 22,3 22,1 21.1 22,7 21,9 22.8 30,1 38,9 43,5 28,1
1933 3 7842 5848 6le4 5247 55.4 51,9 53,6 5442 53,1 5248 51,9 658.2 62,8 =
934 ; 6le8 73,9 794l T5.0 71,9 T4ed 73,1 69.3 6845 6640 62,0 5347 72.0, ¢
935 1 3640 35,5 38645 42,1 40,4 40,0 41l.4 44.4 42,9 40,8 40.6 43,8 39,8
936 : 6l.l 75,1 79,5 80e4 B8l,5 90,0 97,9 98,9 95,8 99,9 9640 85,3 .81,2
337 3 81.0 70.6 68,1 63.8 60,8 59,2 64,1 63,4 58,7 5242 459.8 46.0 68,6
938 3 4144 32.4 32,0 32,9 32,k 32.3 34,7 33,9 32,9 33,0 3644 39,1 33.8
939 : 3443, 3442 44,0 45,1 44,6 52,3 56,7 55,7 55.6 5741 52,4 40,3 43,9
940 ; 38,3 3648 38,3 40,5 42,8 41,3 43,6 41.2 43,1 46,5 48.} 47, 11/&2 0 -
L9041 3 4644 49.4 5743 5143 5442 57,8 65,2 66,0, 64,3 60.7° 5944 52447 54,2
042 3 51le3 4942 5542 52,9 50,4 56,3 613 64,1 68,9 695 Tle® 79,7 '60‘3
L943. s 90,9 88.6 G4.5 101,0 102,0 107.0 111,0 111.01111.0 112,0 111.,0 105.,0 98.2
1944 +107.0 108.0 102,0 108,0 108.0 106,0 109,0 108.@ 109.0 111,0'112,0 121,0 109.0
1945 :122.0 124,0 131.0 138,0 150.0 143,0 150,0 164,0 175.0 195.0'}92.0 145.0 135,0
1946 :176,0.182,0 191.0 199,0 207.0 218,0 218.0 233,0 281,0 247.0'245,0 240.0 192,0
1947 :236.0.211,0 248,0 249,0 249.0 24540 24740 194.0 21440 217,0 21240 19140 22640
1948 :172.0 14640 ; :
3ascd on rcturns from spoclal price roportors. Monthly prices,, by, States, weighted

y production to obtain o prico for the United States; averago for the yoar obtained

, oy weighting State pricc averages for the crop marketing soason,
xllowance for unrcdoomed loans at averoge loon value

./ Data 1908-1929 in Tho Wheat Situation, Sopb.-Oct. 1945, page 14.

Includos on
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Takle 4.— Wheat:

AN

- 19 -

States, 1930-48

Supply and distribuwtion in continental Unitcd

(La*ta for figures on cover wage)

© Year i Supply ' Distribution o B
begin-s Stocks : : Im~ ; “Domestic dicappearance 3 ports

ning : July 1 + New .:ports : Total ; Pro- : : , :.I0- @ : in-
July s 1/ 3 crop : 2/ : supply :cesced; : sdustris scludin
: ' : . e for : Feced « Seed : al ¢Total : ship-
H : : : » fo04d : s use : wments

: 3 : : : 3/ = : g s 4/

: i1, Mil., Mii,  wdl. Mil. i1, Mil,  nil, i, ML,

: bu. bu, bu, Dy, bu, bu, hu, bu. bu.,  bu,

1930+ 91.1  886.5. 0.4 1,178,0 489.6 179,5 &L.1 -—— 750.2 115.3
19%L :  312,5 941,55/ 1,25.0 432,8 190,z €01 - 753,1 125.6
1532+ 375.3  756.3 5/ 1,131.6 49204 142.7 83.2 5/ T18.9  34.9
- 1633« 377.8 552,2 0,1 930.1 448.4 102,3 78,1 5/ 628.8 28,4
<1934 1 272.9 526,1 15,5 814.5 459,31 113,4 82.7 0.1  655.3 13,3
1935 : 145.9 623.2 34.6 208.7 472,0¥ 101.0 87.5 0.1 651,2 7.1
1936 :  140.4  629.9 34.5 804.8 477.9v115.8 959 0.1 689.7 12.3
1937 11/ 83.2  &73.9 0.6 957.7 474.6 133.5 93.1 5/ 70l.2 103.4
1938+ 153.1. 919.9 0.3 1,073.3 431.4 1581 74.2 0.1 713.8 109.5
1539 ¢« 250.0 741,2 0,3 991.5 475.4 115.1 72,9 0.1  663.5 48.3
1940 :+ 279,7 8l4.6 3.5 1,007.8 478.,5 122.1 4.3 0.1 676.0 37.1
A9 : 384.7 942,00 3,7  1,330.4 487.3 116.3 o025 1.6 668.2 31,4
C1942 ¢ 630.8 969.4 1.0  1,601.2 537,0 201.0 65,5 54.3  947.3  34.5
1943 :+  618,9  843.8 136.0 1,598.7 543.1 488.1 77.3 107.51,216.0 66.1
1844 ¢ 316.6 1,060.1 42.0 1,41%.7 537.0 287,0 £0.4 82,3 986,7 152.8
1945 & - 279.2 1,108.2 2.0 1,389.4 488.5 303.9 82,0 21.0 895.4 303.9
L1946 : - 100.1 1,153.0  ———  1,253.1 434.2 190.6 86.5 0 771.3 308.,0
19476/  83.8 1,364.0 —— 1,448.7 498.3 180.2 9l.4 0,6 770.5 483.3
1948 % 1949 1,284.3 -— 1,479.2 510.0 150.0 90,0 O 750.0 . 454.,0.

Ll

3 -
l/' 1930-36, .inclusive, some new wheat included in commercial sto cks and ricrchant

~ milis stbcksg* beginning with 1937 only old crop wheat is showm in &ll stocks

The figure for July 1, 2937, including the now wheat is 102,85 million

bushels, which is used as year-end carry-over in thc 1936-37 marketing yeer.

~positions.

2/ Imports eover all wh

is excluded.

3/ Includes food for

both eivilian population and the rilitary forces.

eat and fiour, cxccpt wheat imported for milling in hond

é/ Includes flour made only from donestic wneat and shipments to U. S. territories
- Beginning ~iith 1940 ineludes military cxports for relief and exports by trne
' Department of Agriculture.

2]

,f_?/

&

5/ Loss than 50,000 bushels,
/ Preliminary, .
Supply preliminary, distribution tentative,
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Table 5.~ Wheat, mrincipal types:

- 20 -

A::jreage , yield per acre, and production,

193848 1
ALl vheat
Year Acreage - - Yield H ducbi
of est ' ¢ ¢ - peoded Db s r seeded 3 Production
haxv X Seeded Harvested not harvested : pe flpnd :
vt .$ 1,000 acres 1,000 acres 1,000 acres Bughels 1,000 bushels
A : TG b
1938cietecaccencet 78,981 69,197 9,784 11.6 919,913
1939esesarosscnnat 62,802 52,669 . 10,133 11.8 41,210
19400 ececanncannst 61,820 53,273 8,547 13.2 814,646
19h1.0euecasanesel 62,707 55,935 6,T72 15.0 ‘92+1,97o
19"}2--0‘00.0.0-00: 53,000 ’ h9,773 3,227 1803 969’381
1943 0scasscceccnst 55,984 51,355 k4,609 15.1 843,813
194k .. 0e0esee ceeel 66,190 59,749 6,441 16.0 1,060,111
1945, c0cenecccncnt 69,130 65,120 4,010 16.0 1,108,224
1946 eneascennne 71,536 67,075 k461 16.1 1,153,046
191»7.............: T7,947 74,186 3,761 17.4 1,364,919
1948eisasscsccone? TT, 735 71,502 6,213 16.5 ,284,323
: Winter wheat
19380..000000..0.: 56,%4 49,567‘ 6, 12.T [3] s
193Qecessssaccacetl 46,154 37,681 8,473 12.3 565,672
1940, c0resscccccel h3,536 36,095 T, 13.6 592,809
194 ccanacecncnces 46,045 39,778 6,267 14.6 673,727
L)1 38,855 36,020 2,835 18.1 702,159
1943 0eeancsaacnnet 38,515 34,563 3,952 k.0 537,476
19)“’1"000 38eeceseced &31 1,125 5,6% 16.1 751"901
3985, ecec0sccannet 50,&15 46,98 3,426 16.2 817,834
10%600s00ececcceet 52,195 1350 3,845 16.7 870,725
1947 coeasesacasnet 58,068 ,78C 3,288 18.% 1,067,970
191‘8.-...0..9...03. 58 1% 52,639 )y 1609 981,""’15
H All spr wheat .
1938iesccnsscnnest 28,517 19,630 s I0.F 35,735
1939cecesesercceet 16,648 ik,9 1,660 10.5+ 175,538
1950iccesececnveet 18 284 . 17,178 1,106 12,1 221,837
1941 eesencenscsnet 16 662 16,157 505 16.1 268,243
1942 eerssscncans 11:, L 13,753 392 18.9 267,222
1943, 0000ssesaceet 17,&69 16,792 6Tt 17.5 306,337
e T 19,369 18,624 745 - 15.9 308,210
1945, cieco0nerncnnt 18,715 18 131 584 15.5 290,390
1946 et acncncasnst 19,341 18,725 616 1k.6 282,321
194 Teerecaaenenast 19,879 19,406 k73 k.9 296,949
1948, ceiecnsennat 19,530 18,863 667 15.5 302,908
: Spring wheat other Than dwm )
19380 ci0cesnsonest 18,728 — 16,158 278 10.% 195,020
1939 cececvenanesst 13,520 12,023 1,497 10.6 143,052
1940, 400cs0ccnnees 1%,913 1h,1k9 764 12.7 189,543
1941, 0ceroecannest 14,064 13,633 431 16.2 227,565
1942, ciasaseceneet 11,990 11,644 346 18.8 225,986
1943 ce0ecnsasaceet 15,333 1k, 714 619 17.8 272,832
194 ceeicaennennt 17,270 16,567 T03 6.1 278,shh
1945, e eaeasconnnat 16,68 16,127 562 15.4 257,550
1946, searecncenesnt 16,848 16,272 576 ° 1.6 246,485
1987 eeeesancscanst 16,927 16,481 k6 1.9 252,966
1948.ceenecacncnst 16,299 15,693 606 15.8 256,757
: , Durum -
1938, c00cacenccnest 35793 3,500 309 10.5 39,715
19394 0sessecanccel 3,12 2,965 163 10.4 132,486
1940ceesescecncent 3,371 3,029 342 9.6 32,20k
1941ceeenccccanest 2,598 2,52k ™ 15.6 40,658
1942 eeesacaonnsnst 2,155 2,109 k6 19.1 h1,236
1943 .0 eesccescenst 2,136 2,078 58 15.7 33,505
19 eec00008e0s00e s 2,@9 2’057 1}2 lhol 29,666
1985, ceeaceoncene? 2,026 2,004 22 16.2 .32,8k0
19’46..........-..: 2)“‘93 2,"’53 l"o lh"h‘ 35,836
19‘4‘70..00‘»'0.0"0: 2,952 2’925 27 lu‘g llb3’983
19h8.............: 3,231 3,170 61 14,3 46,151

i/ Dats for earlier yoars as follows:
The Wheat Situation, March-April 1943, pagos 10 and 1T,

1019-28 In The Wheat Situation, August 1042, page 11-13; 1929-38 in
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Table 6.~ Wheat: Weighted average cash price, specified markets and dates 1947-48

. A1l classes: No. 2 i No. 1 : TBo. 2 .: Wo. 2 : Soft
Honth tand grades ¢  Hard : Dark Herd : Red + White

" end 1 six Winter 1/: N, Spring sAmber Durum: Winter : Portland
. AGate . - : markets. _:Kansag City:Minneavolis:Minneapolis: St. Louig: 2/
+1947 11948 :1947. :1948 21947 :1948 :1947 :1948 21947 :1948 :1947 :1948
Months: r ; ’ . : .
June :$2.56 $2 .56 82,37 $2.29 $2.72 $2.60 $2.38 $2.84 $2.59 $2.32 $2.28 $2.30
July ¢t 2,40 2,31 2.29 2,19 2.94 2,43 2,43 2.49 2,37 .25 2,16 2,19
Week ended : . '
' July 3 t 2.48 2,44 2,15 2,24 2,86 2.53 2,35 2.62 --- 2,28 2,08 2,27
10 + 2.42 2,34 2.21 2,22 2,90 2.46 2,46 2,55 2,34 2,27 2.15 2.21
17 + 2,41 2.33 2,31 2,21 2,95 2.44 2.47 2.50 2.38 2,23 2.18 2,18
24 : 2.40 2,30 2.32 2,19 3,01 2,41 2,45 2,44 2,38 2.22 2.19 2.17
31 : 2.36 2,25 2.26 2.16 2,98 2,37 2.39 2.42 £.32 2.,22 2,16 2,17
Aug, 7 t 2,39 2,18 2,29 2.12 2.90 2.29 2,45 2,36 2,37 2,08 2.20 2.18
14 t 2,43 2.21 2.2 2.16 2.81 2.33 2,48 2.3 2.37 2,1% 2.22 2,18
21 : 2,51 2.24 2,3 2.18 2,70 2.33 2,55 2.37 - 2.44 2,19 2,25 2.18
- 28 :+ 2,06 2,83 2.43 2,19 2.60 2.32 2,61 - 2,36  2.48 2.25 2.28 2,17

1/ Begihniné July 9, 1947 salse of hard-end dark hard -winter combined.
2/ Average of dally cash guotationms. ' :

13

Table 7.~ Wheat: Average closing prices.of September wheat futures,
: - specified markets and dates, -1947-1948 : :

Chicago : Kangas City : Minneapolis
Perlod ' yg4p ' 1948 ¢ 1947 ° 1948 1947 1oag
Month: =] . " " - '
Tune ¢ $e.16 $2.31 $2.08 $2,22 $2.11 $2.29
July T 2.29 2,30 . 2.20 2.21 2,31 2,27
Weeok ended : i
July 3 ¢ 2.7 2.31 2.09 2.23 2.16 2.29
10 +  2.27 2.31 2.18 2.24 2.29 2.29
17 2.3 2.30 2.24 2.21 2,35 2.27
24 i 2.36 2.29 2.26 2.21 2.38° 2.27
21, : 2,29 2.28 2.21 2.19 2.32 £.23
Avg. 7 7 2.35 2.23 2.25 2.16 2,36, 2,18
14, :  2.37 2.23 2.26 2.17 2.37° 2.20
21 : 2,44 2.21 2.34 2,16 £.42 2.18
28 2.51 2.23 2.40 2.16 2.47 2.18

ce o

N
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Table 8.~ Wheat:
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Prices per bushel in three exporting countries,.

Friday nearest mid-month, Jen.-Aug., and weekly, Iu]y-Aug. 1948

: EARD WHIAT ‘.4 + HARD -WHEAT SOFT WHEAT
:United States : Canada :United States: United : Aus-
Date :No. 1 D, N.Sp.: No, 2 Man,:No. 1 D.H.W. : States : tralia
(Friday) : 13 pet. pro~-:No. at Fort: dslveston : No, 1 @
ttein at Duluth. William : 1/ tPortland: 1/
: 1/ : 2/ : : 1/ :
: Dollars Dollars Dollars Dollars Dollars
Friday mid-month : , -
Jan. 16 : 2.23 3,534 3.19 2.91 ——
Feb, 13 : 2,52 2.59 2.345 2.10 —_—
Mar,., 12 s . 2,628 2,01 2,558 2,25 3,30
Apr. 16 : 2.79 2.69 2,615 2,40 —-—
May 14 H 2.62 2,71 2¢925 2,37 -
June 11 : 2.57 2.55 2,375 2.30 —
July 16 : 2.40 2 .47 2.33 2.18 289
Avg, 13 : 2.32 2.4 2,38 2.185 2.78
Weekly : ' ‘
July 2 : B.455 2.54 2.328 2.25 -
9 : 2.43 2.50 2.37 2.21 ——
23 : 2.40 2,42 2.39 £.18 —
30 : 2.31 2.38 2:.30 2.17 -
Aug. 6 : 2.23 2.39 2,335 2.18 -
20 226 2.40 2,355 24175 ——
27 : 2.89 239 . 2.37 2.175 -
1/ F.0,B. spot or to arrive. 2/ Fort William quotation is in store.

.Table 9,.-

Estimated July 1 wheat stocks in four mejor exporting
countries, average 1935-39 and annual 1940-46

¢ United States :

Oanadian ¢

.
'Y

Year ; . Argentina Australia Total
t grain 1/ grain 2/ :
: Million Million Million Million Million
: bushels bushels -bushels busghels bushels
1935 : 146 230 107 68 551
1936 : 141 162 74 53 430 .
1937 : 83 53 61 52 249
1938 : 154 - 38 99 B2 253
19739 : 251 126 264 65 706
1940 : 280 322 - 102 135 839
1941 : 385 517 201 75 1,178
1942 s 631 449 238 . 122 1,460
1943 : 619 630 2gg 200 1,737
1944 : 319 398 290 159 1,166
1945 :' 279 314 175 . 50 818
1946 : 100 104 ° 115 68 387
1947 3/ s 84 120 125 56 385
1948 3/’ : 195° 100 130 110 535

Data 1922-34 in Wheat Situation, August 1945,
1/ Includes Unit®d States wheat in Canada,

wheat prior to 1937,

2/ Includes Canadian wheat in the United States.,

3/ Preliminary.

page 24,
Includes small quantities of new

N
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©. THE AGRIGULTURAL ACT OF ]048 RFLATIVE TO WHEAT.

Present 90 Percent Support
Extended to 1949 ¢ rog

) The recently ehacted Acrlcultural Act of 1948 (Publlc Law 897 of
80th Congress, 2nd Session) provides for the continuation of price
support at 90 percent of parity for the 1949 wheat crop. Under legis-—
lation previously in effect support at that level ended with the present
crop, According to the terms of the new law, the program would be avail—
able if producers did not disapprove marketing quotas, However, as
formally announced on July 15 there will be no wheat marketing quotas or
acreage allotments for the 1949-50 wheat vroduction and marketing year.

The loan rate for the 194%-crop wheat will be announced about
June 30, 1949, and will be calculated as 90 percent of parity as of that
time, This year, the index of prices paid, interest and taxes on
June 15 was 251. Parity was $2,22, end 90 percent was §2.00.

Act Sets Up New Permanent Program
Beginmming in 1950

The New Agricultural Act alSO sets up & permanent agrlcultural
program to goé into effect in 1950, The permanent program is now con-—
tained in the Agricultural Adjustment Act of 1938, but the new Act
supplements and modifies that Act in several important respects.

_Since wheat is a "basic!" comaodity, it is subject to several
conditions for acreage allotments, quotas, and price supports. pro-
visions under which acreage allotmentz-are to be established are not
changed from the 1938 Actqg/ Tl thet Act the national acreage allotmenty
for any crop of wheat is that acreage which with average yields, will
produce a crop, wWhich with the estlnated jcarry-over at the beginning of
the marketing year, will make available a supply equal to a rormal year's
domestic consumption and exports plus 30 .percent, A normal year's
domestic consumption (food, feed, seed armd industrial) and exports is
the average of the 10 marketing vears imm@diately preceding the market-
ing year in which such consumption and exports are determined, adjusted
for trends.

For 19504 if no adjustment is made, this would be about as follows:
1939-40 to 1948-49 average domestic consumption of 839 million bushels’
plus domestic exports of 206 million bush&ls plus 30 percent equals

,36@ million bushels, Assuming a carry-over July 1, 1950 of 275 million
bushel's, thls‘would leave 1,085 million bushels, which with average
1939-:48 yields of 15.5 busﬁels per acre would indicate an acreage allot—
mert for 1950 of about 70 million acres9 A carry—over July 1, 1950 as
low as 275 million bushels assumes average yields in 1949 on the goal
acreage. If the 1949 goal should be exceeded, or if atove average yields
were obtained, or if dlsappearance were smaller the carry-over would be
‘larger and the acreage allotment smaller,

_/ Act of 1948 provides for inclusion of imports in determination of total
suppl; ' o
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Conditions .for proclaiming quctas are newly specified in the 1948
Act, Marketing quotas for wheat will be proclaimed for the follow1ng
year when the total supply for the marketing year for which the determiw=
nation is made is estimeted to be more than 20 percent larger than the
normal supply, or when the average price to growers in three successive
_months of the preceding marketing year has been 66 percent of parlty
or less, provided the supply is not less than the normal supply. These
guotas will take effect unless olsapproved by more than onewthlrd of the
growers voting in a referendum. "

' The normal supply for wheat in a given year is (1) the estimated
domestic consumption in the preceding marketing year (food, seed, feed,
and industrial use) plus (2) estimated exports for the year for which the
normal supply is determined plus (3) an allowance for carry-over (15 per~
cent of consumption and exports)., In determining normal supply the
Secretary shall make such adjustments for current trends in consumption
and for unusual conditions as he may desm necessary _/ Total supply
in a given year is carry-over plus 1ndlcated production plus estlmated
imports.

In order to have the total supply in 1949 1arge; than the normal
supply by the 20 percont necessary for marketing quotas in 1950-51
production would have to continue at very high levels. Let us assume a
normal supply of 1,236 million buShels, made up of domestic consumption
in 1948-49 of 750 mllllon, exports in 1949-50 or 325 milllon, and a
15 percent allowance for carry-over of 161 million. To be not more than
20 percent larger than this, with a carry~over on July 1, 1949 of possibly
275 million bushels, the crop could not exceed about 1, 200 million
bushels 6/ With an average yleld of 15 bushels per seeded acre, it
would require about 80 million acres bzfore marketing quotas could be
proclaimed. However, with yields of 17 ‘bushels, marketing quotas could
be proclaimed if the acreage for the 1249 crop totaled about 71 million.
acres. In other words, since the acreage for tho 1949 crop is expected‘
to be below 80 million acres, no marketing quotas are indicated for' . -
1950-51, provided yields turn‘out to be only about average. However,
marketing quotas could be proclaimed if growing conditions are again’.
favorable enough to result in yields 2 bushels above average for the
1949 crop. It is assumed that’ the acreage would not fall to 71: mlllion ‘
acres.

.Now Parity Formula Changes
. Parity Prices of*Farm-Products’

The Agricultural Act of 1948 includes a new formula for computlng )
parity prices of agricultural commodities which becomes effective after
January 1, 1950. While the new formula is not designed to change the
general. 1evel of parity prices, it-in¢reases the parlty prlco of some
commodities and lowers it for others. The purpose of. the new formula
is to bring the relationships among parlty prices of t he wvarious farm

products more nearly in tine with thad relatlon between actual prices of.
these products in recent years.

_/ In the -accompanying xables, no adJustmont in normal supply has besn
made for trends or unusual conditions.

6/ This implies that the 1950 or long time provisions of the Act of 1948
apply to the 1950 wheat crop. Because of ‘the fact thet winter wheat is
seoded the fall of 1949 there may be some doubt as Lo’ whether the Act .
applies to the erop harvested in 1980,
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Parity prices for wheat and most of the major agricultural commod-
ities as used in all agricultural legislation in the past 15 years have
been based ‘on the average prices received by farmers in the base period
August 1909~July 1914, Thie parity price for a particular month has been
computed by multiplying the base price: of “the commodity by the index of
prices farmers pay for commodities they buy, including interest and taxes,
(1910-14 ~ 100) for that month, Calculated in this way, parity prices
of the varibus farm products charige from month to month in line with
changes in ‘the index of prices paid by farmers, The relationship between
the parity prices of the different products, however, does not change,
since it is fixed by the relation between the actual prices received for

. the products in the base period August 1909-July 1914,

Over the past 30 years, however, the relationship between actual
prices received for various farm products has changed greatly. The new
formula for computing parity brings more nearly up to date the relation-
ship bétween prices of various commodities., Under the new formula parity
prices are computed for the individual commodities in such a way that the
relationship between the parity prices of various commodities will be the
same as the relationship between actual prlces received for the commodities
in the most recent 10 years.

The method of computing the parity price of wheat using the old
formula and the new formula is illustrated below, using June 15 priccs
and indexes., The parity price of wheat on June 15, as figured under the
old formula, is $2,22 per bushel, This is computed by multiplying the
average priceés received by farmers for wheat in the period August 1909~
July 1914 (88,4 cents per bushel) by the June 15 index of prices paid by
farmers, including interest and taxes (251 percent of 1910-14),

Under the new formula, the parity price of wheat for June would
be computed so as to take into account the relationship between wheat
prices and ‘prices of all farm commodities in the past 10 years, The
average price received by farmers for wheat from 1938 to 1947 ($1.22 per
bushel) is divided by the index of prices received by farmers for all
comodities during the same 10 years (168 percent of 1910-14)., This
gives an ad,justed base price of 72.6 cents per bushel, The adjusted
base price is multiplied by 251, the June 15 index of prices paid, to
obtain a new parity price of $1.82 per bushel,

Illustration of method of calculating parlty price of :Whea"o as .
of June 15, 1948, under both present and new parity formulas

Present Parity Formula

(1) Average price Aug, 1909-July 1614 (Dol. per bushel) ...... 884

(2) Index of prices paid, interest, and taxes, -
June-15, 1948 (1910-14 = 100) vuuvervvrensnarvessensaresas 251,

(3) Present parity June 15, 1948 (1 X 2) (Dol. per bushel) .,. 2,22
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New Parity Formula

(4) Average price January 1938-December 1947 (Dol,. per bushel) 1,22
(56) Index of prices received by farmers, Jan, 1938-Dec. 1947,

(Aug. 1909-Ju1y 1914"—'100) s L 1
(6) Adjusted base price (4 4 5) (Dol. per bushel) seeesencess .726
(7) 1Index of mrices paid, interest, and taxes, June 15, 1948

(1910-14=loo) .........'.....'..«,......""....'.....’... 251;
(8) New parity June 15, 1948 (6 X 7) (Dol. per bushel) ..q.. 1482

In the last 10 years wheat prices have boen lower relative to other
farm prices than they were in the base period August 1909.July 1914, It - "t
is because of this differonce that the parity price of wheat is reduced
from $2.22 under the present formuls to $1.82 under the new formula.

As further example of this modification of parity prices, the new
formula has boeen applicd to actual price data for various commodities
as of June 15, 1948, (the month in which the wheat loan rate is de-
termined). Table 10 on the noxt page presents new-formula parity prices
for wheat, feed grains, and livestock products on that date, and compares
them with parity prices as now calculated, and with prices actually re-
ceived by farmers in that month.

As shown in table 10 parity prices for wheat and other grains are
reduced by the new formula, while for most livestock and their products
thoy are raised, Thesc changes reflect the change that has occurred in
relationships between prices of these commodities since 1910-14, for
prices of livesbtock generally have been comparatively higher than grains
in recent years. ;

The figures in table 10 are, however, only illustrative. Parity
prices in the table are based on the 1O-year period 1938-47, 'Now -parity
prices., when put into effect in January 1950, will be bascd on the
10-year period 1940-49, .since the new formula is based on the labest’
10~year period each year. For this reason, the parity prices computed
by the new formula in 1950 and subsequent ycars may bo changed from the L)
reclationships of June this year,

Provision for Transitional Parity {
Avoids Sharp Adjustment

Transitional parity prices are provided for those commodities for
which the new parity pricos arc much below tho parity under the present
formula, If in 1950 the parity price-for any cemmodity as compubed by
the new formula is more than 5 percent less than that as compubed -under
the old formula, the change is to be made in transitional steps. In
this event, the effective parity price will be reduced no more than
5 percont below the old parity.price in 1950, an additional 5 porcent or
10 percent below the old parity as calculated in Juno 1951, and so on
until .the old parity price has been reduced to tho new parity price.
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Table 10.-Illustretive comparison of parity price under new formula with present
parity and with prices received by farmers as of June 15, 1948,
for selected commodities 1/

+ New :Present :New parity:Prices : Prices received
sparity :parity :as per- :received : as percentage of

Commodity ; Unit sprice :price :cent of :by farmers: pNew ° Present
: +June 15, :June 15, :present sJune 15, : ity °© 1t

Tt 3+ lok8 ’: 19h8’-paritz : 1948 : perity . PAERLY

: T Dollars Doliare Percent ~ Dollars Percent Percent
Wheat - : Bu. : 1.82 2.22 3/ 8 2,11 116 95
Corn : Bu. : 1l.k2 1,61 .88 2.16 152 134
Oats : Bu, : 821 1,00 3/ 82 1.07 130 107
Barley . ¢ Bu, : l.21 1.55 3/ 78 1.68 139 108
Grein sorghums  : Cwt, : 2,33 3.0b 3/ 77 3.5 146 112
Hogs Cwt. ; - 18,70 18,20 103 22.90 122 126
Beef cattle t Cwt, : 16.30 13,60 120 24 .80 152 182
Veal calves : Cwt.. : 18.k0 16.90 109 26.00 14 154
Sheep s Cwt, 3 8.53 1.0 3/ 75 10.20 120 89
Lambs : Cwt, : 17.80 14,80 120 25,00 140 169
Wool : Ib.. : 522 459 11k L4055 95 108
Chickens : Ib. h; .30k .286 106 .305 100 107
Turkeys - i Ib. @ .366 .361 101 .376 103 10k
Eggs : Doz, : 2/.k11 2/.k75 3/ 87 A3l 106 91
Milk, wholesale : Owt. :2 2/3.73 2/3.58 104 4.61 124 129
Butterfat : Ib. : 2/ .607 2/ .605 100 827 136 137

Y

1/ This is only illustrative, since the new parity formule will not be effective
until Jeanvary 1950.. . However, it is likely that relationships between present and
nev parity will be roughly similar in 1950 to those of June 15, 1948, 2 Ad Justed
for seasonal variation. 3/ In 1950, the new parity would be no lower than 95 per=-
cent of "old" parity, in 1951, 90 percent; and mo0 on until new parity level is
reached .

To illustrate the buffer effect of this provision, if it is assumed
that the new Act became effective in 1948, when the parity price under the
new formula was $1.82, or 18 percent below the old parity of $2.22, the
transitional parity price would be $2.11 instead of $1.82,

Price Support Rates Are Tied to Supply;
Rates Higher When Marketing Quotas
Are -in Effect

The Act authorized the Secretary of Agriculture to support wheat prices
through loane,. purchases, payments, or other operations, The Act includes a
schedule of minimum price supports with a moving floor ranging from 60 per-
cent of parity when the total supply is more than 130 percent of the normal
supply up to 90 percent of parity when the total supply is less than 70 per-
cent of the normal, For just a "normal" supply the minimum support is
75 percent of parity. It should be pointed out that the schedule of price
supports is a minimum level, and that the Secretary has authority to support
wheat prices at as high as 90 percent of parity.
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If acreage allotments or marketing quotas are in effect, the
minimum support rates for cooperators are raised by 20 percent within the
limit of 90 percent, A cooperator is defined as a producer who does not
knowingly seed an acreage in excess of his allotment. If marketing
quotas are proclaimed, but disapproved by more than one-third of the
producers voting in a referendum, the quotas do not go into effect, and
the support price level becomes 50 percent of the parity price.

There is one further qualification to the new price support structure.
.The Secretary is empowered to set a support higher than 90 percent of parity .
for a commodity when he determines, after public hearings, that higher
.supports are necessary in order ito increase or malntaln production in the
interest of national security. . %

Table 11 on the next page illustrates the calculations of actual
and normal supply and the supply percentage. Table 12 on page 30 gives
the minimum support level percentages of the new parity prices for the
various supply percentages. Table 11 also shows the compubed new parities
compared with the old., Table 13 on page 31 illustrates the application of
supply, parity and support price provisions of the new Act to historical
data. The support-price levels in table 13 are based entirely on the
parity prices as defined by the Act without regard to transitional parity
prices. Minimum support~price levels, without quotas, are given for each
year; minimum support-price levels, with quotas, are given for each year
in which the supply percentages indicate that quotas could be proclaimed.
The minimum support-price level with quotas includes the premium of 20 per-~
cent of the support price,

Miscellaneous Provisions

The Agricultural Adjustment Act of 1933 is revised.to make possible
the application of fees or import  jucles on any agricultural commodity
if imports jeopardize the effectiveness of price support operations,

The Commodity Credit Corporation (with certain sales excepted) is
directed not to sell any farm commodity owned or controlled by it at such
levels as would substantially impair the effectiveness of current price "
support operations., This provision becomes effcetive January-1, 1950.

Beginning with the fiscal year 1950, anf excess of Section 32 furds
over current expenditures from this source may be accumulated up to a
maximum of 300 million dollars.

After Jamvary 1, 1950, all references in other laws to parity or
parity prices shall be deemed to refer to parity prices as determined in
accordance with the new Act.
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Tabie 1ll.~ Wheat: Total supply, normal supply, supply perceuuage, and parity price beglnnlng
of season according to provisions of 1948 Act, United States, 1924-48

: : : : :Domestlc :Exports -:Allowance : Normal : s *Parlty price
‘Yeoar ~ : K Impor%sg : con- .:& ship- :for carry--supply'ﬁ/' Supply :beginning of season
begin-g Carry- : Produc—: (flotrr ; Total ;sumption: ments  :over (15 - : Sum of  spercent- ;  Hew .
ning. : over : +ion : im- : supply : Preced-:(flour  :percent of:t5), (6),=age (4) +: formula : Present
July 1: July 1 :- T cluded): - sing Year:included):{S) + (6) sand (7) : (8) :S,2318 : formula
RO I RO RN : (9) : ,(0) c: (1) =
:‘11. Bi. Mil, bu, Th14 bu4 Mwl. bu. Mil bu. Mil. bu., Mil, bu, Mil, bu.  Percent DoIlars Dollars,
1924 137 842 “4/. " 979 T 620 258 132 1,010 - 97 " 1,461 1,46
1925 ¢ 108 69 ‘2 4] €13 a7 106 ' 816 95 1,65 " 1.51
1926 o7 832 Q/ 929 585 209 119 913 102 1,61 . 1449
1927 109 875 &/ 984 611 194 121 9286 106 1,58 1,48
1928 113 914 17/ ' 1,027 878 144 123 945 109 1,54 1,49
1929 . - 227 824 14/ 1,061 656 143 120 ° 919 114 '1.47 1.47
1930 291 887 I/ 1,178 GL7 115 110 842 140 . 1.38 © 1,42
1931 313 942 I/ 1,255 750. 126 131 1,007 125 1.14  1.26
1932 s 375 756 L/ 1,151 753 35 118 806 140 .945 1.09
1933 378 552 4/ 930 719 28 112 859 108 .872 1,02
1934 273 - 5286° T 18 815 629 13 96 738 110 .991 1.13
1935 146 628 35 309 655 . 7T 99 761 . 106 1.02 1.16
1936 140 630 . 34 804 661 12 101 774 104 .940 1.10
1937 5/ 83 874 1 958 690 103 119 - 912 -+ 106 1,01 - 1.20
1938 ; . 153 920 4/ 1,073 701 110 122 933 115 ©L945: 0 1,12
1939 250 721 T/ 991 714 48 114 876 . 113 904 1,09
194C 280 ;815 T 4 1,099 663 37 1056 805 137 9256 1,10
1941 . 385 942 4 1,331 6876 31 106 813 164 +965 1.14
1942 631 969 1 1,601 668 35 105 808 198 1,14 1433
1943 619 844 136 1,699 9438 66 152 1,166 137 122 1443
1944 317 1,080 42 1,419 1,216 - 1583 205 1,574 90 1.25 1,49
1945 279 1,108 2 1,389 987 394 207 1,588 87 1.31 1,52
1946 100 1,183 4/ 1,253 895 398 194 1,487 84 ' 1.35 1465
1947 84 1,365 ~ a-m 1,449 771 483 188 1,442 100 1.65 2.03
1948 6/ 195 1,288 4/ 1,479 770 450 183 1,403 105 1.82 2,22

Compiled Irom reports of Gthe Bureau of Agriculbtural LConomics, Production & iBrketing AMINLstration, Bureau ot
the Census, & Bureau of Foreign & Domestic Commerce.

General Note: These caloulations utilize the historical data on production and carry-over. t should be under-
stood that determinations made prior to the beginning of each marketing year would of necessity be based on very
preliminary estimates and would probably have resulted in somewhat different supply percentages.

i/ Imports include full-duty wheat, wheat imported for feed, & dutiable flour in terms of wheat. Ixcludes wheatb
imported for milling in bond & export as flour, also flour in terms of wheat. (Footnotes continued on page 30,)

LOT~8M
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Table 12.- Wheat: Minimum price support levels as determined
: e L by supply perCentages .o

: The minimum level of

With ;
ith supply percentage : support is not less

. : : than the following per-
More than "+ But not more than -: centage of the new.
: : . parity price
Percent Percent Percent
0 70 90
70 72 89 -
72 7, ‘ 88
74 76 g 87
76 . ' 78 86
78 80 85 -
80 82 8L
82 8L 83
8l ‘ 86 82
86 88 81
88 90 80 -
9 . 92 79
92 9L 78
9L, 96 77 .
96 98 76
98 102 7. .
102 . 1o, . L
104 106 73
106 108 72
108 110 71 .
110 112 70
2 114 : fg@; B
114, 116 8-
, 116 118 67
118 120 66
120 . 122 65
122 o 124 ' 61
124 126 63,
126 128 : 62
128 130 : 61
130 . : ‘ -— , 60

Footnotes for table 1l continued from page 29.° -
2/ Shipments are to Alaska, Hawaii, Puerto Rico and Virgin Islands.
Tncludes military exports for civilian feeding. 3/ Normel supply
does not ineclude any adjustment for trends or unusual conditions.

4/ Less than 500,000 bushels. 5/ Some new wheat included, 1930.36. -
Beginning 1937, only old crop wheat is shown. _6_/ Preliminary.
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Table 13%t=Wheat: Illustration of the application of supply, parity and
support=price provisions of 1948 Act to hlstorlcal
data,United States, 1924-48
H Vheeat : Support price level J__jmbighted
: 31948 Act: Ninlmum* : Meximum 5/ s season
tSupply :.parity : Without quotas ¢ __ With guobas 4/: £+ average
¥ t per= : bégin~ :As per~ : FPrice : As per= 3 Price : As per-: Price :  per
ear tcontage: ning :centage : per : centage : per centage:s per : bushel
: 1/ ¢ of ¢ of ¢ bushel : of sbushel ¢ ~f  :bushel :
: t season :parit 74 parity s : parity : :
s (1) = (2) :p (3)y‘/ (‘/ (5) 2 (6) : (7)) _: (8) :__(9)
*Porcont Dollars Percent Dollars Percent Dollars Percent Dollars Dollar§
1924 ¢ 97 1461 76 1,22 90 145 1425
1925 + 06 - 1'.65 77 1,27 S0 1.48 1.44
1926 : 102 1,61 75 1.21 90 © 1445 l.22
1928 + 109 1.54 71 1.09 S0 1,39 0,998
o 1929 : 114 1e47 69 1,01 - S0 1432 1,04
1920 £ 140 1436 60  ©0.816 72 0,979 90 1422 671
1931 = 128 l.14 - B3 - WJT18 76 - +8686 50 1.03 «390
1972 : 140 0+945 60 «587 72 «880 90 «850 #382
1933 ¢ 108 #872 T2 «€28 90 « 786 « 744
1934 ¢« 110 « 991 71 « 704 S0 .892 +848
1935 :+ 106 1.02 73 « 745 90 »518 831
1936 : 104 +940 74 . «696 - %0 «846 1.02
loz7 + 105 1,01 73 # 737 90 « 909 962
1938 ¢+ 115 «945 68 643 90 «850 «562
1939 ¢+ 113 . 904 69 624 90 814 «891
1940 = 13?\ «925 60 - . 5565 72 +866 90 «332 «682
1941 : 164  .965 60. «579 B «695 90 +368 . 945
1942 ¢ 198 114 60 ' _.684 s 72 .821 0 1,03 1.10
1943 ¢ 137 le22 60 732 72 878 90 1.10 1,36
1944 90 1l.25 80 .- 1.00 : 90 l.12 l.41
1945 ¢ 87 la31 81. 1.06 90 1.18 1.50
1946 ¢« 84 1.35 83 1.12 90 l.22 1.91
1947 ¢ 100 1465 e 15 1.2 . 90 1.48 2,31
194.8 t 105 1,82 S 73 133 90 1e64 -—
l/’Supply of‘wheat as & percentage of normal supplv, table 1l,cole S« Normal supply
"d8és not include any adjustment for trends or unusual conditionse ral note

bottom of page 29.
":3/'M1n1mum support price percentage based on: table 12.

_/'Percentage in ¢ol. 3 applied to parities in 1948 Act .as- of beginning of marketlng
Does mot take into account transitional parity price .
fb/ 1948 Act provides for s minimum premium of 20 percent of the support prlce when
.quotas are in effeot. ¥
_J/ 1948 Act prov&des thet support.price shall -not be-precter than 90 percent of the
parity price as of the beginning of the markebing season except that support prices
8t a higher level may be undertsken when necessary in the national intereste

S6AS 0N

See gene

* The Act also provides for a minimum premium of 20 percent of the support price
This is not taken into consideration in the

when acreage allotments are in effect.

above illustration, because in so doing it would necessitate adjustment in supplies
in sibseguens yesrs.
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" Table lhw~ Durum Wheat: Supply and distribution, United States,
. 1941-48
: Year beginning;Julv
Ttem D941 ¢ 1942 P 1937 1944 F 1945 P-1946 1947 l19u8
. T Mil, Mil. Mil, Mil. Mll Mll Mil. Mil.
: bu, bu. bu.  bu. bu. bu. bu., bu.
SUPPLY - : -
Stocks, July 1 :
Farm + 7.0 14.Q 12,0 6.8 5.4 2.2 2.7 5.9
Interior mills and elevators: 9.3 10.4 6.0 1.1 1.3 0.3 0.6 2,0
Commercial : 5.3 5.5 2.5 2.2 0.3 1.6 2.1 o5
Merchant mills = . : 3.3 lealy” bl L2 1.1 0.8 35 1.6
Total stocks, July 1 : 249 343 26.9 14,3 8.1 L9 8.9 10.0
Cr@p . t L}l.h Z}l‘B BLHB 30:3 33-3 3603 l}i{.;é 1-1-609
Imports : 1/ 1/ 0.8 3,1 1.2 0.l /: 1/
Total supply : 66,3 76,1 62.0 L7.7 L2,6  L1.6  53.5. 56,9
DISTRIBUTION T D i \ ‘ |
Food 2/ : 18.8 23.0 19.0 244 21,1 18.8 21.9.
Seed : 3.0 3.0 3.0 2.8 3.5 Lol L3 \
Feed, cereal mfg. & other : - ¥
uses 1 9.1 22,3 24.3 10.8 11.9 6.3 2.7
Total domestic : 30,9 48.3  46.3 38,0 36,5 29.2 28.9
Exports of durum : 1.0 1/ Y 1Y 0.9 8.
Exports of products 3/ S 1 t0.1 0.9 loy 1.6 1,2 2.6 6.2
" Total exports : 1.1 0.9 1., 1.6 1.2 .3,5 14.6
Stecks, dJune 30 : 3L4.3. 26,9 1L,3 8.1 4.9 8,9 10.0
Total dlstrlbutlon 3 66.3 76.1 62,0 47,7 L2.6. 41.6  53.5

1/ Negiiglble.
2/ Total grind less expérts of sémollna, macaronl, etc. Ineludes military food,
but. ex¢ludes ciyilian rellef‘feedlng by the miltitary which ie lnclﬂded in exports.
3/ Semv¥ina, macaroni, etc, in terms of ‘durum,
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