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Table 1.- Wheat: Loan rate, actual. price to growers, supply and distribution factors, 
quantity pledged aoi delivered to CCC, stocks owned by CCC 

Year • 
begiDning • 

July : 

Gross 
loan 
rate 

and loans outstsnding, 1938-54 

·•'>.· on 
Dollars Doll l$ . 'r ~ls 

1938 ....... 0.59 0.56 ,_(_.~AB:i ~ . . -~-~ ~JJ;TJ 
1939 .. • .. .. .61 .69 l ;· ,\. .~/'fl,r-; :f2.1J 662 

i~ ::::::: :~ :~ ::~"';.;; r~lOiifj n 
1942 .. • • • .. 1.14 1.09 ~ 1,600 · jf '~I;: 
1943 • .. .. .. 1.23 1.35 ' .12 1,463 1,23 ··~ 
1944 ••.•••. 1.35 1.41 .06 1,377 992 
1945 ••••••. 1.38 1.49 .11 1,387 894 
1946 ••••••. 1.49 1.90 .41 1,252 766 
1947 .. • .. .. 1.83 2.29 .4~ 1,443 757 
1948 •••••• : 2.00 1.98 -.~2 1,491 678 
1949 .••.••• 1.95 1.88 -.07 1,4o6 68o 
1950 • • .. • .. 1.99 2.00 .01 1,4-44 69o 
1951 .•••••. 2.18 2.11 9/-.07· 1,377 673 
1952 •••••• : 2.20 2.10 9/-.10 1,555 692 
1953 .!Y ... : 2.21 2.o4 2/-.17 1,731 

llO 
49 
34 
29 
32 

5/-91 
- 106 

393 
4o2 
490 
506 
301 
358 
448 
300 
215 

rs 
Year-end 

250 
2(30 
385 
631 
619 
317 
279 
100 
84 

196 
307 
425 
396 
256 
563 
900 

85.7 
167.7 
278.5 
366.3 
4o8.1 
130.2 
18o.4 

59·7 

1954 !Y ... : 1,900 
---De-l-ive-...... ----:-----:Jj(!~rJ'\'c-:s:::~toe,.:.:.kl:'!s=-=a:na:=-""~I-:oans=::-:::ou:::£1:':s:::t8lld=niiig=-=a=:w:t:-ye=ar~:ena:=r-T(J'I':un=e'""$?_.,)----

.,. StOCkS : ""Uiia:erloan : 

1938 ••••••. 
1939 ••••••. 
1940 ••••••. 
1941 •.••••. 
1942 ••.••• : 
1943 ..... .. 
1944 •••••• ' 
1945 ...... . 
1946 ••••••. 
1947 .•••••. 
1948 •..•••. 
1949 ••..••. 
1950 •.••••. 
1951 ••••••. 
1952- ...... : 
1953 ...... : 
1954 ...... : 

to, ff owned Crop Crops of 
!!!:; by CCC 15 I previous July 16/ earl:ter ye&l'B 

M1111on Million= Million Million 
bushel.s bushels bushels bushels 

15.7 
7·7 

173.7 
269.8 
184.0 

0.3 
72.9 

.2 

290·9 
247.4 
41.9 
91-3 

387.4 

6.0 21.5 
1.6 10.3 

169.2 31.4~ 
-~_2_._7___ 98.1 
259.8 - ------- 133.3 
99.1 15.5 

103.7 20.1 

227.2 
321·1 
196.4 
143.3 
470.0 

32·5 
0.7 

.8 
16.3 
28.5 
8.9 

ll.6 
~22.5. 

7.2·~ 

1.4 
4.9 
2.5 
1.9 

Total 

Mlliion 
bushels 

27.5 
11.9 

207.8 
419.2 

----:398~0 
ll7 .1 
125.7 
32·5 
0.7 

.8 
243.5 
361.2 
207.6 
154.9 
492.5 

y United States marketing year prices are the result of (1) weighting State monthly prices by monthly 
sales to obtain State marketing-year averages, and (2) weighting the state marketing-year averages by to
tal sales for each state. Includes en allowance for unredeemed loans at average loan values begiDning 1938. 
gj B$g:lnn1ng carryover plus production. 'JI Total supply minus net exports minus year-end carryover. 4/ In
cludes shipments to United States Territories of about 4 million b•.lShels annually. 2/ Exports totaled.""'45 
million busbel.s aoi imports used to supplement domestic animal feed supplies totaled 136 million bushels • 
§/ Includes 112 .o million bushels of 1948-crop wheat put under purchase agreements. 1/ Includes 45.5 mil
lion bushels of 1949-crop 'Wheat put under purchase agreements. §/ Includes 8.6 million bushels of 1950-
crop wheat put under purchase agreements. 2) Growers assumed. storage charges which aver~ 7 to 10 cents 
per bushel, depending on the time it F,ut under loan. 10/ Includes 13.4 million bushels of 1951-crop 
wheat put under purchase agreements. 11 Includes 61.3 million bushels of 1952-crop 'Wheat put under pur
chase agreements. };g) Prelim.ina.ry. 13 Includes 63.2 million bushels of 1953-crop wheat put under purcha8e 
agreements. !};:/Include deliveries of purchase-agreement wheat to CCC. 15/ Includes open-market ptirc~es, 
1t err:/, beginning in 19431 end accord.ingl.y may include some new-crop wheat.' 16/ For example, 22.5 million 
is 1952-crop wheat under loan on June 30, 1953. None was under loan fran eariTer crops. However, 21.9 
million (not shown in table) of new 1953-crop wheat was already under loan .. 

.. 
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-·-
THE WH.¢AT SITUATION 

---- -·-------------
Approved by the Outl·o·ok and Situation Board, June 23, 1954 

SUMMARY 

The United States 1954 wheat cx:op, now estimated at 1 billion . · 
bushel~, is in excess of prospective domestic use and probable exports 
during the next twelve months. Unless exports are increased substantially 
there will be a further increase in carryover stocks by July 1, 1955. 
However, the increase in the carryover will be materially smaller than 
in each of the last two years . 

. .•. 
· .. 

Domestic disappearance in the'y:~ar beginning July 1, 1954 is esti
mated at about 66o million bushels-.. e,pout the same as in the marketing 
year now endiug. The level of Unit~~· states exports will depend upon 
many things--including the size and distribution of the 1954 crop produced 
in countries outside the United States. If exports from the United States 
are about the same as in the current year--about 215 million bushels--the 
crop as not., estimated would exceed domestic .disappearance and exports by 
about 125 million bushels. This would indicate a July 1, 1955 carryover 
of around 1 billion bushels--an all-time high record. 

.. 

Cash wheat prices, in general, have declined sharply since early 
Hay. The price of No. 2 Hard winter at Kansas City declined from $2.45 
on May 5 to $2.02 on June 21. Cash prices, especially of winter wheat, 
usually start a decline sometime in May (in a seasonal downward adjust
ment to new crop conditions), and usually reach a low for the season in 
June, July, or:August. The 1953-54 marketing year and the year previous 
were the only two years sine~ the support programs were started in 1938 
that prices for all classes and grades of wh~at did not average above 
loan rates at some time during the season. High-protein spring wheat and 
durum were the only classes for which market prices in 1953-54 were above 
loan levels~ Large supplies' of soft red winter wheat--for which the 

· market is limited--and prospects of record supplies of all wheat '~re im
portant factors in the price' situation in both of the last two years. 

Exports of wheat, including flour and other products in terms of 
wheat, July 1953 through May 1954, are estimated at 196 million bushels. 
Continued at this rate, exports for 1953·54 will total about 215 million 
bushels, which compares. with 317 million bushels in 1952-53· 

Total world exports of wheat arid flour have been on a considerably 
lower level this season than in 1952-53. The aggregate shipments from 
the principal exporting count~~es~~United States, Canada, Australia) and 
Argentina--during the first ll.mo~~s, July 1953 through May 1954, totaled 
618 million bushels compared with 745 million during the comparable period. 
a year earlier. · A large part of this reduction was in ~s from the 
United States. 
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The aggregate, S.upplies in these four principal exporting countries 
on June l for export and carryover are estimated at about 1,735 million 
bushels. This is about 3 percent above the previous record ic 19431 and 
~ibout 37 percent aboy~ .. ~he 1,270 million bushels on June 1, 1953. Supplies 
are ·a record in the United States, a near-record in Canada, and are sub
sta.ntia.l in the other tvro countries. 

Present prospectsifor the world 1954 wheat crop indicate that 
r pro~uction will pro~~b~y be som~what smaller; tb.an the near-record outturn 

. , of 7I').5 billion bushels in 1953. Production :~;respects in .poth exporting 
a.nd·'~prtporting countrie~ are generally less_ favorable than ,a~j this time 
last year. ~::: . . · '(~ 

Preliminary steps in the administration of the 195.5 '\vheat program 
and also cross-compliance provisions to influence the use of land diverted 
by wheat and other acreage ellotments 1 vrere announced by the Secretary 
of Agricu.l ture on June 21. 'l'he Secretary: ·· ·; , .. 

1. Proclaimed a national marketing quota for the 1955 wheat crop, 
in accordance ~,.;i th legislative provisions. . . , 

2. Announced a national wheat acreage allotment .qf .5'5 million 
acres for 1955--~~e level specified in the controlling legis
lation under conditions of excessive supply. 

3. Set July 23 as the date for a national referendum among wheat 
growers on acceptance of the p~oposed marketing quota. 

4. Announced that in 1955 wheat growers and others would have to 
comply with all acreage allotments established for a farm, and 
that bigger producers--with larger totals of diverted acres--
would eiso have to comply with a "totaL acreage allotment, II e 
in order to be eligible for price support on any crop produced 
on the farm. . 

Present law provides that st~rting in 1955 the loan rate for wheat 
(barring national, eme~13sncies) sl}.all be not less than 75 nor more than 
90 percent of ~arity, 7ith the minimum dep~nding upon the supply situation. 
Large supplies indicate that the minimum level of s~pport.would be at 
75 percent of parity. However, this represents the minimum, and the loan 
may be set at the discretion of the Secretary within ·the li~its prescribed 
in the Agricuitural Act of 1949. Under present legislation. the old or 
unrevised parity will still apply in 1955, the change to the new or 
"modern~zed" parity formula being scheduled for 1956. 

:: ,j 'TirE DOMESTIC WHEAT SITUATION 
! ~· . . . 

Prospective Supplies Again ~ ~ R~e_c_o_r_d 

. ':·The total wb.eiit stipp1y"fot 1954.-55, now estimated at 1.9 billion 
bushe'ls 1 establishes a new, P,igh record~ and exceeds the previous record 
'in 1953-54 of 1,735 mi').lioti bushels by about 10 percent. The supply this 
year consists of an ipdipated July 1, 1954 carryover of about 900 million 
bush~~s 1/, a cr~p ~(~~~· 1 basis) of 1,~00 ~illion bushels, and probable 
imports {largely of feeding quality) of 4 mlllion bushels. 

1/ Indicated on the basis of April 1 stoclts and estimated April-June 
disappearance. 

... 
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Domestic disappearance for 1954-55 is estimated at about 660 million 
::·bushels--about the same as in the current year. Civilian and military food 

use (including use by 'ferritorie$ of the U~~ed States!) is expected to be 
about 495 million bushels--slightly above that in 195j;;.54. Feed use may 
be about 100 million bushels--about the average of the last 5 years. About 
6; million bushels may be used for seeding the 1955 crop compared with 
about 70 million bushels for the 1954 crop. 

A domestic disappearance of 660 million bushels would leave about 
1,240 million bushels for export -and carryover. The level of United States 
exports in 1954-55 will depend upon many factors, including the size and 
distribution of the 1954 crop produced in countries other than the United 
States. If exports,total about 215 million bushels--about the same as in 
the current year~-about 1 billion bushels would be left for carryover on 
July 1, 1955. A carryover of this size would compare with the indicated 
July 1, 1954 record carryover of about 900 million bushels, and with the 
previous record of 631 million bushels on July 1, l9.42o 

The prospective 1954 wheat crop of 1,000 million bushels, based on 
conditions as of June 1. consists of the following, in million bushels 
(1953 figures in parentheses): Winter wheat 740 (878), durum 19 (13), and 
other spring wheat 241 (278). Total wheat production would be 14 percent 
smaller than the 1953 crop of 1,169 million bushels, 26 percent smaller 
than the record crop of 1,359 million bushels in 1947, and 11 percent 
below the 1943-52 average of 1,122 million bushels. 

A winter wheat crop of 740 million bushels would be about 16 percent 
smaller than the 878 million bushels produced in 1953, and 11 percent smaller 
than the 1943-52 average of 833 million. The June indication was 33 million 
bushels above that of a month earlier. May weather was beneficial for 
winter wheat in practically all States in the eastern half of the country, 
and especially favorable in the major wheat States of the southern Great 

! , Plains. Crop prospects also improved d~t:~ng May in Nebraska; but in 
lrfashington and ()regon, lack of moi~i}\J:re,.1 apd, some unseasonably cold weather 
lowered production prospects• The!n_.,eld ·per: harvested acre for the United 
States was estimated at 19.6 bushel~.~J which would be the second highest 
of record. This compares with,_l8.S bushels last year and the 1943-52 
average of 17.7 bushels. Winter wheat acreage for harvest was down 

19 percent compared with a year earlier, in response to acreage allotments 
and marketing quotas. 

... A spring wheat crop (including durum) of nearly 260 million bushels 

i; .... :.-. 

.was forecast, based on condition ~s of June.l •. ";rhis is ll·percent less 
than last year's crop and 10 percent below the 10-year average.·, Indicated 
above-average yields ref'lected.beneficial r~ins the last 10 days .~f May. 
Intended plantings of 16.7 million acres (P'sed on March intentions) 
.compare with 21.9 million acres a year ago {down_24 perc-ent), and with 
the 10-~r a.verage of 20.0 million acres. 
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. \ .. . .Lu'Tfie durum wheat='crop was f'oreoast at 19 million bushels, compared 
,~'Wii1Vlimillion'bu$hels··produced last~ year, and with the average of 35! mil- a 
.·\lton:·bushels~ In 'March, farmers reported their intentions to seed a much • 

_; stns.ller acreage of durum wheat than in 195.3, when yields were low because 
,, of rust and dry weather. To date, little information has become available 

that would indicate any significant ,s,hift form March intentione. A crop 

" •• l 

of 19 million bushels is better than.the 13 million bushels produced last 
year but still less than the average 4uantity milled in the last 5 years. 
Durum is used in the manufacture of macaroni, noodles, and related products. 

Production of.spring wheat other than durum was forecast at 241 mil-
lion bushels, 37.million bushels lees than last year, and 12million bushels ~ 
below averag~'· 

On the basis of April 1 stocks and estimated domestic disappearance 
and exports in April-June~ the July 1, 1954 carryover is expected to be 
about 900 million bushels. The official estimate of ~tocks of old crop 
wheat in all positions on July 1 will be released July 23. It is expected 

; that almost all of the carryover will be in CCC loan or owned stocks. 

Total supply of wheat on April 1 was 1,128 million bushels (table 4). 
Domestic disappearance in the April-June quarter is expected to total about 
165 million bushels, as compared with 218 million in the same quarter last 
year; and with 158 million in 1952. Exports for the quarter this year may 
total about 65 million bushels, compared with 64 million in 1953, and ' e 
112 million in 1952. 

J. ·j 

Exports of wheat, flour and other products in terms of wheat, July 
1953 through May 1954, are estimated at 196 million bushels. Continued at 
this rate, exports for 1953-54 will total about 215 million bushels. In 
1952-53 our exports were 317 million bushels, but only·25 million bushels 
of' this were financed through aid programs. This year, 1953-54, about ,.,_ 
oneathird is moving under various foreign aid programs, including Section· 
550, the Pakistan ~~eat Loan, the·so•called Famine Relief Bill (P.L. 216), 

·the Defense Base program in Spain, and other programs. .,J 

Exports of'·wheat including flour, sold under the International vfueat 
Agreement, June 2, 1953 to June 15, 1954 totaled only 104 million bushels. 
This is only about one-half of the United States quota of 210 million 
bushels. A part of this represented exports under the various foreign aid 
programs. In June both the United States and Canada acted to reduce prices 
of·wheat in an effort to increase the movement of exports. The United 

·· i Staites price has now dropped 30 cents below the maximum but the price to 
importing countries is still 20 cents above the minimum •. 
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Minimum Loan R~ Announced.$.$. 
Terminals; Rates Will be Incree.sed 

·.~ Depending ~ the !lunEt Pari q 

The minimum 1954-crop wheat price support rates for terminals and 
for about 3,000 wheat•prod.ucing counties of the United States were announced 
by the Department of Agriculture on May ll. The county rates, which range 
from $1.64 to $2.48 per bushel, depending on location, are further adjusted 
up or down for grade and quality to determine support prices for individual 
lots. · 

The rates announced. are minimums based on the minimum national average 
support price of $2Q20 per bushel announced October 8, 1953. The minimum 
support price was established in accordance with the forward pricing pro
visions of the Agricultural Act of 1949. If the parity price of July l, 1954, 
which is based on the June 15 level available in late June, is higher than 
the $2.45 parity price of August 1953, (which was used to determine the 
90-percent•of-parity minimum support price) the minimum rates will be in
creased. Parity price of wheat·· on May 15, 1954 was $2.50. If p3.I'i ty on 
June 15 is unchanged, the national average support price would be raised 

·from the minimum of $2.20 to $2.25, and terminal and county rates would be 
increased by 5 cents. The national average support price for 1953-crop 
wh~at was $2.21 per bushel • 

. ·~. 

In addition to the release of terminal and county rates, the USDA 
announced a revised. list of premiums and d.iscounts for different classes 
and qualities of wheat, and modifications in Pacific Coast terminal price 
relationships. :Basic county and terminal rates are for Grade No. l wheat of 
the hard classes (Hard Red Spring·, Hard Red Winter, etc). Premiums and 
discounts are used· to determi!ie' the support price for individual lots of 
wheat which are of other classe·s, other grades, or have other quality factors • 

•. Under this year *s program, these discounts and premiums have been broadened as 
compared with prior years to reflect more adequately actual market price 
differences in recent years, 

Premiums for classes of wheat have been included this year for Hard 
Amber Durum, A:ill.b.er Durum, and No. l Heavy Hard Red Spring. These premiums 
amount to 10 cents, 4 cents, and l cent per bushel, respectively. Also, 
protein premiums have been increased for the higher protein content Hard 

,.,.::' .. Red Spring Wheat. 

In maintaining a closer relationship with actual market prices of all 
classes of wheat, discounts under the basic rate have been established for 
the soft classes (Soft Red Winter, Soft White, etc.). The discounts are 
2 cents per bushel for soft wheat stored west of the Rocky Mountains and 
4 cents per bushel for soft wheat stored east of the Rocky Mountains. Other 
discounts for garlicky, smutty, or lower grades of wheat remain the same as 
in previous programs. 

The change in the Pacific Coast terminal rate relationships will 
result in reducing the Pacific Northwest rates 1 cent per bushel and in 
increasing the California rates by 3 cents. The modification will bring 
the Pacific Coast termina1 rates into a more realistic competitive position 
with each other. · · 
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Location differentials used in.the rates are generally i~ line with 

·Lhose used in prior years. The ~elationships between term:L,nals generally 
reflect current differences in market prices, and the county, rates are 
based essentially on the freight to terminal markets. Because port prices 
are generally the highest, the location d1.fferentials get progressively 
l~rger the high~r the freight rate to a port. 

There are ~ide differences in the grades and classes of wheat most 
. lllrUllouly produced and marketed in the wheat areas of the U. S. In some 
aro.::as, most of the v.•heat will be No. 1 grade of hard wheat. Iu other e.re=..lS 
only soft whes,t is produced and for the most part is grade No. 2 or No. 3. 
'l'hus the following exa.m,ples of 1954 wheat su,pport prices are more represent 
uti've of the actual· su,pport farmers will receive than are the basic county 
and terminal rate~ which are all for Grade No.1 hard wheat. Premiums and 
discounts in addition to geographical :price differences· are a.P.Plied to the 
basic rate to obtain the su,p,port price f'or individual lots of lTheat. Mini 
mum su,p,port r·ates fer representative classes, basis in store at various 
terminals, with the 1953 rate in parentheses, are as follows: No. 1 Dark 
Northern Spring at Minne~polis) ordinary .Protein $2.53 ($2.52), 1) ,percent 
protein $2.58 ($2.56); No. 2 Hard Red Winter at Kansas City $2.49 ($2.49), 
at Chicago $2.53 ($2.53); No.3 Soft Red Hinter at Kansas City $2.43 ($2.4·()~ 
Chicago and St. Louis'$'2.47 ($2.51); No.1 Hard White at J;>ortland:$2.44 · 
($2.45); No.1 Soft White at Portland $2.42 ($2.45)'; and No. lHard .Amber 
Durum $2.63 ($2.53) per bushel at Minne~polis. 

The 1954-crop wheat will be su;pportad, as in the .past, through loans 
on farm and warehouse-stored ivheat and through the purchase of wheat deli1· A 
~red by producers under purchase agreements. Loans and purchase agreementc ~ 
will be available from he.rvest time through January 31, 1955. The maturit~ 
date for loans in 34 States will be March 31, 1955. In the other 14 States 
of Pennsylvania, New Jersey, Delaware, Maryland, Virginia, West Virginia, 
North Carolina, South Carolina, Tennessee, Kentucky, Georgia, Alabama, · 
Mississ~ppi, and Florida, loans will mature on February 28, 1955. Producers 
who el ~ct to deliver wheat under purchase agreements must notify their count-.· 
ASC committees within a thirty-day period ending on the loan maturity date ·· 
for the State. 

To get wheat :price su,pport in 1954, a ,producert·.must (1) be in com,p.:i 
ance with his 1954 wheat acreage allotment, and (2) obtain. a marketing card 
before his lTheat can be marketed. · 

Wheat Prices Adjusting.Downward 
to New Cron Conditions - - ----=- ..;;..;;..=;;..;..;;;..;;...;.;;;. 

. i . 

. ,, 

Cash wheat prices, in general, have declined shar,ply since early Ma;y . 
Prices of He.:> •. 2 Hard Winter, ordinary ,protein, at Kansas City declined from 
$2.45, the 'high for the season, on May 5 to $2.02 .on June 21 •. The decline . 
from May 5 to J'une 17 for No. 2 Soft Red Winter Wheat at St. Louis was 29 

. cents 1 and at tA.in~eapoli.s, from May 5 to ,June 16, for No. 1 Dark Northern 
. ~pring was 15 cents. Pr.ices at Portland vrere the exception; No. 1 Soft Whitt 

:: was unchanged up through June. 22 com,pare~ with May .5~ Prices, es_pecially 
·;·of winter wheat, ;usually s~art a decli~e somei;ime in May, in a seasonal down-

ward adjustment to new cro,p conditions, and reach a low.,tor t.he season in e 

J 
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June, July, or August. Sini::e: the· low price points to date this year were 
·'·reached; there has been ·some ·recovery. On June 23,. the price of No. 2 Hard 
!'7j.nter at Kansas City l-Tas $2oO%-; 7-?f cents abcve 'the 'low on June 21. By 
Ju,"le 23 prices at St. Louis and tviinnea:polis had advanced 4 cents from their 
low points. · 

If the loan rate for No. 2 Hard Winter ordinary protein, at Kansas 
City for the 1954-cr~p wheat is $2.54 (.p~ge~:7}, the ·_price on June 23 was 
44 cents under the loan·. On J'une 15, · 1953 the Kansas City price declined 
to 53 cents under the 1953 loan rate, the fart~est the price of this grade 
has·ever fallen below the loan. The previous low :point was in 1949, when 
the price fell on July 2 to 35 cents belo'I'T the loan. This would be co~par
able to about 48 cents if allo'l'rance is made for storage charges from the 
early seasonal date of about 13 cents,·which was assumed by farmers in 1953. 

While the price of No.2 Hard Winter. Wheat at Kansas City on June 23, 
1954 was 44 cents under a loan level.of $2.54, the price of No.2 Soft Red 
Winter at $1.93 at St. Louis was 65 cents under a level of $2.58 at that 
market. However, the price at Minneapolis at $2.26 for No. l Dark Northern 
Spring, ordinary protein, was only 32 cents below a loan level of $2.58, 
and at Portland, at $2.50 for No. 1 Soft White, it was only 18 cents below 
the min~um announced loan plus 5 cents. Because of the later harvests in 
the latter two markets, the seasonal decline in prices occurs later than at 
Kansas City. 

• • ; I 

. Even though a large _portion of .. the 1953-54 wheat su,p_ply was under 
loan or owned by CCC this spring, prices failed to increase before the time 
of the adjustment to new crop conditions so as to substantially increase 
rede~ptions. Moreover, the 1953-54 marketing year and the year previous 
were the only years since the su,pport.programs were started in 1938 that 
prices did not average above loan rates some time during the season. High
protein ~pring wheat and durum 'tvere the only classes of wheat for ~Thich 
market'prices :i.n 1953-54 were above loan levels. Large su,pplies of soft red 
winter wheat for which the market is limited, and prospects of record sup
plie~ of all wheat were ~ortant .~actors in the price situation in the last 
t w·o years • · · 

·ut . 
. . · .. 

Prices to growers 2/ in the 1953:-54. ItlSrlteting year which ends June 30 
averaged about $2.04, or l7 cents below' the~ahnounced loan rate, and about 
7 to 8 cents under the effective loan rate·(the announced rate minus a de
duction for warehouse storage). 

on·May 28, i954,the U.s. Departmeht of Agriculture announced that 
limited price support recourse loans will be made for a tell\porary period to 
wheat farmers where regular storage facilities are not available, and where 
_it is feasible to store wheat on the.,grqund or in: te~porary structures during 
the summer. These will be similar to the emergen~y loans offered a year ago. 
The distress loans will be available on a nationwide basis, but will be lim
ited to counties or areas designated by the respective State Agricultural 
Stabilization and. Conservation Committees. The loans will run. for a 90-day 
period, during which time farmers will be e~ected to provide adequate on
farm storage facilities or to obtain ~pproved commercial storage. They will 

Y Includ.es an allowance for unredeemed loans at average loan values. 
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chen lle able tv 'talte ant• a· re·ghlar·:·.pri~ su,$rt loan at 90 -percent of 
parity 1 replacing the tempol.'a.ry di'stress loS:n · unde1• which they have helO. 
the whee.t during the emergency .Period •. 

Considerable storage space has been constructed as a result of spe
cial steps taken by the Government, such as low 1nterest rates to farmers, 
a special "use guarantee a progranl, e,nd· special tax amortization features. 
In addition, the CCC has .Purchased additional bins-for use where facilities 
were not available. When purchase of bin c~pa,city· of 100 million bushels 
recently announced is colll'fleted,the total of tlfeLccc..:.owned bins will be 
~bout 839 million bushels. An intensive campaign has been conducted to 
encotu•age the construct, ion of farm storage. · · 

·\_ ':'' ' ' • '• r' 

CCC w1leat Sales''· Plans for 1954 • Crop 
Similar to Those Now in Effect-=-____ - -- -- - ~;....;__...;...;:.. 

·' .... ' 

The 1954-55 marltetil'lg year plans for the sale of CCC-owned wheat 
~cquired u..'l'lder price support were announced ori· May Z7. These, in general 1 

are the same as operat~ons now being carried'but for the saie of CCC-owned 
wheat fat milling and other domestic food use a.iid for eJq>ort; and for the 
sale of iow grade wheat for'·use for feed in the United States. · 

All wheat sold for domestic milling and food purposes will be pricea 
~t not less than statutory minimum prices, with no price reduction for 
stocks of old crop milling wheat, Sales of CCC-owned wheat for export wilJ 
be at the domestic market price less a .subsidy or eJq>ort allowance. Some 
low grade and low quality wheat·will·'be sold\at highest bids for d.omestic 
use ·as feed only. · • f'''~ · .. · ' 

In continuing the ,present policy of priO'ing .. ,cec-:owned wheat sold for 
domestic milling and other food uses, the 'USD.A>'will ·set prices at not less 
than 105 percent of the current wheat support pti·ces ·plus reasonable hand
ling charges 1 as provided by law. All milli·n•g quality wheat', regardless of 
cro,p .year, will continue.:to be offe:::-ed for donoo:stild' use at the market price, 
but not less than these minimum prices. The USDA~rdoes not contemplate a 
sales program on old crop wheat for domestic commercial use similar to. that 
now in effect for 1948 and 1949 crop corn. 

f-.~;~ tri ·(:. :~""< ·(1r: 

E.Jgtort sale.s of;' CCO-owned wheat ('includ.irrg flour) --so long. as they 
are continued--will be at .Prices whic!:f are· 'd'etermined on the basis of the 
domestic market 1 less the export allowance inY-eff·ect as of the date ·of sale. 
The eJq>ort allowance is in the same amount as the International vlheat Agree
ment subsidy, and is announced'· each market day· !roz+1 ;tHe tdliy following. Sales 
under this program (which was· begun in DecembEWjcft.J953) ··througli· "O'ulie ll to-
taled about 48 million bushels. .,, t:uw' · ·' · '' 

In addition, limited quantities of off-;J: CCC 1-theat not::·suitable 
for storage or for Jllilling will be sold domestiba!l!ly for feed·purposes:bnly. 
Sales will be on the Ql:pen marke·t at the best pr:tee- obtainable with' certii
ficates required to prevent the use of wheat fo~fdther than· feed\ ~·Tl:d:s 
o:peration will be similar to those now in· effect•'i$bxnlow-qual±·ty s-oft red 
winter wheat and "garlicky" Winter wheat. All price SU:pport ·:-a ~liveries of 
soft red winter vhea.tJ grading below No. 31 fro~-- ~B~L.s.outhe~,4Jter.Jl_Sta.tes 

~ 'f:'' .... r r· ..: ,-,·1 . 

''/ .. 

1 
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are being sold fbrffeedi.,pur,p.oses at this -time.: "Garlicky!~: lTh~at of~ all 
grades in the South. and: East is beJ.ng sold for feed; milling quality 
"garlicky" wheat also is being offered .for se.le for export. 

t' 

··J 

Light-weight wheat below gl'ade No. 3 now being taken over in the .1 • 

Minneapolis area. under the 1953 special price support program for this rc·--~ · 
wheat will be disposed of for domestic feed and for .export. All grades· 1 ·. 

below No, 5 will be sold for domestic feed use and No. 4 and No. 5 grades 
·.will· be made available for export, 

In following these general .Plans for lTheat sa.l~s, USDA operations ·. 
will be carried out in such a way as to minimize any possible effect on 
foreign and domestic markets, and at the same time.reduce the large CCC 
stocks of wheat .. 

Marketi~~ Quota !'.E.£.C.~2:_i~<!; ~crea_se 
Allotment and Cross-compliance 
-Anii0iiilcedfor~955-cio.P .; 

Preliminary ste:ps in the administration of the 1955 wheat program 
and also cross-co~pliance provisions to. influepce the use of land diverted 
by wheat and other:acreage allotments;·were announced by the.Secretary of· 

. Agriculture on June 21.· The Secretary: 

l. Proclaimed a national marketing quota for the 1955 wheat 
crop, .in accordance with legislative provisions~ · 

2. Announced a. national 1vheat acreage allotment of 55 mil-· 
lion acres for 1955--the level specified in the controlling 
legislation under conditions of excessive supply, 

3. Set July 23 as the date .for a national referendum among 
wheat growers on acce.ptance of ·the proposed marketing quota. · 

4. Announced that in 1955 wheat growers and others would have_ 
to c~ly With all acreage allotments established for a · 
farm, and that bigger producers--with larger totals of 
diverted acres--would also have to cb~ly with a "total 
acreage allotment, 11 in order to be eligible for price 
support on any crop produced on the far:m. 

Marketing Quota.~·~ TWo thirds of~the ·eligible wheat prod.ueera. who· vote 
in the July 23' refe'rendum must approve marketing q.l_lotas • before they can be 
put intQ effect •. If they are approved, producers'who stay within the wheat 
acreage allotted 'for their farms-·-a.nd also comply.with any other established 
allotments--will be flkgible for the full price support which is in effect. 
Farmers who are not fithin their allotments are not eligible for price su.p
port and are subject to the marketing quota penalties on excess wheat. 

If q_uotas are not appr·oved by wheat growers in the July 23 referen
dum, the la"\'1 provid.es for ·a wheat .Price support level at 50 percent of 
parity for farmers who stay within their allotments. In the referendum , 
last S'UlJIIIler for the 1954 crop·, producers approved mal!'keting quotas by a 
vote of 390,221 to 57,536. · l, 
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~~ Al,:1.2,t~~·· • The. cont~qlling legislation includes a formula. 
for deternd.ning the size of the natto~~~ acreage allotment each year, As 
supplies go up beyond c~rtain levels,·- "j;h•·' size of the acreage allotment 

.. " " comes down. However, tha legislation includes a 55-million acre floor 
belo.w which the national acreage allotnlE?:i.'l.t camlot fall. Present supplies 
are so excessive that the national allot~~nrt;:.would be only about 19 million 
acres if 1 t \'lere not for the minimum provision, · · ,,. 

In connection with ac~eage allotment administration, Secretary Ben~on 
also announced that farmers who seed bet~reen 90 a..."'ld 100 percent of their · 
1955 f.ar.m wheat acreage allotments will not bo penalized for such under
seeding in the establishment .of r any future. wheat allotments. This same 
provision was inc.luded. in the. 1954. wheat allotment program. Past acreage: 
history is oue of the major factors in distributing acreage allotments t9'
farms, The provision which is being contio.1ued for a..'"lother year will make··' 
it unnecessary for a producer to plant •rright up to his allotment" in ord~r 
to protect his acreage history. If he d.oes not unde:r.seed by more than ·. ~~-
10 percent, the farm will ba considered ~s having the full allotment planted 
in 1955 for purposes of future allotment determination, · 

. Div~ Acr~ P;tqgra.I!!.- In e.rl. effort to prevent the "shifting of .. 
s-urpluses," a -producer will be required. to comply with all acreage allo~~~nts' 
established for his farm in 1955 in order to be eligible for price sup~?r~ on 
any crop produced on the farm that year. ··· 

In addition to tbe cross-compliance among allotment crops~ there will 
be a further requirement for farms where acreage allotments will call for 
diversion of more than 10 acres from the production of allotment crops in ~ 
1955. In the~e cases, a "total acreage allotment" .will be est,ablished for • 
the far.m. The total acreage allotment will include all crop acreage allot-
ments established for the far.m and the 1953 acreages (or adjusted acreages) 
of all other crops o& the farm except hay, cover crops, green manure crops, 
pa~ture, idle cropland, and summer fallow. 

·~ 
Producers must keep within the total acreage allotment, when one is 

established for their farms, in order to be eligible for price support on 
any crop. This requirement, of.course, does not apply on the.smaller farms 
where not more than. 10 acres are ~o be di vert'ed. from allotm.en;1i crops. . . 

The cross-compliance and total-acreage compliance requirements are 
aimed. directly at the problem of controlling or influencing the use of acres 
taken out of allotment crops under production adjustment programs. Past 
experience has. shown conclusively that, without some provisions t<? guide .the 
use of acres which are ell verted under acreage allotment programs; · th~'se acres 
, are likely t.o.· be plexited to qther crops which need--or ·would soon need•• ··; 
adj~stments ~help.selves. ' · · · ... , ~ 

The compliance program will· less9n the impact of acreage shifts .orii 
nonbasic crcps, many of which do not have price support, . It will encourage 
an increase in soil-conserving types of crops, especially on those larger 
farms for which total acreage·,allotments are established, · It will mean a 
minimum of restrictive controls on the mmaller, f&mily~size farms, .. Com-. 
pliance provisions are being announced early in the year in order to pe~t 
full understanding among producers well before planting time for fall
seeded crops, and before additional referenda are held on marketing quota 
and allotment programs. 

' 

J 
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IJFORfvJATION ON WR.B.:AT ALLO'l'lvJENTS AND MARKETING QUOTAS 

. fi. . ?-1any q_uestions are bei.a.g asked about the manner in which allotmeD :.;s 
·. · and quotas are put into effect. . In the follm-ring;statement 'many of these 

. questions are answered. 
~r 

·. ~·r , .. 
·.-'~J'• 

. u . 
A. Acreage Allotment For Wheat~ 

· 1. ,, IJ:!P,e Secretary of Agriculture "proclaims" the natio!lal acreage 
allotment for the next crop of wheat~not later thanrJuly 15, each year, 
under the provisions of existing law . 

. . , 
2. The national wheat acreage allotment is.~hat acreage which 

will produce a. crop 'which, together V71th the carrypver and imports, 
'will,make available a supply equal to a normal year's dome~tic consump-

··-c ·. tion and exports plus· 30 percent:. of such oonsumpt,ion and exports (page 14) 
.... item 11). The national acreage allotment, howeve~:;'!! 1¢annot be les~ than 

·1:1··f 55 million acres under existing legislation (page '14, item 12). 3/ 
':,Special legislation provided a minimum of 62 mill~on acres for the 1954 

crop only. 4/ This was to preYent the full adjus-tment from high levels 
in a single -year, ·· · 

'I ! : 

·" ,,. · 37 Acreage allotments for wheat have been in effect seven. times since 
·· 1938, as follows: · ' ~u .. , t/;·· 

Crop · Acres ·. '"-......... r, ... ,' ) 'U -~ _______ _j~.!?....-:.~62,_ooo ;ooo ., . j l 

1~~---- .. ·· ___ I.D1 :..{ _____ . 55,ooo ,ooo ~· Yl ... p, 
191_Q__ .. _. _____________ _f._l.·i. . . --~ .... 6. 2., ooq~.oo~,r . 

.J~~ ··. . ~:~,-.-~~-- ~~;~g~~gw · 
195? ~ --· 1f .•. ~ i,_.. . 72.,776,000• 
195Lf. (o)o.f, L _6g,ooo,-0oo 

(. . 
1 Ac!'eage allotments were 'Prociaimed for the 1943 and 1951 crops but were 

terminated under the emergency powers of the,,go!e~~ng law; after winter 
wheat was planted. Acreage allotments for the crops of 1944-49, in
clusive, and for ~52 and 1953 were dispensed with also under the 
emergency po-wers . Marketing quotas _have b:_en in e_ffect ~ for the 
1941, 1942, 8 19 4· crops of wheat . I , 0 ~\ ! c}. '0 ~ 

4/ Increased acreage a.llotmen'ts for 1954 Class II Durum Hheat.- In 
furtherance of Public Law 290-83rd!COngress, the Secre£ary of Agriculture 
announced o~ February··'26, 1954 that farm wheat acreage allotments '~ould 

·.;be increased to pro\fide for expansion. in 1954 production of Class II 
· ·nu.rum wheat. Class II Durum includes hard amber durum, amber durum, and 

,z,':f~>.ed-u,l"'Um (excluding red: du:rum wheat), and is grown primarily in Minnesota 
.. , .. ·a.tid. the Dakotas . The 'increase was in addition to the national allotment 

f.or 1954-crop wheat, set previously at 62 million acres. Only farms 
which grew Class II Durum #heat in one or more of the years 1951 1 1952, 
and 1953 were eligible for inci'_eased acreage allotments for expanded 
production of this class of wh~tt· Class II Durum wheat is used exclu
sively in producing semolina, f.rom which are made macaroni, spaghetti, 
and similar food products. No 'other class of wheat is sui table for 
producing high-qua.lity alimentary paste products. ·• 
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) . · 'l'he na~:;ional aoreage ai1otmei:1t. is a,ppo:t'tioned ~o States, tu 
c ,u11L 3C; .and i'inalJ.y to individual farms. The !;~.pportiobill.ents to States, 
and t.,.J counties within States, are ruade on the basis of the acreage 
9e(tded for productioQ of wheat during the preceding 10 o,Uendar years, 
with adjustments for abnormal weather cond:!. tions and trends ln a.creage 
during the 10-year period. The ~ount.y acl .. ea.ge is apportioned to indivi
dual farms on the basis of past acreage of wheat, tillable -~c~~s, crol)·
rotation practices, type of soil, and slope and lay of the land. 

H , . ,;-1 

4. Producers are not penalized for failure to comply with acreage 
allotments when marketing q~tas are not in effect, except that the 
producer who is not a cooperator is entitled to only such support as the 
Sec~~tary, in his discration, m~ make available to such noncooperators) 
but not in excess of the support given to .cooperators. 

.5 •. For 1955 1 a producer will be required to comply with all 
acreage allotments established for his farm in order to be eligible for 
price support on any crop produced on the farm that year o In addition, 
there will be a further requir~ent fo~.farms where acreage allotments 
will ce.ll for diver~ion of more than 10 acres from the production allot
ment crops in 1955 (see page 12). 

> I 1 • • , , • T i., • 

Wheat: Determination of National Acreage Allotment for the 
1955 Crop under Provisions of the Agricultural 

Adjustment Act of 1938, as Amended 

------ ---------- ------- ----- ---
Item 

1 ... ,. ~ormal year's domestic consumption !,/ 
2. · :·NO:t'lllal year's exports 1/ 
3. Item 1 plus item 2 -
4. 30 percent of item 3 
5. Item 3 plus it~m 4 
6. Indicated carryover on July 1, lS/55 998 
7. Estimated imports during the 1955-56 

.·.· .. -· marketing year __.1 
8. Item 6 plus item 7 
9, Production needed in 1955 (item 5 minus item 8) 

10,. National average yield per seeded acre 2/ 
ll..:NATIONAL ACREAGE ALLOTMENT FOR THE l-955-CROP 

(item 9 & item 10) 
12 • MINIMUM NATIONAL ACREAGE ALLOTMENT 

., . Quantity 

Million bushels 

703 
I 287 

990 
297 

1,287 

j 

1,001 
286 

Bushels 

r! ~'l-·. 

15 .o' ' ' 
Million acr~e 

19.1 
55.0 

!. __ ......._ ____ -------- ------- ------ ____ __.._ 

1/ Awerage for 1944-45 through 1953-54 adjusted ~or trend. 
g/ lQ .. year average of 15 . 3 adjusted for trend. . . 

j 

J 
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:a. 'Marketing Quota m Wheat: 

1. The Secretary is req· red under law to follow certain legal 
formulas in determining whether quotas are required. Wher,ever in any 
calendar yea~, the Secretary f ds that (1) iota! suppbz of wheat for the 
marketing year beginning in calendar year is more than 20 percent 
larger than the normal §.Um>fz for such marketing year (page 19, item 11) or 
(2) . when the total supply for the marketing year ending in such calendar 
year is not less than the normal supply for such marketing year, and the 
average farm price for 3 successive months of such :marketing year has not 
exceeded 66 percent of the· parity·price, the Secretary shall. proclaim 
quotas for the marketing year beginning in the next, calendar _year. · 

The following explanation tells how "total supply" and "normal ·supply" 
are determined: 

WHEAT: 

~1 suppby: The carryover at the end of the current marketing 
year--June 30, 1954--would be added to estimated total produc
tion from.,the 1954 crop: To this would be .added the estimated 
imports f·~.;r the next marketing year (1954-55). The resulting 
grand total would be the "total supply11 for the 1954-55 market-
ing year ar) defined in existing leg~t~~-(it:ei ;of below}. 

Normal sufjlly: The domestic consUDJPt1iJ for t\e current market
ing year · ~~;3~54) would be added ~o the estimated exports for 
the next marketing year ( 1954·55) ./ To this. ~otal would be added 
15 percent as an allowance for ce.rlryover reserves. The resulting 

·grand.total.would be the "normals pply11 .for the ~954-55.~:rket-~ 
. ing y~ar as defined in the legisla i n Jj.tem 5, below). :ar ~ ..... /..r · 
De.termination of .ormal ~p a_y, Mare i~~~~~~C~t·~~~~l;~ 

· and Supply Percentage· ;for the 1955 Crop! u~der Provisions of the 1. · . Agricultural ACi:J,ustment Act of 1938, as Amended . 

Item Quantity 

Normal Suppl~ and Marketing Quota Level 
1 •. Domestic consumption during the 1953·54 

.wmarketing year l/ · 
2,~.,. (:E::Jq)orts during the 1954~55 marketing year 
3r. "..,. t~~m 1. pl~s 1 tem. 2 
4 •• ~;f\:·~lowance for carryover (15 percent of 1 tem 3) 
5. IIIORMAL Sv'PPLY ( 1 tem 3 plus item 4) 
6, . · MARRETING QUCYrA lEVEL ( 120 percent of item 5) 

Total Supp6Y and Suppl: Percentage 
7. Estimated carryover O'!J. July 1, 1954 
8. Estimated production .in 1954 
9. .Jltl;.timated imports during the 1954·55 marketing year 

10. TOTAL SUPPLY (item 7 plus item 8 plus item 9) 

704 
220 
924 
139 

1,063 V' 
1,27b 

900 
1,000 

3 

e ll •. ' SUPPLY PERCENTAGE {item 10 t. item 5) 

1,903 
Percenta~e 

179.0 .. ' .. 
l(Ad,:lusted f:rom,..,.p6o ipi~lion to provide a more riormal amQunt of wheat for 

d..omeAtio use. ! '· 
-t''! 
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2. When the Secretary ·'of Agz·ioulture determines that wheat market.
ing,quotas are required, he ~st proclaim such fact not later than July 1, 
1954; . fer the marke·bing year :-that begins on July 1, 1955. 

·. r .. .• . • . 
. . ; ' 

, . 3 ~ Producers_ have a vpice in determining whether the marketing 
quota program shall be put into effect. Existing law provides that the 
Secretary shall conduct a ref~rendum, by secret ballqt, of farmers who . 
wil.l be. sub~ect to the quota lj} to determine whether such farmers f.avor 
or oppose ·such a ~~:uota progr!llh. If :more than one .. third of the farmers 
voting 'in the referendum opp~se the quota program, the Secretary shall, 
prior to the effective date of such quotas, by proclamation suspend the 
operation o·f the marketing quota program. 

I. 1 ·' 

4. Generally speaking, the marketing quota for an L"ldividual farm 
is the quantity of wheat produced en the farm acreage allotment. 

5. ·'If 'the· farm acreage allotment is exceeded, the "farm marketing 
excess" must be determined. This is computed, in terms of bushels 1 on 
the ba~is of the normal production of the excess acreage. 

6. The "farm marketing excess" may be marketed by the producer. 
But the producer is subject to penalty per bushel equal to 45 percent of 
the parity price on May 1, (The minimum loan rate on 1954-crop wheat 
determined ¢n the basis of 90 percent of parity was $2.20 per bushel. If 
the flexible scale is applied in 1955 the loan for 1955-crop wheat would 
be less.) · . 

A producer may postpone or avoid the penalty by storing the 
farm marketing excess in accordance with regulations issuad by 
th~ Secretary; or he may deliver such excess to the Secretary 
for disposal. Until the farm marketing excess is stored, 
delivered:,·or the penalty paid, a producer's entire crop of 
wheat is subject to a lien in favor of the United States for 
the payment· of the penalty. The purchaser is required to pay 
the penalty, although he may deduct an amou~t equivalent to 

. the penalty from the price paid to the producer. 

\;._ 

7. The price support level would be reduced if producers should . 
disapprove marketing quotas for wheat. The Agricultural Act of 1949· prb
vides that "the lev·el of price support to cooperators ·for any crop of a. 
basic agricultural commodity, except tobacco, for which marketing quotas 
have ~~en disapproved by producers shall be 50 percent of the parity price 
of such commodity • • • " 

J 

c. Differences between Ae~ Al:lotmeut eJld ~at~tt:qs. 9u2to Proln!Pet 
!9£. Wheat : · -

1. In the absence of a national emergency, a national acreage··· 
allotment must be proclaimed by the Secretary each year 1 even though 

if·:under present ·legislation the wheat marketing quota program does not · 
apply to any farm on which the acreage planted to wheat does not exc~ed e 
15 acres or the normal production of the average planted to wheat ia:'less · 

"tnan 200 bushels~·· 

.... 
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the supply sit~tio~ i$ such ~s not to require the proclamation of mar
keting quotas. A marketing:~ota program, on the othe.r hand, can be pro

. claimed only when the supply·or· price level reaches a certain point, as 
specified in the governing 'legislation. · 

· · 2. ·· Acreage allotment programs as such need not be approved by 
producers, whereas marketing'quota programs must be. 

3. No "penalties': are invoked by noncompliance with an acreage 
allotment program when marketing quotas are n~t in effect. However, 
overplanting the farm acreage allotment af-fec.ts the producer's eligibility 
for price support. As already pointed out/·:the1 producer is not in that 
case eligible for price support as he is not then cooperator. "Penalties 11 

are assessed on the farm marketing excess when quotas are in effect, and 
noncooperators are ineligible for price support at the level applicable 
to cooperators. 

· fr .. ~.Mn.!: !a .!l:<?.Xt~ f .. Q.r. M ;us_t,i~ W!l Im!& 
~ .~l;.~t;Q.bl..§ ~ tN. ~ C"r.op;. Qh.arw ~ 
N§.w .f!i.rjj:.,.y ~ §ched)lled for ~ 

·; .. 'Present law provides that starting in 1955 the loan rate for wheat 
·(barring national emergencies) shall be not less than 75 nor more than 
90 percent of parity, with the minimum depending upon the supply situation. 
Large supplies indicate that the minimum lave~ of support would be at 75 per
cent of parity. However, this represents the ;minimum, and the loan may be 
set at the discretion of the Secretary within the limits prescribed in the 
Agricultural Act of 1949. Under present legislation the old or unrevised 
parity will still apply in 1955, the change to the new or "modernizedn parity 
formula being scheduled for 1956. 

THE VJORLD HHEAT SITUATION 

Present prospects for the 1954 wheat crop indicate that world produc~ 
tion will probably be somewhat smaller than the near-record outturn of 
7.15 billion bushels in 1953. Prospects· in both exporting and importing 
countries are generally less favorable than at this time last year, though 

· exeeptions are noted in some of the principal producing countries of Europe. 
World carryover stock~ are large, however, and the world supply of wheat 
(production plus carryover) in 1954-55 will probably be a new high record. 

~Q!!v.q,llin ms.R.f!.~A in E:!Q;?orti!li Q9yntri§g_ 

In the principal exporting countries of the Northern Hemisph~re, wh€at 
acreage in the United States and Canada will be less than in 1953, with the 
reduction especially marked in the United States as a result of acreage allot
ments. Current world crop prospects, however, indicate that there may be an 
increase in wheat carryover in North America during the 1954-55 season. 

·~Pri-;CTj;ITYi;®t lCU'~iiL~.kei§., June 21, 1954. Published 
by Foreign Agricultural Service, USDA. · 
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l!inter wheat acreage for harvest· in the !Jni.t.rui §.t..a~ was estimated at 
37.8 million acres~ on the basis of the May crop report. That is consider-
ably below average ahd' shows a reduction of about 9 million a~es or 19 per-· e 
cent, compared withL~le 1953 wir-ter wheat acreageo In addition to that 
significant reduction~ prospective acreage of spring wheat was down about r ~:·r 
5 million acres from the large J.953 acreage 1 on the basis of farmers' inten-_ 
tions about March 1. If that c·J.t materializes, total wheat acreage would··. 
be about 14 milJ.ion acres less than the acreage harvested in 1953. 1rfinte;r;",[.:. 
wheat yields were indicated at 19.6 bushels, according to June l conditions.,.,. 
an increase from the 1953 average of 18.8 bushels. This would mean a ·· 
production cf ~~nter wheat of approximately 740 million bushe~s, 138 million 
bushels less than in 1953. Spring wheat production, on the·basis of June 1 
condition and proBpective planted acreage reported in March, was indicated . 
at 260 million bushels. :,These~figures indicate a total crop of 1 billion 
bushels. ·- · · · • 

Intended acreag~~·:of ·,.rhea.t in .Qallfid~ at the end of April was 24.6 m,J.l
lion acres for winter a;.1d spring wheat P ·about a mi.llion acres less than t,he 
1953 total wh&at acreage. Of the total~ 23.9 million acres represent in
tended seed:l.ngs to sp:r:!.ng wh~!:lt, with winter wheat acreage for harvest , 
estimated at 0.7 million acres. 

vfueat seeding fer harvest in November-D~cember, 1954, is in progress 
in Argentina and Australia, the principal exporters of the Southern Hs;:ad.sphere, 
Spotty dr;y·ness in P,..rgentir.e, slowed preparation of land for winter grain, 
which was being seeded mR~er·the fair conditions at .the end of April. The 
acreage outlook is uncertain1 with some trade sources predicting some 
diversion of acreage to grazing, because of·attractive cattle prices. Good ._. 
rains had fallen in many parts of A.~l?.:t.rCLJ.j.lb at the beginning of May, and W 
the soil was generally in good condition for preparation of the land for 
seeding. Rains were still needed, however, to put the soil in condition 
in New South Wales and lilestern Australia, at latest report. · ! . 

Most of the minor exporters report a favorable outlook~ In France an 
acreage increa.se of about 750,000 acres over the 19'53 area is· reporteq. -·The 
increased acreage was maintained despite some damage from the Januar~February 
cold spell that made reseeding of some fields necessary in Northern and 
Eastern France. Crops are generally 3 weeks late because of cool weather. 
Yield prospects in mid-May indicated' that y-lelds may be at the record level 
of·l953, when yields averaged about 31.5 bushels per acre. Though it is too 
early for definite indications, present prospects point to an outturn of 
330·350 million bushels, compared with 325 million in 1953. The outturn in 
Swed.§U this year is expected to·be about 3.? million bushels. This is about 
the sa:ne as the 1953 producti. on, when the .·count;r::y was. op. a: pet export basis. 

' . ; . ' . . ·~ .. ' 

Whea.t acreage in Er~~ll ~ A!.r.1.9Ji is substantially .larger than it 
was in 1953. Increases are noted for each of the three countries comprising 
the area, b~1t the increases are largest in Algeria and Tunisia. Yields in 
Algeria are estimated t~ be about the same as they were in 1953 and the 

·official estimate of the crop is 40.4 million bushels, compared with 39.5·mil-
lion last year~ No pt6.du~~ion estimates are available for French Morocco, but 
the current ac~age ,e~~iinate is 3,334,000 acres compared with 3,269,000 la.st 

J 

year.· Acreage for Tunisia,is estimated at 2,323,000 acres compared with ~, 
.2,029,000 in 1953. w 
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). Con~i~ion,~! )lave been less favorable in Turkey, where an exceptionally 
dry fall .delajre,d )?perations and prevented seeding the full winter wheat 
. acr~age intende.Q..:- ·· However, conditions 11'1 the e·arly spring favored grain 
seeding,· and increased spring-sown acreage may have largely offset. the 

·. decli~·· .1n.;f'alk$owri acreage. Developmfjnt of the fall-sown crop was re
tar;ded by. the.~4.r;m.ess, and unless the ~ma.inder of the growing season is 
exception~~li"favQ'~able, the crop is expected to be 10-15 percent less than 
the record 1953 harvest. . ., . : . 

, . ,.~rowing con.~itions have been unusually favorable in ~ and wheat 
... tP,ere- has made .. :v~ry good growth, Prospects point to a wheat crop at least 

20 percent above the 1953 out turn. '· So far as is lmown, Iran has not yet 
disposed of any of the estimated surplus of 3.7 million bushels from the 
1953 crop. The wheat crop in Syria is also reported to be good 1 with 
significant quantities available for export. 

Production Prospects ,m Importing1 Countries 
. .-, : ~ 

The outlook is generally promising in the principal importing 
countries of Europe. Throughout Spain prospects are excellent, with pre
liminary forecasts placing the crop at about 165 million bushels. This 
would be one of the. largest harvests since Spain's ·civil war and sharply 
above the 1953 outturn of about 125 million bushels. Larger acreage, good 
subsoil moisture supplies, and improved cultural practices account for the 
gain. Spain represented an important market for the Vni ted States wheat 
in 1953-54. If present crop prospects materialize, however, Spain will be 
close to self-sufficient in 1954·55. The outlook for the wheat harvest in 
Portusal was excellent at latest report, end a crop at least as large as in 
1953 was expected, 

In Italy also the outlook has been excellent, with little damage 
apparent from the unseasonably cool weather. Recent forecasts place the 
probable outturn at a minimum of 295 million bushels. The record crop 
of 1953 was estimated at about 330 millie~~ Acreage is slightly larger 
than in 1953 but favorable growing conditions and continuing trends toward 
better farm practices appear the principal factors in the present favorable 
outlook. If prospects materialize, the total wheat supply for the 1954-55 
season is indicated to exceed normal requirements, with carryover stocks 
at the beginning of that season comparatively large. 

The wheat crop in Western Germany is expected to be somewhat below 
the good 1953 harvest, despite an increased acreage. The severe Winter 
caused considerable damage to fall-sown crops, and about 18 percent of the 

,. winter wheat acreage had to be re-seeded, according to official estimates. 
Dry weather. during the winter and spring months also reduced prospects. 
The 1954·55 wheat import requirement is roughly forecast at 2.5 million 
tons. It is expected that non•dollar sources will continue to supply an 
important part of the Federal Republic's import requirement. 

Spring seeding in Austria is 3 to 4 weeks later than normal. Wheat 
acreage for that country is estimated to be about 588,000 acres, which is 
well above the total acreage harvested in 1953, Winter wheat acreage is 
well developed and frost damage was estimated to affect about 10 peroent 
of that acreage. The 1954·55 wheat import requirement is c~rrantly estimated 
at 210,000 to 260 1000 tons. 



- 20 -

Repbrts state that the condition of the wheat crop in the United 
Kingdom is good despite low temperatures, which have retarded growth and a 
made the season generally late. Total acreage figures are not available ~~ 
this early in the see,::on1 but no increase is expected. \•linter wheat 
acreage seeded to December was about 1.5 million a.cres, compared with 
1. 6 million for the compa,rable period of 1952. Tbe decline was mainly 
attributed to uncertainties resulting from decontrol of the grain trade. 
Most of the approximately 1 million-ton wheat reserYe carried by the 
Ministry of Food will have been liquidated during the 1953-54 season, and 
demand should then rise. Wheat acreage in Ireland is estimated at 425,000 
acres, about 10 percent above the 1953 area.' Early sown winter-wheat 
showed good progress, at latest report. \ ·. 

Prospects for the wheat crop in Yugoslavia are considerably less 
favorable than at this time last year, and the harvest may be as much as t 
25 percent below the 1953 crop. A fall drought hampered seeding and 
germination of winter whea,t. The drought was broken by heavier than normal 
snowfall in January and February and a cold, wet March. Thus the moisture 
supply has been brought back to an adequate level, but a cold, backward 
spring has retarded development. The season is from 3 weeks to a month 
late 'in the important '1-iheat producing areas. Yugoslavia has been an 
important taker of U. S. wheat during recent years. In Rumania and 
Hungary crop conditions have been similar to those in Yugoslavia. 

Prospects for Greece point to a smaller wheat harvest than the 
record crop of 1953. Winter wheat acreage was very slightly below the 
large 1953 acreage, but yields are expected to be about 10 percent below 
the record yields last year. Even at that level the harvest would be a 
near-record one if the season continues favorable. 

Larger seedings of wheat in the Lmv Countries, Belgium and the 
Netherlands, offset unfavorable growing conditions in those countries. 
Dry conditions retarded growth and considerable damage was sustained from 
heavy frosts of late January and early February. Acreage in Belgium was 

.. tentatively set at 504,000 acres compared w·ith 411,000 acres harvested in 
.1953. Present acreage of 222,000 acres in the Netherlands compared with 
161,000 acres harvested last year. Production in the latter country is 
forecast at about 11 million bushels compared with 9.5 million in 1953. 

The outlook for wheat in Mexico is good and unofficial forecasts 
place the crop at about 27.5 million bushels, compared with 23.9 million .1., 

in 1953. On the basis of current prospects, the 1954-55 wheat import k 

requirement is expected to be sharply lower than the 350,000 t9 -~50,000-ton 
level of imports in earlier postwar years (1950-51 to 1952-53). The 
United States has been the traditional source of supply for the Mexican 
market. 

Preliminary reports place the wheat crop in ~~an at about 48 
million bushels. This is about 5 percent below the 1 53 harvest and is 
also below average, with the reduction attributed to reduced acreage. 
The foreign exchange budget for April 1954-March 1955 includes provision 
for about 1,750,000 tons of wheat, compared with 2 million tons imported 
in 1953:.54, 
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Production of all foodgrains in India during the 1953-54 agricultural 
year is tentatively estimated at 55.3 million long tons. This total is 
significantly higher tnan tl~e .Pr~ceding year~ s good production of 46.9 mil
lion tons. There was a 'f~d~~ ·acreage increase of approximately 9 mil
lion (200.6 to 209.3) from 1952-53 to 1953-54. Wheat ~ports thus far in 
1954 have been small. 

' . 
' . 

Worl£ !'lhe.~_t_E!2orts Coo.si'Cerably 
Below Last Year; Exnortahle 
- Supplfes a!t Record LeVelS 

. . 

Total w~rld e~orts of wheat and flour (wheat equivalent) have been 
on a consideraQly lower level this season than in 1952-53. The aggregate 
shipments from 1the princ~pal exporting countries dur!ng the first 11 months 
of the .. current season (July-May 1953-54) totaled about 618 million bushels 
co~pared with 745 million d~r~g the comparable period a year earlier. 
(table~)~ Preliminary ind~~tions are that wheat and flour exports during 
July-May, 1953-54, have been well below July-May, 1952-531 in the United 
States (35 percent less), Canada (25 percent), and Australia (26 percent) A 

On the other hand, with a su~~~antial recovery in production from the ex
tremely low level of 1951, Argentina is exporting much larger amounts. 
Prel~inary and incomPlete data also indicate that exports of wheat this 
season from countries other than the four principal exporters are running 
well ahead of a year ago, reflecting substant~ally larger shipments from 
Turkey and Sweden. .., . ·· 

The aggregate supplies in these countries on June l for export and 
carryover are es~imated at about 1,735 million bushels, This is about 3 
percent above th~ previous recp,~q in 1943, and about 37 percent above the 
1,270 million bushels on t.Tune :'1;'~1953. Supplies are a record in the United 
States, a near-record in Canada, and are substantial in the other two 
countries. · ~ ~ ' ' '" ; '•. :l .' \.~ l •• I 

Table 2.- Wheat and flour: · E~orts from principal e~orting countries, 
by months, July 1953 to May 195~with comparisons 
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Table ~ • ':" Wheat, No. 2 Hard Winter: Pri~e/ ~ptl'n val.ue~)md ceil~ at Kansas City, 193'"(-54 
,, 

{Dat~ for ~over page) --...!..----- -=-~-- ------------ --:;.---: ' :~ 
Year Weighted cash price of No. 2 Hard Winter Wheat at Kansas City !/ : value 

begin- .-.---- ---- • • ---- -----= at 
nJ~~ :. J•·,y •• Aug. Sept • 0 ~ . N D J F b Mar • A M J v~--v..J-0/ '-L.L • • c.... : ov. ec. an. e • • pr. : ay une : nnw:iS.S 

: : : . . ~--= -~-=--=---:- ---=---:-- --=-~-- _--,~-: __,,..- ,__:_..,.,...:..' ....- :_City 2/ 

1937 
1938 
1939 
1940 
1941. 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 

• Cents 

122-5 
70.0 

~ . 66.7. 
: 70·7 
: 98.3 
: 1.07.9 
.:- :!49~1 
:·~ '15-2.1 
: 158.3 
: 197.8 .. 
:- 228.8 
: 219-3 

200.4 
:- 222.8 
: 230-7 

22541 
: 2c8.6 . . . 

Cents Cents ·-Cents -cents Cents Cents ' Cents Cents Cents Cents Cents Cents 

lll..8 
65.5 
64.6. 
69.3 

1.06.6 
lll.2 
·139-8 
1.50.8 
159.8 
193.8 
231.8 
215-0 
206.0 
220-·9 
233.0 
232-3 
21'"(.5 

109-5 
65.7 
85-9 
75.8 

114.1. 
1.20.3 

. 1.45.8 
153-0 
16:2.1 
196 .. 0 
264.6 
220.4 
21.5-2 
22le0 
238-3 
240.9 
2?J--7 . . 

. 106u0 
64.7 
82.7 

-:. 81.6 
'il2 .. 2 
120.5 
152-3 
161.3 
168.3 
203.9 
295-3 
222~6 
2~8.8 
21.7 .. 9 
245.2 
241.6 
228~8 

94.2 
63.3 
85.8 
81!:-5 

1l3.4 
1.23.1 
1.56.4 
159-l 
168.9 
2l9Q4 
299.9 
228.2 
220.2 
222.4 
254-.o 
245.8 
233-7 

96-5 . l02-7 
66.9 . 70.9 
98.3 101..2 
83.0 -84.7 

1.20.1 125.6 
130-5 136.8 
162.8 164.8 
162.0 l63o6 
169.2 169.2 
207~2 209.0 
301.1 303.2 
228.7 ~~-0 
222.1 ~-3 
234.6 240.2 
254.1 251.9 

.244-5 240.2 
237-5 237 .. 9 

99-6 91.5 
69.2 68.7 
99-4 102.1 
7·(.8 85.0 

'123-1 121..0 
137 .o 1.39-9· 
163.0 165.2 
165.8 166.3 
169.1 172.0 
226.1.. 269.4 
250.8 . :245.4 
219.6 224.1 
222.4 227.2 
247.6 240.1 
249.2 249.6 
235.8 239-5 
239·3 241.7 

84.6 
69.6 

105.7 
87.2 

114.6 
138.4 
164.0 
165.7 

- 172.1 
267.6 
244.5 
226.0 
230.6 
243.5, 
249.2 
238-7 
2~~7 

79-7 
75-7 
94-7 
9().4 

ll4.9 
138.1. 
163.2 
166.7 

269-3 
24o.2 
m,.1 
230-D 

·238.4 
244.6 
235-5 
237-0 

76-7 
70-9 
76-3 .. 
97--.3 ·::-

--
72 
77 
77 

_ll.O 
'1?7 

137 
- 1.50 
. 153 
1.64 
202 

-2Z3 
220 

. 225 

119-9 
137-0 
155.'6 
168.2 
186.1 
237o3 
229.4 
195·1 
217.0 
234.3 
230.6 
~~93-6 

244 
248 

.249 
· .... ~.)/249 

Y Com~ted by weighting sei.I.ing price by "'iiU:iD.ber of carlots so1d,as reported in the Kansas City G;~in Market Review. 
In this price, wheat of above as well as below 1.3 :percent protein is included. 

?:/ Loan rate is for wheat .. of less than.J.3 percent~ Ceiling bec~e effe~tive January 4, 1944 at $L62 inc1uding 
1~ cents commission, basis protein of less than~13 );lercent~ On December 13, 1944 it was raised to $1.66, ··on May 30, 
1945 to $1.691, on March 4, 1946 to $1.721 and on Mii.y-:13·~ 1946 to.$1.871. On June· 30, 191!6, ceilings expired. . . 

'J/ Minimum rate, which will be increased on the basis of 90 percent of tbe July i parity price. 

- , 
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Table 4 .- Wheat: ·stocks in the United States on-April l, 1948-54 

'- . . 
Stocks position 1948 : 1949 1950 1951 1952 1953 . . ' 

1,0001,000 1,000 1,000 1,000 1,000 
bu. - bu. bu. bu. bu. bu. 

• 

1954 

1,000 
bu. 

]'arm 1/ ;256,577 243,582· 193,579 217,111 197,895 269,523 297,873 

379,232 
315,984 

Interior mills, eleva• : 
tors and warehouses gj: 75,434 147,878 190,884 200,642 112,337 247,706 

Te:t·minals (commei'C1'8l) 3}: 70,174 124,656 180,659 193,663 124,865 217,258 
Merchant mills a,n'd.mill : 

elevators !:.,/ -· · : 73,714 63,229 88,423 101,052 80,760· 101,691 
Commodity Credit Corp.2f: 3,845 3,376 5,548 3,156 2,037 4,351 

104,778 
30,433 . . 

Total :479,744 582,721 659,093 715,624 517,894 840,52~ 1,128,300 
" . 

1/ Estimates ofcrop R~porting Board. y All off-farm storage not otherwise ' 
designated. 3/ Commercial stocks reported by Grain Division, AMS at 43. terminal 
cities. i/ Mills reporting to the Bureau of Census on millings and stocks of flour, 
5./ Owned by CCC and· ·a·hored in bins or other storage o"med or controlled· by CCC; 
also CCC-owned wheat in transit and in Canadian elevators, Other wheat owned by 
CCC as well as wheat outstanding under loan is-included in other stocks positions. 

Table 5 ... Wheat: Weighted average cash price, _specified markets_. 
and da!es, 1953·1954 e ------~--- -~--- ------ ------ -----_.,..--All No. 2 No • 1 

No 1 No 2 No; 2 : . classes : Dark Hard : ~ • S-oft 
and grades: and .-RSfd : • Dark : Hard Red White Month 

and 
date 

six : Winter. : N. Spring :Amber Du:rum : Winter : Portland 
marJ.!e.ts ,:Kansas·C~·t;I:Minrtea.pol1s:Minneapolis: St, tou~~-.:- ____ l/ 

1953: 1954: 1953:,1,954: 1953! 1954: 1953: 1954 : 1953:: 1954+-:1953): ,1954 
---~~ ~. • ~~· I • I • 4 • I • 

: ~. ~. ~. ~· !221.· 122!.· ~. 125?!· 122!· : £2!. ~. :001 • 

Month 
Apr, 
May 

Week 
ended 

. • 

Apr. 16 2.54 2,56 
23 2.52 2.61 
30 2.54 2.61 

May 7 2.53 2.60 
14 2.55 2.55 
21 : 2.5Z, 2.46 
28 : 2,52 2.56 

June 4 : 2.47 2.52 
'11 : 2.49 2.48 
18 : 2.27" 2.37 

2,40 
2.38 
2.40 
2,38 
2.38 
2.32 
2.25 
2.21 
2.21 
2.ll 

2,42 
2,46 
2.45 
2p45 
2,34 
2.33 
2.41 
2,26 
2.29 
2.13 

2.54 
2.52 
2.54 
2.55 
2.57 
2.54 
2.56 
2.53 
2.55 
2.43 

!/ Aver~e of daily cash _quotations, 
g/ Only 2 cars. 

2,60 
2,62 
2.67 
2,6? 
2.66 
2.65 
2,70 
2.68 
2.68 
2.64 

2.98 
2.98 
2.96 
3.00 
3.00 
2.92 
2.90 
2.84 
2.90 
2,79 

3.58·· 
3.58 
3.47 
3.42 
3.17 
2.89 
3.01 
3.00 
3.06 
3e03 

2.27- 2.21 2.43 2.33 
2 .14 !g/2.10 2 • 37 2 • 33 

2,18 2.43 2.33 
2.24 2.24 2&43 2.33 

2 .14 ')~. 4a 2 ;33 
2 .19 ' .. -- :·: •2 • 39 2 • 32 
2 .17 · 2 .12; .'s2. 38 2 • 32 
2.03 2.09'' 2.36 2.32 
--· 2.35 2.33 
__ !"_' __ 1..91 2.34 2.33 
-~~ · ·1.92 2.~5 E.32 
--- 1.85 2.35 2.32 
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Table 6 • ~!~Wheat a .. Average cio~ in~.:tpri1ces of.: July wheat -futures, 
S1Jee H'ded-mw~ts-.a.nd _.dates,. J-95 3-54 

; chicago"· :_· 1 ·Kansa~ Glty _ Minneapolis. 

',f.'t 

.-.--Perl.'od ·- ·- · • · • · • • : 1953 i: 19;4·. :··-·-. ~195'3 -.--- .. :- ·- 1954 : 1953 1954 
_ .. L._ • • • • 

--- · ·: Do-:;-1..-la_r_s..._ Dollars - )Dollars~- Dollar~ ·Dollars Dollars 
Month --- -- --- ·---

April 2.23 2.10' '' ! 2.25' ·· 2.1S 2.34 2.28 
May 2nl4 1.95 .2.18 2.02 2.31 2.21 

Week ended 
April 15 2.23 2.12 2.25' 2.i5 2.33 2.28 

23 2.22 2.10 2.24. 2~15 2.33 2.29 
39' c 2.20 2.03 2.24· ·2.06 2.33 2.25 

May 7 2cl8 1.96 2.22 2.00 2.34 2.22 
14_, 2ol5 1.93 2o19 2.00 2.32 2o2l 
21 2o13 lo96 2.17 2.04 ~.30 2.20 
28 2c08 lo95 2.1g 2.04 2.27 2.21 

June 4 2.03 1.92 2.09 2.01 2.24 2.18 
11 2.02 1.95. 2.09 2.01 2.24 2.20 

____ 1_8_ ..;... __ 1.;...:.9:;...8 ___ 1_ •. 2.~ ___ 2;;;..';_0...;6 ____ 1..;..·~96 ___ 2~ .. _2_2 ___ _..;;;.2;_.1_8 __ 

Table 7 .-Wheat: Prices per bushel in three exporting-countries Friday 
mid-month, January-June 1954, weekly April-June 1954 

: Hara B!>~ins '-theat _.: Hara winter • Soft wliea.E · ·- · • 
:United States,: Canada, : wheat~ · . United· . 

• 

Australia-
: · No. 1 Dark • No. 2 -~United States,: States, • 

Date . . 
Northern Manitoba No. 1 No. 1 . 

(Friday)" 
. 

:Spring.l3 per-: ·at:Fort at sdf't white ~ .. 'JI y 
'- cent .protein William Ga,1veston at Portland: 

at Duluth 1/ 2/ 3/ 4/ 1/ 
Doliars Doi1ars Doiiars .'Doiiars ·, ·_,l5oiiars ~ 

Friday mid-m9nth 
L~ January 15. 2,48 1.90 - : 2.58 2.33. ~ -

February 12 2/2.50 1.88 . 2}2.61 2/2.34 -· 
March 12 2.51 1.80 2.63 2.34 
April··_. 15 2.50 1.79 2.51 2.32 

\- ,"' 14 1.80 2.42 May 2!.55 2.32 §/1.64 h 
June 18 2.52 2.16 . 2.32 . \ 

Weekly ., 
I 
April~: 23 2.58 1.80 2.52 2.33 ~ 

30 . ' 2.58 1.80 2.47 2.32 . 
May 7 2.54 1.80 2.41 2.32 

21. 2.55 1.80 2.40 2.32 
28 g.58 1.80 2.34 2.34 

June 4- 2.60 1.80 2.22 2.32 
11 2.62 1.69 2.20 2.32 : --.-. . . 

Y SJ)ot .. br to arr-:-iv-e-~.~y=-·- Fort William quotation is in store.- 3/ Sales to non
contract ~ountries. -·Converted ~o United States currency. 4/ F.o7b. ship. 5/ Prices 
as of F~J>ru~y 11. §/ Price as of May 11, the only reported export price to-date 
in 1954 except c. i. f. prices to Uni t'ed Kingdom ports as fpllows: Early January, · a 
$2.14, January 26, $2.12; February 9, $2.14; March 9 to 23, $2.13; April 6, $2.10; ~ 
and April 21, $1.96. 
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