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Table 1 .~ Wheat, No. 2 Hard Winter: Weighted average cash price per bushel, by months,
and loan rate, Kansas City, 1937-60 1/

Year : : : : : Loan
begin— M : M . M . H H H H H . < rate at
ning : July : Aug. : Sept. : Oct. : Nov.. : Dec. : Jan. : Feb. : Mar. : Apr. : May : June : ggngag
Jaly ; : 3 : i i i : = = : ;o e/
Cents Cents Cents Cents ] Cents - Cents ) Cents ) Cents ) Cents ; Cents . Cents : Cents ) Cents
1937 . 122.5 111.8  109.5  106.0 9k:2 96.5 102.7 99.6 9l.5 8.6 79.7 76.7 ===
1938 : 70.0 65.5 65.7 64.7 63.3 66.9 70.9 69.2 68.7 69.6 5.7 70.9 72
1939 : 66.7 64.6 85.9 82.7 85.8 98.3 101.2 99.4 102.1 105.7 9k.7 76.3 77
1940 ; 70.7 69.3 75.8 81.6 8k4.5 83.0 8h.7 - 77.8 85.1 87.2 90.4 97.3 T7
1941 : 98.3 106.6 11%.1 112.2 113.4 120.1 125.6 123.1 121.0 11h4.6 11k4.9 110.9 110
1942 : 107.9 111.2 120.3 120.5 123.1 130.5 136.8 137.0 139.9 138.4 138.1 137.0 127
1943 3/ : 1ko.1 139.8 145.8 152.3 156.4 162.8 164.8 163.0 165.2 164.0 163.2 155.6 137
194k 3/ : 152.1 150.8 153.0 161.3 159.1 162.0 163.6 165.8 166.3°  165.7 166.7 168.2 150
1945 3/ : 158.3 159.8  162.1 168.3 168.9 169.2 169.2 169.1 172.0 172.1 _— 186.1 153
1946 : 197.8 193.8  196.0 203.9 210.4 207.2  209.0 226.1 269.4 267.6 269.3 237.3 164
1947 : 228.8 231.8 264.6 295.3 299.9 301.1 303.2 250.8 2454 24k .5 240.2 229.4 202
1948 : 219.3 215.0 220.54 222.6 228,2 . 228.7 225.0 219.6 22k.1 226.0 222.1 195.1 223
1949 : 200.k 206.0 215.2 218.8 220.2 222,1 222.3 222,k 227.2 230.6 230.0 217.0 220
1950 . 222.8  220.9 221.0  217.9 222k  23h.6 2k0.2 247.6  2ho.1  243.5  238.%  234.3 225
1951 : 230.7 233.0 238.3 245.2 254.0 254.1  251.9 249.2 249.6 249.2  244.6 230.6 244
1952 : 225.1 232.3 240.9 2h1.6 245.8 24k .5 240.2 235.8 239.5 238.7 235.5 203.6 248
1953 : 208.6  .217.5 221.7 .228.8 233.7 237.5 237.9 239.3 2h1.7 2hh 7 237.0 215.3 249
1954 : 232.4 235.2 238.9 2h1.1 2k3.9 2h6.5  24h.3 245.5 245.6 246.1 253.1 219.0 253
1955 : 216.0 215.1 215.5  219.8 220.7 225.3 224.2 221.6 228.5 233.3 22h.2 210.0 237
1956 : 208.7 219.0 228.2 231.0 235.8 234.3  235.8 233.8 233.5 230.2 223.1 226.8 230
1957 : 213.5 211.2 212.1  213.2 220.1 218.2 221.1 220.0 227.3 226.2 227.1 190.2 231
1958 : 183.5 18%.6 195.1 197.4 199.9 198.4  199.8 202.8 206.7 209.0 203.0 191.6 21k
1959 : 193.6 . 199.3 © 201.3 204.8 205.8 208.1 207.2 210.0 212.3 210.3 200.8 -3}
1960 : 4 /206

l/ Cash prices computed by weighting selling price by number of carlots sold, as reported in the Kansas City Grain Market
Review. In this price, wheat of above as Well as below 13 percent protéin is included.

J Loan rate is for wheat of less than 13 percent.

3/ Ceilings became effective Januaery 4, 194k at $1.62 including 13 cents commission, basis protein of less.than 13 percent.
On December 13, 194h it was raised to $1 66, on May 30, 1945 to $1.691, on Merch 4, 1946 to $1.721 end on May 13, 19&6 to
$1.871. On June 30, 1946, ceilings expired. ,

4/ Announced advance minimum.
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SUMMARY

vious record of a year earlier and 26 percent above the 1954-58 average. This
increase primarily results from the larger wheat crop in prospect as of June 1 -

_ The total wheat supply for the marketing year beginning July 1, 1960
is now estimated at a record 2,561 million bushels, 6 percent above the pre-

1,271 million bushels compared with the 1959 crop of 1,128 million.

bushels, only silightly different from the 1,279 million of a year earlier. The

The July 1, 1960 carryover is e

xpected to be about 1,285 million

official estimste of stocks of old-crop wheat in all positions on July 1 will

be released July 25.

The bulk of the carryover will again be held by CCC.

1960-61 supply estimate of 2,561 million bushels alsc includes an allowance
for imports of about 7 million bushels, mostly of feeding quality and seed
wheat.

The
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Domestic disappearance for 1960-61 is estimated at about 625 million
bushels, slightly gbove that of the previous year. Exports are assumed at
about 500 million bushels, only slightly different from the 510 million esti-
mated for 1959-60. This would leave a carryover July 1, 1961 of about 1,435
million bushels, about 150 million bushels above the estimated carryover this
July and a new record. ‘

Increases in the stocks of hard red winter wheat are continuing to in-
crease this year and a further rise is likely in 1960-61. On the basis of
present indications, it appears that the carryover of hard red winter wheat
may be up about 66 million bushels from July 1, 1959, while stocks of each of
the other classes may be down ahout as follows: Hard red spring, 37 million
bushels; soft red winter, 12 million; durum, 6 million and white, 7 million.

Estimated production by classes for the 1960 crop will be published in
the crop report of July 1l. Approximating production of the various classes
on the basis of the June 1 crop report and the varietal survey, and assuming
total disappearance of 1,125 million bhushels, about the same as estimated for
1959-60, it appears that the July 1, 1961 carryover of hard red winter wheat
will be up around 138 million bushels. Changes in each of the other classes
are expected to be small, but in the case of soft red winter wheat and durum
the changes are relatively important.

Hard red winter wheat prices at the Gulf have declined seasonally, with
No. 1 Hard Winter at Galveston declining from $2.3L4 per bushel in early April
to $2.06 on June 22. The decline in prices at Kansas City-was interrupted in
early April by active domestic and export demand for light new-crop offerings.

On May 11, the Secretary of Agriculture proclaimed (1) marketing quotas
on the 1961 crop (the eighth successive year), (2) a national wheat acreage
allotment of 55 million acres, the minimum permitted by law, and (3) set
July 21, 1960 as the date to determine producer approval or disapproval of
quotas. '

World wheat trade in 1959-60 is expected to reach 1,300 million bushels,
which is 30 percent above the 1951-55 average of 1,001 million. It is about
the same as the 1,308 million in 1258-59 and not much short of the record 1,328
million in 1956-57. United States wheat exports for the current year are esti-
mated at 510 million bushels, 67 million or 15 percent more than the 4h3 mile
lion in 1958-59, and the second largest in our history. Canada's exports for
1959-60 are estimated at slightly less than the 300 million bushels in
1958-59. Increased exports are indicated from Australia and France where
larger wheat crops were harvested in 1959. Argentine and Russian exports
probably declined from the relatively high level of 1958-59.

Supplies of wheat for export and carryover in the L principal exporting
countries (United States, Canada, Argentina and Australis) on June 1 totaled
2,107 million bushels, about 30 million or about 1 percent below the all time
record for this date a year ago, but 322 million bushels or 18 percent above
two years ago. Decreases in supplies of 17 million bushels in Argentina and
31 million in -Canada more then offset increases of 11 million in the United
States and 7 million in Australia. .
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Prospects for 1960 wheat production in the Northern Hemisphere are gen-
erally favorable, and the present outlook indicates the possibility of another
near-record crop this year.

An agreement, signed on May L4, providing for exports from the United
States to India, over a L-year period, of 587 million bushels of wheat and 22
million hundredwelight of rice, is the largest single transaction negotiated
under Public Iaw 480. It provides an outlet,over a l-year period,for an
amount equal to about half an average year's U. S. crop of wheat and rice.

THE DOMESTIC WHEAT SITUATION

1960-61 Supply and July 1, 1961
Carryover to Increase

The total wheat supply for the marketing year beginning July 1, 1960
is now estimated at a record 2,561 million bushels, 6 percent above the
previous record of 2,414k million bushels a year earlier and 26 percent above
the 1954-58 average of 2,034 million bushels (table 2). This increase
primarily results from the larger wheat crop expected in 1960. The crop was
estimated on June 1 at 1,271 million bushels, an increase of 143 million
bushels over that produced in 1959.

The official estimate of the July 1, 1960 carryover of old-crop wheat
will be released on July 25. However, on the basis of April 1 stocks and
estimated domestic disappearance and exports in April-June, the July 1, 1960
carryover is expected to be sbout 1,285 million bushels, only slightly different
from the 1,279 million bushels a year earlier. As in the past years, the bulk
of the carryover will be held by CCC.

The supply for 1960-61 also includes an allowance for imports of about
7 million bushels. Since milling quality wheat is limited by gquota to about
1 million bushels, the remaining 6 million bushels would be feeding quality
wheat and wheat for seed.

Domestic disappearance for 1960-61 is now estimated at about 625 million
bushels, slightly above that estimated for the previous year. Total food use
is expected to increase from the partly estimated 492 million bushels for 1959
to 495 million, reflecting an increase in population. Seed and feed use may
each be gbout 65 million bushels, about the same as estimated for the current
year., Exports are assumed at about 500 million bushels. This compares with
the current estimate for.1959-60 of 510 million bushels, which will be the
second largest exports in our history. On the basis of these estimates, a
carryover on July 1, 1961 of about 1,435 million bushels would result. A
carryover of this size would be about 150 million bushels above that indicated
for July 1, 1960.
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Table 2 .- Wheat: Supply and distribution, United States, O
1954-59 and 1960 projected

Year beginning July

Item H M H H M 1 8 H 1 M 1 60
: 1954 : 1955 : 1956 : 1957 : i? : l?ég/ : g/
Mil. Mil. Mil.  Mil. Mil. Mil. Mil.
bu. bu. bu. bu. bu. bu. bu.
Su
Carryover on :

July 1 : 933.5 1,036.2 1,033.4 908.8 881.0 1,278.6 1,283
Production : 983.9 934.,7 1,00k.3 950.7 1,461.7 1,128.2 1,271
Imports 4/ : L.2 9.9 7.8 10.9 7.8 7.0 7

8 2,0k5.51,870.4 2,350.5 2,513.8 2,561

Total :1,921.6 1,980.

Domestic disap-

earance
Food 57

486.0 L481.6 482.5  L48L4.0 hoo.7 koo Los

Seed 64.8 67.7 577 63.2 65.1 64 6l

Industry .2 O .5 .3 .1 ——— ———

Feed 6/ :___60.0  51.1 L6.5  39.0 70.7 65 65

Total : 611.0 601.1 587.2 586.5 628.6 621 ‘ 624

Exports 7/ . _27h. 346.3  sho.s 402.9  Lh3.3 510\// 500
Total disappear- ;

ance : 885.4 oh7.h 1,136.7 989.4 1,071.9 1,131 1,124

Stocks on June 30 :1,036.2 1,033.4  908.8 = 881.0 1,278.6 1,283  1,L37

1/ Preliminary.
2/ Imports and distribution are partly estimated.

o

%/ Projected
L/ Excludes imports. of wheat for milling in bond and export as flour.

2/ Includes shipments to United States Territories and wheat for military
food use at home and abroad.

§/ This is the residual figure, after all other disappearance is accounted
for.

7/ Actual exports. Prior to October 1954 they included those for civilian
feeding under the military supply program.
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Total Wheat Crop 16 Percent Above
Average; Winter Wheat 22 Percent
Above, but All Spring Wheat Down Slightly

The 1960 wheat crop, based on conditions June 1, is forecast at 1,271
million bushels, 13 percent above last year and 16 percent above the 1949-58
average. The indicsted yield per seeded acre for all wheat is 22.2 bushels,
substantially below the all-time record of 26.0 bushels reached in 1958, but
14 percent above that of 1959 and 34 percent above the 10-year average of 16.5
bushels.

The winter wheat crop was estimated at 1,019 million bushels, 10 percent
above that produced last year and 22 percent above the 1949-58 average. The
indicated winter wheat crop as of June 1 is 28 million bushels above that esti-
mated a month earlier. Increases from May 1 which occurred largely in the
Central Great Plains and Corn Belt States more than offset losses in the south~
ern Rocky Mountain States. Production prospects improved during May in Kansas,
Nebraska and Oklahoma but remained the same in Texas. There was some slight
improvement during the month in the condition of the crop in the Pacific
Northwest.

The indicated yleld of 23.0 bushels per seeded acre for winter wheat
is the second highest of record. It is 14 percent less than the record 1958
yield of 26.9 bushels per seeded acre but still 11 percent above 1959 and 35
percent above average. Yield per acre prospects for most States held the same
or improved over May 1 prospects.

Production of spring wheat was indicated at 252 million bushels, 23 per-
cent above 1959 but slightly below the 1949-58 average. The average yield per
acre 1s expected to be substantially above the slightly more than 15 bushels
for both last year and the average. Acreage estimates are not available yet,
but farmers last March expressed intentions of planting 12.8 million acres.
Growing conditions were favorable on June 1 in nearly all areas,although
development has been delayed by late seeding and cool weather.

Production of spring wheat other than durum is indicated at 219 million
bushels compared with the 184 million bushels produced in 1959 and the 10-year
average of 231 million bushels. Durum wheat production is expected to total
33 miltlion bushels, considerably above the 21 million produced in 1959 and
the average of 27 million.

Hard Winter July 1, 1960 Carryover Will
Be Up; All Other Classes Likely Down

A carryover of all wheat on July 1, 1960 of about 1,285 million bushels
would be only slightly different from the 1,279 million of a year earlier. On
the basis of present indications, it appears that the carryover of hard red
winter wheat will be higher by about 66 million bushels, while stocks of each



WS-169 -8 - JUNE 1960

Table 3 .- Wheat: BEstimated supply and distribution 0
by classes, United States, 1956~59 1/
Herd ° Soft ° Hard :
Item ‘ rea ‘ red : red ‘ Durum * White * Total
* winter © winter f spring f :
Mil. Mil. Mil. Mil. Mil. Mil.,
bu. bu. bu. bu. bu. bu.
1956-57 :
Carryover, July 1, 1956 : 691 17 185 7 133 1,033
Production T (T 187 178 39 154 1,00k
Imports 2/ T - ——— 8 e — - 8
Supply : 1,137 20L 371 46 237 2,045
Exports : 251 60 35 11 192 5L9
Domestic disappearance §/ : 238 134 140 o2 53 587
Carryover, June 30, 1957 : 648 10 196 13 L2 909
Carryover, July 1, 1957 :  6L8 10 196 13 Lo 909
Prcduction i hes 159 167 Lo 160 951
Imports 2/ P e - 11 ——— — 11
Supply : 1,073 169 374 53 202 1,871
Exports . 217 30 38 1 117 Lo3
Domestic disappearance g/ : 243 133 133 27 51 587
Carryover, June 30, 1958 : 613 4/6 203 25 3L 881
1958-59 :
Carryover, July 1, 1958 1 613 4/6 203 25 3L 881
Prcduction : 838 195 233 22 17k 1,462
Imports 2/ ' : - ——— 8 ——— —— 8 -
Supply : 1,451 201 Lyl L7 208 2,351
Exports : 254 I3 L7 1 98 LL3
Domestic disappearance 3/ : 261 139 150 28 51 629
Carryover, June 30, 1959 i 936 19 2L7 18 59 1,279
1959-60 5/ :
Carryover, July 1, 1959 + 936 19 2h7 18 59 1,279
Production : 618 165 152 21 172 1,128
Imports 2/ ? e ——— 7 ——— — 7
Supply : 1,554 184 L06 39 231 2,41k
Exports : 290 Lo 51 1 128 510
Domestic disappearance 3/ : 262 137 145 26 51 621
Carrycver, June 30, 1960 : 1,002 L7 - 210 12 52 1,283

1/ Figures by classes are not based on survey or enumeration data and are therefore
only approximations. Estimated stocks on farms and in interior mills, elevators and
warehouses, by kinds, are assumed to be present in about the same proportion as pro-
duced; the classes within kinds are established on the basis of the quinquennial
wheat-variety surveys. Commexcial stocks and CCC inventories are reported by classes.
Exports by classes are estimated on the basis of "inspection for export" for wheat as
grain and on the basis of the area from which exports are made for flour. g/ Excludes
imports for milling-in-bond and export as flour. 3/ Wheat for food (including shipments
to U.S. Territories and military food use at home and abroad), feed, seed and indus-~
try. L4/ Carryover of soft red winter wheat was abnormally low in 1958 and is expected
to be low again this year. The 1943-54 average was 19 million bushels. 2/ Preliminary
and partly estimated. i
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of the other classes will be down. Reductions indicated are as follows: Hard
red spring, 37 million bushels; soft red winter, 12 million; durum, 6 million
end white, T million. Table 3 shows estimated supply and distribution by
classes for 1956-57 through 1959-60 1/.

Increase in Stocks of Hard Red Winter
Again Expected July 1, 1961

Estimated production by classes for the 1960 crop will be published in
the crop report July 1ll. Approximating production of the various classes on
the basis of the June 1 production estimate and the varietal survey, using
domestic disappearance about the same as estimated for 1959-60 and assuming ex-
ports at 500 million bushels, it appears that hard red winter wheat would
account for about 138 million bushels of the increase in all wheat stocks of
around 155 million. Changes in each of the other classes are expected to be
small, but in the case of soft red winter wheat and durum the changes are
relatively important.

It is expected that the carryover of soft red winter wheat will be in-
creased to a more normal level of around 20 million bushels from the low of
7 million bushels indicated for July 1, 1960. With a durum crop indicated at
33 million bushels, it will be possible to build up the carryover to a more
desirable level on July 1, 1961 than the low stocks of last year, which was re-
duced by small crops in the last two years.

United States 10-Month Exports
Up 14 Percent; All-time Record
Established in April Eyﬁi

United States exports of wheat, including flour in grain equivalent,
during the first 10 months (July-April) of 1959-60 were 412 million bushels,
approximstely 14 percent above the 361 million exported during the same period
in 1958-59. Wheat exports are up by 36 million bushels and flour by 15 mil-
lion bushels from last year. Table 9 shows destinations of exports. Including
an estimate for May, exports totaled 466 million bushels during the first 11
months of the year, compared with 406 million a year earlier.

United States wheat and flour exports during April 1960 totaled 64 mil-
lion bushels, an all-time record for any month, about 8 percent above the
previous record of 59 million in April 1951. Wheat exports in April were 55
million bushels, compared with 32 million a year ago and 43 million a month
earlier. TFlour exports were, in grain equivalent, 8.8 million bushels, com-
pared with 6.5 million in April 1959 and 10.3 million in March of this year.

1/ A table showing supply and distribution, by classes, for 1929-43 was
published in the Wheat Situation, Feburary 1958, page 10 and for 1944-55 in
the issue of August 1959, page 12.

g/ Prepared in the Grain Division, Foreign Agricultural Service.



Table 4 .- Wheat and rye: Cash closing prices and support prices at terminal markets,
specified months and days, 1959 end 1960 1/

: : 1959-crop
Commod ity . Cash closing prices ; support prices
market and g;'a.de : Monthly average : Dally range :Effective :
: May ¢ Feb. : Mar. : Apr. : May : June 16, : June 9, : June 16, :June 16, : Termipal
: 1959 : 1960 3 1960 : 1960 : 1960 : 1959 : 1960 : 1960 : 1960 : ]
: Dol. Dol. Dol. Dol. Dol. Dol. Dol. Dol. Dol. Dol.
Wheat: :
Chicago: H
No. 2 Hard Red Winter o 1.92 2,13 2.19 2.21 2.12 1.93-1.94 1.97-1.98 1.92-1.93 2.11 2.11
No. 2 Soft Red Winter : 1.89 2.01 2.06 2,11 2.07 1.88-1.89 1.94-1.95 1.92 2.11 2.11
St. Louis: :
No. 2 Soft Red Winter : 1.85 2,04 2,09 2.15 2.0b 1.84-1.87 1.93-1.95 1.92-1.94 2.11 2.11
Kansas City: H
No. 2 Hard Red Winter, H
ordinary protein :  2.00 2.07 2.11 2.08 1.99 1.88-1.90 1.99-2.00 1.92 2.11 2.11
No. 2 Hard Red Winter, :
13 percent protein 2,13 2.13 2,16 2.14 2.08 2.03-2.13 2.,02-2.07 2.01-2.07 2.13 2.13
No. 2 Soft Red Winter : 2.00 2,07 2.10 2.08 1.99 1.88-1.90 1.99-2.00 1.92 2.11 2.11
Fort Worth: H
No. 2 Hard Red Winter ¢ 2.31 2.42  2.45 2.4k 2.31 2.16-2.28 2.15-2.22 2.1k-2.21  2/2.31 2/2.31
Minneapolis:
No. 1 Dark Northern Spring,
ordinary protein 2.10 2.17 2.18 2.19 2,21 2.10-2.1k% 2.23 2.24 2.19 2.19
No. 1 Dark Northern Spring,
13 percent protein 2.17 2,20 .2.21 2,22 2.23 2.,20-2.23 2.26 2.27 2.22 2.22

No. 1 Dark Northern Spring,

15 percent protein ; 2.25 2.23 2.24 2.25 2.26 2.28-2.31 2.28-2.30 2.29-2.31 2.25 2.25

No. 2 Hard Amber Durum 2. 2.4 246 2,48 2.43 2.40-2.43 2.h2-2.L44 2.38-2.41 2.28 2.28
Portland: :
No. 1 Hard White, 12 percent :

protein : 2.15 2,06 2.07 2.11 2,07 2.05-2.07 2.05-2.07 2.0k-2.05 3/2.06 3/2.06

No. 1 Soft White . 2,05 2.04 2.06 2.10 2.05 2.00 1.99-2.00 1.98-1.99 2.03 2.03
Toledo: H

No. 2 Soft Red Winter : 1.86 1.96 2,01 2.05 2,00 1.82-1.87 1.91-1.92 1.87-1.88 — —

No. 2 Soft White : 1.84 1.95 2.04 2,07 2,07 1.80-1.83  1.95-1.96 1.91-1.92 —— —
e M

Minneapolis: No. 2 s L.24 1.15 1.13 1.7 1.17 1.25 1.29 1.14-1.16 1.16-1.18 1.13 1.13

1/ Cash grain closing prices are not the range of cash sales during the day but are on-track cash prices established at the close of
the market. The terminal rate is a rate used in determining the effective support price for grain in terminal storage or in transit to
terminal and for calculating most county price support rates. The effective support price is the established terminal support rate for
grain received by rail minus the deduction for storage as of the date shown. A comparison of the above effective price support rate and
the current cash closing price is an indication of whether the market price is above or below the support rate provided the location of
the grain is on track at the specified terminals. The monthly average price is the simple average of the daily closing prices.

g/ Galveston effective and terminal support price. The cash price at Fort Worth is usually backed by paid-in freight which will carry
it to Galveston. Therefore,cash prices at Fort Worth may usually be compared with the effective support price at Galveston. A terminal
support price is not established for Fort Worth.

_3/ Applies only to the varieties Baart and Bluestem of the sub-class Hard White.
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About 28 percent of the wheat exported as grain in April went to India
(15.5 million bushels). Other countries taking sizable quantities were
Pakistan, 6.4 million bushels; Poland, 5.9 million; Turkey, 4.0 million;
Brazil, 3.8 million; Japan, 3.4 million and Egypt, 2.5 million. ZEgypt con-
tinued to be the largest buyer of flour, taking 3.4 million bushels (grain
equivalent) in April.

Winter Wheat Prices in Seasonal Decline;
1960-Crop Prices Expected to Average
Above Effective Support

Hard red winter wheat prices at the Gulf have declined seasonally, with
No. 1 Hard Winter at Galveston, f.o.b. ship, declining from $2.34 per bushel
in early April to $2.06 on June 22. The price of No. 2 Hard Red Winter Wheat,
ordinary protein, at Kansas City declined from $2.11 on April 1 to $1.89 on
June 22. The decline in prices at Kansas City was interrupted during the
second week in June by a temporary price advance, due to light offerings of
new=-crop wheat to satisfy an active domestic and export demand. Rains inter-
rupted combining and delayed the movement of the new crop.

Precipitation has delayed ripening of wheat over widespread areas.
This may cause harvesting in Texas, Oklahoma and Kansas to occur about at the
same time and result in the concentration of the movement to the Southwest
markets. ‘

The low for winter wheat in recent years has oeccurred in late June or
early July. Prices at Kansas City declined to a low of about 25 cents below
the announced support in 4 of the past 5 years. Prices in 1958 declined to
about 4l cents below the support, reflecting the influence of the heavy mar-
keting of the all-time record crop. Spring wheat prices reach their low point
later than winter wheat prices. In 1957 and 1958, spring wheat prices were
lowest in late August, but in 1959 prices reached low levels in late July
because the small crop caused prices to start advancing earlier than usual.

After the heavy movement slackens following harvest, prices to growers
willl advance, as in other years, reflecting the influence of the support
program. The 1959-60 average price to farmers is estimated at $1.76, about 5
cents above the average support rate after allowing for storage charges. The
price in 1960-61 is again espected to average above the effective support rate.

As of Mey 31, of the 297.5 million bushels of 1959-crop wheat that had
been placed under loan, 107.7 million bushels had been repaid and 158.8
million had been delivered to CCC (table 24). Of the 20.0 million bushels
under purchase agreements, producers had delivered 2.6 million bushels.
Through May 31, producers had resealed 19.8 million bushels of 1959-crop
wheat, extended reseal on 21.2 million bushels of 1958-crop wheat and had
re-extended reseal on 3.2 million bushels of 1957-crop wheat.
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Table 5 .- Wheat:

- 12 -

support, delivered to CCC, stocks owned by CCC and loans outstanding, 1938 -60

JURE 1960

loan rate, price to growers, supply and distribution factors, quantity under

Year ! Gross < Average : ppyee Supply and distribution factors ! Under
beginning ¢ loan : azt“a'to ! gbove ¢ a Tot:i. s mdi a;;:ﬁr 3 Ner: ‘_‘/: Year-end ! price
H ¢ Pprice ¢ domestic 8 -+ exports b carryover @ ort
Juiy ; omate ! avovers 1/ loan oupply 2/ : ance 3/ : : X supp. 5/
:  Dol. Dol. Dol. Mil. bu. Mil. bu. Mil. bu. Mil. bu. Mil. bu.
1938 :  0.59 0.56 -0.03 1,073 13 110 250 85.7
1939 : .63 .69 .06 991 662 ] 280 167.7
1940 : 64 .67 .03 1,094 675 3k 385 278.4
1941 : .98 .94 - .0k 1,327 667 29 631 366.3
1942 : l.lh 1.09 - .05 1,600 gkg 32 619 408.1
1943 s 1.23 1.35 .12 1,463 1,237 6/-91 317 130.2
194k :  1.35 1.h1 .06 1,377 992 106 279 180.4
1945 : 1.38 149 .11 1,387 894 393 100 59.7
1946 : Ll.hg 1.90 S 1,252 766 ho2 8k 22.0
1947 : 1.8% 2.29 45 1,443 757 450 196 31.2
1948 2,00 1.98 .02 1,491 678 506 307 366.0
1949 : 1.95 1.88 - .07 1,406 680 301 k2g 380.8
1950 : 1.99 2.00 .01 1, b 686 358 Loo 196.9
1951 : 2.8 2.11 /- 07 1,388 684 256 212.9
1952 2,20 2.09 7/~ 11 1,562 656 300 606 459.9
1953 : 2.21 2,0k /- 17 1,779 630 215 93k 557.2
1954 : 224 2,12 T/~ .12 1,917 607 27k 1,036 430.7
1955 2.08 1.99 T/- 09 1,911 598 340 1,033 320.6
1956 s 2,00 1.97 T/~ .03 2,038 583 546 909 253.5
1957 : 2,00 1.93 /- .07 1,860 583 396 881 256.3
1958 : 1.82 1.75 7/~ 0T 2,343 625 39 1,279 609.5
1959 8/ 1.81 1.76 /- .05 2,ho7 617 507 1,283 317.5
1960 8/ 1.77 (2,554) (620) (k97) (1,437)
CCC stocks and loans outstanding at year-end (June 30)
Delivered Stocks owned. Under loan :
to CCC 9, Crop previous Crops of Total
—/ vy cee }9/ July 11/ earlier years
Mil. bu. Mil. bu. Mil. bu. Mil. bu. Mil. bu.
1938 : 15.7 6.6 21.5 — 28.1
1939 : Te7 1.6 10.3 — 11.9
1940 : 173.7 169.2 31.h T2 207.8
1941 : 269.8 319.7 98.1 1.4 419.2
19k2 : 184.0 259.8 133.3 k.9 398.0
1943 : 3 99.1 15.5 2.5 117.1
1944 : 72.9 103.7 20.1 1.9 125.7
1945 : -2 - 32.5 --- 32.5
1946 : —_— — .7 — .7
1947 : -— - .8 — .8
1948 290.9 227,2 16.3 — 243.5
1949 2l7.5 327.7 28.5 5.0 361.2
1950 k.9 196.4 8.9 2.3 207.6
1951 91.3 143.3 11.6 — 154.9
1952 397.7 L70.0 22.5 — k92,5
1953 486.1 TTh.6 TL.b 3.9 849.9
1954 : 391.6 975.9 1.3 2.8 990.0
1955 : 276.7 950.7 27.6 1.3 979.6
1956 : 147.2 823.9 9.5 3.3 836.7
1957 s 186.9 834.9 14.8 3.5 853.1
1958 8/ : 486.1 1,146.6 11/52.2 9.9 1,208.7
1959 8/ 12/161.4

l/ United States marketing year prices are the result of (1) weighting State monthly prices by monthly sales
to obtain State marketing-year averages, and (2) weighting the State marketing-year averages by total sales for
Includes an allowance for unredeemed loans at average loan values beginning 1938.

each State.

carryover plus production.

to United States Territories

3/ Total supply minus net exports minus year-end carryover. L/ 1In

of about 4 million bushels annually.
beginning 1948. é/ Exports totaled 45 million bushels and imports used to supplement domestic animal feed sup~
plies totaled 136 million bushels. Z/ Grovers assumed storage charges which averaged T to 10 cents per bushel,

2/ Beginning
cludes shipments

2/ Includes under purchase agreements,

depending on the time it was put under loan. §/ Preliminary. .2/ Includes purchase agreement wheat delivered

wheat.

to CCC. 10/ Includes open-market purcheses, if any, beginning 1943, and accordingly may include some new-crop
11/

For example, 52.2 million bushels are 1958-crop wheat under loan on June 30, 1959; 9.9 million
bushels were under loan from earlier crops.

Any 1959 crop is not included.

12/ Through May 31, 1960.
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1960 Terminal and County Price Support
Rates Announced; Minimum National
Average of $1.77

Minimum 1960-crop wheat price support rates for terminals and for
2,857 commercial and 216 noncommercial wheat-producing counties were announced
on May 25. County rates range from $2.08 to 92 cents (noncommercial) per
bushel, depending on location and are further adjusted up or down for class,
grade and quality to determine support prices for individual producers. These
rates are based on the minimum national average support price of $1.77 per
bushel, which may be increased depending on the parity price as of July 1, 1960.

In addition to the release of terminal and county support rates, a list
of premiums and discounts for different classes and qualities of wheat were
announced. Premiums and discounts for 1960-crop wheat are the same as those
in the 1959 program.

In general, basic county and terminal rates are for Grade No. 1 wheat.
Premiums and discounts are applied to basic rates to determine the support
prices for individual lots of wheat which are of other grades or have other
quality factors.

Relationships between terminals, which are based principally on aver-
age differences in cash market prices, have changed some from 1959 rates,
primarily because of a shift from geographical area rates to a single rate
for wheat handling charges under the new Uniform Grain Storage Agreement
effective July 1, 1960.

As in the past, county rates for major producing areas reflect terminal
rates less the freight and handling charges needed to get the wheat to terminal
markets.

County rates will pe adjusted for any future freight rate decreases
that may occur during the period of price support availability for the 1960
crop. This will be done to maintain fair and equitable relationships between
county and terminal support rates.

There are wide differences in the grades and classes of wheat most
commonly produced and marketed in the various wheat areas of the United States.
In some areas, most wheat produced will be Grade No. 1 hard wheat. In other
areas, only soft wheat is produced and normally grades No. 2 or No. 3. Table
6 shows examples of 1960 wheat terminal support prices which are more represent-
ative of the actual support farmers will receive than are the basic average
rates.



Table 6.--Wheat: Representative support prices, by classes
and grades, terminal markets, 1959 and 1960

Class, grade and terminal

Support rate per bushel

1959 : 1960
Dollars Dollars
Hard Red Spring
Grade No. 1 Heavy, 16 percent protein,
Minneapolis 2.28 2.23
Grade No. 1 Heavy, 1L percent protein,
Minneapolis 2.24 2.19
Grade No. 1, ordinary protein, Minneapolis 2.19 2.1h
- Soft Red Winter
Grade No. 3, garlicky, Baltimore 2.07 2.01
Grade No. 3, Chicago 2.09 2.04
Grade No. 3, Kansas City 2.09 2,04
Grade No. 3, St. Louis 2.09 2.0k
Hard Red Winter
Grade No. 2, Chicago 2.11 2.06
Grade No. 2, Kensas City 2.11 2.06
Grade No. 2, Galveston 2.31 2.25
White ”
Grade No. 1, Portland 2.03 1.98
Grade No. 1, San Francisco 2,11 2,06
Durum
Grade No. 1, Amber, Minneapolis 2.2 2.19
Grade No. 1, Hard Amber, Minneapolis 2.29 2.24

QJ’Based on the minimum national average support réte of $1.77 per bushel.
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In these examples, premiums and discounts in addition to geographical
price differences have been applied to basic rates to obtain support prices
for individual kinds of wheat. The table shows specific support prices with
storage paid at listed terminals for the most representative classes and grades
of wheat produced in the various areas. Comparable 1959 prices are also shown.

In the 10 States designated as the noncommercial wheat producing area,
farm wheat allotments and marketing quotas do not apply and the support rates
are lower than in the other 39 States. Rates in the noncommercial area are
75 percent of what the rates would have been if the State were in the com-
mercial area. This area includes Alaska, Connecticut, Florida, Louisana,
Maine, Massachusetts, Nevada, New Hampshire, Rhode Island and Vermont.
Arizona, formerly in the noncommercial category, is now classified as com~
mercial while Alaska has been added to the noncommercial area.

As in the past, wheat acquired by the Commodity Credit Corporation from
unredeemed loans will not be pooled.

The 1960 wheat crop will be supported, as in the past, through nonre=-
course loans on farm- and warehouse=stored wheat and through the purchase of
wheat delivered by producers under purchase agreements. Loans and purchase
agreements will be available from harvest through January 31, 1961. These
loans will mature on February 28, 1961 in eastern and southern States and on
March 31, 1961 in the remaining States. Loans and purchase agreements will be
available from County Agricultural Stabilization and Conservation (ASC) offices.

To get wheat price support in 1960 in commercial wheat producing areas,
a producer must be in compliance with his 1960 wheat acreage allotment and be
eligible to receive a wheat marketing card on all other farms in the county in
which he has an interest.

Nonrecourse price support on 1960 production of wheat will be subject
to a $50,000 limitation as required by a provision of the 1960 Agricultural
Appropriation Act. A producer will be exempt from the limitation on nonre-
course price support if his 1960 acreage of wheat is reduced 20 percent below
his 1959 acreage. Loans will continue to be made in excess of $50,000 on a
recourse basis under which the borrower agrees to repay all amounts over
$50,000 plus interest and charges by January 31, 1962.

CCC Storage and Handling Charges
Made Uniform by Areas; Storage
Rates Reduced

On May 5 the Department of Agriculture revised the storage rates and
handling charges on wheat and other grains covered by the Uniform Grain
Storage Agreemert. These rates, effective July 1, 1960, apply to CCC wheat
in commercial storage as well as that resealed on farms. The annual storage
rate for wheat in commercial storage is now 13.5 cents per bushel, compared



Table 7 .- Excess wheat:

Farm and warehouse stored, as of December 31, 1959

From crop of -

State Total
195k 1955 1956 1957 1958 1959
Bushels Bushels Bushels Bushels Bushels Bushels Bushels

California — — —— —— 1,899 2,Lk0k 4,303
Colorado 17,419 98,582 156,193 1,283,229 3,320,923 2,148,476 7,024,822
Idaho 13,556 91,530 229,313 162,475 330,115 30,298 857,287
Illinois 1,182 652 22k 15 549 3,921 6,543
Indiana 3,701 2,982 3,696 1,878 90 2,348 14,695
Towa — - —_— — 282 ——— 282
Kansas 10,245 29, 580 40,663 690,234 4,277,897 1,648,233 6,696,852
Kentucky 416 — —— 481 59 —_— 956
Marylend ——— — — _— — 15h4 154
Michigan 2,576 887 1,627 595 3,216 4,349 13,250
Minnesota 2,045 1,554 1,435 529 11,651 2,313 19, 527
Missouri : 91k 191 — 198 3,702 1,992 6,997
Montana : 191,914 1,553,677 1,046,960 1,804,628 3,617,612 565,676 8, 780,467
Nebraska : 67,049 Lu8, k52 991,971 1,944,820 3,660,260 1,522,876 8,635,428
New Jersey _— 263 273 ——— — — 536
New Mexico 1,222 1,063 —— 1,356 — — 3,6L41
New York 596 1,012 553 720 1,133 638 4, 652
North Carolina ——— —— -— —— 157 56 213
North Dakota 2,203 10,846 14, 707 206,937 216,077 125,329 576,099
Ohio 5,195 1,154 1,270 1,188 3,56k 6,376 18, 747
Oklahoma 1,615 433 17,098 52,18k 340,435 249, 48k 661,249
Oregon —_— ~— 30 28,253 2,332 oAkt T4, 762
Pennsylvania 149 59 —_— 127 Loo 6Ll 1,h71
South Dakota 1,233 13,219 26,657 79,319 162,367 30,925 313,720
Texas - —— 810 36,062 50,258 17,366 104,496
Utah 3,680 14,120 25,060 18,080 32,188 14,753 107,881 .
Virginia -~ S ——— S — 72 72
Washington 1,550 5,906 31,975 192,453 1hs5,225 211,167 588,276
Wisconsin _— 125 _— —~— Lhy 933 1,502
Wyoming 690 50, b2 77,852 198,830 383,310 287,413 998, 537

Total U. S. : 329,150 2,326,729 2,668,367 6,704,591 16,566,237 6,922,343 35,517,417

Grain Division, Commodity Stabilization Service.
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with the old rates which ranged from 15.7 cents to 17.9 cents per bushel, de-
pending on the area of the country. Handling charges also have been made
uniform without regard to geographic area. Wheat received by truck now carries
a 5-cent-per-bushel handling charge compared to the previous charge which
ranged from 5.25 to 7.25 cents per bushel, while the loadout charge of three-
fourths of a cent is unchanged in the five areas. Handling charges for wheat
received by rail or water in each area have been increased to 1l.75 cents

per bushel from the 1.50 cents previously charged. As in the case of trucked
wheat, loadout charges for rail or water are unchanged at three-fourths of a
cent per bushel in all the five areas.

Excess Wheat Held as of December 31, 1959

On December 31, 1959, the quantity of wheat held by farmers to postpone
or avoid payment of penalty for overplanting acreage allotments totaled 35.5
million bushels. This compares with 34.4 million on June 30, 1959 and about
35 million on December 31, 1958.

The 35.5 million-bushel total for December 31, 1959 consists of wheat
from 6 crops, with 33.0 million bushels stored on farms and 2.5 million in
warehouses. Table 7 shows the total of farm and warehouse stored excess wheat,
by 