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2011-2012 FINANCIAL HIGHLIGHTS

»  Advertising revenue Is slowing but still above 2010-2011
vear-to-date results.
»  Slgnificant drivers of advertising revenue in 2011-

2012 have Included Vancouver reaching the Stanley
Cup Finals, higher contra agreements, and growing

popularity of TOU.TV. Other comprehensive mcomé
»  Conventional TV advertising growth slowed in Q3 (TZi:: comprehensive
and Is below target for the quarter. Annual targetis jncome (loss) for the
expected to be met on a year-to-date basis. period Sa A

» Decrease Iin government funding revenue resulted from higher budgeted net revenues In the first three
quarters of 2011-2012, reducing the amount of operating appropriations recognized year to date. By year-
end, appropriations received for operations will be fully recorded as income.

» Net expenses remained relatively stable during Q3. On a year-to-date basis, expenses increased as a
result of enhancement of conventional and digital programming as planned, coverage of special events
such as the federal election and the Royal visit, and higher severance costs due to the VRIP plan.

» Significant gain on sale of assets reflected in the 3rd quarter, primarily made up of the sale of land In
Brossard, Quebec. Year to date non-operating items also include the dilution gain and dividend income
form Sirius.

Year to date actuarial losses on defined benefit plans resulting from a decrease In discount rate partially
offset by a higher than expected return on asset.

\ 7
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Consolidated Statement of Income — Three Month Results

(including other comprehensive income results)

(in thousands of dollars) 010 _ Variance explained by:

Revenues 9 Relatively stable advertising and specialty revenues as well
as other and finance income. However, conventional TV
advertising slowed.

"Expenses S (467 /5 882 1 Decrease results from prlor years recognltlon of prewously
unrecognized losses on Sirius Class A shares.

Government fundlng Parllamentary operatmg apprOpnatlon is recognlzed based

__on expected need determined by budgeted revenues and
expenditures for the period. The decrease is due to higher
budgeted net revenues in 2011-2012, reducing the amount
of operating appropriation recognized in the quarter.

Non- operatlng items 5 Increase is malnly due to the galn on sale of land in
Brossard, Quebec.

Net results for the period

Other comprehenswe ) Actuarial galns on defined benefit plans for the 3 month
Income period ending December 2011 is due to a decrease In
discount rate offset by higher than expected return on
assets .

Total comprehensive
income (loss) for the
period

CBC ¢ » Radio-Canada
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Consolidated Statement of Income — Nine Month Results

(including other comprehenswe income results)

. Variance explained by:

Revenues
Improvement Fund following the addition of 3 new stations and b

Tou. TV

Expenses 28,122) ngher expendltures due to enhanced programmlng ‘schedule, fe

Increased investment in digital media.

Government fundlng

Non-operating items 104 Mainly due to the gain on sale of land in Brossard, Quebec and t

dilution gain and dividend income from the Sirius investment.

Net results for the

00) Parllamentary operatlng approprlatlon is recog nized based on expected

/92 Increased revenues mainly due to increase in Local Programming

v the

consolidation of ARTV (9 months in 2011 vs 6 months in 2010) and
iIncreased advertising revenues, primarily due to Stanley Cup playoffs and

deral

elections, coverage of the Royal visit, higher severance costs (VRIP) and

__heed determined by budgeted revenues and expenditures for the period.
The decrease is due to higher budgeted net revenues in 2011-2012,
reducing the amount of operating appropriation recognized year to date.

he

Ll B @222 T
Other comprehenswe Actuarial losses on defined benefit plans as of December 2011 due to a
Income decrease in discount rate partially offset by higher than expected return

on assets.
Total comprehensive
income (loss) for the
period

CBC ¢ » Radio-Canada
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s.18(b)
s.21(1)(b)

Consolldated Statement of F|nanC|aI Posmon

Varlance explamed by

ASSETS

Cash Timing of inflow/outflows.

L Bl el  d l dan a e e e e el S e e el e e e all a e el e el l al a eennenen R et e e el e s

Trade and other receivables

ncrease due to higher advertising sales in the third quarter as
compared to Q4 of prior year, mainly as a result of hockey, and to
ewer collection days in December. The balance as of Dec 2010
amounted to $209.8 million. This amount is lower compared to Dec
2011 mainly due to receivables related to HD3 and Galaxie that no
onger exist in 2011. Levels of trade receivables were generally
consistent year over year.

ncrease is due to a higher level of investment in preparation for the
winter broadcast schedule, partially offset by the decrease resulting
rom programs broadcast in the period.

Pension plan 0,302) Decrease Is due to actuarial losses mainly resulting from a decrease In
he discount rate, partially offset by a higher than expected return on
plan assets.

............................................................................................................................................................................................................................

Deferred charges

Investment in associate 6,478 Reflects the accounting value of the Sirius/CSR Inc. investment.

- CBC é¢b Radio-Canada
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Consolidated Statement omeanmaIPosmon

(thousands of dollars) Variance explamed bY

LIABILITIES
Accounts payable and accrued Decrease in programming related and capital accruals combined with
liabilities a timing difference in the purchasing profile.

"""""""""""""""""""""""""" Provisions Mainly consists of provisions relating to municipal taxes and copyright

& industrial relations litigation.
- Pension plans and employee-related Decrease is due to a lower payroll/incentive accrual period compared
liabilities (s-t and |-t) to March and the the timing of payouts on sales commission
payments. This is partially offset by an increase in the long-term
pension benefit liability.
""""""""""""""""""""""""""""" Deferred operating vote drawdown Consists of the difference in of operating funding received on a year-
to-date basis compared to the parliamentary appropriation for
operating expenses recoghized in the statement of income during the
period. There was a balance of $61.2 million as of Q3, 2012 that
arose from similar circumstances. Funding is fully recognized by year-
end.
Parllamentaryapproprlatlonsforcapltalexpendlturesarerecognlzed ______________
over the same terms as the related amortization of property,
______________________________________________________________________________________________________________________________________________________________________________________________________________________________ equipment and intangibles.
EQUITY
Total equity attributable to the
Corporation

88) Operating results for the period offset by actuarial losses/gains on
defined benefit plans.

o CBC %%& Hadio-Canada
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E  President and CEO’s Message §

Revenues and Sources of Funds for the _ o o
Third Quarter Ended December 31, 2011 - The third quarter was highlighted by the continuing

E (in millions of dollars) I implementation of our five-year strategic plan,
 Strategy 2015 Everyone, Every way/Parfout, Pour
E - % tous (“Strateqgy 2015%). As part of our commitment to %

Advertising ~Increased accountability and transparency, we also
"""""" - released our first report card, which provides
i benchmarks for measuring our progress in E
. achieving plan objectives.

E § We also released a new study by Nordicity Group §
iz Specialty | Ltd. as part of our ongoing efforts to inform debate
%  Services ; about the role and responsibilities of the public ;

.....
it

- broadcaster. The study reaffirms our operating

X :
2

ShSuunat
S

Government W - model by concluding that advertising does not
§ Funding detract from the public broadcaster’'s mandate and
_Is consistent with good public policy.

§ § November 2 marked CBC/Radio-Canada’s 75" §

~anniversary. Over the previous 75 days, we had

§ % invited Canadians to join us in celebrating their %
- public broadcaster’s rich legacy and bright future

| - through a wide range of special programming and

E % events across the country, §

- Hubert T. Lacroix

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn

Strategy Highlights for the Quarter

§ = True to the commitments that we made in Strategy 2075 to strengthen our presence in the regions, E
last October CBC launched (i) its new afternoon radio program, Radio West, serving the British
E Columbia interior, (ii) enhanced programming to better serve the needs of Vancouver Island §
audiences and (iii) a new weekend television and expanded weekend radio and online offering in
Toronto. In November, Radio-Canada launched two sites, Rive-Nord and Rive-Sud, devoted to
E Montreal's north and south shores. E

E = In Strategy 2015, we committed to offering increased amounts of innovative and entertaining %
Canadian programming on our national television networks, and audiences are responding. This
year’s fall programming launch was highly successful across English and French Services.

4 CBC/Radio-Canada Third Quarter Financial Report 2011-2012
CONFIDENTIAL DRAFT February 17, 2012
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Net Resulls

% change 2010 $ change % change

JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ

Revenue 195038 29 0.0 __ 485396 18,792 3.0
Expenses (475,881) 8,340 1.8 __ (1,300,615) (28,123) (2.2)
Government funding 284,159 (14,304) (5.0) 854,145 (15,400) (18)
Net results before non-

operating items 4,216 (5,9 3 5) (140.8) 38,926 (24,73 1) (63.5)
Nor-operating items 88 9,475 N/M (416) 39,404 N/M
Net results for the period 4,304 3,540 82.2 38,510 14,673 38.1

N/M =Not meaningful

Overview of Third Quarter Net Results

Net results for the quarter amounted to $7.8 million, an increase of $3.5 million over the third quarter of
the previous fiscal year. This movement reflects the following changes in revenue, funding and expenses:

=  Revenue for the third quarter remained stable compared to the same period in 2010-2011.
Increases in advertising revenue were partially offset by a general softening of the market for
conventional television.

= Expenses in the quarter were consistent with the prior year. The decrease of $8.3 million (1.8%)
mostly reflects a non-recurring item, the recognition last year of previously unrecognized losses
on the Corporation’s investment in Sirius Class A shares.

s In the third quarter, government funding recognized for accounting purposes was $14.3 million
(5.0%) lower compared to the third quarter of last year, reflecting the matching of funding to
quarterly budgeted costs. Government appropriations for the 2011-2012 fiscal year are expected
to be $2.8 million lower than the previous year due to a budget reduction in 2011-2012 related to
cost-containment measures announced in the 2007/ federal budget.

«  Non-operating items yielded a gain of $9.6 million in the third quarter of 2011-2012 mostly related
to the proceeds generated from the sale of the Brossard AM transmitter site in October 2011.

RG] Rk AR CBC/Radio-Canada Third Quarter Financial Report 2011-2012 5
CONFIDENTIAL DRAFT February 17, 2012
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i THIRD QUARTER FIGANUAL REPOIT 20112012

Total Comprehensive Income

__________ 2010 $ change % change

........ vt 2 D I : $ I nlf I
aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa

38,610 14,673 38.1

JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ

T

4,304 3,640 8§2.2

194,983 (160,286) (82.2) 274,977 (379,096) (137.9)

Other comprehensive iIncome
(loss)

Total comprehensive
income (loss) for the

period . 199,287

(78.7) 313,487 (364,423) (116.2)

(166 ,746)

Other comprehensive income of $34.7 million was primarily comprised of non-cash actuarial gains on
CBC/Radio-Canada’s defined benefit pension plan. The pension plan's actuarial gains and losses are
immediately recognized in other comprehensive income, leading to significant quarterly fluctuations.

Other Financial Matters

= (CBC/Radio-Canada is among 67 organizations participating in the government-wide Deficit
Reduction Action Plan (DRAP). The Corporation was asked to prepare two proposals, one for a
five per cent reduction and the other for a ten per cent reduction in operating appropriations, over
three years. The results of this review are expected in March 2012 as part of the Federal Budget

2012.

¢  While CBC/Radio-Canada is currently on track to meet its overall advertising revenue targets for
the year, the Corporation is closely monitoring its results and forecasts in light of the current
economic uncertainty which started in the second quarter and is continuing.

6 CBC/Radio-Canada Third Quarter Financial Report 2011-2012
CONFIDENTIAL DRAFT February 17, 2012
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Qluarterily Reporting Requirement

3 As well as being required to file an annual report, most federal Crown corporations in Canada are required
 to file quarterly financial reports for the first three quarters of the fiscal year. This requirement supports
§ effective oversight of public funds. Consistent with our efforts to be transparent, CBC/Radio-Canada is
 pleased to present this third quarter report for the period ended December 31, 2011. This report can be

3 accessed on the CBC/Radio-Canada corporate website.

~ These condensed consolidated financial statements for the quarter ended December 31, 2011, have not
- been reviewed by our Auditor.

international Financial Reporting Standards

§ As of April 1, 2011, publicly accountable enterprises in Canada must report financial results according to
International Financial Reporting Standards (IFRS). This report uses IFRS and presents complete

; comparative figures.
~ Seasonality

§ The majority of the Corporation’s source of funds comes from advertising revenue which follows seasonal
patterns. Advertising revenue will vary according to market and general economic conditions, and the
; programming schedule. Subscriber-based revenue is relatively more stable on a quarnter-by-quarter
basis. Operating expenses also tend to follow a seasonal pattern as they are influenced by the

- programming schedule.

%

- Government appropriations are recognized in income based on the annual budget which reflects seasonal
; impacts on expenditures and self-generated revenue.

- Note Regarding Forward-Looking Statements

§ This report contains forward-looking statements regarding objectives, strategies, and expected financial
~ and operational results. Forward-looking statements are based on the following broad assumptions:

- CBC/Radio-Canada continues to receive stable government funding, the television advertising market

% remains healthy, and the broadcasting regulatory environment does not change dramatically. Key risks
~and uncertainties are described in the Outlook and Risk Update section of this report. However, some

§ risks and uncertainties are difficult to predict and beyond the control of CBC/Radio-Canada. These
~Include, but are not limited to, economic, financial, technical and regulatory conditions. These and other

factors may cause actual results to differ substantially from the expectations stated or implied in forward-
% looking statements.

b L b L L L L L b L L b L b b L b L Lk L b L L bk b L b L L b L b L b b L L b L L b L b bbb b L bk L b L b b bbb L L bk b b b L L b bbb L L L b b L b b L b b b b L b b b b b b L b L b b L L b L b L L b kL b b L L b L b L L b L b b L L L L b L b L b b L L L b L L b L b b L L b kb b L L b L b L L bk b b L b b L b L L b b L b L b b L b L b b L L b L b b L b kL b b L L b b b L L b L b b L L L b b L b b L b L L b L b L b b L b b L b L b L b b L L b L b L L b L b b L L L L b L L b b L b L L b L b L b b L b L b L L kL b b L L b L b L L b b b b L L L b L b L b b L b L L L b L b L L b b L b L L b L bk b b b L L b L b L L b b b b L L Lk L b L L b Lk bbb L b L L b Ll L bbbl L bbb Ll
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1.1

Strategy 2015 Updates

In October, CBC/Radio-Canada’s Technology Strategy Board's Technology Forum 2011: Getting
to 2015 included presentations by in-house and industry experts on major technology projects
and developments that will help the Corporation deliver on Strategy 2015. Topics included new
remote production tools, connected television, smartphones, file-based workflow and transfer of
media content, cloud computing, 21st century radio, DTV transition issues, emerging technologies
and consumer trends, and social media.

In November, Radio-Canada launched two sites, Rive-Nord and Rive-Sud, devoted to Montreal’s
north and south shores. Residents in those areas are now logging on to get up to speed, discuss
the latest news and react to the events shaping their daily lives.

A new internal initiative, 2075: Making It Happen, was launched in November. This initiative is
looking at how the Corporation operates and how, In light of Strategy 2015, changes in the media
landscape, and the potential consequences of the government’s Deficit Reduction Action Plan
(DRAP), CBC/Radio-Canada can best organize itself to deliver on its mandate to Canadians.

On November 1, 2011, an application was submitted to the CRTC for a licence to operate a new
French-language specialty channel called TRESOR, which will offer distinctive programming that
draws on TV treasures from our archives as well as Canada’s wider television heritage.

As part of CBC/Radio-Canada’s plan to introduce or improve local services to underserved or

unserved Canadians over the next five years, a new CBC local radio morning show and
expanded online services will be introduced for the Saskatoon area, within 12-18 months.

The construction of a centralized multimedia production centre for the eastern region of Quebec is
well underway, and installation of technical equipment is about to begin. The production centre,
located in Rimouski, will be operational at the end of August 2012.

CBC/Radio-Canada Third Quarter Financial Report 2011-2012

gy | TOURSTO CELEBRATE
CONFIDENTIAL DRAFT February 17, 2012 B
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1.2  Corporate Highlights

75th anniversary

On November 2, 2011, the Corporation celebrated its 75th anniversary, marking the culmination of 75
days of special events and programming on multiple platforms. Highlights included:

» In November, to mark the Corporation’s 75" anniversary, CBC/Radio-Canada organized a
conference on the theme "The Role and Future of Public Broadcasting in the Digital Age” in
parthership with the Canadian chapter of the International Institute of Communications (lIC) and in
conjunction with the i{ Canada annual conference.

s« Presenters included Caroline Thomson, Chief Operating Officer, British Broadcasting
Corporation, Ryan Victor, Senior Vice President, Business and Legal Affairs, NBC Universal
Television Distribution (NBCU TVD), Mark Scott, Managing Director, Australian Broadcasting
Corporation and Shan Chandrasekar, President and CEQO, Asian Television Network
International.

« Culture Days 2011 was celebrated this fall by hosting open houses and other public events
across the country. CBC partnered with Culiure Days as the national broadcast partner for its
inaugural season in 2010 and was back again this year. Radio-Canada has been a long-time
supporter of Joumees ¢e la Cullure, the Quebec-based public arts celebration, now in its fifteenth
year, that inspired Culture Days. Our involvement in this celebration of arts and culture is aligned
with our five-year strategic plan. &veryvone, £very Yayvis very much about strengthening our
regional presence and our role in community spaces.

Public and programming events included:

o CBC hosted CBC Live/ the national kickoff event for Culture Days, from Vancouver at the
end of September, featuring a full day of live appearances, and network and local
broadcasts of some of CBC’s most popular radio and television programs.

o Many CBC/Radio-Canada programs across all platforms presented culture-themed
programming for the entire week leading up to Culture Days celebrations.

o During the first weekend in October, 3£ of cur facilities across the country (including
Victoria, Whitehorse, Prince George, Regina, Sudbury, Rouyn-Noranda, Sherbrooke,
Matane, Moncton, Halifax and St. John's) opened their doors to give tens of thousands of
Canadians a glimpse from the other side of the camera, and from behind the scenes on
the sets of their favourite programs.

| G SRR AT CBC/Radio-Canada Third Quarter Financial Report 2011-2012 9
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i THIRD QUARTER FIANCAL BP0 20114012

Frogramming Highlighis
French Services Highlights

Despite strong competition, Radio-Canada maintained its competitive position on all platforms and
continued to score major successes in terms of viewership. On television, the variety show Les Enfants de

/a télé reached nearly 40 per cent of market share on Wednesday evenings'.

The Holiday season on Radio-Canada hit a new high note with outstanding special programming on every
platform. Here are a few examples:

= On Premiére chaine, A vos disques et vinyles introduced us to some of the hidden treasures
found in Radio-Canada’s record libraries across the country.

= | he cross-platform event Fred Pellerin et 'OSM set a record for the number of views on TOU.TV
and received the highest ratings of any Montreal Symphonic Orchestra concert program aired on

television in recent years.

«  On December 31, 89 per cent of all French-speaking TV viewers tuned in to watch the 2011
edition of Bye Bye, Radio-Canada’s longstanding year-end satirical review.

s  Equally remarkable, the cross-platform program Studio 72, which aired afterwards at midnight,
drew a million TV viewers..

BBM's fall 2011 sweeps showed gains in a number of regions, particularly for weekend newscasts. The
Quebec City 6 p.m. newscast consolidated its gains, having climbed two market share points from last

year's results.

1 Source: BBM Canada. Any other subsequent references are sourced from BBM Canada.

10 CBC/Radio-Canada Third Quarter Financial Report 2011-2012
CONFIDENTIAL DRAFT February 17, 2012
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EAgiish ang French Services joint projects

Love, Hate & Propaganda. The Cold War /Amour, haine et propagande, Au temps de /la guerre froide, a
sequel to the popular documentary series premiered on CBC’s Doc Zone, Radio-Canada and RDI. The
new four-part documentary hosted by either Catherine Mercier or George Stroumboulopolous, focused on
the role of propaganda throughout the Cold War beginning with the end of the Second World War in 1945
and concluding with the fall of the Berlin Wall in 1989.

Engiish Services Highiighis

With new shows and returning favourites throughout the programming schedule and across genres,
CBC’s 2011 fall programming helped connect Canadians to their country, to their communities and to
each other. Major successes included:

« |n October, Hockey Night in Canada launched its 59th season with two games that each attracted
more than 1.9 million Canadians.

s |n November, CBC celebrated the 50th Anniversary of the CBC Massey Lectures. In the 2011
series - Winter, Five Windows on the Season - best-selling Canadian author Adam Gopnik
explored the season, the space and the cycle of winter.

¢ On CBC-Television’s popular Battle of the Blades, hockey player Tessa Bonhomme and David
Pelletier, one of the best pair skaters in history, were crowned Season 3 champions. Battle of the
Blades continued to have a dedicated, loyal social media following, including competitors and
their families and charities. A high-profile "social media correspondent” was introduced this year
bringing higher visibility to the direct connection between the audience, the stars and the charities
they supported.

» Onthe new CBC-Television series Cover Me Canada, which showcased Canada’s best new
musical talent, Toronto’s Whosarmy was chosen as the best new Canadian band by a combined
vote from the judges and Canadian audiences via social media - a world first for a prime-time
reality television show. The results were significant: with 2.9 million social media exchanges, the
show more than doubled the social media activity of other hit CBC shows, some of which had
larger television audiences.

¢« The holiday season on CBC was very successful in improving our season-to-date share. CBC
Television celebrated the festive season with new specials and traditional family favourites. In
addition to holiday fare from CBC’s resident personalities, a wide range of Hollywood’s seasonal
favourites—both vintage chestnuts and modern day classics—were screened.

i YOURSTO CELEBRATE CBC/Radio-Canada Third Quarter Financial Report 2011-2012 11
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Many of CBC/Radio-Canada shows and executives were recognized with high profile awards for their
contribution to Canadian culture.

Transparency and Accountability

+ CBC/Radio-Canada held its third Annual Public Meeting in Ottawa at the Canadian War Museum
on November 2, 2011, coinciding with the Corporation’s official 75th anniversary. A live audience
and Canadians participating via webcast heard the Chair of the Board of Directors Timothy
Casgrain, President and CEO Hubert T. Lacroix, and Vice-President and Chief Financial Officer
Suzanne Morris present highlights of 2010-2011 and an overview of the Corporation’s future
direction. As well, foreign correspondents Nahlah Ayed, Anyck Béraud, Jean-Francois Bélanger
and Paul Hunter reflected on the past year's international events and answered questions from
the floor, the webcast and Twitter. The webcast, along with the speeches and a FAQ), can be

viewed on the corporate websile.
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« CBC/Radio-Canada is committed to meeting its obligations under the Access to Information (ATI)
Act. In November, the Corporation released the second issue of its {ransparency and
Accountability Builetin, which provides updates on the Corporation’s performance under the Act.
The Corporation also updates its Transparency and Accountability website regularly, providing
Canadians with thousands of pages of information released either proactively or as part of ATI
requests. Since becoming subject to the Act in 200/, we have reduced our response times from
187 days in 2008-2009 to 57 in 2010-2011. Our average response time as of December 31, 2011
was 32 days.

Regulatory Developments
LICEnce INenawal Hearings

«  Following a request filed by the Corporation on January 31, 2012, the CRTC announced on
February 1, 2012 that it has postponed CBC/Radio-Canada’s licence renewal hearings until
further notice. They were previously scheduled to begin on June 4, 2012. CBC/Radio-Canada
television and radio undertakings have been administratively renewed until August 31, 2012.

= On December 15, 2011 the Corporation provided, as requested by the CRTC, Independent
Production Activity Reports for CBC Television and Television de Radio-Canada for the 2010-
2011, 2009-2010, and 2008-2009 broadcast years. The reports demonstrate a significant
contribution by CBC/Radio-Canada to both English and French-language independent producers
across the country.

Review of the Local Prograrmming improvement Fund (LFPIF)

s August 31, 2011 marked the end of year two of the LPIF, created by the CRTC in 2008 to support
local programming produced by conventional television stations operating in non-metropolitan
markets. The LPIF contributed $37 million to the Corporation in 2010-2011, which helped fund
local television program improvements in small population centers including minority markets. Our
Strategy 2075 plan relies on the fund to sustain and improve local TV programming, particularly in
underserved local markets.

« On December 19, 2011 the CRTC launched a review of the LPIF. The CRTC had announced its
intention to review the Fund in its third year of operation. This review will determine whether the
Fund should be maintained, modified or cancelled. Comments to the CRTC were due February
15, 2012 and a public hearing will begin April 16, 2012 in Ottawa. A decision is expected in the
summer significant modifications to the Fund, if required, will not likely be implemented before
September 1, 2013.
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2.1  Key Performance Indicators

Three performance drivers are critical to our success: People, Programs and Pushing Forward.

People, our employees, need tools and knowledge to help them remain agile as we face new challenges.
Our Programs need to remain relevant and engaging, and we need to create richer Canadian content for
audiences, in whatever format they prefer. Finally, we need to continue Pushing Forward and evolving. To
be able to fulfill our mandate on behalf of Canadians, we must adapt quickly to changing conditions in the
broadcasting and media environment.

Section 3.1 provides further information about our employees.

Measuring our Success against our Strateqy 2015: Everyvone, Every way

Our first public performance report was released at our Annual Public Meeting, on November 2nd, 2011. It
examined how well, according to surveyed Canadians, our services fulfill the Corporation’s mandate
under the Broadcasting Act, and the degree to which our programming adheres to the guiding principles
of Strategy 2015. Below is an update of that public report based on data from our November 2011 survey

which provides the first measure of the public’s perceptions of their public broadcaster since Strateqgy
2075 was launched.

Report on BEnalish Services

How does English Services fulfill its mandate under the Broadcasting Act?

Inform ative

Enlightening 7.5

Available on new platforms 8.2

Metric definition: Average score is the average of the scores given
by all respondents on a 10 point scale.

OO TOTOTOTO S OTOTOY

Strongly vogeve dgree Stenagiy
Lisogree Agres

Source: TNS Canadian Facts (1,200 Anglophones per survey).
The surveys are conducted in November of each year.

The radio and television programming of CBC/Radio-Canada’s English services continues to fulfill its
mandate under the 7997 Broadcasting Act, receiving high marks across all four dimensions measured.

14 CBC/Radio-Canada Third Quarter Financial Report 2011-2012
CONFIDENTIAL DRAFT February 17, 2012

Wy | YOURS TS CELEBRATE

A0050797_21-000022



|s high quality 8.1 8.0

81

|s different from that offered on other channels 7.3

Reflects regions of Canada 7.9

Reflects myregion 6.1

Reflects my diversity 7.5
689

Reflects my culture
Metric definition. Average score is the average of the scores given

by all respondents on a 10 point scale. {3 3 2 3ol 3 ek 4 ol & o B Yol ¥ el B 3ol & 4l ATy
Strongly Dispgree Agres BErongly
HRagres SRGTRE

- Programming and content offered on any of our services i.e. CBC Television, CBC News Network, bold,
documentary, CBC Radio One, CBC Radio 2 and cbc.ca.

Source: TNS Canadian Facts (1,200 Anglophones per survey).
The surveys are conducted in November of each year.

Results from the November 2011 survey suggest that Anglophones are responding positively to the
initiatives that have been introduced or announced since the launch of Strafegy 2075. Scores for each
aspect of the guiding principles were higher in November 2011 than in November 2010.

CBC/Radio-Canada’s English-language programming and content received higher scores for being of
“high quality” (8.1) and “reflecting the regions of Canada” (8.1) and its lowest scores for “reflects my

region” (6.4) and “reflects my culture” (6.9) although both of these were higher than the comparable
scores in November 2010. These results are an indication that improving our regional footprint is the right
strategy.
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Report on French Services

How does French Services fulfill its mandate under the Broadcasiting Act?

Informative 3.3
Enlightening 8.0

Available on new platforms “

Metric definition. Average score is the average of the scores given
by all respondents on a 10 point scale.

Srongly LNsQgeee Agree Strongly
fsogeee AOree

Source: TNS Canadian Facts (1,200 Francophones per survey).
The surveys are conducted in November of each year.

Radio-Canada’s French-language radio and television programming continues to fulfill its mandate under
the 7997 Broadcasting Act, receiving high results across all measures, with particularly high scores for
being “informative” (8.3) and “available on new platforms” (8.4). The November 2011 scores were higher

in each case than in November 2010.

16 CBC/Radio-Canada Third Quarter Financial Report 2011-2012 OIS T CELERRATE

CONFIDENTIAL DRAFT February 17, 2012

A0050797_23-000024



s high quality B.2
|s different from that offered on other channels “ 7.6
Reflects regions of Canada 7.5
Reflects myregion 6.8

Reflects my diversity 7.4
Reflects my culture 7.4

Metric definition: Average score is the average of the scores given

by all respondents on a 10 point scale. (3l 2l 33l el 5 3l B 3T e 8 39 1T |
Birongly Ssatese Agred Stepogly
Disagese Agres

- Programming and content offered on any of our services i.e. Télévision de Radio-Canada, RDI, ARTV, Premiére
Chaine, Espace musique, Radio-canada.ca and TOU.TV.

Source: TNS Canadian Facts (1,200 Francophones per survey).
The surveys are conducted in November of each year.

Results from the November 2011 survey indicate that Francophones are responding positively to the
initiatives that French Services introduced or announced since the launch of Strategy 20715. Scores for
each aspect of the guiding principles were higher in November 2011 than in November 2010.

Radio-Canada’s French-language’s programming and content received its highest score for being of “high
quality” (8.4) and its lowest score for “reflects my region” (/7.1). This latter score underlines the need to
constantly enhance our regional coverage, consistent with Strategy 20715 and the expectations of
Canadians.
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2.2 English and French Services Performance to Date

In addition to monitoring the overall performance of Strategy 2075, CBC/Radio-Canada has developed
key performance indicators for English and French services. These indicators, taken from the media’s
business plans, include results against targets for the current year and results for last year.

Radio Networks

Premiere Chaine Full-day audience share?
and Espace musique

Websitez

Radio-Canada.ca, Monthly average unique
TOU.TV, Bandeapart.fim, wsitors Sept-Mar3
Espace.mu

Television

2.1 million

Television de Prime-time audience share
Radio-Canada Fall/winter season4

RDIl and ARTV Full-day audience share
Fall/winter season4

Regional

Sharemon_l:rl 6-9 a.m.-l ................ ;EE

T&léjournal 18h Average viewer per minute 285,000 555566 | 317.00
Weekly average

Mon-Fri 6-6:30 p.m.
Fall/winter season4

Regional web pages Monthly average unique 458,000
visitors Sep-Mars

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘

Specialty Televsion Channels
RDI Subscribers 11.0 million 0 millio

2.1 million

Revenueb

Conventional, specialty, $230.0 million

online

1. Source: BBM Canada, fall survey (diary), persons aged 12 years and older.

2- Source: Espace.mu was introduced on June 13, 2011. RCI Vision was introduced on June 20, 2011,
and results are included with RCl.net.

3- Source: comScore, persons aged 2 years and older.

4. Source: BBM Canada, Personal People Meter (PPM), persons aged 2 years and older.

> Includes revenue from LPIF, a fund created by the CRTC to support local programming. It is available to
conventional television stations operating in non-metropolitan areas.
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French Services expects to meet or surpass most of the targets set for 2011-2012, with the exception of
the combined full day audience share of its radio services Premiere Chaine and Espace Musique, and the
market share of the weekday morning radio programs among Francophones, which were measured in the
Fall BBM survey. The all-day combined share dropped by 1.7% from an historical high of 19.5%. Shifts in
the marketplace, including some changes in formats for talk and music radio in the French language
market, as well as significant renewal of programs in the off-peak hours on Premiere Chaine, may have
contributed to some shopping around movement by Francophone listeners. However, the total reach of
radio services remains stable year over year since the fall of 2008.

French Services revenue is currently tracking to exceed 2010-2011 results but will likely not meet the
annual target set for 2011-2012, mainly due to a slower increase in conventional advertising revenue.

Other results to date indicate we will likely meet or surpass our targets.
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Radio Networks

CBC Radio One
and CBC Radio 2

Television
CBC Television

Regional
CBC Radio One morning

TV supper
and late-night news

CBC.ca

CBC Entertainment
Online

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘

Prime-time audience share

Regular season3
All Day audience share
Regular seasons3

Average weekly hours tuned
(Mon -Fri) Regular season3

Average weekly hours tuned
(Mon -Fri) Regular seasons3

Monthly average unique
visitors Sep-Marz

Monthly average unique
visitors Sep-Mar?
Monthly average unique
visitors Sep-Mar?
Monthly average unique
visitors Sep-Mar?
Monthly average unique
visitors Sep-Mar2

Specialty Television Channels

CBC News Network

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘

Revenue?
Conventional, specialty, online

Subscribers

4.8 million

3.1 million

0.93 million

6.0 million

4.1 million

1.0 million

2.0 million

11.1 million

2.6 million
2.5 million

- Source: BBM Canada, fall survey (diary), persons aged 12 years and older.

2- Source: comScore, persons aged 2 years and older.

3. Source: BBM Canada, Personal People Meter (PPM), persons aged 2 years and older.

4 Revenue for documentary is counted at 100 % although CBC/ Radio-Canada owns 82% per cent.
Includes revenue from LPIF, a fund created by the CRTC to suppon local programming. It is available to

conventional television stations operating in non-metropolitan areas.
> CBC News Online excludes February 2011 due to comScore error (News Only).

° Includes one-time FIFA Word Cup soccer revenues.
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English Services expects to meet or surpass most of the targets set for 2011-2012, with the exception of
radio share and television share. However, the Television share is improving into the fourth quarter.

English Radio's share performance is below target by 0.4% for the year. The long-term share growth trend
has been positive and 2011-2012 results are consistent with that trend.

English Television's share performance to date is trending below the full regular season target in the face
of stiffer competition, particularly from U.S. based services (conventional and specialty). The performance
of winter season programming normally improves the final outcome of this indicator as measured at the

end of the regular season.
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2.3 Canadian Content Expectations and Resuits

Regulatory requirements for Canadian content on television are specified by the Canadian Radio-
Television and Telecommunications Commission (CRTC). The CRTC sets expectations of service for
Television de Radio-Canada and CBC Television. For the broadcast day between 6:00 a.m. and midnight,
a minimum of 75 per cent Canadian content is expected. For the peak period of 7:00 p.m. to 11:00 p.m., a
minimum of 80 per cent Canadian content is expected. Both measures are averages over the entire
broadcast year from September 1 to August 31. As shown Iin the table below, in the past two broadcast
years, Television de Radio-Canada and CBC Television have exceeded the CRTC’s Canadian content
expectations, both over the whole day and in prime time. Increasing Canadian programming is key to
CBC/Radio-Canada’s five-year strategic plan, Strategy 2015.

Broadcast day (Mon-Sun, 6:00 a.m.-12:00 a.m.)

Prime time (Mon-Sun, 7:00 p.m.-11:00 p.m.)

CBC Television
Broadcast day (Mon-Sun, 6:00 a.m.-12:00 a.m.)

Prime time (Mon-Sun, 7:00 p.m.-11:00 p.m.)

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘
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Our capability to execute our strategy and achieve planned results is dependent upon our people and
other significant resources as described below.

3.7 People and Leadersnip

Feople and Culture

Our people are our number one asset. To ensure that we can deliver results, we need to engage and
develop employees, promote a healthy workplace, and continue to build relationships with unions based
on trust and respect. Activity in the quarter includes the following.

Changes in execulive manaoemerit

On January 16 2012, Louis Lalande was named Executive Vice-President, French Services. Mr. Lalande
has worked at CBC/Radio-Canada for nearly three decades. He has held positions with news and current
affairs, including ten years as an executive producer of special coverage and major events, such as
election nights. He later became executive director of technical production and then executive director of
news and current affairs for Television de Radio-Canada. As a member of the French Services
management team, he played a key role in establishing the Centre de linforrmationin Montreal. In 2006,
he was appointed executive director of regional services, where he oversaw all French-language TV,
radio and web programming in the regions. Mr. Lalande also brings external experience to his new role,
including the creation of LCN, TVA'’s all-news television channel.

Pierre Tourangeau, Senior Director, Content News and Current Affairs Information, French Services, was
appointed the new Ombudsman for French services, effective November 14, 2011. Having worked in
television, radio and print, Mr. Tourangeau brings close to 35 years of journalistic experience to his new

role.

Henewal of the Societe des Autewrs de iz Hadio, de iz Television ef du Cinema collective
agreerment

On December 12, 2011 CBC/Radio-Canada management and the Soc/efe des Auteurs de /a Radio, de la
Television et adu Cinemawere pleased to announce the extension for one year of the union’s collective
agreement.

Lisiogue Survey

During 2010-2011, CBC/Radio-Canada launched a corporate-wide employee survey, “Dialogu€’. The
objective was to measure employee engagement, identify what drives engagement and improve
organizational effectiveness and efficiency. Sixty-seven per cent of employees took the time to tell
CBC/Radio-Canada what they think.

To make progress on the two national priorities identified by Dialogue, development and recognition, a
number of initiatives were launched:
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¢« An employee recognition program which includes a series of workshops and an employee
microsite to encourage day-to-day recognition. Close to 200 employees attended recognition
workshops during the quarter.

= An Internal mentoring pilot project to encourage the sharing of expertise and experience and to
develop talent.

= A Learning Monthto demonstrate CBC/Radio-Canada’s commitment to employee learning and
development.

=  New online learning options for employee training and development: Clic, the e-learning library
and 7The Exchange, the English Services training website.

= An English Services management pilot initiative, Connect 90, which encourages and rewards
managers for weekly engagement with employees.

Oitreach

Over the course of the year, the president and CEQO, along with members of the Senior Executive Team
(SET) and the Board of Directors, met and spoke with employees, community leaders and the public from
coast-to-coast-to-coast. Community outreach is an opportunity for dialogue with employees and
stakeholders about the importance of public broadcasting and CBC/Radio-Canada’s opportunities and
challenges.

In this quarter, the President and CEO, and members of the SET, gave over 30 speeches, interviews and
presentations, including appearances at the National Press Club, the Annual Public Meeting and the
Broadcast Executives Society, as well as before the Standing Committees on Canadian Heritage and
Access to Information, Privacy and Ethics.

Cmployvee ngageinent

The Corporation re-launched its Doing Things Betterinitiative, which provides employees with the
opportunity to share the good ideas they’ve implemented or suggest ways for the Corporation to do things
better - from protecting the environment to using technology wisely to improving the workplace.

Official Languages

The Corporation launched an Official Languages internal microsite featuring new communications tools.
The microsite demonstrates CBC/Radio-Canada’s bilingual capacity across the country and helps ensure
compliance to Official Language policies, especially indesignated bilingual offices.
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3.2 Resource Capacity

CBC/Radio-Canada has four sources of direct funding: government operational and capital funding,
advertising revenue, specialty services revenue and other revenue.

Revenues and Sources of Funds for Revenues and Sources of Funds for
Three Months Ended December 31 Nine Months Ended December 31
600 1,600 ]—-
£00 1,400
n n 1,200
% 400 5 1,000
[ . 3 (1.8)%
S (0.0)% 5
w 300 w 800
-
2 L
= E 600
200
= (6.2)Y% = 6.6%
3.9% 400 5 9o
100 ] '
0.8% 200 2.1%
0 0
2011 2011
Government Funding Other Revenue Specialty Services Advertising

For the first nine months, $838.7 million in government funding was recognized as income (approximately
62% of total revenue and sources of funds). On an annual basis, CBC/Radio-Canada’s appropriation is
equivalent to $34 per Canadian, compared to an average of $87 per capita being the funding contributed
by governments to the 18 most important national public broadcasters in the world'.

In the 2011 federal budget, the Government reaffirmed $60 million in funding to the Corporation for
Canadian programming initiatives in 2011-2012. The Corporation has received this funding since 2001,
however, it has not been confirmed beyond 2011-2012.

A decision by Government on government-wide DRAP is expected in the next federal budget, in March
2012.

"A alysis of Government Support for Public Broadcasting and Other Culfure in Canada, Nordicity, 2011.
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For the third quarter, advertising accounted for $116.4 million in revenue (approximately 25% of total
revenue and sources of funds), while specialty services generated $43.1 million (nine per cent of total
revenue and sources of funds) and other revenue accounted for $36.5 million (eight per cent of total
revenue and sources of funds).

For the first nine months of 2011-2012, advertising accounted for $277.9 million in revenue
(approximately 21% of total revenue and sources of funds). Specialty services, which include subscription
and advertising revenue from the Corporation’s CBC News Network, bold, documentary, ARTV and the
Réseau de l'information de Radio-Canada (RDI), generated $124.6 million (approximately nine per cent of
total revenue and sources of funds). Other revenue, which includes contributions from the LPIF and from
activities such as program sales, rental of real estate assets and leasing space at our transmission sites,
accounted for $101.7 million (approximately eight per cent of total revenue and sources of funds).

The proportion of advertising revenue in the third quarter (October through December) was higher in
comparison to the second quarter (July through September) reflecting the seasonality of the broadcast

schedule.

Borrowing Authority

Subsection 46.1 of the Broadcasting Actconfers on CBC/Radio-Canada the authority to borrow money
with the approval of the Minister of Finance. In November, 2011, the Minister provided the Corporation

with approval in principle of up to $25 million in aggregate during 2011-2012.

Under the Broadcasting Act, subsection 47 (1), the Corporation is an agent of the Crown and therefore
has the constitutional immunities, privileges and prerogatives that are enjoyed by the Crown. The Crown
s also fully liable and financially exposed for all actions and decisions by CBC/Radio-Canada while the
Corporation is operating within its mandate. In other words, the Corporation’s assets and liabilities are the
assets and liabilities of the Government.
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Summary - Net Resuils

$ change % change 2010 $ change % change

R A R A A A R R AR —— AR RS DA AR AR AR : AR A A AR A A AR

Revenwe ... fesgey 80,938 20 N/M 5D4i88 485398 B,192 39
Expenses (475,881) 8,340 (1,300.615) (28,123) (2.2)
Government funding (14,304) 854,145 (15,400) (1.8)
Net results before non-
operating items (6,938) (140.8) 38,926 (24,731) (63.6)
Non-operating items
........... Bilition aain (loss) from
Sirius - 25775 N/A
Dividend income from Sirius - 5094 N/A
..................... Gain (1oss) on disposal of
equipment (416) 8,535 N/M
Non-operating items (416) 39,404 N/M
Net results for the period 38,610 14.673 38.1

N/M =Not meaningful

Net results for the third quarter were $7.8 million, an increase of $3.5 million compared to the same
quarter of last year. The year-to-date net results were $53.2 million, compared to $38.5 million in the first
nine months of 2010-2011. The variances that comprise these changes are explained in the following
section of the report. Itis expected that the net results (i.e. revenue less expenses and government
funding) will be in line with plans for the year.

Non-operating items In the third quarter of 2011-2012 are mostly related to the proceeds generated from
the sale of the Brossard AM transmitter site in October 2011. On a year-to-date basis, in addition to
proceeds from the sale of the Brossard AM transmitter site, non-operating items for the nine month period
ended December 31, 2011 primarily consisted of a dilution gain recognized as a result of the acquisition
and financing activities related to Sirius Canada/CSR in which the Corporation is invested.
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The following provides further detail and explanation of these financial matters.

Mevenus

2010 $ change % change

English Services 76886 78333 (1447  (18)  ®©69B3 84,91 2792 15
French Services 37,204 2,326 88,080 2,795 3.2
e o537 6m ... 98  20BE 212201 5987 2.1
Rl Attt Mttt = TN 2 T
..................... CBC News Network =~ . SN -2~ . .- SO -
...................... R 1343 244) . (0-6)
...................... bold Btz 89 B8
..................... documentary . A4 B8)
ARTV 7,994 5443 68.1
. AaT2 1809 39 423 weet 6932 59
Other and financing
_______ INCOMB. s
______________________ English Services L e A - ¥ o 3oeer A2 ke
...................... French Services ooowes2 0 (2.243) (180 32,248 0 (1099) B4
Corporate Services 0467 (569) 27,529 2.845 10.3
38,929 (2,459) 95,434 6,273 6.6
TOTAL 195,938 29 485,396 18,792 3.9

N/M =Not meaningful

Compared to the same periods in 2010-2011, revenue has remained stable in the third quarter of 2011-
2012 and has increased by $18.8 million (3.9%) for the first nine months of the fiscal year.

Advertising

Advertising revenue increased by $0.9 million (0.8%) in the third quarter of 2011-2012 compared to the
same three months in 2010-2011 due mostly to an increase in digital advertising revenue from TOU.TV.
However, this is partly offset by a general softening of the market for conventional television.

On a year-to-date basis, advertising revenue increased by $5.6 million (2.1%) compared to the first nine
months of 2010-2011, mainly as a result of strong audience performances and strong digital revenue in
the first half of the year. English Services revenue In the first nine months of 2011-2012 reflected the
impact of a Canadian team, the Vancouver Canucks, in the seven-game Stanley Cup final, as well as the
impact of a strong television schedule. French Services advertising revenue increased due mostly to
growth on the TOU.TV platform. For both French and English Services, these increases were partly offset

by lower advertising revenue relative to 2010-2011 which had benefited from non-recurring coverage of
the FIFA Men's World Cup.
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Specially Services

Specialty services revenue, which includes advertising and subscriber revenue, increased by $1.6 million
(3.9%) in the third quarter of 2011-2012 and by $6.9 million (5.9%) in the first nine months of 2011-2012

compared to the same periods in the previous year.

This increase In year-to-date revenue was due almost entirely to a change in how ARTV results are
reported. ARTYV results are now reported on a consolidated basis since the Corporation acquired a

controlling interest on July 12, 2010. There are, therefore, no quarterly comparable figures for the first
three months of 2010-2011.

CBC News Network revenue increased both in the third quarter of 2011-2012 and on a year-to-date basis,
compared to the same periods in 2010-2011. Subscriber revenue has increased due to growth in the
number of subscribers (11.3 million in 2011-2012 compared to 11.0 million in 2010-2011) and in
advertising revenue.

Ofther and Finsncimg income

Other and financing income for the quarter ending December 31, 2011 decreased by $2.5 million (6.3%)
over the same period last year. This decrease was mostly attributable to lower commercial agreements In
French Services. In addition, a payment for LPIF contributions relating to the previous broadcast year but
received and recognized only in the third quarter of 2010-2011 also contributed to a portion of the
decrease.

On a year-to-date basis, the increase was $6.3 million (6.6%). This was largely the result of an increase of
$6.6 million in year-to-date contributions from the LPIF compared to the same period last year. LPIF
contributions were higher due to growth in the Fund, and because 20 of our stations are eligible for LPIF
funding in 2011-2012 compared to 17 stations last year.

Other income also reflects an increase in revenue from English Services’ labour and facility rentals as well
as program and archive sales; whereas French Services’ facility rentals are lower when compared to last
year. In addition, an increase in the net gain from fair value of financial instruments (foreign exchange
contracts) also contributed to the revenue increase. Year-to-date income from rental of real estate assets
and leasing of space at transmission sites also increased compared to the previous year, with most of the
growth occurring in the first quarter. These increases were partly offset by lower non-advertising revenue
relative to 2010-2011 which had benefited from non-recurring coverage of the FIFA Men's World Cup.
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Operating E£xpenses

$ change % change ' 2010 $ change % change

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘

Television, radio and
new media services

English Services 232 655 (1,357) 654,003 8,803 13

167,162 4,685 448,154 24,892 5.6

45 399,817 3,328 8 1,102,157 33,605 3.1

CBC News Network (733) 3) 50,084 (1288) (2.6)

RDI 899 (1446) 7 31828 31,533 295 0.9

2,772 387 4.0

2,771 (73) (2.6)

6,590 3,886 9.0

(2,266)

93,750 3,20°¢ 3.4

Transmission, distribution and .
collection 59 , (376) 8) 59,127 1,563 2.6

Corporate management , (267) i 8,057 213 2.6

Payments to private stations 80 : 2,261 (130) (b.7)

Finance costs (541) 0) 26,290 (1,144) (4.4)

Share of (profit) loss in
associate 27 8,720 (8,298)

8,973 (9.281) (103.4)

TOTAL A67 54 475,881 {8,340) . E 328.7T3 1,300,615 28,123 2.2

Operating expenses for the three months ended December 2011 of $467.5 million decreased by $8.3
million (1.8%) compared to the third quarter of 2010-2011. On a year-to-date basis, expenditures of
$1,329 million increased by $28.1 million (2.2%) compared to the same period in 2010-2011.

FBIEVISIOn, Fagio S e mesis SeTVICes

English Services’ expenditures of $231.3 million for the third quarter have remained relatively stable with
the third quarter of 2010-2011. Non-cash expenditures such as pension costs and employee future
benefits are responsible for the slight decrease in costs of $1.3 million this quarter. On a year-to-date
basis, English Services’ operating expenses of $662.8 million increased by $8.8 million from the same
quarter last year, largely due to an enhanced schedule. Sports programming costs increased with more
hockey playoff games produced in high-definition, the World Figure Skating Championships in Russia and
the FIFA Women'’s World Cup. News coverage of the federal election, the royal wedding and the royal

visit also contributed to this increase in programming costs.

French Services’ expenditures of $171.8 million this quarter represents an increase of $4.7 million from
the same quarter last year, reflecting the enhancement of conventional and digital programming as
planned under Strategy 2015. On a year-to-date basis, French Services’ expenditures were $473.0
million, an increase of $24.9 million due to conventional and digital programming enhancements, the
coverage of the federal election, increased promotion costs, increased digital investments and an
increased regional presence of Espace musique as planned. Non-cash expenses for French Services,
such as amortization of capital assets, also contributed to the increase in quarterly and year to date
operating expenses.
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For both English and French Services, one-time operating costs for various efficiency-generating projects
that will reduce future operating costs also contributed to the increase. These projects included a review
of the procurement process and of contracts for the purchase of goods and services, a corporate-wide
printer optimization initiative and an energy-reduction lighting project. A decrease In costs this year,
relative to 2010-2011 when the FIFA Men’s World Cup was broadcast offsets a portion of the year-over-
year variance for both English and French services.

Specially services

The year-to-date expenditure decrease for CBC News Network was primarily due to reduced marketing
COsts.

In the third quarter of 2011-2012, RDI's expenditures were lower than in the same period last year. The
decrease was mostly due to fluctuations in the programming schedule for the quarter. Year-to-date
expenditures are trending at a level similar to the first nine months of 2010-2011.

The growth in ARTV expenditures reflect that ARTV results are now reported on a consolidated basis
because CBC/Radio-Canada acquired controlling interest of the specialty service on July 12, 2010.

Other operafing expenses

On a year-to-date basis, the expenditure increase for transmission, distribution and collection activities
was caused by accelerated depreciation of analog television assets due to the transition to digital
transmission in Canada.

The year-over-year decrease in Finance costs reflects the decreasing interest portion of financing leases,
mostly for the Toronto Broadcast Centre.

The $8.7 million loss in associate in the previous year’s third quarter reflects the Corporation’s share of
losses on Sirius Class A shares that were previously unrecognized for accounting purposes.
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. 2010 $ cha nge % cha nge 2010 $ chan ge % chan ge
.................................... e e T
...... for operating expenditures =~ o290, (Boes) . (08) e 8,425 (19BW) o (2:8)
Parliamentary appropriations
______ forworking capital o MO00 e 2899 T
Amortization of deferred
capital funding 32,404 269 0.8 | 02 721 4 410 4.8

Parliamentary appropriations for operating expenditures recognized as revenue decreased by $14.6
million (5.8%) for the three-month period ending December 31, 2011, compared to the same period last
year. On a year-to-date basis, the decrease was $19.8 million (2.6%). Parliamentary appropriations for
operating expenditures are recognized in the Condensed Consolidated Statement of Income based on
quarterly budgeted expenses and self-generated revenue. Higher budgeted net revenue in 2011-2012
reduced the amount of operating appropriation required for the first nine months compared to 2010-2011.
By the end of 2011-2012, the government operating appropriation is expected to be $2.8 million less than

the appropriation received in 2010-2011 due to an incremental budget reduction for 2011-2012 related to
cost-containment measures announced in the 2007 federal.

Capital funding received is recorded as deferred capital funding. It is amortized and recognized as
revenue over the same periods as the related property, equipment, equipment under capital lease, and
intangible assets are used in CBC/Radio-Canada’s operations.

Non-operating lems

Dilution gain {loss) from Sirius

: : N/A : 25,775 N/A
Dividend income from Sirius _ _ N/A _ 5004 N/A
Gain (loss) ondisposal of

equipment 88 9,475 N/M (416) 8,535 N/M

Non-operating items
N/M =Not meaningful

(416) 39,404 N/M

Non-operating items in the third quarter of 2011-2012 are mostly related to the proceeds from the sale of

the Brossard AM transmitter site in October 2011. There were no such large transactions in the third
quarter of 2010-2011.

On June 21, 2011, Canada’s two satellite radio providers, Sirius Canada Inc. and Canadian Satellite
Radio Holdings Inc. merged to create an entity currently trading under the name of Canadian Satellite
Radio Holdings Inc. (CSR). The Corporation owns a 14.5% equity interest and 19.9% voting interest in
the merged entity, and it has a seat on the Board of Directors. As a result of this transaction, non-
operating items for the nine month period ended December 31, 2011 also include a dilution gain of $25.8
million and dividends of $5.1 million related to the Sirius Canada and CSR merger transaction.
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Total Comprehensive Income

% change

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘

38,610 14,673 38.1

Other comprehensive
income (loss)

Actuarial gains (losses) on
defined benefit plans

Net unrealized gainon
available-for-sale financial

186,263 (151,56 6) (81.4)

(8,720) (100.0)

Reclassificationto income of
net unrealized gain on
available-for-sale financial
assets realized on merger
transaction

Total other comprehensive
income (loss) 34 697 (160,286) 2) 274 977 (379,096) (137.9)

- (5,094) N/A

Total comprehensive -
income {loss) for the -
period . 42 841 < 199,287

(166,746) (78.7) (6D .9386) 313,487 (364,423) (116.2)

Other comprehensive income for the current period amounted to $34.7 million, a decrease of $160.3
million over the three-month period ended December 31, 2010.

Other comprehensive income of $34.7 million for the current quarter was the result of the following:

+ A decrease in the discount rate on the pension obligation from 4.75% to 4.5% resulting in
actuarial losses of $188.9 million; and

=  An offsetting amount arising from a higher than expected actual return on assets during the
quarter of 4.6% (6.2% actual vs. 1.6% expected), resulting in an actuarial gain of $223.6 million.

For the same period in the comparative year, comprehensive income of $195.0 million was primarily the
result of the following:

«  An increase in the discount rate on the pension obligation from 5.0% to 5.25% resulting in
actuarial gains of $140.9 million; and

=  An additional amount arising from a higher than expected return on assets during the quarter of
0.9% (2.5% actual vs. 1.6% expected), resulting in an actuarial gain of $45.4 million.

= 1he recognition of an increase in the value of Sirius class C shares.

On a year-to-date basis, the actuarial losses of $99.1 million were caused by a significant decrease in the
discount rates on the pension obligation mainly due to the reduction in yields on Government of Canada
bonds during those periods, offset by a higher than expected return on assets. In addition, a loss of $5.1
million resulted from a non-cash reclassification to income of Sirius amounts arising from the merger
transaction.

For the comparative year-to-date in 2010-2011, the actuarial gain of $266.0 million was primarily driven by
a higher than expected return on assets and was offset by a marginal movement in the pension obligation
given the stability of the discount rate throughout most of the period. In addition, the year-to-date period
last year included an amount of $9.0 million reflecting the increase in the value of Sirius class C shares
and a loss of $5.1 million resulting from a non-cash reclassification to income of Sirius amounts arising
from the merger transaction.
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4.2 Financial Condition, Cash Flow and Liguidity

The Corporation’s main liquidity sources are parliamentary appropriations for operating, capital and
working capital requirements, and cash from commercial activities. Based on current information, the
Corporation does not expect any significant change in the composition of its sources of liquidity, except for
the potential impact of the government-wide DRAP to be announced in federal budget 2012, which could
result in a reduction in operating appropriations phased in from 2012-2013 to 2014-2015. As required by
government, the Corporation has prepared proposals to manage possible funding reductions of five or ten
per cent.

The Corporation’s cash flows from operating, investing and financing activities for the three months ended
December 31, and year-to-date results, are summarized in the following table. The Corporation’s cash
balance at December 31, 2011, was $87.7 million, compared to $105.9 million on December 31, 2010.

Cash Position

2010 $ change % change 2010 $ change % change

| Cash - beginning of

______ year/period 128,612 = (42,694) = (33.9) ... 583,170 10,064 = 18.9

...... Cashfromoperating activities ... BB35 ~ O890 683 ......8swr (4547  (916)

______ Cash from financing activities (1384 (303) 217 20791 (1055 (5
Cashused ininvesting activities (26 .960) 18,810 69.8 (56 205) 18,290 32 5
Net change : (19,719) 24 406 (123. 3) 52 723 (28,242) (53.6)
Cash - end of period 105,893 (18,188) (17.2 ) 106,893 (18,188) (17.2)

Cash from Operaiing Activities

Cash provided by operating activities was $14.5 million, an increase of $5.9 million in the third quarter of
2011-2012 relative to the same period last year. This movement in cash flows was primarily the result of
an increase in non-cash deferred operating appropriation ($83.3 million) and net results ($3.5 million),
offset by decreases in non-cash working capital ($60.2million) and non-cash adjustments ($15.7 million).

On a year-to-date basis, cash generated by operating activities was $42.7 million, a decrease of $45.5
million relative to last year. This movement was due to a reduction in non-cash working capital ($14.3
million) and non-cash adjustments ($62.0 million) including items such as depreciation of property and
equipment, amortization of deferred capital funding and the change in deferred operating vote drawdown.
These decreases were partially offset by increases in non-cash deferred operating appropriation ($17.7
million) and net results ($14.7 million).

Cash used in Financing Achvities

Net outflows relating to financing activities were $1.7 million for the three month period ended December
31, 2011 compared to $1.4 million for the same period last year. On a year-to-date basis, net cash flows
provided were $19.7 million as of December 31, 2011, compared to $20.8 million in the same period last
year.
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For the three and nine month periods ended December 31, inflows consisted of Parliamentary
appropriations for capital expenditures. These inflows were offset by the repayment of the Corporation’s
various obligations and the related interest.

In addition, for the nine month periods ended December 31, inflows were partially offset by the semi-
annual repayments of the Toronto Broadcasting Centre bonds, the notes payable arising from the sale of
receivables, obligations under finance leases and the interest related to these items.

Lash Used in investing Aciivilies

Net outflows relating to investing activities were $8.2 million for the three month period ending December
31, 2011, compared to $27.0 million for the same period last year. The outflows consisted mainly of
acquisition of property and equipment and intangible assets primarily offset by proceeds of $9.8 million
from disposals of property and equipment.

Net cash flows used for investing were $37.9 million for the nine month period ended December 31, 2011,
compared to $56.2 million in the comparative period last year. Cash outflows of $69.1 million included
$56.6 million for acquisition of property and equipment and intangible assets in accordance with the
Corporation’s capital plan, and $6.1 million for acquisition of programming rights. These outflows were
offset by $20.9 million in cash inflows largely comprised of $14.9 million in capital and dividends received
as part of the merger between Sirius Canada Inc. and Canadian Satellite Radio Holdings Inc., and $10.2
million of proceeds from disposals of property and equipment.

4.3  Qutlook and Risk Update

The third quarter was highlighted by the continuing implementation of the Corporation’s five-year strategic
plan, launched on February 1, 2011. Strategy 2015 responds to a rapidly evolving broadcast and media
environment, demographic shifts and new technologies, platforms and content choices, all of which
impact revenue, operating costs and capital requirements. Having developed a comprehensive financial
plan, the Corporation is confident that it can achieve its objectives provided that it has stable long-term
funding, including parliamentary appropriations, availability of the $60 million for Canadian programming
received annually since 2001-2002, stable economic conditions, and continued access to the Local
Programming Improvement Fund (LPIF) and the Canada Media Fund (CMF). Should there be a
substantial reduction in these sources of funds or an economic downturn that reduces expected revenue,
it would affect our ability to deliver Strategy 2075 and would create shortfalls that would need to be
managed by reducing operating costs.

Strategy 20715 commits us to pursue revenue growth initiatives and cost improvements, redirect resources
to Strategy 20175 priorities, and continue examining our assets to extract as much value as we can. [t also
requires that we further trim our operating costs. To address this, the Corporation is reviewing our
organizational structure, operating methods and overall procurement spend for goods and services.

CBC/Radio-Canada is currently on track to meet its overall 2011-2012 business plan expectations,
including overall advertising revenue targets for the year. However, the Corporation is closely monitoring
its performance In light of the current economic uncertainty which started in the second quarter and is
continuing.
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e THIRD QUARTER FIANGAL e 20112012

Key factors that could impact the Corporation’s results are summarized in the following table, which
outlines changes in risks since the preparation of the last Annual Report. A full discussion of risks and
mitigating strategies is included in the Annual Repont.

¥ Decreasing p Stable 4 Increasing
Risk Trend Update
Government Funding J

The federal budget tabled on June 6, 2011
announced a review of direct program
spending with an objective of ongoing annual
savings by 2014-2015 of five per cent of the
government’s review base. Recently, the
Government has indicated that the target
savings may be up to ten per cent of the
review base.

The government-wide DRAP (formerly the
Strategic and Operating Review) is
proceeding. CBC/Radio-Canada is among 67/
organizations that were asked to prepare two
proposals as part of this review: one to meet a
five per cent reduction and the other a ten per
cent reduction to operating appropriation.
CBC/Radio-Canada is examining all aspects
of operations, guided by the mandate set In
the Broadcasting Actand our strategic plan:
Strateqy 2015. The outcome of the
government review will be reported as part of
federal budget 2012, expected in March 2012.

Economic Uncertainty

A climate of economic uncentainty continues The Corporation is monitoring advertising

that could potentially impact our ability to meet revenue performance and developing

advertising revenue targets. contingency plans.

Regulatory Issues

Licence Renewals >

Renewals for all CBC/Radio-Canada licences, Following a request by the Corporation, the

including for specialty services, are set aside renewals for all CBC/Radio-Canada licences,

for the present. The eventual outcome of this including for specialty services, have been

hearing will set the terms and conditions of our postponed at this time. The postponement will

CRTC licence over the next five years and will allow the Corporation time to review and

impact whether the Corporation is able to meet assess the Federal Budget's announcement

the objectives of Strategy 20175. on the DRAP reduction to the Corporation’s
appropriation and to reflect these impacts in its
renewal applications as appropriate.

36 CBC/Radio-Canada Third Quarter Financial Report 2011-2012 FOURSTO CELEBRATE

CONFIDENTIAL DRAFT February 17, 2012

A0050797_43-000044



Risk Trend | Update

Over-the-Top Programming Services >

On May 25, 2011, the CRTC began a fact- On October 5, 2011, the CRTC determined

finding exercise on “over-the-top” (OTT) that the findings of the fact-finding exercise

programming accessed over the Internet were inconclusive. The Commission will

independent of a facility or network dedicated continue to monitor the situation as the market

to its delivery. evolves and will conduct another exercise in
May 2012.

LPIF (Local Programming Improvement Fund) &

LPIF funding received by CBC/Radio-Canada The CRTC issued a public notice on

for the fiscal year ending March 31, 2011 was December 19, 2011, announcing that it will

$37 million. The LPIF is slated for review by hold hearings to review the LPIF in April 2012.

August 31, 2012. The review could result in a

change to the amount CBC/Radio-Canada

receives from the fund. The improvements

CBC/Radio-Canada has already made to local

television services as well as further

improvements as part of our regional strategy,

largely depend on the Fund’s continued

existence and CBC/Radio-Canada’s ability to

access |t.

Vertical Integration F

CBC/Radio-Canada is the only major On September 21, 2011, the CRTC issued its

television broadcaster in Canada without regulatory framework for vertical integration.

distribution affiliations. There is concern that The CRTC made a number of policy decisions,

carriage terms offered by Broadcast including prohibiting exclusive agreements on

Distribution Undertakings (BDUs) would favour mobile or retail Internet access for

their own associated specialty services. programming designed primarily for

. . . 4. . conventional television, specialty, pay and

e e et o ideo-on-demand (VOD) servces;

rights, with a few large players vying for the §trengthen|ng the access ruleg for unafflllated,

same’prope ties independent Category B specialty services;

' and adoption of a code of conduct to govern

commercial arrangements and interaction. A
number of follow up proceedings have been
annhounced.
On December 9, 2011, Bell Canada and
Rogers Communication announced the
purchase of Maple Leaf Sports
Entertainment’s majority stake from Ontario
Teachers’ Pension. Maple Leaf Sports
Entertainment owns the Toronto Maple Leafs,
Toronto Raptors, Toronto FC and the Toronto
Marlies. The deal could create additional
competition for sports rights.
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Risk Trend Update
DTV Transition >
The CRTC deadline for transition to digital As at December 31, 2011, the number of
television (DTV) over-the-air transmission was digital transmitters in operation is 26 of a
August 31, 2011. planned 27. The remaining transmitter
The Corporation’s plan is to install 27 (Yellowk_nlfe) IS expected to be operational in
. the coming months.

transmitters across the country, one for every
one of its originating television stations. The CRTC gave the Corporation permission to

. . o continue broadcasting analog over-the-air
,Itzhoer gggg;a;gg:;da’nf?grllr(]gtg’!gv:}glljllg all of television signals in mandatory markets via 22

. Y . transmitters until August 31, 2012.
require the replacement of 51 transmitters.
The Corporation does not have the capital The nearly 620 hundred analog transmitters in
spending capacity to achieve that. The result operation across the country in non-mandatory
is that some markets are facing the prospect markets have a limited remaining useful life.
of no longer receiving an over-the-air signal
from CBC or Radio-Canada.
Access to Information >
Contestation of Access to Information (ATI) CBC/Radio-Canada confirmed that it has
exclusion clauses has potential for significant decided, after reviewing the judgment, not to
impact vis-a-vis the protection and appeal the Federal Court of Appeal ruling
enhancement of the “freedom of expression iIssued on November 23, 2011.
and journalistic, creative and programming , .
independence” that is specifically provided for -rll-gﬁj?eogfqﬁer:ug?ugligﬁrgosznﬁld'sotjhriaal?ss’;ﬁ:lme
a)l broadcasting undertakings, and for sources, with this type of information fallin
CBC/Radio-Canada in particular, under the outside ’;he Informayt?on Commissioner’s gwer
Broadcasting Act o P
of examination.
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5.1  Transition to International Financial Reporting Standards

On April 1, 2011, the Corporation adopted |IFRS for financial reporting, using a transition date of April 1,
2010. The consolidated condensed financial statements contained within this quarterly report are
therefore prepared in accordance with IFRS 1, First-time Adoption of International Financial Reporting
Standards, and with IAS 34, Interim Financial Reporting, as issued by the International Accounting
Standard Board. Previously, the Corporation prepared its financial statements in accordance with
Canadian GAAP. The Corporation’s IFRS accounting policies are provided in Note 3 to the June 30, 2011
consolidated condensed financial statements.

During the second quarter of 2011, the Corporation refined its amortization of deferred capital funding
calculation under IFRS, and revised the transition to IFRS disclosures provided in note 5 to the
consolidated condensed financial statements accordingly.

9.2  Future Accounting Standards

For a description of future changes in accounting standards, see Note 2.

B.3  iransactons with Helated Marties

The Corporation, through the normal course of business, is involved in transactions with related parties.
See Note 19.
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Management is responsible for the preparation and fair presentation of these condensed consolidated
quarterly financial statements in accordance with IAS 34 Interim Financial Reporting, and for such
internal controls as management determines is hecessary to enable the preparation of condensed
consolidated quarterly financial statements that are free from material misstatement. Management is also
responsible for ensuring all other information in this quarterly financial report is consistent, where
appropriate, with the condensed consolidated quarterly financial statements.

Based on our knowledge, these unaudited condensed consolidated quarterly financial statements present
fairly, in all material respects, the financial position, results of operations and cash flows of the
Corporation, as at the date of and for the periods presented in the condensed consolidated quarterly
financial statements.

Hubert T. Lacroix, President and Chief Suzanne Morris, Vice-President and Chief
Executive Officer Financial Officer

Otftawa, Canada
February 23, 2012
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173,763

Programming (NOTE 7) . 204 B45 163,658

M erchandising inventory 1,089

Prepaid expenses (NOTE 8) 138 689

Promissory notes receivable 2023
S A .. s DR 2,351 .........
______ x SSGTClESSIfIBdEShE|deFSE|E 154

: e 544 951
Long-term

Property and equipment (NOTE 9) 1,080,585
............. | ntanglbleassets 39 687
______ At o i 56242

vestment nassocide (NOTE D)
| 1,436,655
TOTAL ASSETS 1,981,606
LIABRILITIES
Current
Accounts payable and accrued liabilities (NOTE 11) 126,801
............. prousions (NOTE B) et

136,512

Bonds payable 19,642
o 'iﬁérié'iél"'I'i'él:':'ii'l'i'f'fl'fé'llé{é&'”t'E:“fﬁéﬁ"iﬁr'iéfiiét”iﬁﬁ'ﬁf'féééiﬁéﬁléé _______________________________________________________________________________________________________________________________________________________________________________________________ 1033?
Obligations under finance leases 9,343
Notes payable 5404
______ S e e e e . 3825
Deferred operating vote drawdown (NOTE 15) | -
Derivative financial instruments (NOTE 20) 715

Long-term
Investment in associate (NOTE 10) 1,417
______ Deferredrevenue .. 2726
Pension plans and employee-related liabilities (NOTE 13) 210,268

299 237

Deferred capital funding 602,025
1,304,162
Equity
Retained earnings 322 201
_____ Accumulateduthercﬂmpremnswemmme SDDD
Total equity attributapble to the Corporation 327,201
Non-cortrolling interests | " 2,263
TOTAL EQUITY 329,464
TOTAL LIABILITIES AND EQUITY 1,981,606
Commitments (NOTE 18)
The accompanying notes form an integral part of the condensed consolidated financial stafements.
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REVERUE (HOTE 443

Advertising 272 271
______ Soesiaity sarvices o g
______ Db ey B B PIo
...... e 1350 3?52

195,938 485,396
mAFENDESD

Television, radio and new media services costs 399 817 1,102,157
______ Soecialty sarvices Y T e
e g — STIE L gpagg 56 D7
...... Cororate managamant T TR S
...... Bayments to privale stations i e
______ s B B PP T
S oF loss (brafily i assadiate ™ L G755 gy 8973

475,881 1,300,615

Operating loss before Government funding and

non-operating items

GOV ERMM ENT PURNDING (ROTE 15
Parliamentary appropriationfor operating expenditures 250,755

Parliamentary appropriation for working capital 1,000
_______________________________________________________________________________________________________________________________________________________________________ 557464

(279,943) (815,219)

758,425

Amortization of deferred capital funding

284,159 854,145
Net results before non-operating items 4,216 38,926
MM OPERATING ITER S
Gain (loss) ondisposal of equipment (NOTE 9) (416)

______ Dllutlungamfrnmnﬁrgertransactlnn(NOTE‘Iﬂ) e ———

...... Dlwdendmcomefmmmergertransactmn(NOTE1[]) i

(416)

Net results for the period 38,510
Net results attributable to:

TheCorporation e B8 42/0 . 83081 38,903 |

Nun—cuntrulhngmterests _________________________________________________________________________________________ ______________________________________________________________________________________________________________________________________________ ? _____

44 53 183 38,510

The accompanying notes formanintegral part of the condensed consolidated financial stafements.
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(Canadian §)

2010

COMPREHENSIVE INUCOME

Net results for the period 4 304 38,510
Other comprehensive income {loss)
Actuarial gains (losses) ondefined benefit plans 186,263 266,004
...... Netunreallzedgalnonavallable-for-saleflnanmalassets 8720 89?3

Reclassificationto income of net unrealized gainon
available-for-sale financial asset realized onmerger

transaction

199,287

313,487

Total comprehensive income (loss) for the period
Total comprehensive income {loss) attributable to
The Corporation

Non-controlling interests

313,480
/

199,253
34

©928/ 20 (50936) 313,487
The accompanying notes forman integral part of the condensed consolidated financial statements.
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(Canadian $)
(inthousands of dollars

Balance as at September 30, 2011
Changes in period
Net results for the period

Actuarial losses on post-retirement
benefit plans

Issuance of shares by a subsidiary

Balance at December 31, 2011

Balance as at September 30, 2010
Changes in period
Net results for the period

Actuarial gains on post-retirement
benefit plans

Net unrealized gain on available-for-
salefinancial assets

aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa

Balance as at M arch 31, 2011

Changes in period
Net results for the period

Actuarial losses on post-retirement
benefit plans

Net unrealized gain on available-for-
salefinancial assets

Reclassification to income of net
urrealized gain on available-for-sale
financial asset arising from merger
transaction

Issuance of shares by a subsidiary
Balance at December 31, 2011

Balance as at April 1st, 2010

Changes in period
Net results for the period

Actuarial gains on post-retirement
benefit plans

sale financial assets

Balance at December 31, 2010 _
The accompanying notes forman integral part of the condensed consolidated financial statements.
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(Canadian $)

CARM FLOWE FHOM {USBRD 1M
OPERATING ACTIVITIES
Net results for the period

38,510

416

Change infair value of financial instruments designated as at fair value
through profit and loss

Reclassification to income of net unrealized gain on available-for-sale financial
asset arising from merger transaction

Share of loss (profit) on investment in associate

(32,404)

(4,516)

128

(24,643)

Change in pension plans and employee-related ligbilities
[long-term]

Accretion of promissory notes

M ovements inworking capital (NOTE 17)

FINANCING ACTIVITIES
Government funding (NOTE 15):

24,000

Issuance and repayment of financial liabilities related to the monetization of

receivables (131)

(1,640)

(4,702)

Repayment of notes (2,609)

Interest paid (16,112)

(1,394)

INVESTING ACTIVITIES

(27,123)
(2,319)

Dividend received

Interest received 1,951
e e A (26,960)
Change in cash ' (19,719)
Cash, beginning of the period 125,612

Cash, end of the period
The accompanying notes formanintegral part of the condensed consolidated financial statements.
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(6,186)

26,290

96

83,813

13,844

5,289

8,973

12,861

(92,721)

61,153

320

(24,643)

1,861

4,563

1,983

(48 285)
88,137

73,500

(131)

(5,565)

(9,233)

(4,897)

(32,883)
20,791

(3,276)

(2.750)

1,173

5,398
(56,205)
52,723
53,170

105,893

45

A0050797_52-000053



(Canadian $)
(unaudited)

1.

CBC | Radio-Canada (the Corporation) is a federal Crown Corporation domiciled in Canada and subject to
federal corporate income tax by virtue of the Income Tax Act (Canada) and the Regulations thereto. The
address of the Corporation’s registered office is 181 Queen Street, Ottawa ON K1P 1K9. CBC | Radio-
Canada is not subject to any provincial corporate income taxes but is subject to sales taxes at both the
federal and provincial levels.

As the national public broadcaster, the Corporation provides radio, television and new media services in
both official languages incorporating predominantly and distinctively Canadian programs to reflect
Canada and its regions to national and regional audiences.

These condensed consolidated financial statements have been authorized for issuance by the Board of
Directors on February 23, 2012.

A. Policies Used in Annual Financial Statements

The Accounting Standards Board (AcSB) confirmed in February 2008 that International Financial
Reporting Standards (IFRS) will replace Canadian generally accepted accounting principles (Canadian
GAAP) for publicly accountable enterprises for financial periods beginning on and after January 1, 2011.
Under the Public Sector Accounting Standards, the Corporation is how classified as “"other government
organization.” As such, the Corporation was required to assess the most appropriate basis of accounting.
After assessing various factors, the Corporation determined that IFRS constitutes the most appropriate
basis of accounting. Accordingly, the Corporation has adopted IFRS effective April 1, 2011.

These interim condensed consolidated financial statements were prepared using the accounting policies
the Corporation expects to adopt in its March 31, 2012 annual consolidated financial statements. In
preparing the Corporation’s first IFRS annual consolidated financial statements the Corporation is
required to use the standards in effect as at March 31, 2012, which may differ from the policies the
Corporation currently expects to adopt and has used in these financial statements. Differences may arise
as a result of new standards being issued, with an effective date of March 31, 2012 or prior, before the
preparation of the Corporation’s March 31, 2012 annual consolidated financial statements. A change in
the accounting policies used may result in material changes to the Corporation’s reported financial
position, results of operations and cash flows.
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B. Future Accounting Changes

The Corporation has reviewed new and revised accounting pronouncements that have been issued but
are not yet effective and determined that the following may have an impact on the Corporation. The
Corporation is currently assessing the potential impact of each pronouncement on its consolidated
financial statements.

IFRS 7 Amendments to IFRS /7, Financial Instruments: Disclosures

IFRS 7 was amended in October 2010 to provide additional disclosure on the transfer of financial assets
including the possible effects of any residual risks that the transferring entity retains. These amendments
are effective for annual reporting periods beginning after July 1, 2011.

IFRS 9 Financial Instruments

IFRS 9, issued in November 2009 and amended in October 2010, is part of a multi-step project to replace
current |IAS 39 Financial Instruments.: Recognition and Measurement. IFRS 9 has adopted an approach
based on how an entity manages its financial instruments in the context of its business model and the
contractual cash flow characteristics of its financial assets and liabilities. On December 16, 2011,the |IASB
published amendments that defer the mandatory effective date for IFRS 9 to annual periods beginning on
or after January 1, 2015.

IFRS 10 Consolidated Financial Statements

IFRS 10 replaced |AS 27 Consolidated and Separate Financial Statemenis and SIC-12 Consolidation-
Special Purpose Entities. The objective of IFRS 10 is to establish principles for the presentation and
preparation of consolidated financial statements when an entity controls one or more other entities. This
Standard will become effective for annual periods beginning on or after January 1, 2013.

IFRS 11 Joint Arrangements

IFRS 11, issued in May 2011, supersedes |AS 31 /nterests in Joint Ventures and SIC-13 Jointly
Controfled Entities - Non-monetary Contributions by Venturers. IFRS 11 focuses on the rights and
obligations of a joint arrangement, rather than its legal form as is currently the case under IAS 31. The
standard addresses inconsistencies in the reporting of joint arrangements by requiring the equity method
to account for interests in jointly controlled entities. IFRS 11 will become effective for annual periods
beginning on or after January 1, 2013.
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IFRS 12 Disclosure of Interest in Other Entities

IFRS 12 applies to entities that have an interest in a subsidiary, a joint arrangement, an associate or an
unconsolidated structured entity. It aims at enabling users of financial statements to evaluate the nature
of, and risk associated with, the Corporation’s interest in other entities and the effects of those interests on
its financial position, financial performance and cash flows. IFRS 12 will become effective for annual
periods beginning on or after January 1, 2013.

IFRS 13 Fair Value Measurement

IFRS 13 defines fair value, sets out in a single IFRS framework for measuring fair value and requires
disclosures about fair value measurements. IFRS 13 applies to IFRSs that require or permit fair value
measurements or disclosures about fair value measurement. This Standard will become effective for
annual periods beginning on or after January 1, 2013.

IAS 1 Amendments to |IAS 1, Presentation of financial statements

IAS 1 was amended in June 2011 to retain the “one or two statement” approach at the option of the entity
and only revise the way other comprehensive income is presented: requiring separate subtotals for those
elements which may be “recycled” (e.g. cash-flow hedging, foreign currency translation), and those
elements that will not (e.g. fair value through other comprehensive income items under IFRS 9). These
amendments will become effective for annual periods beginning on or after July 1, 2012.

JAS 12 Amendments to |IAS 12, Income Taxes

IAS 12 was amended in December 2010 to provide an exception to the general principle in IAS 12 that the
measurement of deferred tax assets and liabilities should reflect the tax consequences that would follow
from the manner in which the entity expects to recover the carrying amount of the asset. The amendments
to IAS 12 are effective for annual reporting periods beginning on or after January 1, 2012.

IAS 19 Amendments to |AS 19, Employee Benefits

IAS 19 was amended in June 2011 to eliminate the option to defer the recognition of gains and losses, to
amend the presentation of changes in the defined benefit obligation and plan assets on the Statement of
Comprehensive Income (Loss), to require the net interest to be calculated by using a high quality
corporate bond yield as well as to improve disclosure about the risks arising from defined benefit plans.
These amendments are effective for annual periods beginning on or after January 1, 2013.

IAS 28 Investments In Associates and Joint Ventures

IAS 28 was amended in 2011 and prescribes the accounting for investments in associates and sets out
the requirements for the application of the equity method when accounting for investments in associates
and joint ventures. IAS 28 is effective for annual periods beginning on or after January 1, 2013.
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A. Statement of Compliance

The Corporation prepared these condensed consolidated financial statements in accordance with Section
83 of the Financial Administration Act, International Accounting Standard 34 /nterim Financial Reporting
(IAS 34) and IFRS 1 First-time Adoption of International Financial Reporting Standards as issued by the
International Accounting Standards Board (IASB).

These financial statements are part of the period covered by the first annual IFRS financial statements
and IFRS 1, First-7ime Adoption of International Financial Reporting Standards has been applied. For an
explanation of how the transition to IFRS has affected the reported financial position of the Corporation
please refer to Note 5 of these interim condensed consolidated financial statements.

The IFRS accounting policies that are set out in the Corporation’s interim condensed consolidated
financial statements for the three-month period ended June 30, 2011 were consistently applied to all
periods presented. They were also applied in preparing the IFRS statement of financial position as at April
1, 2010 for the purpose of transition to IFRS, as required by IFRS 1. Please refer to Note 3 of the
Corporation’s interim condensed consolidated financial statements for the three-month period ended June

30, 2011 for a complete description of the Corporation’s accounting policies.

These interim condensed consolidated financial statements are intended to provide an update on the
latest complete set of annual financial statements and of the Corporation’s first interim condensed
consolidated financial statements prepared under IFRS for the three-month period ended June 30, 2011.
Accordingly they do not include all of the information required for annual financial statements and should
be read in conjunction with the Corporation’s most recent audited annual consolidated financial
statements and the Corporation’s interim condensed financial statements for the three-month period
ended June 30, 2011.

B. Basis of Preparation

Section 83 of the Financial Administration Act requires that most parent Crown Corporations prepare and
make public quarterly financial reports for periods beginning on or after April 1, 2011 compliant with the
Standard on Quarterly Financial Reports for Crown Corporations.

These consolidated interim financial statements are presented on a condensed basis as permitted by |IAS
34 and therefore do not include all disclosures that would otherwise be required in a full set of financial
statements. The condensed consolidated interim financial statements are unaudited for all periods

presented.
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A. Key Sources of Estimation Uncertainty

The preparation of these condensed consolidated financial statements in accordance with IFRS requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
at the date of the condensed consolidated financial statements and the reported amounts of revenue and
expenses recorded during the period.

The critical estimates and assumptions utilized in preparing the Corporation’s condensed consolidated
financial statements affect the assessment of pension plans and employee-related liabilities, estimated
useful lives of property and equipment, intangibles and programming, provisions associated with legal

claims and other contingencies.

In making estimates and using assumptions, management relies on external information and observable
conditions where possible, supplemented by internal analysis as required. These estimates and
assumptions have been applied in a manner consistent with prior periods and there are no known
commitments, events or uncertainties that we believe will materially affect the methodology or
assumptions utilized in making these estimates in these condensed consolidated financial statements.
Estimates are reqgularly reviewed by management and changes in those estimates are recognized
prospectively by including them in the Condensed Consolidated Statement of Income in the period of the
change, if the change affects that period only; or the period of the change and future periods, if the
change affects both. Actual results could significantly differ from those estimates.

As mentioned in the above paragraph, when accounting for defined benefit pension plans, assumptions
are made in determining the valuation of benefit obligations and the future performance of plan assets.
The primary assumptions and estimates include the discount rate and the expected return on plan assets.
Changes to these primary assumptions and estimates would impact amounts recognized in net operating
results and amounts recognized in Other Comprehensive Income, as applicable. Differences between the
actual and expected return on plan assets would also impact the amounts recognized in Other
Comprehensive Income.

50 CBC/Radio-Canada Third Quarter Financial Report 2011-2012
CONFIDENTIAL DRAFT February 17, 2012

W@ | YOURSTO CELEBRATE

A0050797_57-000058



B. Critical Judgements

The critical judgements that the Corporation’s management has made in the process of applying the
Corporation’s accounting policies, apart from those involving estimations, that have the most significant
effect on the amounts recognized in the Corporation’s condensed consolidated financial statements are

as follows:

& That the Corporation exercises significant influence over Canadian Satellite Radio Holdings Inc.
following the merger transaction and through to the balance sheet date;

@ The determination that the Corporation bears the majority of the risk associated with the
collection of the CBC Monetization Trust receivables through the guarantee it has provided and

as such, should consolidate this entity;

@ The determination that an arrangement for satellite transponders constitutes a lease under
IFRIC 4 and the determination that both this lease and the one related to a mobile production

vehicle meet the criteria of a finance lease: and

# The determination that, as of the reporting date, deferred tax assets should not be recognized
as it is not probable that they will be recovered through future taxable profit.

Determinations of critical judgements are reassessed at each reporting date.

A. Transition to IFRS

The Corporation has applied IFRS 1 in preparing these condensed consolidated financial statements. The

accounting policies set out in Note 3 of the Corporation’s first quarterly report have been applied in
preparing the condensed consolidated financial statements for the period ended December 31, 2011 and
the comparative information presented in these condensed consolidated financial statements for the

period ended December 31, 2010.

In preparing these condensed consolidated financial statements, the Corporation has adjusted amounts
reported previously in financial statements prepared in accordance with Canadian GAAP, namely the
Statement of Financial Position. An explanation of how the transition from Canadian GAAP to IFRS has
affected the Corporation’s financial position, financial performance and cash flows is set out in the

following tables and the notes that follow.

In preparing these condensed consolidated financial statements in accordance with IFRS 1, the
Corporation has applied the mandatory exceptions and certain of the optional exemptions from full

retrospective application of IFR
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B. Exemptions from Full Retrospective Application Elected by the
Corporation

The Corporation has elected to apply the following optional exemptions from full retrospective application:

i) Business combinations exemption

The Corporation elected not to apply IFRS 3 Business Combinations, retrospectively to business
combinations prior to the date of transition.

i) Fair value as deemed cost exemption

Under IFRS, the Corporation has elected to apply the fair value as deemed cost exemption in [FRS 1 to
certain land and building assets as at the date of transition.

iil) Employee benefits exemption

The Corporation has elected to use the exemption provided by IFRS 1 to recognize all cumulative
actuarial gains and losses at the date of transition and to provide historical disclosure of the defined
benefit obligations, plans assets and experience adjustments only from transition date.

Iv) Leases

The Corporation has elected to take the option to apply the IFRS 1 exemption in relation to IFRIC 4
Determining Whether and Arrangement Contains a Lease, which allowed the Corporation to determine
whether an arrangement existing at the date of transition to IFRS contained a lease on the basis of facts
and circumstances existing at that date.

v) Borrowing costs

The Corporation has elected to apply IAS 23 from April, 1 2010 to alleviate the need to retrospectively
restate for borrowing costs directly attributable to the acquisition of qualifying assets.
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C. Consolidated Statement of Financial Position and Equity
Reconciliations

Trade and other
receivables

Promissory notes
receivable

Net investment in
finance lease

Long=term

Long-term
receivables

Promissory notes
receivable

Net investment in
finance lease

Investment in
associate

Total Assets

' Property and equipment and deferred capital funding

* Transponders under finance lease

* Consolidation of Special Purpose Entity

* Pension plans and employee-related liabilities

° Long-term investments - fair value adjustment

° Reclassification of provision from accounts payable and accrued liabilities
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Liabilities

Current

Accounts payable E
and accrued liabilities

Pension plans and

employee-related
liabilities

Financial liability
related to the
monetization of
receivables

Obligations under
finance leases

Derivative financial
Instruments

' Property and equipment and deferred capital funding

? Transponders under finance lease

* Consolidation of Special Purpose Entity

* Pension plans and employee-related liabilities

° Long-term investments - fair value adjustment

° Reclassification of provision from accounts payable and accrued liabilities
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Liabilities

Long=-term

Pension plans and
employee-related
liabilities

Financial liability
related to the
monetization of
receivables

Obligations under
finance leases

Deferred capital
funding

Accumulated other
comprehensive
income (loss)
Total equity
attributableto the
Carporation
Non-controlling
interests

Total Equity
Total Liabilities
and Equity

' Property and equipment and deferred capital funding

? Transponders under finance lease

* Consolidation of Special Purpose Entity

* Pension plans and employee-related liabilities

> Long-term investments - fair value adjustment

° Reclassification of provision from accounts payable and accrued liabilities
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Asset classified as held for sale

Long-term

Property and equipment

Promissory notes receivable

Net investment in finance lease

Investment in associate

Total Assets

' Property and equipment and deferred capital funding

> Transponders under finance lease

® Consolidation of Special Purpose Entity

* Pension plans and employee-related liabilities

° Reclassification of provision from accounts payable and accrued liabilities
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Liabilities

Current

Accounts payable and accrued
liabilities

Pension plans and employee-related
liabilities

Financial liability related to the
monetization of receivables

Derivative financial instrument s

Long=-term

Associate

Pension plans and employee-related
liabilities

Deferred capital funding

Equity

Retained earnings

Accumulated other comprehensive
income

Total equity attributableto the
Corpaoarsation

Non-controlling interests

Total Equity
Total Liabilities and Equity

' Property and equipment and deferred capital funding

‘ Transponders under finance lease

3 Consalidation of Special Purpose Entity
* Pension plans and employee-related liabilities
® Reclassification of provision from accounts payable and accrued liabilities
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D.

Revenue

Advertising

Specialty services

Ot her income

Financing income

ExXpenses
Television, radio
and new media
services costs

Specialty services

Depreciation of
property and
equipment

___________ P
intangible assets

Transmission,

distribution and
collection

Corporate
___________ management

Paymentstio
private stations

Loss on invest ment
In associate

Operating loss
before
Government
funding and non-
operating items

1 Property and equipment and deferred capital funding

2Transpit.vnders under finance lease

° Consolidation of Special Purpose Entity

*Pension plans and employee-related expenses

> Long-term investments - fair value adjustment

° Change in presentation of the Consolidated Statement of Income (Loss)
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Government

Funding
Parliamentary 5
appropriationfor
operating |
expenditures

Parliamentary 5
appropriationfor
working capital

Amortization of
deferred capital
funding

Net results
before non-
operating items
Nonh=-operating
items
Loss ondisposal
of equipment

Net results for
the year

Net results
attributable to:

The Corporation

Non-controlling
Interests

' Property and equipment and deferred capital funding

“Transponders under finance lease

> Consolidation of Special Purpose Entity

*Pension plans and employee-related expenses

° Long-term investments - fair value adjustment

° Change in presentation of the Consolidated Statement of Income (Loss)
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E. Consolidated Statement of Comprehensive Income (Loss) and
Reconciliations

Comprehensive Income
Net results for the year

Other comprehensive income

Actuarial gains on defined benefit

Reclassification to income of net
unrealized gain on available-for-sale
financial asset arising fromamerger
transaction

Total comprehensive income
(loss) for the year

Total comprehensive income
(loss) attributable to.:

The Corporation

Non-controlling interests

' Property and equipment and Deferred capital funding
° Transponders under finance lease

° Consolidation of Special Purpose Entity

* Pension plans and employee-related expenses

° Long-term investments - fair value adjustment
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F. Explanations to the Reconciliation Tables

i) Property and equipment and deferred capital funding

Under IFRS, the Corporation has elected to apply the fair value deemed cost exemption in IFRS 1 to
certain real estate land and buildings. The fair value deemed cost as of the date of transition is $588.9
million. The effect of this election was to increase Property and equipment by $162.4 million at April 1,
2010, and to increase Depreciation expense by $7.5 million for the year ended March 31, 2011. As a
result of the change in asset values caused by the deemed cost election, the gain on disposal of assets
for the year ended March 31, 2011 was decreased by $0.1 million.

During the second quarter of 2011, the Corporation refined its amortization of deferred capital funding
calculation under IFRS. As such, and consistent with the disclosures of the second quarter, the
reconciliations in this note reflect an increase in the amortization of deferred capital funding as of March
31, 2011 by $7.4 million and a resulting decrease in deferred capital funding by $7.4 million to reflect the
impact of the new depreciation methodology under IFRS.

i) Lease

As a result of the application of IFRIC 4 at the transition date, an agreement to lease satellite capacity was
determined to be a finance lease under IFRS. As a result, the Corporation recognized Assets under
finance lease of $55.6 million, and an Obligation under finance lease (short and long-term) of $7.3 million
and $65.7 million, respectively. Net results for the year ended March 31, 2011 were also impacted:
Depreciation expense increased by $7.1 million, Finance costs increased by $4.7 million and
Transmission, distribution and collection expense decreased by $12.0 million.

i) Consolidation of Special Purpose Entity

Unlike GAAP, there is no accounting concept of a Qualified Special Purpose Entity (QSPE) under IFRS.
Instead, an entity must apply the guidelines provided by IAS 27 Consolidated and Separate Financial
Statements, as well as SIC 12 Consolidation - Special Purpose Entities. In following these guidelines, the
Corporation has concluded that it bears the majority of the risk associated with the collection of the
receivables through the guarantee it has provided. In addition, the management structure of the CBC
Monetization Trust meets the "autopilot” criteria outlined in SIC 12. As a result, the Corporation has
consolidated the CBC Monetization Trust under IFRS.

Iv) Pension plans and employee-related liabilities and expenses

In addition to the transitional adjustment required by the Corporation’s election under IFRS 1 related to
employee benefits, other retrospective adjustments to the Corporation’s pension plans and employee-
related liabilities were required in order to comply with |IAS 19 Employee Benefits. These adjustments,
which were related to the discount rates used in determining the total benefit obligations, decreased the
total liability by $134.7 million, which was partly offset by the $51.9 million increase caused by the
Corporation’s IFRS 1 election, for a net decrease of $82.8 million.

As a result of the adoption of IAS 19, Other comprehensive income for the year ended March 31, 2011
increased by $237.6 million due to the recognition of actuarial gains earned during the period. This
adjustment was recorded directly through Retained earnings. Also for the year ended March 31, 2011,
pension plans and employee-related expenses were decreased by $29.5 million.
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v) Long-term investments - fair value adjustment

The Class C shares that were held by the Corporation as part of its investment in Sirius Canada were
treated as available-for-sale financial instruments and measured at cost as there was no quoted market
price. IFRS demands that a valuation be made, unless the range in estimates is considered to be too
great as to render them unreliable. The impact of this valuation was offset against the Class A shares held
by the Corporation, creating no impact on the opening net balance in the Corporation’s investment in
Sirius Canada Inc. However, the impact of revaluing the Class C shares was recorded though Other
comprehensive income (loss), while the impact on the Class A shares was recorded through Net results.
The net impact on Total comprehensive income (loss) was nil.

vi) Reclassification of provision from accounts payable and accrued liabilities

|IAS 1 Presentation of financial staterments specifically requires a separate line on the Condensed
Consolidated Statement of Financial Position for the provisions that have been recorded by the
Corporation. As such, amounts have been reclassified from Accounts payable and accrued liabilities to
the newly created line Provisions.

vii) Change in presentation of the Consolidated Statement of Income (Loss)

The Corporation has chosen to classify its expenses on its Consolidated Statement of Income (Loss) by
function as opposed to nature, with depreciation and amortization expenses reallocated accordingly to the
other expense types.

In addition, losses on disposal of equipment are now presented on a separate line on the Consolidated
Statement of Income (Loss) in the Non-operating items section of the statement. Previously, the amounts
were included in Revenue as part of Other income.

viil) Statement of Cash flows

As a result of accounting policy choices made by the Corporation under |AS 7 Siatement of Cash Flows,
the presentation of certain items on the Condensed Consolidated Statement of Cash Flows has changed,
namely the presentation of dividends received as an investing activity (as opposed to an operating activity
as required under Canadian GAAP) and the reclassification from operating activities of interest paid to
financing activities and interest received to investing activities. In addition, the previously discussed
changes affecting the Condensed Consolidated Statement of Financial Position and the Condensed
Consolidated Statement of Income have also changed certain amounts previously presented in the
Consolidated Statement of Cash Flows.
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(1,103)

15,829

s 173,76 3

Credit terms average 30 days. The Corporation recognizes an allowance for doubtful accounts for
receivables where there is objective evidence of impairment. Objective evidence of impairment for a
group of receivables could include the Corporation’s past experience of collecting payments, an increase
in the number of delayed payments past the average credit terms as well as observable changes in
national or local economic conditions that correlate with default on receivables.

Before accepting any new customer, the Corporation reviews the credit application submitted by the
customer. An external credit scoring agency may be used to assess the potential customer's credit quality
and define credit limits by customer. Limits and scoring attributed to customers are reviewed periodically
to determine whether adjustments are required.

There are no customers who represent more than 5 per cent of the total balance of trade receivables.

Trade receivables disclosed above include amounts that are past due (see 6.A. for aged analysis) at the
end of the reporting period for which the Corporation has not recognized an allowance for doubtful
accounts because there has not been a significant change in credit quality and the amounts are still
considered recoverable.

Consistent with others in the industry, the Corporation makes most of its conventional advertising sales
through agencies. These agencies typically remit their payment over a period exceeding the Corporation’s
average credit term of 30 days. As such, a significant portion of the Corporation’s trade receivables are
past due but not impaired.

The Corporation does not hold any collateral or other credit enhancements over these balances.
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91- 120 days

Total

(Increase) decrease in allowance for doubtful accounts

Balance at end of the period (1,10 3)

The concentration of credit risk is limited due to the fact that the customer base is large and unrelated.
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Broadcast rights available for broadcast

163,658

1,017,524

Programs Broadcast (1,032 ,109)

16 3,6 68

Programming includes amounts for television programs including specialty services.

The programming write-offs for the three months ended December 31, 2011 represent $0.5 million (2010 -
$0.5 million) and the nine months ended December 31, 2011 represent $2.9 million (2010 - $1.4 million).
Write-offs are recorded in the Condensed Consolidated Statement of Income as Television, radio and new
media services expenses and specialty service expenses, as applicable.

103,451

Service agreements _:_:_ 35,238
138,689
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A. Cost and Accumulated Depreciation

The gross carrying amount is as follows:

2,271,790

Accumulated depreciation (1,191,195)

- 048 .32 1,080,696

Cost at March 31 2011

Disposals
Cost at December 31, 2011

Accumulated depreciationat March 31, 2011

Reverse depreciation on asset classified as
held for sale

Reverse depreciation on disposals

Accumulated depreciation at
December 31, 2011

Net carrying amount at December 31,
2011
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Disposals

Cost at March 31, 2011

Accumulated depreciation at April 1, 2010

Reverse depreciation on disposals

Accumulated depreciation at M arch

31, 2011 53,145} ) 6)
Net carrying amount at March 31,

2011

The contractual commitments for the acquisition of property and equipment are $22.8 million as at
December 31, 2011 (March 31, 2011 - $14.3 million).

B. Impairment

There were no indicators of property and equipment impairment during the first nine months of 2012. As

such, no impairment expense was recorded in the three and nine month periods ended December 31,
2011 (2010 - nil and nil).

C. Long-Lived Assets to be Disposed of Other than by Sale

The switch from analog transmission to digital over-the-air television took place on August 31, 2011 for
mandatory sites identified by the CRTC, in decision 2010-16.

In 2010-2011, the Corporation revised the depreciation estimates for analog transmitter equipment
affected by the August 31, 2011 changeover date to reflect the use of the assets over their shortened
useful life.

On August 16, 2011 the CRTC gave the Corporation permission to continue broadcasting analog over-
the-air television signals in 22 markets until August 31, 2012.

The impact of the revised estimates represents an additional depreciation expense recorded in the
Condensed Consolidated Statement Income (Loss) of $0.2 million and $2.6 million for the three and nine
month periods ended December 31, 2011, respectively, (2010 - nil and nil).
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D. Asset Held for Sale

Within the next twelve months, the Corporation intends to dispose of a mobile unit that it no longer uses.
With increased requirements for high-definition broadcasting, this standard-definition unit is no longer
being utilized. The mobile unit has a net carrying amount of $0.2 million at December 31, 2011.

E. ltems Disposed of During the Quarter

During the quarter, the Corporation disposed of a number of property and equipment resulting in a gain of
$9.6 million. This gain was primarily made up of the following disposals.

The Corporation disposed of a parcel of land it no longer utilized in Brossard (Quebec). The property was
previously used for its AM broadcasting transmitter; however, this use ceased with the conversion from
AM to FM in the Montreal market. The net proceeds on the sale of the property were $8.6 million and
resulted in a net gain on disposition of $8.5 million.

The Corporation disposed of an unused parcel of land in Halifax for net proceeds of $0.5 million. This
sale resulted in a net gain on disposition of $0.5 million.

10.

A. Initial Investment in Sirius Canada Inc.

The Corporation previously held a 40 per cent voting interest and a 25 per cent equity interest in Sirius
Canada Inc. (Sirius) through its investment in Class A Common Shares, originally obtained in exchange
for a nominal amount of cash. Given that the Corporation’s voting interest exceeded 20 per cent, the
Corporation had significant influence over Sirius and applied equity accounting to its investment in Class
A shares.

As a separate investment, the Corporation had invested a further $12 million in Class C Preferred Shares,
which were entitled to cumulative dividends at a rate of 8 per cent per annum on the redemption price and
were redeemable at any time by Sirius. These shares were classified as available-for-sale and recorded
at fair value.
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B. Description of Sirius and Canadian Satellite Radio Holdings Inc.
Merger

On June 21, 2011, Sirius and Canadian Satellite Radio Holdings Inc.(CSR), the parent company of XM
Canada, completed a merger of the two companies. Pursuant to the arrangement between the
Corporation, Sirius XM Radio Inc., Slaight Communications (collectively referred to as the Vendors),
Canadian Satellite Radio Holdings Inc. (pre-merger CSR) and Sirius, the Vendors sold all of the issued
and outstanding shares of Sirius, in exchange for the equivalent of 71,284,578 Class A Subordinate
Voting Shares of CSR providing the Vendors with control of 58 per cent of the equity in the newly-merged
CSR (CSR). All previously existing Sirius shares were redeemed and cancelled.

In exchange for its Sirius Class A shares, the Corporation received 53,570,361 Class B Voting Shares of
the CSR, which are equivalent to 17,856,787 Class A Subordinate Shares of CSR and represents a 14.54
per cent equity participation and a 19.9 per cent voting interest. The Corporation also received a
promissory note with a face value of $1.5 million for dividends on the Class A shares, which was applied

against the carrying value of the shares.

In exchange for the redemption of the Sirius Class C Shares, the Corporation received cash consideration
amounting to $14.9 million and non-interest bearing promissory notes with a total face value of $2.2
million, which was treated as a combination of dividend income and return of capital. This consideration of
$17.1 million represented the fair value of the Class C shares at the date of the transaction and included
the cumulative accrued and unpaid dividends of these shares amounting to $5.1 million. These dividends
had not been previously accrued to the value of the shares as the dividends had not been declared by

Sirius prior to the merger transaction. These dividends have been accounted for as dividend income in the
Condensed Consolidated Statement of Income.

Following the completion of the merger transaction, the Corporation has a seat on the Board of Directors
and holds a 19.95% voting interest in CSR. The Corporation holds the power to participate in the financial
and operating policy decisions of CSR through board representation, its voting interest and its ongoing
business relationship with CSR. As such, the Corporation exerts significant influence and will continue to

apply equity accounting to its investment in CSR.
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C. Accounting Impact of the Sirius and CSR Merger Transaction on the
Corporation

The reverse take-over and retention of significant interest resulted in the following:

5 A non-cash dilution gain of $25.8 million was recognized, representing the gain on the disposed
Interest of 10.51 per cent and the Corporation’s proportionate share of CSR’s Class B share
iIssuance, net of the Corporation’s portion of pre-merger Sirius unrecognized losses and equity
adjustments.

2 A value of $5.8 million was attributed to the Class B shares obtained, which is calculated as
being the difference in the Corporation’s reduction in ownership in Sirius and the Corporation’s
share of the proceeds on the issuance of the new Class B shares.

As part of the purchase agreement, both Sirius and pre-merger CSR were subject to an audit to confirm
their actual cash balances at the closing of the merger transaction, which would impact the final amount of
distributions and promissory notes receivable by the Corporation. This post-merger audit of cash balances
resulted in an increase in promissory notes receivable related to the Class A shares of $0.5 million, offset
by an increase in dilution gain of $0.2 million and a decrease in the investment in CSR of $0.3 million.
These amounts are included in the value of the Class B shares as disclosed above.

D. Impact of Post-Merger CSR Results

Following the merger CSR’s fiscal year end is August 31, which differs from that of the Corporation. I1AS
28, Investments in Associates limits the difference between the end of the reporting period of an associate
and that of the investor to no more than three months. As such, the Corporation has included its portion of
the results of CSR for the period up to November 30, 2011. This corresponds to the latest information
available for CSR that can be disclosed publicly. The investment value at December 31, 2011 of

$6.5 million includes a loss of $0.4 million and a gain of $0.7 million for the three and nine month periods
ended December 31, 2011, respectively, which represent to the Corporation’s share of CSR net results
and equity movements up to November 30, 2011.
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1
E. Financial Information

The following Is the summarized financial information for the Corporation’s investments:

CSR-Class B

17
Total assets 17 17
Sirius - Class A (18 ,417) (18,417)
______ e — e E—
Total liabilities (1,417) | (1,417)

The fair value of the Corporation’s investment in CSR at December 31, 2011 was determined using the
closing market price of CSR Class A shares at December 31, 2011. At March 31, 2011, the fair value of

the investment in Sirius was determined based on expected future cash flows, as shares in Sirius were
not publicly traded.

The following tables present the summarized financial information for CSR:

Net income (loss)

1 Amounts for the three and nine month periods ended December 31, 2011 include results for the combined CSR/Sirius entity

through to November 30, 2011.
: Amounts for the three and nine month periods ended December 31, 2010 include results for Sirius up until December 31, 2010.

Liabilities

1 Amounts at December 31, 2011 include results for the combined CSR/Sirius as at November 30, 2011.
. Amounts at March 31, 2011 include results for Sirius as at March 31, 2011.

There are no significant restrictions imposed on CSR relating to their ability to transfer funds to their
investors.
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126,801

Additional provisions
recognized

Adjustments resulting fromre-
measuremeit or settlement

_____ WINOWR COSt e B - L. A . -1 L
Reductions resulting from
payments ) (34,520) - (34,520)
Balance , © nd of pe riod N N g N e M e : 36 ’ 10 1 300 36 ’ 401

I. Claims and legal proceedings

Various claims and legal proceedings have been asserted or instituted against the Corporation. Some of
these claims demand large monetary damages or other form of relief and could result in significant
expenditures. These claims consist mainly of real estate valuation and related municipal taxes, copyright
tariffs, grievances and other legal claims.

Litigation is subject to many uncertainties and the outcome of individual matters is not always predictable.
Claims that are uncertain in terms of the outcome or potential outflow or that are not measurable are
considered to be a contingency and are not recorded in the Corporation’s consolidated financial
statements. At December 31, 2011 the Corporation had provisions amounting to $35.6 million (March
2011 - $35.1 million) in respect of legal claims.

il. Environmental liabilities

At December 31, 2011 the Corporation had provisions totaling $0.3 million for two environmental matters.
One former AM transmission site in Rimouski has Polychlorinated Biphenyls (PCB) concentrations
exceeding permitted levels determined by the Ministere du Developpement durable, de I'Environnement
et des Parcs (MDDEP). Additionally, remediation work is required at the Corporation’s Mont Logan
property to clean-up oil contaminants found in ground samples from the site’s former transmission tower
and associated building.
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Costs associated with remediation work at these two sites are estimated at $0.2 million, and $0.1 million,
respectively. Both matters are subject to ministry approvals and other environmental reviews. The
Corporation expects clean-up on the properties to begin within 12 months.

The Corporation provides pension and long-term service retirement benefits based on the length of
service and final average earnings of its employees and other defined benefit post-retirement benefit
plans to its employees such as post-retirement life insurance.

The cost of the defined benefit retirement plans are determined on an actuarial basis using the projected
unit credit method and management'’s best assumptions, such as the expected long-term rate of return on
plan assets, rate of compensation, inflation, retirement ages of employees, and mortality of members.

The current period service costs, the interest cost on the defined benefit obligation and the expected
investment return on plan assets are recognized in net results in the period they are incurred. Past service
costs, generally resulting from changes in the benefits payable for past services under an existing plan,
are recognized immediately to the extent that the benefits are already vested, and otherwise are
amortized on a straight-line basis over the average period until the benefits become vested. Actuarial
gains and losses are recognized in other comprehensive income as they occur. Actuarial gains (losses)
on plan assets arise from the difference between the actual return on plan assets for a period and the
expected return on plan assets for that period. Actuarial gains (losses) on the defined benefit obligation
arise from differences between actual and expected experience and from changes in the actuarial
assumptions used to determine the defined benefit obligation.

The present value of the defined benefit obligations are calculated using discount rates determined by
reference to market yields at the end of the reporting period on high quality Canadian corporate bonds
that have terms to maturity approximating the terms of the related defined benefit obligation.
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Accrued pension benefit asset

______ Accrued pensionbenefit liabilty 5 68462
_______ Employeefutwrebenefits w16
Vacationpay . bggsl 574% -
______ Workforce reductionand other 1295
Salary-related liabilities 66,140 190

The Corporation maintains a contributory defined benefit pension plan, the CBC/Radio-Canada Pension
Plan, covering substantially all employees of the Corporation. Retirement benefits are based on the length
of pensionable service and on the average of the best five consecutive years of pensionable salary in the
last 10 years of employment. Employees are required to contribute a percentage of their pensionable
salary to the plan, with the Corporation providing the balance of the funding, as required, based on
actuarial valuations. The Corporation also maintains unfunded non-contributory defined benefit pension
arrangements. All plans are subject to an actuarial valuation, which have been made at least on a triennial
basis and will be required on an annual basis going forward under new regulatory requirements. The

previous valuation available was made as at December 2008. The next valuation is being performed as at
December 2011.

The Corporation maintains a non-contributory long-term termination benefit plan for certain employees
hired before April 1, 2005, July 1, 2005 or October 1, 2005, depending on the category of employees.
Under the plan, employees retiring with more than three years of service with the Corporation can choose
to receive a cash award upon retirement or improve their pension benefits. The benefits are based on the
length of pensionable service and on the average of the best five years of pensionable salary up to March
2005. The Corporation also provides employee future benefits such as long-term disability and workers’
compensation, continuation of benefits coverage for employees on long-term disability and post-
retirement life insurance. The last actuarial valuations for the long-term termination benefit plan and the
continuation of benefits coverage plan were made as at December 2009.
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The measurement date for the pension plan assets and the defined benefit obligation is December 31,
2011.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Expected long-termrate of return on plan assets

Long-termrate of compensation increase, excluding merit and
promotion

Health care cost trend rate

Indexation of pensions in payment

The amount included in the condensed consolidated statement of financial position arising from the
Corporation's obligation in respect of its defined benefit plans is as follows:

4,414 441

4,663,210 - -
(148,76 9) 68,462 141,234
Unamortized unvested past service costs - - (382)
Net (asset) liability arising from defined -
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4,388,497

______ Current servicecost .. 68693 6535
Interest cost 226,918 7,056

______ Comt IOt IONS TrOM e IOYE8S e 30880
ACtuarial (QaINS) I08SES oo bo sl 9@0A T (153)

_______ Past service cost’ T
Benefits paid (235,835) (12,694)
Closing defined benefit obligation 141,234

1 Estimated cost of changes to certain minimum benefit requirements in the Pension Benefits Standards Act affecting the
CBC/Radio-Canada Pension Plan.

: The accrued benefit obligations for the funded plan and for the unfunded plans are $4,965,156 and $77,085 respectively
3 The accrued benefit obligations for the funded plan and for the unfunded plans are $4,414,441 and $68,462 respectively.

Movements in the fair value of the plan assets were as follows:

aaaaaaaaaaaaaaa

4 199,746

268,354

Bttt eitvisteAivirbra b vl risnkiviuiuta -SRI T
ACtUArIal GaINS .. OfDB0S 297063 -
______ e Astbithsbobhrkhikbbebbbbabh skl At 1.6
______ Contributions fromthe COTPOraliON e 20212694
Benefits paid 18D,78. (235,835) (12,694)
Closing fair value of plan assets - b0b3,623 . - 4,663,210 -

o6
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Amounts recognized in comprehensive income in respect to these defined benefit plans are indicated in
the table below.

2010

B T T T T T e T TR TR TR T T T I T T I

18,942

58,238

175,210

(200,965)

Past service cost (57)

Expense recognized in net results 31,001

Less:

Actuarial losses (gains) recognized in other comprehensive income (266,004)

Total (29,883}  (175,742) 129,253  (235,003)

The cumulative actuarial gains or losses recognized in other comprehensive iIncome represents a gain of
$138.4 million as of December 31, 2011 (2010 - gain of $266.0 million).
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Other services

Total Rendering of services

Total Specialty Services

Total Financing income

Caontribution fromthe Local Programming Improvement Fund (LPIF)

Contrarevenue other than advertising

Net gain (loss) fromfair value of financial instruments

Total Revenue
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140

1,016

1,068

4813

142,916

41,472

1,360

697
(94)

(338)

196,938

2011-2012

12,477

4,318

4,504

3,927

6,884
337,735
117,691

3,762

(96)

486,396
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Parliamentary appropriations approved and the amounts received by the Corporation during the period
are as follows:

246239 8174338 819,578

24000  7agEe8 73,500
Working capital funding 1000 2 999

Government funding approved and received by the Corporation during the period is recorded as follows in
the condensed Consolidated Financial Statements.

Parliamentary appropriations for operating expenditures are recognized in the Condensed Consolidated
Statement of Income based on the net budgeted expenses (i.e. quarterly budgeted expenses less self-

generated revenue).

Where the actual amount of the operating appropriation received in the period is less than the net
budgeted expenses, the amount recognized is equivalent to the amount actually received. If the actual
amount received to manage cash requirements is more than the net budgeted expenses, the excess Is
recorded as deferred operating appropriation and recognized as deferred revenue on the balance sheet.

Quarterly budgets are established from the annual budget approved by the Board of Directors at the
beginning of each year and reflect expected appropriation funding for the year and seasonal impacts of

expenditures and self-generated revenue.

1,031,581

Less: Parliamentary appropriation for operating expenditures
recognized inthe Condensed Consolidated Statement of Income

during period (1,031,581)
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Capital Funding received is recorded as Deferred Capital Funding in the Condensed Consolidated
Balance Sheet. Capital Funding is amortized and recognized on the same basis and over the same
periods as the related propenrty, equipment, intangible assets and equipment under capital lease.

632,221

______ Government funding for capital expenditures =~~~ e 190200
Amortization of deferred capital funding (92,721)
B Hl 4NCO, © “d of P 4 I"i O d 5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5:5.....:.5:...:5:5::.....5:51:;:;:...:5:5.....::5:;iiii 6 13 1 000

Excluding government appropriations, approximately 55 per cent of the Corporation’s source of funds
come from advertising revenue that tend to follow seasonal patterns, with the second quarter typically
being the lowest mainly due to the summer season attracting fewer viewers. Advertising revenue also
varies according to market and general economic conditions and the programming schedule. Subscriber-
based revenue is more stable on a quanrter-by quarter basis and represents approximately 20 per cent of

the Corporation’s revenue.

Operating expenses tend also to follow a seasonal pattern, as they are influenced by the programming

schedule.
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Cash flows provided by (used for):

(55,318) (15,164)

13,715

Trade and other receivables

(22,190)

Pension plans and employee-related liabilities ) , (17,519)

...... Financial liability related to the monetization of receivables 00) . (280)
Notes payable . 18508 1967 1560 940
(62,604 ) (48,285)

The Corporation entered into commitments by renewing purchase agreements and entering into new
purchase agreements. Management estimates that these new commitments, for the nine month period
ended December 31, 2011, will result in future expenditures of approximately $220.2 million. As of
December 31, 2011, the Corporation’s total commitments amounted to $1,060.5 million and will span the
next 15 years.

The Corporation enters into transactions with these related parties in the normal course of business, on
normal trade terms applicable to all individuals and enterprises and at market prices. These transactions
are recorded at fair value by the Corporation. The following transactions were carried out with related
parties:
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A. Transactions with Related Parties Excluding Government Related
Entities

Rendering of services

Assaociate

The transactions and balances presented in the tables are with CSR, an associate of the Corporation.
The amounts outstanding are unsecured and will be settled in cash. No expense has been recognized Iin
the current or prior periods for bad or doubtful debts in respect of the amounts owed by related parties.

B. Other Transaction with Associate

On June 21, 2011 the Corporation exchanged its interests in Sirius for shares in CSR pursuant to the
reverse take-over of CSR by Sirius. The reverse take-over and retention of significant influence in the
CSR combined entity caused the Corporation to recognize a non-cash dilution gain of $25.8 million. This
amount is made up of a gain on the disposed interest in the amount of $3.3 million as well as the
Corporation’s proportionate share of CSR’s share issuance amounting to $22.5 million. In addition, the
Corporation recognized $5.1 miillion in dividend income related to redemption of the original $12.0 million
investment the Corporation had in Sirius Class C shares. Finally, the Corporation received a promissory
note in connection with dividends declared on the Class A shares of the associate. More information on
this transaction is provided in Note 11 to the condensed consolidated financial statements.
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C. Transactions with Government-Related Entities

CBC | Radio-Canada is a Crown Corporation wholly owned by the federal government. The Corporation
operates in an economic environment dominated by entities directly or indirectly controlled by the federal
government through its government authorities, agencies, affiliations and other organizations (collectively
referred to as "government-related entities™). The Corporation has transactions with other government-
related entities including but not limited to sales and purchases of goods, rendering and receiving
services, lease of assets and use of public utilities.

These transactions are conducted in the ordinary course of the Corporation’s activities on terms
comparable to those with other entities that are not government-related. The Corporation has established
procurement policies, pricing strategy and approval process for purchases and sales of products and
services which are independent of whether the counterparties are government-related entities or not.

For the three-month period ended December 31, 2011, management estimates $0.2 million of its
rendering of services (2010 - $0.1million) and $0.3 million of its purchase of goods and services (2010 -
$0.6 million). For the nine-month period ended December 31, 2011, management estimates that the
aggregate amount of the Corporation’s significant transactions with other government-related entities
amounted to $1.0 million of its rendering of services (2010 - $0.4 million) and $0.7 million of its purchase
of goods and services (2010 - $0.6 million).

A. Fair Value

The fair values of cash, trade and other receivables, the short-term portion of the promissory notes
receivable, accounts payable and accrued liabilities, the short-term portion of the bonds payable, financial
liability related to the monetization of receivables, the short-term portion of the obligations under finance
lease and the short-term portion of the notes payable approximate their carrying value due to the short-
term nature of these instruments.
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The carrying values and fair values of the Corporation’s remaining financial instruments are listed in the
following table.

Financial instruments measured at fair value:

Derivative financial asset instruments

Derivative financial asset instruments

Derivative financial liability instrument s

Long-term investment s —non-voting Class C shares

Financial instruments measured at amortized cost:

56,775

Promissory notes receivable (long-term)

62,504

Net investment in finance lease (long-term)

299,237 382,250

Bonds payable (long-term)

64,136 68,634

Obligations under finance lease (long-term)

128,045

Notes payable (long-term) 124 .353

1 . . . :
Method refers to the hierarchy levels described below. Each level is based on the transparency of the inputs used to measure the
fair values of assets and liabilities:

e Level 1 - quoted prices in active markets for identical assets or liabilities instruments
e Level 2 - directly observable market inputs other than Level 1 inputs.
e Level 3 - inputs that are not based on observable market data (unobservable inputs).

(a) The fair value is based on quoted forward market prices at the end of the reporting period.
(b) The estimated fair value Is determined using discounted projected future cash flows.
(c) The estimated fair value is determined using inputs that are not based on observable market data (unobservable inputs).
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