2013-2014 ANNUAL REPORT -
RESULTS PRESENTATION

B Eedsbmee

Suzanne Morris, Vice-President and Chief Financial Officer
Andie Andreou, Executive Director and Corporate Controller

DECISION [Audit Committee recommends to the Board of Directors approval

SOUGHT: |[toissue the CBC/Radio-Canada Annual Report for the year ended
March 31, 2014.

NEXT CBC/Radio-Canada will be submitting its Annual Report for the year
STEPS: ended March 31, 2014.

DATE: June 10, 2014
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1. 2013-2014 FINANCIAL RESULTS
(1) HIGHLIGHTS

{in thousands of Canadiandoiiars) Forthe year ended March 81
2014 20 Hishange
{revised )
Revenue 787830 546.088 BE
» Revenue increase of $121.8M from advertising Experses (1873717 1870.963) 0
associated with the Sochi 2014 Olympic Winter Government funding 1090,898 1,154,850 55
Games and from the broadcast of a complete s€ason et resuits betors non-operating items (14,989) (70,048) (78. )|
of HNIC following last year’s lock out. These increases  womoperating tems (2.964) 19,075 (155
were partially offset by a weaker advertising market.  yo resuits ror the year (17,953) (50.972) (54‘g;|
> Expenses remained comparable with last year, while  resuits on a current operating basis 46,429 216 NIM |
producing more major events such as more HNIC NN =not meaningful
games and covering the Sochi 2014 Olympic Winter “The amounts for 2013 have been revised as a resuit of the adoption of the revised accounting standard on pensions.
Games. This reflects our successful cost management iz ona curent Operating asis is anon-IFRS measurs, A reconciliation of et resuits to Restits on a Current Operating

e . . vided nA )
|n|t|at|ves. Basisis provided in Appendix 1

» The decrease in government funding recognized of $64.0M mainly reflects the lower levels of parliamentary appropriations

received this year ($23.0M) and lower amounts of capital funding recognized for accounting purposes ($32.5M) following
last year’s shutdown of our analogue TV assets.

» Prior year non-operating items include $19.6M of net gains from selling real estate assets.

» Net results and results on a current operating basis improved despite lower amounts of government funding, reflecting the
combined impact of higher revenue this year, and initiatives to reduce operating expenses which offset costs incurred to
broadcast both the full season of HNIC and the Sochi Olympics.

More detailed analysis of variances on total comprehensive income and the statement of financial position is provided in Appendix 2.
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' 2. DISCLOSURE HIGHLIGHTS

The following provides a high-level overview of new disclosures presented in this MD&A relative to last year:

» MD&A fully updated to discuss the year’s business activities and to include forward-looking disclosure on financial challenges,
the restructuring announced in April 2014, and strategic direction Beyond 2015.

» Strategic Indicators:

» Fully updated to reflect report card scores received this year and two new questions added to the survey. Third year of
data has allowed analysis of trends and commentary on results of various indicators.

» Financial Results:

» Specialty services results no longer presented separately following the new CRTC licence conditions, consistent with the
interim report at December 31, 2013;

» Results on a current operating basis included as a non-IFRS measure consistent with the quarterly interim reports to
provide complementary information to readers.

» Financial Reporting Disclosure - updated disclosures of Critical Accounting Estimates and Judgments following the adoption of
new accounting standards and business activity during the year:

» The application of CBC/Radio-Canada-specific mortality assumptions for pension accounting;
» Judgments related to retaining significant influence over Sirius XM;

» Judgments related to retaining control of the Corporation’s two Trusts and to lease classification.
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3. SIGNIFICANT ACCOUNTING AND REPORTING

) MATTERS

2013-2014 CONSOLIDATED FINANCIAL STATEMENTS

The following topics were discussed during the Audit Committee meeting:

Significant Accounting Matters:

>

Y V V V

Y

>

Sirius XM activity — Including the conversion of shares, CBC/Radio-Canada’s share of Sirius XM income and dividends, and the
dilution gain recognized due to Sirius XM’s debt redemption and associated conversion activity.

Real Estate — Settlement of municipal tax and impact on related provision.
Programming amortization review — Revision of amortization rates related to certain programming categories.
CRTC - Specialty services licences — Change in presentation following the new CRTC licence conditions.

Pension plan annual impact — Other Comprehensive Income of $204 million reflected in these financial statements (includes
mortality non-cash charge of $209 million following adoption of CBC-specific assumptions).

New Accounting Pronouncements — Discussion of pronouncements adopted during the year and update provided on
preparation for standards effective April 1, 2014.

Other — Discussed future pronouncements and business activity affecting accounting and reporting in future periods.

Reporting Process Update:

» Management Discussion & Analysis — Confirmed process and approval of senior management team.

» Financial Statements — Confirmed processes including audit procedures and sign-off.

» Internal Controls over Financial Reporting — Discussed work completed and project status.
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| APPENDIX 1 — NON-IFRS MEASURE
PRESENTATION OF RESULTS ON A CURRENT OPERATING BASIS

> Results on a Current Operating Basis reconciles to Net results under IFRS as follows:

{inthousands of Canadian dollars) For the year ended March 31
2014 2013 Y%change
{revised )
Net resuits for the year {17,953} {50,872} {(64.8)

{tems not generating or requiring funds from operations

Pension and other employee future benefits 58,799 50 991 B3
Deprecigtion and decommissioning expenses 117,732 173,843 {26.5)
Amortization of deferred capita funding {111,280} {151,366} {26 .5
Other {10,869) {22.280) (512)

Results on a current operating basis 46,429 216 N/M

N/M =not meaningful

"The amounts for 2013 have been revised as aresult of the ad option of the revised accounting standard onpensions.
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APPENDIX 2 - FINANCIAL RESULTS
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(i thoussrrds of Qanadian dolars}

Revenue

Faorithe year ended MMareh 31

2014

IBTEB0

2013
Cravvisad 'y
S46 .06

Gachang &

1.8 verall higher ravenue this vear as s rasult of thecoverage of the Sooh 2014

CHympic Winter Games in February 2014 which generated additional
advertising revenus on mudtipis platforms for both English and Franch
Gervices, and as aresult of the return of ho v following the ML lochow last
year, in addiion, non-advertising Dhympic v g alel cornbuted 1o the
itraase this vear. This overall intreass was partally offset by the weakiamng
advartising market | lower subsoriber foes following the sale of bold iast vesr,
arsd reduced LPIF contributions as this Tunding is phased-out

Expanses

{L870.963;

G.1 Expenses held stabls with last year {inorsasing by $2.8 million or O Teoverail
whilg incurring sxpenses 1o broadoast both a full season of NHL hooksy and
the rights Yess and broadoasting costs of the 201 Soch Winter (lympics
Thas resull was due to the imp et of succssstull savings indtiatives, the end of
the Jeopacdy! and Whee! of Forfune contract, and the sale of bold atthe
end of 2012-2013

Government funding

1090.888

184 850

{55 The decrease in operaling ppropriations was consistent with funding
reductions announced inthe 2012 Federal Budget togsther withlower
amortization of defarred capital funding relative 1o last yaar following the
accelerated depreciation of analogue TV and shortwave assets. These
decreasss wars partly offsst by the recsipt of salary inflation funding for fiscal
year 2012-20 4 received for the first times sinee 20092010, Salary infintion
funding will not be recaived for afurther two years - 20MM-201 and 2016
RO

Mraropsrating fsms

{2.264)

18075

{155 Normopsrating losses this year related 1o squipment disposals as we onntinus
to repiace old technoiogy. These costs were partially offsst by a nor-oash
difution gainrelated 1o our investment in Birius X M. Prior yvear non-oparating
tsms gaing related mainly 1o 518 5 million in net proceeds following the
disprsal of fransmission sites in Calgary and Edmonton

Het results for the yvear

{17.8353)

(50.,872)

{64.8)

Ot by comprebesnsive NG oaves

203 8112

40 342

4052  Higher nther comprahensive incoorss resulted from the combrined effect of a
higher return on elan assets than nterest incoms inciuded in nst results and
ctuarial gains on the pansion plan due 1o a increase in the disoount rate on the
obligation from 4 Q0%10 4 25% Thase increases wers partisily offsst by the
recogrition of a ronccash adjustment related 1o changes inmaortality
ASBUITIH TS,

Total comprehensive income
{loss) for the year

185,859

(10,630}

LR

B = ot meaning ful

T The amounts for 2013 have been resvised as a result of the adoptinn of the revised accounting standard on pansions.
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s.18(b)

APPENDIX 2 - FINANCIAL RESULTS
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

{thousarnds of Canadian dotlars) For the vear endsgd March 31
2014 201 Yechange
ASBEETS

ash 61974 1450 204  Timing of inflow/outflows

Trade angd other receivabilos 277020 4,470 832 Owerall noregss intrade receivabies iargaly sltributable to The Winter oivimpics
that took placein February 204 and the return of hockey to CBC
programming schedule in 20173204 when compared 1o lower adverlising
revenus in 20122013 due to the MHL fock out. Other recelvabies remained
redatively consistent overall

Programming BEI8S WME 3T {69y Decrease in bolth English and French Services non-procured programming due
1o the telecasting of the Pharfomes. Bamey's Version and Mr Hockey and
the end of the production of A laferme de Zénon and On prend fowowrs un
train pow lavie | English Services procurad programming also decreased vear-
over-year fullowing the telecast of the Up/Alice in Wornderland/ Toy Story 3
package. the Mean Girls package, the Wonderful World of Disney
2042-2013 packages and Just for Lawghs  {Series 9). These variances includs
the impact of the 3500 adjustment made following this yvear's review of
amortization rates on drama programmng

Frepaid expenses D7 473 137863 {291 Decreasein prepayment s due mostly 1o the amortization of hockey rights for
pth this season and last season gares as well as Sochi Clynpic rights
paymrents recognized as expenses. Other factiors contribating 1o the overall
decragse in prapayment s inchude and
the ebsence of a prepayment 1his vear Tor municips! texes. These deCreases
were partly offsel by prepayments made Towards hockey vights and FEA
rights for the 204 World Cup

Asseats classified as haeld for sale &8990 1801 2828  Increasein assets classified as held for sale mostly for properties in Haltfax,
Matane Grand Falls, Gander angd Windsor

Deferred charges 2206 0 526 1311 Higher deferred charges mostly relateto a prepayment for Rio 208 Olympic
rights and therecognition of a full vear of rent for the Allled lease This was
partly offset by the reciassification to short-tarm prapaid spenses of FIFA
20 World Cup rights and International Skating Events for FY 2012018

investment in assoviate 1855 3,473 {48 8 Thechange invalue in the investment in Sinus reflledts CBC s portion of
Siriug’s earnings and, a current vear dilution gain, less dividends received
during the year
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APPENDIX 2 - FINANCIAL RESULTS
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D)

{thousands of Canadian doliers) Forthe year ended March 31
2014 208 Ychange
LIABILITIES

Accounts payable and 108,288 96213 0.5 Theincrease in payables and accrued liabilities is due partially to thetiming of

accrued liabilities trade payables around year-end, and partially to higher accruals relative to last
year 1o account for payments to bemade after year-end for sportsrights.

Provisions 32,823 51298 {38.4) Thedecreaseinprovisions compared withlast yearis mainly dueto the
settiement reached with the City of Toronto for municipal taxes and spending
onthe decommissioning of the analogue network {resulting inreleaseof
related provision),

Pension plans and 338,095 479.198 {28.2) Theoverall decrease inthe pensionplan liabilities is mainly due fo actuarial

employee-related Habilities gains onplanobligations in 204 as the discount rate ontheobligation

{s-t and -1} increased from 4.00%to 4 25%and a remeasurement gain onplan assets,
These gains were partially offset by anincrease in the ligbilities following
revisions {o the mortality assumptions applied.

Deferred revenves {s-1 and I-1) 27628 18,021 83.3 Theincrease in deferred revenues compared with last year is mostly
attributable to deferred revenue asscciated with our lease arrangement with
Allied and thereceipt of afee for the host broadeasting of Toronto 201 Pan
Amgames not recognized inincome at year-end.

Deferrad capital funding 518272 525696 {14) Thedecrease in deferred capita funding is consistent with higher amortization
and write-offs of analogue TV transmission assets at our non-mandatory siles,
and write-offs of RCl transmission assets.

EQUITY
Total equity attrilbutable to the 238,17 50392 36888 Equity reflects thetotal of ret results and remeasurements of the
Corporation Corporation's defined benefif plans.
e 5
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APPENDIX 3 — ANNUAL REPORT

B Annual Report 2013-2014 for the year ended March 31%, 2014.
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