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Insert to the Fall 1993 issue of the Statistics of Income Bulletin

Please substitute Figure E, below, for the Figure E that appears on page 43 of the article,
"Excise Taxes, Fiscal Year 1992," in this issue.

Figure E

Number of Taxpayers with December 1, 1990, Floor Stocks Taxes on Motor Fuels, by Processing Quarter,
Fiscal Years 1991 and 1992

Type of fuel

Total number of taxpayers with December 1,
1990, floor stocks taxes on motor fuels .........

As a percentage of total taxpayers ..............

Gasoline sold for use in gasohol .............................
All other gasoline.....................................................
Gasohol ...................................................................
Noncommercial aviation fuel other than gasoline ...
Diesel fuel used in trains .........................................
All other diesel fuel ..................................................
Special motor fuel ....................................................

Total
number of
taxpayers

-M)

39,807

100

120
25,850

1,586
833

1,100
10,292

26

Fiscal Year 1991, quarter ended-
June
1991

September
1991

t2~

22,663

67

56
14,964

1,206
560
307

5,444
16

(3)

8,880

22

17
6,141

263
139
122

2,194
4

Number of taxpayers

December
1991

Fiscal Year 1992, quarter ended-
March
1992

(4)

927

2

3
505

18
16
85

300

C5)

2,338

6

is
1,309

24
41

292
648..6

** Not shown separately to avoid disclosure of information about specific taxpayers. However, data are included in an adjacent quarter.

June

1992
(6)

2,559

6
16

1,413
30
47

191
862

September
1992

(7)

2,650

6
10

1,518
45
30

103
844
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This Issue at a Glance -

lndhddual Income Tax Returns, 1992: Early
Tax Estimates
by Michael Strudler, Jeffrey B. Curry and Stephanie R.
Alvord
For Tax Year 1992, taxpayers filed 106.3. million indi
vidual income tax returns by the end of April.1993, with
another 8.5 million expected by year end. ~,ihis was a
decline in returns filed through April of 0.8'.percent
compared to Tax Year 1991, and was the first such
decline in over a decade., Overall, the adjusted gross
income (AGI) reported on these returns increased only
1.2 percent. This' was because salaries and wages, the
principal income source, increased only 2.2 percent, from
$2.5 trillion to $2.6 trillion, reflecting the economic
conditions that characterized 1992. Incomei from unem-
ployment compensation, on the other hand, grew by 33.5

-percent,-reflecting-the-rising-unemployment-levels-and-the-
extension of time granted for collecting unemployment
benefits. Taxable interest income also declinedi by. 25.2
percent, mainly because of failing interest rates.. The
number of taxpayers-itemizing'deductions declined
somewhat for 1992, but the total amount reported
increased slightly to $416.0 trillion. The deduction for
casualty or theft losses, in particular, was up sharply; to
$4.2 billion, likely due to hurricane damage in Florida
and

*
Louisiana. The, stagnant economy, the decline in,

AGL. and the inflation adjustments to the personal
exemption and standard deduction amounts and to the tax
bracket boundaries and earned income credit, all contrib-
uted.to a decline in total income tax, from $413.2 billion
to $408.2 billion.

:v,

Excise Taxes, Fiscal Year'1992,I
By Pru'ce Davie
For the first time, data on the number of taxpayers who
pay various Federal excise taxes and the distribution of'
these taxpayers by size of tax liability are presented. In
Fiscal Year 1992, excise taxes constituted 4.2 percent of,
total Federal budget receipts, an increase from a low of
3.4 percent in 1990. Since the end of World War II, this
percentage has been as high as 19.1.(1950), but,until
recently had been on a long-range decline. Between 1990
and 19

*
92, excise tax receipts increased almost 30 'percent,

to nedil $46 billion. Only seven eixciie't~xes, includingy
the taxes' on distilled spifits, beer, cigar'e'tt'es And. g*asoline,
were'responsible for over 80 percent 8f &total and were
chi''

1.
'wrized by taxpayers with relatively large (more

than $1 million per fiscal quarter) tax li~bifities. Many

excise taxes involve relatively small numbers of
taxpayers, and many have tax liabilities of $ 1,000 or
less (per quarter). Only six excise taxes involved more
than 5,000 taxpayers. Two others, annual use taxes on'
heavy highway vehicles and annual occupational taxes
on alcoholic beverage retailers,- involved over 400,000.
In terms of numbers of taxpayers, the second most
important tax was the tax on diesel fuel, with about

-23,000taxpayers (per quarter). Receipts from specific
excise taxes are used to fund ten different'frusi ftihds.~
Data regarding experience with the floor stocks taxe

.
s

imposed in December 1990" show that only 57 percent
of the nearly 40,000 taxpayers who eventually reported
tax liabilities with respect to these taxes (accounting for
65 percent of these liabilities), did so by the required
time.

Sole Proprietorship Returns, 1991
By Craig Ammon
The $141,.5 billion in nonfarm sole proprietorship
profits reported for 1991 represent only a slight increase
over the $141.4 billion reported for 1990. This was the
smallest increase in.9 years,,and reflected theeffects of
the economic recession that-begaii late in 1990 and
continued throughout 1991. Business receipts declined
2.5 percent from 1990 to $712.6 billion, while business -
deductions fell At an even 'faster rate" 3. l'percent'for
199 1. ~ The depreciation deduction, which began to'
decline following enactment of the Tax Reform Act of- -
1986, dropped for the third consecutive year, to $23. 1. -..;
billion. Profits reported for'the services industrial
division increased to $87.0 billionand were led by
physicians, dentists and legal services. Services
accounted for 6L5 percent of the overall profits for
1991 and were responsible,, along with the increased ~
profitsreported for two other industrial divisions, for
countering the net profit declines recorded for all othdf
industrial divisions. The largest-profit declines were -
reported for construction (led by special trade contrac-., .
tors); wholesale and retail trade (especially. ' - ~ ,
wholesalers); and finance, insurance and real estate (in
particular, security dealers, brokers and services).

Partnership Returns, 1991
By Timothy.D. Wheeler.
For 1991j2 partn6rships reported,.$21-4 billion'in net
income (less deficit), a 29 percent increase (the largest.,, ,
in 3 years) over the $16.6,billion reported for 1990.
This increase continued the recent trend that beganafter
enactment'of the Tax Reform Act of 1996. Previously',
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partnerships had been characterized by annual net losses,
due mostly to their use as "tax shelters." The 1986 Act
may have curtailed these activities. The 1991 increase
was different from the 2 prior years, when increases
were caused by increases in positive net income. For
1991, it was net deficits that declined, something that
had occurred only three times in the previous 15 years
and only five times in the previous 25 years. The sharp
decline for 1991 reflected the continuing phaseout of
activities (mostly among the real estate operators and
lessors of buildings) that formerly generated "tax
losses." Positive net income also declined, but only
slightly, for the first time in more than 25 years. How-
ever, this may have been caused by the economic
recession.

Domestic Corporations Controlled by
Foreign ftrsons, 1990
By James R. Hobbs
For 1990, there were more than 44,000 domestic
corporations, each "controlled" by a foreign "person."
These foreign-controlled domestic corporations
(FCDC's) generated $ 1. 1 trillion in receipts and reported
total assets of $1.7 trillion. Their net income (less
deficit) was $4.0 billion, an amount considerably less
than the 1989 and 1988 amounts of $8.3 billion and
$11.2 billion, respectively, and possibly reflected the
effects of the economic recession in the United States.
Profits for 1990 were the result of a 7 percent increase
over 1989 in positive net income and a 32 percent
increase in net deficits. Based on the increases in
positive net income, the total U.S. income tax (after
credits) of FCDC's for 1990 was $7.4 billion. This was
over 20 percent more than for 1989. FCDC's whose
principal business activity was in manufacturing
reported $8.1 billion of net income (less deficit) for
1990, an increase over the 1989 amount of $6.7 billion.
Companies classified in wholesale or retail trade
reported a net deficit of $2.6 billion, a substantial change
from the $0.9 billion profit they recorded for the
previous year. Japanese-owned corporations reported
over 26 percent of the total receipts of all FCDC's,
followed by companies owned by a "person" resident in
the United Kingdom.

Some Observations and Insights

Reorganindon Comes to Sol
IRS began to implement a massive effort of overhauling
its operations on October 1. This reorganization is part

of a long-planned effort to re-configure the Service along
the lines of six "core business systems," a systems
analysis approach which looks at the organization from a
process rather than a task perspective. A cornerstone of
the plan is "tax systems modernization," which will enable
IRS to improve tax administration and service to the
general public, its customer.

As part of the reorganization,
SOI's place on the IRS organi-
zational chart may change;
instead of reporting to the
Assistant Commissioner
(Returns Processing), Judy Van
Alfen, SOI may be one of

several areas that report to Phil Brand in his new capacity
as the Service's Chief Compliance Officer-Designee.
Our specific functional area would include IRS research
and statistics under an assistant commissioner who will
report to Phil Brand. However, reorganization of the
research and statistics functions is still ongoing.

During this interim period, SOI will be led by Dan
Skelly, Chief of the SOI Foreign Statistics Branch for the
past 12 years, who will now be Acting Director of SOL
Dan is a long-time member of the SOI team who brings
with him years of subject-matter expertise and managerial
experience. He is a graduate of St. John's University in
New York where he obtained his Bachelor's degree in
history and later his Master's degree in finance. He has
also done postgraduate work in economics at the Univer-
sity ofMaryland and taught at George Mason University
before joining SOI in 197 1. He initially worked as an
economist on the unincorporated business statistics
programs, and, in more recent years, has gained a reputa-
tion for his knowledge of the nonprofit sector. Since
1981, Dan has been head of the branch responsible for
SOI statistics that cover a wide range of areas, including
international, estate and excise taxes, as well as personal
wealth and nonprofit organizations. We welcome him to
his new position and wish him well.

At the same time, we wish our best to Fritz Scheuren
who has been our Director since 1980. Fritz has insti-
tuted and overseen many changes and innovations over
the years, especially in statistical sampling, in how tax
returns are processed for statistics, and in efforts to apply
"total quality management" principles to the SOI environ-
ment. In large part through his endeavors, SOI data are
now available to customers on a more timely basis than in
the past. His accomplishments are too numerous to
review here, although some of them were summarized in
the chronology celebrating the beginning of the eightieth
year of SOI data on the income tax that was included in 3
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the Summer 1993 "Bulletin Board." The SOI Bulletin,- -
itself, is one of his creations. He will be missed by new
and long-time staff members alike. We all thank him for
his contributions in helping SOI to become what it is -
today and wish him success as he moves on to meet new
challenges.

Behind the Scenes

Despite, the reorganization
underway, it is good to know
that some things have
remained the'same. One of
those things is the SOI
tradition of participating in
various conferences and

professional, meetings on a regular basis, partly as a
meansof encouraging, employee professional develop-

-ment-and-training-SOI-participation-at-th,e=annual-
meetings of the American Statistical Association (ASA)
every, August is perhaps our. most long-standi

I
ng tradi-

tion.
This year,-SOI staff members were among nearly

4,900 statisticians attending the ASA's 15ird Annual
Meeting in San Francisco, California, August 8-12,
1993. As in previous years, SOI was involved in a
variety of activities -- from presenting methodological
papers on work-in-progress and exchanging ideas and
information with fellow statisticians, to attending
workshopS',.business meetings and a wide, spectrum of
contributed and invited sessions on topic~s ranging from
applied sampling problems to methodological issues
affecting Government statistics.

There were 12 papers delivered all of which will
be in the next issue of our Methodology Reports series to
be published late in 1993. SOI presenters and presenta-
tions included:

m Amy Gill, who co-authored a paper with Patrice
Treubert on the.Offects of the corporite alternative
minimum tax; focusing on an overview of data for
Tax Years 1990 and 199 1;

m Tom Petska,.who presented a paper examining the
-'effects of tax reform on U.S. businessi particularly
quring the years following enactment,of the 1986 tax
reform

0 Paul McMahon, who
.
presented'an,evalu'ation'of a

revised sampling planfor the SOI,partnership,,
program;

m Jim Harte, who co-authored a paper with Cecelia

Hilgert on enriching one-SO1 sample while preserving
another, when linking differently stratified samples of
documents filed by tax-exem t organizations;'p~

• Peter Sailer, who co-authored a paper with Ellen Yau
and Mike Weber which, looked at the useful

'
ness, of

"information documents" as a means of increasing
estimates of coverage of the U.S. populatio'n'and
presented some descriptive results of the,ndn7tax
filing population;

• Eric Falk, who co-authored a paper with Mary
Batcher which used a statistical approach to examine
the various stages of tax return processing, in an
attempt to determine whether.the taxpayer reporting
burden could be reduced;

• Barry Johnson,' who co-authored a paper with Louise
Woodburn and Vicki Cutwright which looked at
using multiple imputation, to estimate the effect of data
entry errors and 'presented, results from th6.SOI estate
tax returns program;

-0-Susan-Hinkins~-who-co-authored-a-paper-with-John-
Czajka of Mathernatica Policy Research,,.which
examined the effect's of changes in the SOI corporate
sample design using preliminary and final estimates
based on-fli 1990 sample;

E Robin Lee, who,presented a paper which focused on
the methods used to estimate customer callingbehav-1 9
ior in the IRS toll-free telephone taxpayer assistance
program;

E Glenn White, who discussed the development of a
quality measurement system to assess the usefulness of
the.."telephone r6utini.,inferactiv

.
e system,7' which is

being-developed in IRS to.offer one-stop telephone
assistance to taxpayers;

0 LauraRosagi, who presented a paper describing
onggingefforts to develop'a profi idualle of indiv
income tax. nonfilers, focusing on the methodology
used and some preliminary results; and

c" ` " k linked0 Susan Hostetter, who des ribed wor on a
multi-year file of taxpayers which was developed to
track capital- gain or loss transactions over a period of
years.'.

Your Call

For the third year in a row, we
are publicizing the dates when
data:f6i the major'SOI pro-
grain~ Will be released to users,
ahead of their ~ormafpublica-.
ti6h. Our initial effort covered
just 12felease dates from our
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Public Release of SOI Information

Clow of tax return
filing period-

Statistics of IncomProgram

Individual Income Tax Returns:
1991

Preliminary ............. ...............
complete .................... .

..........

1992
preliminary .......... ..................
Complete ................................

1993
Preliminary .............................
Complete ................................

Nonfarm Sole Proprietorships:
1992 ........................................
1993 ........................................

Partnerships:
1992 ........................................
1993 ........................................

Corporations':
1991 ........................................
1992 ........................................
1993 ........................................

Corporation Foreign Tax Credie:

1990 ........................................
1992 ........................................

Controlled Foreign Corporations2:

1990 ........................................
1992 ........................................

Tax-Exempt Organizations:
1990 ........................................
1991 ........................................

1992 ........................................
1993 ........................................

Private Foundations:
1990 ........................................
1991 ........................................
1992 ........................................
1993 ........................................

Tax-Exempt Organization
Unrelated Business Income:

1990 ........................................
1991 ........................................
1992 ........................................
1993 ........................................

Estate Tax Returns:
1991 ........................................

1992 ........................................

1993 . ......................................

Close of
sampling

period

(4)

September 1992
December 1992

September 1993
Decernber 1993

September 1994
December 1994

December 1993
December 1994

December 1993
December 1994

June 1993
June 1994
June 1995

June 1992
June 1994

June 1992
June 1994

December 1992
December 1993
December 1994
December 1995

December 1992
December 1993
December 1994
December 1995

December 1992
December 1993
December 1994
December 1995

December 1991
December 1992
December 1993

Release
date

(on or before)

(5)

February 1993
August 1993

February 1994
August 1994

February 1995
August 1995

July 1994
July 1995

July 1994
July 1995

March 1994
March 1995
March 1996

June 1993
March 1995

October 1993
March 1995

November 1993
August 1994
August 1995
August 1996

August 1993
August 1994
August 1995
August 1996

December 1993
August 1994
August 1995
August 1996

October 1992
December 1993
December 1994

'Corporation statistics for 1991 represent accounting periods ended July 1991 -June 1992. Other "years" are sin-diarly defined.

2Dates coincide with the corporation Statistics of Income program because these programs are based on schedules attached to the

corporation income tax retum.

3Estate tax return statistics are processed on a filingyear, rather than a year-of-death basis. At a later stage (not shown here), the

underlying data from several filing years are combined by year ofdeath.

Year ended

December 1991
December 1991

December 1992
December 1992

December 1993
December 1993

December 1992
December 1993

December 1992
December 1993

June 1992
June 1993
June 1994

June 1991
June 1993

June 1991
June 1993

November 1991
November 1992
November 1993
November 1994

November 1991
November 1992
November 1993
November 1994

November 1991
November 1992
November 1993
November 1994

(3)
(3)
(3)

Regular

(2)

April 1992
April 1992

April 1993
April 1993

April 1994
April 1994

April 1993
April 1994

April 1993
April 1994

September 1992
September 1993
September 1994

September 1991
September 1993

September 1991
September 1993

April 1992
April 1993
April 1994
April 1995

April 1992
April 1993
April 1994
April 1995

April 1992
April 1993
April 1994
April 1995

(3)
(3)
(3)

Wiffik
extensions
of time

(3)

August 1992
August 1992

August 1993
August 1993

August 1994
August 1994

August 1993
August 1994

October 1993
October 1994

March 1993
March 1994
March 1995

March 1992
March 1994

March 1992
March 1994

October 1992
October 1993
October 1994
October 1995

October 1992
October 1993
October 1994
October 1995

October 1992
October 1993
October 1994
October 1995

(3)
(3)
(3)
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major programs; this year's, however, will include, as did
last year's, some of the critical dates that prec~de the data
releases to help show some of the constraints under which
we must operate in order to make data available on a

'
'

timely basis. Although our efforts to meet last year's
completion dates were not entirely successful, we will
continue to strive for improvement!

Since SOI is an annual program, many of its data
requirements are unchanged from year to year. Every
new year brings changes and ifew chall6ngesl~ riev"erthe-
less, and a high priority is assigned to continually
improving our operations while adapting to:. the chang-,
ing research and data requirement needs of our main
customers, who include tax policy makers in the Treasury
Department and in the Congress and national income
economists in the Commerce Department; the changing
tax law and resulting tax return form changes; and the
changing tax administration system, itself.

Upcoming Features

The following are some of the articles tentatively planned
for inclusion in upcoming issues of the SOI Bulletin:

• Trends in the Business Sector, 1980-1990;

• Tax-Exempt Organizations, 1989;

• Private Foundations and Charitable Trusts, 1990;

• High-Income Individual Income Tax Returns, 1990;

• Trends in Delinquent Individual Income Tax Returns,
1980-1989; and

0 Projections of Returns to be Filed; 1994-2000.

80 Years of Income Tax Statistics

This issue of the Bulletin in-
cludes the first of a series of
special articles in which we
will be releasing the first
income and tax -statistics for
Tax Year 1992, the eightieth
year for which Statistics of

Income data have been available on the income tax. Our
lead article this time is entitled "Individual Income Tax
Returns, 1992: Early Tax Estimates," by Michael
Strudler, Jeffrey B. Curry and Stephanie R. Aivord.

It provides early estimates for 1092, based on retum~ filed
from January I through April 30, 1993, with each return
representing approximately one out of 5,000 returns.in the
population, or 20,755 returns. This is contrast to an
estimated I 10,000 individual tax , returns that will be
selected for the full Individual Statistics of Income
sample. The "Early Tax Estimates" or ETE sample for
1992 was used to expeditiously provide estimates follow-
ing the April 15th cut-off and is a subset of the returns
provided"in the full sample. Unlike the full SOI sample
which is stratified, the ETE sample is a simple random
sample. For previous years,,early,tax estimates were
based on the "Taxpayer Usage Study sample," which was
separate and distinct from the SOI samples for those
years.

As of April 1993, taxpayers filed 106.3 million
individual income tax returns, with another 8.5 million
expected by year end. Most of you reading this column
were most likely included in that count and are no doubt
familiar with the Form 1040 (and its related schedules)

-that-was-the-instrument-used-toFfile-th-cre-qui-site-iiif6rma-~
tion. But how many 'of-you know something about the
way things were 80 years ago when the Congress ratified
the 16th Amendment to the.Constitution and people
started filing indMdual income ta:i fetuffis-for the first
time?

To put things in,perspective and to provide you with a
brief glimpse of the way things weie,in' 1913 and the way
things are now, we have included a few statistics as well
as a copy of the Form 1040 (Retiii-n -ofAnnual Net Income
of Individuals) and'the accompanying instructions for
1913.

The 1913 Form 1040

I Say "1040'? and mostladults'4ill donjurd*up an image
of the renowned individual incdme'taxreturn. But, if not
for the element of chance, we might be filling out 4039's
or 1050's. The fact is, the numbe'r" 1040 was simply the
next number up in the system of sequential numbering of
forms developed by the Bureau of Internal Revenue.
On January 5, 1914, the Department of the Treasury
unveiled the new Form 1040 to the awaiting taxpayers.
The deadline for filing the form with the local tax
collector's office was less than two months away, March
1,1914.

Including one page of instructions, the 1913 1040 was
four pages long. Unmarried individuals were authorized a
deduction of $3,000 while married couples could deduct
$4,000. Spouses could submit joint or individual returns,
but in no case could their combined deductions be more
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than $4,000. Other authorized deductions included
personal interest paid, business losses and losses from
"fires, storms, or shipwreck" not compensated for by
insurance, all other taxes paid, bad debts, and "reason-
able" depreciation of business property.

After filling out the form, taxpayers were required to

Then...

* Number of returns 357,5981

* Average "net income" $10,906

* Average tax $78

* "Conjugal Conditions:"

Heads of familieO
Single
Married women making

returns separate from
husbands

* Filing deadline:

March 1, 1914
Signed "under oath or
affirmation" and dated.

make an affirmation of the information presented before
"any officer authorized by law to administer oaths." It
was in the taxpayer's interest to be certain that the 1040
was filled out correctly. With just over 350,000 1040's
filed in the first year, the Bureau of Internal Revenue
audited 100 percent of returns.

Now ..

* Number of returns 106,262,0002

Average adjusted gross
income $30,623 2

* Average tax $5,068 2

* "Filing Status:"

Joint
Single
Married filing separately
Head of household
Qualifying widow(er)

* Filing deadline:

April 15, 1993
"Signed and dated."

'Tax year 1913 covered only 10 months, March-December 1913. Also, number of returns
includes income tax returns of estates and trusts; excludes retums with an overall "net loss."

'Returns filed through April 1993.
The full tide was heads of families including joint retums of husbands and wives.

7
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to It 111D IN IT COLUCTO11.

Lj'it No. ....................

. ............ MOW of ..........................

9918 ......................................

4000

U'NITkD STATES INTERNAL REVENUE.

RETURN OF ANNUAL NET INCOME OF INDIVIDUALS.
(As pmvWW by Act Of Congrot, appmed Ov~ k 191&)

RETURN OF NET INCOME RECEIVED OR ACCRUED DURING TME YEAR ENDED DECEMBER 3.1. 191-
(FOR TUR YZAM 1813. IWO HAWN I. TO DIC1111an 21.)

filed by (or for) ............................................................................ of ........................ .................................
(fta asno 4d i"Vwubl.) (owe" =4 Mg.)

is Me City, TOWN, or Post Office of ................ ......................................... State of .................................................
(nU in p"m 2 and & betwo @mAftg mMw bdow.)

L Gnow Istcoma (eve pap P. Une 12) .................................
...... ------

.......... ..........

L GimmAt. Dtavenom (=* pap 3. IL= 7) ..................................................... ........... .......... ........... .........

r

NET Ixcoxz ......................... ...... .............................

Deductions'and exemptions allowed is computing income-subj*ct to the normal tax of I par coo..

4. Dividiiiii-and not saiinp re=_*v:ed orac&ibid of
tions,etc..-subjecitto like tax. (Sao P402, line lor~.l $........

L Amount of income on
I
which the normal tnz has heen dedneted

and withheld as the source. (See pap 2, Una 9, column A).___

6. Specific exeluption Of $3,000 or $4,000, as the. case inay be.
(See Instructions 3 and 19) ........... ..................... L~........

Tot&I deductions and exemptions. (Items 4, 3, and 8) ........

7. TAXASLIS Iscoms on which tho mrinal tai of I per cent In to be calculated. (So Instracdon 3) $ . .. ..........

........

L'When the nit income'shown,above-on -tin* 3 exceeds $20,000, the additional tax thereon most be calculated as per schedule below:

I lpur cent on amount over $20,000 ond is" exceeding $110,000....

3

4

5

4.

Is

46

44

75,001)

INCOME TAX.

Form 1040. TO 81 nW IN IT W9W MU k"''.

file #0. .............................................
THE PCINIALTY t ..................................FOR F ULUREJO KAVIE TjjjS gmtu W Asmsmomt Lis

THE K40S Of TU COLUcTOR -of
1111TERNA REVENUE ON OR BEFOU Page ...................... Line .....................
MARCO I IS SM TO $1.000.

(994 11OWrKUCTIONG ON PAQ4 4.)

64 73,000....

100,000....

........

64
100,000 250,000 ....

W'0W

--------------------

.

- --- - ------------
--- -- --

....... ... ...... ........ ..... ..... .......... ..........

Total additional or super tax ........................... .....

Total normal t&z (I per cent of amount entered on line 7).

TOW taz UsbUity ...........................................

........
......

TAX.

------- ---------- .......

It ....... .......... ..............

I--------J-------- I ........
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OROSS INCOME.

1%4 statement out shm in thaprepa spaces the entire ameant of Join, profits, and income received by or accrued to the indivildual
from oil soviftes during the ilea? specified on page I

DESCRIPTION OF INCOME.

1. Total amount derived from salarim
war

or compensation for
personal service of whatever kind a, I. whatever form paid-

2. Total amount derived firom professions, vocations, businesses,
trade, commerce. orsalsoordealings in property, whetherreal
qr personal, Xrowing outof theownorthip or un ofor interest
in real or personal property, including bonds, stocks, etc ----

Total amount derived from rents and from interest on
in=,mortg" and securities (other than reported on lines

and a) ---------------------------------------------

4. Total amount of gains and profits derived from partnership
business, whether thesams be dividedanddistributed ornat-

6. Total amount ol fixed and determinable anouLl One, ploilts,
and income derived from interest upon bonds and Wort-
gagres or deeds of trust, or other similar oblietions of
corporations, joint-stock companies or associations, and
insurancecompanies, whether payableannually or "abordir
or longer psricds-----------------------------------------

(L Total amount of income derived from coupons, checks, or bills
of exchange for or in payment of interest upon bonds Waited
inJorsign covabies and upon Jonign viortgaps or like obliW
tions (not payable in the United States), and also, from em-

V
Ins, checks, oi bills of exchange for or in payment of any
yid*nds upon the stock or interest upon the obliRations of

foreign corporations, associations, and insurance compinift
engagail in buslossia In foreign countries--------------------

7. Total amount of incom* received from fiduciaries.............

L Tool amount of income derived from any source whatever,
not specifiod or entered elsewhere on this pop -------------

A.
Asmat of Isemn oe wbftb t6x b" bm

11 d"w,-d sad wHitbold of lbs ~rm

.......... ..........

a.
A~24 of iuca" *a Whkb tax 6" *v
WedefteW &ad withistid at Me warea.

............ .......... ....... 1* ....... ......................

............ .......... .......... ........ ............ .........

............ .......... .......... ....... ............ .........

.......................

.......... i...... ___

............ I....................
..........

9. TorAL& ----------------------------- IS ......... I----------I ..........

Nam-s"W tow Or c4lum A on 11" a et am Pas.

10.

..........

..........

i I I
........ . ..

AoGazaATa TorAss or CoLumits A AND B ----------------------------

11. TWAI amount of income derived from dividwids on the stock or from the not earnings of corpo. I
rations, joint4lock companies, associatione. or insurance companies subject to 111W tax ....... ......... ..........

%-becall-1-0 -pop.,

I

I

IL Tafr&L "Grosm Income" (to be entered an line I of first pap) ----------------------------- ........ ......... I ..........

6 1

9
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GIENERAL DEDI-107IONS.

1. The amount of necessary expenses actually
*
d in carrying on business, but not including

business expenses of partnerships, and not inauding personal, living, or family expenses ......

2. All interest paid within the year on persons! indebtedness of taxpayer .........................

All national, State, county, school, and municipal taxes paid within the year (not including than
asseawd against local bempfits) ......1.....a ........................................... ..

4.' Uwas actually witained 'during the ~Gar incurred in trade or mising from Arm, etorma, or
ithipwreck, and not compensated for

y insurance
or otherwise ..............................

5. Debts due which have been actually ascertained. to be worthless and which have been charged
6d within the year........................................................................

6.: Ainount representing a reasonable allowance for the exhaustion, wear, and tear of froperty
arising out of its use or emplo umt in the buainasv6 not to exceed in the case o mines,
5 per cent of the grow value at tKe mine of the output for the year for'which the computation
is made, but no deduction shall be made for any amount of expense of restoring property
or making good the exhaustion thereof, for which an allowance is or has been made ..........

7. Total "GasuAL DaDucrioss" (to be entered on line 2 of fifts pap) ..........................

8 ..........

............

..........

............

AFFIDAVIT TO BE EXECUTED BY INDIVIDUAL MAKING HIS OWN RETURN.

I solemnly swear (or affirm) th" -the forsong return, to the but of my knowledge and belief, co'nWas a true -ounpleteand L
statement of ad gains, profits, add income received by or accrued to me.during the year for which the return is made, and thit'I an
entitled to all the deductions and exemptions entered or claimed ib"a, under the Federal Income-tax Law of October 3, 191&

Sworn to and subscribed before me

day of

GaAl. ::
orpoce
TAK

lot a

AFFIDAVIT.'

.............................................. ... .

(001tial -Pidly.)

t,
AFFIDAVIT TO BE EXECUTED- BY DULY AUTHORIZED AGENT ~ MAKING RETURN. FOR, INDIVIDUAL

I solemnly swear (or affirm) that I he" sufficient knowledge at the affaire and,property of
to enable nie tomake a full and coinolete return thereof, and- Wat the foregoing return, to the best of my linowled0le and belief.containe
a true~ and complete statement of all gains, profits, wW income received by or accrued -to said individual during the yGai for which the
retu is made, and that the imid Individual in entitled, under tbefWeral Inc-6-,ne4az lAw of octoberl:'i9n,'to all the deductions
and examptionsantered or claimed therein:

Sworn to and subscribed before me this .............

day of .......I............. . ............... 191

"AL of
09014aft
TAKING

AFF~IGAVIT.

...... ........................ ....

.............

......................
A00fta"
on.

186111INGTRUCTIONS ON BACK *Or THISPAQ94

........7................
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INS-rRUC-rJONS.

L This return shall be made by every citizen of the United
States, whether residing at home or abroad, and by every person
residing in the United States, though nota citizen thereof, having
a rost 6soome of $3,000 cc over for the taxable year, and else by
every nowerident alien deriving income from property no
and business, trade. at profession carried an in the 17vied Butes
by him.

2. When an Individual by resson of minority, mickoson or
other dimbiliti, or absence from the United States; isunable to
make his own reaun, it may be made for him by him A4 oudor-
ised"P., %tative.

L The norewl I= of I par cent shall be ananned an the total
mot income less the specific exemption of $3,000 or $4,OW an the
ewe may be. (For the year 1913, the specific exemption allow.
able is 82,.'CO or $3,333.33, as the can may be.) 'Llf, however,
the awm- tax has been deducted and withheld on any part at
the income at the source, or if any pan of the income is received
as dividends upon the stock or from the not earnings of any cor.
poration, etc., which is taxable upon its not income, such income
shill be deducted from the individual's total ad inconie for the
purpose of calculating the amount of income an which the indi-
vidual is liable far the normal tax at I par cent by virtue of this
return. (S" par 2, line 7.)

4. The additimW or super sar 60 be calculated as stated on
page 1.

5. Tbis return shall be filed with the Collector at Internal
Revenue for the district in which the individual redden it he has
an other place of business, otherwise in the district in which he
has his principal ploorofburbvm, - in can the pawn resides in
a foreign country, then with the collector for the district in
which his principal business is carried on in the United States.

6. This return must be filed on or before the first day of March
succeeding the close of the calendar year for which return is made.

7. The penalty for failure to file de return within the dine spwi_
fid by law is $2D to $l,ODO. In case of refusal or neglect to randa
the return within the required time (except in cases of sickness
at absence). 50 per cenL shall be added to amount of tax samenned.
In can offalm orfroudulent return, 1W per centshall be added to
such taz,and-amy Vernon required by law to make, render, sip,
or verify any return who makes any false or fraudulent return or
statement with intent to defeat or evade the ~ment required
by this section to be made aW beguiltyof a misdemeanor, and
shall be fined not exceeding $2,ODO or be imprisoned not exceed-
fag one yew, at both, at the diocration at the court, with the cents
of prosecution.

8. When the return is not filed within the required time by
reason of sickness or absence of the individual, an extension of
"a, not satcoodi 30 days from Much 2, within which to file
such return, may be granted by the collector, providsd an appli-
cation therefor in made by the individual within the period for
which such extension Is dedred.

9. This return properly filled out must be made under aMh
or affirmation. Affidavits may be made before any officer
authorized by lot- to administer oatha. If before a justice of the
peace or magistrate, not using a seal, a Iardficate of &he dark of the
murt = to the authority of such offiew to administer cathe should
be atwkd to ae return.

10. Expense for medical attendance, owe accounts, family
supplies, wages of domestic soarvauts, cost of head, nom, or
hOUft rent for family or personal on, ars net erpenses Ad can be
deduckdftm grew incum. In am an individual owns his own
residence he can not deduct the estimated value of his rent,

neither sball he be required to include such estimated maul of
his home an income.

U. The farmer, in computing the not income from his farm for
his Annual return, shall include all moneys received for produce
and animals sold, and for the wool and hides of saim-1, slaugh.
twed, provided such wool and hides an sold, and he shall deduct
therefrom the sume actually paid an purchase money for the
maintain sold or slaughtererf during the year.

When enim-la were raised by the owner and am sold or slaugh.
tared he shall net deduct their value an expenses or loss. He
Imay deduct the amount of money actually paid an expense for
producing any JIM products, live stock, etc. In deducting
expenses for repairs a-i farm property the amount deducted
not exceed the amount actually expanded for such repaire dur.
Ing the year for which the return is made. (Boo pop 3, item 6.)
The cost of roplacing tcob or machinery is a deductible expense
to the extent that the cost of the now articles does not exceed
the value'af the old.

OL In calcttlating lesson, only such low" an shell have been
actually sustained and the amount of which ban been definitely
secartained during theyewcovered by the return can bodeducted.

13. Person@ receiving few or emoluments for professional or
other services, an in the cam of physiciame or lawyers, should
include all actual receipts for sonices rendered in the year for
which Yeturn is made, together with all unpaid accounts, clunes
for services, at contingent income due for that year, if good and
collectible.

14. Debts which wen contracted during the year for which
return in made, but found in aid yew to be worthless, may be
deducted from grew income for aid year, but such debts can
not be regarded as worthless until after legal proceedings to
socove the name have proved fruitless, or it clearly appears that
the debtor is insolvent. If debts contracted prior to the year
far which return is made were included an income in return for
you in which aid debts wen contracted, and such debts Wall
subsequently prove to be worthless, they may be deducted under
the head of losses in the return for the year in which much debts
were charged off as worthless.

15. Amounts due or accrued to the individual members of a
partnership from the net earnings of the partnership, whether
apportioned and distributed or not, shall be included in the
annual return of the individual.

1g: United Stmes pensionis shall be included as income.
17. Fatimated advance in value of real eamte in not required

to be reported an income, unless the increased value is taken up
on the bookiof the individual so an increase of ameta.

IL C~aru of suite and other legal proceedings arising trom ordi-
nary business way be treated an an expense of such business, and
may be deducted from grew income for the yew in which such
emu were paid.

n. An unmarried individual or a married individual not living
with wite at husband shall be allowed in exemption of $3,000.
When husband and wife live together they shall be allowed
jointly a total exemptionof only $4,000 on their aggregate income.
They may make a joint return, both subscribing thereto, or if
they have separate incomes, they may make separlte -=W;
br.t in no cow Wall they jointly claim more than 14,000 ezemp-
tion an their aggregate income.

20. In computing rot income there shall be excluded the
compensation of all officers and employees of a State or IZY
political subdivision thereof, except when such compenation is
paid by the United States Government. C I-TNT 11



Revisions to the Summer 1993 Issue

. Corporations, 1990

Onpage 33:
Figure I, which presents data on the corporate tax base

("income subject to tax") and on the corporation income
tax, is reproduced infull in order to correct the amount
shown as aforeign tax creditfor 1990.

Figure I

Selected Tax and Tax Credit, Items, Tax Years
1989 and 1990
[Money amounts are In thousands of dollars)

Item

Income subject to tax...................

Income tax, total I s .................
Regular tax...... ;-;; ........................

-Personal Holding.Company-tax

2....................

Tax from recapture of
Investment and low-income
housing credits 2....................

Alternative minimum tax 2..........
Environmental tax 2.................... 7 ... --- 11 - .

Tax CI'Wftl total ..........................
Foreign tax credit........................
U.S. possessions credit.............
Orphan drug credit.....................
Nonoonventional fuel iouroe

credit. ........................ ...............
General business credit .............
Prior-yew minimum tax ciediL

Total income tax after credits

4989

(1)
3711,054,512
127,754,021
123.236,461

25,618

354,889
3,540

'
918

31,606,815
M9%.821

2,793,603
14,190

;.3,882,728
836,681

96,147,206

19M

(2) ~

366,352,857
128,195,686
119,434,430

12,126

. 126,601)
8,104,269,

520067

31,782,567,

3,194,481
15,637

81,790
~,833,7011

667,036

96,403,099

Percentage
Increase

(3)

-1.3

-0.3
-3.1

-52.7

-64.3
128.9
10.3

0.6"
4.1

14.4
10.2

-27.0'
-20.3
. 0.3

Includes certain other taxes, not shown below.
2 For purposes of the statistics, this tax Is included in both Income tax before

and after credits. By law, tax credits can only offset regular tax.
NOTE: DetaJI may not add to totals because of iounding'.'
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Revisions to the Summer 1993 Issue

Corporations, 1990

On pages 41 and 43:
Table 2 ispartially reproduced to correct the arrange-

ment of the statisticsfor those lines in the stub which
describe corporate net income ordeficit by size of total
assets.

Table 2.-Balance Sheets, Income Statements and Tax Items, by Asset Size
JAII figures are estimates based on samples--money amounts are In thousands of dollars]

Item

Hot Income Pess deftit).............................................
Not Income (less deficit), Form 11 120-A.....................
Not Income (low deftch), Form I I20-F .....................
Not income (less cleficM, Form 11 2D-S 3 ..................

Not Inool ..e ................................................................
Deficit .......................................................................

Item

Not Income (lose deficit)..................................
Not Income (less deficit), Form I I 20-A..........
Not Income Pose deficit), Form 11 20-F ..........
Not Income (loss deficit), Form 11 20-S 3
Not Income........................... I ..........................
Deficit ....................................... . ...........-

$1,000,000
under

$5,000,000

(7)

7,703,288
WIM: 7.

994:

Zero assetS 2

$5,1300,13DO
under

$1 0,DDO,DDO

(8)

$10,000,000
under

$25,000,000

(9)

5,567,593
A

$1
under

$100,000

$25,000,000
under

$50,000,000

(10)

3,056,13'
U`7 i1i
R940':

$100,000 $250,ODO
under und r

$250,000 $500,10

$50,000,000
under

$100,000,000

APA-MA

$100,000,000
under

$250,000,000

(12)

2,072,970

$500,000
under

$1,000,000

(6)

1,60.7,450

$250,000,000
or

more

(13)

Wipw

I Euludes Foreign SalseCorporeflons (Form 1120-FSC) and Interest-Charge DomeglIcInternational Sales Corporations (Form 1120 IC-DISC).I
Zero assets dam kwkxbs mixans of Squidating or d-dvft corporations which had disposed of all assets, final returns of mwghg corporations whose assets were Included

In the ralkims of the mquking oorpondlons, pan-yew returns (except those of nevWy Incorporated bu3bunum), returns of foreign corporations with Income "effectively connected' with a

U.S. trade or business (evoW foreign Insurance companies providing sepwate data for U.S. branches, assets for which are Included In the appropriate size class).

I Not boome of S Corporations was WK#d (with few exceptions) dwough their shareholders. Therefore, the not income of those corporations Is excluded from the statistics on

tom aMM to WL Qn general, Income subject to tax squab net Iricome minus sta" special deductions an returns with both not income and Income tax.)

NOTE: D&W may not add to totals boom" of rounding.
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Individual Income Tax Returns, 1992:
Early Tax Estimates
by Michael Strudler, Jeffrey B. Curry and Stephanie R. Alvord

T

ax Year 1992 is the eightieth year of the modem
income tax and the eightieth year for which
Statistics of Income data have been available about

the individual income tax. For 1992, taxpayers filed
106.3 million individual income tax returns as of the end
of April 1993, with another 8.5 million expected.by year
end. This was 0.8 percent fewer returns than the number
for 1991 tiled at the same time in 1992, and was the first
time in over a decade that the Internal Revenue Service
(IRS) experienced such a decline in the filing of returns.

Early estimates based on returns filed through April
reveal that "adjusted gross income" (AGI) increased only
1.2 percent for Tax Year 1992, from $3.2 trillion to $3.3
trillion, while salaries and wages increased 2.2 percent,
from $2.5 trillion to $2.6 trillion. The total income tax
reported fell, by 1.2 percent, from $413.2 billion to
$408.2 billion. These relatively small changes between
1991 and 1992 generally reflect the stagnant state of the
1992 economy.

However, some of the changes for Tax Year 1992 were
comside-rably-la-rger. Un-empl-oyment compensation
income increased 33.5 percent, from $21.9 billion for
1991 to $29.2 billion for 1992. This change results from
both the rising level of unemployment and the Federal
Government's extension of the maximum number of
weeks for collecting unemployment insurance benefits.
Failing interest rates contributed to taxable interest
income declining from_1991 to 199.2 by 25.2 percent.
Damage in Florida and Louisiana caused by "Hurricane
Andrew" was a major reason for

'
the casualty or theft loss

deduction increasing more than sixfold, from $0.7 billion
for 19.91 to $4.2 billion for 1992. Fi.nally,.the total earned
incomel credit and the refundable portion of it rose by
17.4 and 22.6 percents, respectively, from.1991 to 1992.

Data for Tax Years 1992 and 1991 were derived from
the "Early Tax Estimates," or ETE, subsets of returns
included in the full samples used for Statistics of In-
come-Individual Income Tax Returns for these 2 years.
The "new" ETE sample was conceptu

'
alize

'
d to expedi-

tiously provide reliable estimates.following the close of
the regular tax return filing season. Each return in the
ETE sample represents approximately one out of 5,000
returns in the population. In contrast

'
to an estimated

1 10,000. individual tax returns that will be selected for,the
full Individual Statistics of Income (SOI),sample, the size
of the ETE sample from January ~ through April.30, was

Michael.Strudler, Jeffrey B. Curry,and Stephanie R.
Alvord-are e.conomists with the Individual Statistics
Branch. This article was prepared under the direction of
Carl E. Greene.

20,755 returns. While 1992 represents the first tithe this
sample was used.for early datai the taxpayers included in
,the ETE sample have been represented in the.SOI samples
each,year since Tax Year.1979..For'previ.oqs years,,, early
tax estimates were based on the 'Taxpayer Usage Study"
or TPUS sample, which was separate and distinct from
the SOI samples for those years. -

Figure A compares estimates of key income and other
items for Tax Year 1991 using the ETE and TPUS . ,
samples, based on returns processed through Apyil of the

~filing year. To provide some insights into the data, early
1991 data are also compared to the 1991 estimates based
on the ful,1-year ETE sample of returns, as well as the full-
year SOI sample of returns. For many items', such as
salaries and wages, the ETE sample of returns filed
through April provides reliable data, but for others, it does
not.-Some items, such as partnership, S Corporation and'
sole proprietorship~ net income or loss; capital gains and
losses; and alternative minimum tax are often reported in
sizable but varying armunts on retu7s filed after.Aprill
These are mainly returns for which filing extensions have
been taken, and many are high-income returns [1]. Asa
result, early estimates for these
items (and for these returns)
must be used with caution. (In
the case of high-income returns,
because the ETE sample is
random and not stratified to

.favor,these taxpayers, there may
not be a sufficient number in a
sample of returns filed through

1, r

~ April to present,an accurate_ ,

Wages-Iffer-eas-e-d

only 2.2 percent, but

Income from unem-

ployment compensa-

tion was up 33.5

percent.

picture of this part of the individualtax return popula-
tion.) The discussion that follows therefore focuses only
on those tax return items and those tAkpayer characteris--
tics for which the ETE estimates are most reliable.

Filing Patterns and Characteristics of Returns
As of April 30,,1993, the. time of the cutoff of tax.retums,-,.
included in.the 1992 ETE sample, 106.3 million taxp~yers
had filed their individual income tax rptums, down 0.8
percent compared to 1991 (Figure B). This was the first
time since 1982 that the number of. returns filed by this.
time dropped. It may be ayesult of the decrease in the
am~unts Of tax withheld'which was implemented on
March 1, 1992, as a means of stimulatin the stagnant
economy.,

For the preceding 5 years,.re,tums filed.,through, Apr~l,.~_.
~Oth represented between 92.6 and 94.2percents of all-
returns filed during the processing.year' (Figure B). Based,

I



Individual Income Tax Returns, 1992: Early Tax Estimates

Figure A

Comparison of Selected Preliminary and Final Data Based on Early Tax Estimates (ETE) and Taxpayer
Usage Study (TPUS) Sample and Final Statistics of Income (Sol) Data, Tax Year 1991
[Money amounts are in millions of dollars]

Item
1991 TPUS

(April 30, 1992
cut-off)

M

1991 ETE
(April 30,1992

CUt_off) 2

1991 ETE
(December 31,

1992 cutoff)

Percentage
increase from
preliminary to
final ETE data

1991
final SOI

data

Percentage
increase from
preliminary
ETE to final

SOI data

Percentage
difference

between final
ETE and final

SOI data

(1) (2) (3) (4) (5) (6) (7)
Adjusted gross income ..................

(less deficit) ................................ 3,208,371 3,216,755 3,550,037 10.4 3,464,524 7.7 2.5
Salaries and wages ......................... 2,443,771 2.507,712 2,734,412 9.0 2,674,261 6.6 2.2
Taxable interest .............................. 209.311 193,822 218.292 12.6 209,411 8.0 4.2
Dividends ....................................... 70,689 76,435 85,460 11.8 77,284 1.1 1&6
Taxable pensions and annuities...... 169,210 162,742 172,987 6.3 176,502 8.5 -2.0
Unemployment compensation ........ 22,219 21,867 23,274 6.4 23,310 6.6 -0.2
Taxable social security benefits....... 22,832 19,494 21,358 9.6 21,359 9.6
Total statutory adjustments............. 33.597 29,529 35,504 20.2 34,716 17.6 2.3
Business income:

Net income ................................. 152,955 111,283 143,735 29.2 162,870 46.4 -11.7
Net loss ...... ................ ......... 12,594 14,254 20,121 41.2 21,006 4T4 -4.2

Capital gain:
Net gain ...................................... 65,512 69,205 118,228 70.8 110,226 59.3 T3
Net loss ...................................... 8,672 7.135 8,468 18.7 8,667 21.5 -2.3

Rent and royalty:
Net income ................................ (1) 24,278 32,790 35.1 31,893 31.4 2.8
Net loss ...................................... (1) 21,409 26,572 24.1 28,934 35.1 -8.2

Partnership and S Corporation:
Net income ......................... ....... (1) 78,267 113,230 44.7 109,117 39.4 3.8
Net loss...................................... 14,362 45.762 218.6 45,927 219.8 -0.4

Farm:
Net income................................. 12,143 6,724 7,087 5.4 9,544 41.9 -25.7
Net loss................. .................... 10,004 8,641 10,643 23.2 12,397 43.5 -14.1

Taxable Individual Retirement
Arrangement (IRA) distributions.. 18,102 21,403 23,233 8.6 20,627 -3.6 12.6

Other income:
Net income ................................. (1) 19,479 23,959 23.0 22,420 15.1 6.9
Net loss...................................... (1) 15,611 27,070 73.4 42,505 172.3 -36.3
Payments to self-employed

(Keogh) retirement plans ......... 7,268 5,587 6,916 23.8 6,913 23.7

Total itemized deductions............... 412,459 409,461 472,852 15.5 467,686 14.2 1.1
Total tax credits .............................. C) 6,237 9,081 45.6 7,286 16.8 24.6
Total earned income credit.............. 9,690 10,589 11,166 5.4 11,105 4.9 0.5

Total income tax............................. 398,361 413,237 471,990 114~2 448,430 8.5 5.3
Alternative minimum tax ............. 1,258 1 990 1 1,265 1 27.8 1 1,213 1 22.5 1 4.3

I Data are based on the Taxpayer Usage Study (TPUS) sample of individual income tax returns. See Prizzi. Laura Y. and Curry, Jeffrey B., "Individual Income Tax

Returns for 1991: Taxpayer Usage Study', Statistics of Income Bulletin, Fall 1992, Volume 12, Number 2.
Data are based on the full Early Tax Estimates subsamples of returns used for Statistics of Income -- Individual Income Tax Returns.
Not tabulated for 1991 Taxpayer Usage Study.

on IRS projections of the total number of returns to be
filed for 1992, about 92.6 percent of all returns had been

filed by April 30, 1993. This was the lowest percentage of

returns filed through April since Tax Year 1987.

Tax Year 1987 was the first year under the Tax Reform

Act of 1986 and tax filing may have been delayed due to a

combination of taxpayers having to adjust to the new law

and having to change their tax withholding. A similar

shift may have occurred for 1992 as the result of the new

lower levels of income tax withholding. This change
meant that many more taxpayers had outstanding tax
balances at the time their tax returns were due. To cope
with this unanticipated event, some of these taxpayers

either filed later in the filing season than they ordinarily
would have, or requested extensions of time in which to
file [2].

Figure C shows that the major change in the types of
returns filed was the increase in the number of Forms
1040PC, 1992 U.S. Individual Income Tax Return 104OPC
Format [3]. Filing of the Form 1040PIC, which actually is
an IRS approved software package rather than a tax form,
increased 176.3 percent from 1.4 million for 1991 (the first

year for which the 1040PC was available) to nearly 4.0

million for 1992 [4]. The number of electronically-filed
returns (1040 ELF) also increased, by 15.4 percent, from

10.8 million for 1991 to 12.5 million for 1992. Therefore, 15
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figure B

Number of Retums Filed, Tak Years. I 96M992
(Nurnbers.of returns are in thousands)

Returns

filed

Returns filed through April of the filing year....................... : ............ *.....
Returns filed through December of the filing year ................................
Returns filed through April as a percentage of returns

filed through December ................ .................................................

1987

(1)

98,569
107,173

92.6. 93.1

Returns filed in Tax Year:
1989

(3)

104,314
112.136

93.0

1991

(5)

107,140r
11 3,795r

94.2

1 gg~

T6_)
106;262
114,7221

92.62
Projected total by the IRS Research Division ofForms 1040,1040A,

-
1040EZ and electronidalty-fifled returns, modified for differences between Statistics of Income

and Research Division definitions of individual income tax returns.
I Estimated 6n the basis of projections for Tax Year 1992.
r - revised.
NOTES: Unless othervAse noted, data for 1987-1989 are based on the Taxpayer Usage Study (TPUS) samples of individual income tax returns. For 1990-1992,

data are based on the Early Tax Estimates (ETE) subsamples of returns used for-Statistics of Income -- Individual Tax Returns. Previous estimates for 19901991
were based on the TPUS samples. For additional information, see the Data Sources and Limitations afthe end of this article.

returns filed using electronic media increased in total by
34.5 percent from 12.2 million for 1991 to 16.4 million
for 1992.

the data suggest that many taxpayersare moving from
traditional preparation of. a. "paper return" to one gener-
ated.b)~comp t r, as evidenced by the T4 percent
de.c; rease in the, number of paper form 1040 returns, U.S.
Individual Income Tax Return, to 54.3 million.The use of
short -forms *~ U.S. Individual Income Tax Return, Form
1040A, and Individual Ta:x Return or SingleFilers -Withf
No Dependents, Form 1040EZ) decreased slightly to 35.6
million for 1992. Table I at the end of this article -presents
return characteristics by income size and filing status, for
each of these forms.

Figure C

1988

(2)

102,228
109,708

Selected Sources of Income and A stments;
For Tax Year 1992, AGI,grew by only 1.2 percent from
$3.2 trillion for 1991 to $3.3 trillion. This was because
salaries and wages, the principal income source, increased
at a-corliparatively low rate.of 2.2 percent, from $2.5

2.6 tHilion(Figuretrillion to -D).-Some-of-this-modest-
change rnaY be attributed tothe slight decrease in the
number of returns filed through April.30, 1993. However,
even after taking this into account, the rate of income and
salary growth was-less than-the 3.0 percent annual rate of
inflation for 1992 and probably reflects the economic
conditions that characterized 1992 [5).

The principal components of AGI and "Statutory
adjustments" to AGI are shown in Tables.2 and 31

[Numbers of returns are in thousands]

Form

used, 1981 1982

All returns..............

Long form, 1040:.
Short forms, total

1040A
1040EZ...........

Electronically
filed returns

Form 1040PC:

All returns..............

Long form
'

1040..
Short forms, total

1040A.............
1040EZ...........

Electronically
filed, returns

Form 1040PC...

(1)

90,670

53,544
37.126
37,126

N/A

N/A
N/A

100.0

59.1
40.9
40.9
N/A

N/A
NIA

(2)

89,964

54.687
35,277
20,492
14,785

N/A
N/A

100.0

60.8
39.2
22.8
16.4

N/A
N/A

1983

(3)

90,407

55,853
34,556
19,094,
15,462-

N/A
N/A

100.0

61.8
38.2
2f

'
1

17.1

N/A
N/A

rm'Used, Tax Years 1981 to. 1992

1984

(4)

92,611

57,862
34,749,-

.18,422.1
16,327

N/A
N/A

1985

(5)

95,307

60,677
34,629
.17,926
16,703

N/A
N/A

1986

(6)

96,737

62,619
34,118
1~,495
16,623~

N/A
N/A

Tax Year

1987

100.0

62.5
37.~

..19.9
17.6

~/A.
N/A

N/A- Not applicable.

100.0

63.7
36.3
18.8
17.5

N/A
N/A

(7)

98,569

62,948
35.048
17,104

.573
N/A

Percentage of returns

100.0

64.7
35.3
18.1
17.2

N/A
N/A

100.0

63.9
35.6
17.4
18.2

0.6
N/A

1988

(8)

102,228

63,647
37.381
18,284

-19,097

1,200
N/A

100.0

62.3
36.6
17.9
18.7

1.2
N/A

1990

(4)

106,465
113,470r

93.8

1989

(9) ,

104,314

63,533
36,514
17,677

-18,837-

4,267
N/A

100.0

60.9
35.0
16.9
18.1

4.0
N/A

1990

(10)

108,466,:

60,190
37,625
20

'
860

16,785

8,705
N/A

100.0

56.5
35.3
19.6
15.7

8.2.
N/A

1991

(11)

'107,140

..58,650
36.290
19,430
16,860

10,795
1,405

100.0

50.1
33.9
18.1
15.7

10.1
1.3

1992

(12)

10i,262

64,287
35,567
19,652
15,915

12,459
3.951

100.0

51.1
33.5
18.5
15.0

NOTES: Data for Tax Years 1981-1969 are based on the Taxpayer Usage Study samples. Data for 1990 and 1991 are from the Early Tax Estimates (ETE)
subsamples of returni used for Statistics of Income.-- Individual Income Tax Returns. For additional information, see Data Sources and Limitations at the end ofthj~.,
article.

Detail'may not add to totals because of rounding. All data are for returns filed through April.
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Figure D

Comparison of Total and Selected Sources of Income and Statutory Adjustments, Tax Years 1991 and 1992
[Numbers of returns are in thousands--money amounts are in millions of dollars)

1991 ETE 1992 ETE Percentage
Item Number Number increase

of Amount Of Amount in
returns returns amount

(1) (2) (3) (4) (5)

Adjusted gross income (less deficit)........... ............................. 107,140 3,216,755 106,262 3,264,044 1.2
Total income (less IoSS)2... .. ............................................................ (1) 3,246,284 M 3,283,646 1.2

Salaries and wages ........................................................ ............. 91,475 2,507,712 90,243 2,562,315 2.2
Taxable interest ........................... ................................................ 65,420 193,822 62,089 144,928 -25.2
Dividends ............................................................................. ....... 20,760 76.435 21,358 71,429 -6.6
Taxable Individual Retirement Arrangement (IRA) distributions..... 21,403 C) 28,912 35.1
Taxable pensions and annuities .................................................... 16,975 162,742 16,560 165,234 1.5
Unemployment compensation.............. ....................................... 9,375 21,867 9,701 29,194 33.5

Less: total statutory adjustments 2 ............................................... 14,480 29,529 14.356 29,602 0.2
Payment to self-employed (Keogh) retirement plans.. ................... 575 5,587 538 6,004 7.5
Self employment health insurance deduction ................................ 2,390 1,413 2,165 947 -33.0

I Data are based on the Early Tax Estimates (ETE) subsamples of returns used for Statistics of Income--individual Income Tax Returns.
2 Includes amounts not shown below.
I Not tabulated.
NOTE All data are for returns filed through April.

respectively. There were significant changes in several of
the components from 1991 to 1992 (Figure D). The
relatively low interest rates of 1992 were a principal cause
of taxable interest income declining by 25.2 percent.
Dividend income also fell, by 6.6 percent. Another
indicator of the state of the 1992 economy was that
reported unemployment compensation income increased
33.5 percent. This was directly related to the national
unemployment rate, which increased from 6.7 percent in
1991 to 7.4 percent in 1992 [6). However, the increase in
the amount of unemployment compensation could also be
related to several acts of Congress which extended receipt
of unemployment benefits for up to an additional 20
weeks beyond the 39 weeks allowed under previous law
[7].

Income related to retirement plans increased for 1992
by varying rates. As sources of income, taxable Individual
Retirement Arrangement (IRA) distributions increased
dramatically, from $21.4 billion to $28.9 billion, but
taxable pensions and annuities only increased from
$162.7 billion to $165.2 billion. Under statutory adjust-
ments to income (which serve to reduce AGI), payments
to self-employed (Keogh) retirement plans increased by
7.5 percent to $6.0 billion from 1991's $5.6 billion.

For 1992, there was a 33.0 percent decrease in the
statutory adjustment for self-employment health insurance
benefits, which plummeted from $1.4 billion to Wq:
billion. This was caused by the expiration of this provi-
sion of the tax code as of July 1, 1

'
992. However, the new

tax law (Omnibus Budget Reconciliation Act of 1993),

enacted in August 1993, extended this provision retroac-
tively for July 1, 1992 through December 31, 1993.
Although data on the effects of this extension were not
available for this article, taxpayers are now able to file
amended returns to gain the benefit of this adjustment
(see 1992 Tax Law Changes for additional information).

Itemized Deductions
The number of taxpayers itemizing deductions declined
only slightly for 1992, as the total amount of itemized
deductions increased slightly to $416.0 billion (Figure E).
The most dramatic increase was in the casualty or theft
loss deduction, where damage, principally in Florida and
Louisiana, caused by "Hurricane Andrew" helped bring
about a major increase, from $0.7 billion to $4.2 billion.

The relatively low interest rates of 1992 contributed to
a decline in interest deductions. The total interest deduc-
tion declined 4.0 percent to $175.9 billion. The home
mortgage interest deduction component for amounts paid
to financial institutions declined from $167.6 billion to
$163.0 billion, while that for amounts paid to individuals
declined from $7.6 billion to $6.7 billion. Additional data
on itemized deductions classified by size of AGI are
presented in Table 4 .

Taxable Income and Total Income Tax
Even though AGI grew by 1.2 percent for 1992, "taxable
income," the amount on which the basic income tax was
computed, declined by 0.2 percent (Figure F). The slight
decline in taxable income and the reduction in the number

17
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Figure E

Returns with itemized Deductions: Corrliparison.of Adjusted Gross Income and Selected itemized.
Deductions, Tax Years 1991 and 1992
(Numbers of returns are in thousands--money amounts are in millions of dollars]

1991 ETE 1992 ETE Percentage
Number Number increase

Item of Amount of Amount in
returns 2 returns 2 amount

(1) (2) (3) (4) (5)
Adjus~ed g

k
ros~,s Income (less deficit) ............................................ 29,416 1,867,169 29,263 1,886,078 1.0

Itemized deductions I.......
.... ........ ..... - ........ * ... ...... * ...........

29,415 409,46*1 29,253 4
.
16,019. 1.6

Medical :anid dental expense... ...................................................... 4,815 19,875 4,974 22,119 11.3
Taxes paid deduction- ... ............................................. 11 ............. 28,965 135,075 28,744 143,185 6.0Total interest paid deduction * ................. _ ............................... 24,650 183.182 24,295 175,947 -4.0

Home mortgage interest:
........ ......- Paid to financial institutions ......... : ....... a........... .23,625 167,648 23,373 163,024 -Z8.

Paid to individuals ...................... ................. .......... : ...... I .....
.

.
2,685 7,648 2.334 6,681 -12.6

Casualty or theft loss deduction ............ :............... ........................... ~ 1101 660 103 4,229 540.8
Data are based on the Early Tax Estimates IETE),subsarriple,'of returns used for Statistics of Income--Individual Income Tax Returns.2 Returni with no adjusted gros:s income are not included Jn the deduction counts. For this reason,. th6 sum of returns with total itemized deductions after limitation

and returns With total standard deduction is less than the total number of returns for all filers.
Includes amounts not shown separately below.

NOTE: All data are for returns filed through April.

of "taxable returns" (i.e., returns with an amount reported
- for--total- incoryfetax ")-were--caused-by-iff-c-reases in

deductions and personal exemptions which were propor-
tionally larger than the increase in AG1. The majority of
the growth in both total deductions and pei-sonal exemp-
tions was attributable to inflation itideixing (see 1992 Tax
Law Changes). This led to a decline in total income tax,
the sum of income tax after credits and the alternative
minimum tax (AMT) for 1992 to $408.2 billion.

Figure G presents a comparison of total income tax as a
percentage of AGI for 1991 and 1992, by AGI class. Total
income tax as a percentage of AGI decreased in all of the
income classes shown in Figure G.

Figure F

Earned Income Credit and Other Tax Credits
For Tax Year 1992, about 13.4 million taxpayers filed a
return claiming an earned income credit (EIC), up by 2.5
percent compared to 1991.,The total EIC was up 17.4
percent to $12.4 billion (Figure H). The EIC first offsets
income tax before Credits (a*nd'certain additional income-
related taxes). Any excess credit is refundable. The
refundable portion increased by 22.6 percent for 1992, to
$9.6 billion. At least some portions of these increases
were related to the inflation indexing of the EIC (see 1992
Tax Law Changes).

"Total tax credits" fell by:13.5 percent to $5.4 billion
for .1992. Of the credits other., than EIC (child care credit,

Adjusted.-Gross Income, Taxable'lincome and Total'Income Tam, Tax Years 1991 and 1'9- 9'2
[Number Wreturns are in thousands--money amounts are in milllio6s of dollars]

1991 ETE 1992 ETE Percentage
Number Number increase'~

Item of Amount of Amount in
returns returns amount

(2) (3) (4) (5)
Adjusted gross income (less deficit)................... .......................... 107,140'. 3,216,756 106,262 3,254,044 1.2
Taxable income .................. I....................................... : ......................... 86,855 2,107,086 84,266 2,102,889 -0.2

............ W ......Total income tax.............................. ...... .. .. .................
. .

82,9802 413237 805471 408,219 ~-1.2
Income tax after credits.................................................... ........... . K,980 412:2~17 80:531 407,531 -1.1
Alternative minimum tax................................... .............................. i 185 990 190 688 -30.5' Data are based on the Early Tax Estimates (ETE) subsamples of returns used for Statistics of Income--Individual Income Tax Returns.2

The number of returns with total income tax is less thanthe sum of returns with income tax after credits and returns with alternative minimum tax because some
returns reported both.

NOTE:, All data are for returns filed through April.. -
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Figure G

Total Income Tax as a Percentage of Adjusted Gross Income (AGI), by Size of AGI,
Tax Years 1991-1992
Percentage
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Notes: Total income tax represents income tax after credits and alternative minimum tax, less total earned income credit.
All data are based on returns filed through April.

credit for the elderly, foreign tax credit, general business
credit, credit for prior-year minimum tax, mortgage
interest credit and other miscellaneous credits), only the
credit for care for the elderly showed an appreciable
increase, 24.1 percent, to $67 million. Child care credit
increased slightly (1.7 perc

'
ent), and all other tax credits

decreased in total (Figure H). Table 5 presents more
detailed data on tax credits, as well as on selected deduc-
tions, taxes and tax payments, classified by size of AGI.

Summary
For the first time since Tax Year 1982, taxpayers filed
fewer individual income tax returns through the following
April than they had in the previous year. Growth in
adjusted gross income (1.2 percent) and salaries and
wages (2.2 percent) reflected the stagnant economy and
failed to keep pace with the 3 percent annual rate of
inflation. The average tax rate decreased for taxpayers in
all adjusted gross income size classes for which statistics
are presented.

Taxable unemployment compensation increased
because of the rising unemployment rate and several

extensions of unemployment benefits granted by Con-
gress. A natural disaster in Florida and Louisiana, known
as "Hurricane Andrew," was the probable cause of the
sharp increase in the casualty or theft loss deduction. The
stagnant economy, the overall decline in adjusted gross
income together with inflation indexing of exemption
amounts, standard deduction amounts, income tax bracket
boundaries and the earned income credit, all contributed
to a decline in total income tax of $5.0 billion, to $408.2
billion, from 1991 to 1992.

1992 Tax LAw Changes
Federal tax law requires that standard deductions,
personal exemptions, tax rate bracket boundaries and the
earned income credit be indexed so that inflation does not
erode these items, thereby causing taxpayers to be
subjected to higher tax rates. The following is a parti

'
al list

of tax law and Internal Revenue Service administrative
changes that had a bearing on the 1992 Early Tax
Estimates discussed in this article.

Deduction for health insurancefor se~fleinployed
persons.--Prior to 1992, self-employed individuals, or 19
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Figure H

Earned Income Credit and Other Tax Credits, Tax Years 1991 and 1992
[Number of returns are in thousands--money amounts are in millions of dollars]

1991 ETE 1992 ETE Percentage
Number Number increase

Item of Amount Of Amount in
returns returns amount

(1) .(2) (3) (4) (5)

Total earned income credit ......................................................... 13,105 10,689 13,433 -12,434 17.4
Basic credit.................................... :..................................... ........ 12,835 9,628 13,336 11,328 17.7,
Health insurance credit ................................................. : ................ 2,145 461 2,633 618 34.1
Extra credit for child born in 1992........ ........................................ 11705 364 1,738 438 20.3

Earned income credit used to offset income tax before credits 6,380 2,237 5;675 1, 962 -12.3
Refundable credit I......... : .................................. .......................... 9,915 7,849 10,403 9,625 22.6

Total tax credlts~........................................................................... 11,750 6,237 11,477 6,395 -13.5

Child care credit............ : .............................................................. 5,380 2,285 5,498 2,324 1.7
Credit for the elderly....................................................................... 280 54 . 281 - 67 24.1

I Data are based on the Early Tax Estimates (ETE) subsamples of returns used for Statistics of Income--Individual Income Ta~x Retu~hs.
2 Detail does not add to totals because of prior year returns without a Schedule EIC attached.~
* Additional earned income credit amounts were used to offset other taxes,($503 million for 1991 and $847 million for 1992).
4 In addition to the earned incoi~ne credit used to offset income tax before credits shown above, includes tax credits not shown ~sepai~6tely.

individuals who owned more than 2 percent of the
outstanding stock of an S Corporation. (certain small
corporations electing to be taxed through shareholders)
could deduct 25 percent of the amount paid for medical
insurance for themselves or their families as a statutory
adjustment in computing adjusted gross,income. This
provision expired July 1, 1992, so that only amounts paid
prior to that date could be used as an adjustment for 1992
(on returns used for the ETE statistics). However, the new
tax law (Omnibus Budget Reconciliation Act of 1993),
enacted in August 1993, extended this provision in the tax
code retroactively, for the period July 1, 1992, through
December 31, 1993. Therefore, taxpayers are now able to
file amended returns to gain the benefit of this adjustment.
(SOI does not include data from amended returns as part
of the sample).

Deductions.- -Standard deductioll's, basic dependent
deductions and'additional standard deductions increased
for each filing status for Tax Year 1992. The 1992
standard deductions grew to $3,600 ($3,400 for 1991) for
single taxpayers; $6,000 ($5,700 for 190 1) for' married
couples filing jointly. and qualified widow(er)s; $3,000
($2,850 for 1991) for married persons filing separately;
and $5,250 ($5,000 for 1991) for heads of household. The
standard deduction for dependent filer,s increased to $600
for each filing status for 1992, up-from $550 for 1991.
The additional standard deductionsJor age (65 or over)
and blindness, rose to $900 for single and head-of-

household taxpayers, up from $850 for 199 1. For married
couples filing jointly, qualified widow(er)s and married
persons:filing separately, the add i tiona 1. standard deduc-
tions rose from $650 to $700.`

Earned income credit.--For Tax Year 1.992, in order to
qualify for the earned income*credit taxpayers could not'
have "earned income" or adju

I
sted gross income greater.

than $22,370 (up from $2 1,'~50*~or 199 1). Taxpayers
whose filing status was marrie-d filing separately did not
qualify for an earned income credit. The maximum basic
credit for each qualifying filing status increased to $1.,324
($1,192 for 199 1) for a singl~ Child, or $1,384 ($1,235 for
1991) for two or more children. The maximum health
insurance credit increased to $45 1'($428 for 199 1), and
the extra child cre

.
dit, to $376,($357 for 1991).

Itendied deActions.-For Tax Year 1992, itemized
deductions may have been I

' '
i
'
ted for taxpayers with an

AGI greater than $105,250
.
($k,625, if t~arried fi'ling

separately). This limit was-in&eased from $100,000
($50,000 for married filing separately) for 1991. The
limitation did not apply to the deductions for medical and
dental expenses, "investment interest expenses," casualty
or theft losses,.and gambling losses; all other deductions.
were subject to the limitation. To arrive at, allowable
itemized deductions, total.ite'mized deductions were
reduced by the smaller of: a) ~O percent of the non-limitea
deductions, or b) 3 percent 6f the aM*ount of AGI in excess
of $105,250 ($52,625, if married filing separately).
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Personal exemptions. --The personal exemption
increased from $2,150 for 1991 to $2,300 for 1992. The
adjusted gross income level at which personal exemptions
began to phase out also increased. For single taxpayers,
the phaseout began at $105,250, up from $100,000 for
1991. For married couples filing jointly and qualified
widow(er)s, the phaseout started at $157,900, up from
$150,000. Phaseout of personal exemptions for married
persons filing separately began at $78,950, up from
$75,000. For 1992, head-of-household taxpayers could
have an income of $131,550, up from $125,000, before
the phaseout of personal exemptions was activated.

Setf-employment tax .--"Self-employment income"
subject to self-employment tax and "medicare tax"
increased to $55,500 and $130,200, respectively, for Tax
Year 1992 (up from $53,400 and $125,000 for 1991).

Tax brackets.--To account for the effects of inflation,
-the 1992 tax bracket boundaries for each of the three tax
rates (15, 28 and 31 percents) were widened for each
filing status. Tax was 15 percent on taxable income, if
income was less than or equal to $21,450, $35,800,
$17,900 and $28,750, respectively, for single, joint or
qualified widow(er)s, married filing separately, and head
of household categories. A 28 percent tax was imposed on
the portion of taxable income that exceeded the 15 percent
bracket upper boundary and was less than or equal to
$51,900, $86,500, $43,250, and $74,150 for single, joint
or qualified widow(er)s, married filing separately, and
head of household taxpayers, respectively. The 31 percent
tax rate applied to all taxable income above the levels
cited for the 28 percent rate.

Data Soumes and Limitations
Data for the Early Tax Estimates (ETE) statistics were
derived from a sample of all individual tax returns
received in the ten Internal Revenue service center
mailrooms from January 1, 1993, through April 30, 1993.
The sample was selected based on returns having a
primary social security number (SSN) (i.e., the SSN of the
.,primary" or first-listed taxpayer in the case of joint
returns) ending in one of two pre-defined orders for the
last four digits. Specifically, two numbers between 0000
and 9999 were chosen, so that all returns ending in one of
these two four-digit numbers were sampled. Additionally,
electronically-filed returns with a primary SSN ending in
one of these two four-digit combinations were also
included in the sample.

The returns studied for the ETE program are part of a
subset of returns included in the samples used for Statis-
tics ofIncome - Individual Income Tax Returns since

1979. The same SSN endings were used for each year,
allowing SOI to track the trends and tendencies of this
group of taxpayers over a period of many years. For ETE
purposes, this method provides the same results as a
random sample.

Since two SSN endings out of a possible 10,000 were
selected, each return represented one out of 5,000 returns
in the population. The size of the entire ETE sample from
January I through April 30 was 20,755 returns. Weights
were adjusted for returns identified as missing from the
sample.

Prior to using the ETE sample, the Taxpayer Usage
Study (TPUS) sample was used for early estimates
published for Tax Year 1991 (and earlier) [8]. These data
were also derived from a daily random sampling of
returns as they were received in the ten service center
mailrooms from January I through April 30. In addition, a
separate sample was drawn in five centers from the
electronically-transmitted returns. For 1991, as for most
years, estimates were based on a sample of approximately
10,000 returns. The sample was randomly selected
without prior stratification. The returns were weighted by
when they were filed, with the 1991 weights ranging from
1,962 to 17,884.

Since the data presented in this article are estimates
based on a sample, they are subject to sampling (as well
as non-sampling) error. Non-sampling error may be
higher for ETE data than for other SOI data because
approximately 20 to 25 percent of the returns included
had not yet been subjected to any of the regular IRS return
processing steps, which would have corrected many
taxpayer reporting errors. This was because these returns
showed a tax due at time of filing. Such returns are
typically processed after April 15th, to permit refund
returns to be given a higher pri

'
ority. Sample returns with

tax due were identified when they were received at the
service centers and forwarded for SOI processing prior to
regular IRS processing. During Sol processing they were
tested for internal consistency, however, so that the more
obvious taxpayer omissions and math errors were cor-

rected.
If statistical data are to be used properly, the magnitude

of the sampling error must be known. Coefficients of
variation (CV's), computed from the sample, are used to
measure the magnitude of the sampling error [9]. Ap-
proximate CV's for frequency estimates are presented in
Figure I. The CV's shown are intended only as a general
indication of data reliability. For numbers of returns other
than those shown, the corresponding coefficients of
variation can be estimated by interpolation.
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Figure I

Coefficients of Variation for Frequency
Estimatesi Tax Year 1992

Estimated
number of returns

49,990,000.......................... : ............
12,497,500.......................................
1,999,600........................................
499,900

............. ** ..... *-* ....... *-* ...125,000......... : ..........................
55,500........ ...........................
40,800 ............................

7

20,000 ........................................

Coefficients
of variation

0.01
0.02
0.05
0.10
0.20
0.30
0.35:--
0.50 '

Notes and References
[1] The number.of individuals requesting extensions

increased from 3.1 million in 1991 to 3.6 million in
1992. Internal Revenue Service, Public Affairs
Division Press Release, "NEWS, For Release:
4128193," release number IR-93-42.

[2] Taxpayers could legitimately file after April 15th if:

-a)-they-lived-outside-of-the-United-States-and-puerto--
Rico and their main place of business or military
post of duty was outside the United States and
Puerto Rico (these taxpayers were permitted an
automatic extension to June'15th);'

b) they filed a Form 4868 for an automatic extension
,of the filing deadline, paying theestimated balance
due with the form (these taxpayers were permitted
-an automatic extens.ion to August 17th); or

c) they filed a Form 2688 for an additional extension
of time to file (these taxpayers were granted an
extensJon of 2 additional months or more, provided.
that there was a good reason that the previous 4-
month extension was not sufficient).

[3] Form 1040PC returns are computer-gener'6ted returns
which contain only line numbers and data entries.
Only those lines of the' tai'for~m, which-contain an
entry appear on the Form 1040PC, resulting in a
return containing fewer pages than if the same return
had been prepared with standard IRS forms and
schedules.

[4] Unpublished data for 1991, Cage Processing Div- i-
sion, Internal Revenue Service.

[5] U.S.'Department bf Labor, Bureau of Labor'Stahisr.
tics, Monthly Labor Review. Represents annual
averages of monthly figures; reflects buying patterns
of all urban consumers. Indices used were:
1992 CPI-U = 140.3; 1991 CPI-U = 136.2.

[6] U.S..Department of Labori Bureau of Labor Statis-
tics, Employment and Earnings, monthly.

[7] Einergency Unemployinentconipensation Act 1991,.
PLI02-164,Nov~emberl5,1091,asam~nde'd yFL
102-182, November 26, 199 1, and extended by PL
102-294, February 7, 1992.

,For more - information about the Taxpayer Usage
Study (TPUS), see, fofeximple,"Piizzi, Laura Y.'and
'Curry, Jeffrey B., "Individual Income'.Tax Returns for
199 1: Taxpayer Usage Study," -Statistics of Income
Bulletin, Fall 1992, Volume'12, Number 2.

The coefficient of variation is the ratio of the standard
error of an estimate to the estimate itself. For mote
'information on the coefficient of variation and how it
is to be used in. interpreting-ETE data, see "SOI91
Sampling Methodology and Data Limitati6ns," in the
Appendix to this SOI Bulletin.
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Table 1.--AII Returns: Number of Returns by Marital Status, Type of Return and Size of Adjusted Gross
Income
(All figures are estimates based on samples--numbers are in thousands)

Type of return,
marital status

All returns, total................................................

Returns of single persons......................................

Joint returns of husbands and wives......................

Separate returns of husbands and wives ...............

Returns of heads of households ............................

Returns of surviving spouses.................................

Form 1040 returns, total ..................................

Returns of single persons ......................................

Joint returns of husbands and wives ......................

Separate returns of husbands and wives...............

Returns of heads of households ............................

Returns of surviving spouses .................................

Form 1040A returns, total ................................

Returns of single persons ......................................

Joint returns of husbands and wives ......................

Separate returns of husbands and wives...............

Returns of heads of households............................

Returns of surviving spouses.................................

Form 1040EZ returns, total ..............................

Returns of single persons......................................

Joint returns of husbands and wives......................

Separate returns of husbands and wives ...............

Returns of heads of households............................

Returns of surviving spouses.................................

Elec-4ronically filed returns, total .....................

Returns of single persons ......................................
Joint returns of husbands and wives ......................

Separate returns of husbands and wives ...............
Returns of heads of households ............................

Returns of surviving spouses .................................

Form 104OPC returns, total.............................

Returns of single persons ......................................

Joint returns of husbands and wives ......................

Separate returns of husbands and wives...............

Returns of heads of households ............................

Returns of surviving spouses .................................

Footnotes at end of table.

Total

(1)
106.262

46,109
44,021
2.262

13,793
76

54,287

18,258
31.086

1,099
3.808

'36

19,652

7,058
7,283

902
4,393

*15

IS,915

15,915
N/A
N/A
N/A
N/A

112,09

3,166

127
5,217

3,951

1,712
1,729

134
376

No adjusted
gross

income

(2)

1,404

847
281
230
.146

654

316
271

'46

$1
under

$5,000

(3)

13,917

11,388
881
148

1,490
*10

4,142

3,320
487

67
263

.5

2,515

1,560
278

66
6D6

.5

5,768

5,768
N/A
N/A
N/A
N/A

1,107

425
91

581

385

315

-5
'40

Number of returns by size of adjusted gross income

$5,ODD
under

$10,000

$1 OPOO
under

$15.000

(4)

14,182

8,933
2.109

366
2,749

*25

4,718

3,044
1,108

150
410

.5

3,102

1,512
577
169
834
*10

3,234

3,234
N/A
N/A
N/A
N/A

2,532

738
339

1,419
*10

597

404
86

86

(5)

12,615

6,423
3,285

260
2.642

.5

4,407

2,202
1,672

94
439

3,007

1.172
855
135
844

2,187

2,187
N/A
N/A
N/A
N/A

2,511

622
576

1,293
-5

504

239
182

67

$15,000
under

$20,000

(6)

10,694

4,871
3,410

336
2,077

4,272

1.883
1.780

150
459

2,544

749
901
130
765

1,671

1,671
N/A
N/A
N/A
N/A

1,768

349
566
.30
823

439

220
163

'30

$20.000
under

$25,000

(7)

9,049

3,725
3.353

268
1,698

-5

3,855

1,411
1,819

113
506

.5

2,339

630
959
114
636

1,272

1,272
N/A
N/A
N/A
N/A

1,183

273
400
.10
500

399

138
174
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Table 11.-All Returns: Number of Returns by Marital Status, Type of Return and Size of Adjusted Gross
Incorne--Continued
JAJI figures are estimates based on samples-numbers are in thousands]

Type of return.
marital status

All returns, total .......................... .....................

Returns of single persons......................................
Joint returns of husbands and wives ......................

Sepa!ate returns of husbands and wives ...............

Returns of heads of households ............................

Returns of surviving spouses.................................

Form 1040 retunris, total ..................................

Returns of single persons......................................

Joint returns of husbands and wives.............

Separate returns of husbands and wives ...............

Returns of heads of households...................
Returns of surviving spouses.................................

F6irn 1040A r
.
eturns, total................................

Returns of single persons................................ :

Joint returns of husbands and wives......................
Separate returns of husbands and wives ........... ;...

Returns of heads of households............................
Returns of surviving spouses..................................

-Form-1040EZ returns, total ..............................

Returns of single persons......................................
Joint returns of husbands and wives......................

Sepaiate returns of husbands and wives ...............

Returns of heads of households............................

Returns of surviving spouses .......................

Electronically filed returns;total .....................

Returns of iirgle 0'ersons.......................................
Joint ret6ms of husbands and wives......................
Separate returns of husbands and wives...............
Returns of heads of households............................
Returns of surviving spouses.................................

Form 104OPC returns, total.............................

Returns of single persons.: ...........................

Joint returns of husbands and wives......................

Separate returns
.
of husbands and wives...............

Returns of heads of households..................

Returns of surviving spouses.................................

$25.000
under

$30,000

(8).
7,M

2.848
3.3`13'

165
967
.'5

3,836

1,266
2,059

93
413

-5

1,485

357
816
*32
280

860

i6o
N/A
N/A
N/A
N/A

804

i~3
314

M

31.3,

122
124
*15

$30,000
under

$40.000

(9)
10,989

3,492
.6,148

241
1,092

*15

6,451

1,883
3,880

178
504

.5

2,238

453
1,448

.37
300

681

681
N/A
N/A
N/A
N/A

1,066

318
470

-5
263

553

158
349

'25

Number of returns by size of adjusted gross income-Continued

$40.01)0
under

$50,000

$50.000
under

$75,000

$75.000
under

$100,000

(10)

8,475

1,718
.6,089

1~4
529

.5

6,045

1,215
4,375

118
.331

.5

1,237

109
1.010

107

201

201
N/A
N/A
N/A
N/A

713

32
490

-5
86

280

61
214

-5

Includes returns with adjusted gross deficit.
Estimate should be used with caution because of the small number of sample returns on which it is based.

N/A - Not, applicable.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.

(11)

10,759

1.287
9,072

352
-5

9,301

1,154
7,813

*42
286

-5

486

*32
434

.21

110

N/A
N/A
N/A
N/A

597

516

364

*41
308

.15

(12)

3,570

258
3,204

72

3,367

248
3.010

72

NIA_

N/A
N/A
N/A
N/A
N/A

137

127

67

67

$100.000
under

$200,000

(13)

2,S49

2W
2,218

'21
73

2,483

232
2,156

73

$200,000
or

more

(14)

763

83
659.
*15 '

1
758

654

-5

N/A

N/A
NIA
N/A
N/A
N/A

N/A

NIA
N/A
N/A
N/A
N/A

*30

.5

.5

24



Individual Income Tax Returns, 1992: Early Tax Estimates

Table 2.-All Returns: Total Income and Sources of Income, by Size of Adjusted Gross Income
[AS figures are estimates based on samples--numbers of returns are in thousands, money amounts are in millions of dollars)

Sources of income

Size of adjusted Number of Total income Salaries and wages Taxable interest Tax-exempt Interest 2
gross income returns or loss I

Number of Number of Number of
returns Amount returns Amount returns Amount

(2) (3) (4) (5) (6) (7) (8)
All returns, total ......................................... 106,262 3,283,646 90,243 2,562,315 62,089 144,928 4,061 41,971

No adjusted gross income 3 ............................. 1,404 -18,274 183 5,836 389 1,599 '36 '699
$1 under $5.000............................................... 13.917 35,441 11.249 29,255 5,207 2,979 118 462
$5,000 under $10,000...................................... 14,182 107.294 11,071 75.906 5,764 8.515 153 M
$10,000 under $15,000 .................................... 12,615 157.931 10.012 113,591 5.564 11,206 231 988
$15,000 under $20,000 .................................... 10,694 187.640 8,894 141,432 5,314 10.929 206 562
$20,000 under $25,000 .................................... 9,049 204,425 7,952 165,347 4,905 9,115 180 974
$25,000 under $30,000.................................... 7,298 202,081 6,494 163.507 4,566 7,814 223 771
SM,000 under $40.000......................... .......... 10,989 385,785 10,201 326,186 7.577 11,371 402 3.239
$40,000 under $50,000.................................... 8.475 381,321 7.799 320,456 6,630 11.727 414 2.527
$50,000 under $75,000.................................... 10,759 652,895 10,110 549,571 9,590 19,276 773 4,350
$75,000 under $100,000 .................................. 3,570 308.546 3,326 256.126 3.409 8,932 409 3,616
$1 00,ODO under $200,000................................ 2,549 338.848 2,314 245,921 2.443 12,949 587 8,275
$200,000 or more............................................ 763 339,712 640 169,182 1 731 1 28,514 1 330 14,711

Sources of income--Continued

Taxable refunds of

Size of adjusted Dividends Stale and locef Alimony received Business net income
gross income income taxes

Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amount

(9) (10) (11) (12) (13) (14) (15) (16)
All returns, total ......................................... 21,358 71,429 15,309 7,931 407 3,887 9,186 115,775

No adjusted gross income 3 ............................. 245 250 *26 89 1,495
$1 under $5.000 ............................................... 1,330 921 *41 -8 '20 *28 834 1,598
$5,000 under $10.000...................................... 1,421 1,866 229 54 *57 *223 1,D05 5,159
$10,000 under $15.000.................................... 1.673 2,941 322 100 *57 *363 872 5,930
$15,000 under $20,000.................................... 1,439 2,688 502 146 W '133 856 7,160
$20,000 under $25,000.................................... 1,119 2,491 698 203 *51 641 6,232
$25,DDO under $30,ODO.................................... 1,386 2,160 1.054 384 '36 *157 721 6,431
$30.000 under $40,000.................................... 2,324 4,603 2,206 830 *46 1.095 10.126
$40,000 under $50,000.................................... 2,340 4,522 2,574 953 '37 *588 871 9.716
$50,000 under $75,000.................................... 3,963 10,222 4.448 1,996 *31 *734 1,159 14,760
$75,0DO under $100,DDO.................................. 1,804 5.846 1,663 1,093 *31 442 10,245
$100,000 under $200,000 ................................ 1,706 9,547 1,165 1,224 ;5 486 23,602
$200,000 or more ................. 606 23,372 357 914 1 115 13,329

Sources of income--Continued

Sales of capital assets
Size of adjusted Business net loss from Schedule D Capital gain distributions 4

gross income Net capital gain4 Net capital loss

Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amount

(17) (18) (1 g) (20) (21) (22) (23) (24)
All returns, total ......................................... 2,845 12,577 7,772 69,95

:
3,752 6,949 2,870 1,647

No adjusted gross income 3............................. 224 2,682 '363 163 381 *16 -5
$1 under $5,000 ............................................... 132 340 405 358 221 337 283 95
$5,000 under $10,000 ...................................... 148 417 433 733 255 510 206 93
$10,000 under $15.000.................................... 183 658 517 1.143 204 420 238 213
$15,000 under $20,000.................................... 199 663 564 1,598 215 394 159 49
$20,ODO under $25,000.................................... 178 612 424 1,185 206 402 195 73
$25,000 under $30,000.................................... 201 630 424 1,345 251 431 186 157
$30,000 under $40,000.................................... 411 1.156 755 3,158 414 752 376 276
$40,000 under $50,000 .................................... 318 861 794 3,619 369 590 283 216
$50,000 under $75.000 .................................... 510 1,181 1,346 7,932 647 1.124 585 340
$75.000 under $1 00,DDO.................................. 155 1,097 833 6.272 284 578 240 82
$1 DO,000 under $200,000................................ 130 1,666 802 10,555 371 692 104 46
$200,000 -or more ............... . .......................... *56 *616 419 31,693 1 151 1 338

Footnotes at end of table.
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Table 2."All Returns: Total Income and Sources of Income, by Size of Adjusted Gross Income
--Continued
[Ail figures are estimates based on samples-numbers of returns we in thousands, money amounts are in millions of dollars]

Size of adjusted

gross .income

All returns, total .........................................

No adjusted gross income 3 ............

$1 under S5,000 .....................................

$5,000 under $10,000......................................

$10,000 under $1 5.000....................................
$15,000 under SMOOO....................................
$20,000 under $25,000....................................
$25,000 under $30,000....................................
$30,000 under $40,000....................................
$40,000 under $50,000....................................
$50,000 under $75,000....................................

$75,000 under $100,000 .................

$100,000 under $200,000 ................................
$200,000 or more............................................

Net gain

Number of

returns

(25)

616

*21
'52
'35
*46
'58
*37
63

*47
'53
95

*37
.58

*15

Schedule E

income or loss

Total not income.

Number of

retur ns

(29),

6,35S

77

308
473
506
485
371
452
575
660
968

445
654
380

Sources of income--Continued

Size of adjusted

gross income

All returns, total

No adjusted gross income 3 ................

$1 under $5,000.............................. ................
$5,000 under $1 O.ODO a...............................

$10,000 under $15,000 ...................
................$15,000 under $20,ODO ....................

$20,000 under $2S,000 ....................................
$25.000 under $30,000 ....................................
$30,000 under $40,600 ....................................
$40,000 under $50,000 ................. ;..................

$50,000 under $75,000 ....................................
$75,000 under $iOO,000..................................
$100,000 undei $200.000................................
$200,000 or more ............................................

Net income

Number of

returns

(33)

4,121

67

185
297
341
366
289
316
341
454
685.
293
279
208

Sales of property

other than capital assets

Amount

Number of

returns

(26)

3,782

*293
-94

*127
'135
*261

'35
I'll

*254
*301

1,258
*305
..438
?169

Rent and royalty

Amount

(34)

23,663

268
302
808,

11,3154

728
1,002
1,132
1,329
3,339
2,711
4,833
4,960

A27)

696

*411
-2
*26
*52
*25
*26
*41
87
62
99

109
*51

Sources of income--Continued

Not loss

Amount

(28)

3,003

-1,510

'44
*51
*93
.5

81
207
243
'92
485

*102

Schedule E income or loss--Continued

Partnership and S corporation

Net loss Net income Net

Amount

Number of

returns

(35)

4,051

144

118
199
169
215
265
255
632

826
322
343
'36

(36)

Amount

.(30)

116,458

335

906
1,356
2,010
1,595
1.157
2,940
3,227
3,801
7.666
6.050

24,836
60,580

Total n

Number of

returns

(311)-

S.104

20

'

5

148
250
241
271
327
317
723
652

1.012

417
92

Amount

(38)

91,861

-i'58.
537
351

.394
521
268

1,744
11948

19,857

1.963

531
553
688
975

1,387
951

2.214
-2,389
4,406
i,871
1,608
*320

4,108
2,975

20,421
55,847

Number of

returns~

(37)

2,638

113
103
125
92
87

146
.233

274
385
250
489
313

Sources of inoome--Continued

26

Sii~
-
of adjusted

gross income

All ratturns, total ..........................................

No adjusted gross Income 3............. ...............

$1 under $5,000............................... ...............
$5,006 under $10,000....................... ...............

$10,000 under $15,000.....................................

$15,000 under $20,000.................... ...............

$20,000 under $25,000....................
$25,000 under. $30,000....................................
$30,000 under $40.000....................................

$40,000 under $50,000....................................

$50,000 under $75,000.................... ; ...............
$75,ODO under $100,000 ..................................
$1 DO,000 under $200,000......................

$200-000 or more............................................

Returns with taxable Individual

Retirement Arrangement

(IRA) distributions

Number of
returns

Total
amount

Taxable
amount

(41)

4,788

*15

92
354
523
438
453
445
490
555
779
239
113.
113

(42)

48,471
.6W

264
1,271
2,004
1,950
2,281
3,526
3,917
6.1 1 9
8,801
4,252
6.526
6,875

(43)

28,912

103
236
855

1,446
1.610
1,411
1,532
1,987;1
2,579
5,140
2,116
3,585
6,314.

Returns with taxable pensions and annuities

Number of

returns

(44)

16,728

*46
541

1.979
2,330
1,996
.1.558
1,228
1.834
i,577
2,194

750.
547
145

Total

amount

(45)

220,057

*418
2,071

10,285
18,851
18,233
15.763
16,29T

'24,583
30,513
43,257
18,593
15.546
5.647

Taxable
amount

(46)

165,234
W

1,294
9,2~6

16,344
17,768
15,418

.13.457
'19.770
4 8.761
30.963
10.831
8,708
2.319

Number of

returns

(39)

1,637

62
'56
'36
87
92
62_ .
92

155
169.
305
176
245
102

Farm no

Number of
returns

(47)

-5
63
73
84
74

*42
106
90

100
.58

*21
.5

et loss

Ainount

(32)

35,523

10,373

730
759

1,092
i,466

.1,607
.1,115
2,545
2,865
5,874
2.765
3,192
1,150

oss

Amount

(40)

17,157

8.440
*204
'216
'351
514
211
176
407
J43

1,657
1,027
2,067
1,146

income

Amount

(48)

7,762

'48
94

685
6110

1.108
923

1,359
-IX9
.!306

4r, '46
.*726

Footnotes at end of table.
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Table 2.-All Returns: Total Income and Sources of Income, by Size of Adjusted Gross Income
--Continued
(All figures are estimates based on samples.-nuMbe(S of returns are in thousands. money amounts are in millions of dollarsl

Sources of income--Continued

Size of adjusted

gross umx)me

Farm riot it= Returns with taxable Social security benefits

Number of Number of Total Taxable

returns Amount returns benefits amount

(49) (50) (51) (52) (53)

All relturns, botal.................................... .... 1,103 7,958 9,699 99,8S3 20,114

No adjusted gross inod" 3 ............................. -1,044 107 977 38

$1 under $5,000 .. ............................................ 92 727 679 5950 12

$5 000underS10.000...................................... 92 633 1,317 12:003 44
,

310 000 under $15.000.................................... 108 482 1,368 13,778 96
,
ODO under SM.000....................................$iS 77 646 891 9,296 62

,

SM 000 under $25.000.................................... 81 440 785 8,423 355
.

$25.000 under $30,000.................................... 67 364 779 8.216 1076
:

SM,000 under $40,000....................................
1
43 770 1.101 10752 3 530

$40 ODO under SN.000.................................... 159 872 934 9:407 4,407
.

SW,000 under $75.000.................................... 129 631 1.088 12,495 6,216

$75,000 under $100,000 .................................. '42 *1 45 318 3,857 1,928

$100 000 untleir 32DO,000 ................................ 234 3.123 1,561
,

SM,000 or more ............................................
.869 98 1,577 789

Sources of inoonne-Continued

Size of adjusted

W083 UXXMW

Unemployment compoinsation Other InODMIS

Number of Number of

returns Amount returns Amount

(54) (55) (56) (57)

All returns, total.................................................................................... 9,701 29,194 4.727 18,045

No adjusted gross income ~.............................. ; ................................ ............. '93 '36

$1 under MADO.............................................................................................. 300 520 240 345

000 .....................................................................................$5 000 under $10 1,591 4.506 355 875
. 1

000 under $15,000 ...................................................................................$10 1.403 3,982 425 1.073
,

000 under SM.000...................................................................................$15 1.211 3.938 364 903
,

000 under $25.000..............................................................I ....................$20
1.066 3,592 300 390

,
000 under SM000...................................................................................$25 733 2.513 333 661

,

000 under $40.000...................................................................................$30 1.138 3.128 546 1,205
,

000 under $50,ODO...................................................................................$40 1.016 2,870 493 1,545
.
000 under $75,000...................................................................................$50 978 3.062 765 2,297

,

000 under $100,000.................................................................................$75 lei 595 391 1.604
,

000 under $200,000...............................................................................$100 73 395 307 2,210
,

$200.000 or more............................................................................................ 171 4,903

Sources of income-Cominued

Less: Foreogn

Size of adjusted Other it= earned mcome

gross income
exclusion

Number of Number of

returns Amount returns Amount

(50) (59) (60) (61)

All ratunns, tatoL........................................................................................ 5,047 14,617 87 3,097

No adjusted gross incomis 3............................................................................. 144 12.071 '20

$1 undw $5,000............................................................................................... 282 335 'M

$5,000undle!'1110,000..................................... ............................................... 376 192

$10 000 under $15.000.............................................................................. .... 441 207
.15 '274

,

$15.000 under $20,000................................................................................... 379 19
.5 '49

$20.000 under S25,0D0................................................................................... 305 17
'

$25,000 under S30,000................................................................................... 349 404 686

$30,000 under $40,000................................................................................... 577 41
- .625

$40,000 under $50.000................................................................................... 503 79 5

$50,000 under $75,000................................................................................... 786 795

$75,000undw$100.000 ........................................ ...... .. .............. .............. 401 7

$100,000 under SM.000 .......................................................................... 317 433

S200,000 or more....................................................................................... 17

,qu S just gross in
The sum of &I sources of income less loss. Wore reduction by statutory adjustments. Total income minus statutory adjustments 9 al ad ad come

2 Not ind I in total i m= ve or adjuisted gross income.

3 Rotuma with adjusted gross deficit

4 Not capital gain (ookwnrts 19-20) excludes capital gain distributions (columns 23-24).
s Includes isirtala or Dust not income, not shown separately.
- Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTES: DoW may not add to totals because of rounding. AN data we based on returns filed through April.
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Table 3.-All Returns: Total Incorhe, Statutory Adjustments, and Adjusted Gross Income, by Size of
Adjusted Gross Income
[All figures are estimates based on samples--numbers of returns are in thousands. money amounts are in millions of dollars)

Size of adjusted

gross income

All returns, total.....................

No adjusted gross income 3

$1 under $5,000..........................
$5,000 under $10,000.................
$10,000 under $15,000 ...............
$15,000 under M,000 ...............
$20,000 undei $25,000 ...............
$25,000 under $30,000...............
$30,000 under $40,000...............
$40,ODO under SWOO...............
$50,000 under $75,000...............
$75,000 under $1100,000 .............
$100,000 under $200,000 ...........
$200,000 or more........................

Total

returns

(1)

106,262

1,4D4
13,917
14,182
12,615
10.694
9,049
7,298

10.989
8,475

10,759
3,570
2.549

763

-Size of-adjusted-

gross income,

All returns,,total..................................................

No adjusted gross income.3 ................. ...................

$1 under $5,000.............. .............
7 .................. *'*****$5.000 under $10,000 ...................; ... ......................

$10.000 under $15.000 ................ ...........................
$15.000 under $20,DOO .............................................
$20.000 undir $25,000 ............................................
$25,000 under $30,000 ............................................
$30,000 under $40,000.............................................
$40,000 under $50,000 :.............................

:$50,000 under $75,000............................................
$75,000 under $100,000 ..........................................
$1 00,D00 under 000,000..........................................
$2W,000 or more ......................... :...........................

Total income

'or loss

(2)

3,283,646

-18,274'
35,441

107,294
157.931
187.640
204,425
202,D81

- 385,785
381,321
652,895
308,546
338,848
339,712.

Self-employed

-health insurance-

deductio,n'--Coni'd

Amount

.(10)

947

-6
11
53
78
87
88
87

130
124
86
71

Number of
returns

(3)

14,356

135
890

11,338
1,280
1,319
1,163
1,262
11,954
1,538
1,648

719
824
286

Total

Amount

(4),

29,602

3566

924
1,081
1,704
1.08
1.761
3,174
2.594
3.038
3,563,
5,127
4,353

Statutory adjustments 2

Deduction for

self-employment

tax

Number of
returns

(5)

9,692

79
814,

1,088
959
91i
663
741

1.087
910

1,158
490
605
187

'Amount

(6)

8,222

83
153
450
489
635
527
613
881
867

1,204
676

1,072
572

Statutory adjustments--Continued

..Pa ments tof~y
-self-employed (Keogh)-

retirement plans

Number of
returns Amount

(1.1)

538

-5

*15

*52
68
94
74

110
73

(12)

6,004

'23
*23

*135
231
348
406

1.796
2,950

Penalty on early

-withdrawal of-

savings

Number of
returns

(13),

804

'20

97
92
82
78

*31
119
83
88

*37

Amount

.(14)

128

:2
2

16
10
16
22
-2
17
5

10

*10

Payments to an

Individual Retirement

Arrangement (IRA)

Number of
returns

(7)

4,273

*15

.138
224
409
533
563
822
636
404
196
177
104

Amount

(8)

8,212

-72
10
364
737
913
972

1,557
1,077

913
560
515
316

-AJimony paid

Number of
returns

(15)

559

Amount

(16),

4,576,

'21 2
.10

*21 9
*117
*199
'64

442

378

*473
The sum of all sources of income less loss, before reduction by statutory adjustments. Total income less statutory adjustments equals adjusted gross income.

2 Includes 61,000 returns with other statutory adjustments, not shown separately. Other statutory adjustments totaled $1.513 million.3 Returns with adjusted gross deficit.
Estimate'should be used with c:aution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to totals because of rounding. Ail data are based on returns filed through April.,

Self-employed

health insurance

deduction

Number of
returns

(9)

2,16S

152
230
245
189

225
251
227
110
156
82

-Adjustedgross-

income or deficit

(17)

3,254,044

-18630
35:193

106.370
156,849
185,936
202,747
200,319
382,610
378,727
r>49,857
304,983
333,722
335,359
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Table 4.-Returns with Itemized Deductions: Selected Income and Deduction Items, by Size of Adjusted
Gross Income
(Ail figures we estimates based on sampies-numbers of returns are in thousands, money amounts are in Million$ of dollars)

Itemized deductions

Number of

Size of adjusted returnsi with Adjusted Medical and dental expense Taxes paid

Oro" itemized gross income Total "2

deductions Number of Number of

returns Amount returns Amount

(1) (2) (3) (4) (5) (6) (7)

All returns, total........................... 29,20 1,886,078 416,019- 4.974 22,119 28.744 143,195

$1 under $5,000................................ 1112 353 1.131 -56 92 115

$5,000 under $10,000 ....................... 552 4.394 4,926 357 1,925 481 764

$10.000 under $15.000 ..................... 871 11.030 8,513 532 3.188 780 1.338

$1 6.000 under $20,000 ..................... 1.320 23.456 11 2.398 5911 3,2116 1,236 2.159

SM.000 under $25,000..................... 1,382 31,145 12,619 542 2,024 1,346 2,860

$25.000 under $30,000..................... 1,959 54.2W 19.123 596 2.5311 1,918 4,251

SM.000 under $40.000..................... 3,859 136.&U 38.695 756 2,261 3.812 10,014

340,000 under $W.000..................... 4,807 216.272 53.196 722 2,629 4,765 15.547

$W,000 under $7S.000..................... 7,967 486.135 105.2292 573 2.629 7,926 34,709

$75,000 under $1 00,000................... 3,229 276,604 57,4172 176 922 3.223 20,029

$1 W.000 under SM.000................. 2,450 321,026 W'989 a Be 414 2.440 24,0"

sm.000 or mate.............................. 726 1 324,750 1 41,7842 1
.5 726 27,355

Itemized deductions-Confinued

Interest paid deduction

Size of adjusted Deductible home mortgage interest Contributions

gross I Total 3 Paid to financial insixtutions Paid to individuals

Number of Number of Number of Number of

returns Amount returns Amount returns Amount returns

(8) (9) (10) (11) - (12) (13) (14)

All returns, total........................... 24,295 175,947 23,373 163,024 2,334 6,681 26,8W

$1 under $5.000................................ -56 *51 '444 .5 '20 72

$5,000 under $10.000....................... 327 1,490 307 1.400 '20 404

$10,000 under $15,000 ..................... 509 2,542 483 2,407 '31 681

SIS.000urKW$20.000 ..................... SSG 4.565 820 4,303 51 172 1,081

$W,000 under $25,000 ..................... 1,034 5,367 983 5.048 92 263 1,156

$25,000 under SX1,000 ..................... 1,591 8,627 I.5W 8.199 127 232 1.744

SM.000 under $40,000 ..................... 3.233 17,571 3.135 16.645 245 578 3,521

$40,000 under $W,000 ..................... 4.128 23.989 3,942 22,452 414 1.232 4,433

SW,000 under $75,000..................... 7,070 48.474 6,833 45,238 751 2,051 7,485

$75,000undw$100.000................... 2.870 26,4,69 2,788 23,982 286 821 3,119

$100.000 under WW,000................. 2,070 25.2W 1,987 22,842 249 1,065 2,388

WW.000 or more .............................. 552 12.207 515 10,064 -52 716

Itemized deductions-Continued

miscellaneous deductions after

Size of adjusted Contributions Casualty or theft loss Moving expenses reduction by 2 percent of

gross I -Continued
adjusted gross income

Number of Number of Number at

Amount (VtUrr13 Amount returns Amount returns Amount

(15) (16) (17) (18) (19) (20) (21)

All ratunts, totel. .......................... S4,116 103 4,229 659 3,399 6,912 24,251

31 under $5.OW ................................ 43 '38

$5,000undw$10.000....................... 468
.5 .15 .10 '40 112 156

$10.000 under $15,000..................... 7W -5 *10 *25 225 587

$1 S.000 under W,000..................... 1.532 *21 *10 *27 286 764

S20.000 under $25,000 ..................... 1,316 -5 *123
.6 -2 337 962

S25,OOD under $30,000 ..................... 2.220
.5 *148 '38 504 1,328

SM.000 under $40.000 ..................... 4,932 *31 *883 87 239 1.015 2.862

$40.ODO under SK1,000 ..................... 6,429 8 72 255 1,274 4.164

$50,000 under $75,000 ..................... 12.978 -1,004 180 852 1.709 5,095

$75,000 under $100.000................... 7.387 -5 99 634 859 2,962

$100,000 under SM.000................. 9.017 1,243 431 2,T75

WW'000 or more .............................. 7.093
.5 *14 1 124 2,407

I Includes 601.000 returns with misoollansiout; deductions not Subject to Me 2 percent of the adjusted gross income limitation and that are not shown separately. Miscellaneous

deductions not subject to limitation totaled $1.401 million.
2 For married per$" filing separately. itemized deductions could have been limited 4 adjusted gross incorne exceeded $52,625; for all other taxpayers, it adjusted gross income exceeded

$105.250. Total Itemized deductions but not the detailed deductions we after these limitations.
I Includes deductible points and "investment interest* not shown separately.

* Estimate should be used with caution because of the small number of sample returns On Which it is based.

NOTES: Doted may not add to totals bemuse of rounding. AN data are basect an returns filed through April.
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Table S.-All Returns: Selected Deduction, Tax and Payment Items; by Siz6 of Adjusted Gross Income
(All figures are estimates based on samples-numbem of returns are In thousands, money-amounts are In millions of dollars]

Size of adjusted

gross Income

All returns, 116tal ..........................................

No ediusted gross moore ...........................

$1 under $5,000...............

$5,000 under $10,000

$10,000 under $15,000

.....................................$15.000 under $20,000u

$20,600 nder $25,000...............................

$25,000 under $30,000 ................................

$30,000 under $40,000.................

*

..................

$40.000 under $50,000.....................................

$50,000 under $75,000 .............

................$75,ODO under $100,000..............

$100,000 under $200.000................................

$2W,000 or more ............................................

Size of adjusted

gross income

All returns, total..... ..... ..............

No adjusted gross income .............................

$1 -under S5,000.~.............................................

$5,000 under $10,000..................... ................

$10,000 under $1, SAO, .................. ................

$1 5,ODO under $20,000.................... ................

$20,000 under $25,000............... I....................

$2~.060 under $30.ODO....................................

$30 000 under $40,000....................................

$40,ODO under $50.000 ............... ................

$50,000 under $75,000.....................................

$75.000 Ynder $100,000..........................

$100,000 under SM.000
..............................

$260,00b or more.............................................

Footnotes at end of table.

Number of

returns

1)
106,262

1,404

13,917

14,182
12,615

10,694
9,049

7,298

10,989
8,475

10,759
31570

?.549
763

Adjusted

gross

Income

(or deficit)

_02

3,2S4,044

'18,*630
35,193

106.370

156,849
185,936

202,7417
200,319

382.610
j78,727

649,857

304,983
333,722

335,359

Taxable

income

Number of

returns

64,266
-

3,606

7,511
9,909

10,D99

8,890
7,211

10,949

8,460
10,749,

3,570
2,549

763

Amount

(10)

2,102,889

1,998

16,703
48,347.

82,744

110,265
118,387

247.036
253,154

455,402
2~1,158

255,462
242,233

itemized

deductions

Number of

returns Amount

"3

29,253

112
552

871
1,328

1,382

1,959
3,869

4,807
7,967

3,229
2.450

726

(4)

416,019

1,131
4,926

8,513

12.398
12,619

19.123

38,695
53,196

105,229
57,417

60.989
41,784

Income tax

before credits

Number of

returns

(11)

84,149

3.525
7,491

9,894
10,094

8,885
7,216

10.949

8,460
10.754

~1,576' -

2.549
763

Amount

Ll 2)

412,926

312
2,526

7,281

12.518
16,549

17,944
39,803

~1,532
81,949

46,269
61,709

84,535

Standard

deductions

Number of

returns 'Amount

L6) (7)(5) -

76,880

1,301
f3,805

13,619
11,733

9,365

7.662
5,339

7,120
3,668

2,791

342
99

*37

Total

Number of

returns

(13)

11,477

*43

183
2,DO4

2,903

1,628
515
873

892
1.400

480

390
166

31i0,920

'4.832

43,609'
60.068

55.828
45.220

37,709

26,797
37.172

20,588
16,246

2,044'
585'

*222'

Exe m*

Number of
returns

97,011

1,337

7,218

12,502
12,316

10,648
9.038

7,298
10,984

8,475

10,759,
3,570

2.539,
328

Tax credits

Amount

(14)

5,395

.1

22

653
1.519

539
233

337
465

651
4255

330,
:390

Child ca

Number of

returns

(15)

5,498

*15

338

561'
666
463

774

810
1,270

362

208

*31

ptionis

Amount

(8)

4&S,S36

4,263
26,276

48,455
52,182

...47,918

42.880

.60,096

51.844
73,055
24,W5

16J614
1,119

e credit

Amount

(16)

2,324

-2
ill

.243.
316

201

265
340
549

.157
im
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Table S.-All Returns: Selected Deduction, Tax and Payment Items, by Size of Adjusted Gross Income
-Continued
[All figures are estimates based on samples.-numbers of returns are In thousands, money amounts are in millions of dollars)

Tax credits-Continued
Earned income credit

Size of adjusted Credit for elderly Foreign tax credit General business credit used to offset income

gross Income tax before credits

Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amount

(17) (19) (20) (21) (22) (23) (24)

All returns, total......................................... 281 67 778 482 129 201 5,67S 1,962

No adjusted gross income 2.............................

$1 under $5,000............................................... -5

$5

,

000 under $10,000...................................... 66 13 *10 (3) 86 7

$10,000 under $15,000.................................... 97 25 -38 -4 .10 -6 1,709 506

$15,000 under $20,000.................................... 97 26 -30 -5 .5 (3) 2,634 1,242

$20,000 under $25,000.................................... -3 .5 -7 1.241 207

$25,000 under $30.000.................................... *42 1 *11 '24

$30,000 under $40,000.................................... 73 19 *15 *37

$40,ODO under $50,000.................................... *57 '94 -5 -8

$50,000 under $75,000.................................... 99 40 '26 *36

$75.000 under $100.000.................................. 97 45 *10 w

$100,000 under $200,000 ................................ 176 178 '26 *45

$200,000 or more ............................................ . 119 95 *15 .9

Tax credits.-Continued

Income tax Alternative Total income

Size of adjusted All other credits 4 after credits minimum tax taX 5

gross income

Number of Number of Number of Number of

returns Amount returns Amount returns Amount returns Amount

(25) (26) (27) (28) (29) (30) (31) (32)

All returns, total ......................................... 12S 358 80,531 407,531 190 6N 80,547 408,219

No adjusted gross income 2.............................

$1 under $5.000............................................... - 3,520 311 -5 (1) 3,S20 311

$5,000 under $10.000...................................... - 7,339 2,504 7.339 2,504

$10,000 under $15.000 .................................... - 8,028 6,628 .10 .11 8,028 6.639

$15,000 under $20.000 .................................... -5 -2 8,676 10.999 - - 8,676 10,999

$20,000 under $25,DOO .................................... *10 -6 8,784 16,010 8.784 16,010

$25,000 under $30,000 .................................... -5 .8 7.180 17.711 7.180 17,711

$30,000 under $40.000 .................................... *10 *16 10,933 39.466 - 10,933 39,466

$40,000 under $W,000 .................................... '20 8,439 41,067

1

5 -6 8,449 41,072

$50,000 under $75,000 .................................... '26 10,749 81,298 '37 10,754 81,334

$75,000 under $100,000.................................. *21 3,570 46,013 *72 3,570 46,085

$1 DO,000 under $200,000 ................................ *10 .1 2,549 61,379 62 261 2,549 61.640

$2DO,000 or more ............................................ . *16 *253 763 84,145 '46 *301 763 84,446

Footnotes at end of table.
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Table S.-All Returns: Selected, Deduction, Tax and Payrrient Items, by Size of Adjusted Gross Income
--dontinued
[Ail figures are estimates based on samples--numbers of returns are In thousands, money amounts are in millions of dollars)

All rat~rns, iaiall........ ......................I.......... ............................. 1.
No 8~jdsted gross ir.ibonne 2.............................. ............................
$1 under $5,000..

"*"**....**"*"* ............. ...... .......~5.000 under $10.000.................................................................
$10.000 under S15.000 .............................................. : .................
$15,000 under $20,000 ........................................

~_--*-* " "

1

$20,000 under $25,000 .................................................................
$25,000 under $30,000 ....................
.$30,000 under $40,000 ....................

$40,000 under $50,000................................................................
$50.006 under $75,000................................................................

$75,006 under $100,000 ..............................................................
$100,000 under $200,000............................................................

sm.06bormore.........................................................................

Size of adjusted
gross income

~ Ail returns, toW.................................................... ...................
No adjusted gross income ........................... :........... ..................
$1 under $5,000............................. : ..............................................$6'0b6

unde.r $10,000.................................... ......................

$10,000 Under $15,000.: .................... .......................... P.: ...........
v5,000 under $20,000 ................................................................

$20.000 unde($25,000 .......................... : ..................................

$25,000 under $30,000............................... ...................................
SM._000 tindi~ $40,000............ ....................... .............. ...........

.$40,000 ursde~$50,000 ................................................
$50,000 Under $75,000 .............................. ......................
$75,000 under $100,000 ...................................... .................
$1 00,000,under $200.000...........................................................

$200,600ormore-.........................................................................

Total tax

liability 6

Number of,
returns

'(33)

81,759
75.

4,125
7,616
8,231
8,837
8.728
7180

10:907
8,439

10.743
3,~70
2,544
- 763

Tax overpaid

_.-Contin'ued-

.Amount

(38)

84,585

833
2,705
8,064

10,031
8,748
5,636
4,974
8,888
8.463

12,187
.4,348

6.082
4.627

Amount

1 (34)

.~423,919
168
563

3,106
7,198

12,011
16.841

1
8,847

41,132
42,879
84.020
47.575
63,895
85,665

."3~

91;672

152.
10,190
11.025
10,544
9,449
8,407
6,788

10,412
7.990

10.256
3,367
2,351

640

Earned income credit

-(refundable portion) -

Number of

.returns

(39)

10,403

.1,899
3,378
3,353
1,611

131

Amount

(40)

9,625

954
4,020
3,782

823
27

Amount

(36)

369,724
- 780
1,807
5,544

10,381
14,775
18,588

.19,760
42,475

'43,449
79,413
40,922
46,455
45,375

Number of
returns

(41)

24,663

70
1,883
2,017
2,193
2,070
1,969
1,856
3,087
2,375
3,804
1.669
1,311

358

Tax

.overpaid

Number of
returns

(Z17)

77J02:

212
.1 0,55~
11,257
iO,131

8,588
7,054
5,431
7,887
6,089
6.955
1,901
1,238

404

Tax due at

time of filing

Amount,

(42)

39,289
III
330

1,135
1,417
1,417
1,880

.2,988
3,113
6,995
4.171
6,554
8,358

Includes both the regular standard deduction'and the additional standard deduction for age 65 or over or for blindness.
~2

'
Includes returns with adjusted gross deficit.

3 Less than $SDO,000.
4 Inoludes-cr6dit for pdor-year minimum ta

I
x, credit for interesI on certain home mortgages, and other credits.

6 Incorn6 taxaftercredits plus alternative minimum tax.

P Income tax after credits plus any additionaltakes, such its alternative minimum tax. self-employment tax, tax from, recapture of prior-year investment credits; social security tax on tip inoon~Pm
not reported to employee and tax on Individual.Retirement Arrangements (IRA),-less any earned income credit used to offset these additional taxes.

Estimates should beused With caution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to t6tals because of rounding. AJI data are based on returns filed through April,

Income tax
withheld.

Number of

returns '

1 321
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Table 6.--Returns with Earned Income Credit: Selected Earned Income Credit Items, by Size of Adjusted
Gross Income
JAJI figures are estimates based on samples-numbers of returns are in thousands, money amounts are in millions of dollars)

Returns with earned income credit schedule

Number of Adjusted Total Basic earned income credit Extra credit
Size of adjusted returns with gross earned Health insurance credit for children

gross income earned income income Numberof bom in 1992

income credit or deficit credit 2 returns 2 Amount Number of Number of

returns Amount returns Amount

(1) (2) (3) (4) (5) (6) (7) (8) (9)
All returns, total................................ 13,433 158,874 12,434 13,336 11,328 2,633 SIB 1,738 438

No adjusted gross Income 3................... '36 '40 '32 '30 '29 *10 -2
$1 under $5,000..................................... 1,899 5,329 1,002 1,889 936 126 19 313 44
$5,000 under $10.000............................ 3,399 26,016 4,294 3,384 3,980 374 126 530 176
$10,000 under $15,000 .......................... 3.590 44,471 4,668 3.544 4,220 733 260 470 157
$15,000 under $20,000 .......................... 3,172 55,173 2,202 3,151 1,955 932 187 329 56
$20,000 under $25,000 .......................... 1,338 28.232 238 1,338 209 457 6
$25,000 and over............ eee .................... N/A

1
N/A

1
N/A

1
N/A N/A N/A N/A I N/A I N.

The number of returns with the basic credit does not equal the number with the earned income credit because of inclusion in the sample of prior year returns filed for 1993 for which credit
computation schedule did not have to be filed.

2 Includes credit used to offset tax plus refundable credit.
3 Includes returns with adjusted gross deficit.
* Estimate should be used with caution because of the small number of sample returns on which it is based.
N/A - Not applicable.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.

33



Individual Income Tax Returns, 1992: Early Tax Estimates

Table 7.-All Returns: Exemptlonsby Size of Adjusted Gross Income
[All figures are estimates based on samples--numbers of returns and numbers of exemptions are in thousands]

Size of adjusted
gross income

All returns, total ........................

No adjusted gross income I ...........

$1 under $5,000 .......... :..................

$5,000 under $10,000....................

$10,000 under $15,000..................

$15,000 under $20,000..................

$20,006 under $25,000..................

$25,000 under $30,000...................

$30,000 under $40,00D..................

$40,006 under $50,000..................

$50,000 under $75,000..................

$75,000 under $100,000 ................

$100,000 under S200,000..............

$200,000 or more ...........................

Size of adjusted
gross income

Number of
returns

(1)

106,262

1,404
13,917

14,182
12,615
10,694

9,049
7,298

10.989

8.475
10,759
3,570
2,549

763

All returns, total......................................................

No adjusted groiiincome I ............................................

$1 under $5,000.............................................................

$5.000 under $10,009 ....................................................

$10,000 under $15,000 ...............................................

$15,000, ur~der W,000 ...................................................

$20,000 under $25,000 ..................................................

$25,000 under $30,000 ..................................................

$30.000 under $40,000 ..................................................

$40,000 under $50.000 ..................................................

$50.000 under $75,000 ..................................................

$75,000 under $100.000................................................

$100,000 under $200.000..............................................

$200,000 or more

Numberof

returns

(2)

97,456

1,337
7.218

12,502
12,316
10.6~18

9,038
7,298

10,984
8.475

10,759
3,57D
2,549

763

Exemptions for
children at home

---Continued-

Number of
exemptions

(9)

66,205

300
3,164

6.006.
6,300
5,980

5,646
4,782
8,2`16
7,536

11,211
3,631
2,589

844

Total

exemptions

Number of

exemptions

(3)

262,126

i,903
9,495

1.8,648

20,608
19,147
17.365

14,991
25.444
22,354
31,770

10,602
~.490
2,309

Taxpayer
exemptions

Number of

retu"rns

(4)

97,456

1,337
7,218

1
1
2.502

12,316
10.648
9,038

7,298
10,984
8,475

10,759

3,570
2'.549

763

Number of

exemptions

(5)

130,075

1,588
6,128

12,177

13,467
12,341
11,078
9,725

16,426
14.363
19.820

6,774
4.766
1.422

Number of

returns
.

(6)

39,534

163
2,027-
3,853
4,182

3,834
3,464
2,849

4,237
6,229*

2,091
1,432

390

Dependent exemptions--Continued

Exemptions for children away from home

Number of

returns

(10),

767

-5
..5

'30
81

81
*56
133
91

190

'47
*26

Number of

exemptions

(11)

1,084

-5

127

12i
*102
159
122
252
.-%

Includes returns with adjusted gross deficit.

Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.

Exemptions for parents

Number of

returns

(12)

1,642

'30
1.47

229
213
173
143

256
138
179

62
*47

'16

Number of

exemptions

(13)

1,979 ,

*10

197

203
169

317
159
235
77

*58

'16

Dependent exemptions

Total

Number of

exemptions

(7)

72,050

315
3,367
6,472
7,142

6,806
6,267'
5,266

.9,018
7,991

1 1.9~9

3,828

2! 724
887

Exemptions
for children

at home

Number of

returns

(8)

37,208

158
1,916
3.620'
3,796

3.530
3,240
2,645

4,430
4,068
6,007

2,018
1,390

390

Exemptions for other dependents

Number of
returns

(14)

2,021

121
202
365

W4
229
137

239
144
195
*37
'36

*11

Number of
exemptions

0 5)

2,782

162
248
512

456
310
213

325
175
251
*62

*27

34
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Table 8.--Form 1040, 1040A, Electronically Filed and Form 1040PC Returns: Number with Selected Forms
and Schedules, by Form Type
JAJI figures are estimates based on samples--numbers of returns are in thousands]

Form or schedule Total Form 1040 returns Form 1040A returns
Electronically

filed
returns

Form 104OPC returns

0) (2) (3) (4) (5)

Total returns..........................................................................................
.

106,262 54,287 19,652 12,469 3,951

A Itemized Deductions............................................................... 30,100 27.206 N/A 1,942 952

B/1040AA Interest and Dividends Income............................................... 30,951 25,915 3,434 764 838

C Profit (or loss) from Business ................................................. 11,145 10,208 N/A 639 298

C-EZ Profit (or loss) from Business-Short Form .............................. 1,217 1,147 N/A -5 65
D Capital Gains or Loss............................................................. 11,939 11,354 N/A 314 271
E Supplemental Income Schedule............................................ 11,971 11.383 N/A 369 219

EIC Earned Income Credit............................................................ 13,822 3,030 6,494 3,944 354

F Farm Income and Expenses.................................................. 1,857 1,780 N/A *41 '36
R/104OA:3 Credit for the Elderly or Disabled ........................................... 419 288 1110 *21
SE Social Security Self-Employmeni Tax .................................... 10,053 9,469 N/A 326 258

2106 Employee Business Expenses ............................................... 3,741 3,169 N/A 482 90

2441/
104OA:2 Credit for Child Care and Dependent Care Expenses ........... 5,786 3,343 1,329 900 214

3800 General Business Credit........................................................ 140 140 N/A
4136 Computation of Credit for Federal Tax on Fuels .................... 540 520 N/A .15 .5

4562 Depreciation and Amortization ............................................... 10.306 9,691 N/A 435 180
4797 Sales of Business Property.................................................... 2,100 2,025 N/A *43 '32
4835 Farm Rental Income and Expenses....................................... 580 539 N/A '20 *21
4952 Investment Interest Expense Deduction................................ 1.092 1,076 N/A *11 -5
6251 Alternative Minimum Tax........................................................ 3,831 3,391 N/A 86 354

8582 Passive Activity Loss Limitations ............................................ 2,965 2,876 NIA IQ *41
8606 Nondeductible IRA Contributions ........................................... 1,926 905 964 '30
8615 Tax for Children Under Age 14 .............................................. 390 195 195

8814 Parent's Election to Report Child's Interest and Dividends 117 112 N/A .5

8829 ExDenses for Business Use of Your Home........................... 957 899 N/A *21

* Estimate should be used with caution because of the small number of returns on which it is based.

N/A - Not applicable.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April. Differences exist between the number of returns with a specific characteristic and

the number with a specific schedule in support of the characteristic, e.g., an individual may attach Schedule A (Itemized Deductions) in error, but use the standard deduction on Form 1040.

Therefore, data in this table are not necessarily consistent with the statistics in other tables.
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Excise Taxes, Fiscal Year 1992
I by Bruce F. Davie

F

ederal -budget receipts'from excise taxes in-
creased by almost 30 percent between 1990 and
1992, to nearly $46 billion, slightly reversing their

long downward trend as a percentage of total budget
receipts. For the first time,.data on the number of taxpayers
who pay various Federal excise taxes and the distribution
of these taxpayers by size of tax liability are presented.

Excise taxes have been a part of the Federal
Government's revenue base since the 1790's. Even after
the introduction of individual and corporate income taxes
in 1913, and the advent of payroll, taxes in the 1930's,
excise taxes continued to be an important source of
revenue. As recently as Fiscal Year (FY) 1960, excise
taxes constituted 12.6 percent of total Federal budget
receipts (see the first panel of
Figure A). Over the period since
the end of World War II, this
percentage has been as high as
19.1 (FY 1950) and as low as 3.4
(FY 1990). Recovering some-
w1fa-t-firdffi-thislow poirit-,e-xcise

Excise taxes

generated $45.6

billion of FY 1992

Budget receipts.

taxes increased to 4.2 percent of total receipts in FY 1992.
In recent years, several new excise taxes have. been

enacted (e.g., on luxuryr items, ozone-depleting chemicals
and cr-dise'ship passengers). Rat-es for some lbrig-estab-
lished excise taxes have been increased (e.g., alcoholic
beverages, cigarettes and gasoline). A few excise taxes

,including the crude oil windfall profit tax, initially imposed
in 1980, have been repealed (1]. Of the luxury taxes
enacted in 1990, all were repealed in 1993 with the
exception of the luxury tax on automobiles.

Federal Excise Taxes: An Overview
Excise taxes contributed $45.6 billion to the Federal
Government's budget receipts for FY 1992. These taxes
are collected by both the Internal Revenue Service. (IRS)
and the Bureau of Alcohol, Tobacco and Firearms (BATF).
Additionally, the cargo excise tax, collected by the U.S.
Customs Service to support the Harbor Maintenance Trust
Fund, generated $0.5 billion of receipts which are clas§i-
fied in the U.S. Budget as trust fund customs duties and
fees rather than excise taxes.

The broad history of budget receipts from excise taxes
since 1940 is illustrated by Figure A [2]. The rise and fall
of receipts from the crude oil windfall profit-tax-is shown
in the second panel which focuses on Federal funds (i.e.,
receipts not dedicated to any trust fund). The use of excise
taxes to support trust funds dedicated to particular spend-
ing programs, beginning with the Highway Trust Fund in

Bruce F. Davie is an economist in the Foreign Special,
I Projects Section.361

1957,-is displayed in'the third'panel.".
Most of the excise taxes collected by the IRS are

transferred from the General Fund, into which all excise tax
collections are initially deposited, to various trust funds.
The fiscal relationships among excise taxes, the General
Fund and trust funds are illustrated by Figure 8. As
indicated, the "receipts" concept used in the Budget is
-gross collections net of refunds."

The financing of those trust funds supported by excise
taxes during FY 1992 is summarized in Table 1 [3]. In
addition to dedicated excise taxes, trust funds receive
interest payments on cash balances invested in special
issues of U.S. Treasury obligations (column 3) and, in some
cases, dedicated user fees or other receipts (column 6).

Excise taxes are generally flat-Tate taxes, imposed on
defined "taxable events" and paid by identified "taxable
persons." Rates, taxable events, and taxable persons are all
legislatively prescribed. Tax rates can be expressed either
as specific amounts per physical unit or as a p

,
ercentage of

value or price (i.e., in ad valorem terms).- Taxable events
are usual ly-defir~e-d-by one or mof- pro-
duction; importation" sale; lease; use; holding inventory on
a specific date; or, in the case of some regulatory -taxes, a
particular financial transaction. Taxable persons may be
sellers, buyers, producers, users, importers or some other
party to the taxable event. In a few cases, such as taxes on
telephone services and air transportation, a person that'is
not a taxpayer is statutori ly ob] igated to collect the tax from
taxpayers and remit the proceeds [4].,

Fiscal Purposes of Excise Taxes
Excise taxes are used by the Federal Government for a
variety of fiscal purposes in addition to generating revenue.
Several excise taxes clearly serve a mixture of purposes.
Iden.tifying the.purpose(s) of an excise tax may help to
understand its features, such as the scope of items subject to
the tax and any exemptions.

Eight separate fiscal purposes for excise taxes can be
identified:

• Generating revenue only;

• Reducing consumption for sumptuary reasons;

• Funding expenditure programs by taxing.beneficiaries;

• Funding an expenditure program by taxing those
responsible for the problem addressed by the program;

• Capturing "windfall profits;"

• Adjusting prices at the border for the effects of domestic
excise taxes;

• Adjusting for negative externalities; and

• Regulating the activity of particular entities.
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I Figure A

Federal Excise Taxes, Fiscal Years 1940-1992

Federal Government Budget Receipts from Excise Taxes

Excise Taxes Reserved as Federal Funds

Excise Taxes Transferred to Trust Funds

Fiscal Year 137
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Figure B

Net Excise Tax Receipts and Their Disposition,
Fiscal Year 1992
[Money amounts are in billions of dollars]

Item Total
Internal

-Revenue

Servici6'

Bureau

of AJcohol,
Tobacco and

'Firearms

(1) (2), (3)

Excise tax receipts, total ....* 45.6 32.5' 13.1
Gross collections ........... ; 146.9 33.6. 13.3
Less: refunds, total .............. 1.3 1.1 0.2

Paid from Federal funds .... 0.8 0.5 0.2
Paid from trust funds .......... 0.6 0.6

Disposition of gross
collections, total .................... 46.9 33.6 13.3
Federal funds ......................... 22~6 9.3. 13.3
.-Specific taxes ..................... 18.1 4.7 13.3
Undistributeddeposits and

unapplied collections ..... 4.5 4.6
Trust funds ............................. 243 24.3

Source: Budget of the United States Government,- Fiscal Year 1994.
--NOTE:-Detail may not add to totals-because of-rounding.

Generating Revenue.
Few excise taxes have revenue raising as,their. only
purpose. The tax on telephone and teletype serv.ices and-
fuel taxes enacted for deficit reduction purposes are the
major examples. The "luxury takes" enacted in 1990 on
certain autos,,boats, airplanesJurs, and'jewelry are
examples of anintent to raise revenue, but:only from
high-income'c_o~nsu m-, ers [5]. Even

I
though few excise taxes

have been.enacted purely to raise revenue, revenue
considerations are important when excise taxes intended
primarily for other purposes are considered for effactmen ,
modification,-extension or repeal.,

Surriptuarylaxation
Excise taxes on.alcoholic beveiages and tobacco products
traditionally have been defended on sumptuary grounds,
that "too much" would.be consumed if these products
were sold at prices approximating-co

.
sts of production and

distribution. More recently, these taxes on alcohol and
tobacco have been defended as a means, not only of
decreasing individual consumption, but also as a tecfi-
nique for forcing the users, of these products to pay for
costs they impose on others (see the discussion of
extemality-pdjusting taxes below). The tax on certain
wagers is another example of sumptuary taxation. These
taxes are often'.referred to as, "sin taxes."..

381

Funding "p~ndlture Programs . I ~.l
Several excise taxes are imposed to fund some or all of
the cost of particular Federal expenditures rom taxes on

the program's beneficiaries. Proceeds from such taxesare
typically dedicated to a trust fund so as to earmar~ the
revenue for a' particular purpose. The several different
-taxes supporting the Highway Trust Fund and thi Airport
and Airway Trust Fund are familiar examples. Highway
taxes not only force highway users to pay, but a Iso attempt
to distribute costs among classes of users so iha_'t those,
such as ;operat

.
ors"Of heavy trucks, who use high*ays more

intensively pay in.
ore.

Taxes on gasoline and diesel fuel are used for'several
different purposes in addition to Supporting the highway
system,. In FY 1992 they generated Gehieial Fund iev'~nue -
(the 2.5 cents per gallon deficit reduction tax), supported
mass transit pr "ects (1.5 cents per gallon), funded the01
Leaking' Underground Storage Tank Trust Fund (0.1 cent'
per gallon) and supported theAq6atic Resources Trust
Fund (to the extent gasoline and'certain other fuels, but not
diesel fuel., are

I
es6matied to be u

-
sed in motorboats and

small engines) [6]. After a,pqrtion of these fuel taxes. are
-transferred-to-the-Aquatic-Resou'rces-Trust-Fund,.amourits-

are distributed, pursuant to'a statutory formula, to the Boat
Safety Account, Sport Fish'Restoration Fund and Coastal
Wetla Inds Restoration'Trugit Fund (Sei Table 1). Addition-'
ally, taxes on gasoline used as noncommercial.aviation fuel
are transferred to the Airport and Airway Trust Fund.
(Noncommercial aviation is taxed on the basis of fuel used
and commercial aviation on the basis of passengers and
fre~&carried.)

A number of excise taxes distribute the cost of a Govern-
ment program among taxpayersth,64ght to be in some way
responsible for the problem the"pfogram addresses. Five
trust funds are'supported by-such. taxes: Black Lung
Disability Trust Fund;. Hazardous- Substances Sup~rfund;.
Leaking Underground Storage Tank Trust Fund; Oil Spill
Liability. Trust Fund; and Vaccine Injury Compensation
Trust Fund. Taxes for this purpose.differ from.taxes on
program beneficiaries in that those who pay receive no
special benefit from the program, being funded [7]. Such
taxes are usually structured to raise a specified amount of
money. When the specified

I
trust.f6nd balance is reached,

the taxes expire [8]. Subsequently, if the balance in the
trust fund to which the taxes are.dedicated falls below a
specified aimiount,,the tax

I
may,

I
in some cases, be reSt

.
Ored

withoutfurther legislative action.,

Capturing Windfall. Profits
.Congress sometimes~,reacts to.exogenous events by.,
imposing excise taxes designed to garner for the pWiic
..windfall profits" that would otherwiseinure to private
firms. Petroleum excise taxes, en

'
a

'
cted by the Crude Oil

Wi
.
ndfall Profit Tax Act of 1980'and* repealed in 1988',
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were intended to capture for the public a part of the
windfall profits from the sale of domestically-produced oil
and gas at prices made "artificially high" by actions of the
Organization of Petroleum Exporting Countries (OPEC)
to restrict supply. Taxes enacted in 1989 and 1990 on
ozone-depleting chemicals (ODC's) tax away windfall
profits otherwise arising from the regulatory restrictions
on U.S. production of ODC's. These restrictions imple-
mented the Montreal Protocol, an international agreement
to reduce ODC production.

Adjusting Prices at the. Border
Excise taxes on commodities are imposed on imports as
well as domestic production. Exports generally are not
taxed. When taxes are imposed on domestical ly -produced
and imported raw materials or intermediate products, as in
the case of ODC's and chemicals taxed to support the
Hazardous Substance Superfund, domestic firms using the
taxed raw materials to produce final products may be at a
disadvantage vis-a-vis importers of those products
because foreign producers are able to use untaxed raw
materials. In response to concern about such competitive
disadvantages, excise taxes are imposed on imported
products containing or manufactured with the taxed raw
material. Currently, taxes are imposed for this reason on

certain imported chemical substances and on imported
products containing, or manufactured using, ODC's.
Taxes are also imposed on certain premiums paid to
foreign insurance companies, purportedly to put competi-
tion between domestic insurance companies and foreign
insurance companies not subject to U.S. taxation on a
"level playing field."

Adjusting for Negative Externalities
Excise taxes are often urged by economists to adjust
market prices for failure to reflect societal costs (what
economists call -negative externalities") not borne by
parties to transactions occurring at market prices. Taxes
for this purpose on pollutants, virgin materials, and energy
have been widely discussed. Only two existing Federal
excise taxes ostensively serve such a purpose. The gas
guzzler tax on automobiles failing to meet certain fuel
economy standards was motivated by concerns about
over-dependence on imported oil. This is a graduated tax
depending on the extent of the shortfall between the auto's
fuel efficiency and the standard. The tax does not depend
upon actual fuel consumption. A part of the Highway
Trust Fund tax on motor fuels is dedicated to the Mass
Transit Account. Viewed as a separate tax, it represents a
crude attempt to force motorists to bear a portion of the
congestion costs they impose on society, while at the same

Excise taxes serve

a variety of fiscal

purposesin

addition to raising

revenue.

time channeling funds to public
trans- portation modes that can
relieve congestion.

There may be an element of
taxing -Costs to society" in some
other present law taxes, such as

and tobacco. Recent increases in
the sumptuary taxes on liquor

tax rates on these commodities have been defended in
their legislative history, in part, on social cost arguments,
not merely on the traditional sumptuary grounds of
decreasing individual consumption. For example, the
rationale for higher tobacco taxes has been to reduce
cigarette consumption, thereby reducing the social costs
that smokers impose on nonsmokers, in part in the form of
higher health insurance premiums. ODC taxes are
externality-adjusting to the extent that they reduce ODC
production more rapidly than mandated by the Montreal
Protocol.

Regulatory Taxes
Excise taxes are imposed on a variety of financial and
other transactions with regulatory intent to prohibit, or at
least discourage, the transaction. These are sometimes
referred to as penalty taxes. No significant revenue is
expected to be generated by most of these taxes. Ex-
amples include excise taxes on certain lobbying activities
of charitable organizations, self-dealing by private
foundations, and excess contributions to pension plans.
The taxes imposed on occupations related to liquor,
tobacco, and wagers are also regulatory in nature.

User Fees
Excise taxes need to be distinguished from user fees [9].
Excise taxes arise from the exercise of a government's
sovereign power and are imposed on transactions between
private persons, or on other taxable events to which
private persons are a party [10). User fees are imposed on
transactions between private persons and government
entities, such as admission to a national park.

The conceptual distinction between taxes and user fees
is not always honored in practice. For example, fees paid
by boat owners, arguably related to Coast Guard services,
are not included in the Internal Revenue Code as a tax.
They are treated as a user fee in the Federal Government's
budget even though there is no voluntary transaction
between boat owner and Government agency. The
distinction does have important consequences in terms of
Congressional procedures. Constitutionally, a tax can only
be enacted as part of a revenue bill originating in the
House of Representatives. Procedurally, this means that 39
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the Committee on Ways and Means,has jurisdiction over
any tax legislation, whereas a user fee may be imposed by
legislation originating in the Senate Or some other
committee -of the House of Representatives.

Excise Tax Rates and Amounts for FY 1992
Many excise tax rates have changed overtime. Some tax
rates are statutorily scheduled to increase each year, and.
some recent rate increases have been phased in over a
series of years. The tax rates in effect on January 1, 1992,
are shown in Table 2 for each tax or group'of taxes for
which data regarding amounts are separately available.
These tax rates. all happen to have been in effect through-
out Calendar ~Year 1992.

Several features of Table 2 require additional explana-
tion.: Excise, taxes are categorized in the table as they
appear in Subtitles D and E of the Interna t.Revenue Code.
This organizing framework is in itself con

'
fusing. For

example, most of the "environmental" taxes are paid by
manufacture rs but are not classified as manufacturers

-taxes.-The -reason.-is -that- ceIrta in-provis i ons-of-the-Codej--
such as exemptions for State and local Governments,
apply to manufacturers taxes generally, but not to envi-
ronmenta.1 taxes. Many of the items in the table
summarize a set,.of.two or more specific, but related,-
taxes. For,example, the listing for the environmental tax
on chernkals.summarizes taxes, at various rates, on 42
separate chemicals [11].

The term ~"amounts" is used in Table 2 because the data
are neither ta

'
x,liabilities nor budget receipts~ for FY 1992.

Excise tax liabilities arise as taxable events,occur during
specific time periods. Generally, these liabilities are
reported on returns filed with respect to each. quarter (or
semimonthly period, for most taxes collected,by BATF)
of the year..The returns are due during the iliext.quarter,
generally by, the.end of the month immediately following
the liability quarter. The amounts reported in;Table 2 are.
based on the, tax liabilities listed on returns processed
during the. -four quarters of FY 1992, beginning on
October, 1,. 1,991, and ending,on September, 30, 1992. Foi.
the most'parti the liabilities listed on returns processed
during FY 1992 were accrued during the period July 1,
1991, to June 30; 1992. But, some of the returns pro-
cessed during FY 1992 were late returns for quarters
ending before July 1, 1991, and a:few returns for the July
I to September 30, 1992, quarter were filed,.and processed
during that period. As a resul

i
t, these amounts-cannot be

precisely described as tax liabilities attributable to any
specific time period. For these reasons the total shown,in
column 2 ofTable 2 is not.equal to the grgsis."collections
for FY 1992 recorded in Figure B. 1A

Accounting for Excise Taxes
Most excise taxes are required by IRS or BATF regula-
tions to be deposited on a semimonthly basis. Generally,
the tax with respect to a semimonthly period is deposited
during the following semimonthly period, using Federal
Tax Deposit (FTD) coupons, in the case of taxes collected
by IRS, or Electronic . Funds Transfers (EFT); in the case
of.BAITF taxes.[-12]. When funds are received by the
Federal Government in this fashion, no information. is..,
provided as to what specific excise tax. is being paid;
therefore, the actual amount received from each excise tax
is unavailable.

After returns are processed and liability amounts posted
to individual taxpayer accounts, BATF and IRS-tabulate
recorded liabilities by type Of tax. The.IRS tabulation
from its Business Master File.(BMF) of liability amounts
recorded from all Forms 720, Quarterly Federal F-xcise
Tax Retunis (and certain other excise tax transactions),
processed during a quarter-is subjected to "editing" to
derive "certified" quarterly,amounts. These certified

-amounts-acggregated-over-th-e-four-pr6cessin-g-q-u---afrte-rs-o-f
FY 1992, are the amounts listed in Table 2. The Data
Sources and-Limitations section of this article presents a
more complete description of these data and the differ-
entes between them And similar data.rep6rted in other
sources.

Tracking 4.New Excise Tax
Because. of these budget accounting, conventions and
procedures, there can be a confusing.lag ~etweentbe time.
a new excise tax is imposed~ and~ t4h:e -recording of receipts
for that tax. in the IRS quartei-ly Tele~s'~ on exci

.
se taxes.o'r.,.

in the Budget. For.example, taxpayer_~~began paying, in'
the form of semimonthly depositsJu I

x.ury taxes on autos,-
boats, airplanes, jewelry, and furs injanuary of-1991. The
tax Was. in effect f8r, of*the 4,quarte~s of FY 101. None
of the returns showing liabilities forJhese,taxes would
have been processed until the third,quarter of the fiscal
year,1 the quarter ending,June 30, 199 1. The IRS report for
that quarter gives $37 million as the amount for all the.
luxury taxes. The report for the next processing quarter
listed $61 million. It is reasonable to expect the amount
for the first quarter these taxes were in effect to be
relatively low; some purchases of these items were
accelerated into the last quarter of Calendar Year 1990 in
anticipation of the.t.ax going into effect on January 1,
1991.

The, Budget for FY 1,993 listed '.*actual" FY 1991.luxury
tax receipts of $159 million, $61,million more than IRS
had reported by then. The $159 million amount was an
OTA estimate of luxury tax receipts, during,the last 3
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quarters of FY 199 1. (OTA frequently makes such
estimates for use in the "Receipts by Source" table in the
Budget because of the time lag required for IRS to account
for excise tax liabilities.) Subsequent IRS tabulations of
luxury tax liabilities for the last 3 quarters of FY 1991,
attributing amounts on returns filed late to the appropriate
liability quarter, indicate total liabilities for that period of
$183 million. Even this more refined information does not
definitively answer the question of how much the Federal
Government received in luxury tax payments during FY
1991 because some of the liabilities listed on late returns
were undoubtedly paid late.

Transferring Excise Taxes to Trust Funds
A large number of excise taxes are dedicated to one or
more of ten different trust funds [ 13]. Additionally, the
proceeds of some excise taxes are dedicated to particular
expenditure accounts that are not technically trust funds
[14]. Multiple uses of receipts from specific excise taxes
are indicated in Table 2 where appropriate.

The Internal Revenue Code requires "amounts equiva-
lent to the taxes received" from various specific excise
taxes to be transferred to trust funds. If such transfers had
to wait until amounts were certified, the period of time
between the payment of taxes through deposits and the
transfer would be about 9 months. To prevent the delay,
the Financial Management Service of the Treasury
Department (FMS) makes monthly, or other periodic,
transfers to the trust funds based on estimated excise tax
liabilities provided by the Treasury's Office of Tax

Ten different trust

funds are supported

by excise taxes.

Analysis (OTA). On the basis of
11 certified amounts" provided by
IRS, FMS makes a balancing
transfer between the General
Fund and the appropriate trust
fund(s) to adjust for any differ-
ence between transfers made on

the basis of OTA estimates for a particular quarter and the
amounts certified later by the IRS, based on tax liabilities
reported on returns processed in the following quarter
[15].

Various excise tax provisions of the Internal Revenue
Code exempt certain users of taxed commodities or
services. In many cases, the exemption is effectuated by
allowing tax-free sales. The tax-free sale of gasoline in
bulk to a State or local Government is an example. Such
exemptions are accounted for on returns so that reported
liabilities are net of taxes on many tax-free transactions.
Other persons eligible for exemptions file for refunds.
Some refunds, as in the case of gasoline used on farms,
are only allowed as a credit against income tax liabilities.

The IRS certifies such refunds and credits to FMS so that
appropriate transfers from the Highway and Airport and
Airway trust funds back to the General Fund (out of
which refunds were paid and credits charged) can be
made. Transfers of excise taxes to these two trust funds,
initially made on the basis of OTA estimates, take into
account expected refunds and credits. After IRS certifies
actual refunds and credits for a quarter, a balancing
transfer is made by FMS.

Numbers of Taxpayers
Information regarding the major excise tax returns filed
with the IRS during FY 1992 is provided in Figure C.
Comparable data for various regulatory excise taxes

'
are

not available. Counting returns filed in the year would
seriously overstate the number of excise taxpayers [16]
because many taxpayers file quarterly and some monthly.
Moreover, About 30 percent of the Forms 720 that Are
filed list zero tax liabilities.

For some taxes, such. as the manufacturers excise tax on
tires, the same taxpayers typically have tax liabilities and
file returns quarter after quarter. For other taxes, indi-
vidual entities may be occasional payers, as in the case of
luxury taxes. An auto dealer, boat yard owner orjeweler
may have a taxable sale in one or two quarters of. the year
but not in the other quarters. In some industries, new
entrants swell the number of taxpayers. Forexample., the
expanding practice of leasing telephone equipment has
slowly increased the number of returns filed in connection
with telephone excise tax liabilities. Averaging over 4
quarters seems the best way to convey a sense of the
number of taxpayers having tax liabilities for most excise
taxes because they are reported via quarterly returns. For
excise taxes assessed annually (i.e., the use tax on heavy
highway vehicles and the various occupational taxes)

'reporting data for the entire year is more appropriate. The
data from BATF do not permit averaging numbers of
taxpayers over 4 quarters. These entries in Table 3 are for
the fourth quarter of FY 1992 and thus are not strictly
comparable to the IRS data. Deriving the total number of
excise taxpayers from the data is impossible because
many taxpayers pay more than one excise tax.

The concept of "taxpayer" as used in Table 3 requires
some explanation. In general, excise taxpayers are entities
with separate employer identification numbers (EIN's).
Some large corporations that file consolidated returns for
income tax purposes will comprise several different
taxpayers for excise tax purposes, if their different
subsidiaries have separate EIN's.

The occupational taxes administered by BATF use an
..establishment" basis to define the taxpayer. For example, 41
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Figure C

Number of Internal Revenue Service Excise Tax Returns, Fiscal Year 1992

Total Number of returns filed during quarter ended-

Major type of tax return Filing returns all December March June September
frequency quarters 1991 1992 1992 1992

(1) (2) (3) (4) (5) (6)

Total ......................................................... . ........................................ - 811,402 202,042 138,047 142,740 328,673

Occupational tax and registration return for wagering, Form 11 C............ Annual 1 i,238 1,110 844 1.795 7,489
Quarterly Federal excise tax return, Form 720 ......................................... Quarterly 311,738 80,819 74,077 78,027 78,815
Tax on wagering, Form 730.................................................................... Annually 55,508 14,310 14,451 14,778' 11,969.
Highway vehicle use tax return, Form 2290 ............................................. I Annually 1' 432,918 105.803 1 48,675 48,140 230,300

the $250 per year tax paid by retailers of alcoholic bever-
ages must be paid with respect to-each separate location
where a business entity sells'alcoholic beverages. Thus, a i
chain of liquor stores comprises several '.'taxpay~ers.- Also, i
each airplane in which alcoholic beverages are served is a
separate location.and hence separately counted.

Only six excise taxes involve more than 5,000 taxpayers.
-The-annual-use-tax-on-heavy-vehicies-and-the-occupational-

tax on retailers of alcoholic beverages involved 432,918
and 400,922 taxpayers, respectively, during FY 1992. On
average, each, quarter 6,380 automobile dealers reported,
luxury tax liabilities on high-priced cars, and 5,257 persons
reported tax liabilities on -special" fuels, which are fuels
other than gasoline, diesel and gasohol subject to the
Highway Trust Fund tax. There were many More taxpayers
with liabilities fordiesel fuel taxes (22,,611) than gasoline I

Floor Stocks Taxes
Floor stocks taxes are special excise taxes enacted when
new excise taxes are introduced or existing tax.rates.
increased significantly. These taxes Are imposed. on
holders of inventories of taxed commodities on the
effective date of the new tax or rate. increase. Only those
who hold inventories "downstream" from the usual point

-of-col I ection - are-subject-to -the -tax-.FOT-exampleTifa-new-
tax applies tosales by manufacturers, their inventory will
not be subject to a floor stocks tax because-the new tax
will be. imposed when that inventory is sold. However, the
tax would apply to the inventories of wholesalers and
retailers in this case. The purpose of floor stocks taxes is
to prevent tax avoidance by the accumulation of invento-
ries just before the new tax goes into effect. Because of
their temporary nature, floor stocks taxes are~usually not
enacted as amendments to the Internal-Revenue Code.

The only floor stocks taxes listed in Tables 2 and 3 are
those on inventories of ozone-depleting chemicals. These
taxes apply each year to January I inventories because the
tax rates on, ozone-depleting taxes.4re scheduled to
increase each January 1. These floor stocks are a part of
the Code because of their continuing-nature.

The experience with the floor stocks taxes on motor
fuels enacted in 1990 is reviewed in Figures D - F. The
Omnibus Budget Reconciliation Act of 1990 included
increases of 5 cents per gallon in the Federal excise tax on
most motor fuels. The Act also imposed floor stocks -
taxes, generally 5 cents per gallon, on inventories of these

i
wholesalers whereas gasoline taxes are ge

.
nerally collected

at the "terminal rack" [17]. A few 6xcise taxes involve less
than.100 taxpayers.

42

(5,696) because the former is generally collected from

Distribution of Taxpayers by Size of Tax
Liability
For each excise tax the number of taxpayers is reported in
Table 3 by size of quarterly tax liability. For the vast
majority of excise taxes, more taxpayers have quarterly tax
liabilities of $1,000 or less, the smallest size category, than
for any other size category. Only for taxes on gasoline,
airline tickets and tobacco products do' any taxpayers have
quarterly excise tax liabilities of more than, $100 million.

As Table 2 demonstrates, seven excise taxes - taxes on
gasoline and diesel fuels; telephone and airline services;
distilled spirits; beer; and, tobacco products - account for
over 80 percent of all excise tax amounts. These taxes, as,
shown in Table 3, are characterized by relatively few
taxpayers with relatively large (more than $1 million per
quarter) tax liabilities.

fuels held on December 1, 1990, the effective date of the
rate increases. The floor stocks tax on noncommercial
aviation fuel other than gasoline was 3.5 cents, and on
diesel fuel for trains, 2.5 cents. Because these floor stocks
taxes generally applied to persons located downstream
from.the collection point, manyof these taxpayers, su

.
ch

as gasoline retailers, were not regular excise'taxpayers.
The statute required these floor~ stocks taxes.to be paid

on or before May 31, 1991. To avoid imposing compli-
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Figure D

i December 1, 1990, Floor Stocks Tax Liabilities on Motor Fuels, by Processing Quarter, Fiscal Years 1991
and 1992
[Money amounts are in thousands of dollars]

Type of fuel

Total liabilities for taxpayers with December 1,
1990, floor stocks taxes on motor fuels ...................

As a percentage of total floor stocks tax liability.
Gasoline sold for use in gasohol. ................ .....................
All other gasoline ....... ................. ....................................
Gasohol ...................................... ...... ........................
Noncommercial aviation fuel other than gasoline...............
Diesel fuel used in trains ........................... ............... _
All other diesel fuel .... .......................... ...... ...............
Special motor fuel ....................................... ....... .............

Total floor
stocks tax
liabilities

(1)

82,400
100
145

60,425
5,260

715
4,369

11,386
100

Floor stocks excise tax liabilities on returns processed in-
Fiscal Year 1991, quarter ended-

June
1991

December
1992

Fiscal Year 1992, quarter ended-
March
1992

(2)

83,672
66

118
39,252
4,030

415
3,100
6.700

57

September
1991

(3)

17,842
22
44

12,700
921
206

1,100
2,850

21

(4)

3,308

4
1

2,875
112
-97

2
394

21

(5)

3,612
4

18
2,826

105
151
63

459
-10

June
1992

(6)

2,167
3

-27
1,600

59
25
69

439
2

September
1992
(7)

1,799

2
-9

1,172
33
15
35

544
9

ance costs on persons with relatively small inventories, that
is, to provide what is called a de inininds rule, the statute
exempted holdings of 4,000 gallons or less of gasoline and
2,000 gallons or less of diesel fuel. These two de inininds
rules were characterized by "cliff effects;- holding 4,001
gallons of gasoline, or 2,001 gallons of diesel fuel, sub-
jected all gallons held to tax, not merely gallons in excess
of the de ininimis amounts. No tax was imposed on fuel
held in the fuel tank of a motor vehicle or motorboat. The
tax was imposed on fuel held in the tanks of trains and
planes. No de 111initnis rule for aviation fuel was provided.

The Quarterly Federal Excise Tax Return (Form 720), as
revised in January 1991, included seven lines for taxpayers

Figure E

to record their fuel floor stocks tax liabilities. Treasury
regulations made it clear that these taxes were to be
reported on Form 720 for the first calendar quarter of
199 1, with May 31, 199 1, being the due date for both the
payment and the return [18). A taxpayer with a floor
stocks tax liability could file as late as May 31st, even if
the taxpayer had other excise tax liabilities to report on
that return which normally would have been due on April
30th. The regulations directed the taxpayer to pay the
floor stocks tax liability, either with the return or by
depositing the tax using an FTD coupon.

Tax liabilities for these seven floor stocks taxes on fuels
are shown in Figure D by processing quarter, for the last 2

Returns with Itemized Deductions: Comparison of Adjusted Gross Income and Selected Itemized
Deductions, Tax Years 1991 and 1992
[Numbers of returns are in thousands--money amounts are in millions of dollars]

1991 ETE' 1992 ETE Percentage
Number Number increase

Item of Amount Of Amount in
returns returns amount

(1) (2) (3) (4) (5)

Adjusted gross income (less deficiQ............................................ 29,416 1,867,169 29,253 1,886,078 1.0

Itemized deductions I....................................................................... 29,415 409,461 29,253 416,019 1.6
Medical and dental expense.......... .............................................. 4,815 19,875 4,974 22,119 11.3
Taxes paid deduction................................................................... 28,965 135,075 28,744 143,185 6.0
Total interest paid deduction 1. ..................................................... 24,650 183,182 24,295 175,947 -4.0

Home mortgage interest:
Paid to financial institutions ......... ........................................ 23,625 167,648 23,373 163,024 -2.8
Paid to individuals............................................................. _ 2,685 7,648 2,334 6,681 -12.6

Casualty or theft loss deduction, .................................. ................ 1 110 660 1 103 4,229 1 540.8

' Data are based on the Early Tax Estimates (ETE) subsample of returns used for Statistics of Income--individual Income Tax Returns.
2 Returns with no adjusted gross income are not included in the deduction counts. For this reason, the sum of returns with total itemized deductions after limitation

and returns with total standard deduction is less than the total number of returns for all filers.
I Includes amounts not shown separately below.
NOTE~ All data are for returns filed through April. 43
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Figure F

Number of Taxpayers with December 1, 1990, Floor Stocks Taxes on Motor Fuels, by Size of Tax Liability,

. Processing Quarter Ended June -199-11

Types of fuel .

Total number of taxpayers with December 1,
1990, floor stocks taxes on motor fuels .............

As a percentage of all floor stocks taxpayers

Gasoline sold for use in gasohol.......................
All other gasoline ........................................... .... .. ..
Gasohol.. ........................ .................... ... . .......
Noncommercial,aviation fuel except gasoline ...... -, ....
Diesel fuel used in trains .................................. .... .....
All other diesel fuel ............... ............................. .......
Special motor fuel ..... ................................... . .......

Total
number of
taxpayers I

(1)

22,756
100.00

67
14.978

1,214
5613
459

51*459
16

$1,000
or

less
(2)

16,964
74.60

47
10,792

899
492
410

4,303
11

$1,001
to

$5,000
(3)

4,4111
19.38
-17

3,146
205

58
24

960
-5

Number of taxpayers by size of tax liability

$5.001
to

$10,000

C4)

703
3.09

543
38

8
8

104

$10,001
to

$20,000

(5)

.368
1.67

274
28
-5

-12
50

$20,001
to

$50,000
(6)

217
0.95

150
**39

25

$50,001
to

$100.000

(7)

64
0.28

39

12

$100,001
to

$1,000,0100

(8)

. 46
0.20

$1,000,001

or

more

(9)

The numbers of taxpayers differ from the numbers reported in Figure E because the data were obtained from the IRS Business Master File at different times during

the processing quarter.
Not shown separately to avoid disclosure of information about specific taxpayers. However, data are included in an adjacent quarter and in the totals.

quarters-of-FY-199 I-and-all-4-quarters-of-FY-1992.-T-otal-

I

tax liabilities reported through the end of FY 1992 were
$82.4 million. Data showing the number of taxpayers,
reporting these liabilities are presented in Figure E. Only
about-65 percent of the-tax liabilities recorded through the
end of FY 1992 werereported on returns processed during
the third quarter of FY 1991. This is the quarter when they
should have been processed if all taxpayers filed on time
and if there were no processing delays: An, additional 22
percent,of these liabilities was processed during the next
quarter. Returns from about 57 percent of the,taxpayers
who filed, returns (or for which assessments were made)
during the entire FY 1991-1992 period were processed in
the third quarter. of FY 1991.

Additional information, for the third quarter of FY 1991
(i.e., the quart6r' ending June 30_199 1) only" is.presented
in Figure F. This shows the distribution of t

I
axpayers

among the same size-
)
of-tax-liability categories used in

Table 3. About three-quarters of the taxpayers reported a
floor stocks tax of $'I-,-000 or less.

Data Sources and Limitations
Deposits, payments accompanying excise tax retums
any other excise tax pay

.
ments (such as payments in

settlement of an assessment) received by the Treasury.
during arnonth are recorded as "gross excise tax receipts,"
undifferentiated with respect to any specific tax*, in the
Monthly TreasU'ry Statement (MTS) [ 19]. This gros's
amount, less excise tax refunds paid during~he month, is
recorded in the MTS as excise tax ."receipts. " This -net"
concept for receipts, cumulated for the fiscal year, is the44

i-same-as-the-figure-for-"total-excise-tax-receipts"-in-the---
Budget.'

Any interest payments and penalties associated with
late excise tax payments, failure to file returns or for other
reasons-are not-generally treated as excise tax receipts.
The one exception is interest and penalties collected in
connection with the annual highway use tax on heavy
vehicles.

IRS excise tax "collections" (identical to "gross excise

tax receipts" in the NITS context) are reported, by quarter,

in Table 17, "Gross Tax Collectic;6s," in the "Selected

HiStOTic'al and Other Data" section'Of'this issue'of the

Statistics of Income Bulletin [20]. Collections data are

themselves net of refunds accounied,f6r on 6xcise tax

retums..For example, a taxpayer may account for the

overpayment of prior quarter liabilli,ti~s through an

adjustment on a current return, reducing the amount paid

upon filing the return. Only the net amount actually paid

with the return is counted as-a collection.

Excise tax amounts counted as*budget receipts ar6net
of refunds paid, directly to taxpayers out of a general
fund account, and refunds taken in certain circumstances
as credits against income tax liabilities. Farmers, for '
example, claim amounts equivalent to the Federal excise
tax component of their gasoline purchases for. farm use as
a credit against income tax liabilities. These refunds (not
including any interest that may have been paid in connec-
tion with a delayed refund payment)'are explicitly
acknowledged in the Budget and the NITS [21]. The

i refund amounts listed in the MTS'and the Budget for
particular types of excise taxes are-based on an account-



Excise Taxes, Fiscal Year 1992

ing that takes place after the refund checks have been
written and the credits claimed. In the annual Budget,
refunds and credits certified during the year are shown for
different groups of excise taxes. The data shown in
Figures A and B are net of these refunds.

Amounts associated with individual excise taxes are
reported in IRS News Releases entitled Quarterly Excise
Tax Statistics and BATF Statistical Releases entitled
Alcohol, Tobacco and Firearms Tar Collections [22]. The
single table in the IRS release, titled "Internal Revenue
Report of Excise Taxes,- contains amounts, with respect
to both a quarter and the fiscal year through the end of that
quarter. Comparative data are presented for the prior year.
"Total excise taxes" reported in that table are actual gross
collections from deposits and other payments for the
period, for taxes collected by the IRS. Amounts for
particular taxes are derived through a -certification-
process. This process begins with a tabulation from the
BMF and involves correcting errors (such as miscoded
entries), adding data from some returns filed late and
estimating liabilities, based on deposits recorded in the
BMF, for large taxpayers whose returns are missing. After
making these adjustments, amounts are certified, rounded
in some instances to the nearest $1,000, $ 10,000 or
$100,000. These certified amounts for FY 1992 are listed
in Table 2. All of the adjustments made during one quarter
are reversed at the beginning of the editing process for the
next quarter [23]. During that next processing quarter, the
corrections and late returns will have been posted to the
BMF, along with actual data from previously missing
returns. Thus, the adjustments affect only the timing of
amounts transferred to trust funds. Because of the differ-
ence in timing between "Total excise taxes" and the data
for specific excise taxes, a balancing entry, "Unclassified
excise taxes," is used in the IRS table.

Since fiscal year data for specific excise taxes reported
by the IRS are based on returns processed during that time
period, they are not the same as the amounts reported in
the Budget for specific excise taxes, even though the gross
amount reported for all excise taxes (when combined with
gross BATF collections) is the same. What the Budget
reports for specific excise taxes is derived from IRS and
BATF reports made during the fiscal year. Because of the
timing difference between the specific amounts and gross
collections, a balancing amount, "Undistributed Federal
tax deposits and unapplied collections," is included in the
Receipts by Source Budget table (24]. For example, the
$4,012 million listed in the FY 1994 Budget as -actual"
FY 1992 taxes on the transportation of persons by air, and
dedicated to the Airport and Airway Trust Fund, is the
sum of amounts transferred during FY 1992, based on

OTA estimates and IRS certifications. The certifications
pertain to processing quarters partly in FY 1991 and
partly in FY 1992. The unknowable positive or negative
difference between: 1) air ticket taxes actually paid as
deposits and other payments during FY 1992; and 2) the
transfers made during FY 1992, is a part of
"Undistributed Federal tax deposits and unapplied
collections," along with similar differences for other
ta xes.

An indeterminate amount of nonsampling error is
present in Table 3. These errors arise during the process-
ing of returns or because taxpayers do not file accurate
returns. Form 720, used to report liabilities for all but a
few of the excise taxes collected by the IRS, is relatively
complex and supported by a number of supplemental
forins and schedules. Taxpayers can mistakenly report a
liability for a particular tax in the wrong place on the
return so that the amount is attributed to the wrong tax.
Some taxpayers report a total tax liability with no indica-
tion of the specific tax(es) involved. Errors can also be
made in transcribing data. Errors are usually corrected
during the subsequent processing quarter. The counts
displayed in Table 3 come from tabulations made prior to
completion of all editing. Results of the editing could
change counts of taxpayers slightly.

Summary
This article presents Fiscal Year 1992 data on Federal
excise tax liabilities for taxes collected by the Internal
Revenue Service; Bureau of Alcohol, Tobacco and
Firearms; and U.S. Customs Service. Information is
presented for the first time regarding numbers of taxpay-
ers reporting excise tax liabilities, and the distribution of
those liabilities by size, with respect to each specific tax.
Many excise taxes are found to involve relatively small
numbers of taxpayers, and many taxpayers have tax
liabilities of $1,000 or less per quarter. Only six excise
taxes involve more than 5,000 taxpayers. Annual use
taxes on heavy highway vehicles and annual occupational
taxes on alcoholic beverage retailers both involve over
400,000 taxpayers. In terms of numbers of taxpayers, the
next most important excise tax is the tax on diesel fuel
with about 23,000 taxpayers each quarter.

Seven excise taxes are responsible for over 80 percent
of the $45.6 billion of FY 1992 excise tax receipts. These
taxes, such as taxes on distilled spirits, beer, cigarettes and
gasoline, are characterized by taxpayers with relatively
large (more than $1 million per quarter) liabilities.

The article also shows how receipts from specific
excise taxes are used to fund ten different trust funds.
Excise tax receipts, interest payments, and other sources 45
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of funds for FY 1992 are presented for these ten trust
funds. Additionally, data regarding experience with the
floor stocks taxes imposed on December 1, 1990, holdings
of fuel inventories are presented. Only 57 percent of the
nearly 40,000 taxpayers who eventually reported liabili-
ties with respect to these floor stocks taxes, accounting for
65 percent of those liabilities, did so by the required time.
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I
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136-86.
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The Omnibus Budget Reconciliation Act of 1990
increased excise taxes on most fuels by 5 cents per
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reductionjax rate of 2.5 cents-per-gallon) to be,
retained in the General Fund and the other,,half
transferred to the Highway Trust Fund. The increases
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1, 1995, to September 30, 1999, except that the 2.5
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expire on September 30, 1995. The Omnibus Budget
Reconciliation Act of 1993 extended the deficit
reduction tax rate through September 30, 1999, but
dedicated the revenue to the Highway Trust Fund, and
added a permanent tax of 4.3 cents-per-ga I Ion,
effective October 1, 1993, with the revenue to be46

retained in the General Fund. The National-Recre-
ational Trails Trust-Fund is referenced in the Internal
Revenue Code, but not listed in Table 1, because
appropriations necessary by statute to trigger
creation of the Fund have not been made. If appTO
priations are-made, the Fund would have transferred
to, it out of the Highway Trust Fund amounts
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trails or back country terrain, in campstoves'and
other non-engine use in outdoor recreational
equipment.

[6] Noto, Norma A. and Talley, Louis Alan, Excise. Tax
Financing ofFederal Trust Funds, Congressional
Research Service, Report No. 93-6E, January 5, 1993.

[7] The 5 cents per barrel tax on oil-supporting the Oil
Spill Liability Trust Fund was suspended effective
July 1, 1993, for this reason. The excise taxes support-
ing the Vaccine InjuryCompensation Trust Fund were
similarly terminatedeffective January 1, 1993, but
then reenacted, effe

I
ctive August 10, 1993, by the

Omnibus Budget Reconciliation Act of 1993.

[8] For,.a description of most excise taxes collected. by the

(91

Internal Revenue Service see the annual Publication
5 10, e.g., Excise Taxesfor 1993. For a description of
the highway use tax, see Publication 349, Federal

~c es.Highwa Use Tax on Heavy vih-~l

For a detailed discussion of. user -fees see Congress of
the.United States, Congressional,Budget Office, The
Growth of Federal User Charges, August, 1993.

d hereto include all[10] The terrn "private person" is use
f~rms of business organizations, including not-for-
profit institutions. In this context a State or local
Government is considered a private person as is a.
Federal entity engaged in an,activity typically engaged
in'by private persons.

[11] See Boroshok, Sara, -Enviroti~~ental Excise Taxes,
199 1," Statistics ofIncome. Bt:ill~etin, Summer 1993,
Volume 13, Number 1, for de"iailed information
regarding excise taxes on petroleum, chemicals and
certain imported substances that support the Hazard-
ous Substance Superfund and Oil Spill Liability Trust

Fund.

[12] More than 95 percent of excise taxes collected by the
IRS during FY 1992 were paid through the FTD
system; the remainder was remitted with returns or
received as subsequent payments (see the monthly IRS
Document 7038, Collections). Taxpayers using the
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FrD system submit a coupon from Form 8109,
Federal Tax Deposit Coupon Book, with their
payment to a participating bank. The coupon is used
to identify the payment as an excise tax deposit (as
opposed to an income, payroll or other tax deposit),
but does not identify the particular excise tax being
paid. Taxpayers using BATF's EFF system direct
their bank to transfer electronically amounts from
their accounts in that bank to a Federal Government
account in a Federal Reserve Bank.

(13] The Reforestation Trust Fund is supported by import
duties on plywood and lumber. The first $30 million
of such duties each year are used for this purpose.

[14] When budget receipts are dedicated to an expenditure
account, no interest is paid on account balances,
whereas interest is paid on trust fund balances.

[15] Amounts actually transferred during a particular
month, the aggregate of amounts based on estimates
made by the Treasury Department's Office of Tax
Analysis and balancing transfers, are recorded in U.S.
Department of the Treasury, Financial Management
Service, Monthly Treasury Statenient, Table 4, for the
Airport and Airway, Highway and Black Lung trust
funds.

[16] The term taxpayer is used throughout this article to
mean the person who remits taxes and files excise tax
returns. Others may be taxpayers in the sense of
bearing the economic burden of the tax, as, for
example, motorists who buy gasoline at a price that
includes the tax. How excise tax burdens are distrib-
uted between those who remit the taxes and others is
beyond the scope of this article.

[17] The Revenue Reconciliation Act of 1993 changes the
collection point for the tax on diesel fuel to make it
the same as for gasoline, effective January 1, 1994.
This will reduce the number of taxpayers subject to
the diesel tax and, along with a requirement that diesel
fuel used for nontaxable purposes (e.g., home heating
oil) be dyed, is intended to improve compliance.

[18] The temporary Treasury regulations appear in the
Federal Register, Volume 55, Number 232, Decem-
ber 3, 1990, p. 49908. The final regulations, which
made only minor changes, appear in the Federal
Register, Volume 56, Number 107, June 4, 1991, p.
25364.

[19] See Table 4, "Receipts of the U.S. Government,"
Monthly Treasury Statement, each issue.

[20] For FY 1992, these gross collections are shown in
the second line of Figure B. An historical series for
IRS excise tax gross collections is provided in
Internal Revenue Service Annual Report, 1992,
Table 4.

[21] Excise tax refunds reported in Table 5, Internal
Revenue Service Annual Report, 1992, include
interest payments as do the data in Table 18, "Tax
Refunds" in the "Selected Historical and Other
Data" section of the Statistics ofInconte Bulletin.

[22] For a time series of the major taxes reported in these
two sources, see Table 19, "Classes of Excise
Taxes," in the "Selected Historical and Other Data"
section of the Statistics of Income Bulletin.

[23] The data editing undertaken to produce certified
amounts occasionally results in negative amounts
being reported for a particular tax. This can occur if
a prior misclassification is corrected in the editing
process, or if taxpayers report negative amounts as
they use a current quarter's Form 720 to correct
mistakes made in a prior quarter. The entry in Table
2 for alcohol fuels is an example of such a negative
number.

[24] See Budget of the United States Governinent, Fiscal
Year 1994, pp. 14-15. This entry in the receipts table
also includes the proceeds of the 2.5 cents per gallon
"deficit reduction" tax on fuels, the portion of the
tax on gasoline and diesel fuel retained in the
General Fund rather than transferred to the Highway
Trust Fund.
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Table, I.-Financing of Excise Tax-Supported Trust Funds
(Money amounts are in thousands of dollars]

Trust fund and agency
Excise

~ax
receipts

Less:
excise

tax
refunds

Trust fund totals.................................................

Highway.Trust Fund, total....................... .................

Highway Account,

-,- Federal Highway Administration.......................
Mass Transit Account,

Federal Transit Administration...........................

Aquatic Resources Trust Fund, total .........................

Boat Safety Account,
Coast Guard............ ........................................

Sport Fish Restoration Fund,
Fish and Wildlife Service........:t ........................

Coastal Wetlands Restoration Trust.Fund,
Corps of Engineers............................................

Airport and Airway Trust Fund,

Federal Aviati6n Administration .............. .......
Black L

,
ung Disability'Trust Fund,

Eimp!o'ymerit. Standards Adminiistratiori ................
'Hirbor'Maihtenance Trust Fund,

'Coirps,bf Engineers...................... ........ : ..............

Inland Wat6iways Trust Fund,
Corps*bf thgiiieers .......................... - ....................

Hzii~fclou-s Substance SuperfLind,
Eh~iron&nt4l Protection A§Fqhcy,.........................

Leaking Und&ground Storage Tank Trust Fund,
'Einivu6nmental OrotectionAgency.........................

bil Spill Liability Trust Fund,.
Coast.Guard...... ........7 ... ........ ........... _ ...........

Vaccine Injury Compensation Trust Fund, -

Health'§6i6iLirdes and Service Administration .....

Other'sic counts s.upport6d-by eicise taxes:

Wildlife Restoration,
Fish and Wildlife Service.......... ...........................

Land and Water Conservation Fund,,
Fish and Wildlife Service........... ...... ...............

TreasL4 of Puerto Rico ...... ......................................
Treasu.iy Of the Virgin islands.......... ......... a ................

.
(1)

24,795,1194

17,467,261

78,607

4,659,983

505,82~ 7

69,866.

'8:17,462

156,870

2.95,195

117,788

165,027

270,810

(2)

567,427

552,427

.15,006

I Flhes and Oenaitibs, highway use tax.
• Import duties on fishing tackle And jachts.
• Fiscal Year 199~

,
distribution from Aquatic Rbsou(iVis trust FuNd, above.

Advances from the General Fund
Saint Lawrence Seaway tolls.
Fines ~ncl recoveries.
Tax based on corporation "alteffiativb minimum taxable inldomie~'.
Transfers from the General Fund.
Fines, penalties and recoveries.

.n.a. - not applicable.
Source: Budget of the United States Government,'Fiscal Year 1994.

Plus:
interest
receipts

(3)

3,272,440

1,654,504

21,850

1,273,385

2,614

1.6,5 2
1

3.755

188,696

31,626

41,127

28,381

Less:
transfers

to
other

accounts

J4)

193,888

193,888

Plus:

transfers

from
other

accounts

(5)

192,888

192,888

1,000

Plus:

other

(6)

1,203,699

12,o,466

1, 26,930 '

340.30

8,733

185,287
380000
233:900

Equfals:
net

receipts

(7)

28,702,906

18,387,915

16,572,032

1,815,883
320,275

70000

229494'

33085

,5,918,368.

969,278

531,062

83,621

1,805,345

188,496

352,376

146.169

n. a.

n. a.
n. a.
n. a.
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Table 2.- Federal Excise Tax Rates and Amounts by Type of Tax and Disposition of Amounts
[Money amounts in column 2 are in thousands of dollars)

Excise taxes, as
classified by the

Internal Revenue Code

Tax rates in
effect on

January 1, 1992
Amount

Disposition
of

amounts
(1) (2) (3)

Total..................................................................................................... --- 46,689,841 ...
Retail excise taxes, total ...................................................................... --- 1,731,287 ---
Luxury taxes, total ................................................................................ 10 percent of price in excess of- 305,133 ---
Passenger vehicles ............................................................................ $30,000 276,100 GF
Boats.................................................................................................. $100,000 12,205 GF
Aircraft ................................................................................................ $250,000 151 GF
Jewelry............................................................................................... $10,000 15,942 GF
Furs .................................................................................................... $10,000 735 GF

Special motor fuels ............................................................................... $0.141 per gallon 40,518 H; MT; LUST; GF
Alcohol fuels......................................................................................... Various rates per gallon -564 H; MT; LUST; GF
Gasoline used in noncommercial aviation fuel..................................... $0.01 per gallon4 2,454 AA
Commercial aviation fuel...................................................................... $0.001 per gallon 11,794 LUST
Gasohol ................................................................................................ $0.087 per gallon 399,941 H; MT; LUST; GF
Fuel used commercially on inland waterways...................................... $0.151 per gallon 67,140 IW; LUST
Heavy trucks and trailers ..................................................................... 12 percent 904,871 H

Manufacturers excise taxes, total....................................................... 20,809,319
Gas guzzlers........................................................................................ $1,000 to $7,700 per vehicle 144,156 GF
Tires ..................................................................................................... $0.15 to $0.50 per pound if more 279,852 H

man 41J pounds
Gasoline (except gasoline used In gasohol) ........................................ $0.141 per gallon 14,759,324 H; MT; AA; AR; LUST; GIF
Gasoline for use in gasohol ................................................................. $0.0966 per gallon 297,958 H; MT; LUST; GF
Diesel fuel.......................................................... ,

* ** ........ *--*- * ...
$0.201 per gallon 4,071,929 H; MT; LUST; GF

Noncommercial aviation fuel other than gasoline ................................ $0.176 per gallon 131,672 AA; LUST
Diesel fuel for certain intercity buses ................................................... $0.031 per gallon 2,505 H; MT; LUST
Diesel fuel for trains ............................................................................. $0.026 per gallon 82,000 LUST; GIF
Coal, mined underground ..................................................................... Lesser of $1.10 per ton or 4.4 410,600 BLD

percent or value
Coal, surface mined ............................................................................. Lesser of $0.55 per ton or 4.4 220,000 BLD

Certain vaocines5 ................................................................................
percent of value

$0.29 to $4.56 per dose 163,701 Vic
Sport fishing equipment ....................................................................... 10 percent 79,950 AR
Electric outboard motors and sonar devices ........................................ 3 percent 2,121 AR
Bows and arrows ................................................................................ 11 percent 19,792 WR
Pistols and revolvers a.......................................................................... 10 percent 43,393 WR
Other firearms and ammunition'

***--** .......
11 percent 100,366 WR

Facilities and services, total............................................................... --- 7,951,579
Telephone and teletypewriter services................................................ 3 percent 3,173,000 GF
Transportation of persons by air .......................................................... 10 percent 4,173,486 AA
Transportation of property by air.......................................................... 6.25 percent 266,59.0 AA
Use of international travel facilities ...................................................... $6.00 per person 221,681 AA

Policies Issued by foreign Insurers' .................................................. 1 or 4 percent of 116,822 GIF
premium paid

Wagering, total .....................................................................................
---

16,803 ---
Certain wagers ~ ...................................................................................

7 0.25 or 2.0 percent of wager 15,560 GF
Occupational tax ................................................................................. $50 or $500 per person per year 1,243 GF

Certain other excise taxes, total ......................................................... 1,118,889 ---
Cargoes entering, or exported from, the United States! ...................... 0. 125 percent of value 505,827 HM
Transportation by water....................................................................... $3.00 per passenger 16,895 GIF
Use tax on heavy vehicles classified by use and weight..................... $75 to $550 per vehicle per year 596.167 H

Environmental taxes, total.................................................................. ... 1,663,500 ---
Domestic petroleum ............................................................................. $0.147 per barrel 428,800 HSS;OSL
Imported petroleum.............................................................................. $0.147 per barrel 397,900 HSS;OSL
Chernicale...........................................................................................

.
$0.22 to $4.87 per ton 252,200 HSS

Certain imported substances . ............................................................. Various, per ton 16,500 HSS
Ozone-depleting chemicals. ................................................................ $0.0205 to $1.67 per pound 558,200'0 GIF
Imported taxable products .................................................................... Various (10) G F
Floor stocks of ozone-depleting chemicals .......................................... $0.18 to $0.30 per pound 9,900 GF

Private foundations, total .................................................................... ... 204,780
Net investment income ........................................................................ 2 percent 204,677 GF
Other" ..................................................................................................

..
Various 103 GIF

Certain transactions of black lung benefit trusts .... o ..................... Various Be BLD
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Table 2.- Federal Excise Tax Rates and Amounts by Type of Tax and Disposition of Arriounts-Continued
[Money amounts in column 2 are in thousands of dollars]

Excise taxes, as
classified by the

Internal Revenue Code

Qualified pension and certain other plans, total ..............................
Failure to meet minimum funding standards ........................................
Nondeductible contributions ................................................................
Excess contributions to individual retirement arrangements ...............
Failure to distribute minimum amounts ................................................
Prohibited transactions .......................................................................
Excess contributions to certain plans ............................... ; ..................
Reversion of assets to employer......... :................................................
Other transactions ................................................................................
Penalties "...........................................................................................

Undistributed Income of qualified Investment entities, total ..........
Real estate investment trusts.. :... *"*'****** -- .... " ... *** ... *----*-*
Regulated investment companies............................................W---

Miscellaneous IRS taxes, Including fuel floor stocks taxes............

Alcoholic beverages and related occupations, total
1~....................

Distilled spirits, domestic ......................................................................

Distilled spirits, imported .....................................................................

Wine, domestic ......................................................................................

Wine, imported . ..................................................................................
14

Beer, domestic ....................................................................................
Beer, imported .....................................................................................
Alcoholic beverage retailers .................................................................
Alcoholic beverage wholesalers ..................................... ........:.........
Alcoholic beverage producers and other occupations ........................

Tobacco products and related occupations, total I ..........................
Domesfic,- total ........d .......... i~ ...............................................................
Cigars classified by size ..................................................................

............................................................Cigarettes classified by size!.7

Cigarette paper and tubes ........................................ .....................

Chewing tobacco and snuff..............................................................

Pipe tobacco ......... ..........................................................................
17

Imported tobacco products
..............................

-*****-*----- .........Tobacco producers and exporters.7 ....................................................

Firearms and related occupations, total
'
'
'
9.................. :.....................

Importers, manufacturers and dealers .*................. I..........................
Transferring and making of certain firearms.?~ ..................................

__M

5 or 10 percent
10 percent
6 percent

50 percent
5 percent

10 percent
20 percent

Various
Various

4 percent
4 percent

Various

$13.50 per proof gallon
$13.50 per proof gallon

$0.17 to $3.40 per gallon
$1.07 to $3.40 per gallon

$7 or $18 per barrel
$18 per barrel
$250 per year
$500 per year

$250, $500 or $1,000 per year

Various
$10 or $21 per thousand

$0.0125 per paper or tube
$0.10; $0.30 per pound

$0.562,5 per pound
Various

$500 or $1,000 annually

500 or $1,000 annually
$5 or $200 per firearm

Amount'

_P

138,365
14,681

2,829
6,627

16,073
10,172
3,796

70,874
2,120

1111193
2,486

113
2,367

23,440
8,024,643
3,218,477

671,592
495,410
120,798

3,260,410
142,299
100,231

4,717
11,155

5,190,331
5;1l0t385-

56,622
5,023,888

1,088
23,447

5,340
79,946

(18)

2,736
1,499
1,237.

I
Amounts are tabulated from returns processed during Fiscal Year 1992 and may reflect post-processing adjustments. 'Amounts do not reflect certain refunds and credits.

2
The abbreviations used to designate the trust funds or accounts into which excise tax amounts are deposited a

AA - Airport and Airway Trust Fund
AR - Aquatic Resources Trust Fund
BLD - Black Lung Disability Trust Fund
GF - General Fund
H - Highway Account in the Highway Trust Fund
HM - Harbor Maintenance Trust Fund
HSS - Hazardous Substance Superfund
IW - Inland Waterways Trust Fund

Tax rates in
effect on

January 1, 1992

LUST - Leaking Underground Storage tank Trust Fund
MT - Mass Transit Account in the Highway Trust Fund
OSL o Oil Spill Liability Trust Fund
PR - Puerto Rico
VI - Virgin Islands
VIC - Vaccine Injury Compensation Trust Fund
WR - Wildlife Restoration Account

Represents totals of two or more specific taxes for which amounts are not separately available.
This tax is in addition to the regular tax on gasoline of $0.141 per gallon.
000 Toolnole J.

6
These taxes are collected by the Bureau of Alcohol, Tobacco and Firearms.

7
See footnote 3.

a
This tax is collected by the U.S. Customs Service.

9
See footnote 3.

10

Im

GF
GF
GIF
GF
GF
GF
GF
GF
GF

GF
GF
GF

GF
GF; pR; V, 13

GF

GF
GF

-GF
GF

.GF
GIF
GF
GF
GF
GF

,GF

`GF.. GF

Amount for imported taxable products is included in the amount for ozone-depleting chemicals.

:;See footnote 3.
See footnote 6.

13 Taxes on all imported rum are transferred to the treasuries of Puerto Rico and the Virgin Islands.
14

See footnote 3.
Includes occupational taxes on tobacco producers and exporters.

,a
See footnote 6.

17
See footnote 3.

is
See footnote 15.

'9See footnote 6.
20

See footnote 3.

SOURCE: U.S. Departntent of the treasury, Internal Revenue Service, Quarterly Excise Statistics, July 27,1993; Bureau of Alcohol, Tobacco and Firearms, unpublished data.

Is

Disposition
of

amounts
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Table 3.-Exclse Taxpayers: Number and Tax Liabilities by Size, for Selected Excise Taxes, Fiscal Year 1992
Average Numm rr ooff ttaaxxppaayyee averaged over four quarts with quarted taxes of:

Excise taxes, as classified by the number of $1.000 $1,001 $5,001 $10,001 $20,001 $50,001 $100,001 $1,000,001 $10,000,001 $100,000,001
Internal Revenue Code taxpayers or to to to to to to to to or

per quarter less $5,000 $10,000 $20,000 $50,000 $100,000 $1,o00,000 $10,000,000 $100,000,000 more
(5) (6) (7) (8) (9) (10) (11)

Retall excise taxes
Luxury taxes:
Passenger vehicles ...................................................... 6,380 2,819 1,843 540 432 415 194 133 4 -
Boats ............................................................................ 234 44 75 37 30 31 13 5 --
Aircraft .......................................................................... 41 15 10 6 5 4 -4
Jewelry......................................................................... 1,100 597 356 78 34 21 8 6
Furs .............................................................................. 89 38 33 7 7 3 -3 --

Special motor fuels .......................................................... 5,257 4,186 817 121 67 33 12 19 -3
Alcohol fuels..................................................................... 88 55 16 6 4 4 3 - -
Gasoline used in noncommercial aviation fuel................. 2,837 2,706 118 7 4 4 -- -
Commercial aviation fuel .................................................. 781 700 34 8 10 12 5 13 -
Gasohol............................................................................ 447 216 74 21 17 26 20 50 ..23
Fuel used commercially on inland waterways.................. 525 178 144 57 40 43 25 34 5
Heavy trucks and trailers ................................................. 3,226 376 837 478 369 455 280 405 "27

Manufacturers excise taxes
Gas guzzlers.................................................................... 98 37 27 8 6 5 5 7 -5
Tires ................................................................................. 216 94 38 15 10 16 9 19 11 3 -
Gasoline (except gasoline used in gasohol).................... 5,696 2,172 1,904 606 377 264 100 154 79 26 13
Gasoline for use in gasohol ............................................. 228 41 40 15 24 23 18 53 "15
Diesel fuel ............................ ........................................... 22,611 7,800 5,854 2,245 2,008 2,076 1,134 1,385 99 11
Noncommercial aviation fuel other than gasoline ............ 982 309 317 120 91 58 34 42 "13
Diesel fuel for certain intercity buses............................... 298 171 101 16 5 3 4 - -
Diesel fuel for trains ......................................................... 953 602 181 50 33 32 19 32 5
Coal:

Mined underground (tonnage tax)................................ 422 50 68 31 33 50 37 139 15
Mined underground (value tax).................................... 357 31 55 43 51 76 40 57 4
Surface mined (tonnage tax)........................................ 862 158 236 118 95 101 60 90 5
Surface mined (value tax) ........................................... 113 46 28 6 5 -7 17 6

Certain vaccines .............................................................. 15 5 -3 -3 - -4
Sport fishing equipment................................................... 2,092 1,497 326 93 58 58 26 30 3
Electric outboard motors and sonar devices.................... 36 15 9 -6 "4 3 --
Bows and arrows............................................................. 354 198 75 23 21 16 9 13 --
Pistols and revolvene ...................................................... 754 518 93 24 32 29 20 29 934
Other firearms and ammunition ....................................... n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.

Facilities and services
Telephone and teletypwriter services .............................. 3,874 1,039 971 512 455 405 166 254 52 21 --
Transportation of persons by air...................................... 1,505 348 504 216 175 140 50 51 12 7 4
Transportation of property by air...................................... 490 191 113 49 48 39 14 28 10 - --
Use of international travel facilities .................................. 259 73 24 11 19 35 25 62 11

Foreign Insurance
Policies issued by foreign insurers ................................... 1,362 493 296 145 136 153 71 66 3

Wagering
Certain wagers ................................................................. 4,626 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Occupational tax 6 ............................................................ 11,238 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.

Certain other excise taxes
Cargoes entering, or exported from, the United
Statee ............................................................................ n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Transportation by water ................................................... 49 6 ..10 4 10 7 12
Use tax on heavy vehiclesP .............................................. 432,918 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.

s at end of table.



'Table 3.-Excise Taxpayers: Number.and Tax Liabilities by Size, for Selected Excise'llaxes, Fiscal Year 1992-Continued

Excise taxes, as'classified by the
Internal Revenue Code

Environmental taxes
Domestic petroleum, Superfund .......................................
Imported petroleum, Superfund.......................................
Domestic petroleum, oil spill............................................
Imported petroleum, oil spill ............................... : .............
Chemicals ............................................................ :...........
Certain imported substances...........................................
Ozone-depleting chemicals'.................................... .......
Imported taxable products~ .................... ;........................

Floor stocks of ozone-depleting chernicale .....................

Alcoholic beverages and
related occupations

Distilled spidis, ~Iomestic.;l................................... ............
Distilled spirits, imported ..................................................
Wine, domestic.' .......---- ....................
Wine, imported....................................

I
.............................

Beer, domestic.'
.......Beer, imported.................................................................

Alcoholic beverage retailers.'~ ..........................................
Alcoholic beverage wholesaler~. .....................................
Alcoholic beverage producers'~ .................. ....................
Other alcohol occupations ...............................................

Tobacco products and
related occupations

Domestic products:11
CigarV4................................. .........................................
Cigarettes"............................................................... ...

Is
Cigarette paper and tubes ..........................................
Chewing tobacco and snuff '6 ......................................
Pipe tobacco'! .................................... : ........................

Imported tobacco products..............................................
Tobacco producers and exporters !!...... .........................

. Firearms and related occupations
Importers, manufacturers and dealers ... ...........................
Transferring and making of certain firearms...............-

Average
number of
taxpayers

per quarter

127
214
121
191
452
138
695
n.a.

1,440

140
n.a.

1,362
n.a.
370
n.a.

400,922
8,U2
ziog
6,098,

n.a.
104

4
n.a.
n.a.
n.a.

.328

2,800
n.a.

$1,DDO
or
less

10
42
10
39

172
40

299
n.a.
664

13
n.a.
919
n.a.
143
n.a.

400,922
8,342
2,109
6,098

n.a.
43

-4
n.a.
n.a.
n.a.
328

2,800
n.a.

$1,DO1
to

$5,000

5
31

7
28
77
21

162
n.a.
431

8
n.a.
243
n.a.
120
n.a.

n.a.
10
--

n.a.
n.a.
n.a.

n.a.

Number of, taxpayen~ averaged over four quarters, with quarterly taxes of:

$5,001
to

$10,000

4
13
7

10
30
10
64

n.a.
122

5
n.a.
53

n.a.
23

n.a.

n.a.
5

---
n.a.
n.a.
n.a.

n.a.

$10,001
to

$20,000

9
12
9

18
37
15
54

n.a.
97

8
n.a.

26
n.a.

18
n.a.

n.a.
5
-

n.a.
n.a.
n.a.

n.a.

$20,001
to

$50,000

16
27
18
30
36
28
51

n.a.
68

6
n.a.
30

n.a.
9

n.a.

n.a.
4
--

n.a.
n.a.
n.a.

n.a.

$50,001
. to

$100,000

14
23
14
18
22

9
21

ri.a.
29

4
n.a:
24

ma.
4

n.a.

n.a.
4

n.a.
n.a.
n.a.

n.a.

$100,001
to -

$1,000,000

52
49
44
39
59
14
33

n.a.
29

n.a.
21

n.a.
n.a.
n.a.

n.a.

lAverages per quarter may not equal the sum of the number in each size class because of rounding. Only taxpayers with positive tax liabilities are counted.
2Data reflect some double counting because they represent the sum of separate taxes on four different vaccines.
3The reported numbers of taxpayers for taxes collected by the 136reau of Alcohol, Tobacco anif Firearms are for the fourth' quarter of Fiscal Year 1992.

4 The number of taxpayers for pistols and revolvers includes the number for other firearms and ammunition: Data for other firearms and ammunition are not separately available.
5
. Data shown are averages per month since th

'a
tax return used for this tax (Form 730) is filed montlhly~

7 Data represent the actual number of tax returns filed (Form 11 C is, in general, filed annually). The number of taxpayers is overstated because Form 11' s a so us to a supplemental Information.
Tax is collected by the U.S. Customs Service.
Data represent the actual number of returns filed since the tax is annual.

OThe number of taxpayers for the tax on ozone-depieting chemicals includes the number for the tax on imported taxable products. Data for the tax on imports axe a p are not separately available.
Since this tax applies only once a year (to January I inventories), the data shown are for all four quarters of Fiscal Year 1992.
See footnote 3.
See footnote* 8.
See footnotes 3.
The numbers of taxpayers for the tax on cigarettes includes taxes on cigars, chewing tobacco, snuff and pipes tobacco.
See footnote 8.
See footnote 14.

17 See footnote 8.

Not shown separately to avoid disclosure of information about specific taxpayers. However, data are included in the next smaller size class and In the average per quarter.
n.a. - Not available.

$1,000,001
to

$10,000,000

18
19
12
10
20
4

10
n.a.

38
n.a.

16
n.a.

14
n.a.

n.a.
4
--

n.a;
n.a.
n.a.

n.a.

$10,000,001
to

$100,000,000

25
n.a.

n.a.
27

n.a.

n.a.
3
--

n.a.
n.a.
n.a.

n.a.

$100,000,001
or

more

n.a.

n.a.

n.a.

n.a.

n.a.
5

n.a.
n.a.
n.a.

n.a.



Sole Proprietorship, 1991
by Craig Ammon

S
ote proprietorship profits for 1991 increased by the
smallest margin since the economic recovery of the
early 1980's, from $141.4 billion to $141.5 billion.

This small increase in profits largely reflects the recession
that began in the last quarter of 1990 and continued
throughout 1991. However, sole proprietors' response for
1991, as reflected on their income tax returns, differed
from their response to the recession 10 years earlier. For
1981 and 1982, both receipts and deductions increased,
but deductions increased at a faster rate, thereby lowering
profits. For 1991, both receipts and deductions declined,
but deductions decreased at a slightly faster rate, enabling
profits to increase. Receipts fell 2.5 percent to $712.6
billion and deductions dropped 3.1 percent to $571.2
billion.

Receipts and Profits
The number of individual income tax returns reporting
nonfarm sole proprietorship activity for 1991 rose 2.7
percent above 1990, to 15.2 million [1]. Sole proprietor-
ship business receipts (the sum of "income from sales and
operations" and "other income") declined 2.5 percent for
1991, from $730.6 billion to $712.6 billion [2]. While
none of the major sole proprietorship industry groups
reported increases in receipts, some of the larger sub-
groups such as retail trade and medical and health services
did. Manufacturing and transportation and public utilities,
both small industry groups, also recorded increased
receipts (Figure A).

Profits for 1991 increased only 0. 1 percent over 1990,
from $141.4 billion to $141.5 billion [3,4]. This was the
smallest increase in 9 years, reflecting the economic
recession that began late in 1990 and continued through-
out 1991. After the economy recovered from the recession
of the early 1980's, sole proprietorship profits rose
sharply each year through 1988 as receipts grew more
rapidly than deductions. For 1989 and 1990, the growth in
receipts slowed, narrowing the gap between receipts and
deductions and slowing the growth of profits as a result
(Figure B). Although 1991 continued the trend in which
the ratio of profits to receipts increased, the cause was
unique to that year; deductions declined faster than
receipts. Figures C and D show how the relationship of
receipts and deductions affected profits and profitability
over the period 1981-199 1.

Deductions and Losses
Business deductions (cost of sales and operations plus

Craig Ammon is an economist with the Individual Returns
Analysis Section. This article was'prepared under the
direction ofJeffrey Hartzok Chief

business expenses) decreased 3.1 percent to $571.1
billion for 1991 [5]. While the ratio of deductions to
receipts declined each year since 1983, Tax Year 1991
marked the first time that total deductions dropped
(Figure E). Cost of sales and operations, which typically
accounts for half of total business deductions, fell 6.3
percent to $272.6 billion, causing most of this decline.
Inventory at the beginning of 1991 was higher than that
of 1990, but the figures for all other cost of sales and

Profits ($141.5

billion) increased

by the smallest

margin in recent

years.

operations items decreased .
In addition to the decline in

the cost of sales and opera-
tions, the depreciation
deduction declined for the
third consecutive year. The
deduction began to decline for
1987, following enactment of
the Tax Reform Act of 1986
(TRA). The Act reduced the

allowable depreciation deduction by lengthening the cost
recovery periods and changing the depreciation methods
for property placed in service after 1986. Depreciation
fell 3.0 percent for 1987, the first such decrease since
1961. After increasing slightly for 1988, the decline in
depreciation resumed. The 1991 amount, $23.1 billion,
accounted for 4.0 percent of total deductions. For 1986,
prior to TRA, depreciation was $26.4 billion and ac-
counted for 5.6 percent of total deductions (Figure F).

TRA also placed restrictions on "passive losses,"
effective 1987, in an effort to curb investment in tax
shelters [6]. Although this change affected certain
industrial groups more than others, the restrictions
continued to have a very limited effect on sole proprietor-
ship profits. Passive losses for services doubled from
1990 to 199 1, accounting for 38. 1 percent of the total.
Within the services division, hotels and other lodging
places claimed the majority of passive losses. Disallowed
losses reported for finance, insurance and real estate,
almost unchanged from 1990 at $42.2 million, accounted
for 31.9 percent of the total. The real estate industrial
groups comprised the largest part of that division's total
(Figure G).

Industry Trends
The services industrial division was the largest of only
three divisions to show an increase in profits for 1991.
Transportation and utilities and agriculture (services
only), forestry and fishing are both small industrial
divisions; their profits had little effect on total profits.
However, since services alone accounted for 61.5 percent
of the U.S. total, the net increase in profits for this
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Figure A

Nonfarm Sole Proprietorship Receipts, Deductions and Profits, Tax Years 19904991.
[Money amounts are In billions of dollars)

Total receipts Total deductions Not Income less deficit

Industrial group Percentage Percentage Percentage

19N 1991 increase 1990 1991 increase 1996 1991 increase

(1) (3) (4) (5) (6) (7) (8) (9)

All Industries .................................... 730.6 712.6 -2.5 689.2 571.2 -3.1 141.4 141.5 0.1

Construction........................................ 99.2 92.5 -6-8 82.9 77.6 -6-4 16.4 14.9 -8.4

General building and heavy
construction................................... 30.1 28.7 -4.6 30.1 25.9 -14.1 3.7 2.8 -23.9

Special bade contractors................... 65.4 63.8 -2.4 52.8 51.7 -2.0 12.6 12.1 -4.1

Wholesale and retail trade .................. 249.7 245.9 -1.5 235.6 232.8 -1.2 14.1 13.1 -7.0

Wholesale trade................................ 46.7 42.3 -9.5 41.4 37.4 -9.8 5.3 4.9 -6.6

Ret ail trade........................................ 203.0 203.6 0.3 194.2 195.4 0.6 8.8 8.2 -7.2
Food stores ................................... 35.8 38.2 6.8 34.6 37.1 7.3 1.2 1.1 -7.8

Automotive dealers and
service stations .......................... 51.4 51.6 0.4 50.4 50.1 -0.4 1.1 1.5 40.3,

Services................................................ 252.3 246.9 -2.1 168.2 159.9 -4.9 84.2 8~.o IIA

Medical services................................ 64.9 66.8 3.0 36.4 35.8 -1.5 28.5 31.0 8.7
Offices of physicians..................... 27.0 28.6 5.6 .12.2, 12.5 3.1 14.9 16.0 7.7

Offices of dentists .......................... 15.7 17.7 13.1 10.0 11.3 13.4 5.7 6.4 12.5

Legal services ................................... 21.1 21.5 1.6 11.8 11.6 -1.9 9.3 9.6 6.6

All other Industrial groups ................. 1 129.3 1 127.3 -1.5 102.6 106.9 -.1-7 i6.8 26.5 .1.1

NOTE: Detail may not-add to totals because-of rounding.

division (along with those of the other two) countered the
net declines recorded for all

,
other industrial categories.

Sole proprietorsbips Classified in services showed
receipts 2.1 percent below 1990, at $246.9 billion. Total

.deductions for the services division, down 4.9 percent to
$159.9 billion, more than offset the corresponding
decrease in receipts; the resulting profits.of $87.0 billion
were 3.4 percent above 1990.

Profits for medical and health services increased. 8.1
percent to $31.0 billion, claiming th

'
e largest portion of -

profits of any industrialgroup in the services division.
Within this group, the net income of physi.cians,grew 7.7

Figure B

Nonfarm Sole Proprietorship Profits,
'Tax'Years 1981-1991
(Money amounts are in billions-of dollars]

Tax

year

Net iricofne

,(16ss deficit)

Percentage
increase

1981 ..................................

198Z ................ ...............
1983............. ; ....................

1984................
*
................

1985.................................
1986.................................

1987.: ........ ; ......................
............................

1989 .... ...........................

1940,.: ................ : ...............
1991 .................................

(1)
53.1

.50.6
6075
70.8
78.8
90.4

105.5
126.3
132.7
141.4
141.5.

(2)

-3.3

-4.8-

16.9
11.3
14.8
16.6
19.81
5.1
6.5
O.Jr

percent to $16.0 billion, while that of dentists rose .12.5
percent to $6.4 billion. Legatservices showed net in-come
of $9.8 billion, 6.0 percent above 1990. Business services
-W-'is the only ldrge-jroup within-the-divi§ion to i6oort
decreased profits for 1991, dropping from $14.5 billion to
$0.0 billion. Accounting, auditing and bookkeeping,,
miscellaneous repair and ~'6th.ir'services" also reg6ftid
slight declines n profits.'

Receipts and deductioni for wholesale trade dropped
sharply for 1991, while they increased slightly for reiail
trade. As retailers constitute a majority of the trade.'
division, this mitigated the effects of wholesalers'
activities on the division totals. Food stores and eiting.,
and drinking places.reported significant increases 'in-
receipts, while, general merchandise storesi door-to-doorI
sales and sale's by tele'phone,~re`p-orted, significant de-
creases. Total profits for the trade division for 199 1,
droppe

.
I billion ~$5.S billion for wholesaler~4 from $~4

and $~.8 bill
.
ion

.1
for.retaiters)'to'-$13.1 billion-($4.9~bilfion

for wholesalers and $8.2'biliion,for retailers).
Among other industrial divisions, sole pro ietors inz - pr

the.construction trades. reported . receipts totaling $92.5
billion compared to, $99.2 billion the year before. Profits
declined to $,14.9,billion from $16.4 billion. Special, trade.
contractors accounted for the largest proportion of
construction a~tlvity. As a group,.they reborted receipts of
$618 billion for 1991 (do~wn from $65.4

.
bi

.
Ili

,
on

I
for

1
19-90)

and profits of $12.1 billion (down from'$1.2.6 billion).
Insurance and real estate continued to account fofmost,of
the. receipts and profits for finance, insurance and real.
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Figure C

Receipts and Deductions, Tax Years 1981-1991

Billions of dollars
800 r

700

5W

400

1983 1985

Tax Year

estate. Finance, however, accounted for most of the changes
in the division totals between 1990 and 1991. For finance
alone, receipts dropped from $8.7 billion to $6.1 billion,
while profits decreased from $2.1 billion to $1.4 billion.
Security dealers, brokers and services accounted for most of
the decline.

Summary
Profits for sole proprietorships rose slightly to $141.5
billion, while both receipts and deductions fell. The depre-
ciation deduction continued the gradual decline that began
after enactment of the Tax Reform Act of 1986, but the
"passive loss" restrictions imposed by the Act continued to
have only a minimal effect on the profits of proprietors.
Construction; wholesale and retail trade; and finance,
insurance and real estate reported the most reduced profits
among industry groupings for 199 1. The services division
accounted for 61.5 percent of the overall profits for 1991 and
was chiefly responsible, among the three divisions reporting
increased profits, for completely offsetting the decreased
profits of other industries. Sole proprietors therefore realized
a slight increase in profits over 1990, despite a general slow-
down in business activity.

Dab Sourms and Limitations
The Appendix to the Bulletin contains a general description

1987 1989 1991

of sampling procedures and data limitations applicable to
Statistics of Income tabulations. Specific information
applicable to sole proprietorship data for 1991 is pre-
sented below.

Sample Seledlon Criteria
A sample of individual income tax returns, Form 1040,
processed by the Internal Revenue Service during 1992,
determined the 1991 sole proprietorships estimates. The
following factors determined stratification of the sample:
presence or absence of Schedule C, Profit or Lossfrom
Business (Sole Proprietorship); presence or absence of
Schedule F, Farm Income and Expenses; the larger of
total positive income or total negative income; and certain
characteristics of special interest for tax policy purposes.
The return selection rates ranged from 0.04 percent to 100
percent. For 199 1, the 40,248 nonfarm sole proprietorship
returns sampled represented a population of 15,180,722
returns. By comparison, the 31,140 returns sampled for
1990 represented a population of 14,657,690 returns.

Limitations
The data presented in this article are subject to sampling,
in addition to nonsampling, error. To insure proper use of
the estimates, the magnitude of the potential sampling
error needs to be considered. 55



Figure D

Profits as a Percentage of Receipts, Tax Years 1981-1991
.
Percentage
20

~ 16

12

0 L__

1981 1983 i985

Tax Year

W.

.,Figure H-presents approximate~ coefficients of variation
(CY-)' for frequency estimates. They are shown here only

- as a general indication of data reliability.For numbers
other thin those shown, one can estimate the correspond-

Figure E

Suisiness Deduction's as a Percentage
-'of 'Receipts, Tax Years 198161991

IMohey amounts are in billions of dollairs]

Tax year

-1981 ................................
1962.................... ...........
1983...............................
1984...............................
1985...............................
1986...............................
1987................: ...............

.1988...............................

1989.................................
1.990..
I ..............................

Total deductions

374.1
383.1
404.8
445.3
461.3
469.0
~505.4
545.7
560.2

571.2

Deductions as a
percentage of
total receipts

87.6
88.3
87.0
86.3
85.4,
83.8
82.7
81.2
80.9
80.7
80.2

1987 1989 1991

ing CV's by interpolation. The Appendix to the Bulletin
addresses the reliability of estimates-based on samples. ,
and the.use of CV's for evaltiaiing~ the, precision of minple
estimates.

Figure F

Depreciation and Net incotne,
Tax Years 1981-1991
[Money amounts are in billions of dollars)

Tax year Net income Net loss Depreciation

(2) (3)
1981 ..................... 68.5 15.4 15.9
1982 ..................... 68.6 18.1 19.1
1983 ..................... 78.6 18.3 22.1
1984 ..................... 89.8 19.1 23.9
1985 ..................... 98.8 -,-ko 26.3
1986 ....................... 110.5 20.'l 26.4
1987 ..................... 123.8 18.3 25.6."
1988 ...................... 145.5 19.2 -26A
1989 ...................... 152.4 19.7 241.~
1990..

* *
161.7 20.2 23.7

::: ?._1991.. 162.4 - 20.9 23.1



Sole Proprietorships, 1991

Figure G

Disallowed Passive Losses and Net Income
or Deficit, Tax Year 1991
JIVIoney amounts are in millions of dollars)

Selected industrial
group

All industries............................

Mining ...........................................

Oil and gas extraction ................
All other mining ..........................

Transportation, communication
and public utilities...................

Finance, insurance and
and real estate..........................
Finance and insurance ..............

Finance ..................................
Insurance agents and

brokers...............................
Insurance services .................

Real estate.................................
Real estate agents and

brokers...............................
Subdividers and developers.

except cemetarles .............
All other real estate ................

Services........................................
Hotels, motels and tourist

courts .....................................
Advertising, except direct mail
All other services.......................

All other industrial groups ..........

Disallowed
passive
losses

(1)
132.3

12.0
11.9
0.1

13.7

42.2
17.2
3.2

6.3
7.7

25.0

10.9

9.2
4.9

50.4

19.9
9.0

21.6
14.0

NOTE: Detail may not add to totals because of rounding.

Figure H

Profits after disallowed
passive losses

Not Net income

deficit I Oess deficit)

12)
20,910.9

827.9
789.6

38.4,

(3)
141,515.8

210.0
186.6

23.3

866.6

2,686.3
1,242.5

790.0

426.2
26.2

IM3.8

873.4

360.0
210.4

6,993.8

544.2
45.5

6,454.7
9,536.3

4,651.5

15,440.2
8,151.2
1,418.4

6,545.0
187.8

7.289.0

6,754.0

-55.8
590.8

86,993.4

-114.9
689.8

86.418.5
34,220.7

Coefficients of Variation for Frequency
Estimates, Tax Year 1991

Estimated number of returns

18,469,9W................................

10,389,300................................

1,662,300................................

415,600................................

103,900................................

46,200................................

33,900................................
16,600 ................................

Approximate
coefficients of

variation

0.015

0.020
0.050
0.100

0.200
0.300

0.350
0.500

Notes and References
[1] This article uses the terms "sole proprietor" and "sole

proprietorship" interchangeably although, as some
individuals own more than one business, sole
proprietorships outnumber sole proprietors. For 199 1,
the 15,180,722 returns filed accounted for 16,959,688

nonfarm businesses. Actually, there may have been
more businesses than those counted; processing
allows only three businesses per return, combining
any remaining businesses on the third Schedule C.
Statistics ofIncome- ] 981, Sole Proprietorship
Returns contains a fuller explanation of the relation-
ship between proprietors and proprietorships.

In general, business receipts minus the sum of cost of
sales and operations and other business deductions
resulted in net income or net deficit for each Schedule
C. If a proprietor owned more than one business, the
statistics on reported activity of the proprietor's
dominant business included the net income or deficit
of each of the businesses combined. When this
occurred, the sum of net incomes (for businesses
reporting a positive net income) reduced by the sum
of net deficits (for businesses reporting a deficit)
yielded the profits shown.

The Standard Industrial Classification Manual, 1987,
issued by the U.S. Office of Management and Budget
is the basis for classifying data by industry. These
classifications are then applied on a per business
(rather than on a per "establishment") basis for
Statistics of Income by combining various industry
groups.

[2] Statistics for "business receipts" in Table 2 represent
the total receipts of the business, mainly gross
receipts from sales and operations. Business receipts
also include miscellaneous receipts, such as incidental
sales of scrap, under "other income." However,
business receipts exclude incidental investment
income received through the business. Examples of
such incidental investment income include interest,
dividends, income or loss from rents or royalties, and
capital or ordinary gain or loss from the sale of
investment and business property. Sole proprietors
report incidental investment income, which qualifies
as personal income, in combination with non-business
related investment income on their individual income
tax returns.

[31 Net income minus deficit (loss), before Federal
income tax, represents profits. Proprietors compute
their tax on total "taxable income," which includes
their business profits plus any other income.

Money amounts are not adjusted for inflation.

In addition to standard business deductions on the
Schedule C, net income also reflects deductions for
the limited expensing of the cost of depreciable
property (in lieu of depreciation under the Modified
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Accelerated Cost Recovery System) and depletion on
oil and gas wells. The owner may choose to deduct
any foreign taxes paid as a business expense, unless
the owner elects to claim these taxes as a credit
against U.S. income tax. Sole proprietors report all
personal -income and expense items on their indi-
vidual income tax returns, not o~ the Schedule C.
Salaries paid to owners, for example, qualify as
personal income, not as a business -expense, and are
therefore part of the owner's taxable income. Simi-
larly, sole proprietors deduct charitable contributions
made through the business as personal expenses.

[6] Losses generated by any business activity in which
the taxpayer did not materially participate (i.e., was
not involved regularly and substantially in the
operations of the activity)'qualified as passive activity
losses. The Tax Reform Act of 1986 (TRA) elimi-
nated the use of passive losses to offset nonpassive
income, such as wages or dividends. TRA allowed a
five year phase-in of the restrictions for investments
made prior to 1987; for 1991, the restrictions applied
to all passiveJosses. Exceptions up to $25,000 were
made for certain real estate -losses. Under prior law,
passive lo.sses.were fully deductible.
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Table I.-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income,
by Industrial Groups
[All figures are estimates based on samples--money amounts are In thousands of dollars)

Businesses with and without net Income

Industrial group

All nonfarm industries...........................
Agricultural services, forestry and fishing..

Agricultural services.....................................
Veterinary services, including pets...........
Livestock breeding ...................................
Animal services, except livestock

breeding and veterinary ........................
Landscape and horticultural services
Farm labor, management and crop

services................................................
Forestry, except logging ...............................

Commercial fishing .......................................

Hunting and trapping ....................................

Mining ..............................................................
Metal mining .................................................
Coal mining.'

-*****-*****-**- ...-
.................

Oil and gas extraction...................................

Quarrying and nonmetallic minerals,

except fuels ..............................................

Construction ...................................................

General building contractors and

operative builders .....................................

General building contractors....................

Operative builders....................................

Heavy construction contractors....................

Highway and street construction..............

Heavy construction, except highway........

Special trade contractors ......................

Plumbing, heating and air conditioning ....

Painting and paperhanging ......................

Electrical work ..........................................

Masonry, stonework, tile setting

and plastering .......................................

Carpentering and flooring .........................

Roofing, siding and sheet metal work......

Concrete work ..........................................

Miscellaneous special trade contractors..

Manufacturing.................................................

Food and kindred products...........................

Textile mill products ......................................

Apparel and other textile products ................

Lumber and wood products, except

furniture (includes logging) .......................

Furniture and fixtures ...................................

Printing, publishing and allied industries

Leather and leather products .......................

Stone. clay and glass products....................

Primary metal industries ...............................

Fabricated metal products............................

Machinery, except electrical.........................

Electrical and electronic equipment..............

Paper and allied products .............................

Other manufacturing industries ....................

Transportation and public utilities...............

Local and Interurban passenger transit........

Taxicabs ...................................................

Bus and limousine transportation .............

Other highway passenger transportation.

Trucking and warehousing...........................

Trucking, local and long distance.

Including trash collection without own

dump....................................................

Courier or package delivery service

Public warehousing ..................................

Water transportation .....................................

Air transportation ..........................................

Transportation services ................................

Travel agents and tour operators.............

Other transportation services ...................

Communication services..............................

Utilities, including dumps, snowplowing,

road cleaning, etc .....................................

Footnotes at end of table.

Number
of returns

(1)

15,180,722
431,594
356,011

25,074
24,665

77,284
165,177

63,810
13,945
59,265
-2,373

149,548
4,797

745
139.052

4,955
1,735,980

283,456

253.756

29,700

24,724

8,686

16,038

1,427,800

153,007

198,M

91,691

180,011

447,895

93,900

42,960

219,501

426,697

8,326

5,885

29,741

99,653

33,256

79,187

-1,656

24,901

-3,848

28,670

42,355

11,516

-1,232

56,471

660,427

82,592

42,290

33,111

-7,191

438,500

349,327

88,576

598

8,653

8,777

80,758

40,338

40,420

25,780

15,366

Business
receipts

(2)

712,567,989
16,949,061
13,957,363
2,904,002

424,833

2,367,911
5,907,467

2,353,150
693,714

2,393,011
-4,972

6,861,682
208,5M
125,743

6,227,W8

299,693
92,519,267

26,197,671

23,543,989

2,653.682

2,511.854

909,975

1,601,879

63,809,742

9,922,852

6,332,601

5,658,276

7,284,633

13,580,699

5,313,877

3,147.546

12,569,259

23,364,542

1,073,260

200,247

1,982.309

6,008,816

1,431,274

3,840,899

-182,302

466,026

'223,646

1,737,004

2,765,987

839,562

-63,663

2,539,648

33,206,338

1.960,405

771,273

1,042,155

-146,976

25,736,578

24.429,623

1.225,135

81,820

596,894

242,677

3,092.412

1.753.124

1.339,288

1.086,924

490,448

Depreciation
deduction

(3)

23,076,160
1,055,049

787,316
112,458
57,763

132,917
360.425

123,753
55,388

209,995
-2.349

366,086
4,356

13,205
317,994

30,531
2,797,158

550,853

517.625

33,228

189,223

68,851

120,372

2.057,081

193,114

143,930

161,965

168,540

425,717

106.257

96,851

760,707

1,262,795

28,143

2,583

54,797

490,920

72,548

171,"7

-2.101

49,882

'16,077

70,469

202,927

27,746

-5,907

67.248

2,621,242

97,140

5.702

86,512

-4,925

2,301,989

2,255,801

39,989

6,199

40,409

34,759

83,202

25,847

57.356

28,130

35,613

Rent paid
on machinery

and
equipment

(4)

4,160,172
130,616
98,834
18,884
3,052

19,268
36,999

20,631
796

30,987

11 )
17,809

(3 )

705
15,852

1,252
497,393

115,011

102,391

12,620

49,791

13,418

36,374

332,590

29,102

24,338

25,055

36,886

38,178

14,908

12,157

151.967

229,107

1,339

8,347

13,593

96,657

8.406

58,534

-3,149

323

V)

4,939

12,494

1,760

13 )

19,564

640,524

111,666

93,446

18,220
*(3)

490,996

479,874

10.770

352

708

1,582

28,899

12,339

16.560

5,108

1,565

Rent paid

on other

business

property

(5)

19,483,110
243,213
220,666

65,718
5,120

68,268
65,944

15,617
2.196

20,351

1 3 )
51,923

269
81

46,147

5,427
549,015

79,142

72,202

6.941

3,869

527

3,343

466,003

89,190

49,736

30,670

39,826

101,776

50,038

11.577

93,190

621,275

7,693

4,123

71,228

21,265

49,938

116,677

-3,675

54,551

-2,252

39,001

120,978

31,908

V)

97,986

280,999

39,740

32.514

7,227

*(2)

166,806

151,660

12,721

2,425

2,862

9,401

51,721

26,031

25,690

8,149

2,320

Interest paid

deduction'

(6)

12,077,268
421,195
310,417
90,026
35,997

46,937
101.845

35.612
18,750
91,485

'542
220,112

1,919
3,609

207,335

7,249

1,274,926

461,092

418,818

42,274

54,055

18,879

35.176

759.779

135,890

44,450

46,010

91,075

34,379

2S,8D4

255,040

407,890

10,300

992

10,216

153,403

23,192

58,452

13)

14,903

-2,806

29,566

65,978

4,368

*60

33,652

873,126

47.277

46

47,231

11)

729,554

708,199

11,400

9,955

16,561

24,186

30,046

3,781

26,265

16,048

9,454

Payroll 2

(7)

70,807,887
2,352,648
2,094,033

519,233
20,409

151,536
892,347

510,&)9
103,441
155,015

*159
299,757

4,452
6,331

226,311

62,664
15,588,807

4,338,223

3,761.180

577.044

378,945

111,630

267,315

10,871,638

1,354,447

1,097,382

1,018,841

1,559.041

2,090,952

867,961

950,761

1,932,255

3,955,880

87,820

42,709

776,401

799.106

322,998

569,501

-1.643

33,568

-2,856

291.809

534,440

70,145

-9,042

413,843

2,782,755

51,019

4,365

46,595

*59

2,156,659

2,087,618

51,903

17,138

54,971

2,036

313,570

120,568

193,D02

145,925

58,574

Net income

less deficit

(8)

141,515,783
2,786,050
2,036,732

701,484
-232,934

-17,154
1,222,611

362,726
79,423

678,148
'-8,252

209,959
8,483
2,270

186,612

12,594
14,949,913

2,660,788

2,271,810

388,978

180,715

77,383

103,332

12,108,410

1,513,485

1,682,897

888,654

1,696,334

3,319,457

918,896

271,050

1,917,637

2,595,448

109,920

1 9,359

135,834

606,378

116,229

462,014

-3,973

-5,371

'135.361

219,688

368,360

83,200

'11,820

328.682

4,651,488

532,674

260,576

196,251

'75,847

3,192,661

2,900,680

287.022

4,958

280,823

-9,106

323,521

147,794

175,726

237,923

92,993

59



Sole Propfietorships, 1991

Table I.-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income,
by Industrial Groups-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial group

Wholesale and retail trade.............................
Wholesale trade.. ........................................

Durable goods, including machinery,
wood, metals, etc.................................

Nondurable goods, including food, fiber,-
chemical . etc.................. : ....................

Retail trade.... s..............................................
Building materials, paint, hardware,

garden supply and mobil home
supply, and mobil home dealers
Lumber and other building materials

dealers...............................................
Paint, glass and wallpaper stores
Hardware stores...................................
Retail nurseries and garden supply

stores ................................................M
obile home dealers............................

General merchandise stores....................

Variety stores .......................................
Computer and software stores .............
Other general merchandise stores.......

Food stores ..............................................
-Grocery stores......................................

Retail bakeries ......................................
Miscellaneous food stores....................

Automotive dealers and service stations..
Motor vehicle dealers-new car

dealers (franchised)..........................
Motor-vehicle dealers-!used cars only..
Auto parts and-acoessories and

selected home supply stores ............
Gasoline service stations. ....................
Boat dealers ....................................

.Miscellaneous automotive dealers
Apparel and accessory stores..................

Men's and boy's clothingstores
Women's ready-to-wear StOrM.'..;
Women's accessory and specialty

stores.................................................
Family clothing stores
Shoe stores ......................~.:
Apparel and accessory stores,not

elsewhere classified .........................
Furnft6

*
re and home furnishings stores

Furniture stores ....................................
Home furnishings and equipment

'- stores, except appliances .................
HoU

*
sehold appliance stores.~ ...............

Television, audio end electronic stores
Music and record stores........................

Eating and drinking places .......................
Eating places ........................................
Drinking places .....................................
Catering services ............. ....................

Miscellaneous retail stores .......................
Drug stores...........................................

Liquor stores.........................................
Used merchandise and antique

stores................................................
Sporting goods and bicycle shops
Book stores :...............................
Stationery stores..................................
Jewelry stores ......................................
Hobby, toy and game shops .................
Camera and photographic supply

stores ................:......................
Luggage and leather goods stores

:Fabric and neei:116~ stores .............
Catalog or mail ord r...........................
Vending machine selling .....................
Sales by door-to-door, telephone, etc.
Gift, novelty and souvenir shops
Fuel oil dealers ... ..................................
Florists .................................................
Other retail stores ................................

'..Footnotes at end of table.

Number

of returns

19
2,677,709

410,332

215,242

195,091
2,267,377

46.349

10,638
5,141
8,589

16,334
5,647

42.124
12,245
11.508
18.371

156,412
-108,474-

18.585
29,353

194,215

8.281
76,513

44,639
35.944

3,155
25,682
81,851

4,889
17,423

9,601
12,481
11.921

25,5W
91,849
25,253

.23,480
9.200

24,205
9,711

228,296
157,254
52,429
18,613

1,426,282
7,227

18,364

97,681
2~,522
13,945
8,185

36,565
51,482

-4,999
*3,945
.8.678
54,320
27,601

762.910
77,527
4,487

42,437
178,407

Business

receipts

(2)

246,891,502
42,303,406

20,628,434

21,674.972
203,588,096

6,301,321

1,811,837

1,599.143

1,330,926
866,208

3,953,840
1;339,376

972,082
1,642,382

38,219,283
-30,470,585-

1,354,395
6,394,303

51,627,747

. 1,514,246
13,792,540

6,604,280
26,195,3.22

.-767,906
3,753,453
7,595,946
.,879,379
2,007,607

156,404
1,101,744
1,965,024

1,485,789
10,291,958
3,791,897

2,883,650
1,112,810
1.692,874

810,727
26,840,174
21,930,939
4.692,109

217,127
58,757,826
3,946,541
5,583,466

2,919,882
2,700,341
1.632,265
1,100,666
3,242.979
1,092,506

*202.308
--167,869
.538,011

1,726.168
812,573

10,162,872
2,811,014
1,823,338

.3,213,768
15,081.260

Depreciation

deduction

(3)

4,2`16,987
610.286

330,012

280.274
3,606,700

153,780

55,526
11,265
26.511

48.974
11,503
45,5M

' 11,437
13,D48
21,049

534,679
~368,408-

50,846
115,425
425,080

6,411
64,389

.103,773
202.840

10,488
37,179

.119,081
4,654.

..22,062

8,726
37,699
'9,401

36,539
244,707
103,763

47,622
23.815
39,815
29,642

909,906
734,927
166,909

8,070
1,173,934

34,290
68,660,

72,028
52.338
27,873
16,507
66,499
219731

1 3,403
-1,226
5.520

21.286
95,942

228,814
79.882
52,016
62,898

253.020

Businesses with and without not income
Rent paid

on machinery

and
equipment

(4)

.763,752
99,109

55,114

43,995
664,643

'15,085

424
3,770
8,232

2,317
341

26,586
13,994

547
12,046
85,151

-77,435-

6,192
107,419

677
19.244

22,460
56,924

(1)
8,113

6,215
18,536

66
1,400
8,676

9,318
45;262
23,976

12,413
6,588
1,153
1,133

152,971
114,116
3~,331

1 ,
1
524

187,959
6,336
4.094

8,240
5,252

13,058
4,237

17,338
1,622

'145
-1,925

263
2,278
3,921

62,328
7.156

3
13,704
36,060

Rent paid
on other Interest paid
business deduction'
property

(5) (6)

7,111,999 2,980,831
447,436 325,546

246,738 187,210

200,697 138336
6,664,563 2.655:285

92,908 75,851

21.300 19,533
21,034 3,103
24,991 21.164

18,409 9,138
7,175 22,913

150,333 31,865
69,778 18,573
22,141 5,097
58,414 8,195

909,784 390,588
556.906- _299.139-
97,192 26,565

255,686 64,884
741,061 561.464

15,051 27.274
65.726 204.367

160,852 84,647
473,890 128,040

5,783 16,378
19,758 100,758

509,067 116,676.,
73,952 5,977

150.223 18,840

14,108 6,876
81,049 32,627
95,721 19,949

94,014 32,407
402,432 158,176
157,227 68,507

124,124 40,936
37,912 20,512.
42,862 14,487
40,307 13,734

1,693,266 492,008'
1,459,266 405,407

221,642 84288
12.358 2:313

2,165,712 828,657
55,851 20,923

118,955 65,057

202,530 39,532
79,682 64,248
82.820 17,709
63,983 11,340,

201.187 54,363
88,262 11,847

'17,492 -5,934
'31,770 -3,172
31,105 8,964
22,487 12,987
7,104 12,827

176,062 110,278
277.996 73.806

11,859 14,363
103,683 57,033
592,984 244,274

Payroll 2

(7)

16,921,884
1,456,203

700,899

755304
.15,465:681

601,658

181,586
149,910
119,434

110,glo
39,819

78,552
15,917

108,701
2,202,305

-1,518,266-
285,904
398,136

2.868,013

i6.494
300.249

683,866
1.575,762

15,486
205,656

_576,318
63,030

165,484

13,251
80,183
91,006

163,363
933,119
332,128

252,727
148,843
153,777
45,644

4,689.433
4.167,839.

509,9()g
11,685

3.391,665
254.501
167,732

129,894
180.738
137,751
139,633
219,495

29,863

'~29,72~
*915

51,044
69,375
35,886

232.319
191,895
45,602

373,447
1,101,854

Net Income
less deficit

(8)
13,101,670
4,942,424

2171,295
8,

1
59,247

408,428

102,303
69,051
50,355

141,573
45,146

182,192
40,272
36,129

105,790
1,138,781

-897,823.
89,425

15 1. &33
1,483,337

-1,798
453,177

398,878
506,065
16,584

110.431
470.912

77.426
83,964

-717
.82,690
155,458

72,092
609,349
285,382

155,783
79,675
98,695

~-10,187
823,719
598,033
221,716

3,970
3,042.530

382,806
102,M

128,583
176,103
64,733
87,626

275,685
-15,727

--8.678
.24,159
20,460
28,712
53,845

934,970
.77,863
72,102

184,617
606,561
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Sole Proprietorships, 1991

Table I.-Nonfarm Sole Proprietorships: Business Receipts,. Selected Deductions, Payroll and Net Income, .
by Industrial Groups-Continued
[All figures are estimates based on samples--money amounts are In thousands of dollars]

Businesses with and without not Income

Industrial group

Sami6es-Confinued -
Medical and health services...............

Officie of physicians..............................

Offices of dentists ...... ..............................
Offices of osteopathic physiclans.............
Offices of chiropractors *....................
Offk)es of optometnsts..............................
Offices of podiatrists .................................
Registered and practical nurses ...............
Nursing and personal care facilities
Medical and dental Iaboratories~ ..............
Other medical and health services...........

Legal services ..............................................

Educational services....................................

Child day care ........... ......................

*

...........

Ministers and chaplains .................................

Engiheening servi
.
ces ....................................

Architectural services ..............I....................

Surveying services.......................................

Accounting, auditing and bookkeepingsarric"

..................................... ..............

-Management services ..................................

Comulting services ........................................

Public relations ................................

Counseling, except health practitioners.......

Nitu're of business not allocable ...................

Footnotes at and of table

Number
of returns

(1)
785,419
193,458
,98,805

5,823
'31,407
13,549
7,108

58,534
66,785
24,039

286,910
256,405
265,574
U4.505
243,433
92,462
65,077
19,684

297,670
-71-,578-
592,373
20.376
55,504

1166,253

Business
receipts

(2)

66,817,813
~28,561,880
'17.709,498

959,320
4,310,777
2,452,873

870,768
633,846

2,069,377
1,018,919
8,2301555

21,454,054
2,273.921
4,081,610
3,095.866
4,701,908
2.255,111

739,648

-2,026;114-
15,625,557

324,802
1,822.089
VS3,437

Depreciation
deduction

t3) :

.1,731,629
575,691
545,610

30429
1176:9W

813,679
41,249
9,656

78,197
21,098

172,086
448.296
90,252

I~Z`163
49,497

182,198
73,777
29,134

V4.904
-56;336-

442,953
13,816
51,337
75,616

Rent paid
an machinery

and
equipment

_K) __
361,190
145,106
,82.522

5,005
39,127
24,971
7.617

* 293
5,135
2,112

49.302
110.206

.22,948
5,157

29,399
20.715

1,3491

50,717
-8;860-

89,236
376-

14.755
16,398

Rent paid
on other
business

Prop"

OF

2,787,472
1,075,106
,775,272

29,774
249,102
108,704
70,247

3,270
69,967
40~486

365.544
916,942

81,531
87,707
24,279

114,324
131.000

~ 1 2,343

298,108
~32;154-

232,179
12,768,
98,536
84,655

Interest paid
deduction'

(6)

895,131
227,W7
329,926

14,679
82,046
41,524
17,058
4,344

100,299
7,780

70,140
299,109
24.578
89.339
26,325
76,531
28,309.

4,866

134,248
-53.610-
168,865

3,192
7.231

48,313

Payroll 2

M

Net income

less deficit

~S,Si 3,676
-
30.kS,157~

2,892.952 16,030,065'
3,412,483 6,418,471

117,924 .517.746
648.M 1,825,259
331,951 754,726
103,085 293,832
34,780 386,485

417,856 324,413
119,773 395,385
534,734 4,038,785-

2,536,768 9,844,101,
154,245 799,285
360,249- 1,306,829

1,742 1,862.781
796,657 1889410
292.181 -.!569!487,-'
140,283 1 269,151

755,698
-113,281-

468,920
21,625
44,661

241,098

2,475,476
-871,334--

8,573,742
108,589

787,645



Sole Proprietorships, 1991

Table I.-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income,
by Industrial Groups-Continued
[All figures are estimates based on samples--money amounts we in thousands of dollars)

Industrial group

All nonfarm Industries ...........................
Agricultural services, forestry and fishing..

Agricultural services.....................................
Veterinary services, Including pets ...........
Livestock breeding...................................
Animal services, except livestock

breeding and veterinary
........................

Landscape and horticultural services
Farm labor, management and crop

services................................................
Forestry, except logging ...............................
Commercial fishing.......................................
Hunting and trapping ....................................

Mining..............................................................
Metal mining .................................................

Coal mining..................................................
Oil and gas extraction...................................
Quarrying and nonmetallic minerals,

except fuels ..............................................

Construction...................................................
General building contractors and

operative builders.....................................

General building contractors....................
Operative builders....................................

Heavy construction contractors ....................
Highway and street construction..............
Heavy construction, except highway

Special trade contractors..............................
Plumbing, heating and air conditioning
Painting and paperhanging ......................
Electrical work ..........................................
Masonry, stonework, tile setting

and plastering .......................................
Carpentering and flooring.........................
Roofing, siding and sheet metal work......
Concrete work ..........................................
Miscellaneous special trade contractors..

Manufacturing .................................................
Food and kindred products ...........................
Textile mill products......................................
Apparel and other textile products................

Lumber and wood products, except
furniture (includes logging) .......................

Furniture and fixtures...................................
Printing, publishing and allied industries
Leather and leather products.......................
Stone, clay and glass products....................
Primary metal industries...............................
Fabricated metal products ............................
Machinery, except electrical.........................
Electrical and electronic equipment..............
Paper and allied products.............................
Other manufacturing industries ....................

Transportation and public utilities...............
Local and interurban passenger transit

Taxicabs...................................................
Bus and limousine transportation.............
Other highway passenger transportation.

Trucking and warehousing...........................
Trucking, local and long distance,

including trash collection without own
dump ....................................................

Courier or package delivery service.........

Public warehousing ..................................
Water transportation.....................................
Air transportation ..........................................

Transportation services ................................
Travel agents and tour operators .............
Other transportation services...................

Communication services ..............................
Utilities, including dumps, snowplowing,

road cleaning, etc .....................................

Footnotes at end of table.

Number
of retums

(9)
11,550,579

318,069
262,844

18,121
10,064

43,491
141,T78

49.390
10,256
44,285

rM

96,617
'2M7

*10
93,364

697
1,486,376

239,051
211,390

27,661
17,898
6,211

11.687
1,229,427

126,868
178,719

68,843

163,668
392,148

84,219
34,762

180,200

284,476
2,385

-5,192
19,250

70,621
19,395
49,588

*685
16,194
-3,597
21,413
33,078

9,002
-1,228
32,849

522,416
72.701
39,359
27,122
-6,219

343,496

271,292
71.716

*489
5,523
4,950

64,341
27,298
37,1344
20,125

11,279

Business
receipts

(10)

612,907,706
14,680,565
12,310,869
2,750,463

310.781

1,998,989
5,226,060

2,024,565
358,629

2.009,913
-1,164

5,02S,093
'198,196

'74,175
4,546.564

206,158
82,299,424

22,532.990
20,136,709
2,396.282
2,131,532

716,511
1,415,021

57,634,902
8,802,955
5,795,939
5,154,610

6,746,086
11,940,935
5,019,314
2,905,318

11,269,745

19,610,072
859,757

-159.786
1,484,743

5,155,691
1,203,979
3,278,234
'144,456
411,064

'222.058
1,585,956
2,312,153

414,472
-58,230

2,319,493
26,903,444

1,733,016
741,188
854,405
137.423

20,440,424

19,409,624
962,819
'67,981
533,510
147,468

2,718,254
1,585.227
1,133,027

884,860

445,912

Depreciation
deduction

16,627,740
680,273
530,&50
104,967

2,436

72,642
264,700

86,105
26,134

123.289
V)

203,526
-3.240
-4,344

181,063

14,878
2,310,421

457,341
424,656

32,685
123,395
49,544
73,851

1,729,685
167,414
125,619
143,685

137,632
366,319

97,381
80,295

611.340

872,492
16,791
-1,753
27,523

365,482
35,261

103,670
-1,397
12,327

'14.275
62,865

146,102
27,102
-5,877
52,066

1,798,235
73,746
4,917

66,575
-2.254

1.605,461

1,569,447
32,019
-3,994
16,595
11,452
50,142
19,912
30,229
10,907

29,933

Businesses with not Income

Rent paid
on machinery

and
equipment

0 ?)

3,250,154
101,411

71.115
14,382

245

Rent paid
on other
business

property

(13)

15,143,504
186,578
173,970
63,840

3,786

13,114
30,395

12,980
792

29,504
13)

14,617
V)

.8

13,357

1,252
445,334

102,284
95,276

7,008
43,608

9,342
34,266

299,442
26.248
21,563
21,326

29,773
35,114
14,098
10,528

140.793

149,856
952
V)

9.185

60,292
6,027

47,845

V)
323
1 3)

2,581
2,666

720

V)
19.264

492,613
109,1 D6
91,883
17,223

13)
350,113

341,180
8,591
*342
7D8
865

25,325
8.917

16,408
5,026

1,471

50,137
44.680

11,527
1,655

10,953
*(3)

28,587
*254

'77
22.844

5,412
424,57S

68,787
62,677

6.111
2,2DO

485
1,715

353,588
40,250
40,885
23,320

36,301
76,429
46,155
10,270
79,978

429,894
6,027

-3,771
39,972

19,622
34,962
78,188
-1,692
37,137
-2,252
26,192
76.003
15,018

*( 1)
89,058

184,213
35,940
32,514

3.427
*( 3)

98,582

88,911
8,590

-1,081
2,498
2,440

36,992
15,507
21.484

5,485

2,276

Interest paid

deduction'

(14)

7,622,390
246,600
201,758

82,417
1.673

21,047
73,002

23,618
4,722

40,121
11)

69,349
-1,696
-1,405
61,794

4,455
935,906

294,332
260,044
34,289
29,620
10,282
19,338

611,954
97,751
34,674
39,550

74.862
115,556
32,990
21,189

195,382

298,594
5,459
*727

5,670

105,374
13,014
47,944

13)
12,330
-2,806
26,969
51,922
2,359

'60
23,960

684,104
43,613

17
43,596

1 3)
504,246

492,064
7,481

-4,701
2,503
3,033

15,971
1,977

13,994
7,658

7,081

Payroll

(15)

58,810,284
1,932,080
1,759,233

486,631
13,285

118,470
753.657

387,191
54,445

118,402
19)

199,351
-4,350

*729
159,115

35,156
13,288,807

3,732,669
3,198,961

533,707
312,481

75,485
236,996

9,243,657
1,093,539

973,767
941,752

1,419,490
1,487,100

819,259
899,390

1,609,360

3,186,625
64,251

'29,841
511,836

715,988
284,845
459,752

-1,643
27,850
-2,856

266,820
394,976
43.9%
-7,982

373,989
2,102,479

47,235
4,365

42,811
*59

1,562,522

1,517,162
29,148

'16,211
51,614

941
269,825
92,134

177,691
112,837

57,507

Net income
1033 deficit

162,426,709
3,699,965
2,821,425

717,978
69.014

271,213
1,327,059

436,161
92,264

786,083
*193

11,037,906
*20,382
-6,881

976,181

34,464
16,343,054

3,107,567
2,694,978

412,588
257,618
101,801
155,817

12,977,870
1,657,556
1,675,240

935,483

1,758,187
3,617,576

942,318
330.301

2,161,209

3,523,680
139,744
-23,831
273,026

797,188
2D3,334
670,517

-7,989
55.619

'135,675
242,397
449,615
109,739
'11.979
403,024

5,518,115
578,761
266,445
235,620
-76,696

3,802.916

3,480,536
316,021

*6,359
316,553
50,899

393,093
184,200
208,892
272,455

103,438

63



Sole Proprietorships, 1991

Table I.-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income,
by Industrial Groups-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial group

Wholesale and retail trade.............................

Wholesale trade............................................
Durable goods, including machinery,

wood. metals, etc...............................
Nondurable goods, including food, fiber,

chemicals, etc............. ;:........................
Retail trade...................................................

Building materials, paint,. hardware,
garden supply and mobil home
supply. and mobil home dealers ...........
Lumber and other building materials.

dealers..............................................
Paint, glass and wallpaper stores
Hardware stores ...................................
Retail nurseries and garden supply
. stores .................................................
Mobile home dealers ............................

General merchandise stores.....................
Variety stores .......................................
Computer and software stores.............
Other general merchandise stores .......

Food.stores : ....................................
Grocery stores ......................................
Retail bakeries......................................
Miscellaneous food stores ....................

Automotive dealers and service stations..
Motor vefiicle dealers--new car

I dealers (franchised) ..........................
M6tWr-~ehicIe_d_eaIirs--used -cars only..
Auto parts aivd accessories and

selected home supply stores............
Gasoline service stations .....................
Boat dealers .........1 ...............................
Miscellaneous automotive dealers

Apparel and accessory stores ..................
Men's and boy's,clothing.stpres ...........
Women's ready-to-wear stores............
Women's accessory and specialty

stores .................................................
Family clothing stores ...........................
Shoo stores...........................................
Apparel and accessory stores, not.
umelsewher classified ....................

ecF iture and home furnishings stores
Furniture stores....................................
Home furnishings and equipment

stores, except appliances. ...............
Household appliance stores .................
Television, audio and electronic stores
Music and record stores .......................

Eating and drinking places ............... :
- Eating places........................................
Drinking places...........: .........................
Catering services ...................................

Miscellaneous retail stores .......................
Drug stores ...........................................
Liquor stores .........................................
Used merchandise and antique

stores ................................................
Sporting goods and bicycle shops
Book stores ..........................................
Stationery stores..................................
Jewelry stores ......................................
Hobby, toy and game shops.................
Camera and photographic supply

stores ................................................
Luggage and leather goods stores
Fabric and needlework stores.............
Catalog or mail order ...........................
Vending machine selling .....................
Sales by door-to-door, telephone, etc.
Gitt,*novelty and souvenir shops
Fuel oil dealers ................... ;................
Florists .................................................
dther retail stores.........................

Number
of returns

(9)
1,689,418

297,281

158,173

139,108
1,292,137

32.959

8,712
3,915
5,884

937
5:511

27,160
7,583
9,006

10,570
. ....110.791

80,851
14,202
15,738

137,150

4,655
53.149

34,374
27,318
-1,444
16,209
53,974

3,861
13,016

6,222
6,841

10.922
-

13;112
55.969
16,986

14,944
5,717

15.195
3,128

126,740
88,576
26,782
11,388

747,395
.6,248
10.547

47,574
19,965

6,804
8,090

28,097
23,170

-2,717
5,438

17.868.
12.820

405.407
33,090

3,960
21.545
93.452

Business
receipts

(10)

198,068,620
37,379.672

18.149,609

19,230,063
160,688,948

'5,268,371

1,385,989
-602,311

1,409,1.81

1,106,822
784,068

3,180,532
9DO.510
923,008

1,W,014
30,205,476
24,145,825

1,037,123
~5,022,528

40,940,673

1,118,939
11,636,938

5,225,965
20,077,211

-582,170
2,299,450
6,451,99§

878,365
1,747,753

95,036
892,632

1,908,628

929,585
8,193,926
2,865,588

2,376,477
799.211

1,479,372
673,2~8

19,505,474
15,890,847
3,505,033

- - 109,594~
46,922,497
.3,923,834
4,401,690

2,408,372,
2,041,453
1;2~8,208

962,937
2,544.876

791,493

-134,979
'167,524
403,094

1,215,376
701,875

8.007,155
1,955,407
1.715,989
2.367,163

Depreciation;
deduction

2,831,448
468,514

272,013

196,501
2.362.934

105,320

37.737
10,612
22,887

25,081
9,004

28,238
7,993
9,224

11,021,
348,678
269,389

26,315
52,975

316,802

5.226
51,063

78.215
147,208

-6,906
28,184
81,865
3,512

14,257

2,493
32,652
7,606

'21,344
187,684
94,637

32,182
15,~26
32,824
12,316

554,537
451,751

97,070
5,716

739,810
34,287
42,147

44,743
39,359
13,292
14,789
43,294
12,731

-11,721
*1,226
2,616

13,195
57,861

116,644
44,916
38.831
35,599

172,559

Businesses with net income

Rent paid
on machinery

and
equipment

-(12),

S42,585
66,283

45,608

20,675
476.302

14,699

205
3,748
8,231

2,239
27~

20,463
8,446

3

12,016
61,715

__56,_253
1,102
4,360

82,373

Rent paid
on other
business

Property
_- (13)

4,979,918
349,077

170,269

178,808
4,630,841

80,182

20,471
17,698
19,003

16,436
6,573

104,525
59,500
14,458
30,567

636,799
-397-,646-

.76,502
162,651
551,236

536
1 2,336

12,941
48,904

7,657
29,455

6,201,
11,308

(1)
1,4DO'
8,676

1,669
30.039
16.131-,

6,470
5.484
1.153,

802
96,719
84.226
12,429

63
140,840

6.21W'
3,435

6,441

3,016
4,233

15.907
318

11)
*1,925,

252,
19.

3,524
44,693

6,717.
3

9;531
30,640

8,691
55,385

125,648
348,818

*41,382
8,312

368,081
73,858

103,531

5,947
43,072
95,074

46,599
233,363

69,797

78,493
20,009
38.001
27,064

1,213,208
1,061,223

147,966
4,018

1.443,448
54,287
81,312

121,566
51,329
54,210
51,341

144,520
-75951.

'14,761
~31,770
25

'
278

14, 193
r,:092

119,977
168.485
11,859
63,414

377,296

Interest paid
deduction'

(14)

1,869,208
219,842

122,112

97,731
1,649.366

48.237

9,149
2,562

13.035

3.439
20,052
18,816
13.172

610
5,033

250,412
-198-,298--

13,168
38,947

354,251

22,379
125.337

68,743
88,821

'10,053
38,918
70,703
5,031
9,334

24,696
17,779

12,616
116.964
54,038

30,053
10,912

..13.512
8,450

292,466
235,713

55.062
1,692

497,516
20,918
45,911

33,625
37,123
12,173
8,792

23,795
8,324-

-4,051
-3,172
1,772

10,172
9,627

68,551
49,640
11,207
20.939,

127.725

Payroll.2

(15)

12,582,139
1.215.634

544,481

671,153,
11,366,505.

440,608

129,890
118,640
87,832

67,909
36,337

132,642
52,946
15,917
63,779

1.699,804
-1-.181-.173-

222,064
296,566

2,219,440

64.713
228.490

527.179
1,273,304

715,473
110,282
489,823
62,988

151,236

7,647
70,875
88,163

108.914
687~807
241,539

196,190
75,060

139,252
35,767

3,194,9Q
2,835,754

350,373
8,821

2,501,433
254,257
131:.175

117,234
122,753
114,862
121,520
106,425
.19,841

-22,043
*915

31.758
53,955
33.265

175,641 -
123,598
. 39,746
256,621
775,825

Net income
less deficit

(16)

19,264,294
5,730,297

3,212,395

2,517.903
13,533,996

579,739

125,042
82,458

116,749

207,243
48,248

282.047
66,325
66,729

148,992
1.574,798

-1-.125 983-
124:755
324,060

1,969,602

32,037
657,370

453,775
6W,670
-37,955
181,795
694,071
81,324

137,734

22,966
145,107
165,498

141,442
962,420
377,101

136,396
142,046
33,018

1,765,583.
1"1393,254

358,117
14,213

5,705,736~
386,282
182.239

314,659
196,222
146,123
92,445

396,357
67,384

-6,346
-25,608
49.790

146,708
128,621

1,875,727
222.353
74.604

297,710
1.096,558

Footnotes at end of table.



Sole Proprietorships, 1991

Table 1I.-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income,
by Industrial Groups-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Number
of returns

(9)

948,371
79,347

9,153

25,820
11,224
7,446

7.150
44,374

291,351
18,086

559,587
34,469
4,708

5,315
506,387

-1,320

7,388
6,167.561

28,457
17,582
8,720
2,155

864,298
8,968

50,987
46,303

290,126
58,717
9,666

399,539
1,569,243

59,063
-1,528

365,225
102,470

118,560

4,794

12,056
905,547
297,587

4,217
-5,889

207,708
79,773

186,963
14,881

38,841
30,296

102,945
52.299
26,312

12,927
-1,231
11,829

387,695

239,752
-1,293

43,055
4,316

9%280

Business
receipts

(10)

38,051,647
4,693,090

402,393

1,957,486
755.591
623.007

578,889
2,333,210

14,679,581
530,145

18,148,832
1,286,644
331,620

369,583
14.842,361

'33,932

1.284,691
225,756,239

2,601,849
2,149,458

379,551
72,840

20.434,630
846,655

2,639,227
1,949,621
6,745,659
1,273,420

990,752
5,989,295

40,224,207
3,334,090

'46,696

5,161,496
2,528.417

2,948,350

205,456

1,243,518
24,766.185
16,743,693

142,141
'40,461

13,085,852
3.475,238
7,192,797

654,640

1.821,329
1.110,523
3,706,306
1,917,567

655,827

195,789
'11,576

1,054,375

10,408,056

5,508,866
'253,659

2,019,630
213,686

2,412,215 1

Depreciation
deduction

$92,763
71,832
5.943

18,656
7,181
7,470

4,006
47,233

287,662
16,803

516,456
33,512
25,807

37,369
404,576

'849

14,343
6,985,969

221,924
204,790
11,846
5,288

709,375
74,472

129.831
109,360
155,133
39.597
56,911

144,072
l,"5,427

74,278
*516

192,456
139.578

79,809

13,349

187,034
758,408
601.725

25,335
-1,810

458,908
1 15,672
267,794

19,286

70.804
36.305

141,399
173,878
29,185

8,997
*150

135,547

460,811

216,995
'16,213

62,494
13,168

151,942

Businesses with not income

Rent paid
on machinery

and
equipment

(12)

203,799
25,508

ISO

13,092
592

9,429

3,070
12.266

118,172
3,983

56,136
5,894

825

171
48,071

1.174
1,289,665

8,341
6,258
2,081

2
235,874
21,466

31,692
6,951

96,673
55,829
8,308

14,954
238,778
13.707

18.222
12,893

30,468

55

29,521
133,912
80,730

393
-8

56.808
23,5211
35,106
14,194

755
4,333

15,824
29,994
14,679

13.986
*(3)

1,329

37,145

19,695
'371

2,061
331

14,686

Rent paid
on other
business
property

(13)

872,0119
154,109
18,586

31,602
9,998

15,365

6,240
103,921
433,167

13,801
270,942

18,645
6,891

2,968
236,764

5,329
7,971,016

75,078
55,317
19,518

243
1,408.663

109,209

205,564
66,447

782,978
76,129
15,612

152.723
840,774
70,019
*2,757

51.874
44,728

104,433

15,035

17,536
534,394
513,294

3,719
'18,349
398,408
92.818

206.445
29.5"

49,411
39,508
87.978

149,683
18,691

5,963
'34

124,996

318,685

81,714
*(3)

22,307
27,174

187,491

Interest paid
deduction'

(14)

680,258
76,190
3,134

40,511
9,270
5,539

25,702
32,545

255,547
6,174

342,347
33,857
33,080

43,964
158,671

*169

72,605
2,919,360

271,263
242,244
24,496
4,524

225,607
21.626

38,896
25,115
65,667
16,697
19,125
38,481

395, 1 52
13,154

*660

57,635
23,787

11,996

2,841

57,486
227,593
263,903

19.705
13)

194,379
49.819
94,489

3,090

19.652
30.397
41,350
36,266
7,556

11'"1
*204

17,065

120,081

33,105
'20,347

11,396
4,575

50,658

Payroll 2

(15)

1.687,947
183,851

1,204

76,630
10,229
16.631

49,871
106,017

1.157,543
39,697

306,855
76,112
17,736

9,378
170,026

*3,090

30,514
23,643,395

348,638
284,109
62,759

1,770
2,319,412

121,884

436,972
90,498

1,097,803
141,588
84,961

345,707
3,834,457

214,811
-6,445

1,024,055
116,513

100,914

6,146

85.904
2,279,668
2,440,224

7.298
-7,895

2.010.153
414.878
656,295
36,043

189,256
108,962
322,033
161,983
32,185

12,968
1858

115,972

476,503

167,024
'31,970

1108.807
19,116

149,585 1

Industrial group

Finance, Insurance and real estate...............
Finance.........................................................

Credit agencies and mortgage bankers
Security and commodity brokers

and services.........................................
Security brokers and dealers ................
Investment advisors and services
Commodity contract brokers,

exchanges and services...................
Other financial services............................

Insurance agents and brokers......................
Insurance services ........................................
Real estate ...................................................

Real estate property managers ................
Operators and lessors of buildings ...........
Operators and lessors, other

than buildings.......................................
Real estate agents and brokers ................
Title abstract companies...........................
Subdividers and developers, except

cemeteries ............................................

Services...........................................................
Hotels and other lodging places ...................

Hotels, motels and tourist courts ..............
Rooming and boarding houses .................
Camps and camping parks.......................

Personal services.........................................
Coin-operated laundries and dry cleaning
Other cleaning services, including

laundry, dry cleaning, garment,
carpet and upholstery...........................

Photographic portrait studios ....................
Beauty shops ............................................
Barber shops ............................................
Funeral service and crematories ..............
Miscellaneous personal services..............

Business services.........................................
Advertising, except direct mail ..................
Consumer credit reporting and services
Janitorial and related services to

buildings ...............................................
Computer and data processing services..
Mailing, reproduction, commercial art

and photography and stenographic
services................................................

Computer repair, maintenance and
leasing ..................................................

Equipment rental and leasing, except
computer and automotive.....................

Other busi.ness services ...........................
Automobile repair and services ....................

Automotive rentals or leasing, without
drivers ...................................................

Automobile parking, except valet..............
Automotive repair shops ...........................
Automotive services, except repair...........

Miscellaneous repair services......................
TV and audio equipment repair................
Electrical repair. except TV and audio

. equipment .............................................
Reupholstery and furniture repair.............
Other miscellaneous repair .......................

Motion pictures .............................................
Motion picture and video production
Motion picture and tape distribution and

allied services .......................................
Motion picture theaters.............................
Video tape rentals .....................................

Amusement and recreation services,
except motion pictures..............................
Entertainers, producers, agents and

related services ....................................
Bowling centers ........................................
Professional sports and racing,

including promoters and managers
Physical fitness facilities...........................
Other amusement and recreational

services ...................................

Footnotes at end of table,

Not income
less deficit

(16)

18,126,499
2,208,414

222,927

964,416
270,411
341,220

342,784
1,031,071
6,971,195

214.048
8,732,841

SSI,832
127.879

98,044
7,627,399

'23,473

304.215
93,987,148

429,238
310,848
89,716
28,673

6,831,852
114,155

605,278
508,328

2,141,537
655,368
200,872

2,606,315
14,761,966

735,296
'17,437

1,692,631
1,194,748

1,225,123

74,585

269,146
9,552,991
2,844,609

45,930
-7,823

1,979,205
811.651

1,653,991
185,154

387,661
246,434
835,741
475,033
280,570

68,240
-5.526

130,697

4,299.834

2,805,949
'91,269

788,081
56,311

558.223
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Table I.-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income,
by Industrial Groups-Continued
[Ali figures are estimates based an samples--money amounts are in Ui6usands of dollars]

Industrial group

Services-4Continued
Medical and health services.........................

Offices of physicians ................................
Offloss of dentists
01floss of osteopathic ~;ysicians.............
Offices of chiropractors.............................
Offices of optometrists..............................
Offices of podiatrists .................................
Registered arid practical nurses...............
Nursing and personal care facilities.........
Medical and dental laboratories ..............1.
Other medical and health services...........

Legal services..............................................

Educational services ....................................

Child day care..............................................

Ministers and chaplains................................

Engineering services....................................

Architecture] services ...................................

Surveying services .......................................

Accounting, auditing and bookkeeping

services....................................................

-Management services ..................................

Consulting services............. ........................

Public relations .............................................

Counseling, except health practitioners

Nature of business not allocable..................

Number
of returns

(9)

694.224
174,168
93,984

5,699
30.720
12.795
6,173

54,267
58,739
24,031

233,648
220,8D9
208,326
456,286
217,460

79,787
53,138
17,747

258,772
-54,866-
455,571

14,110
49,922

137,274

Business
receipts

(10)
65,063.584
27,932,129
17,503,539

959.301
4,293,126
2.397.760

816,274
629.769

1.787.422
1,012,966
7,731,297

20,571,511
2,108,587
3.577,997
2,996,601
4,455,903
2,186,13T

691,601

5,880,709
-1,842,020-

14,763,613
279,528

1,815.650

2,592,603

Depreciation
deduction

. 0 1)

1,604,077
544,506
626,737

30,429
164,111

80,342
30,660
9,656

60.424
20,958

136,255
386,556

64,236
98,680
38,218

162,053
56,124
23,951

237,939
-40.212-

329,141
12,743
51,204
52,624

Businesses with net Income

Rent paid
on machinery

and
equipment

(_12i

341,728
130,794
80,939
5,005

39,097
24,971
7,617

293
5,0"
2,076

45,891
91.690
10,276
21.194
5,060

27,845
20.295

1,349

43,047
--6,81-1-

39.283
363

14,755
10,275

_I-Interest paid is the sum of mortgage interest and other interest on indebtedness (see Table 2).

Rent paid
on other
business
Property

(13)

2.691,199
1,044,854

755,051
29.774

247,214
101,681
63,824
3,270

65.090
40,486

339,955

63,678
s8,095
23.681
94.704

121.536
11,630

f - 261,657
_23.455-

156.386
9,084

98,311
-66,701

Interest paid

deduction'

VA
820,526
212,490
321,429

14,679
81,374
41,524
12,942
4,344

72,917
7,665

51,161
234,195

17,939
55,474
26.325
67,582
19,954
4.803

114,777
-20,299--

121,980
1.513
7.231

19,011

Payroll 2

(15)

8.256.115
2,807,608.
3,363,344,

117,924.
546,754
322,192

94,833
34,780,

353,653
116,988
498,038

.2,357,871
137,058
261,30S

1,742-
699,443
284,721
117,380

731,381
83,352

.422,332
8,563

44,621
187,461

Not income
less deficit

(16)

31,511,772
.16,226.344

6,436,791

1,830,700
769,973
302.402
414,422
395,890
395,601

4,220.755
10,116,258
- 923,364

1,376,021
1,9D8,336
1,944,649

.637,436
269,277

. 2,597,407
1,055.596
9,197,244

126,203
1 027,074

926,046

2 Pavroll is the sum of net salaries and wages Paid plus the 6ost of labDr reported as part of.oost of sales and operations (see Table 2).

Less than $5W.
Estimate should be used with caution because of the small number of sample returns on which it is based.
Where data for an Industrial group are not shown in order to avoid disclosure of information about sDe6ific taxpavers. the data deleted have been combined with those showi

for a related industrial group, also indicated by a double asterisk.
NOTE: Detail maV not add to totals because of rounding.

66



m
W

z
z

W
0

z
V

1
0

H
!

H
-
M

-
H

-
1

H
.
U

.
I

F
-2

1
.1.

1.
34.

'u,
o

u
t

cW
c

f
3

A

CL
52,

0.
CL

ro
.3

0
-

13
lo

w
w

8
a

j
j

-
0

1
0

.
Z

=1
Z

1
1

'
:

0
x

m
s

m
5

ic

!0
.1

j.
4

P
P

.
0
'

0
8
:7

4
W

8
8
8
,

~
41

:q
p

3
A

P
.
P

4
*

1
-

-
I

a,
0

_
-
a

-
*
E

-
9

t.
9
1
9

s
s

A
T

-4
M

'4
w

8
4

N
SO

P
~P

-P
n

1
8

aw
I

o
0

6
t

g
I

I
S

E
$

N
:4

E
8
%
0
!2

w
o

's
.,

A
J

8
t
i

!2 w
w

w
N

t
g

8
9
'
-
E

t
'9

m
H

N
o

.
o

"
"

W
W

r
o

m
0
.
0

w
U

,

3
M

:4
-

s
A

-
@

w
n

"
'S

WN
,

~8
4

W
g

W
0

C
a
w

E
g

to
I
t

"=
0

12
"

w
C

,
a

M
m

T
,

:4
01

P
.

P
IP

w
W

e
J

-4
:4

1
1
:t

-
,

-
g

:4
0.

ig
fs

;3
g

o
A

0
to

0

io
rQ

ID
m

m
O

"a
w

w
12

o
&

.
T

g
=

:~
i

"m
;~

n
4

4
Ow

w
00

OW
P

P
.

P
IP

P
:
.

:4
.

.
.

.
m

~
W

o
w

W
m

10
w

wo
R

E
'w

"a
O

N

w -4
T

:
i
"
t

T
o

is
a

-
-

-
-

-
-

-
-

-
-

~
Q

lg
%

LW
10

%
9

-
4
~

"'
j

"
K

"
M

g
O

lt
8
i3

4
,

;
jT

W
"
w

M
"

W
1
0

-4
t

w
"

w
ro

F
I
E

9

:
1

S
O

P
.
p

P
o

M
.0

"
U

"
o

Z
;

m
w N

r
'
n

g
0
,

r
,

-

is
8

1
9

o
8

1
0

8
N

-
4

9
w

S
1
1

to

w

0
,

0
0

w
1
.

-a
w

r
lc

w
lm

o
~

m
m

4
rs

t
w

j
8
8
i
m

;
~

N
s
o
g
m

2
a

f
i

z
I



Sole Proprietorships, 1991

68

Table 2.-Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups-Continued
[All figures we estimates based on samples - money amounts are in thousands of dollars]

. Not income status, Item

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns .........................................

Business receipts, total................................

Income from sales and operatiorts ..............

Other business income................................

Business, deductions, total...........................
Cost of sates and operations.......................

Inventory, beginning of year....................

Cost of labor.................
Purchases .............

:1*--1-
Materials and supplies.............................

Other costs ..............................................

Inventory, and of year..............................

Advertising expenses ..................................

Bad debts from sales or services................

Car and truck expenses..............................

Commissions * .....................................

Depletion .......... ..........................................

Depreciation .......... :.....................................

Employee benefit programs ............. : ..........

Insurance ...........................................

Legal and professional services..................
Meals and entertainment deducted .............

Mortgage interest ........................................

Other interest on business Indebtedness

Ofricir expenses...........................................

Pension and profit-sharing plans.................

Rent on machinery and equipment.............

Rent on other business property .................

Eepaiis........................................................

Not salaries and wages...............................

Taxes paid ...................................................

Travel.......................
.............Utilities.....................

*- *--- *.... *Business use of home .................................

Other business deductions ..........................

Not Income less deficit I ........................

Not income I ................................................

Deficit .........................................................

BUSINESSES WITH NET INCOME

Number of returns .............v ..............

Business receipts, total...........................

Income from sales and operations :

Other business income................................

Business deductions, total...........................

Cost of sales and operations .............. ;
Inventory, beginning of year....................

Cost of labor......................................

'Purchases...............................................

Materials and Supplies.............................

Other costs ..............................................

Inventory, end of year..............................

Advertising expenses..............................
Bad debts from sates or services................
ba~ and truck expenses..............................

Commissions...............................................

Depletion .....................................................

Depreciation................................................

Employee benefit programs........................

Insurance.....................................................

Legal and professional services..................

Meals and entertainment deducted .............
Mortgage interest ........................................

Other interest on business indebtedness

Office expenses...........................................

P nskin and profit-sharing plans.................
R:nt on machinery and equipment.............
Rent on other business property ..........
Repairs........................................................
Not salaries and wages...............................
'Taxes paid ...................................................
Travel..........................................................
Utilities.........................................................
Business use of home ..................................
i6ther business deductions ..........................

Net Income I ...................................................

Mining
--Continued

All
other

mining

19)

10,496
633,974
629,754

4,220
609,67S
254,627
21,932

'11,504
170,866

9,771
67,026
26,471

765
*233

19,872
7,477
9,461

48,092

12.772
'8,379

-2,0
-
62
-5.916

6,861'
3,396
*191

1,957
5,776

31;703
61,943
14,613
1,504
3,835

107,822
23,347
61,727
38,380

3,254
476,529'
476,768.

2.761

416,902-
220.987

9,095
-4,722

-160,526-
9,770

*61,354'
-14,480

706

3,482
-6,050

22,463

10.133
2.150

380
-3,837
3,719

757
*191

5,743
21.332
35,514

8,255-

2,827
;~ 4

58,867
61,727

Total

(10)

1,735,98.0
92,519,267
91,709,227

. 810,040
77,569,605
45,442,057
1.677,234

10,015,980
13,985,961
1 5,773,052
5,208,891
1.219,062

423,898
84,383

496,5W
17,092

2.797,158.
105,226

2,350,104
392,458
248,598
482,380
792,546
497,136
21,724

497.393
549,015

1, 1 79.208_
5,572,826
1,296.490

329,573
853,296
272,895

8,701,627
14,949,913
16.343,054
1,393,142

1,486,376
82,299.424
81,589,980

709,444
65,956,371
39,015,456

866,852
8,476,130

11,903,492
14,083,146
4,566,868

881,033
359,825
51,536

3,569,463
387,815
16,W

2,310,421
92,750

2,041.460
322.241
218,576
335.641
600,264
414.989
18,039

"5,334
424.575
973,138

4,812,677
1,099,463

267,963
713,339
248.151

7,216,399
16,343,054

General
building

and
heavy

construction
contractors

308,181
28,709,525
28,434,652

274,873
2S,W7,911
17.154,015

1,096,071
3,216,223
4,692,858
6,335,644
2,537,643

724,424
82,716
9,872

786,8Q
214,892

1,076
740.076

25,774
651,417
111,174
63,747

243,471
271,676
135,943

3,455
164,802
83,012

319,652
1,500,945

426,2`16
54,482

174,019
69,835

2,579,004
2,841,503
3,365,184

5.23,682

256,949
24,664.S22
24,446.966

217.556
21,299,338
14,389,367

369,168
2,808,390
3,864,263
5,623,055
2,215.662

491,171
67,646

8,831
674,354
127,325

*1.633
580,736

23,880
547,208

82.779
53,227

140,778
183,175
109,307

3,379
145,892
70,988

-248,138
1,236,760

355,898
45,173

143,163
63.100

1;996,603
3,36S,194

Footnotes at end of table.

Total

(12)

1,427,800
63,1111109,742
63,274,S75

535,167
51,701,695
28,288.041

581,163
6,799,758
9,293,103
9,437,407
2.671,249

494,638
341,182

74,511
3,379,182

281,608
15,216

2,057.081
79,452

1.698,687
201,284
184,851
2381909-
520,871
361,193

18,270
332,590
466,003
859,556

4,071 881
871:274
275,092
679,278
203,060

6,122,622
12,108,410
12,977,870

869,460

1,229,427
57,634,902

.57,143,014
491,888

",657,033
24,626,089

497,685
5.667.741
8,039,229
8,460,091
2,351,206

389,861
292.179

42,705
2,895,109

260,490
15,213

1,729.685
68,870

1,494,261
239,462
165,349
194,864
417,090
305,682
14,660

299,442
353,588
725,000

3,575,916
743,566
222,790
S70,176
185,051

5,219,796
12,977,870

Construction

Plumbing,
heating

and
ai~

conditioning
(13)

153,007
9,922,SS2
9,903,931

18.921
8,409,367
5,023,494

133,920
636,811

2,352,2"
1,763,331

293,553
,166,366
.68,463
-11,639
503,175
17,205

193,114
19,747

254,539
57,476
17,727
601961-
74,929
67,097
5,784

29,102
89,190
80,234

717,635
165,393
21,402

141,029
25,876

763,904
1.513,48S
1,657,556

144,070

Special trade contractors

Painting
and

paperhanging

(14)

198,835
6,332.601
6,271,299

61,302
4,750,066
2.493,971

17,200
.764,713
681,367
649,736
502,5D9
21,554
35,830
9,031

411,114
22,305
4.626

143,930

187,415
26,597
22,949
15,442-
29,008
41,930

24,338
49,736
59,065

332,669
90,780
31,723
62,276
23,344

621,975

1,582,897
1,675,240

92,343

126,868
8,802,955
8,784,033

18,921
7,145,399
4,348,993

118.489
498.714

1.990,590
1,611.616

251,365
121,781
57,323

'11,791
420,328
16,706

167,414
13,654

226,686
51.527
14,235
40,690
57,061

.53,092
2,174

26,248
40.250
70,868

594,825
148.013.

10,783
107.996
25,876

638.816
11,657,06

178,719.
5,795,939
5,734,637

61,302

4,120,699
2,146,660

13,477

518,912
473,894
481,787

14,114
30,837
-4,890

371,353
22,305
4,626

125,619
6,958

176,122
23,733
20.616
14,724
19,949
36,S22

21,563
40,885
45,020

301,063
81,448
29,007
56,143
12,788

526,917
1,675,240 1

Electir"
work

91,691
5,658,276
5,583,845

74,431
4,769,622
2.7S4,755

41,586
464,331

1,056,518
1,124,773

105.1 ~4
37,608
24,867.
-9,705

261,157
3,464;

85
161,96S

8,621
162,801
22,439
15,266-
10,453-
35,557
45,075

25,055
30,670
51,086

554510
99:146
21,315
53,049
15,402

403,182
888,654
935,483
46,830

68,80
5,154,610
6,081,122,

73,488

4,219,126
2,520,099

26,366
4S6,809
910,379

1,065,051
85,542
24,049
18,696
-2,792

190,911
-2,749

143,685
8.621

148,988
18,711
9,510
9,600

29,950
39,888

23.320
44,493

484,943
88,426
17,905
43,884
15,402

335,144
935,493

Masonry,
stonework.
file setting

. and
plastering

(16)

180,011
.7.284,633
7,141,377

143,256
5,588,299
2.892,038

-13,164
974,462
627,133

1,105,184
185,644
13,549
33,885
!4,308

446,265
62,235

168,540
6,766

205,773
29,7"
18,049
261265-
64,810
26,921
'1.020
36,886
39,826
71,950

584,579
88,484
29,884
56,743
19,072

674,254
1,696,334
1,758,187

61,853

1 163,668
6,746,086,
6,602,944

143,142
4,987,899
2,606,496

'11,141
892,164
528.022

1,038,418
148,827
-12,075
31,675
-4,308

374,067
62.232

137,632
-6,739

187,847,
27.538
17,530
14,337

.60,625
22,905
-1,020
29,773
36,301
67,335

527,327
67,426
27,861-
51;669
17,,183

608,271
1,758,187,



Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements. bv Selected Industrial Groups-Continued
IM figures are estimates based on samples -- money amounts are in thousands of dollars]

Not income status, item

Construction--Conlinued
Special trade contractors--Confd

Carpentering
and

flooring

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns .........................................

Business receipts, total................................
Income from sales and operations..............
Other business income ................................

Business deductions, total ...........................
Cost of sales and operations.......................

Inventory, beginning of year ....................
Cost of labor............................................
Purchases...............................................
Materials and supplies .............................
Other costs ..............................................
Inventory, end of year..............................

Advertising expenses ..................................
Bad debts from sales or services ................
Car and truck expenses ..............................
Commissions...............................................
Depletion .....................................................
Depreciation ................................................
Employee benefit programs ........................
Insurance .....................................................
Legal and professional services..................
Meals and entertainment deducted.............

Mortgage interest........................................
Other interest on business indebtedness
Office expenses...........................................
Pension and profit-sharing plans.................
Rent on machinery and equipment .............
Rent on other business property.................
Repairs........................................................
Not salaries and wages...............................
Taxes paid ...................................................
Travel..........................................................
Utilities .........................................................
Business use of home.................................
Other business deductions ..........................

Net Income less deficit I ...............................
Net income I ................................................
Deficit I ........................................................

BUSINESSES WITH NET INCOME

Number of returns.........................................

Business receipts, total ................................
Income from sales and operations ..............
Other business income................................

Business deductions, total...........................
Cost of sales and operations .......................

Inventory, beginning of year....................
Cost of labor............................................
Purchases ...............................................
Materials and supplies.............................
Other costs ..............................................
Inventory, end of year ..............................

Advertising expenses..................................
Bad debts from sales or services ................
Car and truck expenses..............................
Commissions ...............................................
Depletion.....................................................
Depreciation ................................................
Employee benefit programs........................
Insurance.....................................................
Legal and professional services ..................
Meals and entertainment deducted .............
Mortgage interest........................................
Other interest on business indebtedness
Office expenses ...........................................
Pension and profit-sharing plans .................
Rent on machinery and equipment.............
Rent on other business property.................
Repairs ........................................................
Not salaries and wages ...............................
Taxes paid...................................................
Travel..........................................................
Utilities .........................................................
Business use of home .................................
Other business deductions..........................

Net Income I...................................................

Footnotes at end of table.

(M

447,895
113,580,699
13,462,598

118'100
10,261,242
5,489,010

149,918
1,554,212
1,443,256
1,735,924

685,230
79.528
59,939
13,240

894,346
78,735
2,224

425,717
17,341

288,708
56,058
43,833
42,995
84,136
66,867

1,170
38,178

10I,T76
129,957
536,741
151,151
63,776

136,451
67,124

1,471,767

3,319,457
3,517.576

198,119

392,148
11,940,935
11,822,814

118,121
8,423,359
4,309,254

147,773
989,617

1,264.940
1,408,183

577,027
78,293
51,516

6,592
776,093
69,613

2,224
366,319
15,744

230,436
45,783
39,756
40,341
75,215
54.930
1,170

35,114
76,429

101,809
497.483
113,961
54.549

111,613
62.545

1,284,969
3,517,576

All
other

special
trade

contractors

(18)

356,361
21,030,682
20,911,526

119,156

17,923,0"
9,634,774

225,376
2,405,229
3,132,585
3,158,460

899,158
186,035
118,199
26,388

863,125
97.663
8,229

963,815
17,916

599,451
88,970
67,026
82,793

232,430
113,304

9,345
179,031
154,805
467,264

1,345,747
276,319
106.993
229,729
52.242

2,187,541
3,107,583
3,433,827

326,244

299,181
19,194,378
19,117.464

76,914
15,760,561
8.694.587

180.438
2.157,732
2,826,379
2,862,930

806,658
139,550
102,133
12,332

762,357
86,886
-8,227

789,015
17.154

524,181
72,170
63,701
75,171

174,390
98,345

9,345
165,419
136,403
395,473

1,170,277
244,292
82,685

199,071
51,258

1,825,678
3,433,827

Total

AM

426,697
23,354,542
23.134.639

219.903
20,760,490
9,661,570

648,109
2.018,546
4,599,995
1,797,424
1,351,304

763.807
159,221
69,076

628,667
208,920
38,259

1,262,795
50,843

538,831
137,173
81,782

162,358
245.532
174,266

7.093
229,107
621,275
565,682

1,937,334
360,103
145,086
406,918

85,928
2,982,672
2,595,448
3,523,680

928,233

284,476
19,610,072
19,412.333

197,739
16,086,538
7,799,200

482,477
1.618,088
3,976,884
1,522,719

786,118
587,086
108,230
39,166

483,493
187,527

-4,665
872,492
43,489

447,534
94,062
55,623

123,182
17S.413
116,416

7,057
149,855
429,894
435,306

1,568,536
291,794
86.186

316,093
63.492

2,188,830
3,S23,680

Lumber and
wood products,

except
furniture
(includes
logging)

(20)

99,653
6,008,816
5,871,806

137,010
5,402,584
1,649,246

98,067
265,346
814,S47
252,945
337.927
119,586

8.412

165,589
90,902

'33,301
490,920

2,995
2",782

18.580
8,268

40,491
112.912

9,623

96,657
21,266

379,177
533,760
98,105
8,288

36.610
16,107

1,335,493
606,378
797.188
190,81 1

70,621
5,155,691
5,024,136

131,SSS
4,358,649
1,425,374

80,202
246,989
691,360
242.926
259.48S
95.590
4.547
*717

129,349
90,796

365,482
1,964

208,724
15,726
3,485

26,795
78,578

7,330
*363

60,292
19,622

295,913
468,999

82,039
5,599

29,333
7,090

1,030.518
797,188

Manufacturing

Printing,
publishing
and allied
industries

(21)

79,187
3,640,899
3,824,806

16,093
3,378,885
1.377,411

71,286
151,618
728,852
361,663
139.686
75,693
54,743
17,175

100,591
43,773

171,447
15.101
58,827
28,561
29,875
24,250
34,202
43,520

1,282
58,534

116,677
46,886

417,883
51,468
50,213
80,101
27,956

528,408
462,014
670,517
208,504

49,688
3,278,234
3,264.120

14,114
2,607,717
1,135,526

62,295
108,693
642.398
310,647

76,729
65,236
40,258
10,761
77,342
36,799

103,670
13.129
49,209
19,567
19,088
17,767
30,177
32,927

1,272
47,845
78,188
36,637

351.059
43.686
22,013
62,213
26.057

3S2,536
670.S17

Machinery,
except

electrical

(22)

42,355
2,765,987
2,730,131

35,856
2,397,628
1,153,439

88,268
307,402
548,531
126,217
156,981
73,960
8,724

-5,563
78,430
13,997

202,927
6,893

59,387
17,305
5,056

33,402
32,576
19,679
3,950

12,494
120,978
30,025

227,037
44,62S

5,665
65,787

1,383
248,306

368,360
"9.615

81,256

33,078

2,312,153
2,279,757

32,397
1,862,M

896,957
66,613

216,125
504,860

72,576
96,757
59,975
4,713

-4,484
66,371
13,273

146,102
-6,449
51,341
12,051
4,249

30,326
21,595
14,830
3,950
2.666

76,003
25,731

178,851
34,711
4,054

53,796

208,9S2
449,615

Ail
other

manufacturing
industries

205,502
10,TU,840
10,707,897

3D,9"
9,581,393
5,481,473

390,488
1,294,180
2,508,064
1,056,599

716,710
484,569

87,342
45,601

284.057
60,248
4,958

397,501
25,854

175,834
72,728
38,583
64,215
65,841

101,"3
1,498

61,422
362.355
109,694
758,653
165.904
80,920

224,420
40,482

870,465
1,158,696
1,606.359

"7,663

131,190
8,663,993
8,8",320

19,674
7,2S7,634
4,341,3"

273,366
1,046,281
2,138,266

896,569
353.147
366,285
58,712
23,214

210,431
46,660
-4,651

257,237
21,946

138,260
46,718
28.801
48,293
45,062
61,329
1,472

39,053
256,081

77,026
569.629
131,358
63,621

170,752
29,261

596,824
1,606,359

69
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Table $--Continued,A.ffg.,~Su~onfarnf sole Proprietors h Ips: Income Statements, by Selected Industrial Group.
stimates based on samples .. money amounts are in thousands of dollars]

70

.Not income Status. hern

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns

Business receipts,

total

...............................

Income from sales and operations..............

Other business Income................................

Busine s'doducllons, total...........................

Cpst.:f sales and operations ..................

Inventory. beginning of year....................

Cost of labor............................................

Purchases ...............................................

Materials and supplies ...................

Other costs ..............................................
Inventory, end of year....... .......................

Advertising expenses .............. :...................

Bad debts from sales of services ................

C:r and truck expenses ..............................

C frM133imml ...............................................

0 plation .....................................................

D: preciation...............................................
Employee benefit programs ........................

Insur nce .....................................................

Legal and professional services ..................

Meals and entertainment deducted.............

-Mortgage interest .........................................
Other Interest on business Indebtedness
'Office expenses ...........................................

Pension and limlit-sharing plans.................

R:nt on machinery and equipment..............

R n!

on

other business property.................

R:paIr*................................. : ......................

N , salaries and wages. : ................. :

Taxes Raid ...................................... .............
Travel ............................. :............................
Utilities ..........................................................

Business use of home .................................

Other business deductions ..........................

Not income less deficit I ......................

Net Income I ................. ..................

Deficit ~ .......................................................

BUSINESSES WITH NET INCOME

Number of returns.........................................

Business receipts, total................................

Income from sales and operations ..............

Other business Income ................................

Business deductions, total...........................

Cost
of

sales and operations.i.....................

Inventory, beginning of year....................

Cost of labor............................................

Purchases...............................................

Materials and supplies..: .....................

Other costs.:............................................

Inventory, end of year.................... ;

Advertising expenses :...........................

Bad debts from Sales or services ................

Car and truck expenses ..............................

commissions ............................... ..........

Dopletion.....................................................

Depreciation ................................................

Employee benefit programs........................

Insurance ......................

- ....................* *Legal and professional services ..................

Meals and entertainment deducted .............

Mortgage i:terest.............

* -- * "'Other Inter st on business Indebtedness

Office expenses ....................... -.....................

Pension and profit-sharing plans .................

RR:n onn machinery and equipment .............

other business property .......... :

Repairs : ..................................................

Not salaries and wages...............................

Taxes paid :.............................................

Travel ...........................................................

Utilities ..................................... :...................

Business Use of home.................................

Other business deductions..........................

Not Income I................samm6~amaema~**~ooo~a*~~~~mmvm*~~~~I

Footnotes a[ end of table.

. Trantiponamon and public utilities -

'I Local andTotal , Interurban Truckirig and AD other

passenger warehousing transportationtransit .

I I , ,

~ (24)

":4733;. .2.
3

2a,bea,,sob
5.04":

:

1.73

814734
11,902:539

493.356
1.823,233

193,034
120,434

12.649
1,870,531

648.189
4,983

2.621,242
~19.848

1,630,633
137.107
515.532

-266.530
606.596
167.661

3,069
640,524
280.9?9

2,316,073.
1,968,020

657,268
296,337
352,583
.47,308

8.351.317

4,651,4118
5,518,115

866,626

S22,416

26,903,444
26,661,816

241.628

21,384,527
4,010,607

37,417
629.009

11.254.206~
463,267

1,631,915
35,208
91,318
11.530

1,431,267
506,925

4.414
1,796,~35

27.636
I.M,145

88:275
4350 5
181:6678
402,426
109,910

3,000
492,613
184.N-il

lj~8.450..
1,473,4~79

466,036
193.279
242.:7

2

45, OS
6,176,755

5_518,11
.
5

(25)

2 833

.6.837

-31733
-1,648
7.762
-M8

109.570
81,331

97,140

127.?73
17,980
11.680

-30,326
16.951

3.021

111.666
39,T40

108.293
50,1194
20.418
12,566
28.47

532,029

532,674
578.761

46,087

72,701

1,733,016
1.701.758

31.258

1,164,136
-8,433
-1,548

*1 25
-4,479

'3,691

5,983

86,174
55,301

73,746

98.683
5,129

.323
2:,416
15,196

2.020

109.106
35,940
81,679
47.110
17,594

7.615
23.434

436.510

578,761 1

---L26)

::43

::S0,0
2 337,584

398,994

22,646,790
2,819,190

47.421

:
762

11-061
361.171
926.755

36,980
60,906

.: 8,970
1,549.854

511.616
4.179

2,301,989
27.930

1,378,810
91,733

483.G42
-204,621-

524,933
119,026

1,912
490.996
166,806

2,125,310
1.494

'
b98

553,151
175,650
251,485

29,983
7.168,797

3,192,661
3.802.916

610.256

343,496

20,440,424
20.248,056
1

1
192,368

18,637,508
2.143.512

13.241
476,363
554,275
332,997
782,778

16,142
48,273

8.274
1,169.966
401,114

4,051
1,605,461

18,869
1,055,035

65,249
409,562
143,933
360.312
-71.878

1,912
350.113

98,582
1,585,945
1,086,159

399.520
130.933
169,482

28,201
5.281,092

3,802,916

J271

3,921,153

1 10.830

3,3411,2 ~ 7
1,714.632

54,093
91,098

694913
108:036
816,585

49,894
31.875

2.101
146,025

44,662

158,371
6.650

80.141
16.813
15.951

-25,630-
45,164
24.458
-1,05T

31.188
63,984
48,016

279,479
54.328
59.172
48.880

445.764

695,23?
.,760,544

165,307

74,815
.

3,399,232
3.396.507

2.725

2,638,308
i.449,271~

"1 3,803
90.939

'477,888
,106,274

770,427
'10,061
23,832

117,960
41,007

78,189
5,826'

67,749
10,594
12,574

4,522
16,985
17,152
-1.032
26.897
41

'92931,138-
231,441
44,495
47963
31:170
-1,164

333.473

760,644-

Communicalki
sarrices and

utilities, including
dumps, *now
plowing. road
clearing, etc.

t281

41,146i:~

'77,372
'58.448
18,924

1,246,78i
502.918

15.882
61:141.,

728
24.010
76,161
14,612
19.891

65.081
10.579

63.743
3.622

44,608
10,5814
5,459

-5,954-
19,548
21,153

6,674
10.469
34.454

142,749
29.370

8,948,
23.771

*10,1 0
204,7:7

330,916,
375.893

44.976

31,40S

11,330J72

15,276

964,576
409.391

-8,825

247.56q

75,019

13,230~

57~166
-9,504

40,839
2,718

37.679

7,303
3,606
4.806
9,933

18,860
.
'54

ff,'497~

7.761.
2 .69 7:8

108,
1

24,426

6; 768
18.587
10, 1 so

125.680'

- 375,893 1

Total

' A29)

2 7709

24 ::7
SD2242.313.14

3,518,35:

232,788,111
164,833,805

22,519,863
3,066.914

153,258.577
4.220.115
4.751,700

22,983.363
2,481.913

385.216
4,OW,026
1,631,669

30.907
4.216,987

203,382
2,512.776

944.041
704.772

-1;349,074
1.631,756
1.151,292

47.343
.,63.752

7,1,11,999
1.732,064

13.854,970
3.~90,610
1;179,380
4,900,074

.364,957
13.165,345

13,101,670
19,264,294
6,162,623

1,689,418

198,068,620
195.133,073

.
2.935,546

178,802,292
130.836,344

15.124,876
2,236.473

122,514,615
3.349,284
3,438.070

15.826,974
1,759,576

225,714
2.905,950
1,277,750

18,846
2.831.448
. 162,165
1.845.741

629,365
537,935
815.083

1,054,126
794,763

542,585
4,979.918
1,201.170.

10,34S,667
2~644,5711

785.324
3,420.829
~ 296,993
0.852,820

19,264,294

Wholesale and retail trade

Total

(30)

410,332

42,303,40
41,299,49:

1,003,910

37,360,924
28,114;092

2,269,920
357,548

26,035,957
703.976
730.001

1.983.310
187,757
114.554

1,190,076
592.0441.

748
610,286

22,791
283.618
130,732
303.957

-1 13;704-
211,842
268,258

15,108
99.109

447.436
196,601

1.098,655
255,999
405.390
372J06.
161,161

2,163.910

4,942,424
5,730.297

787,874

297,281
37,379,672
36.447,087

932.585

31,648,280
24.298,463

1,550,907
. 332,002

22,619.453
614,235

603.527
1,421.661

150.798
30.028

1,003,7
IS543,662

468,514
20,383

234,987
97,364

258,978
82.531

137,312
208,092

13,369
66.283

349,077
154,715
883,632
221.428
315.413
307,86i
150,041'

.1.650,537

5,73 297

Wholesale trade
Durable goods

including
machinery,

wood.
metals, etc.

(31)

215,242

20 28434
lg::80:499

647.935

17,867,248
12.655,195

1,431.~54
176.459

11.416.764
590,692
321,280

1,281,553
115.183
82,148

696,303
366

-
488

'726
330.012

10.457
147,806
73.165

186,790
-61;801-

125.409
187.054

4.706
55,114

246.738
89.247

5~4.440
132.105
287,795

.201,006
105.917

1.171,633,

2,771,128,
3,212,395

441.266.

18,14
.1 .643,023

606,585

14,936,11119
10,922.169

-864;1 89
154.282

9.890.520
535.447

295,486
837,755'

96,368
10.901

5:5.0:3
3 2.2 7

*1 20
272,013

9,393
118,242
49,439

151,870
42.826
79,285

142.436
~ 4,624
45,608

170,269
72,869

390.199
111,106
219,107
173,840
95,547,

846.W
1 3,212,395

Nondurable

goods.
Including

food, fiber.
hemIcals, etc.

(32)

1
195,091

21, 7I
.:, S::9,7
355,974

19,603,677
15,458,897

838,366
181,089

114,6119,193
113.285
408,721
701,757

72,574
32,406

493,773
225,556

280,27~
12X3ul

135.812
57,567'

I I ~,l So

--51.902-
86,434
81,204
I 0.4R2
43.995

200,697
107,355

574.215
123.894
117,595
171.100

992,277,~

2,171,295
2.517.903

346.607

3::010r

1.;3

:

18.904.064

326,000

'6'
712

'
61

13,376:294
666

,
7

18
1
77

,
720

12,728,933

308.041
583,906

54,430

19,127
418:4635.
2

1
1 05

196,501
10,990,

116,744
47,925

107,108
39,705

,58.026 r
'65.657

8.746

178.808

81,546
493 433
110:32V_

96.306
134,022

54,494
Bog,690

2,517,903



Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups-Continued
[All figures are e"malles based an samples - money amounts am In thousands of dollaral

Not income status. itern

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns.........................................

Business receipts, total................................

Income from sales and operations..............

Other business income ................................

Business deductions, total...........................

Cost of sales and operations.......................

Inventory, beginning of yew ....................

Cost of labor............................................

Purchase ...............................................

Materials and supplies .............................

Other costs..............................................

Inventory, end of yew..............................

Advertising expenses ..................................

Bad debts from sates or services ................

Car and truck expenses ..............................

Commissions ...............................................

Depletion.....................................................

Depreciation ................................................

Employee benefit programs........................

Insurance.....................................................

Legal and professional services ..................

Meals and entertainment deducted .............

Mortgage interest........................................

Other interest on business indebtedness

Office expenses ...........................................

Pension and profit-sharing plans .................

Rent on machinery and equipment.............

Rent on other business property.................

Repairs ........................................................

Not salaries and wages ...............................

Taxes paid...................................................

Travel ..........................................................

Utilities.........................................................

Business use of home.................................

Other business deductions..........................

Net Income less deficit I...............................

Not income ' ................................................

Deficit I ........................................................

BUSINESSES WITH NET INCOME

Number of returns.........................................

Business receipts, total ................................

Income from sales and operations ..............

Other business income ................................

Business deductions, total ...........................

Cost of sales and operations .......................

Inventory, beginning of year....................

Cost of labor............................................

Purchases ...............................................

Materials and supplies.............................

Other costs ..............................................

Inventory, end of year ..............................

Advertising expenses..................................

Bad debts from sales or services ................

Car and truck expenses ..............................

Commissions ...............................................

Depletion .....................................................

Depreciation................................................

Employee benefit programs........................

Insurance.....................................................

Legal and professional services..................

Meals and entertainment deducted .............

Mortgage interest........................................

Other interest on business indebtedness

Office expenses...........................................

Pension and profit-sharing plans.................

Rent on machinery and equipment .............

Rent on other business property .................

Repairs........................................................

Net salaries and wages...............................

Taxes paid ...................................................

Travel..........................................................

Utilities .........................................................

Business use of home.................................

Other business deductions ..........................

Net Income I ...................................................

Footnotes at end of table.

Total

(33)

2,267,3T7
203,151118,096
201,073.650

2,514,446

195,427,186
136,719,714
20,249,943

2,709,366
127,222,620

3,516,138
4,021.699

21,000,053
2,294,156

270,662
2,809.949
1,039,625

29,159
3,606,700

180,591
2,229,158

813,309
400,815

1.235,371
1,419,914

883,034
32,235

664,643
6.664,563
1,535,463

12,756.315
3,334,611

773,990
4,527,968

203,806
11.001,434

8,159,247
13,533,996
5,374.750

1,292,137
160,688,948
158,685,986

2.002,961
147,154,012
106,637,880
13,573,969

1,904,471
99,895,162
2.735,049
2,834,543

14,405.313
1,608,778

195,685
1,902.232

734.088
17,754

2,362,934
141,783

1,610,755
531,991
278,957
732,552
916,814
586,671
24,249

'476,302
4.630,841
1,046,456
9,462,035
2,423,143

469,911
3,112,967

146.952
7,202,284

13,533,996

Total

(34)

Wholesale and retail trade--Continued
Retail trade

Buildiii a materials. osinL hardware. oarden suDDIv and mobile home dealers

L

Lumber and Paint, R;7tad nurseries,

m

'farisis
lareother building glass and Hardware garden supply

um

'r 0
aterials wallpaper stores stores and mobile

dealers stores home dealersm

(35) (36)

46,349
6,301,321
6,199,807

101,514
6,892,920
4,140,021

897,676
166,601

3.740,647
73,590

173,8"
912,336
113,492

5.206
117,493
11.553

153,780
16.183

109,779
31,230
14,761
33,210
42,641
35,897
-1,265
15,085
92,908
59,202

435,057
108,006
15,748

110,579

224,758
409,428
579,739
171,312

32,9S9
S,288,371
5,195,868

92,503
4,708,631
3.414,455

582.457
100,914

3,178,533
45,256

153,349
646,053
71,985
4,882

100,600
2,060

105,320
8,675

83,972
20,001
11,629
19,493
28,7"
30,466

1,095
14,699
80.182
39,713

339,695
75,868
13,455
81,495

155,089
579,739

10,638

1,611,837
1.766,172

65,665
1,709,SU
1,228,027

204,170
44,729

1,118,642
13,081
23.770

176,364
23.222
2,890

33,003
*863

.9

55,526
3,161

26,510
4.053
3,343
8,720

10,813
9,263
*214
'424

21,300
14,819

136,856
30.343
4,226

15,336

76,614
102,303
125,042
22,739

8,712
1,385,989
1.334,594

51,394
1,260,947

920,884
106,973
-36,174
877.707

7,742
11,379

119,091
7.605

-2,772
30,396

'39

37,737
2,804

17,697
2,841
3,011

-4,776
4,373
6,767
'214
*205

20.471
12,713
93,716
23.737
3.115

11,944

53,130

5,141
693,207
692.232

*975
624,157
332.871
54,323

-34,336
274,401

-11,467
42,350
12,258

17,643
'247

11.265
7,223

20,024
3,122

-3,543
.66

-3,037
3,206

.2
-3,770
21,034
6,671

115,574
15.228

20,012

26,232
69,051
82,458

'13,407

3,915
602,311
601.357

519,853
267,706
*36,282

3,993
241,270

*695
-10,685
25,219
7,221

'12,214

10,612
2,578

16,767
2.452

-1,758
*60

-2,502
2,977

.2
-3,748
17,698
6,662

114,647
11,744

16,539

21,065

8,589
1,599,143
1,573,696

25,"7
1,548,788
1,162,760

455,031
13,564

1.182,451
13,017

'15,830
517,123
22,928

16.921
.8W

26,511
5.087

33,508
4,847

-2,278
-16,155

-5,010
13,573

'56
-8,232
24,991
13,872

105,879
25,685
2,116

21,948

34,917
50,35S

116,749
'66,393

S.894
1,409,181
1,386,986

22.196
1,292,433
1,008,253

307,039
13,554

1,035,543
*3,677

'15,830
367,391

14,750

15,899

22,887
3,039

25,7"
4,084

-2,257

*4,208
11,761

-8,231
-19,003
10.685
74.277
15,319
2,116

13,738

25,970
116,749

21.981
2,197,134
2,177,707

19,427
2,0110,4611
1,416,363

184,153
73,982

1.166,153
46,798

122,778
176.500
65,084
1,456

49,927
9,563

-4,207
60,477

'712
29,737
19,208
5,598
8,270

23,781
9,855

*993
2,659

25,584
23,839
76,747
36.750
8,503

53,283
*861

86,996
186,719
255,491

68,772

14,"9
1,890,SW
1.872,930

17,960
1,635,399
1,217,612

132,162
'47,192

1,024,014
'33.142
115,455
134,352
42,409
*1,355
42,091
*1,004
4,207

34,085
*254

23,765
10.624
4,604

-5,830
17,661
8,962
*823

-2,516
23.009
9,653

57,054
25,068
7,764

39,274

54,924
255,491



Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements. by Selected Industrial Groups-Continued
[All figures are estimates based on samples -- money amounts are in thousandsof~

Not income status, Item

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns.........................................

Business receipts, total ............................
Income from sales and operations ..............
Other business income ................................

Business deductions, total ..... .....................
Cost of sales and operations .......................

Inventory, beginning of year....................
Cost of labor...................................
Purchases
Materials and supplies.............................
Other costs ................................... : ..........
Inventory, end of year ..............................

Advertising expenses ..................................
Bad debts from sales or services................
Car and truck expenses..............................
Commissions...............................................
Depletion .....................................................
Depreciation ................................................
Employee benefit programs ........................
Insurance .................1 ..........:---- -* ",
Legal and professional services..................
Meals and entertainment deducted.............
Mortgage interest ........................................
Other interest on business indebtedness
Office expenses ...........................................
Pension and profit-sharing plans .................
'Rent on machinery and equipment.............
Rent on other business property.................

i
Rap irs ............................................ ! ............
Not salaries and wages ...............................
Texas paid.................... ..............................
Travel ..........................................................
Utilities.........................................................
Business use of home............. ...................
Other business deductions ..........................

Net Income less deficit ................................
Net income I ................................................
Deficit I ........................................................

BUSINESSES WITH NET INCOME

Number of returns ..................................

gut"Ineis receipts, total................................

-'Income from sales and operations ..............
Other business income................................

Business deductions, total
Cost of sales and operations .............

Inventory, beginning of year....................
Cost of labor............................................

' Purchases...............................................
Materials and supplies .............................
Other costs..............................................
Inventory, end of year..............................

Advertising expenses ..................................
Bad debts from sales or services ................
Cirland truck expenses ..............................
Commissions ...............................................
Depletion.....................................................
Depreciation................................................
Employee benefit programs........................
Insurance.....................................................
Legal and professional services ..................
Meals and entertainment deducted .............
Mortgage interest........................................
Other interest on business indebtedness
Oflice expanses.......................... ;................
Pension and.profft-sharing plans.................
Rent on machinery and equipment.............
Rent on other business property ................
Aepairs........................................................

I Net salaries and wages...............................
fiiktis paid ...................................................
Travel..........................................................

.........................................................
BUsiness use of home.................................

,.Dther business deductions ..........................

Net-income I ...................................................

Footnotes at end of table.

General
merchandise

stores

139)

42,124
3,953,840
3,923,695

30,145

3,771,649
2,823,010

618,781
44,337

2,671.S42
27,834
19,118

558,602
47,497
4,216

65,965
'32,934

45,S34
1,396

42,960
16,485
11.400
3,339

28,S26
16,115

26586
150:333
23,822

158,833
36.435

7.444
65,488
3,923

160,406
.19i.192
282,047
99,855

.27,160
3,180,532
3,162,618

17,914

2,098,465
2,212,058

451,282
13.342

2,176,198
~3,248

'18,703
450,715

39.702
*4,184
55,600

'27,239

28.238
1,358

22,704'
13,111
10.216
;1 837
6:979'

12,519,

20,463
104,525'.
11,328

119,300
23,71Z
6,159

44,665
-3,923

118,665

2~

Total

(40)

166,412
38,219,283
37.930,535

288,748

37,011111,S02
29,201,846

2,195,198
285,007

27,959,729
752,875
398,122

2,389,085
182.352
20,556

252,568
17,263

534,679
30,337

287,926
96,746
18,528

226,152
164,436
54,995
7,013

85,151
909,784
259,322

1,917,298
518,701
19,486

921,140
5,512

1,348,508
1,138,761
1,574,798

436,017

110,791
30,205,476
29,973,532

231,944
28,630,678
22,848,511

1,690.876
254,922

21,686,824
695,356
376,081

1,855's"
126,919

15,109
187,646

15,586

348,678
25,507

201.598
75,337
16,660

1",193
106,219
41.500
2,360

61,716
636,799
188,307

l,"4.881
397,869
16.472

705,645
4,767

1,018.302
1,574,798

Food stores

Grocery
stores

(41)

108,474
30,470,595
30.237.910

232,675
29,572,762
23,921,475

1,922,188
139.822

23.109,490
592,804
263,428

2,106,258
115,067

18,760
146,089

4,871

368,408
20,110

194,861
70,183
13,195

189,173
109,966
32,215

897
77,435

556,906
197.3614-

1,378,444
409,673
12,262

738,504
-4,29~

992,427
897,823

1,125,983
228,160

80,851
24,145,825
23,952,527

193,297

23,019,942
18,707,180
1,522.968

125,951
17,919,151

577,050
251,815

1,689,756
88,039
14,041

122,975
3,604

269,389
18,441

141,927
57.046
12,878

122857
75:441
24,007

892
56,253

397,646
145,011

1,055.222
309,974

11.264
579,103

4295
802:259

1,125,983

Wholesale and retail trade--Continued
Retail trade--Confinued

All other
food stores

Total

Automotive dealers and service stations
Now
car

dealers
(franchised)

_L42)

47,938
7,748.698
7.692,625

. 56,073
7,607,740
6.280,371

273,010
146,186

4,850,239
160,071
134,694
282,828

67.296
1,806

106,479
12,392

166,270
10,228
93,065
26,563

5,3 33
36,979
54,470
22,780
-6,116
7,716

352,879
61,958

638,854
109.028

7,224
182,636

-1,218
356,082
240,958
448,815
207,857

29,940
6,09,652
6,021,005

38,647

5,610,837
4,141,330

167,908
.128,971

3,767,673
118,300
124,266
165,788
38,880

1,067
64,671

'11,982

79,289
7,066

69,671
18,291
3,782

21,337
30.778
17,493
-1.468
5,462

239,153
43,296

389,659
87,896
5,208

126.542

216,043
448,815

143)

194,21S
S1,627,747
51,198,219

429,528
50,144,624
40,976,181

4,054,464
574,296

38,606.530
452,763

1.204,797
3,916,669

259,265
102,273
313,704
155,639

5,056
425,080
35,595

519,171
120.248
33.586

222,220
339,243
132,443

3,096
107,419
741,061
304274

2,293:717
612.792
59,199

604,542
-3,043

1,775,776
1,483,337
1,969,602

486,265

137,150
40,940,673
40,589,347

351,326
38,970,963
32,357,137
2,870,284

459,430
30,804,197

374.342
741.581

2,892,697
193,852
71,320

247,352
120.171

-5,021
316,802
26,781

379,323
82,152
27,212

141.788
212,464

95,298
2,990

82,373
551,236
204,430

1.760,010
431.253

49,298
"0, 157

-3,043
1,169,499

1,96,602

A"-)

8,281
1,S14,246
1,495,869

18,377
1,515,903
1,214,311

281,056
24,203

1,121,915
3,187

47,909
263,958

12,311
6,968
8,745

18,621
6

6.411
4,298

13,189
6,016

955
-11,532
15,742
2,714

15,051
11-829
62.:792
10,687
~.095

13,459

77,186
-i-,798

32,637
33,835

4,656
1,118,939
1,103,895

15,044
1,086,794

892,626
194,556
-22,643
831,582

2.998
'30,498
189,651

9,890
-5,298
7,716

'11,174
6

5,226
3,380
9,812
2,322

507
'10,604
11,775
1.905

-8,691
9,437

42,070
7,571
1,393

10,118

34.4 9_~

32,037

Used car
dealers

(45)

76,513
13,792,50
13,633.693

158,847
13,339,493
11,274,025
1,166,484
1 79,541

10,255,316
,167,000
766,853

1,161,169
65,539
43,610
93,235
85,829
3,071

64.389
*5,100

120,089
26,021
16,501
65,758

138,609
44,051

19,244
65,726

120,052
220,708
146,753
21,201

111,881

586,932
45~.177
657,370
204,194

53,149
1 1,636,938
11,512,966

123,972
10,979,568

9,494,964
806,074

8,939,840
118,208
445,419
868,808

51,833
26,359
77,061
68,895
-3,056
51,063
2,"2

81.762
13,217
13.168
33,569
91,768
26,708

12,336
55,385
62,886

174,259
103,244
17,931
79

,
958

.435436.536
657,370

Gasoline
service station~

(46)

36,944
25,195,322
25,051,711

143,610
24,689,257
20,880,242

633,650
349,827

20.268.839
40,903

210,750
613,727

67,674
25,133
56,590
10,784

202,840
14,657

201,741
52,284

3,396
59.9-2-6
68,114
26,882

1,463
56,924-

473,890
- 88,853

1,225,935
264,550

9.987
277,681

.1

619.239
S06,N5
606,670
100,605

27,318
20,077,211
19,967,553

109,657
19,470,540
16,638,311

483,548
324,773

16,051,954
37,967

200,915
460,845
56,750
19,036
40,607

-10,093
*470

147,208
12.038

161.881
41,037
2,945

41,724
47,096
21,489
-1,424
48,904

348,818
65,473

948,531
202757

7:410
209

,
21 9

397,9171
606,670

All
other

automotive
dealers

(47)

73,477
11,125,639
11,016,946

108,694
10,599,971

7,607,603
1,973,274

120,725
6,970,461

241,673
179,286

1,877,815
113,740

- 26,563
16S,133
40,406

1,508
151,440
11,539

184,152
35,927
12,733
85,004

116j779
58,795

*594
'30.573

186,393
83540

784:282
190,802
25,916

201,521
2.607

492,418
ii~6,893
673,524
147,631

52,028
8,107,585
8,004,933

102,652
7,434,060
5,331,236
1,386,106

, 57,784
4.980.821

215,169
64,749

1,373,393
75,379-
20,627

122,568
30,010

1,489
113,305

8,921
125,867
25,576
10.592
55,890
61,824
45,196

20,597
138;342
66,634

595,150
117,682
22563

140:862
2,607

300,656
673,S24



Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups-Continued
[Ah figures are estimates based on samples -- money amounts are in thousands of dollars]

Not income status, hem

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns .........................................

Business receipts, total................................
income from sales and operations ..............

Other business income................................

Business deductions, total...........................
Cost of sales and operations .......................

Inventory, beginning of year....................

Cost of tabor............................................
Purchases...............................................
Materials and supplies.............................

Other costs ..............................................
Inventory, and of year ..............................

Advertising expenses ..................................
Bad debts from sales or services................

Car and truck expenses..............................

Commissions...............................................

Depletion .....................................................

Depreciation................................................
Employee benefit programs........................

Insurance .....................................................

Legal and professional services ..................

Meals and entertainment deducted .............
Mortgage interest........................................

Other interest on business indebtedness

Office expenses...........................................
Pension and profit-sharing plans .................

Rent on machinery and equipment.............

Rent on other business property.................

Repairs........................................................
Not salaries and wages...............................

Taxes paid ...................................................

Travel ..........................................................
Utilities.........................................................

Business use of home.................................

Other business deductions ..........................

Net Income less deficit I...............................

Not income I ................................................

Deficit I ........................................................

BUSINESSES WITH NET INCOME

Number of returns.........................................

Business receipts, total ................................

Income from sales and operations ..............

Other business income ................................

Business deductions, total...........................

Cost of sales and operations .......................

Inventory, beginning of year....................

Cost of labor............................................

Purchases ...............................................
Materials and supplies .............................

Other costs ..............................................

Inventory, end of year..............................

Advertising expenses..................................

Bad debts from sales or services ................

Car and truck expenses ..............................

Commissions ...............................................

Depletion.....................................................

Depreciation................................................
Employee benefit programs ........................

Insurance.....................................................

Legal and professional services ..................

Meals and entertainment deducted .............

Mortgage interest........................................
Other interest on business indebtedness....

Office expenses ...........................................

Pension and profit-sharing plans .................

Rent on machinery and equipment .............

Sent on other business property.................
Repairs ........................................................

Not salaries and wages ...............................
Taxes paid...................................................

Travel ..........................................................

Utilities .........................................................

Business use of home .................................

Other business deductions..........................

Net income I...................................................

Footnotes at end of table.

Apparel and
a oessc
..r

(48)

81,851
7,696,946
7,561,552

34.394
7,125,059
4,677,510
11,769,801

112,745
4.421,290

106,128
79,174

1,811,673
134,007
13,382
73,725
38,442

119,081
5.883

75,097
43,887
18,804
61.870
54,806
40,803

",21 1
509,067
46,469

463,573
118,784
54,363

141,346
4,991

384,479

470,912
694,071
223,159

53,974
6,451,999
6,421,054

30,945
S,757,928
3,936,774
1,142,532

108,877
3,751,837

77,770
57.868

1,202,110
106.368

8,087
51,672
24,676

81,865
3,782

53,284
32,971
14,337
42,420
28,282
29,863

29,455
368,081
34,998

380.946
100.089
43,305

109,512
-4,990

272,026

694,071

Furniture
and

home
furnishings

stores
(49)

91,849
10,291,958
10,221,122

70,836
9,682,607
6,185,374
1,415,480

278,123
5,252.029

297,694
319,663

1,377,615
233,839
14,777

211,194
118,489

244.707
1S,373

129,290
49,262
48,124
72,353
85,824
65,858
4,134

45,262
402,432
52,544

654,996
170,358
55,645

218.835
34,501

565,498
609,349
962,420
353,071

65,969
8,193,926
8,129,989

63,937
7,231,505
4,782,503

873,758
208,270

3,954,828
267,336
257,745
779,434
171,140

9,806
150.128
103,127
-2,370

187,684
9,369

98,362
23,821
41,085
53,848
63,116
44.309

4,043
30,039

233,363
39,986

479,537
137,989
43,916

152.200
22,152

347,613
962,420

Ealing places

(50)

157,2S4
21,930,939
21,797,266

133.672
21,332,063
9,558,417

315,580
586,639

8,365,821
290,351
302,804
302,779
408,196

8,293
129,413
30,309
8,318

734,927
19.556

403,806
156,987

8,660
219,508
185,899
65,445
3,199

114,116
1,459,266

328,781
3,581,200

748,470
19,658

1,089,200
4,700

2,045,738
598,033

1,393,254
795,220

88.570
15,890,847
15,817,301

73,546
14,496,715

6,671,591
202,282
335,390

5,892,933
221,591
201,498
182,102
283,601

5,990
89,884
17,909

1,732
451,751
16,097

291,812
98,581
6,165

112,753
122,960
36,992
2,642

84,226
1,061,223

220,775
2,500,364

499,779
13,796

720,373
3,915

1,181,803
1,393,254

Wholesale and retail trade--Continued
Retail trade--Condnued

Drinking places Drug stores Liquor stores

(51)

52,429
4.692,109
4,636,461

65,648
4,470,SSS
2.419,162

138,317
72,849

2,050,736
37,415

235,628
116,783
51,689
9,325

23,172
-6,388

166,909
3.242

84,424
37,522

943
47.779
36,509
6.579

37,331
221.642
89,863

437,060
155,683

8,312
250,075

376,947
221,716
358,117
136,401

26,782
3,505,033
3,467,619

47,414
3,146,916
1,787,664

92,778
-47,398

1,577,092
15,832

-137,630
$3,067
33,653
8.995

14,329
5,817

97.070
3,241

63,447
25,702

35.770
19,292
3,587

12,429
147,966
53,649

302,975
104,776

7,356
143,842

274,525
358,117

(52)

7,227
3,946,1541
3,918,408

28,133
3,563,735
2,919,952

366,011
32,015

2,896,360
3,072

378,992
24,073
6.828

13,548
'12,309

3
34,290
4,699

24,745
13,536

1,023
-3,990
16,933
13,947
2,711
6,336

55,851
14,300

222,486
30,690
4.879

37.338

99,267
382,806
386,282

6,248
3,923,834
3,895,701

28,133
3,537,552
2,898,233

365,748
32,015

2,871,326
-3,008
1,486

375,350
23,866

6,828
13,537

'12,309
3

34.287
4,699

24,724
13,192
1,023

-3,990
16,928
13,940
-2,711
6,336

54,287
13,617

222,242
30,663
4.879

37,315

97,954
386,282

(53)

18,364
5,583,466
5,528,305

55.160

5,490,679
4,551,121

603,774
12,909

4,103,542
214,935
262.813
646,852

20,642
6,687

13.323

68,660
3,114

30,606
15,802
2,940

31,545
33,512
8,829

4.094
118,955
29,132

154,823
115,151

1,172
105,506

-1,088
163,324

102,836
182,239
79,403

10,547

4,491,690
4,440,853

50.837
4,3D9,501
3,627.641

342,051
12,909

3,249,727
212,397

-189,386
378.830

15,410
5,367
9,613

'42
42,147

25,096
9.626

-1,033
26,254
19,658
6,814
'132

3,435
81,312
20,442

118,266
89,427

71,935
-1,088

130,663
182,239

Used
merchandise

and
antique
stores
(54)

97,"l
2,919,882
2,857,897

61,985
2,791,996
1,719,722

853,530
33,806

1,529,387
9,515

2",893
951,410

37,917
1,356

106,069
7,774

64
72,028
2,979

33.101
12,497
10,477
19,106
20,425
12,567

*121
8,240

202,530
19,882
96,088
42,570
41,923
54,617
7,794

262,148

128,583
314,659
186,076

47,574
2,408,372
2,347,242

61,130
2,093,713
1,344,371

582.472
32,943

1,273,420
6,835

142,482
693,779
30,888

1,352
62,536
2,496

44.743
2,930

27,617
7,148
3,969

18,107
15,518
7,087

*121
6,441

121,566
10,513
84,291
38,207
11,041
45,642
6,967

200,105
314,659

Sporting
goods
and

bicycle
shops
(55)

27,522
2,700,341
2.616.100

84,241
2.S24,238
1,804,&M

691,909
40,923

1,852,061
19,929
7,019

807.304
51,069

34,841
9,068

.8
52,338
2,204

33,6"
7,520
8,286

28,868
35,380

7.205
-2,104
5,252

79,682
9,513

139,814
29,920
18,886
39.301

3,620
120,793
176,103
196,222
20,120

19,965
2,041,453
1,967,778

83,674
1,845,231
1,310,369

479,159
13,684

1,370,538
2,684

-6,591
662,286
39,505

483
32,594
8,453

.8
39.3S9

*329
22,187
5,476
7,408

'17,334
19,789
6,518

-2,104
-3,851
51,329
6,885

109,069
16,423
14,042
29,507
3,620

98,590
196,222

73
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Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups-Continued
[All figures are estimates based on samples -- money amounts are in thousands of dollaral

Insurance

Not income status, ttern Insurance
agents

and brokers
Insurance
services

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns .........................................

Business see Pie, total................................
Income from sales and operations ..............
Other business income...............................

Business deductions, total..........................

Cost of sales and operations .......................
Inventory, beginning of year....................
Cost of labor............................................
Purchases ...............................................
Materials and supplies............................
Other costs ..............................................
Inventory, end of yew .............................

Advertising expenses..................................
Bad debts from sales or services................
Car and truck expenses..............................
Commissions...............................................
Depletion .....................................................
Depreciation................................................
Employee benefit programs ........................
Insurance ....................................................
Legal and professional services ..................
Meals and entertainment deducted .............
Mongage interest........................................
Other interest on business indebtedness
Office expenses..........................................
Pension and profit-sharing plans.................
Rent on machinery and equipment ............

Rent on other business property .................
Repairs........................................................
Net salaries and wages...............................
Taxes paid ...................................................
Travel..........................................................
Utilities .........................................................
Business use of home.................... ;............
Other business deductions ..........................

Net Income less deficit I ...............................
Net income I ................................................
Deficit I ........................................................

BUSINESSES WITH NET INCOME

Number of return*.........................................

Business receipts, total ................................
Income from sales and operations ..............
Other business income...............................

Business deductions, total..........................
Cost of sales and operations .......................

Inventory, beginning of year....................
Cost of labor............................................
Purchases ...............................................
Materials and supplies............................
Other costs ..............................................
Inventory, end of year .............................

Advertising expenses..................................
Bad debts from sales or services ................
Car and truck expenses..............................
Commissions...............................................
Depletion :,**"'*'**" -** *---*-**-*-'*
Depreciation................................................
Employee benefit programs.........................
Insurance ....................................................
Legal and professional services ..................
Meals and entertainment deducted .............
Mortgage interest........................................
Other interest on business indebtedness
Office expenses..........................................
Pension and profit-sharing plans.................
Rent on machinery and equipment.............
Rent on other business property .................
Repairs........................................................
Net salaries and wages ...............................
Taxes paid...................................................
Travel ..........................................................
Utilities .........................................................
Business use of home.................................
Other business deductions..........................

Net Income I..................................................

Footnotes at end of table.

(64)

3811.6"
15,684,872
15,083,451

601,421
9,145,096

7".255
17,021

-72,991
278.601
10,993

397,585
32,936

273,615
8,045

1,001,101
795.534

1,479
346,124
52,665

237,200
139,949
343,398
101,764
213.374
366,542
11,656

151,833
508,888
75,675

1. 178.1 "
141,855
201,306
356,731
46,570

1.846,494
6,544,970
6,971.195

426,225

291,351
14,679,581
14,117,630

561,951
7.709,944

658,439
11,111

-66,186
246,514

4,269
347.673
17,314

235,908
7,094

811,565
679,172

1,344
287,662
50.630

213,707
114.916
297.708
88,351

167,195
322,375

11,618
118,172
433,167
63,895

1,091.357
129,031
165,889
315,694
43,245

1,411,810
6,971,195

(65)

25,471
642,721
639,334

3,387

462,616
34,909

2,896

-31.947
'208

9,493
*528

62,450
50,577

19,612

6,203
9.762

15.155
-4,721

13,989

7,501
13,806
3,480

39,715
4,937

22,639
12,071
.1.919

125.653

187,809
214,048
26,239

18,0S6
530,145
526,761

316,503

*280

*208
8,945

53,682
35,128

16,803

5,433
6,302

11,845
4.505

-1.669
10,694

-3,983
13,801
3,293

39,697
4,361

15,194
5,468

-1,919
72,551

214,048

Finance. Insurance and real estate--Confinued

Total
Operators

and
lessors

Real estate

Real estate
agentsand
brokers

(66)

760,131
211,243,8815
20,629,731

614,154

13,973,990
2,513,199

948,506
124,959

1.206,869
173,663

1,025,302
966,099
636,874

67,066
1,674,517
1,311,602

7,814
785,840
11,601

255,135
312,789
417,593
555,711
322,710
455,264

8.166
74,289

390,961
193,490
398,133
248,937
186,756
426,697

80,122
2,638,726
7,289,028
8,732,841
l,"3,813

659,587
18,148,832
17,597,102

551,730
9,417,624
1,381,083

444,989
66,107

675,124
81,898

561,012
448,047
512,866

7,506
1,365,748
1,038,028

2,507
516,456

7.734
167,491
186,248
346,892
211.243
131,10S
345.766

4,399
56,136

270,942
110,746
240,748
144,804
121,482
297,339
66,410

1,883,945
8,732.841

167)

18,747
1,M,31 8
1,110,762

93,556
1,098,238

145,304
28,413

-15,988
23.725

'59,267
42,660
24,750
16,252
1,817

42,241
43,035

146,987
1,103

29,521
15,397
2,999

196,875
27,987
10,731

.1m

1,833
18,739
66,547
49,691
63,537

7,491
70,671
3,025

135,771
106,947
225,923
118,976

10,023
701,203
620.953

80,250
476,29S

23,659
3,420

-4,774
9,297

-7,940
-1,953
9,725

30,359
39,616

63,178
373

14,075
4,590
2,130

69,611
7,433
5.749

996
9,859

27,440
22,340
28,607
6,726

42,093

63,729
225.923

(68)

685,093
16,626,346
16,206,218

420,127
9,882,391

915,423
443,804
89,961

669,385
43.921

143,912
475,560
587,506
31.070

1,548,619
1,227,362

7,2"
558,970

5,449
196,894
217,492
390,846
149,640
199,537
412,479

6,229
63,799

333,280
98,783

185,975
124,887
159,401
303,269
67,005

2,091,233
6,754,015
7,627,399

873,384

506,387
14,842,361
14.424,765

417,596
7,215,069

510,074
192,290
48,229

335,817
36,118
81,840

184,220
476,571

4,403
1,264,888

973,688
2,185

404,576
4,075

134,140
139,065
330,108
67,939
90.732

318,098
3,421

48,071
236.764
63,720

121,797
79,787

106,403
212,557
61,456

1,561,551
7.627,399

Subdividers
and

developers,
except

cemeteries

(69)

14,073
1,952,133
1,887.987

64,146
2,015,726
1,229,951

474,234
12,272

508,288
65,822

633.419
464,083

10,071
9,321

14,749
19,031

33,992
2.125

11,082
49,896

5,915
163,839
73,413
11,947

551
2,145

13,823
9.265

59,043
32,976

5,400
10,628

245,353

-56,756
304,215
359.971

7,388
1,284,691
1,258,017

26,674
960,41S
630,401
247,999

-7,616
327.887
41,200

266,487
260,789

7,500

10.007
9,134

'14
14,343

1,391
4,998

23,516
3,910

51,998
20,607

6,441

1,174
5,329
4,318

22,897
13,209
3,122
5,280

139,746
3D4,21 S

Property
managers
and other

real
estate
(70)

42,216
1,461,089
1,424,764

36,325
977,635
222,520

2,054
-6,737
5,472
4,663

205,311
1,707

23,044
24,857
68,9D9
22,174

*93
45,890
2,925

17,639
30,005
17,833
45,357
21,773
20,107

6,612
25,119
18,894

103,424
27.537
14,464
42,130
9,131

166,369

.483,823
575,305
91,482

35,789
1,320,576
1,293,366

27.210
745,844
216,950

'11,281
-5,488
-2,123
-4,400

-204,744
-1,086
19.070
-2,382
60.495
15.591

*88
34,361

1,896
14,278
19,078
10,7"
21,694
12,333
15,478

*41 6
6,894

18,991
15,267
73,714
23,201
6,232

37,409
-1,367

118,918
575,305

75



Sole Proprietorships, 1991

Table 2.--Nonfarm Sole Proprietorships: Income Statements, bV Selec ted Industrial Groups--Continued
[All figures are estimates based on samples -money amounts are In thousands of dollarsl

Not income status, item

BUSINESSES WITH AND
WITHOUT NET INCOME

Numberof returns.........................................

Business receipts, total................................
Income from sales and.operations ..............
Other business income ...............................

Business deductions, total..........................
Cost of sales and operations .......................

Inventory, beginning of year ....................
Cost of labor............................................
Purchases ...............................................
Materials and supplies ...............I ............
Other costs ..............................................
Inventory, end of year .............................

Advertising expenses ........ .........................
Bad debts from sales or services ................
Car and truck expenses..............................
Commissions ...............................................
Depletion .....................................................
Depreciation................................................
Employee benefit programs ........................
Insurance ....................................................
Legal and professional services ..................
Meals and entertainment deducted .............

--Mortgage interest .........................................
Other interest on business indebtedness
Office expenses ...........................................
Pension and profit-sharing plans .................
Rent on machinery and equipment.............
Rent on otherbusiness property .................
Repairs ........................................................
Nalsilaries and wages ............... :...............
Taxes Ipaid E.... .......................... ..................
Travel I........................................... :
Utilities .........................................................
Business use of home .................................
Other business deductions ..........................

Net Inconie less deficit .......................
Not income I ...............
Deficit I ................................. .............

BUSINESSES WITH NET INCOME
Number of returns .....................................

Business receipts, total..................
*
.............

Income from sales and operations..............
Other business income ...............................

Business deductions, total ..........................
Cost of sales and operations.......................

Inventory, beginning of year....................
Cost of labor ............................................
Purchases .......... .....................................
Materials and supplies ............................
Other costs ..............................................
Inventory, end of year.............................

Advertising expenses ..................................

Bad debts Irom sales or services................

Car and truck expenses ..............................
Commissions............... : ...............................

-Depletion ................ ;...............

* **

.............7
Depreciation ................ ...............................
Employenc:.benefit programs ........................
Insure .................................. ............
Legal and professional services :
Meals and entertainment deducted.............
Mortgage interest ...................................
Other interest on business indebtedness ....
Office expenses ........................: .................
Pension and profit-sharing plans .................
Rent on machinery and equipment.............
Rent on6ther business property .................
Repairs.~ ......................................................
Net salarieSrand wages ...............................
Taxes paid:.................... : .............................
Travel: ................... : .....................................
Utilities.............................. ;.................
Business use of home.................................
Other business deductions ..........................

Net Income I..................................................

Footnotes at end of table.

Total

t7l)

7,641,910
246,899,790
242,259,008

4,640,783
159,94S,4SG
3S,774,380
2,861,388
.5,085,692

20,070.059
4,771.561
6,077,131
3,091,451
2,370,787

368,750
8,047,127
1,994.766

9,411,097
1 517,938
4.904,802
2,966,179
1.496,524

-2,248,395-
2,025,814
3,972,260

404,807
1,591,068
9,416,615
2,391,299

.21,550,250
3,797,716
2,888,546
5,467,538
1,902,439

33,878,309
86,993,373
93,987

'
48,

6,993:775

6,167,561
225,756,239
221,603,942

4,162,297
131,771,387.
29,523,927

1,902,693
4,357,239

16,191,689
3,894,890
6,212,284
2,034,868
1,811,792

186,196
6,546,978
1,652,205. 52,507-
6,985,969

469,379
4,207.436
2,415,295
1,660,482
1,417,168
1,502,191
3,392,653

392,239
1,289,665
7,971,016
1,817,548

19,286,156
3,196.757
2,278,986
4,330,191
1,609,774

27,774,877
93,987,148

Total

1721

Services
Hotels and other lodgina places

Hotels.
motels,

and
tourist
courts

49,193
4,394,804
4,305,456

89,348
4,526,643

"1.301
70,949

.97,827
246,617

30,026
67,165
71,282
98,453
3.161

.60,353
26,405

7,520
549.527

13,827
137,953
39,063

7,184
-589,811-
132,899
25,424

1.824
18,379

105,859
217,526
619.146
259,451
19,504

435,617
- 6.127
710,629

.114,971
429,238
544,208

28,457
2,601,649
2,560,358

. 41,491
2,172,733

223,181
25,850
31,191

169,825
16,317
14,415
24,416
34,247
2,065

37,602
15,595
5,001

221,924
7,783

77,654
21,981
5,416

207,214
64,049
13,579
~1,1 78
8,341

75,078
-102,525-
'317,447
136,219

7,712
237,526

345,546
429,238

(T3)

33,604
3,737,122
3,659,297

77.825
3,936.831

405,023
68,954
87,474

235.983
26,842
56,333
70.563,
93,506

3,161
43.331
25,035

7,157
494,440

13,538
121,984
33,02
6,844

-528,442-
115,443
22,426

1,824
16.111
80,795

185.628
516,129
231,912

17,244
382,276

3,471
588,043

-182,735
~310,848
493,584

17,S82
2,149,468
2,114,040

35,417
1,838.731

213,041
25,727
31,148

153,284
13,183
14,047
24,350
33,332
2,065

25,373
14,542
4,811

204,790
7,733.

66,795
17,406
5,119

180,315
61,929
12,111
1,178
6,258

55,317
86,095

252,961
118,563

7,075
207,863

252,843
310,848

Other
lodging
places

(74)

15,589
657,682
646,159
11,623

690,011
36.278

1,995
-10,353
10,634
3,184

-10,831
*720

4,947

17.022
1.370
*363

55,088
'289

15,969
5,990

339
-61-.369-

17,456
3,004

2.268
25.064
31,898

103,017
27,538
2,260

53,241
2,656

122,585
67,765

118,389
50,625

10,875
4S2,392
446,318

6,074
334,002
.10,141

*122
'43

-6,541
3.133

915

12,228
1,052

17,134

10.859
4,575

26,900
2,120
1,468

-19,761
16,430
64,486
17,657

29,663
*2,656
92,703

118,389

Total

(75)

1,083,333
23,066,054
22,609,202

456,852
16.967,296
4,026,736

301,938
686,421

1,898,541
832,324
702,128
394,616
379,099
20,155

812,663
214,062

2,660
964.050
20,237

371,233
139,016
105,684

-165;124-
168,689
216,618

9,648
287,982

1.795,225
313,688

2,110,497
423,277
175,919

1,036,676
191,635

3,016,726
6,102,267
6,831,852

729,595

864,2981,:
20,434,630
20.039,408

395,222
13,603,046
3,431,547

236,335
571,493

1,617,554
638,202
660,584
292.622
282,933

11,680
662,607
156.697

2,428,
709,375

18,798
299,399
107,980
82,707

105,042
120,565
161.244

7,613
235,874

1,408,663
241,842

1.747,920
336,223
142,697
776,506
168,090

2,384,666
6,831,852

Personal services
Coin-

operated
laundry
and dry
cleaning

(76)

16,099
1,248,661
1,245,427

3,224
1,208,756

140,156
11,586

-44,702
43,582
24,115

-29,003

8,555
-6.967

21,016
8,519

132,388
1,333

32,836

-32;621-
18,828

3,365
7

28,262
185,563"
40,019

109,654
24,432

229,604
1,337

172,478
39,890,

114,155
~ 74,265

8,958
846.655
844,427

2,227
732,416
89,935
-5,182

-36,766
12,535
14,626

'24,998
4,172
5,042
'170

14,322
8,508

1 *66
74,472

*138
23,294
6,546

10,762
10,864.
1,796

7
'21,466
109,209
22,809
85,118
15.476

126,899
*1.337

104,048
114,155

Other
cleaning,
including

laundry, diy
cleaning, sic.

(77)

S9.001
3,038,493
2.922,740

115,753
2,0i,367

534,1`65
. 8,387
69,649

257,487
124,266
83,388
8,892

77.791
3,076

115,300
11,354

163,789
1,880

80,173
16,791
4,580

_24;526
28,477
13,534

1,296
42,305

232,061
56,130

493,955
64,927
5,138

174,798
4,387

633,126
605,278
,72,153

. 50,987
2,639,227
2,565,009

74,218
2,033,948

433,860
8,387

26,318
246,945
82,354
78,736
-8,891
53,862
"2,507
96,058
*7,290

129,831
1,851

65,687
14,019
4,266

19,723
19,173
12,789
1.296

31,692
205,564
44.915

410,654
.47,102
.4,240

.147,400.
.-4,387

275,792
60i,~78



Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups-Continued
JAJI figures we estimates based on samples -- money amounts are In thousands 2!~Ilam

Not income status, item

BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns......... ............. ................

Business receipts, total ................................
Income from sales and operations..............
Other business income ................................

Busirwas deductions, total ...........................
Cost of sales and operations.......................

Inventory, beginning of year ....................
Coal of labor ............................................
Purchases ...............................................
Materials and supplies .............................
Other costs ..............................................
Inventory, end of year..............................

Advertising expenses..................................
Bad debts from sales or services ................
Car and truck expenses ..............................
Commissions...............................................
Depletion

: * * *"** * --'**-**** *Depreciation ................................................
Employee benefit programs ........................
Insurance .....................................................
Legal and professional services..................
Meals and entertainment deducted.............
Mortgage interest ........................................
Other Interest on business indebtedness
Office expenses ...........................................
Pension and profit-sharing plans.................
Rent on machinery and equipment .............
Rent on other business property .................
Repairs ........................................................
Not salaries and wages ...............................
Taxes paid ...................................................
Travel..........................................................
Utilities .........................................................
Business use of home .................................
Other business deductions ..........................

Not Income less deficit ................................
Net income I ................................................
Deficit I ........................................................

BUSINESSES WITH NET INCOME

Number of returns .........................................

Business receipts, total................................
Income from sales and operations ..............
Other business income................................

Business deductions, total...........................
Cost of sales and operations .......................

Inventory, beginning of year....................
Cost of labor............................................
Purchases...............................................
Materials and supplies.............................
Other costs ..............................................
Inventory, end of year .............................

Advertising expenses ..................................
Bad debts from sales or services ................
Car and truck expenses..............................
Commissions...............................................
Depletion .....................................................
Depreciation................................................
Employee benefit programs........................
Insurance .....................................................
Legal and professional services ..................
Meals and entertainment deducted .............
Mortgage interest........................................
Other interest on business indebtedness
Office expenses...........................................
Pension and profit-sharing plans .................
Rent on machinery and equipment.............
Rent on other business property .................
Repairs ........................................................
Not salaries and wages...............................
Taxes paid...................................................
Travel ..........................................................
Utilities.........................................................
Business use of home.................................
Other business deductions..........................

Net Income I...................................................
Footnotes at end of table.

Photographic
portrait
studios

178)

T7,7S4
2.122,924
2,107,896

15,028
1,743,746

471,557
22.095

-43.124
185,323
129,381
129.170
37,536
43,412

*367
123,170
16,126

143,587
*137

23,596
12,D45
15,737

-12,816
18,451
42.561

7.005
82,369
27.424
51,015
45,786
28,159
41,097
48,699

487,309
379,179
508,328
129,148

46,303
1,949,621
1,946,783

2,838
1,441,294

439,118
*12,848
42,617

174,919
118,810
116,635
26,711
30,892

92,851
-15,212

'871
109,360

18,525
8,616
9,813

-7,119
17,997
28,452

6,951
66."7
17,175
47,881
40,563
17,122
27.828
47.682

389,874
508,328

Personal services--Continued

Beauty shops Barber shops

(79)

344,343

7,620.128
7,551,849

68,280
6,692,184
1,2",142

95.558
434,324
"1. 123
333,905
38,916
99,683

115,483
2,251

114,970
93,970

215,649
7,490

98,801
46,890
31,032
31,673
55.625
62,717

128,585
982,206
83,712

891,664
158,298
28,880

363,022
41,630

879,025
1,938,347
2.141,537

203,190

290,126
6,745,669
6,678,741

66,918
4,604,525
1,065,627

81,581
371,139
396,762
269,390

34,064
87.330
87,027

1,493
95,589
62,977
-1,008

155,133
7,340

73,065
39,346
26,239
28,289
37,378
49,755
-1,426
96,673

782,978
66,056

726,664
127,012
22,154

280,066
39,628

731,603
2,141,537

(80)

60,769
1,334,481
1,320,107

'14,373
681,464
33,206
-3,177

23,583
*9,506
-1,513
4,573

11,972

11.729
'22,998

*135
42,340

13,969
5,964

-2,728
8,345

-9,904
4,318

55,829
80,005
11,132

167,410
18,672

61,947
-1,447

116,414
6S2,997
655,368

-2,371

58,717
1,273,420
1,259,079

-14,342
618,053

32,587
-3,157

22,985
-9,506
-1,513
-4,573
11.812

.w

11,585
-12,839

39,597

12,769
5,346

-1.172
6,833

-9,864
3,720

55,829
76,129
10,134

141,588
18,072

59,473
*1,447

106,227

6SS,368

Services--Confinued

AD other
personal
services

(81)

525,369
7,701,376
7,461.182

240,194
5,14rh760
1,603,490

161,135
94,722

947."3
211,150
420,138
231,099
121,886

7,404
426,478
61,096

*579
266,296

8,643
121,859
46,935
61,347
55,1"
37,404
90,122
4.435

25,996
233,022
95,271

396,798
111,160
113,467
166.208
94,136

1,006,583
2,S58,718
2,807,187

248,469

409,205
6,990,047
6,745,369

234,678

4,172,86()
1,370,430

125,181
94,653

763,408
143,516
404,618
160,945
94.299
7.061

352.203
49,871

200,982
8.577

106,059
34,106
41,158
32,316
25,289
64,732
4,435

23,263
168,335
80,754

336,015
87,997
99,057

134,839
73.609

777,123

2,807,187

Total

(82)

1,941,S17
4S.466,694
",665,954

800,730
32.444,41419
10,680,364

730,408
1,475,611
6.259,708
1,205,361
1,831,208

821,930
440,724
111,683

2.342,239
585,076

13,566
2,047,611

55,464
721,040
410,252
396,481
235,044
352,143
644.996
25.269

342,975
1,036,754

549,940
2,969,8"

515,768
578,597
794,991
370,538

6,222,971
13,027,943
14,761.956
1,734,013

1,S69,243
40,224,207
39,520,916

703,290

25,459,906
8,438,134

439.927
1,241,794
4,650,618

971.310
1,577.745
"3,260
302,266
35,390

1,873,142
492.135
13,478

1,445,427
43,500

578.599
304,019
303,409
137,911
257,241
489,915
23,050

238.778
840,774
418,444

2,592,663
434,214
4`11,339
611,798
316,6DO

4.857,321
14,761,956

Business services

Advertising.
except

direct mail

(83)

71,360
3,623,614
3,609,043

14,571
2,942,790
l,"1,283

15,388
143,499
688,41S
188,470
418,8DO
13.289
",243
-2,802

185,826
79,792
-5,229
90,625
2,786

32,253
32,164
55,"3
-6,775
25,974
32,699
-1,417
31,416
73,473
15,681
95.696
34,593
34.368
47,898
49,783

520,662
689,834
735,296
45,462

Janitorial
and related

services
to

buildings
(84)

405,856
5,501,725
5,483,032

18,694
3,942,393

793,347
-18,743
368,494
156,116
229,633
39,315

-18,956
62,326
-2,151

458,512
11,277

219,836
.W

179,589
28,037
14,858
27,499
38,851
52,366

*618
31.664
62,358
73,711

761,129
96,392
10,878
79,764
31,273

915,416

1,S59,281
1,692,631

133.350

59,063
3,334,01)(11
3.321,179

12,911

2,598,794
1.334,164

-14,948
143,045
614,524
185,793
389,142
-13,288
42,009
-1,636

149,496
76,659
-6,229
74,278

1,846
27,599
21,848
38,466
-1,239
11.915
26,714
-1,417
13.707
70,019
13,186
71,766
30,532
28.085
37,252
45,258

474.475
735,296

365,225
5,161,496
5,142,802

18,694

3,468,814
742,174

-9,761
346,496
149,031
209,249

39,183
-11,545
45,097
-1,566

411,779
10,022

192,456
.'W

154,793
23,328
13,931
23.895
33,741
43,667

18,222
51,874
60,976

677,559
83,537
8,5"

69,467
25,853

775,177
1,692,631

Ali other
business
services

(85)

1,464,300
36,341,345
35,573,879

767,465
25,559,516
8,445,735

696,277
963,617

5,415,177
787,257

1,373,092
789,686
344.155
106,729

1,697,901
494,006

8,337
1,737,150

52,137
509,198
350,051
326,180
200,771
287,318
559,931
23,235

279,894
900,923
460,549

2,113,018
384.782
533,351
667,330
289,483

4,787,352
10,778,828
12,334,029

I'5S5'201

1,144,955
31,728,621
31.056,936

671,686
19,392,299
6,361,796

415,218
75Z252

3.687,063
576,269

1,149,421
418.427
215,160

32,188
1.311,867

405,453
8,249

1,178,693
41,114

396,206
258,843
251,012
112,778
211,585
419,535

21,016
206,849
718,882
344,283

1,843,339
320,145
374,710
505,079
24S,489

3,608,030
12,334,029 77



Sole Proprietorships, 1991

Table 2.-Nonfarm Sole Proprietorships: Income Statements, bV Selected Industrial Groups-Continued
[An figures are estimates based an samples -- money amounts are In thousands of dollaral

Not income status, Item

BUSINESSES WITH AND
WITHOUT NET INCOME

:umber of returns..................*..: ....................

ushness receipts, foul ........................
Income from sales and oper tions..............
Other business income ..........

Business deductions, total..... .....................
Cost Of Sa103 and operations.......................

Inventory, beginning of yew ....................
Cost of, labor ...........................................
Purchases ............. ........................
Materials and supplies .........................
Other costs ...............................................
Inventory. end of year ; .........................

Advertising expenses ............ ;~ ....................

Bad debts from sales or semices................

Car and truck expenses...............................

Commissions ............................................

Depletion.....................................................

Depreciation..!..~ ; ............ ;.....................

Employee benefit programs .........................

Insurance ......................................................

Legal and professional services..................

Meals and entertainment deducted ...........

Mortga-ge intir-OSI ..................... ..................

Other interest on business indebtedness....

Office expenses..:~ ...................................

Pension and profit-sharing plins.................

Rerit on machinery and equipment .............

Rent on other business property.................
Repaira.'.~: ................... ~..: ..............

Nall salaries and wages ...............................

Taxes paid ................... ..................
Travel: ................... .............;........................

Utilities ..................................... .....................

Business use of home!. I I ...........
Other business deductions ............

Net Income less delilcit I_'!
Net income I .................................................

Deficit I....................................................

136SINESSES WITH NET INCOME

Numlb~r Of returns ..................... ? ............ 7

Business receipts, total ................... ;............

Income from sales and operations ..............

Other business income ........................

Business deductions, total............................

Cost of sales and operations ...................... :
Inventory, beginning of year....................
Cost of labor ............................................
Purchases ........... ; ...................................
Materials and supplies .......... : ..................
Other costs ............................ .................
Iriventory, end of year ....................

Advertising expenses ..................................
Bad debts from sales or services ................
Car and truck expenses ..............................
Commissions ...........................

* ........... -*Depletion.....................................................
Depreciation................................................
Employee benefit programs........................
Insurance.....................................................
Legal and professional services ..................
Meals and entertainment deducted .............
Mortgage interest: .................................
Other interest on business indebtedness
Office expenses..................... .....................
Pension and profit-sharing plans .................
Rent oh machinery and equipment .............
Reni'dn other business property ..................

Repalrs ........................................................Net ~alaries and wages ...............................
Taxes paid ...................................................
Travil..........................................................
Utilities .........................

* ; .......................Bus&ss use of home.................................
Other business deductions..........................

Not Income '~..................... . ...........................

Footnotes at end of table.

Total

(86)

Automobile repair and services

Automotive
repair
&hope

37*.501
19,95S,431
19,718,850

236,S81
17,660,29111
8.9D9,224

743,122
1,0112.414
6,486,298

8915,3V
S57.129
780,120
232,143
23,292

4S7,638
110.692

3,137
872,801
38,694

497,063
128,170
28,033

229'm
170,478
141,383

2.186
9616Q

716,720
2D9.124

1.887.994
524JP~

35,283
578,818

19,471
:1,767,1136
2,274,930
2,844.609

569,680

297,587
16,743,693
16,530,761

212,931,
13,898,788
7,145,450

481;462
810,680

5.345,D60-
627.777
389,86T.
509,391
151,631

18,602
363,668
74,653'-
-3,137

601.725
32.383

364,712
86,160
19,776

1
45,046

118857
105:665

2.11 7
80,730-,

513,294
160,556,

1,629,5415.,
404,431,,
27,903

459,317,

1
6,870 *

2,844,609

___7)(8

. 266.621

15,592,056
15,492,424

99,632
14,052,345
7,333,333

575,218
841,967

5,374,712
859,645
300.375
618,5M
195.733
19,334

281,413
71,091

*78
623,386

W.772
349,289
101,764
16,942

156.82-8-
106,483
113,353

2.081
67,030

582,845

1,55_11.753
443,062~

22,727~
-97.568

12,134
'1,411:346i

_11,539,709~
1.979,205

439.496

207,708
13,085,852
13,007,197

78,654
11,106,6a
5,892, 1"

411,841
670,495

-4,406,873
607,788
229,712
434,565
124,352

14,942
216,732
36,687

*78
458,908
28,100

281,861
65,326
12.531

104,561
89,818
82,072
2,012

56,808
398,408

99,041
1,339,658

348,305.
17,381

346,114
*11 541

1,079:269
1,979,20S

Ail other
automotive

services

(88) -

Servic&s-Continuedl

Miscellaneous
repair services

(89)

Amusement and recreation
including motlon_pictu

Total

Entertainers,

producers.
agents anod

related services

(91)

111,880

4,M,375
4,226,426

136,949
3,627,951
1,675.891

167,904
170,446

1,111.586
30,738

256,754
1 61;53i
36,410
3,958

176,225
39,601;
.3,060

249,415,,
4,922-

147.774
26,406-

_11.090__
73,015
63.996

*105
29.811

133.874
- 90; 1 2

'
4

336,242
$1,072
12,556

141,249
7,338

355,789
73S,220
865,404
130.184

"BC879
3,667,841,
3,523.564

~ 134,277,,
2,792,142
11,253,31)(15

69,621
140,184
938,187
19,989.

160.151
74,826
27,279

3,661
146,937
37,966
3,060-

142,817
4.283

82,851
20.834

7,244
40.495
29,039
23A93

*105'
23,9?2

114,886
61,516

289,886
56,127
10,612

113,204
7338

291:192
965,404

260,674
6,2N,O79
8,176,811

29,268
6,684,013
3,131,738

300,606
370,224

2,014,932
523,515
221,965
M,504
107,300
11,436

476,136
30.038

326,185
3,934 -

172,139
-40,919

9,061
74.748
72,538
68.848

39.349
266,209
-.991864
396,287
142,890
25,994

264,858
29,411

884,957
1 522,066
1,653.991

131,924

1
1.86,963

7,192,797
7,170,935

21,863
5,538,NS
2,742.617

201,780
351,015

1.678,385
'471,846
221,818

'182,226
87.221
8.693

379,545
'49,002

267,794

141,002
MJ54
14,950

39,031
55,964

35,11 D6
'206'445

69.599
30~,280
117.190
:.19,582

71-25,467

1,653,991

(90)

.
SS8,633

14,416,451
13.995.316

421,136
10,806,567
1.780,455

321,754
150.924

1,132,616
146,237
354,483
325,560
203,234

4,499
621,905
303,OS4
1 1,080

1,074,632
10,334

187,536
265,924

-263.009-
118,473
153.083
160,128

9,183
80.042

667,SO5
192,115

'658,764
.188.958
386,068
293,261
120,323

3.063,002
3,61 5,632
4,774,866
1,159,424-

439,99S
12,325,623
11,967,584

358,039
7.551,531
1,361,759

214,911
'130,153
855.283.
101,841
287.177
227,606
130,33S

4,021
433,566
251.859

634,689
7,186

120,147
182,221
212,709'
58,873
97,474

122.628
8.942

67.139
468,369
110,816
508,333
143,759
296,885
198.798
1016,030

2.023,831
4,774,866

346,46S

6,071,121
5,838,745

235,376
3,8i2,832

263,631
36,439
53.016
78,610
38,099

106,021
48,5S4.
73,132

*282
346,661
200,738

164
334,527

3,478
.43,927,
163,977 -
72,624-
12,641
37,468
83,670.

5,368
26,058

132,276
50,223

136,232
30,287

210,998
88,403
66.862':

1.199,205'.
2.391,277
2,805.949,

41i,t.1572

239,752
5,508,866
5,M,039

215,827.

190,775

52,329
36,782
25,213
88,235

- 30,292
43,323

~ *204
242,387
166,734.

216,995
2,136

31,916
121,916
136,126
10,293
22,811

'73,775
5,259

19,695
81,714
28,783

114,696
24,748

165
'
146

65:7'
54171

883.452
2,865,949

services,
r93

AN other
amusement
and recrea-
tion serAces
-~92

312,168
8,342,330
8.156,570

185,760
7,123,736
1,516,825

285,316
97,908

248,462
277,005
130,102

4,217
275,244
102,316

915
740;106

6,856
143,610
101947

_90~386-
105.833
115.615
76.458
3,815

53,984
536,229
141,892
522,532
158,671
175,069
204,858
53,461

1,863,796-
'11,224,1165
1,968,917

7",752

200,242
6,816,757
6,674545,

11~12:2112
4,BU,626
1,170,984

196,402
77,824

818.501
76,628

198.942
197;313
87,012
3;818

.191,478
85,126

417,694
* 5,049
88,231
60,305
-76,583
'48,560
74,663
48,852

3,683
47'444~

386,655
82,033

393,637
119,01
131.739

51:659'.
1,140,379

'it 71,968,
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Partnership Returns, 1991
by Timothy D. Wheeler

F
or 1991, partnerships reported $21.4 billion in net
income Oess deficit), a 29 percent increase (the
largest in 3 years) over the $16.6 billion reported for

1990. This increase continued the recent trend that began
after enactment of the Tax Reform Act of 1986 (TRA).
Previously, partnerships were characterized by annual net
losses, due mostly to their use as "tax shelters." The 1986
Act curtailed these activities.

The 1991 increase was different from the prior 2 years,
when increases were caused by increases in positive net
income. For 1991, it was the net deficit that declined,
something which had occurred only three times in the
.previous 15 years and only.five times in the previous 25
years. The 1991 decline reflected the continuing phaseout
of activities that formerly generated tax losses -for
partnerships. Positive net income also declined, but only
slightly, for the first time in more than 25 years. Tax Year
109 I'al§6 marked the first time in more than 25 years that
both declined for the same year: the deficit,decreased 8
percehtj kom $99.7 billion for 1990 to $92.0 billion for

-1991Twhiie-(po'gitive)-net-incom'e-declined-only-2-percent,-
ftbm $1163 billion for 1990 to $113.4 billion. Slightly
over 92 percent of the $7.7 billion decline in the deficit
Was in the real, estate operators and lessors of buildings
industrial group [1].

The number of partnerships (1.5 million) declined for
the third straight year and the number of partners (15.8
million) also declined for the second straight year. While
the number of "limit*e_d-"' -partnerships (the main vehicle
that had been used for "tax shelter" activities) declined 5
percent, the overall net losses reported by these partner-
ships declined 21 percent, from -$21.1 billion for 1990 to
-$16.7 billion for 1991. The number of "general" partner-
ships declined 2 percent, but their overall profits were
about the same a's 1990 at $38.1 billion (see Partners in
the Explanation of Selected Tenns section f6i'a discus-
sion of general and limited partnershi -ps).

.The decline in positive net income and in the number of
partne~ships and partners and average number of partners
may -be indicative of the slowdown in the U.S., economy,
as weli as other economic factors, such as the changes in
the real estate market, plus the conti'ui.ng effects of the
1986 Tax Reform Act. The recession that began in the
third quarter of 1990 continued into 1991 [2,3].

One of the major provisions of TRA N%ias,the* limitation
on "passive losses" [4-8]. A "passive" activity occurs
when'the taxpayer does not materially participate in the

Timothy D. Wheeler is a statistician with the Corporation
~peeial Projects Section. This article wa~ prepared under

go the direction ofJames R Hobbs, Acting Chief.

active conduct of a trade or business on a regular, continu-
ous and substantial basis. TRA, removed most (if. the
incentives for individual income taxpayers to u

'
se partner-

ships for tax reduction purposes by limiting the "passive
losses" they.could deduct from other forms of income on
their income tax returns. TRA contained phase-in provi-
sions which limited the amount of allowable passive
losses to 65 percent of passive losses from pre-TRA
investments for 1987; 40 percent for 1988; 20 percent for

,1989; and 10 percent for 1990. For 1991, no passive
losses could be deducted [9].

Number of Partnerships
Figuie A shows the total number of partnerships, general
or limited, by profit status, for Tax Years 1981-1991.
Profit statiis' refers to returns that had either a'net income
(gain) or a net deficit (loss).

For the 1981-1985 period, the number of partnerships
grew raoidlyj but'declined every year thereafter (except
for 1988). T116 numbei of both-gain and loss partnerships

-grew-rapidi'y-foi-th6-1981--1985-Verib-d.-VA-ulCthe-number
of gain partnerships remamied somewhat constant after
1985, starting-with 1986 the number of loss partnerships
declined steadily at approximately the, same rate, as the
decline in the total humber of partnerships-. The niuniber of
geheral and limited partnerships -increased 14.0 and 31.3
percent, respectively, from 1981 to 1086, and decreased.
12.9 and almost 1 percent, respectivelyj from 1986 to
1991.

A comparison of the number of partnerships by type
and profit status for Tax Years 1.981-1991 shows that,
generally.through 1985, the number of returns for all four
of the partnership categories increased, with limited
partnership's growing more rapidly than general, partner-
ships (Figure B). However, after 1985, the number of
partnerships declined itf all of the groups, except gain-
gen

.
erating,limited partnerships..For the 1485-1991

-period, gami-generating limited partnerships increased by,
21 percent,frorn 107,000 to 130,000, while loss-generat-
ing limitid'partnerships gradually declined by 18 percent,
from 17~' to 14 1,000, after reaching an all-time highIQOO
for 1986 (18 1,000). During the'same period, gain-
generating general partnerships also declined, by 6
percent, from 774,000 to 726,000, while loss-generating
general partnerships decreased by. ~ 1 percent, from
660,000 to 519,000.

The number of partnerships declined 3 percent, from
1,554,000 for 1990 to 1,515,000 for 1991. General
partnerships declined only 2 percent, from 1,268,000~tb,,,l
1,245,000, while limited partnerships declined 5 percent,
from 286,9W to 27 1,000. The decrease in limited partner~
ships tended to be concentrated in five industry groups~
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Figure A

Number of Partnerships, Tax Years 1981-1991
Millions of returns

2.0 r-

1.5

1.0 P

0.5 ~

Total partnerships

Gain partnerships

Loss partnerships

General partnerships -A

Limited partnerships

0 L__

1981 1983 1985 1987

Tax Year

Figure B

Number of Partnerships, by Type of Partnership
and Profit Status, Tax Years 1981-1991
[Number of partnerships are in thousands]

Tax year

1981 ..........

1982 ..........

1983 ..........

1984 ..........

1985 ..........

1986 ..........

1987 ..........

1988 ........ :.

1989 ..........

1990 ..........

1991 ..........

Total
partnerships

11)

1,461
1,514
1,542
1,644
1,714
1,703
1,648
1,654
1,635
1,554
1,515

General

Gain

(2)

677
707
707
750
774
766
769
782
770
739
726

Type of partnership

Lose

(3)

576
581

601

636
660

663
617

587
571

528

519

Lim

Gain

(4)

75
87
82

101
107

92
96

119
128
114
130

NOTE: Detail may not add to totals because of rounding.

ited

Loss

(5)

133

139

152
157

173

181
166

166
166

171

141

real estate operators and lessors of buildings (30 percent
of the decrease); and, to a lesser extent, agriculture,
forestry and fishing, especially farming; mining, espe-
cially oil and gas extraction; construction, especially

1989 1991

special trade contractors; and several industry groups
within the services division (Table 1).

A comparison of 1990 and 1991 data only, for general
and limited partnerships, indicates that the number of
gain-producing and loss-producing general partnerships
each declined by only 2 percent. However, this was not
the case for limited partnerships; gain-generating limited
partnerships increased by 14 percent, from 1 14,000 for
1990 to 130,000 for 199 1, while loss-generating limited
partnerships declined 18 percent, from 17 1,000 to
141,000. This was the largest reduction in the number of
limited partnerships reporting a loss in more than a
decade. If partnerships continue to grow at the same rates
as those evidenced by the 1991 data, for 1992 the number
of gain-generating limited partnerships may exceed the
number of loss-generating limited partnerships for the
first time in more than a decade.

Number of Partners
Figure C shows the total number of partners in general
and limited partnerships for Tax Years 1981-199 1.
(General partnerships have only general partners, while
limited partnerships have at least one general partner and
one or more limited partners.) Figure C also shows the
average number of partners per partnership.
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Total and Average Number of Partners, by Type of Partnership,
Tax Years 1981-1991
Millions of partnem

0 0

1981 1983 1985 1987 1989 1991

For 199 1, the total and average number of partners
declined, for the second consecutive year. The total and
average number had increased every year between 1981
and 1989. The number of partners in limited partnerships
displayed substantial and uninterrupted growth for the
1981-1989 period, and then declined for the 1990-1991 -
period. The number of partners in general partnerships
ranged between 4.5 and 5.7 million during the 1981-1991
period. The 4.5 million partners for 1991 represented an
11 percent decrease from 1990.

A "snapshot" of the trends in the number of partners,
for Tax Years 1981-1991, can be brought into clearer
focus by Figure D, which presents the number. of partners
by the same four categories of partnerships used in Figure
B. Between 1990 and 1991, the number of partners
declined in all four categories, something which had not
happened in more than a decade. The number of partners
for both general and limited gain partnerships each
declined 14 percent, while those in

'
general and limited

loss partnerships declined 11 and 16 percent, respectively.
With the exception of the limited gain-producing partner-
ships, the decrease in the number of partners reflects the
decrease in the number of partnerships. The number of

limited gain partnerships actually increased; as discussed in
the previous section, even though the number of partners in
them declined.

.Number of Partners, by Type of Partnership
and Partnership Profit Status, Tax Years
1981-1991

[Number of partners are In thousands]

1981 ......
1982 ......
1983 ......

1
84 ......

1:85 ......
1986 ......
1987 ...

*
..

1988 ......
1989 ......
1990 ......
1991 ......

Total
partners

(1)

9,095
9,765

10,589
12,427
13,246
15,301
16,963
17,291
18,432
17,096
15,801

Type of partnership

General

Gain

.112)

2,883
2,886
2,939
3,627
2,990
3,061
3,185
3,421
3,160
3,102
2,714

Loss

(3)

2,036
2,167
2,216
2,216
2,340
2,426
2,255
2,197
2,068
2,007
1,822

Lim

Gain

14)

1,628
2,027
2,488
3,082
3,680
4,709
6,064
6,664
7,656
7,180
6,606

ited

F L_0s r.

(5)

2,548
2,684
2;947
3,603
4,234
5,105
5,469
5,009
5,668
4,806
4,661

NOTE: Detail may not add to totals because of rounding.
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Net Inceme Less Deficit
For the 1981-1991 period, Figure E shows the overall net
income Oess; deficit), gains (positive net income) and
losses (negative net income or net deficit) separately,
while Figure F presents data for gains and losses by type
of partnership (see Partnership Net Income (Less Deficit)
in the Explanation of Selected Terms section).

For 199 1, partnership net income less deficit showed
the largest increase in 3 years, rising to $21.4 billion, a 29
percent increase from the $16.6 billion recorded for 1990.
The increase was due to a larger decrease ($7.7 billion) in
partnership losses than to the decrease ($2.9 billion) in
partnership gains. (For prior years, the increase in net
income less deficit was usually due to an increase in
gains, rather than a decrease in losses.) The decrease in
losses (from $99.7 billion for 1990 to $92.0 billion for
1991) had previously occurred only three times in the
prior 15 years and only five times in the prior 25 years.
Also, the decline in gains (from $116.3 billion to $113.4
billion) was the first such decline in more than 25 years.

For 1991, the $7.7 billion decline in overall losses (of
which $7.1 billion was due to real estate operators and
lessors of buildings) was about equally divided between

Figure E

general and limited partnerships ($3.9 billion and $3.8
billion, respectively). For 1991, general partnership gains
decreased by $3.6 billion to $78.3 billion; limited partner-
ship gains increased by $0.7 billion, to $35.1 billion.

The slowdown ofthe U.S. economy and other eco-
nomic changes, such as those that occurred in the real
estate market, had a significant impact in 1991 on
partnerships, especially those within the real estate
operators and lessors of buildings industrial group. This is
evidenced by the decrease in gains and especially in
losses. With the disappearance of the tax incentives that
encouraged "tax losses," particularly in real estate,
partnership investments seemed to continue moving
towards profit-seeking alternatives. Thus, while the
number of partnerships and partners decreased for 1991,
the net income (less deficit) of partnerships increased, and
while the gains dropped slightly, possibly in response to
the economic recession, losses dropped sharply, mainly
due to real estate activities.

The net income (less deficit) for all partnerships, $21.4
billion, is a result of adding together the several profit
components shown on the partnership return: net income
(less deficit) from trade or business ($25.0 billion); net

Partnership Net Income (or Deficit), Tax Years 1981-1991
Billions of dollars
150 r

100

50

Gains Q.e., not Income)

Not Income (lose deficit)

0

-50
Losses (i.e., deficiQ

-100

1981 1983 1985

Tax Year

1987 1989 1991
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Figure F

Partnership Gain or Loss, by Type of
Partnership and Partnership Profit Status,
Tax Years 1981-1991
[Money amounts are In billions of dollars]

Tax year

Total
gain

or lose

11)

-2.7
-7.3
-2.6
-3.5
-8.9

-17.4
-5.4

14.5
14.1
16.6
21.4

Type of partnership

General

Gain
12)

42.8
"A
48.6
55.7
60.5
63.5
66.2
81.2
80.9
81.9
78.3

Lose

(3)

-29.8
-34.2
-32.5
.-30.6
-42.4
-45.3
-43.4
-42.7

-44.1
-40.2

Lim

Gain ~
(4)

7.8
9.2

11.7
14.0
16.6
16.8
21.5
30.1
33.0
34.4
35.1

E: Detail may not add to totals because of rounding.

ited

LOSS

15)

-23.5
-26.7
-30.4
-36.6
-43.5
-52.3
-49.6
-54.2
-54.6
-55.6
-51.8

income (less deficit) from rental real estate (-$28.6
billion); net income Oess deficit) from rentals other than
-real estate ($0.5 billion); and portfolio net income less
deficit ($24.5 billion, excluding net short-term and net
long-term capital gains and- losses), Portfolio income was
comprised of interest ($19.9 billion); dividends ($2.9
billion); royalties ($ 1.1 billion); and other portfolio
income ($0.6 billion). (Portfolio income, including
annuities, refers to investment-type income not realized in
the ordinary course of conducting a specific trade or
business.)

Industrial Profiles and Activities
During the period 1981-1991 there were only three
industrial divisions which exhibited major changes in the
mimber of partnerships. First, the number-cif partnerships
,in finance, insurance and real estate, as a percentage of all
partnerships, increased from-47 percent of the total for.
1981 to 53 percent for 1991; slightly over 70 percent of
this increase was in operators and lessors of buildings.
Second, the number of partnerships in wholesale and retail
trade dropped from 15 percent of the total for 1981 to I I
percent for 1991. This percentage remained at I I in the
post-TRA years. Third, the services division increased its
share ofpartnership returns from 18 percent for 1981 to
20 percent for 1985, and then gradually. decreased its
share during the following years to 17.,percent for 1991.
Each of the remaining industrial divisions included less
than 10 percent of the total returns for,each year during
the 198171991 period, and none, including oil and gas
extraction, showed any major shifts in industrial activity
during this period.

table 5 show's the changes in the number of partner'--
ships, number of partners, net income (less deficit), 'net
income (i.e., gains) and net deficit (i.e., losses) by' indus-~
trial division and selected industrial groups-for Tax Years
1985-199 1. For 199 1, the number of partnerships declined
3 percent from the previous year. This decline -was mostly
contained in three industrial groups: 49 percent in real
estate operators and lessors of buildings; 18 percent in
services; and 13 percent in wholesale and retail trade.
Agriculture, forestry and fishing; and transportation and
public utilities were the only industrial divisions to show
increases (2 percent and 4 percent, respectively). Manufac-
turing showed the largest decrease (15 percent); however,
this group only accounted for 2 percent of total partnership
returns for both 1990 and 199 i, and has never been a
major source of partnership activity.

Although the number of partners steadily increased
during the 1981-1989 period, the number dropped thereaf-
ter. An analysis of the more recent years shows that the
number of partners increased in seven-of the eight indus-

-trial-divisioTts-frorTt-1988-tci-1989;-however.-the~-ziumber-of-
industrial divisions for which there was an increase
Oropped.to, two for 1989 to 1990,

'
and then increased to

three for 1990 to 1991. During the period 1985 throu h_g
1991-

'
- the largest percentage decreases- m- number of

partners were for manufacturing and mining (principally.
for oil and gas services), 67, and 36 percent, respectively.
The largest percent increase (179 percent) in the number. of
partners was for transportation and public utilities.

For 199 1, the number ofpartners declined by 1,294,000,
or 8 percent compared to 1990. Most -of this decline was in
mining and finance, insurance and real estatei 734,000 and.
530,00.0, respectively. Within mining, oil . and gas services
declined by 755,000 partners. Ninety-one percent of the
decrease in finance, insurance and real estate from 1990 to
199.1,-was contained in three industrial groups: insurance
agents, brokers and services (50 percent); "other holding
and investment companies" (22 percent); and real estate
agents,_brokers and managers (19 percent). The number of
partners actually increased for three industrial divisions:
agriculture, forestry and fishing (10 percent); transporta-
tion and public utilities (3 percent); and services (3
percent).

For 199 1, partnership financial activity continued to be
dominated by limited partnerships in finance, insurance
.and real estate and general. partnershipsin services
(figures G and H). The finance, insurance and re

'
al estate

division accounted for 74 percent (202,000) of. all -limited
partnerships, 68 percent (7,674,000) of the partners in
limited partnerships and 82 percent (-$13.8 billion) of the
overall net deficit of limited partnerships. Within this
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Figure G

Selected Items, by Type of Partnership and Industrial Group, Tax Years 1990 and 1991
[Money amounts are in thousands of dollars]

Limited partnerships

Tax year, industrial group

1991

AN industries' .......................

Agriculture, forestry and fishing.....
Mining .......................................

Oil and gas extraction.................

Construction ...............................
Manufacturing .............................
Transportation and public utilities ....
Whollesale and retail trade .............
Finance, insurance and real estate..
Real estate................................

Operators and lessors of
buildings

Services .....................................

1990

AN indlustdoe. .......................
Agriculture, forestry and fishing.....
Mining .......................................
Oil and gas extraction .................

Construction ...............................
Manufacturing .............................
Transportation and public utilities ....
Wholesale and retail trade .............
Finance, insurance and real estate..
Real estate................................

Operators and lessors of
buildings .............................

Services .....................................

Number
of returns

11)
270,681

9,780
16,295
15,149

1,406
1,946
3,797

13,640
201,502
182,890

134,481
22,232

285,769
12,254
19,162
18,726
3,681
1,690
4,113

12,303
205,379
168,440

139,704
26,617

Number
of partners

(2)

11,265,537
219,931

1,198,240
1,162,041

28,003
126,"7
439,268

96,779
7,674,167
5,218,011

4,736,783
1,481,968

11,986,642
200,912

1,962,364
1,927,732

37,282
188,248
426,583
117,067

7,728,049
5,244,646

4,693,784
1,331,082

I Includes partnerships whose business activity could not be determined.

Not income
liess deficit)

P)
-16,702,278

.242,252
1,790,279
1,840,527
-312,608
-614,965

-2,177,849
378,997

-13,769,218
-22,224,989

-17,978,664
-1,754,293

-21,161,231
-33,760

2,760,336
2,837,506
-150,609
292,205

-1,834,462
117,164

.18,965,697
-26,260,425

-21,783,296
-3,340,855

Number
of returns

(4)

1,2","S
117,293

22,728
19,031
66,789
22,028
22,309

157,342
602,335
506,077

410,722
238,217

1,267,760
112,776

21,752
19,876
66,789
26,695
21,068

163,636
616,875
513,991

424,190
241,718

General partnerships

Number of
partners

(5)

4,535,511
331,784
216,247
197,487
123,689
48,710
79,874

351,056
2,642,348
1,883,482

Not income
(less deficit)

16)
38,108,885

1,981,930
-1,010,792
-1,201,381
1,806,380
1,519,294

746,509
2,249,053

982,822
-3,395,851

1,489,667
724,631

5,108,423
301,827
196,390
187,056
124,256
67,962
76,828

363,861
3,118,136
1,901,356

1,565,677
822,087

-619,368
29,790,360

37,770,771
1,700,697
-576,942
-823,136

2,058,426
873,733

1,717,524
2,492,697

-247,270
-5,333,304

-3,614,370
29,793,848

division, the real estate industrial group alone accounted
for 81 percent of the limited partnerships, 68 percent of
the partners in limited partnerships and a larger deficit
amount (-$22.2 billion) than that for the entire division
(-$13.8 billion). The services division accounted for 19
percent (238,000) of the general partnerships, 16 percent
(725,000) of the partners in general partnerships and 78
percent ($29.8 billion) of the total net income (less
deficit) of general partnerships. The services division was
driven by legal, and medical and health services, which
together, for 1991, reported $24.8 billion ($17.0 billion
and $7.8 billion, respectively), or 22 percent of the total
gains reported by partnerships.

During the 1985-1991 period, the number of industrial
divisions showing a profit, that is, a positive net income
(less deficit), increased substantially (Table 5). For 1985,
only four of the eight divisions showed an overall profit:

mining, construction, wholesale and retail trade and
services. By 1991, only two divisions did not show an
overall profit: transportation and public utilities and
finance, insurance and real estate. However, even these
two divisions evidenced an improved overall profit
picture from 1985 to 1991, but it was characterized by
declining losses, rather than increasing gains.

The slowdown in the economy is further evidenced by
the fact that, from 1989 to 1990, five of the eight indus-
trial divisions showed increased overall profits (net
income less deficit); only construction, manufacturing and
the services showed increased overall losses. However,
from 1990 to 1991, only two divisions (finance, insurance
and real estate and services) showed increased profits.

Total Assets and Total Rewipts
Table 2 presents balance sheet data by industrial group
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Figurt H

Partnership Net Income and Deficit, by Industrial Groupings, Tax Year 1991

Real estate,
operators, and

lessors of
buildings

(24%)

Real estate,
operators,and

lessors of
buildings

(44%)

Not Deficit

Construction I

(2%)

Manufacturing
(4%)

Transportation and
public utilities (4%)

-Oth-e-r finance-,
Insurance

and real estate
(18%)

Manufacturing
(4%)

Transportation and
public utilities

(7%)

Wholesale and retail trade
(2%)

I Includes "Nature of business not allocable," which Is not shown sepsirstely.
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and net income status for the two-thirds of all partnerships
required to report this information. (In general, partner-
ships with total receipts and total assets each less than
$250,000 were not required to report balance sheet
information on their tax returns.) For the 1981-1991
period, total assets experienced double-digit growth for 7
of the 11 years; however, they increased only 2 percent
from 1990 to 1991 (and less than 1 percent from 1989 to
1990). Since balance sheets reflect book values, the
slowdown in growth for the more recent years may reflect
the increased effect of "older" depreciable, more-costly-
to-replace, assets, further confirming the slowdown in
economic activity.

Figure I displays total assets and total receipts by
industrial division for 1991. The finance, insurance and
real estate division comprised 76 percent ($1.4 trillion) of
the total assets ($1.8 trillion), yet only 25 percent ($0.15
trillion) of the receipts. Its share of total assets remained
fairly constant (between 74 and 78 percent) during the
1981-1991 period. However, the services division, which
showed the second largest concentration of total assets (9
percent, $0.2 trillion), comprised the largest amount of
receipts (30 percent, $0.18 trillion).

For 1991 and other recent prior years, the largest asset
account was net depreciable assets which comprised 38
percent ($696 billion) of total assets. "Other investments"
(which includes land and buildings owned by real estate
operators and lessors of buildings, bank certificates and
common stock) and land were also significant asset
holdings for 1991 and other recent prior years.

Total receipts, for this article, is defined as the positive
income (negative amounts or losses are not included)
received by partnerships for the specific items listed
below [10]. For 1991, total receipts of partnerships
($611.0 billion) consisted of gross receipts or sales
("business receipts" in the statistics [$483.2 billion]);
ordinary income from other partnerships and from
fiduciaries ($5.4 billion); net farm profit ($2.8 billion); net
ordinary gain from sales of business property ($2.0
billion); other income from trade or business ($22.1
billion); net income from rental real estate activities
($20.2 billion); net income from other rental activities
($2.6 billion); portfolio interest income ($19.9 billion);
portfolio dividend income ($2.9 billion); portfolio royalty
income ($1. 1 billion); net short-term capital gain ($4.2
billion); net long-term capital gain ($10.6 billion); other
portfolio income ($0.7 billion); net gain from sales or
exchanges of property used in trade or business (Internal
Revenue Code section 1231) ($18.7 billion); and other
income except that from trade or business ($14.8 billion).

Real Estate Operators and Lessors of Buildings
and Rental Real Estate
Almost 68 percent of the partnerships classified in
finance, insurance and real estate were real estate opera-
tors and lessors of buildings, an industrial group
characterized by tax shelter activity in the years preceding
the 1986 tax reform. The number of partnerships in this
industry group declined 3 percent, from 564,000 for 1990,
to 545,000 for 199 1. While these partnerships accounted
for 36 percent of all partnerships for 1991, they reported
only 19 percent of total net income, but 44 percent of total
net deficit. Net income (less deficit) for this group had
been negative for many years, but improved 42 percent
for the period 1989-1991; from -$30.1 billion for 1989, to
-$25.4 billion for 1990, to -$18.6 billion for 1991. This
improvement in net income (less deficit) for real estate
operators and lessors of buildings is, perhaps, the single
most significant change in partnership data from 1989 to
1991 (Table 3).

The number of partnerships reporting rental real estate
income on Form 8825, Rental Real Estate Income and
Expenses ofa Partnership or an S Corporation, declined
3 percent, from 652,000 for 1990, to 634,000 for 199 1.
Real estate operators and lessors of buildings accounted
for 87 percent of the number for 1991; the remaining 13
percent represented other partnerships, with rental real
estate as a secondary activity. These latter partnerships
were classified in other industrial groups, based on their
primary business activity. While the number of partner-
ships with rental real estate income declined 3 percent for
1991, the rental net income (less deficit) they reported
improved (became more profitable) by nearly one-fifth
(from -$35.2 billion to -$28.6 billion), continuing the
trend that began after the 1986 tax reform. The increase
from 1990 to 1991 was entirely accounted for by real
estate operators and lessors of buildings (with rental real
estate as the primary activity). However, for those
partnerships with rental real estate income as a secondary
activity the reverse occurred; that is, rental net income
(less deficit) actually decreased (became less profitable).

Distributions to Partners
Distributions (or allocations) of partnership income (or
loss) to limited and general partners by industrial division
are presented in Table 4. For 1991, the total amount of
income (less loss) available for distribution (without
regard to deductions, which were separately allocated
among partners) was $68.6 billion. This was the sum of
partnership total net income (less deficit), ($21.4 billion);
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Figure I

Partnership Total Assets and Receipts, by Industrial Groupings, Tax Year 1991
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Includes."Nature of business not allocable;" which Is not shown separately.
NOTE: Percentages may not add to total due to rounding.
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net short-term and long-term capital gains or losses ($2.9
billion and $6.8 billion, respectively); guaranteed pay-
ments to partners ($11.2 billion); net gain or loss from
asset sales under Code section 1231 (generally, business
real estate or depreciable business property) ($13.7
billion); and other reported income or loss ($12.7 billion).
(Only the net distributions were tabulated; therefore,
income distributions and loss allocations are not available
separately.)

With the exception of guaranteed payments to partners,
amounts distributed or allocated reflect the ownership
shares of partnership income (or loss) by various types of
partners. Guaranteed payments, which is one component
of total income distributed or allocated, are deducted in
the calculation of partnership net income or loss from a
trade or business. (Guaranteed payments to partners are
made for services provided by the partners, or for the use
of their capital, and are made without regard to the
partnership's net income or the amount the partners have
"at risk" in the business.)

Schedule K of the partnership return reports the
partners' share of the partnership's distributive income,
deductions and tax credits as totals for each item. These
totals are also reported by type of partner. The amounts by
type of partner were revised on the 1991 Schedule K to
include certain deductions separately allocated to partners,
in addition to the distributive shares of income or loss.
Those deductions ($22.4 billion, for 199 1) include
charitable contributions, Code section 179 expense
deductions (generally, the expensed cost of certain
depreciable business assets, limited to $10,000 per
partner), deductions from portfolio income, interest
expense on investment debts, total foreign taxes, certain
expenditures for which an election under Code section
59(e) (partner's distributive share of the partnership's
deductible expenses) applied and other deductions [ 11].
(These deduction items are included in Table 4.)

For 199 1, approximately $68.6 billion of total income
(less loss) was reduced by $22.4 billion of deductions,
resulting in a net amount of $46.2 billion available to be
allocated to partners. Of this amount, $38.8 billion, or 84
percent,was actually reported by type of partner. The
difference between the total amounts available for
allocation and the amounts reported by type of partner
was primarily due to partnerships that failed to report
allocations by type of partner on their returns as originally
filed.

As Table 4 shows, of the $38.8 billion of income in
excess of losses identified by type of partner, allocations
to individuals who were general partners were predomi-
nant in the following industrial divisions: agriculture,

forestry and fishing; construction; wholesale and retail
trade; finance, insurance and real estate; and services.
Allocations of net losses (i.e., losses in excess of income)
were predominant in the remaining industrial divisions:
mining (corporate general partners); and manufacturing
and transportation and public utilities (corporate limited
partners).

The real estate industry grouping accounted for 45
percent (7.1 million) of the partners and 39 percent (0.6
million) of the partnerships which reported distributable
or allocable income (less loss) on Schedule K. With the
exception of those that were individual general partners,
tax-exempt organizations and general nominees or other
partners not identifiable by type, allocations by type of
partner for the real estate group were predominately in the
form of overall net losses rather than of overall net
income. However, individual general partners stood out
for 1991 with gains from partnerships of over $2.5 billion.
Individual limited partners, a group which was targeted by
TRA, was still dominated by losses.

For 1991, most of the net distributions to individual
general partners ($27.3 billion) were reported by partner-
ships classified in the services division. Over half of this
amount, $15.3 billion, was reported by partnerships in the
legal services subgroup. Other significant amounts were
reported by medical and health services, $4.5 billion; and
accounting, auditing and bookkeeping services, $4.1
billion.

Padnemh1p and Mer Businew Returns
Partnerships and other business entities have varying
levels of influence on the different industrial groups.
Figure J shows the number and percentage ofreturns filed
by partnerships, nonfarm sole proprietorships, S Corpora-
tions and "other corporations" for each industrial division
[12]. An S Corporation has to have 35 or less sharehold-
ers (all of them either individuals, estates or trusts) and
cannot be a member of an "affiliated group" of compa-
nies. Generally, for tax purposes, the S Corporation's
income (loss) is passed through to the shareholders on a
pro-rata basis, in a manner somewhat similar to that used
for partnerships.

The number of partnership returns (1.5 million for
1991) filed annually is somewhat similar to those for S
Corporations (1.6 million for 1990) and "other corpora-
tions" (2.1 million for 1990), but is substantially less than
the number ofnonfarm sole proprietorship returns (15.1
million for 199 1). However, a comparison by legal form
shows that partnership returns account for large portions
of the total business returns in certain industrial groups.
Partnerships filed more returns for the mining division
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Number of Business Returns, by Industrial Division, 1990 and 1991
Partners 1 1991 sales proprivet hips, 1991 S Corporations, 1990 Other corporations, 1990

Industrial division Number of Number o Number of: Number of
returns Percent returns Percent returns Percent returns Percent

11) (2) (3) (4) (6) (6) (7) (8)
AD industrias .......................... 1,615,345 100.0

_
14,782,738 100.0 1,572,092 100.0 2,141,568 100.0

Agriculture, forestry and fishing ....... 127,073 8.4 362,740 2.5 64,971 3.5 71,452 3.3
Mining ........................................ 39,02.2 2.6 132,139 0.9 16,030 1.0 23,644 1.1
Construction ................................ 57,195 3.8 1,782,125 12.1 168,045 10.0 248,829 11.6
Manufacturing .............................. 23,974 1.6 379,903 2.6 113,289 7.2 188,380 8.8
Transportation and public utilities ..... 26,107 1.7 614,639 4.2 63,967 4.1 96,396 4.6
Wholesale and retail trade .............. 170,983 11.3 2,650,196 17.9 419,833 26.7 603,224 28.2
Finance, insurance and real estate ... 803,838 53.0 1,330,638 9.0 241,630 15.3 387,608 17;2
Services ...................................... 260,449 17.2 7,334,996 49.6 501,733 31.9 527,714 24.6
Nature of business not allocable ....... . 6,706 0.4 195,361 1.3 5,705 0.4 1 14,310

Excludes farming.
NOTE: Detail may not add to totals because of rounding.

than did either the S Corporation or "other corporation"
group; sole proprietors filed only slightly less than four
times as many returns-classified in mining as did partner-

- ships,-even-diough,-in-fact,-there-were-slightly-more-than-
ten times as many sole proprietorships as there were
partnerships.
. . For the finance, insurance and real estate division,
partnerships also filed more returns than did either S
Corporations or "other corporations," and nonfarm sole
proprietors filed only 60.6 percent more returns than did
partnerships.The majority of partnership retums,(53.0
percent) were classified in the finance, insurance and-real
estate industrial'division. By comparison, this division ,
comprised much smaller portions of total returns for the
other three groups: S corporations (15.3 percent); "other
corporations" (17.2 percent) and sole proprietorships (8.5
percent).

The predominant group for nonfarm sole proprietor-
ships, in terms of their numbers, was services (50.3
percent). The predominant groups for both S Corporations
and "other corporations" were the services and wholesale
and retail trade divisions, which, combined, accounted for
over half of the total number of returns in each group. For
partnerships, by comparison, the services and trade
divisions accounted for only 17.2 percent and 11.3
percent, respectively.

-Summary
Various economic conditions, including ~he economic
recession that began in 1990, and the changing real estate
market, as well as the Tax Reform Act of 1986, continued
to have a significant effect on partnership activity for
1991. Economic conditions, rather than the creation of
"tax.losses," increasingly dominated partnership activity.
This was evidenced, for 1991, by the largest increase (29

percent) in net income (less loss) in 3 years, caused mainly
by a decrease in net losses (8 percent). Real estate opera-
tors and lessors of buildings, the industry group usually

-considered-to-be-the-leader-"x-shelter-activity, was-
largely responsible for the decline in net losses; the net loss
for this industry group declined by almost 27 percent from
1990.

The number of partnerships declied for the third
straight year and the number ofpartners declined for the
second straight year. The decline in. the number of partner-
ships was driven by a decline in businesses that were real
estate operators and lessors ofbuildings. The decline in the
number of partners was driven by declines in both the
mining and finance, insurance and real estate divisions.

Most of the pre-TRA tax shelter activity occurred
through the use of limited partnerships. For 1991, the
number-of gain-generating limited partnerships increased
14 percent, while loss-generating limited partnerships
declined by 18 percent. If this patte~n continues, the
number of.gain-generating limited partnerships for 1992
will exceed the number of loss-generating partnerships for
the fast time in more than a decade.

For -199 1, of the $46.2 billion of partnership income (less
loss) available for distribution to partners, $38.8 billion
was identified on the partnership return by type of partner.
Individuals who were partners received $41.2 billion of the
overall net gains, while corporations and partnerships that
were partners received the overall net losses of $2.0 billion
and $5.2 billion, respectively.

Sample Selection
Tax Year 1991 statistics are estimates based'on a stratified
probability sample of almost 29,000 returns selected.from
a popul

'
ation of approximately 1.5 million partnerships.'

Tax Year 1991 covers returns processed by the Inteffial
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Revenue Service during Calendar Year 1992. All partner-
ships engaged in business in, or having income from
sources within, the United States were required to file a
Form 1065, U.S. Partnership Return ofIncome, to report
income or loss, deductions, tax credits and other tax-
related items generated by the partnership. The statistics
are only for active partnerships, which are defined as
those that reported any items of income or deduction
derived from a trade or business, or from rental or
portfolio income.

The sample was stratified into classes based on size of
total assets, receipts, net income (or deficit) and industry.
Returns were selected from these classes at various
probabilities ranging from 0. 12 percent to 100 percent,
and were weighted to represent the total population.
Approximately 2 percent (600 returns) of the returns
selected for this sample were not included in the tabula-
tions because they represented inactive partnerships or
because multiple returns had been filed by the same
partnership.

Because the data presented in this article are based on a
sample of returns, they are subject to sampling error. To
properly use the data presented, the magnitude of the
potential sampling error needs to be known; coefficients
of variation (CV's) are used to measure this magnitude.
Figure K presents the coefficients of variation for certain
money amounts and for selected industrial groups. The
smaller the coefficient of variation, the more reliable the
estimate is judged to be.

Explanation of Selected Tenns
Assets and Liabilities. -Balance sheet information had to
be filed, in general, only if the partnership had total
receipts and total assets of $250,000 or more. No attempt
was made to estimate the assets and liabilities of those not
required to file. Although efforts were made to overcome
the effects of nonuniform reporting, especially by firms
that used balance sheets of their own design instead of the
tax return balance sheet, certain anomalies were accepted,
e.g., when a negative amount was reported for an asset or
liability account.

Partners.-Partners can be individuals, corporations,
other partnerships or any other legal entity. Partners can
be classified as either general or limited. General partners
are those that assume liability for the partnership's debts
and losses. Limited partners are those whose liability in
the partnership does not exceed their investment in it, the
so-called amount "at-risk." By definition, a partnership
must have at least two partners, at least one of which must
be a general partner. A general partnership is composed
entirely of partners that are general partners. A limited

Figure K

Partnership Coefficients of Variation for Selected
Industrial Groups and Items,
Tax Year 1991

Coefficients of
variation

Industrial group Total Salaries
assets and wages

11) (2)

All Industrial divisions ........ 0.007

- -

0.008

Agriculture, forestry and
fishing ............................. 0.052 0.092

Mining ................................. 0.022 0.074
Construction .. ..................... 0.074
Manufacturing ...................... 0.010 0.019
Transportation and

public utilities ................... 0.016 0.026
nd retail trade ......Wholesale 0.017 0.023:

Finance, in urance
and real estate
(except operators
and lessors of
buildings) ......................... 0.017 0.028

Real estate
Operators and lessors

of buildings ................... 0.009 0.082
Services ............................... 0.011 0.011

~oefficients of
Item vanation-- continued

(3)

Number of partnerships.......... 0.006

Number of partners ............... 0.019

Receipts .............................. 0.004

Portfolio interest income ........ 0.014

Cost of sales and operations.. 0.005

Depreciation ......................... 0.009

Taxes paid ........................... 0.008

Net income .......................... 0.018

Not deficit........................... 0.010

partnership has at least one general partner and one or
more limited partners.

Partnerships.-A partnership is the relationship
between two or more persons (partners) who join to carry
on a trade or business, with each person contributing
money, property, labor or skill and each expecting to
share in the profits and losses. Every partnership that
engages in a trade or business or has income from sources
in the United States must file an annual information
return, Form 1065, U.S. Partnership Return of Income,
with the Internal Revenue Service, which shows the
partnership's taxable income or loss for the year. A
partnership must file even if its principal place of business
is outside the United States or all its members are nonresi-
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dent aliens. The partnership files a Schedule K- 1,.. ,
Partner's Share ofIncome, Credits and Deductions, etc.,
which reports each partner's share of the total * '.
partnership's business activity. The Schedule K- 1 data are
aggregated on the Schedule K (Form 1065), which is a
summary of distributions or allocations to partners. In
turn, the partners compute their own income tax liability
by adding together their share of the partnership's income
(loss) and deductions with income and deductions from
.other sources; however, in the case of partners who are
individuals, losses from partnership investments are
subject to a "passive loss" limitation. ,

Partnership Net Income (Less Deficit). - Through Tax
Year 1986, partnership net income (less deficit) represents
ordinary income Ooss) on page 1 of the Form 1065
partnership return. Beginning with Tax Year 1987
(because of tax law and form revisions), a similar net
income (less deficit) figure has been computed for
Statistics

'
of Income as the sum of. ordinary income or

loss from trade or business, portfolio income distributed
-dife-c-tly-fo-p-a-rffe-rs-(6x-clU-diiig-n-et-sKo-r-t--fe-n-n-and_l6_n-g--

term capital gains and losses), net income or loss from
rental real estate activities, and net income or loss from
other rental activities. The sum of these compopents is a
reliable nieas-ure of overall par'ther-ship lWofits 26d also
enables comparisons to be made with amounts of net
income (less deficit) reported for years prior to 1987.
Certain income and deduction items are distributed or
allocated directly to partners and are therefore excluded
from net income or deficit. The profit status of partner-
ships is determined as the sum of the gains or losses from
these four activities. Partnerships with a breakeven
between gains and losses are included with loss partner-
ships.
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costs and intangible drilling and development costs.

[12] Partnership data for 1991 are compared to sole
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by IRS during Calendar Year 1992; corporation data
for 1990 include returns with accounting periods
which ended between July 1990 and June 1991; and
sole proprietorship data for 1991 include returns
processed by ERS during Calendar Year 1992. Sole

proprietorship statistics exclude farms. While each
partnership return is classified into a predominant
industry based on assets, each corporation is
classified on the basis of receipts and each sole
proprietorship on the basis of receipts.
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Domestic Corporations Controlled
by Foreign Persons, 1990
by James K Hobbs

F

or 1990, the 44,113 domestic corporations each
.controlled" by a "foreign person- generated $1.1
trillion of worldwide receipts and reported total

assets amounting to $1.7 trillion. These corporations, 1.2
percent of the U.S. total, accounted for 9.3 percent of the
receipts and 9.1 percent of the assets reported on U.S.
corporation income tax returns. The receipts and assets of
foreign-controlled domestic corporations (FCDC's)
increased for 1990 by 9.6 and 15.6 percent, respectively,
over the 1989 levels. During the 1985-1990 period,
FCDC's accounted for an increasingly larger percentage
of the receipts and assets reported by all corporations (see
Figure A).

The net income (less deficit) reported by FCDC's for
tax purposes under the Internal Revenue Code was $4.0
billion for 1990. This was appreciably less than the 1989
and 1988 amounts of $8.3 and $11.2 billion, possibly
reflecting the effects of the economic recession in the
United States. Of all the FCDC's, 17,360 reported
amounts of net income for 1990 totaling $29.4 billion (see
Table 1). This was a slight increase (7 percent) over the
$27.6 billion ofnet income for 1989. (Deficits by FCDC's
increased 32 percent from $19.3 billion to $25.4 billion
for 1990.) The profitable companies for 1990 also
reported $23.7 billion of taxable income after statutory
special deductions (i.e., "income subject to tax" shown in
the statistics). The tax liability (i.e., "total income tax after
credits-) of FCDC's was $7.4 billion, over 20 percent
higher than that for 1989. Tax liability increased by a
greater percentage between 1989 and 1990 than did net
income because: (1) total statutory special deductions,
taken against net income, declined by 13 percent; (2)
alternative minimum tax increased by 63 percent; and (3)
tax credits decreased by 7 percent.

Direct Foreign Investment In the United States
Direct foreign investment in the United States can take
several forms, including corporations, partnerships and
even joint ventures. Under these forms of direct invest-
ment, the foreign investor has sufficient equity in the
enterprise to control and participate in managing its
operations [1].

In regard to corporations, a direct foreign investor can
either gain control of an existing U.S. company or create a
new company incorporated in the United States [2].
Another method of operating in the United States is
through a branch of a foreign corporation. There are
several factors involved in the decision of a foreign
investor to operate in the United States through either a

James R. Hobbs is Acting Chiefof the Foreign Statistics
Branch.

domestic or foreign corporation
[3]. This article focuses on
domestic corporations that are
controlled by a foreign person.
Control is herein defined as
ownership by any foreign
person (i.e., an individual,
partnership, corporation, estate

FCDC's accounted

for 9.3 percent of

the receipts

reported on all

corporate returns.

or trust), directly or indirectly, of 50 percent or more of a
U.S. corporation's voting stock at the end of the tax year.
(The Explanation of Selected Terms section, below, gives
a description of "foreign persons," as well as an explana-
tion of the rules of attribution.) A separate tabulation will
be included in Statistics ofIncome--I 990, Corporation
Income Tax Returns, covering branch operations of
foreign corporations with income "effectively connected"
with a U.S. trade or business [4].

Growth of Companies
Direct foreign investment in the United States through
foreign-controlled domestic corporations grew steadily
and substantially during the 1985-1990 period. World-
wide receipts of FCDC's grew from $513.8 billion for
1985 to $1,060.3 billion for 1990, a 106.4 percent
increase using current dollars. In comparison, worldwide
receipts reported on all U.S. corporation income tax
returns grew from $8.4 trillion for 1985 to $11.4 trillion
for 1990, a 35.9 percent increase [5]. As a result of the
rapid growth rate of FCDC's, their share of the receipts
reported on all corporate returns increased from 6.1
percent for 1985 to 9.3 percent for 1990.

The growth of FCDC's can also be measured from the
early 1970's, when a question concerning foreign owner-
ship of companies was first placed on Form 1 120, U.S.
Corporation Income Tax Return. For 1971, these compa-
nies had $39.2 billion of worldwide receipts, just 2.1
percent of the $1.9 trillion reported for all corporations.
(By 1990, this percentage had grown substantially.)
FCDC's reported $ 1. 1 billion of net income (less deficit)
for 197 1. This was 2.8 percent of their receipts. (For
1990, this percentage had decreased substantially, to 0.4.)

The growth of FCDC's can be viewed more specifically
on an industrial basis. The three most significant indus-
trial divisions for FCDC's have been manufacturing;
wholesale and retail trade; and finance, insurance and real
estate. Using total receipts as the measure, Figure B
shows the growth of FCDC's as a percentage of all
corporations for these three divisions. FCDC's in all three
groups made significant increases over the 1985-1990
period. Under the Industry Characteristics section of this
article, the extent of FCDC participation in different
industries (at a more detailed level) for 1990 is examined. 125
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On a foreign country basis, FCDC's controlled by
persons from Japan reported the largest total receipts
($280 billion) for 1990, followed by the United Kingdom
($184 billion), Netherlands ($113 billion) and Canada
($103 billion). During the 1985-1990 period, Canada
showed the largest rate of growth in receipts am

'
ong these

four countries (154 percent, using current dollars),
followed by the United Kingdom (121 percent), Japan
(110 percent). and the Netherlands (61 percent). The
Country Characteristics section, below, provides addi-
tional information on FCDC's controlled by persons from
other countries for 1990.

Total assets of domestic corporations controlled by a
foreign person grew at an even faster rate than tha t for
receipts. Between 1985 and 1990, assets increased 152.0
percent from $0.7 trillion to $1.7 trillion. During this
period, their share of the book value of total assets
reported on all U.S.. corporation income tax returns grew
from 5. 1. percent to 9.1 percent. For 197 1, these.compa-
nies had reported $P.billion of assetsjust 1.3.percent of-

-the-total.
The number of, returns for foreign-controlled domestic

corporations was 44,113 for 1990, a slight decrease
compared to the.44,840 for 1989 and the 46,298 for 1988.,,
(FCDC's could file consolidated returns for affiliated

Figure A

1985-1990

groups of corporations. To the extent. that this happened,.
the data included in this article aqually.represent more, ,
companies than the stated number of returns.) Returns of
FCDC's comprised a rather constant -percentage of all
U.S. corporation income tax returns, between 1. Land 1.3
percent for each year between 1985 and 1990. This is in
contrast to the rising percentages over this period for
receipts and assets.

It should be noted that foreign-controlled domestic
corporations are considerably larger, on average, than.,
other companies. While they accounted for only 1.2
percent of the total returns filed byicorporations, for 199.0
they comprised.9.3 and 9.1 percent of the toltalreceipts
and assets, respectively. Percentages for these three items
had similar magnitudes for 1985 through 1989. Going
back to 1971,1he percentage for number of returnswas
similarly lower than the percentages for total receipts and
assets (0.3, 2.1 and 1.3 percents, respectively)._.,,

Indusby Characteristics
-Foreip-controlled-domestic-corporations-wer6- involved-

in every type of industrial.activityj but, based on number
of returns, were concentrated mainly in two industrial
divisions: (1) wholesale and retail trade and (2) finance,
insurance and real estate (see Table 1). (The Data Sources

Foreign Controlled Domestic Corporations as a Percentage of All Corporations,

Percentage
10 r,

8

6

9.3

Number of returns

1.2 1.3 1.2 1.2

r - - - - - - - - - -A7 - - - - - - - - -Ar - - - - - - - - 77*: -~- - - - - - - - - - A - - - - - - - - - - A
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and Limitations section discusses how returns are industry
coded during statistical processing.) For 1990, these two
divisions accounted for nearly two-thirds of all returns
filed by domestic corporations owned by a foreign person.
FCDC's whose principal business activities were either in
manufacturing or services represented another one-quarter
of all FCDC returns.

By comparison, the trade and finance industrial divi-
sions made up 45 percent of the returns filed by "other
domestic corporations" (defined under the Explanation of
Selected Terms section, below) for 1990, while the
manufacturing and services divisions accounted for 34
percent of the total. (Later in this article, financial
comparisons are made between FCDC's and other
domestic corporations. Because companies in different
industries often have different financial characteristics,
whenever possible, based on the availability of data, these
comparisons are made on an industrial basis.)

Looking at assets, once again two industrial divisions
comprised most of the total for FCDC's for 1990. Fi-
nance, insurance and real estate and manufacturing
accounted for $706 and $567 billion of total assets,
respectively. This was 77 percent of the $1,652 billion of
assets for all FCDC's. These two divisions also made up

Figure B

79 percent of the total assets reported on returns of other
domestic corporations. In this respect, FCDC's closely
mirrored other domestic corporations.

Alternatively, using total receipts as the criterion,
wholesale and retail trade and manufacturing were the
two primary industrial divisions for FCDC's for 1990.
Manufacturers reported $446 billion of receipts, while
wholesalers and retailers, together, reported $416 billion.
These two divisions accounted for 81 percent of the
$1,060 billion of total receipts for all FCDC's. This
percentage was substantially higher than the comparable
one (59 percent) for other domestic corporations that filed
U.S. corporation income tax returns.

Companies in different industries often have different
financial characteristics. For instance, the comparative
levels of assets and receipts of companies primarily
engaged in wholesale and retail trade activities and those
primarily engaged in finance, insurance and real estate
activities differ significantly. FCDC wholesalers and
retailers produced large amounts of receipts with rela-
tively small amounts of assets, resulting in $1.82 of
receipts for each dollar of assets for 1990. On the other
hand, companies classified in finance, insurance and real
estate reported large amounts of assets, but relatively

Foreign Controlled Domestic Corporations -as a Percentage-of Afl Corporations,

using Total Receipts, Selected Industrial Divisions, 1985-1990
Percentage

1986

- -
a`

`4~-g
Finance, insurance and real estate

-A

1987

- - - - - - - -
5.8

5.0
4.7

1988 1989 1990

Tax Year 1127
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small amounts of receipts. These FCDC's produced only
$.16 of receipts for each dollar of assets. The same
difference between these two industrial divisions is also
reflected in the returns filed by other domestic corpora-
tions: $1.82 of receipts for each dollar of assets for
wholesalers and retailers, and $.16 for finance, insurance
and real estate companies.

Even though foreign-controlled domestic corporations
accounted for less than.one-tenth of the $11.4 trillion of
worldwide receipts reported by all companies filing U.S.
income tax returns for 1990, these companies played
disproportionately large roles in certain industrial groups,
as shown in Figure C [6]. In particular, FCDC's ac-
counted for 61.6 percent.of the receipts of all com7 parties
classified as wholesalers of motor vehicles and automo-
tive equipment. This percentage may be overstated,
however. Certain U.S. companies (not foreign owned)
and'their subsidiariesmay have been involved in both the
minufacturing and wholesaling of motor vehicles and
reported taxinformation for these activities on a single
mcoiii-e-ti-x-retii-m-.Thig-r-etumc ld-h-awbeencla-s-sified-
in

"
the manufacturing industrial division, rather than under

trade. (Note that FCDC's comprised only 5.0 percent of
the receipts of all companies classified as manufacturers
of motor

'
vehicles aiid equipment.) Conversely, many-

domestic coinpanies controlled by foreign corporations
acted ai~autornotive wholesalers n the United States for
products manufactured overseas by their parent compa-
nies. These.domestic companies would have been
classified in the trade industrial division.

There Were several industrial groups in which foreign-
controlled domestic corporations produced over 30
percent of the U.S. totals for receipts. These included
wholesalers of metals and minerals (except ~ petroleum and
scrap), 39.0

1
Percent;,,%;vholesalers of electrical goods, 36.1

percent; manufacturers of leather and leather products,
~2.8 percent;, security And commodity brokers and
services, 32.0 percent; coal mining, 31.3 percent; and
metal mining, 31.0 percent. Of these six groups, wholesal-
ers of metals.and minerals showed the largest percentage
decline between 1989 and 1990, from 49.3 to 30.0
percent. Security and commodity brokers and services
showed the largest percentage increase, from 13.9 to 32.0
percent. The percentages were relatively stable between
1989 and 4,990 for the other- four groups.

At the industrial division leveli FCDC's accounted for
16.,3 per6ent,of the receipts reported by all-mining
companies'.-This. was the largest percentage of FCDC
involvement for a given'division; followed by wholesale
and retail trade (12.*6 percent) and manufacturing (12.1
percent). Figure C does not show data separately for

Figure C ~

Total Receipts of Foreign Controlled Domestic .
Corporations as a.Percentage of Ail Corporations,
by Selected Industrial Groups, 1990
[Money amounts are in millions of dollars)

Selected
industrial
groups

All Industries I ............................. ;.......

Mining..................................................... ,

Metal mining............................. 7 ...........
,Coal mining ..........................................
Oil and gas extraction .............. . ...........
Nonmetallic minerals, except fuels......

Manufacturing.........................................
Food and kindred products ..................
Tobacco manufactures.........................
Textile mill products......... ;

'-... **....

I

"****Apparel and other textile products ........
Lumberand wood products..................
Furniture and fixtunsi............................

-Paper-and allied.products ........... ....; ....
Printing and publishing- .............. w .......
Chemicals and allied products ..............
Petroleum (including integrated) and

coal products ...........................
1.

...........
Rubber and miscellaneous plastics

products ......... ......................... ; ...........
Leather-and leather products ...............
Stone, clay and glass products ............
Primary metal industries ........................
Fabricated metal products ....................
Machinery, except electrical .................
Electrical and electronic equipment .....
Motor vehicles and equipment..............
Transportation equipment, except
motor vehicles ...................................

Instruments and related products ..........

Wholesale and retail trade....................
Wholesale trade ..................................I..

Groceries and re lated products .........
Machinery, equipment and supplies..
Miscellaneous wholesale trade.........

Motor vehicles and automotive
equipment....................................

Metals and minerals, except
petroleum and scrap ....................

Electrical goods ..............................
Farin-product raw materials ...........
Chemicals andallied products .......
Petroleum and petroleum products

Retail trade ....: ............................

Finance, Insurance and real estate ......
Banking.................................................
Credit agencies other than banks .........
Security, commodity brokers and
services ......................... ....................

lnsurance..~ ............................................
Insurance agents; brokers and service
Real estate ...........................................

All U.S.
corporation

income
tax

returns

(1)
11,409,520

111,4"
12,173
20,699
65,878
12,695

3,61M,li%
377,025

74,368
58,968
73,063
79,546
37,550
20,189-

176,177
394;802

543.111

.73,950
17,945
65,404

148,006
177,470
301,246
315,664
260,951

177,017
100,310

3,308,988
1,629,528
.M,989

-140,412
1,251,127

'139,103

117,033
110,314
11 1,W4

27,839
155,541

1,673,926

11 4,710
521,867
267,471

88,887
764,422

39,633
122,535

Returns of
foreign

controlled
domestic

corporation
(2)

1,060,295

,18,214
3,775
6,482
6,545

-1,412
"S'"s

44,352.
5,863
4,207
2,023
3,158
1,169

-6,728-
19,468
82,653,

88,137

8,877
-5,892

-16,354
26,073
14,011
33,540
41,321.
.14,560

4,379
12,313

416,072
341,042

16,225
26,987

297,830

85,663

45,669
39,965
26,214
4,007

15,436
74,922

112,618
25,546
10,000

28,410
24,757

2,241
10,257

Percentage
of all

returns

(3)
9.3

16.3
31.0
,31.3

12.1
11.8
7.9
7.1
2.8
4.0
3.1

-5.6-
11.1
20.9

16.2

12.0
*32

*
8

25.0
.17.6

7.9
11.1.
13.1
'S.0-

2.5
12.3

.12.6
20.9

6.8
.19.2
23.8

61.6

39.0
'36.1
23.5
114.4

9.9
4.5

6.8
4.9
3.7

32.0
3.2
5.7
8.4

I Includes Agriculture, forestry and fishing; Coristruction; Transportation and
public utilities; Services; and Nature of business not allocable. which are not
shown separately.4,

* Estimate should'b~ used with caution because of the small number of
sample returns on "ich it is based.

NOTE: Detail may not add to totals because of rounding.
I
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Figure 0

Foreign Controlled Domestic Corporations: Selected Items, by Selected Countries, 1990
[Money amounts are in millions of dollars]

Number of returns Not Total U.S.
With With total U.S. Total Total income Net income

Country Total net income tax assets receipts Oess income tax after
income after credits deficit) credits

(1) (2) (3) (4) (5) (6) (7) (8)
All countries............................ ".11113 17,360 1 1,T76 1,652,255 1,060,295 3,966 29,410 7,438

Selected countries, total' ........... 29,721 11,123 7,729 1 AWAGI 929,6N 4,446 25,742 6,729

Percentage ofall countries ....... 67.4 64.1 65.6 87.8 871 0 87.5 90.5

Japan ........................................ 6,672 2,490 1,777 413,368 280,126 -1,936 4,468 1,313
United 1(ingdom........................ 4,513 2.206 1,613 314,511 18:3~998 5,070 8,920 2,506
Netherlands.............................. 1,713 542 503 170,169 113,427 711 3,590 1.032
Canada ..................................... 7,866 2,171 1,445 180,125 102,666 -524 2,960 571
Germany................................... 3,035 1,093 745 95,316 93,788 399 2,036 518
France ....................................... 2,610 1,359 633 92,033 61,296 -3 1,070 211
Switzerland ............................... 1,354 582 409 75,554 49,444 827 1,525 370
Netherlands Antilles ................. 1,172 549 498 56,014 23,926 -118 671 150
Australia ................ 786 1 131 1 106 1 53,361 1 20,913 1 20 1 502 1 58

I This figure includ n those countries with $20 billion or more of total receipts for 1990 (see column 5). Country information is based on the location of the
owner's country of residence, incorporation, organization, creation or administration, as reported on returns of domestic corporations with foreign owners.

2 Not calculated.

several industrial divisions, including agriculture, forestry
and fishing; construction; transportation and public
utilities; and services. This is because FCDC involvement
in these divisions was relatively low for 1990, accounting
for only 1.7, 2.5, 1.7, and 4.7 percent, respectively, of the
receipts for all companies classified in these divisions.

Country Characteristics
Domestic corporations are owned by persons throughout
the world. However, for 1990, owners from nine countries
controlled over two-thirds of the 44,113 domestic corpora-
tions classified as 50 percent or more controlled by a
foreign person (see Figure D). (The countries represent
the geographic location of the direct foreign owner's
country of residence in the case of individuals, and
country of incorporation, organization, creation or
administration in the case of other "persons." Because
holding companies located in a country different from that
of the ultimate owner may directly own the stock of U.S.
affiliates, the country reported on the tax return may not
necessar

*
ily reflect the country of the ultimate owner. No

data on the extent of this potential limitation are avail-
able.) The 29,721 corporations owned by persons from
these nine countries accounted for approximately 90
percent of the most significant financial items for all
FCDC's.

Domestic corporations controlled by Japanese persons
had assets of $413 billion and worldwide receipts of $280
billion for 1990, amounts easily larger than those repre-
senting any other country. These receipts represented over

26 percent of the total for all FCDC's. (Japanese persons
also accounted for the largest amount of receipts for the
1983-1989 period.) Over $199 billion of the receipts were
produced by wholesale trade companies. Japanese-
controlled wholesalers of motor vehicles and automotive
equipment, metals and minerals (except petroleum and
scrap) and of electrical goods produced $63, $35 and $33
billion, respectively, of receipts. Apart from wholesale
trade, Japanese-controlled manufacturers and finance,
insurance and real estate companies reported $46 and $24
billion of receipts, respectively.

Domestic corporations controlled by persons in the
United Kingdom accounted for the second largest amount
($184 billion) of receipts for 1990 (as well as the second
largest for the 1983-1989 period). These receipts repre-
sented over 17 percent of the 1990 receipts for all
FCDC's. Unlike Japan, most of the U.K. receipts, totaling
$105 billion, were produced by manufacturers. Some of
the more predominant manufacturing industrial groups
were petroleum and coal products ($26 billion), food and
kindred products ($17 billion) and chemicals and allied
products ($14 billion). Apart from manufacturing, an
additional $29 and $23 billion of receipts were produced
by companies classified in finance, insurance and real
estate and in wholesale trade, respectively.

For 1990, Japanese-controlled domestic corporations
reported an overall net deficit of nearly $2 billion, while
U.K.-controlled companies reported a (positive) net
income of over $5 billion. There are many factors which
may have caused this large difference in "profits." Most

129
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are beyond the scope of this
'
article. However, it is

noteworthy to look at the reported profits and losses on a
country/industry basis. In the finance, insurance and real
estate industrial division, both Japanese- and U.K.-
controlled companies reported relatively small amounts of
net income on somewhat similar amounts ofreceipts ($24
and $29 billion, respectively).
For1he wholesale trade~ area, .

~.:both Japanese- and UIK.- - ~ -
controlled companies reported
relatively small amounts of net
deficits on very different levels
of receipts ($199 billion for
Japan and $23 billion for the
United Kingdom). The manu-
facturing industrial division

Net income (less

deficit) for FCOC's

declined between

1989 ($8.3 billion) and

1990 ($4.0 billion).

showed quite large differences between the two countries.
Japanese-controlled corporations reported a net deficit of
$1 billion on $46 billion of receipts, while U.K.-con-
trolled companies reported net income of over $5 billion

-on-$105-billion-of-receipts.
Approximately 27 percent of all FCDC's reported U.S.

income tax liabilities (i.e., total income tax after credits)
for 1990. This percentage varied considerably among
differeacountries. Of. the nine countries shown in.Figure
D, domestic companies with owners from the Netherlands.
Antilles had the highest percentage (42), while companies
with owners from Australia had the lowest percentage ,
(13). Japanese-controlled companies were similar to the
total for all FCDC's, with-27 percent of them having tax
liabilities. UX-controlled companies were above the
average with 36 percent of them having tax liabilities,
-amounting to $2.5 billion. This was the largest amount of
any country-

Receipb and-OeduMon: r
Approximately 90 percent of the nearly $1.1 trillion of
total receipts reported by domestic corporati6nsicon-m

. trolled by.a foreign person consistedof,-business
receipts," Le.-, receipts from sales and operations. These
same companies reported nearly. $1.1 trillion of total I
deductions for 1990. Cost of sales and operations was 67 -
'percent of the total [7].

It is noteworthy to look at the -gross profit margin" of
FCDC's and other.domestic corporations. Gross profit.
margin is defined as the difference between business
receipts andcost of sales and operations (i.e., 'gross prof,
as a percentage of business receipts (see Table 1). The
manufacturing and wholesale and retail trade industrial
divisions accounted for most of the reported amounts of
business receipts and cost of sales and operations. For

manufacturers, FCDC's had somewhat smaller gross
profit margins than did other domestic corporations, 29.4
versus 3 1.1 percent, for 1990. However, for trade compa-
nies, FCDC's reported gross profit margins only
two-thirds the size of those reported by other domestic
corporations, 16.2 versus 24.4 percent. Determining the
factors which caused this difference is beyond the scope

..of this article.
. ~ Total receipts, less total deductions for FCDC's
amounted to $3.4 billion for 1990. This is somewhat less
than the $4.0 billion of net income (less deficit) reported
by these companies. Total receipts less total deductions
includes all of the income "actually" (as opposed to
.constructively") received by corporations and reported
on tax returns. As differentiated from net income-(less
deficit), total receipts less total deductions includes
nontaxable interest on State and local Government
obligations and excludes constructive taxable income
from related foreign corporations. Constructive income is
comprised of includable income from Controlled Foreign

-Corporations-and-of-foreign-dividend-income-grossz.up-
resulting from foreign taxes deemed paid. For 1990,
FCDC's received $0.5 billion of tax-exempt interest on

. 'State and local Government obligations and $1.1 billion
of.constructive taxable income.

Net Income (Loss Deflcft)
The previous section discussed the difference, for
statistical purposes, between total receipts less total
deductions and net income (less deficit). It is also impor-
tant to make the distinction between (positive) net income
and taxable income (i.e., "U.S. income subject to.tax".
Shown in the statistics). Because certain statutory- special
deductions, including the."net operating loss" deduction,
-were allowed most companies in computing their taxable -
income, the statistics for net income are

-
generally larger

than the amounts shown for taxable income.
The net income (less deficit) for foreign-controlled

domestic-corporations was $4.0 billion for 199O.This was,
a substantial drop from the 1989 and 1988 amounts of -
$8.3*and $11.2 billion. By comparison, net income (less,
deficit) reported on all corporation income tax returns was
$370.6 billion for 1990, less than the 1989 and 1988
amounts of, $389.0 and $413.0.billion.

FCDC's whose principal business activity was in
manufacturing reported $8. 1 billion of net income (less
~,deficit) for 1990, an increase from the $6.7 billion . t . -
reported for 1989. Wholesale and retail trade companies
had a net deficit of $2.6 billion for 1990, a substantial
change from the $0.9 billion profit they had the previous
year. Finance, insurance and real estate companies also
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reported a net deficit ($0.7 billion) for 1990, as compared
to the $0.8 billion profit they had for 1989. The services
industrial division also had a net deficit, of $1.3 billion, for
1990, somewhat larger than the net deficit of $0.9 billion
for the previous year.

The $4.0 billion of net income (less deficit) was the
result of 17,360 corporations reporting $29.4 billion of
(positive) profits and 26,753 companies reporting $25.4
billion of deficits [8]. Thus, less than 4 out of every 10
(39.4 percent) domestic corporations with foreign owners
reported a profit for 1990. By comparison, 53.4 percent of
other domestic corporations filing U.S. income tax returns
for the same year reported profits. The percentage of
FCDC's reporting a profit for 1990 was similar to those
percentages for the 1984-1989 period, varying between
39.0 percent and 43.3 percent.

The percentage of companies reporting (positive) profits

otal income tax

after credits for

FCDC's increased

to $7.4 billion for

1990.

varied among different
industrial groups. Over half
(51.7 percent) of the FCDC's
classified in wholesale and
retail trade reported profits for
1990. However, just one-
fourth (25.1 percent) of those
companies classified in
finance, insurance and real
estate reported profits. For

manufacturing, 44.6 percent of FCDC's reported profits
(see Table 1).

Six out of every 10 FCDC's reported deficits for 1990.
Collectively, these companies had $25.4 billion of deficits,
up nearly 32 percent from the $19.3 billion reported for
1989, and 66 percent greater than the 1988 total deficit of
$15.3 billion. Deficits could be carried back or forward to
other tax years, under prescribed rules, to reduce the
taxable income of those years (see "net operating loss
deduction" in the Explanation of Selected Terms section).

The amount of pre-tax net income (less deficit) can be
computed as a percentage of several key financial items
(total assets, total receipts and net worth) for both foreign-
controlled domestic corporations and other domestic
corporations. It is desirable to compare these ratios
between FCDC's and other domestic corporations on an
industry basis (as opposed to an "all industries" basis) for
two reasons. First, different business activities typically
have different financial characteristics. For instance,
companies classified in trade tend to have more receipts
and less assets than do companies of similar size classified
in finance, insurance and real estate. Second, the industry
distribution between FCDC's and other domestic corpora-
tions may be significantly different. For example, 31

percent of FCDC's were classified in finance, insurance
and real estate, as compared to only 17 percent of other
domestic corporations.

Ratios of net income (less deficit) to total assets, total
receipts and net worth, by industrial group, for other
domestic corporations were available for the first time for
1990. (Previously, these ratios were computed for "other
corporations- as opposed to "other domestic corpora-
tions." See the Explanation of Selected Terms section of
this article for definitions of these terms.) The ratios for
each of the three industrial groupings shown in Table I
are all significantly lower for FCDC's than for other
domestic companies. (However, ratios for just those
returns which reported net income are somewhat similar
between FCDC's and other domestic corporations.) For
instance, the ratio of net income (less deficit) to total
receipts for FCDC's was 1.8 percent for manufacturers,
-0.6 percent for trade companies and also -0.6 percent for
financial companies. By comparison, for other domestic
corporations, the percentages were 5. 1, 1. 1 and 6.9,
respectively (see Figure E).

Taxes
For 1990, profitable foreign-controlled domestic corpora-
tions reported $23.7 billion of "U.S. income subject to
tax" (or taxable income, i.e., the base on which tax was
computed for purposes of the statistics), resulting in $8.0
billion of regular tax. The $8.7 billion of total income tax
before credits reported by FCDC's comprised the regular
tax plus the alternative minimum tax, the environmental
tax, and the tax from recapture of investment credits. The
alternative minimum tax was nearly $0.7 billion for 1990.

The difference between the $29.4 billion of positive
profit (or net income) and $23.7 billion of income subject
to tax was the result of statutory special deductions. These
deductions were allowed most corporations in computing
their taxable income and included "net operating losses
(NOL's)" from other years [9]. For 1990, the net operat-
ing loss deduction was $4.9 billion and accounted for 82.1
percent of the total statutory special deductions (see the
Explanation of Selected Terms section of this article for a
discussion of the net operating loss deduction). It is also
noteworthy that FCDC's reduced their 1990 net income
by 16.6 percent using NOL's from prior years, while
other domestic corporations only reduced their net income

by 8.3 percent using NOL's (see Table 1).
Tax credits totaling $1.3 billion reduced the U.S. tax

liability of foreign-owned domestic corporations to $7.4
billion for 1990 [10]. The largest credits claimed were
$1.0 billion of foreign tax credits and $0.2 billion of
general business credits. Other credits included the U.S. 131.
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possessions-tax, credit, prior-year minimum tax credit, . -
orphan:drug credit and the noriconventional source fuel.
credit. The $7.4 billion of total U.S. income tax after
credits ~represents the tax liability as reported by taxpayers.
However, it does not include any changes made by
taxpayers through amended returns or by the Internal
Revenue Service as a result of examination or enforcement
activities.

Like net income (less deficit), total income tax after
credits as a percentage of key financial items can be
compared for FCDC's and other domestic corporations. As
shown in Table 1, ratios of total income tax after credits to
total assets, total receipts and net worth are generally lower
in each industrial division for FCDC's than for other
domestic companies. (An exception does occur in the
financ,e,-m*surance and real-estate division whe.n.tax.aft.er..:
~credits, is~compared to-net-worth.) However-, the differences
-in the-rtitios'betWeen the two groups of companies are not
as pronounced as the ratios based on net income Oess
deficit).

For 1990,,the ratio of total income tax after credits to
total receipts for FCDC's was 1.0 percent for manufactur-
ers, 0.3 percent for wholesalers and retailers and 1.0
percent for finance, insurance and real estate companies.
By comparison, for other domestic corporations, the

Figure E

percentages were 1.2, 0.5 and 1. 1, in those industries (see
Figure,F).

Table 1, as well as Figures E and F, may imply that
there was a group of FCDC's that collectively reported a
substantial amount of profits and, thus, total income taxes
after credits. However, there were other FCDC's that
reported substantial deficits.

Table I also shows "worldwide income tax,- which is
defiried as total income taxes after credits except the
foreign tax credit. The foreign tax credit is included as a
proxy for total foreign income-taxes. Overall, for 1990,
worldwide income taxes as a percentage of total assets,
total receipts and net worth was lower for FCDC's than
for other domestic corporations.

,,,.Age,of Corpo.rations
-Tor the first time - in recent years, selected financial data
--were compiled, for 1990, classified by the age of corpora-

tions (for both FCDC's and other domestic corporations)
[11]. Two categories of corporatiorfs were established:
.new" and "old." Each compm _ple_y included in the sa!n
used for the statistics was placed into one of these
categories based on the year of incorporation reported on
the c

'
ompany's income tax return filed with the Internal

Revenue Service. New corporations were those with years

--Net Income (Less Deficit) as a Percentage of Total Receipts for Selected
Industrial- Divisions, 1990
Percentage
7 , I

Foreign Controlled Domestic Corporations Other Domestic Corporations

I ~ -0.6 -0.6

All Industries Manufacturing Wholesale and retail trade

6.9

Finance, Insurance
and real estate

Selecie'd Industrial Division.
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of incorporation of 1988 and after. Old corporations were
those incorporated in 1987 and before, or with unknown
(i.e., unreported) dates of incorporation.

It should be noted that the year of incorporation may be
somewhat unreliable as an indicator of the true age of
corporations and the related information reported on their
tax returns. For example, a consolidated return may
include companies which fall into both the old and new
categories. However, the return (including all of the
financial information contained in it) was classified into
just one of the categories based on the year of incorpora-
tion of the parent company. Another limitation is the case
of an old corporation reorganizing itself and, as a result,
becoming a new corporation based on the new year of
incorporation. Here, a new corporation is not necessarily
the same as a new business. A third limitation is that the
year of incorporation is an item which is difficult to verify
during statistical processing because there are no other
items that it can be compared to on a tax return form.
Thus, it is subject to greater error due to taxpayer report-
ing and data entry errors. Despite these limitations, it is
believed that an analysis of the data by age of the cor~ora-
tions is worthwhile. Further, there is no known bias in the
accuracy of the year of incorporation between FCDC's
and other domestic corporations.

Figure F

Comparing the data for FCDC's and other domestic
corporations shown in Figure G provides some additional
information on the characteristics of FCDC's. First, new
corporations comprise a greater part of the total number
of FCDC's as compared to the total number of other
domestic corporations, 33.1 percent versus 19.3 percent.
As compared to other domestic corporations, the new
FCDC's also account for larger parts of total assets (12.9
percent versus 7.2 percent) and total receipts (8.8 percent
versus 6.7 percent). These characteristics of new compa-
nies may account for part of the growth of overall FCDC
activity (previously discussed).

New companies tend to be smaller than the old compa-
nies, in terms of the average size of total assets and total
receipts. This is true for both FCDC's and other domestic
corporations. For example, new FCDC's averaged $6.4
million of receipts while their older counterparts had
$32.7 million of receipts. Similarly, other new domestic
corporations averaged $1.4 million of receipts compared
to $4.7 million for their older counterparts. This compari-
son also shows that FCDC's on the average tend to be
larger than other domestic corporations, whether or not
they are newly incorporated (see the related discussion on
this characteristic under the Growth of Companies
section, above.)

Total Income Tax After Credits as a Percentage of Total Receipts for Selected
Industrial Divisions, 1990
Percentage
1.5 r

1.0

0.5

r,

., Other Domestic Corporations !Foreign Controlled Domestic Corporations V/ i

0.7

1.0 1.0

0

All Industries

1.2

Manufacturing

0.3

0.5

Wholesale and retail trade

1.0

1.1

Finance, insurance
and real estate

Selected Industrial Division 1133
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.
Figure G

Foreign Controlled Domestic Corporations Compared to Other Domestic Corporations, by Age of
Corporations, 1990
?Mney amounts are in millions of dollars]

Item, percentage

Item

Number of retums,,total ......................................
With not income ... ; ..............................................
With total income tax after credits ......................

Total assets...........................................................
Net worth ................................................................
Total receipts.........................................................
Not income Qess deficit) ................... ; .......... ..........
Net inciome~ ... ........................ ..........................
Deficit...

Income s bject to tax ...........* ....................................
Total in=e tax:
Before credits ......................................................
After credits .........................................................

Percentages

Percentage of returns with:
-Net income ..........................

Total income taxafter credits .............................
Not worth as a percentage of total assets.........
Net income gess deficit) as a percentage of:
Totilassets .........................................................
Total receipts ........................ .............................
Networth ..

Total incometax after credits as a percentage of.
Total assets........................................................
Total receipts ........................................................
Net worth .................................................................

Foreign controlled domestic corporations
All

corporations

(1)

44,113
17,360
11,776

1,652,255
372,357

1,060,295.
3,966

29,410
25,444
23,704

8,719
7,438

39.4-
26.7
22.5

0.2
0.4
11111

0.5
'03

2.0

484
447

27-4-
22

'
2

19.9

-1.7
-3.9
-8.7

0.2
0.5
1.1

Old
corporations

29,625
13,366
8,522

1,438,605
329,838
966,751
-7,649
27,784
20135
22:496

8,235
6,992

-45
*
3-

28.9
.22.9

0.5
0.8
2.1

0.5
0.7
2.1

Ail
corporations

(4)

Oth domestic corporations
New . Old

corporations corporations
(5) -(6) ,

2,086,734
1,114,887

821,272

4.111,212
8,492,959

333i289
449,306
116,016
338,262.

117,470
87,020

514-
39.4
26.4

2.1
3.6
8.1

0.6
1.0

402,232
153,821
125.975

1,121,674
327,819
569,280

3,554.
24,900
21,346
14,316

4,776
3,765

38
'
2-

31.3
29.2

0.~
0.6
1.1

0.3
0.7
-1.1

1,684,602
961,066
695,297

14,436,887
3,783,393-
7,923,679

329,735
.424,406

94.671
323,946

112,694
83,255

-57-1-
41.3

.26.2

2.3
-4.2
8.7

NOTES: "New" corporations represent those with dates of incorporation of 1988 and after (i.e., through June 1991). "Old" corporations are those with dates of
incorporation of 1987 and before, orwith unreported dates of incorporation. Detail may not add to totals because of rounding.

134-

On average, new companies (both FCDC's and other
domestic corporations) tend to report less profits and
taxes than do their older counterparts. Looking at net
income (less deficit) as a percentage of total receipts, new
FCDC's had a ratio of -3.9 for 1990, while old FCDC's
had a 0.8 ratio. For other domestic corporations, the ratio
was 0.6 percent for newcompanies and 4.2 percent for
old companies. These percentages may also be compared
to those shown for all industries in Figure E. Using total
income" tax after credits as a percentage of total receipts,
the ratios for new and old FCDC's were 0.5 and 0.7
percent, respectively. For other domestic corporations, the
ratios for new and'old companies were 0.7 and 1. 1
percent, respectively. Here, again, percentages may be -,-.
compared to those shown for all industries in Figure F.-"-

Summary
Direct foreign investment in the United States'through
FCDC's continued to grow at a relatively fast rate for
1990. While total assets reported on all U.S. corporation

New
corporations

(2)

14,688
3,994
3,M4

213,650
42,519
93,544

1,626
5,309
1,208

income tax returns increased by 3.1 percent (using current
dollars) over the previous year, assets of domestic
corporations controlled by foreign persons increased by
15.6 percent [12]. As a result, the percentage of total
corporate assets accounted for by FCDC's jumped from
8.1 percent for 1989 to 9.1 percent for 1990. The share-of
total corporate receipts accounted for by FCDC's also
increased, from 8.8 to 9.3 percent.

Two industrial divisions (manufacturing and trade)
generated approximately 81 percent of the total receipts
of all FCDC's. From a country perspective, domestic
corporations controlled by persons in Japan had world-
wide receipts of $280, billion, over 26 percent of-the .
FCDC total. The United Kingdom accounted for another
$184 billion of receipts, 17 percent of the total.

The collective net income (less deficit) reported by
foreign-controlled domestic corporations decreased to
$4.0 billion for 1990, as compared to $8.3 billion for
1989. This reflects the increase in deficits (from $19.3 to
$25.4 billion) reported by FCDC's for 1990. However,
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profitable FCDC's reported increased amounts of net
income, $29.4 billion for 1990 versus $27.6 billion for
1989. Total income tax after credits also increased for
1990 to $7.4 billion, up from $6.2 billion for 1989.

ExplanaVon of Seleded Terms
The following are brief explanations of some of the terms
used in this article. For more extensive definitions, see
Statistics ofIncome- ]990, Corporation Income Tax
Returns.

Alternative minimum tax.-This tax was designed to
ensure that no taxpayer with substantial economic income
could avoid significant tax liability through a legitimate
use of exclusions, deductions and credits. It is included in
the statistics shown for "Total income tax before (and
after) credits."

Attribution rules.-In regard to domestic corporations
that are 50 percent or more owned by one foreign "per-
son," these rules provide that an individual shall be
considered as owning the stock of a corporation if it is
owned, directly or indirectly, by or for his or her family.
The family of an individual includes his or her spouse,
brothers and sisters, ancestors, and lineal descendants. For
more information on these rules, see section 267(c) of the
Internal Revenue Code. However, if a corporation is
owned by two or more unrelated persons, neither of whom
owned 50 percent or more of the corporation, then that
corporation was excluded from the statistics even though,
together, these persons may have met the 50-percent-or-
more ownership criterion.

Foreign person.-A foreign person (or entity) is defined
as a person other than a U.S. person. A U.S. person
includes: (1) a citizen or resident of the United States, (2) a
domestic partnership, (3) a domestic corporation and (4)
any estate or trust (other than a foreign estate or trust).
Section 7701 of the Internal Revenue Code further defines
the term, U.S. person.

Net income (or deficit).-This is the difference between
gross receipts and the ordinary and necessary business
deductions allowed by the Internal Revenue Code. In this
article, it is also referred to as "profits." It reflects not only
actual receipts, but "constructive" receipts as well, i.e.,
certain income from Controlled Foreign Corporations and
the foreign taxes deemed paid on foreign dividends
received. Interest from State and local Government
obligations is excluded. Because certain statutory special
deductions, including the net operating loss deduction,
were allowed most corporations in computing their
"taxable income" (or "income subject to tax"), the statistics
for net income are generally larger than the amounts
shown for "U.S. income subject to tax," i.e., the base on

which the regular income tax was computed. See also the
discussion of the "net operating loss deduction" in this
section of the article.

Net operating loss deduction (NOLD).-A statutory
..net operating loss" (NOL) for a given tax year could be
carried back, in general, over a 3-year period to reduce the
taxable income of those years, and any amount of the
NOL not offset against income during that time could be
carried forward against income for a period not exceeding
15 years. The amount of NOLD included in the statistics,
however, consists only of losses from prior years carried
forward and actually used to reduce taxable income for
the current (1990) tax year. Losses incurred after the 1990
Tax Year and carried back to that year at a later date
could not be reported on the tax returns used for this
article. Net operating losses on which the 1990 deduction
was based include: (1) the excess of ordinary and neces-
sary business expenses over income in previous loss
years, and (2) statutory special deductions claimed in a
loss year for dividends received and for dividends paid on
certain preferred stock of public utilities (or any excess of
such deductions over net income).

Other corporations.-In previous articles, due to the
limited availability of statistics, certain FCDC data (such
as by industry) could only be compared to data for -other
corporations" [13]. The data for "other corporations"
were residuals, based on all U.S. corporation income tax
returns, except those for domestic companies controlled
by a foreign person. For Tax Year 1990, additional
statistical information was produced and, as a result,
FCDC data could be compared exclusively to data for
"other domestic corporations" (defined below).

Other domestic corporations. -Data shown in this
article for these companies are based on Forms 11 20 (U.S.
Corporation Income Tax Return); 1120A (U.S. Corpora-
tion Short-Form Income Tax Return); 1120L (U.S. Life
Insurance Company Income Tax Return); I I20-RIC (U.S.
Income Tax Returnfor Regulated Investment Companies);
1120-REIT (U.S. Income Tax Return for Real Estate
Investment Trusts); and, 1 120PC (U.S. Property and
Casualty Insurance Company Income Tax Return), stock
companies. The following forms were excluded: 1120S
(U.S. Income Tax Returnfor an S Corporation); 1120F
(U.S. Income Tax Return ofa Foreign Corporation);
1120-IC-DISC (Interest-Charge Domestic International
Sales Corporation Return); 1120-FSC (U.S. Income Tax
Return ofa Foreign Sales Corporation) and 1 120PC
(mutual companies). This was done in order to use a
group of corporations, for which statistics were readily
available, that was as comparable as possible to FCDC'S.

Worldwide income tax. -For purposes of this article, 135
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worldwide income tax is approximated by the addition of
total U.S. income tax after credits plus foreign tax credit.
The foreign tax credit is used as a proxy for total foreign
income taxes.

Worldwide receipts.-A domestic corporation (i.e., one
incorporated in the United States), whether controlled by
a foreign person or not, could have business activities in a
foreign country as well as the United States. "Worldwide"
receipts for a U.S. corporation conducting business
abroad through foreign subsidiaries may include divi-
dends remitted from those subsidiaries and, to a certain
extent, their undistributed earnings. Worldwide receipts
also include those from foreign branch operations of U.S.
companies.

bita Sourdes and UmMons
Sample
The statistics for domestic corporations controlled by a
foreign person are

-
based on samples of corporation

income tax returns filed primarily on Form 1120. In
addition,_Ike 1990 statistics include-data-from-the-small-
numbers of-other corporation income tax returns filed on
Forms I 120L, 1120-RIC, 1120-RiElT and 1120PC.

Forms 1120, 1120-RIC an& I 120-REIT sampled returns
were stratified based on the,calendar year in which the
return was filed (and. sain led , business activity, size ofV ..)
total assets and size of "proceeds,',' which was the larger
of the absolute value ofnet income (or deficit) or the
absolute. value of "cashflow.7 (i.e.-, net income plus
depreciation plus depletion). Forms 1120L and 1120PC
were sampled based on the size of total assets.

For 11990, the achieved sampling rates for Forms 1120
alone (the overwhelming majority of the returns used for
the sample) ranged from less than I percent to 100
percent. In general, Form 1120 returns with assets of $25
million or more, or with-proceeds" of $5 million or
more, were selected for the study at the 100-percent rate.
For additional information on the sampling rates, see
Statisti6s ofIn~ome-1990, Corporation Income Tax-
Returns.

Because-the -data presented are estimates based.on
sapiples; they are subject to sampling error. To properly
use these data, the magnitude of the sampling error should
be known. Coefficients of variation (CV's) are used to
measure that magnitude. For a general discussion of
CV's, see the appendix to this publication. For a more
detailed discussion of the.CV"s a 7' icable to the corpora-ppl
tion statistics, see.Statistics ofIncome--71990,
Corporation Income tax Returns.

Monsampling Umftflons
Most of the data in this article relate to Tax Year 1990,.

defined to cover returns with accounting periods that
ended in a 12-month span beginning in July 1990 and
ending in June 1991. As a result of the 12-month span for
ending accounting periods, the statistics shown in this
article include income received or expenses incurred
during a 23-month span. For Tax Year 1990, that span
was from August 1989 through June 1991.

Returns were selected for this study based on taxpay-
ets' responses to a question that appears on the various
types of Form 1 120 which asks whether any foreign
person owned, directly or indirectly, 50 percent or more
of the filing corporation's voting stock [14]. Taxpayers
sometimes incorrectly answer this question, or do not
answer the question -at -all. However, prior to tabulation,
corporations with large amounts of assets for which there
were changes in foreign ownership status between 1989
and 1990 were researched and verified. These large
corporations have a dominating effect on the estimates for
balance sheet, income statement and tax items.

Each return used for the statistics had an industry code
-reported-or-assigned-during-statistical-proice~~iffg-.-Thi§--

code was used as a classifier of the returns. The industry
code represented the principal business activity (i.e., the
activity- which accounted for the largest portion of total

. receipts) of the corporation filing the return. However, a
given return may have been for a company engaged in
several business activities or may have beep a- consoli-
dated return filed for an affiliated group of c6rporations
which conducted different,business activities. To the
extent that some consolidated (and nonconsolidated)
corporations were engaged in many types of business
activities, the data in this article are not entirely related to
the industrial activity under which they are shown.

There is an additional limitation related to data pre-
sented by industrial classification. Companies that sell
similar products may not be classified in the same
industry. For instance, FCDC's, as U.S. distributors of
products made in foreign countries by the ir parent
companies, were classified as wholesalers. However,
other domestic corporations included in consolidated
returns covering the manufacture and distribution of
similar products may have been classified as manufactur-
ers.

Each return used for the statistics also had a foreign
country code assigned during statistical processing,'which
identified the owner's country. For individuals, it was the
owner's country of residence. For all others, it was..the
country in which the foreign entity was incorporated,
organized, created or administered. The code was also
used as a classifier of the returns. To the extent that a
holding company or other affiliated entity was part of a
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chain between a U.S. subsidiary company and the ultimate
parent, the data are not entirely related to the foreign
country under which they are shown.

Notes and References
Ill Direct investment is different from portfolio invest-

ment in that the latter exerts no control over the
management of the enterprise, except to the extent,
for example, of rights to vote periodically in stock-
holder meetings of corporations. The portfolio
investor has a minimal interest in a company, and is
primarily seeking dividend payments or an increase in
the value of the shares of stock.

[2] The Bureau of Economic Analysis, U.S. Department

[3]

of Commerce, periodically publishes data on foreign
investors' outlays to acquire or establish U.S. busi-
nesses. See, for example, United States Department of
Commerce News, BEA 92-23, June 9, 1992.

Sections 7701(a)(4) and (5) of the Internal Revenue
Code define a domestic corporation as one created or
organized in the United States or under the laws of the
United States or any State. A foreign corporation is
.one which is not domestic."

[4] For the 1989 statistics, see "Foreign Corporations

[5]

with Income Effectively Connected with a U.S.
Business, 1989," Statistics ofIncome Bulletin,
Summer 1993, Volume 13, Number 1, 1993.

Beginning with 1988, returns of Foreign Sales
Corporations and Interest-Charge Domestic Interna-
tional Sales Corporations were not included in the
totals for all U.S. corporation income tax returns.
Previously, they were. Because these returns ac-
counted for such a small portion of the total for most
financial items, this change is not considered to be
significant in terins of year-to-year comparisons.

[6] For percentages comparable to those shown in Figure

[7]

C for Tax Year 1989, see Hobbs, James R., -Domes-
tic Corporations Controlled by Foreign Persons,
1989," Statistics ofIncome Bulletin, Winter 1992-
1993, Volume 12, Number 3, 1993.

For statistical processing purposes, certain items (such
as sales and excise taxes, depreciation, depletion,
amortization, advertising and interest expenses)
reported by taxpayers in cost of goods sold schedules
were transferred to their respective and separate
deduction categories.

[8] The 26,753 companies reporting a deficit include a
small number of "breakeven" companies, i.e., those
whose receipts and deductions were equal.

191 For 1990, the definition of total statutory special
deductions was changed to include the deduction for
capital gains dividends paid by regulated investment
companies and the deduction for small life insurance
companies.

[10] Table I shows estimates of "worldwide income tax"
for foreign-controlled domestic corporations, as well
as for other domestic corporations. These estimates
are derived by adding foreign tax credit to the U.S.
total income tax after reduction by all of the credits,
on the assumption that the foreign tax credit repre-
sents the foreign income taxes paid by domestic
corporations.

[11] For financial data of both FCDC's and other
domestic corporations shown by size of total assets,
see United States General Accounting Office,
"International Taxation: Taxes of Foreign- and U.S.-
Controlled Corporations," Fact Sheet, June 1993.
Statistics by size of total assets were not available
for this article.

[12] The 15.6 percent increase between 1989 and 1990 in
the assets of domestic corporations controlled by
foreign persons, as well as the 3.1 percent increase
for all corporations, may overstate the actual
.growth in investment." Assets are reported at book
value on tax returns. The book value of newly
acquired assets is generally greater than the book
value of similar assets they replaced. New corpora-
tions may tend to have a greater percentage of new
assets with greater book values. To the extent that
new corporations composed a greater portion of
FCDC's than they did for other companies, the
comparison of 15.6 percent to 3.1 percent (above)
may be limited.

[13] For previous articles, see Hobbs, James R., "Domes-
tic Corporations Controlled by Foreign Persons,
1989," Statistics of Income Bulletin, Winter 1992-
1993, Volume 12, Number 3; "Domestic
Corporations Controlled by Foreign Persons, 1988,"
Statistics of Income Bulletin, Fall 199 1, Volume 11,
Number 2; and "Domestic Corporations Controlled
by Foreign Persons, 1987," Statistics of Income
Bulletin, Summer 1990, Volume 10, Number 1.

[14] The method of selecting returns for this study may
exclude certain domestic companies that are
effectively controlled by foreign persons

'
such as

public companies in which "control" may be
exercised with as little as 10 to 20 percent of the
stock holdings. 137
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Table I.-Foreign Controlled Domestic Corporations Compared With Other Domestic Corporations,
by Selected Industrial Division
[All figures are estimates based on samples - money amounts are in thousands of dollars]

hem, percentage

Items

Number of returns, total.................................................................
With net income............................................................................
With total income tax after credits .................................................

Total assets........................
.........Returns with net income ...

Returns with deficit 2 ......................................................................
Liabilities...........................................................................................
Net worth ......;....................................................................................

Returns with net income................................................................
Returns with deficit 2 ......................................................................

Total receipts...................................................................................

Returns with not income............................................ ...................
Returns with deficit 2 ......................................................................

Business receipts (all returns) ...............................................
Interest on State and local Government obligations (all returns)..
Other interest (all returns).............................................................

Total deductions.............................................................................
Cost of sales and operations .........................................................
Interest paid ....................................................................................
Depreciation ..................................................................................
Taxes paid.....................................................................................
Amortization.......................................................... : ..........................

Total receipts less total deductions...............................................
Constructive taxable income from related foreign corporations .......

Net Income (less deficit).................................................................
Net income ......................................................................

:- ... - ....
Deficit .............................................................................. ; ..............

Total statutory special deductions.....................................................
Net operating loss deduction.........................................................

Income subject to tax.........................................................................

Total Income tax before credits.....................................................
Regular tax.........

' * ... *-- .... ** ... *............ ; ....................................
....

Alternative minimum tax ...................................................... ;_..........
Total credits ..................................................... ! .................................

Foreign tax credit ...........................................................................
General business credit..................................................................

Total Income tax after credits................... ......................................
.Returnswith not income................................................................

Worldwide income tax ......................................................................

AJI industries
Foreign

controlled
domestic

corporations

(1)

. Other
domestic

corporations

(2)

",113
17,360
11,776

1,662,264,912
913,724,322
738,530,590

1,279,897,915
372,356,997
236,036,080
136,320,917

1,060,295,309
666.765,615
393,529,694
950,082,520

465,194
67,315,202

1,056,921,369
709,052,295

77,561,887
28-,927,272
16,859,766
-41210,232

3,373,941
1,056,823

3,965,570
29,409,652
25,444,082

5,943,037
4,876,839

23,704,023

8,718,529
8,008,250

661,032
1,280,048

970,622
190,439

7,438,480
7,278,311.
8,409,102

2,086,734
1.114,887

821.272

16,668,561,219
12,080,579,920
3,477,981,299

11,447.348,941
4,111,212,278
3,655,068,074

456,144,204

8,492,969,169
6,626,319,026
1,866.640,143
7,172,459,068

30,988,327
802,818,017

8,156,878,760
4.712,665,636

664,247,126
272,952,354
196,863,265
24,164,689

I

336,080,420

333,289,411
449,3D5,734
116,016,323
120,991,682
37,082,788

338,262,179

117,470,387
109,891.047

7,059,815
30,450,778
23,960,9EW

2,635,642

87,019,609
86,073,513

111,000,599

h0lanufa
Foreign

controlled
domestic

corporations

(3)

6,416
2,414

n.a.

566,732,169
355194,811
211:537,348
373,890.566
192,841,593
128,106,556
64,735,037

"6,044,995
285,947,805
160,097,190
418,337,354,

.59,861
9,294.273

438,"2,669
295,156,696

21,445,968
14,364,M

9,204,797

cturin9

Other
domestic

corporations

(4)

182,714
102,270

n.a.

3,216,492,428
2,710,443,663

506,048,765
2.074,897.659
1,141,594,769
1,045,133,815

96,460,954

2,942,813,S"
2,493,930,283

448,883,661
2,719,996,152

1,571,620
70,118,397

2,349,461

.7,402,436
. 776,210

8,118,786
16,034,236

7,915,450
n.a.
n.a.

13,924,194

5,063,350
4.717,191

302,730
712,947
527,615'

,.138,231-

4,340,404
4,257,919
4,W8,079

2,818,622,0"
1,874,656,327

125,304,465
100,061 "959

71,172,674
8,628~829

.124,291,900
28,765,844

151,487,'283
180,533,375

29,046,092
n.a.
n.a.

165,427,867

59,303,135
55,926,868

3,114,955
24,701,379
20,249,689

1.090,778

U,601,755
34,431,692
54,851,444

Footnotes at end of table.
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Table I.-Foreign Controlled Domestic Corporations Compared With Other Domestic Corporations,
by Selected Industrial Division - Continued
[AJI figures are estimates based an samples - money amounts are In thousands ofdollars]

hem, percentage

Percentages

Percentage of returns with:
Not income....................................................................................
Total Income tax after credits ........................................................

Rotumawith not income as a percentage of all returns, as
measured by:
Total assets ...................................................................................
Total receipts.................................................................................
Not worth.......................................................................................

Not worth as a percentage of total assets .........................................
Cost of sales and operations as a percentage of-

Total receipts.................................................................................
Business receipts ..........................................................................

Business receipts loss cost of sales and operations as a
percentage of business receipts Q.e., "gross proffi margin") ........

Interest paid as a percentage of.
Total assets ...................................................................................
Liabilities .......................................................................................
Total receipts .................................................................................

Depreciation as a percentage of.
Total assets...................................................................................
Total receipts .................................................................................

Amortization as a percentage of-
Total assets...................................................................................
Total receipts .................................................................................

Total receipts less total deductions as a percentage of.,
Total assets...................................................................................
Total receipts .................................................................................
Nei worth .......................................................................................

AM returns: Net income (less deficit) asa percentage of,
Total assets...................................................................................
Total receipts .................................................................................
Not worth .......................................................................................

Rotuma with not Income: Not Incomeas a percentage of:
Total assets............................... ....................................................
Total receipts.................................................................................
Not worth .......................................................................................

Rotuma with defich 2: Defm*as a percentage of.
TOW assets.......................................... ; ........................................
Total receipts.................................................................................
Notworth .......................................................................................

Not operating loss deductkm as a percentage of not Income ...........
AD returns: Total Income twc after credits as a percentage of:

Total assets
............ ......................................................................Total receipts...

Notworth.......................................................................................
Rotumawith net income: Total Income tax after credits as a

percentage of-
Total assets ...................................................................................
Total receipts.................................................................................
Not worth.......................................................................................

Worldwide IncomeWas a percentage of-
Total assets ...................................................................................
Total receipts.................................................................................
Not worth.......................................................................................

Footnotes at end of table.

AM industries
Foreign

controlled
domestic

corporations

(1)

Other
domestic

corporations
(2)

39.4
26.7

55.3
62.9
63.4
22.5

66.9
74.6

25.4

4.7
6.1
7.3

1.8
2.7

0.3
0.4

0.2
0.3
0.9

0.2
OA
1.1

3.2
4.4

12.5

3A
6.5

18.7
16.6

0.5
0.7
2.0

0.5
0.8
2.3

53.4
39.4

77.6
78.0
88.9
26.4

55.5
65.7

34.3

4.3
5.8
7.8

1.8
3.2

0.2
0.3

2.2
4.0
8.2

2.1
3.9
8.1

3.7
6.8

12.3

3.3
62

25A
8.3

0.6
1.0
2.1

0.7
1.3
2.4

0.7
1.3
2.7

Wnufacturin
Foreign

controlled
domestic

corporations

(3)

44.6
n.a.

62.7
64.1
66.4
34.0

66.2
70.6

29.4

3.8
5.7
4.8

2.5
3.2

0.4
0.5

1.3
1.7
3.8

1A
1.8
4.2

4.5
5.6

12.5

3.7
4.9

122
VIA.

0.8
1.0
2.3

1.2
1.5
3.3

0.9
1.1
2.5

Other
domestic

corporations

(4)

56.0
n.a.

84.3
84.7
91.6
35.5

63.7
68.9

31.1

3.9
6.0
4.3

3
*
I

3A

0.3
0.3

3.9
4.2

10.9

4.7
5.1

13.3

6.7
7.2

17.3

5.7
6.5

30.1
na.

1.1
1.2
3.0

1.3
1.4
3.3

1.7
1.9
4.8

139
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Table 1 -.-Foreign Controlled Domestic Corporations Compared With'Other-Domestic Corporations,
by Selected Industrial Division -;- Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Wholesale and retail trade Finance, insurance and real estate
Foreign Foreign

item, percentage controlled Other controlled Other
domestic domestic domestic domestic

corporations corporations corporations corporations

(5) (6) (7) (8)
Items

Number of returns, total.................................................................. 16,193 -.,687,614 13,603 346,592.

With not income............................................................................. 7,861 315,135 3,396 194,107
With total income tax after credits ................................................. n.a. n.a. n.a. n.a.

Total assets ....
.......***...... **"'-'-* ......***"** ........

229,104,189 987,532,090., 706,066,306 9,112,120,008
Returnswith n income ................................................................ 120,723,459 667,721,567 368,606,985 7,002,841,231
Returns with deficit 2 ................................................................ ; ..... 108,380,730 319,810,523 337,459,320 2,109,278,777

Liabilities ............................................................................................ 183,956,077 742,046,494 624,315,594 7,134,532,178

Net worth ......................: ..................................................................... 45,148,112 245,48~,596 81,750,711 1,977,587,830
Returns with not income........................................................ . ...... 31,679,272 222,631,034 45,795,514 1,717,333,524
Returns with deficit 2 ...................................................................... 13,468,840 22,854,562 35,955.197 260,254,306

Total receipts................................................................................... 416,072,"9 2,079,263,916 1112,518,337 1,587,066,723
Returns: with not income............................ ................................... 270,858,107 1,535,923,203 61,505,424 1,204,771,385
Returns with deficit 2 ..;................. M ............................................. 145,214,342 543.330,713 51,012,913 382,295,338
Business receipts (all returns) ...................

...
402,893,143 2,010,166,561 52,049,690 684,432,720

Interest on State and local Government obligations (all returns).. 37,887 1,341,517 356,691 27,210,945
interest(allneturns) ............................................................._Other 5,§M.944 22,572,891 49,106,502 678,335,341-

uctions ................................................. . I .Total ded ............................. 418,657,191 2,066,939,526- 112,948,776 l,"6,666,21 6
Cost of sales and operations.......................................... . ............. 337,433,085 1.519,469,459 29,958,809 394,781,515

Interest paid ................................................................................... 11,196,423 44,329,039 39,298,600 406,065,632
Depreciation ................................................................................... 6,638,071 28,028,125 3,598.036 28,699,237

.........Taxes paid ............................................................................. 3,477,026 33,042,832 2,143,437 24,484,830.
Ainoitization ............ . ..................................................................... 667,952 2,329,553 379,221 4,127,124

Total receipts less total deductions .............................................. -2,684,743 23,314,390 430,439 140,410,508
Constructive taxable income frorh related foreign corporations........ 64,981, 1,628.700 132,711 3,627,706

Net Income (less deficit) .................................................................. -2,657,"9 23,601,672 ---SS4,420 109,306,690
Net income; .................................................................................... 4,990,653 41,684,102 4,637.959 142,232.674
Deficit............................................................................................. 7,548,302 18,082,530 5,292,379 32,925,984

Total statutory special deductions ..................................................... n.a. n.a. n.a. n.a.
Net operating loss dedu.ction ........................... ............................. n.a. n.a.. n.a. n.a.

Income subject to tax........................................................................... 4,011,899 38,041,006 3,453.646 60,802.826

Total Income tax before credits..................................................... 1,463,248 li,328,983 1,269,066 19,468,885
Regular tax...................... 1,345,230 11,940,685 1,163,882 18.143,857

...............................................................Altemativ6 minimum tax. 112,266 34~,809 98,137 1,184,433
Total credits................... ..................................... ; .................... ......... 4.7,272 1,175,849 114,721 1,878,858

Foreign tax credit- ........................................................................ 23,546 911,050 86370 1,516,654
General business credit ................................. e.............................. 20,293 193,682 23:429 165,950

Total Income tax after credits...... ............................................ 1,416,977 11,153,IU 1,154,344 17,680,027
Returns with not income................................................................ 11379,835 11,072,430 .1,142,483

.Worldwide incometax .................................................................... 1,439,523 12,064,184 1 1,240,714 19,096,681

Footnotes at end of table.



Domestic Corporations Controlled by Foreign Persons, 1990

Table l.-Foreign Controlled Domestic Corporations Compared With Other Domestic Corporations,
by Selected Industrial Division - Continued
[All figures are estimates based on samples - money amounts are in thousands ofdollars]

Wholesale and retail trade Finance, insurance and real estate
Foreign Foreign

Item, percentage controlled Other controlled Other
domestic domestic domestic domestic

corporations corporations corporations corporations

(5) (6) (7)
Percentages

Percentage of returns with:
Nei income..................................................................................... 51.7 53.6 25.1 56.2
Total income tax after credits........................................................ n.a. n.a. n.a. n.a.

Returns with net income as a percentage of all returns, as
measured by:
Total assets .................................................................................... 52.7 67.6 52.2 76.9
Total receipts................................................................................. 65.1 73.9 54.7 75.9
Networth........................................................................................ 70.2 90.7 56.0 86.8

Net worth as a percentage of total assets ......................................... 19.7 24.9 11.6 21.7
Cost of sales and operations as a percentage of-

Total receipts................................................................................. 81.1 73.1 26.6 24.9
Business receipts.......................................................................... 83.8 75.6 57.6 57.7

Business receipts less cost of sales and operations as a
percentage of business receipts (i.e., "gross profit margin") ........ 16.2 24.4 42.4 42.3

Interest paid as a percentage of
Total assets ................................................................................... 4.9 4.5 5.6 4.5
Liabilities ........................................................................................ 6.1 6.0 6.3 5.7
Total receipts................................................................................. 2.7 2.1 34.9 25.6

Depreciation as a percentage of.
Total assets ................................................................................... 2.9 2.8 0.5 0.3
Total receipts................................................................................. 1.6 1.3 3.2 1.8

Amortization ase percentage of-
Total assets ................................................................................... 0.3 0.2 0.1 (J)
Total receipts................................................................................. 0.2 0.1 0.3 0.3

Total receipts less total deductions as a percentage of-
Total assets ................................................................................... -1.1 2.4 -0.1 1.6
Total receipts................................................................................. -0.6 1.1 -0.4 8.8
Notworth ........................................................................................ -5.7 9.5 -0.5 7.1

Ail returns: Net income Oess deficit) as a percentage of,
Total assets ................................................................................... -1.1 2.4 -0.1 1.2
Total receipts................................................................................. -0.6 1.1 -0.6 6.9
Net worth ........................................................................................ -5.7 9.6 -0.8 5.5

Returns with net income: Net income as a percentage of.
Total assets ................................................................................... 4.1 6.2 1.3 2.0
Total receipts................................................................................. 1.8 2.7 7.5 11.8
Net worth ........................................................................................ 15.8 18.7 10.1 8.3

Returns with deficit 2 : Deficit as a percentage of-
Total assets ................................................................................... 7.0 5.7 1.6 1.6
Total receipts................................................................................. 5.2 3.3 10.4 8.6
Net worth ........................................................................................ 56.0 79.1 14.7 12.7

Net operating loss deduction as a percentage of not Income ........... n.a. n.a. n.a. n.a.
AM returns: Total income tax after credits as a percentage of:

Total assets ................................................................................... 0.6 1.1 0.2 0.2
Total receipts................................................................................. 0.3 0.5 1.0 1.1
Not worth ........................................................................................ 3.1 4.5 1.4 0.9

Returns with net income: Total income tax after credits as a
percentage of:
Total assets ................................................................................... 1.1 1.7 0.3 0.2
Total receipts................................................................................. 0.5 0.7 1.9 1.4
Net worth ........................................................................................ 4.4 5.0 2.5 1.0

Worldwide income tax as a percentage of:
Total assets ................................................................................... 0.6 1.2 0.2 0.2
Total receipts................................................................................. 0.3 0.6 1.1 1.2
Net worth ........................................................................................ 1 3.2 4.9 1.5 1.0
n.a. - not available.
I Includes Forms 1120,1120A, 1120L, 1120-RIC, 1120-REIT, and 1120PC (stock). Excludes Forms 1120S, 1120F, 1120-IC-DISC. 1120-FSC and 1120PC

(Mutual).
2 Includes "breakeven' returns, i.e., those with equal amounts of receipts and deductions.
3 Less than 0.05 percent.
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Selected Historical and Other Data

Table l.-Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1991
[All figures are estimates based on samples-mortey amounts are in thousands of dollars]

1970

W

74,M,031
74,279,831

N/A
N/A

631,692,540

66,965.659
631,883.892

32.630.355
22.021-267

n.a.
na.

7,729,939
15,806,924

4,827.064.
33,542,837

1,332,921
2,91341,636

5,488,224
10,655,563

_2.474,439--
1,648,870

3,249,558
7,878,808

WA
N/A

WA
N/A

3,595.041
4,884,370

2.456,606
2,457,918

473,160
877,106

32,691
70,741

2~MODO
12.637,912

12
(12)

573,700
1 =,321

41,473
84.521

1.792,438
5,688.226

1,234,092
2.899.513

6,370,552
7,665,251

NIA
NIA

591. 655
847,692

N/A
N/A

1975

L21

82,229432
54,527,726
27,701,606

N/A

947,784,873

73.520,046
796.399,462

40,378,240
43,433.554

n.a.
n.a.

8,853A91
21,892,126

5.434.857
44,861,623

1.807.685
5.440,145

5.798,724
16,034,430

2,513,390
1.727,272

5,088,937
20,886,871

N/A,
N/A

N/A
N/A

3,737,264
8~053,918

2,834,547
4,621.220

547,192
1.867,085

24.809
97,700

2-1W,0D0
12,811,091

12
(12)

676,691
2,740,733

56.990
186,410

1,340.485
10,112,147

1.414,556
6,548,822

9,024.255
15,101,999

1.211,794
1,436,443

595,892
1,603,788

N/A
NIA

1980

J31

93,W2,469
57,122,592
36,779,877

N/A

1,613,731,497

83,802,109
1,349,842,802

49,019,576
102,009.444

n.a.
n.a.

10,738.982
38.761.253

6,305.794
66.995.010

2,575,325
11,865,&%

6,973,930
32,723,298

955,544
3,063,698

7,373,704
43,339,736

1 e798,21 0
2,028A56

N/A
N/A

3,663,996
13,664.671

3,809,821
13,464.274

707.018
4,213,345

37,297
308.361

3~MODO
10,099.346

(12)

02)

865,381
4,974,127

40.916
414,096

1,123,085
9,938,950

1.485,346
11.731,416

13,148,919
28.614.061

2,664,421
3,430,894

668,936
2,007,666

N/A
N/A

1985

t4l

101,66CiM
67.OD6,425
18,124,702
16,529,160

2,305,951AW

87,198,001
1 .9282W.978

64,526,434
182.109,194

15,527,576
55,046.351

8,640,701
98,775,563

3,259,640
20,002,986

9.991.808
72,183,321

-

2,667,409
3,905,541

13,133,295
95,096.OD3

4,771,546
6,355,539

2,956,073
9,594,182

3,641.964
16,340.908

6,390,750
36,163,023

960,701
7.243,748

77,189
385,360

2,477,459
48.477,552

3,010.212
51,004,143

1,075,119
10,328,599

73.534
652,621

891.562
6.493,117

1,729.299
18,498,600

37,763.418
95~,082~299

16,205,846
38.211.574

675.822
6,181.993

24.835,278
24,614,983

na.
n.a.

1989

N

112,135,673
71,563,456
20,478.063
2D.094,154

3~M.M,156

95,487,922
2,449,530,553

69.881,648
220.015,823

3,730,291
37.589.693

23,079,592
81.309.036

11,017,545
152.416.377

3,143,151
19,678,697

10,722,512
153,513,725

-4,337,150
7,882,795

16,816,830
147,358,442

7,175,322
12.095.062

4,675,100
17,347,058

3,766,647
23,912,182

5,245,122
33,301,182

1,104,224
4,047,260

61,368
99.096

3,098,635
107,373,7:iB

2,829,653
44,281,682

470.841
4,502,464

81,656
543,568

1.029.336
11,498.065

1,330,382
11,712,OD4

9,926.729
24,572,969

5.824.914
10.828.694

M.353
6,326,156

N/A
N/A

1990

L6)

113,717,138
69.270,236
25,917.288
18,529,614

3,405A27"

96.729.912
2,599,401.271

70.369,662
227,083.888

3,916,925
40,228,4135

22,904.441
80.168.536

11,221.925
161.657.252
0

3.415.666
20.227.059

9,217,141
123,783,047

5,070,741-
9,551,854

17.014,091
159,294,448

8,014,136
15,453,147

5,082.575
19,686,539

3,933,823
25.886,388

5,163,186
33.450.215

-1,170,627
4,534.436

49.133
125,M

3,210,384
112,029,507

2,767,074
45,007,276

444,953
4.633,163

74,127
467,976

996.360
11,395,305

1,324,793
11,829.067

16,648,032
33,974,231

5,223.737
9AW.219

824,327
6,T77.645

N/A
N/A I

1991

777

Item

Form 1040 returns ....................

*'*'.*"*** ..........Form 1040A returns ....................
* **"* **Form 1040EZ returns .......................................

Adjusted gross Income (AGQ1.....................

Salaries and wages:
Number of returns.....................................
Amount......................................................

Taxable interest received:
Number of returns.....................................
Amount .....................................................

Tax-exempt interest: 2

Number of returns.....................................
Amount .....................................................

Dividends in AGI: 3

Number of returns.....................................
Amount ............................................

Business or profession not income:
Number of returns ....................................

Amount .....................................................
Business or profession net loss:
Number of returns.....................................
Arnount.A.................................................

Not capital gain in AGE 5
Number of returns ....................................
Amount .....................................................

Not capital loss in AGI:
Number of returns ....................................
Amount......................................................

Pensions and annuities in AGI: 6

Number of returns ....................................
Amount .....................................................

Unemployment compensation in AGI: 7

Number of returns .....................................
Amount......................................................

Social security benefits in AGI:
Number of returns .....................................
Amount .....................................................

Rent not income: 8
Number of returns ....................................
Amount .....................................................

Rent not loss: a
Number of returns ..............................
Amount......................................................

Royalty not income: 9
Number of returns.....................................
AmounL.....................................................

Royalty not loss: 9
Number of returns.....................................

Amount......................................................
Partnership and S Corporation not

income:
Number of returns !R................................
Amount.% ................................................

Partnership and S Corporation net loss:
Number of returns M................................
Amount..?! ................................................

Estate or trust not income:
Number of returns.....................................
Arnount.....................................................

Estate or trust not loss:
Number of returns.....................................
Amount.....................................................

Farm not income:
Number of returns ....................................
Amount i............................................

Farm net loss:
Number of returns.....................................
Arnountl~.......................................

Total statutory adjustments:
Number of returnsAt...............................
Amount.A ................................................
Individual Retirement Arrangem~nls: Is
Number of returns ................................
Amount .................................................

Setkunployed refirement plans:
Number of returns ................................
Amount ................ ;................................

Married couples who both work
Number of returns ................................
Arnount .................................................

114,730,123
68.992,987
26.605,992
19,131,143

3AN,533.661

97,066,245
2.674,260,752

70,161.547
209.411,465

4,128.715
43,111,140

23,228,826
77.284.498

11,549,015
162,870.485

3.480,310
21.DD6,471

10,394,928
111,442,947

4,614.075-
8,667.127

17,907=
176.501,725

9,931,421
23,309,714

5,333,413
21.359,312

4,025,577
27,447,747

5,101.001
33,252.799

1,205,WS
-4,863,698

43,097
111,869

3,164,227
109,117.232

2,335,233
45,926,843

414,876
4,313,452

62,331
W8,053

934,032
9,544.222

1,356,876
12,397.229

16.990.443
34,716,128

4,666.078
9,030,177

840,087
6,912.856

NIA
NIA



Selected Historical and Other Data

Table I.-Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1991 -Continued
(All flaures are estimates based on samples-money amounts are in thousands of dollars]

Item 1970 1975 1980 1985 1989 1990 1991

I 1 2 (3) (4) (6) (7)

Exemptions:
Number of exemptions, total ............... 204,126,402

r

r212,202,596 227.925,098 244.180,202 223,756,252 227.549,246 231,296,627
Number, age 65 or over ....................... 8,9D4.331

7
9.937.208 11,847,168 16.748,810 N/A WA N/A

Amount.A ................................................ 127,1531.202 159.140,845 227,669,280 253,720.447 447,129.806 465,985,366 491,084,150

Total deductions: 17
Number of returns ..................................... 73,862,448 81.585.541 88,491,251 96.848.626 111,311,212 112.795,712 113,794,693
Amount ?T ............................................... 120,549,755 233,181,778 346.000,155 554,733,523 740.409,033 789,941,575 818.773,883
Standard deductions:A...........................
Number of returns, total ........................ 38.432,401 55,511,480 59,540,969 57,00D,442 79,338,895 80,620,774 81,304,774
Amount.................................................. 32.371,271 100,921,181 127.972,016 149,709,998 309,431.034 331,456,520 361,076,010
Returns with additional standard

deductions for age 65 or
blindness:
Number of returns............................. NZA WA N/A N/A 10,551,521 10,954,167 11,038.416
Amount.............................................. N/A WA NZA NtA 9,452.043 10,615,715 10.979,059

Itemized deductions: 19
Number of returns................................. 35,430,047 26.074,061 28,950,282 39,848,184 31,972,317 32,174.938 32.489,919
Amount..T............................................. 88,178.487 122,260,601 218,028,139 405,023.525 430.977.999 458,485.055 467.697.873
Medical and dental expense: 2D
Number of returns ............................. 27,437,549 19,483,273 19,458.318 10.7T7.296 5.128,338 5,090,958 5,338.966
Amount .............................................. 10,585,749 11,422,312 14,972.082 22.926,214 20,920,881 21,456.587 23.726,112

Taxes paid: 21

Number of returns ............................. 35,160.636 25,929,oa2 28,749,278 39.548,023 31,392.533 31.594,114 31.968,878
Amount .............................................. 32,014,673 44.141.289 69,404.275 128,084,618 131,299,652 140,011.461 147,858,422

Interest paid: 22
Number of returns ............................. 29.205.679 23,385,461 26.676,836 36,286,822 29,437,522 29,394.6DO 27,418.495
Amount.............................................. 23,929,477 38,885.282 91,187,OD6 180,094,578 193,186,034 208.354,360 213,725,293

Contributions:
Number of returns............................. 33.633,601 24,642,672 26,601,428 36,162,178 29,132,486 29,230,265 29.551,349
Amount.............................................. 12,892.732 15,393,331 25,809,6G8 47,962,848 65.459,205 57,242.757 60,575,848

Taxable Income: 23
Number of returns .................................... 59.593,598 65,852.602 88,104,696 96,124,046 92,313,789 93,148,332 92.717,816
Amount ..................................................... 401,154.285 595,492,866 1,279,985,360 1,820.740,833 2,173,345,881 2,263,661.230 2,284.087,935

Income tax before credits: 24
Number of returns .................................... 59,596,755 65,854.734 76,135,819 85,994.216 92,246,065 93.089,368 92,635.791
Amount..9 ............................................... 84,156,695 132,452,044 256,294,315 332,165,333 438,240,138 453,127,579 454.502.664

Total tax credits:me. 26
Number of retu .............................. ..... n.a. n.a. 19,674,483 20,995,286 12.034,697 12,483,535 12.736,913
Amount..A................................................ 396,610 8,069,846 7,215,839 10,248,044 6,131,134 6,831,187 7,286,497
Child care credit:

Number of returns................................. n.a. n.a. 4,230,757 8,417.522 6,028,094 6,143,590 5,896,435

Amount.................................................. n.a. n.a. 956.439 3,127,702 2.439,471 2,549,OD4 2.520,549

Credit for the elderly and disabled:
Number of returns................................. 1,357,266 784,808 561,918 462.548 319,768 339,818 285,0115
Amount .................................................. 167,656 128.W8 134,993 108,642 64.490 61.898 57.083

Residential energy credit:
Number of returns................................. WA N/A n.a. n.a. N/A N/A N/A
Amount .................................................. N/A N/A 562.141 811.676 WA N/A N/A

Foreign tax credit:
Number of returns ................................. 200.397 n.a. 393,074 463,863 641,557 772,M 874,583
Amount .................................................. 169,623 381,986 1,341.675 782.561 1,311,742 1,682.307 1.824.334

Investment credit:27
Number of returns ................................. n.a. n.a. n.a. 27

2
1

(2~7 (27 (21
?

Amount .................................................. 30,554 1,593.150 3,288,415 2
)

(
2 2

General business credit: 27
Number of returns ................................. N/A WA N/A 4.614,307 332,419 262,573 259,625
Amount.................................................. N/A N/A N/A 4,791,132 593,192 616,288 522,507

Income tax after credits:
Number of returns..................................... 59.314,011 61,483,928 73,840,395 112,762,130 89,162,747 89,844,225 88,717,148
Amount ...................................................... 83.787,323 124,382,197 249,078,475 321,917,289 432,109,004 446,296,392 447,216,167

Total Income tax: 28
Number of returns .................................... 59,317,371 61,490.737 73,906,244 82.846,420 89.178,355 89.862,434 88.733,587
Amount ..................................................... 83,909.311 124,526,297 250,341,440 326,710,264 432,939,998 447,126.703 448.429.593
Minimum tax:.n ........................................
Number of returns .................................. 18,942 20,188 94,599 WA N/A N/A N/A
Amourft ................................................... 121,9811 144,099 412.638 N/A N/A WA WA

Alternative minimum tax: V......................
Number of returns .................................. N/A N/A 122,670 427,688 117.483 132,103 243,672
Amount................................................... N/A N/A 850,326 3,791,672 830,994 830,313 1,213,426

Overpayments, total: 30
Number of rehims..................................... 55,273,385 63,825,188 69.868,451 77,424.003 80.908,202 83,507,580 85,564,104
Amount...................................................... 15,727,692 29,363,945 49.458,344 76,220,146 81,252,232 88,479,352 95,269.292

Overpayment refunds:...........................

Number of returns ............................. 53,126,294 62,660,424 68.232,903 74,914,665 78.271,544 80,514,484 82,402,017

Amount.............................................. 14.043,494 27,252,870 46,680.072 68,933.993 71,735,083 78.103,385 84.043.194

Tax due at time of filing: 31

Number of returns..................................... 16,478,813 15,842,400 21,755.516 21,210,194 28,044,448 26,986,948 25,567,640

Amount 8,725.671 1 14,2013,747 1 32,843,576 1 39,091,228 1 60,156,928 56.561.150 53,D46,236

See notes following Table 21. 145



Selected Historical and Other Data

Table 2.-4ndividual Income and Tax Date by
,
State and Size of Adjusted Gross Income, Tax Year 1991

[Mon" amowft are Inilhousarvis oldollars, exoW who" WodloatA

Staft arw MITI MMLM. Uncler
$15,000'

UNITED STATES

Number of Mums........... ....................................
'umber of exemplions .........................................

A*mwd gross Income (Isas dWkft) .....................
Salaries and wages:
Number of rehom ............................................
Amount ....... ...................................................

Intaresd hoome:
Number of reamis............................................
Amount ..........................................................

Diviclencls:
Number of rewms............................................
Amount

...........................................................

Not capital gain (less loss):
Number of rebums............................................
Amount...........................................................

Taxable pension and annuides:
Number of retmns............................................
Arnmol............................................................

Unemployment
.

:
Number of rebAns............................................
Amount...........................................................

Total Remixed deduclions;
Number of nrIums ............................................

...........................................................

Taxable Income:
Number of rebims ............................................
Amount ...........................................................

Total tax liability:
Number of returns ............................................
Amount ...........................................................
Average (whole dollars)

Earned hmxw is ored
Number of returns............................................
Amount ...........................................................
EXCOM earned InCorne Cr*Cht -
Number of relums ........................................
Amount ........................................

See notes following Table 21.

M

115,768,796
25ZM,092

3,453,028,487

ge'emme
Z&%9.=424

70,070,830
210,514,343

23,163,234
77,319,932

IZ675,10~1
101,421,9311

17,728,69S
172,559,569

9.864J00
2Z696.rA

33.40Z474
-482;453,254-

9Z743,901
Z281.890,122

94,6011,338
473,533,243

5,005

13,895,183
11.419A75

10,555,456
8,475,827

M

47.108,402
73,041 =

257,887.840

35,088,428
249,308,12D

19,724,523
34,1185,632

4,883,683
7,109,103

Z377.949
7,243.SS7

6,299,954
27,489,007

3,447,349
7,080,444

Z340,480
-28,147,304-

24.989,034
81.261,776

25,875,116
15,485,523

576

9,791,173
9,633,297

9.291,924
8'W3'066

$15,000
wxler $30,000

(3)

28,968,416
66,SW,923

sn'185,9S6

24,788,826
498.385,082

16,798,777
37,870.084

4,461,459
8,8SZ91 8

Z289,077
3,623,281

6,071,332
46,131,756

3,0SZ860
7,518,117

5,575,712
06-52-.687

28,184,920
345,128,088

28,19Z777
65,667,12D

1,975

4,M,990
1,786,278

1,253,532
47Z771

sin of M* grose him

$30,000
wxler $W.000

(4)

21,1921,810
67.70Z8115

833.3D4,M

19,388.125
890,440,200

16,598,185
37,124,174

6.318,378
11,071,180

Z681.052
6,218,421

3,794,543
Q,5M,&W

Z244,728
5,318,287

10,2ffi,007
-107,586-548-

21,302,265
56ZSM,666

21,2W,01
94,523,199

4,442

$50.000
urWer $75.00D

(6)

11 =,496
34,455.696

690.733,970

10,401,703
584,967.061

102M19S5
28,89Z782

4,308,876
10,511,992

Z285,296
8,038,953

Z203,031
29,510,845

We"
Z10819115

8,726,067
-116 528 093-

11,287.090
479,464,975

I I~M,820
91,738.320

8,133

$75,000

wxW$IW.OW

(6)

3.62Z829
1 1 X4,975

308,877.733

$100,000
undarlIM,000

(7)

ZSZ7.093
7,954,948

331,504,S81

3.2918.388
245,377,036

3,46Z994
14,588,975

1,073,153
6,5011,5M

1,136,354
8.513,329

722,017
11,708,402

168,84
445,90

3=567
-59369 770-

3,617,053
224,561,099

%615,810
49,783,790

13,769

ZIOZ332
22S,689,462

Z4S7,M
2D.033,955

1,643,141
10,832.559

I'MZ170
14,991,638

493,481
10,16Z706

07,819
2DO.394

Z389,401
-OZ782,207

Z52Z431,
253,130,213

ZSM'170
84,811,592

25,687

$2W,000
or more

84Z750
Z681.467

401,634.118

68915M
IK566,372

833.396
37,118,741

674,544
2Z403,673

M193
64.7W750

144,340
4,913,232

7,877
.28,142

__ 801,270
S6.451.965

841,099
345,810,305

841,575
101,523.709

120,635
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Selected Historical and Other Data

Table 3.-Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax
Years 1988-1991
[All figures are estimates based on samples-money amounts are in thousands of dollars except as indicated]

Adjusted Total
Size of adjusted Number of returns' gross income Taxable income income
gross income (AG11

I
tax I

1988 1989 1988

- ----

1989 1988 1989 1988

(1) (2) 73) (4) (5) -(6) (7)

Total ........... ......................................... 109,708,280 112,135,673 3,083,019,783 3,256,W,156 2,069,966,980 2,173,345,681 412,869,909
No adjusted gross income......................... 835,420 822,952 .41.136,289 - 42,499,835 108,837
$1 under $1,000........................................ 3,126.849 3.042,994 1,859,321 1.842,104 171,676 158.497 31,040
$1,000 under $3,000 ................................. 7,456,433 7,330,646 14,705,001 14,364,878 1.044,277 1,026,356 173.1 D8
$3,000 under $5,000 ................................ 6.466,607 6,395,856 25,721,364 25,381,428 2.469,667 2,250,491 396,062
$5,000 under $7,000 ................................ 6,217,629 6,0110,369 37,397,442 36,276,901 6.409.823 5,196,365 944,306
$7.000 under $9,000 ................................ 6,191,294 6,037,574 49,432.507 48,189,579 12,109,174 11,392,055 1,803,321

$9,000 under $11,000 .............................. 5,849.931 5,954,986 58,404,122 , 59,572,156 18,399,630 17,522,902 2,548,936
$11,000 under $13,000 ............................ 5.429,777 5,846,086 M153,425 70,223,349 24,954,851 26,350,589 3,351,471
$13,000 under $15,000 ............................ 5,428,329 5,390,708 75.824,890 75,328,410 33,820,451 32,229,078 4,511,389
$15,000 under $17,000 ............................ 4,965,547 4,913,743 79,375,440 78,583.188 39,607,433 38,538,699 5,453,776
$17,000 under $19,000 ............................ 4,652,964 4.679,582 83.613.482 84,168,352 44,192,736 45,058,301 6,385,486
$19.000 under $22,000 ............................ 6,092,703 6,118,287 124,598,226 125,149,987 71,346,369 70,675,174 10,425,520

$22,000 under $25,000 ............................ 5.327,778 5,358,979 125,008,547 125,645,626 76,183,987 75,113,973 11,318,621
$25,000 under $30,000 ............................ 7,517,739 7,615,123 206,201,583 209,191,554 130,581,873 131,904.440 20,361,642
$30,000 under $40,000 ............................ 11,956,600 12,100,369 415,310.640 420,231,928 274,610,362 278,320.161 44,138,991
$40,000 under $50,000 ............................ 8,264,514 8,590,273 369,115,675 383,689,075 255,121,323 263.107,712 42,76B,361
$50,000 under $75,000 ............................ 8.904,085 9,921,341 532,715,520 594,483,386 383,088,855 424,581,970 74,340,917
$75,000 under $100,000 .......................... 2,520,476 3,059,386 214,204,828 261,107,136 159,574,120 193,047,596 35,685.329
$100,000 under $200,000 ........................ 1,778,258 2,090,358 236,074,161 276,331,693 183,252,229 212,184.703 47,837,393

$200,000 under $500,000 ........................ 548,472 612,814 161,914,657 179,115,618 134,674,810 146,390,252 38,699,740
$5W,000 under $1,000,000 ..................... 114,808 115,646 77,893,798 78,516.288 67,559,945 66,881.786 19,162,981
$1,000,ODO or more .................................. 62,065 57,603 169,631,441 151,465,353 150,793,390 131,414,782 42,422,678

Total Percentage of Returns showing total income tax
Size of adjusted income returns showing

gross income tax 2 no total Average tax (whole dollars) 2 Tax as percentage of AGI "2
-Continued

2
income tax

1989 1988 1989 1988 1989 1988 1989

(8) (9) (10) (11) (12) (13) (14)

Total .................................................... 432,939,998 20.6 20.5 4,738 4,855 13.8 13.7
No adjusted gross income ......................... 102,251 99.3 99.3 18,286 17,163 - -

$1 under $1,000 ........................................ 26,595 71.1 74.8 34 35 5.1 4.5
$1,000 under $3,000................................. 175,791 73.6 72.5 88 87 4.9 4.6
$3,000 under $5,DOO ................................ 361,934 64.6 65.5 173 164 4.4 4.2
$5,000 under $7,0W ................................ 808,791 35.7 38.4 236 216 3.9 3.6
$7,000 under $9,000 ................................ 1.700,016 37.7 37.8 468 453 5.8 5.7
$9,000 under $11,000 .............................. 2,483,871 32.7 34.5 648 637 6.5 6.4

$11,000 under $13,000 ............................ 3,572,710 26.4 27.2 839 839 7.0 7.0
$13,000 under $15.000 ............................ 4,343,324 19.2 20.0 1.029 1,007 7.4 7.2
$15,000 under $17,000 ............................ 5,325,208 8.2 8.7 1,197 1,187 7.5 7.4
$17,000 under $19,000 ............................ 6,465,468 3.8 4.6 1,427 1,448 7.9 8.1
$19,000 under $22,000 ............................ 10,516,360 2.1 1.8 1,748 1,750 8.5 8.0

$22,000 under $25,000 ............................ 11,181,574 1.0 1.6 2,146 2,120 9.1 9.0
$25.0D0 under $30,000 ............................ 20,726,836 0.7 1.0 2,729 2,748 9.9 10.0
$30,000 under $40,000 ............................ 45,597,596 0.5 0.4 3,710 3,785 10.7 10.9
$40,000 under $50,000 ............................ 44,034,240 0.2 0.4 5,184 5,144 11.6 11.5
$50,000 under $75,000 ............................ 81,250,313 0.1 0.2 8,356 8,202 14.0 13.7
$75,DOO under $100,000 .......................... 42,671,702 0.1 0.2 14,169 13,973 16.7 16.4
$100.000 under $200,0W ........................ 54,471,932 0.1 0.1 26,934 26.092 20.3 19.7

$200,000 under $500,000 ........................ 41,631,082 0.1 0.1 70,637 68,027 23.9 23.3

$500,000 under $1,000,000 ..................... 18,882,584 0.1 0.1 167,097 163.497 24.6 24.1
$1,000,000 or more .................................. 1 36,609,819 1 0.1 1 0.2 1 684,546 1 636,582 1 25.0 1 24.2

See notes following Table 21.
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Table 3.-Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax
Years 1988-1991 -Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars except as indicated]

Size of adjusted
gross income

Total ............................... .....................

No adjusted gross income 3..............I ..........

$1 under $1,000........................................

$1,000 under $3.000.................................

$3,000 under $5,000 ................................

$5,000 under $7,000 ................................

$7,000 under $9,000 ................................

$9,000 under $11 1000 ..............................

$1 1,ODO under $13,000 ............................

$13,ODO under $15,000 ............................

$15,ODO under $17,000 ............................

$17,ODO under $19,000 ............................

$19,ODO under $22,000 ............................

$22,000 under $25,000 ............................

-$25,000 under $30,000 ............................

$30,000 under $40,000 ............................

$40,000 under $50,000 ............................

$50,000 under $75,000 ............................

$75,000 under $100,000 ..........................

$100,000 under $200.000 ........................

_$200,000 under$500,ODO ........................

$5M,000 under $1,000,000 .....................
$1,000,000 or more ..................................

Size of adjusted
gross income

Total .. ...................... ..........................

3No adjusted gross income.................

$1 under $1,000........................................

$1,000 under $3,000.................................

.$3,000 under $5,000 1............................

$5,000 under $7,000 ................................

$7,000 under $9,000 ................................

$9,000 under $1 1,0W ..............................

$11,000 under $13,000 ............................

$13,000 under $15,000 ............................

$15,ODO under $17,000 ............................

$17,ODO under $19,000 ............................

$19,000 under $22,000 ............................

$22,ODO under $25,000 ............................

$25,000 under $30,000 ............................

$30,ODO under $40,000 ............................

$40,ODO under $50.000 ............................

$50,ODO under $75,ODO ............................

$75,ODO under $100,000 ..........................

$I OD,000 under $200,000 ........................

$200,D00 under $500.000 ........................

$500,000 under $1,000,000 .....................

$1.000,000 or more ..................................

Number of returns '

1990

(15)

113,717,138
904,876.

2,782,846
7.378,581
6,316,845
6,004,236
6,025,538
5,890,809

5,572,651
5,382,371
4,686,440
4,656,276
6,307,571

5.465,258

12,282,787
8.837,067

io,944,102
3,276,142
2,329,562

-644,027-
130,252
60,677

1991

(16)

114,730,123
926,020

2,849,361
7,083.52,~
6,136,013
6,103.154
6,100,223
5,870,993

5,572.M
5,363,932
5,104,491
4,477,972
6,106,224

5,591,888
7,873,619

12.346,753
8,816,813

11,390,205
3,571,629
2.597,9W

-676,038-
118,350
52.019

Total
Income
tax 2

--Confinued

1991

(22)

448,429,593

80,940

17,637

162,746

275.433

633,850

1,474,313

2,155,525

2,804,309

3,843,145

4,686,613

5,283,917

9.608=

11, 131,373

19,978,743

45,090,210

43,457,571

87,835,843

47,012,249

62,842,884

46,262,078

20,490,663

33,301,257

1990

(17)

Adjusted
gross income

(AGI)'

3,405,427,348
-45.809.664

1,712,429
14,608,168
25,176,442
36,020,822
48,176,536
58,904,288

66,925,640
75,300,193
74,942,191
83,806,510

129,109,902

128,101,3a2
215,207,576
426,384,692
394.730.512
657,214,261
279,524.997
305,567,590

88,004,&34-
87,142.014

154,676,032

Percentage of
returns showing

no total

inoometax2

1990

(23)

21.0

99.2

74.0

72.8

65.7

42.2

40.2

37.6

30.3

24.4

11.5

5.3

2.3

1.2

1.1

0.5

0.3

0.2

0.1

0.2

0.1

0.1

0.2

1991

(24)

22.7

99.1

.77.2

74.5

69.0

49.5

38.6

40.1

34.6

28.5

21.3

11.5

3.2

2.3

1.2

0.8

0.3

0.3

0.1

0.2

0.1

0.2

0.2

1991

(18)

3,464,524,W9
-51,617.151

1,683,768
13,883,582
24,519,899
36,691,283
48,748,999
58,581,732

66,796.371
75,239,187
81,613,352

80,625,320
125,067,606

131,214,635
216,086,077

429,097,816
393,548,840
685,643,232
305,015,139
339,097,584

-196,264,221--
79,606,495

127,116,380

Taxable income

1990

2,2M,087,935

(19)

2,M,661,230

1991

147,900
1,051.956
2,187,015
4,814,969

10,116.781
16,222,041

23.356,241
31,079,932
35.853,156.
42,919,171
71.719,685

75,920,473
133,528,020
280,504,593
270,449.536
466,517,729

205,237,566
230,497,142

-152,657,211-
74,316,528

134,563,588

116,682
972,640

1,738,887
4,069,204
9,716,366

15,035,511

20,520,281
29,156,451
36,318,492
39,149,865
66,638,998

74,990,961
131,461,525
279,498,354
266,283,650
481,213,204
221,951,125

258,310,875

-165,216,471-
69,658,824

112,069,567

Total
income

tax 2

1990
(20)

447,126,703
65,556
22,287

178,856
348,603
758,873

1,509.507
2,303,211

3.180,191
4,118,295
4,841,520
6,066.851

10,600,417

11,257,831
20,557,462
45,303,447
44,851,709
87,241,466
44,375.252
57,823,643

-43,437,775
20.942,219
37,341,734

Returns showing total income tax

2
Average tax (whole dollars)

1990

(25)

4,976

8,876

31

89

161

219

419

626

818

1,012

1,167

1,376.

1.720

2,085

2,653

3,708

5,090

7,986

13,563

24,865

67,544

161,017

616,495

1991

(26)

5,034

9,861

27

90

145

205

394

613

769

1,002

1,167

1,333

1,626

2,038

2,568

3,681

4,943

7,732

13,172

24.239

68,530

173,419

641,284

Tax as percentage of AC-11 12

1990

A27)
1991

_C2_8)

13A

-

4.0

4.7

4.0

3.6

5.3

6.3

6.8

7.2

7.3

7.6

8.4

8.9

9.7

10.7

11.4

13.3

15.9

19.0

23.1

24.1

24.2

13A

3.4

4.7

3.6

3.3

4.9

6.1

6.4

7.1

7.3

7.4

7.9

8.7

9.4

10.6

11.1

12.8

15.4

18.6

23.6

25.8

26.3

See notes following Table 21.
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Table 4.-Reconcillation of Adjusted Gross Income (AGI) and Personal Income Used in the National Income and
Product Accounts (NIPA), for Specified Years, 1970-1991
JAJI figures are estimates--money amounts are in billions of dollars)

Income and adjustment items 1970 1975 1980 1985 1989 1990r 1991 p

(1) (2) (3) (4) (5) -(6) (7)

1. Personal Income (per NIPA) ............................................................ 831.0 1,307.3 2,265.4 3,379.8 4,380.3 4,673.8 4,850.9
2. Portion of personal Income not Included In AGI .......................... 179.7 346.0 603.7 1,039.4 1,217.0 1,342.8 1,458.4

Transfer payments (except taxable military pay and
taxable Government pensions) ................................................. 77.0 171.6 282.1 407.4 509.1 558.3 623.6

Other labor income (except fees) .................................................
.

31.9 65.0 138.0 188.5 247.6 269.8 292.1
.............................................................................Imputed income 25.2 32.0 47.6 66.2 74.2 83.7 95.2

Investment income received by nonprofit institutions or
retained by fiduciaries ............................................................... 7.5 11.1 19.9 32.6 44.1 50.5 48.5

Investment income retained by life insurance carriers
and noninsured pension funds2 ................................................. 12.5 23.5 58.7 122.1 181.1 192.7 203.7

Net differences in accounting treatment (NIPA vs. IRS)3 ............. 10.0 17.8 15.3 89.9 82.4 94.3 93.9
Other excluded or tax exempt income .......................................... 15.8 24.9 42.1 132.6 78.6 93.5 101.3

3. Portion of AGI not Included In personal Income .......................... 47.1 8S.9 157.0 303.1 527.3 521.6 537.2
Personal contributions for social insurance .................................. 27.9 50.4 88.6 149.1 211.4 224.9 237.8
Net capital gain less loss from sales of property ........................... 7.8 13.9 27.1 60.9 142.1 107.6 88.7
Taxable private pensions .............................................................. 6.3 14.0 32.7 90.2 123.2 139.2 153.9
S Corporation income (taxed through shareholders)

lessloss ..................................................................................... 1.7 2.1 0.7 6.3 37.7 36.4 35.9
Other taxable income less loss ..................................................... 3.4 5.4 7.9 -3.4 12.9 13.6 20.9

4. Total net adjustment for conceptual differences
(line 2 minus line 3) ..................................................................... 132.6 260.1 446.7 736.4 689.7 821.2 921.2

5. Estimated total AGI (per NIPA)
(line I minus line 4) ..................................................................... 698.4 1,047.1 1,618.7 2,643.5 3,690.6 3,SS2.6 3,929.7

6. Adjusted gross Income (AGI) (SOI) ................................................ 631.7 947.8 1,613.7 2,306.0 3,256.4 3,405.4 3,471.5
7. Estimated difference in AGI (NIPA vs. SOI)

1(line 5 minus line 6) ! .......................... we***Ouodowmomammew4ee~vooosooosmo**. 66.7 99.4 206.0 337.6 434.2 447.1 458.2
a notes following Table 21.
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Selected Historical and Other Data

Table 6.-Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and
Adjusted Gross Income Reported on Individual Income Tax Returns per SOI, Tax Years 1947-1991
[AJI figures are estimates-money amounts are in billions of dollars]

Tax year

1947................................................................................

1948................................................................................

1949................................................................................

1950 ................................................................................
1951 ........................................................ I .......................
1952 ................................................................................
1953 ................................................................................
1954 ................................................................................

1955................................................................................
1956................................................................................

1957................................................................................
1958................................................................................

1959................................................................................

1960................................................................................

1961 ................................................................................

1962................................................................................

1963 ................................................................................
1964 ............................................................ I ...................

1965 ................................................................................
1966 ................................................................................

1967 ................................................................................
1968................................................................................

1969................................................................................

1970................................................................................

1971 ................................................................................
1972.............................................................................. I.

1973................................................................................

1974................................................................................

1975................................................................................
1976................................................................................

1977................................................................................
1978..............................................................I .................
1979................................................................................

1980................................................................................

1981 ............................ I ...................................................
1982 ....................................................... . .......................

1983 ................................................................................
1984 ................................................................................

1985 ................................................................................
1986 ................................................................................

1987................................................................................

1988................................................................................
1989................................................................................

rl 990 ................................................................................

rl 991 .......................................................
See notes followAng Table 21.

Adiust grow i -me (AGI)
Total

(per NlPAJ'

(1)
170.6
184.6
181.7

201.4
228.8
241.8:
257.1
256.4

Reported on tax
returns (per S01)2

149.7
163.6
160.6

179.1
202.4
215.3
228.7
229.2

277.1
279.9
310.7
316.0
338.2

350.9
364.8
386.7
408.1
441.5

478.9
520.3
554.5
607.9
662.6

698.4
744.0
824.3
926.0

1,004.1

1,047.1
1,166.8
1,293.3
1,465.6
1,651.7

1,818.7
2,001.8
2,007.5
2,227.1
2,454.7

2,643.5
2,880.6
3,165.5
3,456.3
3,690.6

3,852.6
3,929.7

248.5
267.8
280A
281.2
305.1

315.5
329.9
348.7
368.8
396.7

429.2
468.5
504.8
554.4
603.5

631.7
673.6
746.0
827.1
905.5

947.8
1.053.9
1,158.5
1,302.4
1,465.4

1,613.7
1,772.6
1,852.1
1,942.6
2,139.9

2,306.0
2,481.7
2,773.8
3,083.0
3,266.4

3.405.4
3,464.5

Amount 2

(3)

20.9
21.0
21.1

22.3
26.4
26.5
28.4
27.2

28.6
30.1
30.3
34.8
33.1

35.4
35.0
38.0
39.4
44.8

49.7
51.9
49.7
53.5
59.0

66.7
70.4
78.3
98.8
98.6

99.4
112.9
134.8
163.1
186.3

205.0
229.1
225.4
284.5
314.8

337.5
398.9
391.7
373.3
434.2

447.1
465.2

Difference
Percentage

oftotall

(4)

12.3
11.4
11.6

11.1
11.5
11.0
11.0
10.6

10.3
10.8
9.8

11.0
9.8

10.1
9.6
9.8
9.7

10.1

10.4
10.0
9.0
8.8
8.9

9.6
9.5
9.5

10.7
9.8

9.5
9.7

10.4
11.1
11.3

11.3
11.4
11.2
12.8
12.8

12.8
13.8
12.4
10.8
11.8

11.6
11.7
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Selected Historical and Other Data

(All figures are estimates based on samples--number of returns are in millions)
Table 9.-Number of Individual Income Tax Returns by Type of Tax Settlement, Tax Years 1944-1991

Tax year

1944................................................................................
1945....................................................... 1...................... :.
1948................................................................................

1947.................................................................................

1948..j.............................................................................
1949................................

1950..................................................................................

1951 .............................M..................................................
1952........................... ....................................................
1953................................................................................

1954................................................................................

1955...........................................mi ...................................
1956............ : ..................................................... : .............

1957....................................................... : ........................
1958................................................................................
1959............................................. ...................................

1960...........................4 ....................................................

,1961 ......................................... ......................................
1962................................................................................
1963................................................................................

1964................................................................................

1965........................... :....................................................
-1966'-

1967
1968-

1969............................... .................................................

1970.: .................................... ..........................................
1971 ..........................................................

1972.: ...................................

1973................................................................................
1974................................................................................

1975...................................................................... 4

1976................................................................................

1977................................................................................
1978................................................................................
1979................................................................................

1980..................................................................................

1981 ................
1982..**--- .....................................................

1983..
1984................................................................................

1985................................................................................

1986.................................................... ; ...........................
1987................................................................................
1988................................................................................

1989................................................................................

rl 990...............................................................................

~1991... .-..... . .......................................

See notes follovAng Table 21.

Total
number of

returns

-W

47.1
49.9
52.8
55.1
52.1
51.8

63.1
55.4
56.5
57.8
W7

58.3
,59.2
59.8
59.1
60.3

61.0
61.5
62.7
63.9
65.4

67.6
7u.2
71.7
73.7
75.8

74.3
74.6
77.6
80.7
83.3

82.2
84.7
88.6
89.8
92.7

93:9
95.4
95.3
96.3
99.4

101.7
103.0
107.0
109.7
112.1

113.7
114.7

Tax due
at time of

filing

-U2

Returns with-

Overpayments'
No overpayments

or tax due at
time of filing

(4)

22.6 22.9
14.5 33.5
13.6 34.4
15.3 33.0
8.1 38.4

13.8 30.2

14.3 32.0
18.6 31.0
19.3 32.1
19.0 32.7
16.6 35.2

18.7 35.4
19.4 36.1
18.6 37.6
18.1 37.4
19.1 38A

18.1 .39.4
18.6 .40.0
18.7 40.9
19.3 41A
22.5 39.3

20.0- -44.3--
17.8 49.4
17.5 51.2
20.3 50.6
17.9 54.9

16.5 55.3
17.0 55.3
11.9 63.3
14.2 64.2
15.4' 65.8

15.8 63.8
16.9 65.0
17.8 66.0
21.6 65.5
18.8 71.4

21.8 69.9
23.0 70.0
20.3 72.4
18.5 75.0
21.2 75.6

21.2 77.4
21.5 78.1
23.8 79.8
27.2 79.1
28.0 80.9

27.0 83.5
25.6 1 82.4

1.6
1.9
4.8
6.7
5.6
7.9

6.8
5.8
5.1
6.2
5.0

4.2
3.7
3.6
3.6
2.8

3.5
2.9
3.1
3.3
3.5,

--3.2-
3.0
3:0
2.8
~.o

2.5

2.3
2.2
2.1

2.6
22
2.8
2.7
2.4

2.3'
2.4
2.6
2.9
2.7

3.0
3.5
3A
3.4
3.2

3.2
6.7

[80



Selected Historical and Other Data

Table 10.- Nonfarm Sole Proprietorship Returns: Selected Income Statement Items for Specified Income Years,
1970-1991
[All ficures are estimates based on samples-mo y amounts are in thousands of dollars)

Itern 1970 1975 19W 1985 1990 1991

(1) (2) (3) (4) (5) (6)

Number of returns with nonfarm businesses

not Incorne or deficit, total. .................................... 6,769,741 7,221,346 41,9311,712 11,928,573 14,M,738 15,180,722
Number with nonfarm business not
Income..................................................................... n.s. n.a. n.a. 8,640,701 11,221,925 11,550,579

Number of nonfarm businesses........... ................... 6,493,709 7,759,576 9,730,019 na. 16,595,384 16,959,688

Business recelpts, total ................. ........................... 198,582,172 273,954,741 411,205,713 540,045,430 730,606,020 712,5U,989
Income from sales and operations ........................... n.a. 272,342,660 407,169,299 528,675,271 719.007,636 700,681,216

Total deductions'
'- ----------*

.................. IM044,748 234,318,2118 3S6,258,495 461,272,952 S89,249-W 571,153,515
Cost of sales and operations .................................... 109,148,811 146,261,435 209,889,809 232,294.132 291,010,060 272,626,595

Inventory, beginning-of-year ................................ n.a. n.a. n.a. 21,435.438 29,024,992 29.516,926
Inventory, end-of-year .......................................... 11.060,775 15,578,040 21,996,236 24,969,895 30,421,844 29,782,755
Purchases ............................................................. 88,585,913 117,722,352 168.301,517 n.a. 210,225,158 2001860,580
Cost of labor ......................................................... 7.704,285 8,791,083 10,922,221 14,504,201 22,679,507 21.917,899
Materials and supplies .......................................... 6.216,067 9,090.638 12,909,222 n.a. 30,195.388 28,072,005

Advertising ................................................................. n.a. n.a. n.a. n.a. 6,574,743 6,712,252
Car and truck expenses ........................................... n.a. n.a. 13,378,289 17,044,421 21,765,531 22.594,000
Commissions ............................................................ 1,274,016 2,225,830 3,333,345 n.a. 8,816,233 7,628,344

Depletion .................................................................... n.a. n.a. n.a n.a. 816,131 717.387
Depredation ............................................................. 5.451,525 7,958,143 13,952,703 26,291,389 23,734,507 23,076,150
Pension and profit sharing plans .............................. 72,741 126.296 141,463 311,323 586,394 519,358

Employee benefit programs...................................... n.a. n.a. n.a. n.a. 1,056,604 1,016,368
Insurance .................................................................. 2,3D9,608 3,503,812 6,003,126 n.a. 13,357,568 13,064,988

Interest paid, total ..................................................... 1,784,276 3,390,845 7,190,257 11,913,9112 13,311,670 12,077,268
Mortgage interest................................................... n.a. n.a. n.a. n.a. 6,256.506 5.527,499
Other interest ......................................................... n.a. n.a. n.a. n.a. 7,055,164 6,549.769

Legal and professional services................................ 699,229 1.164,048 2,633,596 n.a. 5,SW,163 5,376.814

Meals and entertainment expenses
before limitation...................................................... n.a. n.a. n.a. n.a. 5,329,281 5,646.857

Meals and entertainment deduction ...................... n.a. n.a. n.a. n.a. 4,262,870 4.516,821

Office expenses......................................................... n.a. n.a. n.a. n.a. 6,896,758 7,086,395
Rent paid. total ......................................................... 4,636.528 6,676,314 9,636,290 15.258,690 23,391,608 23.643,282

On machinery........................................................ n.a. n.a. n.a. n.a. 3,754,492 4,160,172

On other business property ................................... n.a. n.a. n.a. n.a. 19,637,116 19,483.110

Repairs ..................................................................... 2,444,607 3,044,175 5,031,573 n.a. 8.940,657 9.158,697

Not salaries and wages (not deducted
elsewhere) .............................................................. 15,107,1547 20,227,859 26,560,821 38,265,691 46,998,029 48,889,989

Taxes paid ................................................................ 3.775,602 5,423,961 7,672.459 n.a. 10,341,654 10,629.067
Travel......................................................................... n.a. n.a. n.a. n.a. 5,605,961 5,475,477
Utilities (including telephone) ................................... n.a. n.a. 4,790,337 n.a. 13,538,612 13,259.743

Bad debts .................................................................. n.a. n.a. n.a. 600,613 1,038,756 1,130,267

Not Income pass deflcft) ............................................. 30,537,426 39,636,453 54,947,219 78,772XS 141,430,193 141,515,783

Not income ! .............................................................. 33,735,732 45,624,890 68,010,051 98,775,563 161,657.252 162,426,709

Deficit ........................................................................ 3,198,306 5,988,437 13,062,832 20,002,986 20,227,059 20,910,927

See notes following Table 21.
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Table I l.-Partnership Returns: Selected Balance Sheet and Income Statement Items for Specified Income Years,
1970-1991
[All figures are estimates based on sampies--money amounts are in thousands of donarsi

Item

Total number of active partnerships .............
Number with net income ...............................
Number with balance sheets .........................

Number of partners .........................................

Total assets !....................................................
Depreciable assets (not) ...............................
Inventories, end of year ................................
Land ..............................................................

Total liabilities ..................................................

Accounts payable .........................................

Short-term debt .
2
............................................

Long-term debt
3
.............................................

Nonrecourse loans ~ ......................................

Partners' capital accounts .............................
4

Total receipts...................................................

Business receipts.! ........................................

interest received.! .........................................

-Total deductions ..............................................

Cost of sales and operations .........................
Purchases .................................................
Cost of labor .............................................

Salaries and wages ........................................

Taxes paid ....................................................

Interest paid ...................................................

- Depreciation I. ................................................

Not Income (less deficit) .................................

Not income ...................................................

Deficit ............................................................

See notes following Table 21.

1970

1111

936,133
639,795
555,741

3,697,818

16,752.751
n.a.
n.a.
n.a.

n.a.
n.a.
n.a.
n.a.
n.a.
n.a.

93,348,090
90,208,834

942,3D4

83,557,684
46,040,874
31,820,581
4.146,927
8,129,233
3,159,258
4,470,206

-4;578,820

9,790,396
14,419,124
4.628,728

1975

A21

1,073,094
661.134
783,271

4,950,634

235,468,301
113,124,969
11,985,431
36,731.958

193,875,629
12,302,055
22,709,476

136,296,764
n.a.

41,592,672

148,417,529
142,505.781

2,477,173

140,679,959
64,672.843
42.608,734

4,585.836
12,489.039
5,770,918

12,097,100
-10,108,834-

7,737,570
22,431,931
14,694,361

1980

M

1,379,654
774,173

1,194,236

8,419,899

597,503,923
239,139,823
33,218,272
70,241,248

488,734,023
33,899.048
48,001,839

178,044,406
118,910,380

108.769,900

291,998,115
271,108,832
10,869,323

283,749,460
113,885,668
70,439,607
7,015,547

22,336.337
9,553.145

28,362,385

8,248,655
45,061,756
36,813.100

1985

J4)

1.713,603
875,846

1,227,498

13,244,824

1.269,434,302
695,878,822
27,279,234

152,179,314

1,069,221,649
40.871,755

102.760.363
381,960,685
327,558,208

200,212,653

367,117,316
302,733,374
20.558,966

376,000,991
146,315,315
91,925,923
8,845,106

33,884.204
7,745,756

28,674,933
53,650.790

-8,883,674
77,0",693
85,928,367

1990

_L5)

1,553,529
853.676

1,081,224

17,094,966

1,735,285,033
681,409,78or
56,507,062

214,757,035

1,415,247,893
66,747,965
88,092,149

497,560,607
470,139.911

320,037,140

565,357,343
483,417,504
20,799,631

549,602,678
242,448,195
140.521,621
13,924,993
56.025.118

9,339,396
29,617,935-
60,2D4.443

16,609,540
116,317,801
99,708,261

1991

-67

1.515.345
$55.523

1,047,704

15,801,047

1.816,567,895
696,335,452

56,845,071
212,850,061

1,460,065,895
63,086,121

116,756,131
490,848.692
474,221.624

356,502,000

562,042,855
483,164,395

19,872,179

641.229,674
236,500,500
134,086,152
14,188,250
57,907,843
9,863.080

-27,973,593
58,362,541

21,406.607
113.408,221

92,001,615

I-
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Table 12.-Number of Business Income Tax Returns by Size of Business for Specified Income Years, 1970-1991
[All figures are estimates based on samples--number of businesses are in thousands)

Size of business 1970 1975 1980 1985 1990 1991

(1) (2) (3) (4) (5) (6)

CORPORA71ONS

Recelpt size .

Under $25,000
* * . ..........

451.9 468.9 557.0 710.8 878.7 n.a.

$25,000 under $50,000 ......................................................... 170.7 186.4 207.7 236.6 252.0 n.a.

$50,000 under $100.000 ....................................................... 219.8 260.7 322.7 330.2 358.9 n.a.

$1 00,ODO under $250,000 ..................................................... 558.4 620_5 661,7 ma,

516.9
)

673.9
$250,000 under $500,000 ..................................................... 367.3 489.2 500.0 n.a.

$500,000 under $1,000,000 .................................................. 141.1 184.2 279.8 352.4 416.0 n.a.

$1,000,000 or more .............................................................. 165.0 249.5 417.7 537.6 649.4 n.a.

Asset size

Under $100,000 ....

................ --.........................

961.0 1,177.7 1,514.6 1.833.5 2.111.5 n.a.

$1 00,ODO under $1,000,000................................................... 599.1 704.6 968.9 1.152.5 1,246.3 n.a.

$1,000,000 under $10,000,000 .............................................. 87.0 116.4 191.8 245.4 303.8 n.a.

$10,000.000 under $25,ODO,000 ............................................ 9.8 12.2 16.6 20.9 25.2 n.a.

$25,000,000 under $50,000,000 ............................................ 3.9 5.6 7.8 10.4 11.0 n.a.

$50,000,000 under $100,DDO,000.......................................... 2.1 3.1 4.8 6.2 7.4 n.a.

$100,000,000 under $250,000.000 ........................................ 1.4 2.1 3.2 4.4 5.8 n.a.

$250.ODO,000 ormore........................................................... 1.2 1.9 2.9 4.1 5.6 n.a.

PARTNERSHIPS
ReCelpt size 1,4

Under $25,000

'

..................................................................... 501.7 549.7 638.0 840.1 962.6 955.6

$25,000 under $50,000 ......................................................... 125.2 141.0 181.8 195.5 126.0 1115

$50,000 under $100,ODO ....................................................... 119.6 133.7 183.6 199.5 133.4 120.1

$100,000 under $250,000 ..................................................... 97.2 114.0 155.2 190.1 139.9 143.7

$250,0DO under $5DO,000 ..................................................... 65.2 90.6 135.6 165.5 82.5 78.5

$5W,000 under $1,000,000 .................................................. 17.0 25.5 48.1 66.9 52.1 49.4

$1.000.000 or more .............................................................. 10.3 18.6 37.4 56.0 57.1 54.6

Asset size '

Under $25,000

............... ......... **"*...............

635.7 611.0 541.9 794.1 737.gr 700.1

$25,000 under $50,000 ......................................................... 80.8 105.9 156.3 132.7 99.3r 97.3

$50,000 under $100,ODO........................................................ 73.5 106.8 180.2 165.8 99.51 110.2

$100,000 under $250,000 ..................................................... 74.7 116.0 219.1 210.9 194.1' 181.8

$250,000 under $500.000 ..................................................... 33.8 56.9 117.9 142.8 128.6' 125.4

$500,000 under $1,000,000 .................................................. 19.3 35.3 72.1 100.0 105.2r 109.7

$1,ODO,000 or more .............................................................. 18.3 41.2 92.2 167.2 188.91 190.8

NONFARM SOLE PROPRIETORSHIPS

Receipt size

Under $2,500

.................. **"** ............*"*.............

1,894.3 2,299.9 2.783.1 3,067.5 3,750.1 3,985.0

$2,500 under $5,000 ............................................................. 815.1 959.4 1,158.6 1,444.6 1,714.5 1,704.6

$5,000 under $10,000 ........................................................... 891.5 1,041.7 1,262.9 1,633.6 2,011.7 2,058.8

$1 0,DDO under $25,DDO ......................................................... 1.137.4 1,325.7 1,711.8 2,104.6 2,719.8 2,809.7

$25.000 under $50,000 ......................................................... 746.4 849.5 1,079.1 1,393.9 1,660.2 1,724.8

$50,000 under $100,000 ........................................................ 562.0 644.5 835.6 1,094.1 1,282.1 1,327.0

$100,000 under $200,000 ..................................................... 297.4 380.9 857.2 843.2
795.8 I.0W.2

S200,000 under $500.000 ...................................
-

122.3 209.2 587.0 545.4~~

$500,000 under $1,000.000 ................................... 20.8 35.3 73.9 89.3 142.7 122.7

$1,000,000 or more .............................................................. 6.6 13.5 1 29.2 1 40.7 57.3 59.5
See notes following Table 21.
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Selected Historical and Other Data

Table 13.-Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified
Income Years, 1970-1990
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Item

Number of returns, total ..........................................
Number with net income

........................................Consolidated returns 12.3

S Co ration retums*l:5:4--'---***
rpo ........................................ ....

DISC retums.'-3-1......................................................
FSC retums.?-!......................................................

Total assets
Cash ..........

.......................Notes and accounts receivable ..............................
Less: Allowance for bad debts...........................

Inventories .............................................................
Investments in Government obligatons.~..............
Tax-exempt securfties.~ .........................................
Other current assets ..............................................
Loans to stockholders ............................................
Mortgage and real estate loans ...............................
Other investments ............................................ .......
Depreciable assets ...............

:---'----*-1*
Less: Accumulated depreci~iion ........................

Depletable, assets .....................
* - * *- *Less: Accumulated depletion .............................

Land .......................................................................
Intangible assets (amortizable) .............................

Less: Accumulated amortization........................
Other assets ..........................................................

- Total liabilities * .......................................................

-Accounts payable ................................ ....... .....
Mortgages, notes, and bonds payable in

less than 1 year .................................................
Other current liabilities ...........................................
Loans from stockholders .......................................
Mortgages, notes, and bonds payable in

I year or more ...................................................
Other liabilities .......................................................
Capital stock ..........................................................
Paid-in or capital surplus .......................................
Retained earnings, appropriated ............................
Retained earnings. unapproplated.........................

Less: Cost of treasury stock ..............................
a

Total receipts ...........................................................
Business receipts ..........................................
Interest on State and local Government

obligations ..............................:-'-'-**--'*
Other interest .....................................................
Dividends received from domestic corporations.:.!
Dividends received from foreign corporationsA
Rents!......................................................................
Royalties ~ ...............................................................
Net short-term capital gain reduced by
net long-term capital loss ....................................

Net long-term capital gain reduced by
not short-term capital loss ........................

Net gain, noricapital assets M..............................
Other receipts

1970

-U1
1,665,477
1,008,337

19,871
257.475

N/A
N/A

2,634,706,564
176,924,573
614,667,367

20,030,327
190,401,642
106,222,911
90.402,479
73,058,482
4,774,082

327,593.354
401,389,022
868,908,018
334,646,086

18,517.264
6,774,796

46,626,157
12,818,168
5,984,184

69,M,438
2,634,71)[1,564

-148,812,597-

170,884,261
892,218,397
24,573,814

362,700,303
283,106.029
201,213,719
196,642,421

16,657.051
349,225,750

11,327,778
1,750,776,503
1,620,886,576

3,775,917
67,794.508

5,238,421
3,466,515

13,938,502
2,686,387

190,439

5,481,580
5,315,562

22,102,096

1975

12A
2,023,647
1,226,208

38,307
358,413

6,431
N/A

4,286,556,273
290.426,439

1,051,542,806
31,032,998

317,718,545
176,955,397
139,176,302
145,101,716

9,355.636
548054,483
626,266,074

1,276,564,500
483,798,526
38,511,396
14,501,561
66,819,206
12,823,183
4,491,990

121,065,665
4,286,656,273
-263,417,584-

272,123,551
1,577,425,991

38,143,936

586,703,526
451,676,880
251,715,862
298,534,854

29,955,676
537,631,026
20,772,613

3,198,627ASO
2,961,729,640

6,711,606
136,587,304

8,818,282
5,467,726

~21,765,130
5.167,141

301,601

8,364.523
7,757,287

35,957,620

1980

-"3
2,710,5W
1,596,632

57,890
545,389

8,665
N/A

7,617,=,403
528,914,747

1,984,601,790
50,057,307

534,806,547
265,542,521
206,517,216
310,177,160
29,873,250

894,323,489
1,213,986,210
2,107,027,914

767,841,763
71,901,4W
19,569,556
92,931,935
45,480,694
18,393,037

187,015,106
7,617,238,403

-542,172,368-

504,W2,288
2,706,796,360

85,718,510

986,663,932
846,696,691
417,153,783
532,039,407
41,461,644

1,027,902,049
74,168.627

6,3611,2011,0112
5,731,616,337

12,620,876
354.243,674

18,654,800
14,563,353
41,371,141
12,450,250

2,013,510

24,910,957
20,117,615

128-721-498

1985'

E4)
3,277,219
1,820,120

79,598
724,749

1,383
2,341

12,773,093,888
683,204.264

3,317,635,191
61,580,335

714,722.928
916,550.098

(1)
629,136.396

56,761,232
1,258,672,577
2,413,551,474
3,174,193,649
1,232,072,530

112,339,389
37,203,920

141,448,357
145,290,625
42,505,240

582,949,738
12,773,093,880

891-1571-,443-

1,001,337,795
4,234,983,432

174,317.253

1,699,272,481
1,467,912.913

920,1182,8112
1,420,996,805

54,074,364
1,311,512,589

403,068,064
0,398,278,426
7,369,638,953

20,164,514
617,622.425

16,967,379
20,770,361
89,700,937
15,237,421

7,032,062

53,771,685
33,537,842

153,934,848

1989'

_M
3,627,863
1,921,805

74.243
1,422,967

17,647,120,286
823,705,622

4,195,999,662
704,026,839
879,318,508
927,940,976
332,792,8219

1,025,760,249
81,223,634

1,610,211,866
3,970,942,298
4,069,775,039
1,718,268,625

134,392,549
56,491,222

191,299,047
438,136,945
82,406,932

925,814,680
17,647,120,266

1-1090,421,687

5
1,,614011,,353430,83283

247,166,196

2,490,067,919
2 473,885,302
1:477,273,520
2,595,241,587

75,039,921
1,447,386,971

992,237,024
110~M,973,405
9,427.277,533

36,278,852
930,912,502

.15,480,200
33,503,834

.102,685,563
26,810,742

10,759,508

62,471,314
34,997,162

253,796,196

199d

L6)
3,716,650
1,910.670

71.769
.1,575,092

18,190,057,609
771,086,440

4,198,016,230
110,059,993
693,586,141
921,193,216
380,320,504

1,164.582,476
94,866,044

1,537,899,636
4,136,891,162
4,317,781,452
1,848,022,862

129,370,543
55,075,300

209,579,296
491,252,807

95,754.475
1,052,544,294

18,190,057,609
1,094.001,05i

1,802,732,358
5,197,682.027

268.559,197

2,665,098,250
2,423

'
067,175

1,584 840,863
2.814:210,083

60.978,729
1,349,027,584
1,070,139,706

11,409,520,074
9,860,441,633

35,164,734
942,237,940

13,413,839
33,261,669

100,642.848
32,1142,25111

4,110,745

50,935,859
32,275,111

304.893.438
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Selected Historical and Other Data

Table 13.-Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified
Income Years, 197G-1990-Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Item 1970 1975 1980 1 9155' 1989' 19W

(1) (2) (3) (4) (5) (6)

Total deductions .................... 1,662,778,847 3,052,674597 6,125,365,155 8,158,1",126 10,544,705,529 11,032,574,630
Cost of sales and operations ................................. 1,146,263,273 2.129,928,467 4,204,905,905 4,894,254,081 6,317,467,181 6,610,769,8113
Compensation of officers ....................................... 32,846,381 57,832,552 108,973,751 170,737,540 197,766,376 205,403,164
Repairs ................................................................... 13,986,819 23,422,171 42,407,967 81,495,784 90,044,129 95,887,821
Bad debts ............................................................... 6,479.814 13,781,147 18,769,771 43,333,588 68,805,675 83,690,549
Rent paid on business property .............................. 23,842,355 40,769,829 71,990,832 134,661,335 173,079,979 184,T71,540
Taxes paid ............................................................. 49,523,243 81,530,302 163,003,622 200.977,161 236,145,632 250,928,813
Interest paid ........................................................... 62.055,010 129,307,921 344,612,542 568,645,475 831,521,305 825,372,164
Contributions or gifts .............................................. 797,029 1,202,130 2,368,554 4,471,736 4,892,920 4,752,406
Amortization ........................................................... 745,005 717,398 1,374,658 6,133,737 25,569,136 31,603,958
Depreciation ........................................................... 62,941,266 86.295,664 157,345,828 304,380,703 337,302,354 332,781,754
Depletion ............................................................. 5,623.339 5.341.489 8,871.993 7,779,731 9,251,107 9,646,712
Advertising ............................................................. 18,089,097 26,60r),786 52,266.004 91,922,667 124,432,075 126,417,097
Pension, profit-shadrKh stock bonus

and annuity plans................................................ 12,225,912 26,526,129 51,529,310 49.588,712 44,159,248 42,233,693
Employee benefit programs.!! ............................... 7,398,283 15,690,563 40,179,104 71,601,577 109,561,360 113.320,117
Net loss, noncapital assets .!~................................ 1,289,305 1,804,079 5,903,104 7,893,175 21,121,221 22,330,746

..............Other deductions ................................ 248,672,716 411,918,970 850,872,216 1,520,267,133 1,953,585,833 2,092,764,214~:;;

Total receipts less total deductions ...................... 67,997,656 145,953,263 235,918,868 240,134,300 390,267,875 376,945,444
Constructive taxable income from related

foreign corporations ............................................... 1.679,875 3,395,169 15,708,560 20.299,335 35,100,199 36,776,886
Net income (less deficit) .................................... 65,901,614 142,636,026 239,006,542 240,119,020 389,010,675 370,632,632
Net income !-~?:........................................................ 83,710,924 169,483,336 296,787,201 363,867,384 556,332,401 552,526,789
Deficit!.!~-!~ ............................................................. 17,809,310 26,846,510 57,780,659 123,748,365 167,321,725 181,894,157

Income subject to tax ~! ............................................... 72.374,437 146,589,287 246,598,486 266,060,609 371.054,512 366,352,857
6

Income tax, total ....................................................... 33,293,018 66,144,308 105,142,436 111,340,839 127,754,021 128,185,666
Regular and afternative tax!T .............................. 32,949,937 65,769,822 103,831,172 109,106,358 123,236,461 119,434,430
Recapture of prior-year investment credit .............. 77,832 217, 1 38 867,571 1,497,597 354,889 126,600
Recapture of prior-year work

incentive (WIN) credit ......................................... WA 608 4,873 WA N/A N/A
Minimum tax and alternative minimum W0 .......... 265,249 156,740 438,820 725,878 3,540,918 8,104.269
Environmental tax .................................................. N/A WA N/A N/A 471,779 520,167

Foreign tax credit ....................................................... 4,548,986 19,987,724 24,879,737 24,263,487 23,996,821 24,989,922
U.S. possessions tax credit ....................................... N/A WA 1,572,734 2,450,583 2,793,603 3,194,481
Investment credit .!t ................................................... 865,954 6,459,746 15,102,812 (19 ) ( 19) 19 )

Work incentive (WIN) credit ....................................... WA 5,321 36,483 N/A N/A N/A
Jobs credit ~! .............................................................. N/A N/A 601,444 (19) ( 19) (19 )

Nonoonventionall source fuel credit ............................ N/A WA 2 43,267 82,792 81790
Alcohol fuel credit ... .................................................. N/A N/A 4 ( 19 )

i 1: )
Research activities credit .......................................... NIA N/A N/A 1,627,997 1

Employees stock ownership credit.~! ......................... WA N/A N/A (19 ) N/A N/A
Orphan drug credit ......... NtA NZA WA *204 14,190 15,637

............................................General business credit N/A N/A WA 19,607,097 3,882,728 2,833,701
Prior year minimum tax credit .................................... N/A N/A WA N/A 836,681 667,1336

Distributions to stockholders:
Cash and property except in own stock................. 32,012,677 45,224,392 97,378,617 n.a. n.a. n.a.
Corporation's own stock ........................................ . 1,922,810 1 2,066,559 1 3,525,549 n.a. n.a. n.a.

See notes following Table 21.
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Selected Historical and Other Data

Table 14.-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement andTax Items by
Industrial Division for Specified Income Years, 1970-1990
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial division and item 1970 1 1975 1980 1 1985' 1 1989' 1 1990,

1 (1) 1

21

(3)

AGRICULTURE, FORESTRY AND FISHING
Number of returns, total .............................................

Number with net income ........................................
Total assets ...............................................................
Net worth ........... .......................................................
Total receipW ............................................................

Business receipts !................................................
Interest received ?-! ................................................

Total deductions ~ ......................................................
Cost of sales and operallions!...............................
Interest paid ..........................................................

Net income (less deficit) .2............

Net
Deficit 2

....................................................................

Regular and aftemative tax ~.....................................
Total income tax after credits. ..................................
Distributions to stockholders except in own stock

MINING
Number of returns, total '............................................
Number with net income

Total assets .............................................. I................
Net worth .................................................................
Total receipts!............................................................

Business receipts ~ ................................................
Interest received .~-!................................................

Total deductions ' ..................
Cost of sales 6~,i~ii~ ..........................
Interest paid ...........................................................

Net income (less deficft).~ ................................
7- -Not income ...........................................................

Deficit ~ ..................................................................
Regular and alternative tax.'..
Total income tax after credits .................................
Distributions to stockholders except in own stock

CONSTRUCTION
Number of returns, total .............................................
Number with net income!......................................

Total assets ...............................................................
Net worth ...................................................................
Total receipts~............................................................

Business receipts.! ...............................................
Interest received J~- ...............................................

Total deducfions.~ ......................
i *"*"** ** *Cost of sales and operations ................................

Interest paid ..........................................................
Net income (loss deficit)..! .........................................
Net income!...........................................................
Deficit 2...................................................................

Regular and alternative tax ~.....................................
Total income tax after credits.....................................
Distributions to stockholders except in own stock

MANUFACTURING
Number of returns, total .............................................
Number with net income ~.....................................

Total assets ...............................................................
Net worth ...................................................................
Total receipts~............................................................

Business receipts .! ................................................
Interest received j!-~ .................................................

Total deductions !......................................................
Cost of sales and operations ~ ..............................
Interest paid ..........................................................

Not income (less deficit) ! .........................................
Net income ! ...........................................................
Deficit ~~ ..................................................................

Regular and afternative tax .~....................................
Total income tax after credits . ..................................
Distributions to stockholders except in own stock

37,283
19,843

11,909,403
4,012,068

14,277,707
13,591,763

69,742
14,209,713
10,555,539

356,225
65,295

493,400
428,105
113.115
107,023
65,824

14,465
7,303

23,972,812
13,381,821
17,747,750
16,699,586

176,728
15,927,348
9,955,600

388,032

-2,399,507-
565,192

1,031,550
342,928

1,177,550

138.905
82,078

42,719,792
11,819,604
90,610,644
88,945,385

219,698
89,070,022
73,434,969

711,496
1,538,418
2,548,013
1,OW,595

776,979
756,637
299,204

197,807
120,814

612,912,516
308,923,293
722,952,890
700,090,661

4,748,499
692,455,462
495,879,549

12,570,242
31,846,078
37,925,489

6,079,411
16,744,905
13,242,226
14,616,282

56,280
33,328

21,177,941
6,844.949

28,118,514
26,624,149

171,732
27,369,286
19,738,447

797,420
746,908

1,493,168
746,260
351,059
294,5M
244,524

14,242
8.297

64,505,341
32.765,690
65,909,W
63,670,496

522,757
42.348,765
30,171.612

1,166,182
23,574,833

-24,347,893-
773,060

11,361,037
1,051,138
1,015,895

191,219
108,852

76,691,947
19,029,077

146,955,117
143,412,715

614,5583
144,717,3D9
116,845,554

1,973,244
2,236,262
4,514,864
2,278,602
1,320,196
1,131,960

464,553

217.3M
136,839

944,581,970
442,587,674

1,296,359,650
1,258,338,650

8,691,092
1,230.689,496

925,111,030
22,055,903
68,406,627
74,466,554
6,059,927

32,306,739
21,024,964
19,973,061

80,883
43,827

40,738,977
11,460,935
52,089.915
48,850.056

476,654
51,418,280
35,798,332
2,184,441

673,158
2,464,381
1,791.222

533,768
422,356
304,733

25,576.
12,698

126,947,880
54,068,148

176,672,390
167,397,918

1,301,266
169,051,624
116,989,880

3,440,080
7,750,561

-10,133,685-
2,383,124
3,947,569
1,674,566
4,757,780

272,432
150.368

132,939,026
32,826,174

267,205,356
260,387,692

2,073,650
252,116,275
208,064,925

4,278,502
5.271,209
8,911,143
3,639,934
2,521,507
1,973,659

793,764

242,55D
153,640

1,709,471,700
749,186,774

2,404,323,844
2,301,056,550

28,315,784
2,290,593.WB
1,707,143,900

54,177,356
125,667,815
141,547,510

15,879,695
59,577,413
32,726,986
37-306 5D9

103,156
52,776

52,651,197
15,406,221
70,491,486
65,419,402

775,383
70,559,478
45.085,526
2,758,952

-74,270
2,930,905
3,005,175

531,787
344,626

n.a.

41,426
18,031

240,815,996
104.772,797
142,038,595
126,710.610

3,584,890
145,389,514
87,972,035

7,789,995
-2,543,487

-6j66,623-
8,710,110
1,736,952

557,519
n.a.

318,276
185.613

215,297,771
54,687,270

387,232,953
374,590,273

3,851,628
382,823.113
295,803,244

6,407,652
4,370,924

11.053,145
6,682.220
2,243,786
1,662,563

n.a.

276.545
159,778

2,644,393,424
1,099.645,876
2,831,062,496
2,656,345,750

47,753,626
2,733.105,346
1,797,852,805

90.452,072
113.758,645
142,541,119
28,782,474
55,553,921
25,382,459

n.a.

123,195
70,919

63,413,253
21,097,130
86,627,044
81,159,501

668,099
85,065,088
57,275,674
2,788,784
1,550,580
4,347,165
2,796,586

585,804
557,583

n.a.

41,631
18,756

236,339,172
126,413,627
102,378,796
87,977,574
3,706,174

99,496,661
56.658,030
6,529,206
3.144,686

-8.217;568-
5,072,882
1,494,139
1,080,476

n.a.

393,103
222,815

249,711.210
66,723,453

517,477,336
504,906,544

3,513,280
508,788,731
392,668,469

7,369,122
8,736.930

16,312,212
7,575,282
2,221,113
2,106,624

n.a.

301,346
173,128

3,721,219,914
1,373,491,815
3,531,219,028
3,276,012,925

80,088,295
3,377,145,270
2,257,683,863

147,452,397
180.476.024
216,357,256

35,881,232
62,133,672
38,969,929

n.a.

126,423
70,965

68,338,381
23,360,455
88.101,065
82,114,836

681,127
86,883,128
52,758,720
2,852,242
1,156,269
4,328,433
3,172,164

569,812
554,818

n.a.

39,674
18,436

219,197,640
110,339,579
111,444,457
97,321,579
3,849,674

106,466,509
62,070,361
6,674,114
5,302.223

-9,071733-
3,769:511
1,897,M
1,348,333

n.a.

406.874
223,434

243,829,026
63,865,550

534,654,044
522,586,199

3,621,561
527,800,795
407,448,745

7,368,430
6.824.608

15,859,977
9,035,370
1.983,902

1'906'537n.a.

301.669
167,509

3,921,323,756
1,392,233,318
3,686,693,895
3,434,141,360

81,135,811
3,545,121,842
2,3T7,226.499

161,214,635
171,373,726
212,936,099
41,562,373
60,664,655
38,971,197

n.a.
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Table 14.-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by
.Industrial Divislon for Specified Income Years, 1970-1990-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Industrial division and item 1970 1975 1980 198V 19891 1990,

(1) (2) (3) (4) (5) (6)
TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total ! ........................................... 67,398 80,701 111,324 138,337 166,037 160,353

Number with net income !...................................... 38,204 45,360 62,232 69,938 79,346 81,418
Total assets ............................................................... 287.740,207 443,236,797 758,364,400 1,246,426,899 1,474,412,864 1,522,045,738
Net worth

*- - ............. *-
.................................... 121,205,022 176,444,407 290,655,693 490,481,127 511,303,115 508,667,821

Total receipts! ............................................................ 135,495,271 243,480,637 523,807,396 772,358,188 906,501,335 936,277.062
Business receipts ~ ................................................ 131,463,171 234,689,427 507,372,820 733,943,970 844,076,080 874,111,070
Interest received.?..!................................................ 930,266 1,520,913 5,760,072 12,310,594 16,938,425 18,194,729

Total deductions !....................................................... 127,931,131 233,409,166 503,954,285 747,836,158 867,556,417 900,960,832...............................Cost of sales and operations .2 77.743,359 143,932,463 336,868,172 381,028,354 401,515,846 405,924,209
Interest paid .......................................................... 7,364,200 13,761.062 27.638,591 44,880,858 56,900,550 59,190,735

Net income (less deficit)2.......................................... 7,543,718 10.099,571 20,046,155 25,087.629 39,073,753 35.413,596
Net income ~ .......................................................... 9,471,595 12,088,189 24,917,293 37,880,144 56,518,343 51,490,850
Deficit!................................................................... 1,927,877 1,988,618 4,871,138 12,792,516 17,444,390 16,077,254

Regular and alternative tax ~ ..................................... 4,342,334 5,107,158 10,532,722 14,881,470 16,262,986 15.228,031
Total income tax after credilso ............................... 4,036,650 2,836,470 5,322,655 8,432,924 15,664,580 15,882,038
Distributions to stockholders except in own stock 5,837,565 8,9W,353 17,329,807 n.a. n.a. n.a.

WHOLESALE AND RETAIL TRADE
Number of returns, total 1 ... 1- ........* *"*"* ..... ** 518,062 614,632 799.628 917,301 1,012,980 1,023,057
Number with net income ....................................... 339,987 399.668 487,300 510,825 544,244 527,128

Total assets ............................................................... 192,181,800 323,496,726 646.901,005 1,009,965,739 .1,390,555,774 1,447,296,828
Net worth ................................................................... 77,002,132 122,649,734 222,289,687 286,260,274 342,748,950 354.827,439
Total receipts! ............................................................ 522,547,923 969,938,872 1,955,523,778 2,473,865,453 3.184,946,370 3,308,988,336

Business receipts .~ ............................................... 511,316,883 951,463,550 1,919,347,689 2,408,174,933 3,D94,814,670 3,216,861.660
Interest received. ~.t............................................... 1,291,906 3,857,318 10,503,989 21,633,480 26,486,481 29,851,239

Total deductions ~ ...................................................... 512,910,193 947,511,780 1,919,454,218 2,440,403,373 3,148.816,258 3,279,066,687
Cost of sales and operations .~ ............................. 392,391,856 745,299.204 1,538,128,634 1,869,766,621 2,388,963,994 2,482,483,270
Interest paid .......................................................... 4,309,663 8,587,173 25,645,855 38,217.998 61,697,168 63,914,431

Net income (less deficiQ2 .......................................... 9,671,044 22,489,430 38,309,671 33,126,702 36,155,437 30,094,078
Net income~ ........................................................... 12,395,411 27,681,721 49,426,500 51,434,500 65,409,500 65,383,876
Deficit 2 2,724.367 5,192,291 11,116,829 18,307,798 29,254,062 35,289,798

Regular and afternative tax ....................................... 4,476,047 8,103,316 13,515,653 16,130,885 13,266,317 13.324,360
Total income tax after credits . .................................. 4,237,181 7,348,619 10,564,358 13,396,555 12,673,766 12.615,991
Distributions to stockholders except in own stock 2,068,501 5,029,897 10,343,087 n.a. n.a. n.a.

FINANCE, INSURANCE AND REAL ESTATE
Number of returns, total !........................................... 406,235 411,846 493,426 518.432 592,832 6D9,138
Number with net income ........................................ 248,586 243,409 273,853 285,273 283,023 269,667

Total assets ............................................................... 1,4011,1153,520 2,321,965,956 4,022,206,073 7,029,452,681 9,957,481,118 10,193,295,357
Net worth ................................................................... 196,480,448 269,770.527 530,541,317 1,161,968,009 2,028,200,908 2,142.041,011
Total

receipts 2

...........
177,321,173 315,795,981 697,460,846 1,182,034,309 11,1168,003,359 1,954,709,651

Business re~eipts !?............................................... 92,091.887 157,126,715 256.892.475 501,993,840 855,752,870 900,908,453
Interest received .~-! ................................................ 63,694,046 127,040,303 315,146,115 541.268,193 826,126,038 830,451,126

Total deductions ! ...................................................... 161.630,060 297,963,817 652,637,787 1,104,572,202 1,730,536,970 1,809,867,575
Cost of sales and operations .~.............................. 48.434,362 84,614,209 129,644,330 237,577,803 487,672,748 526,244,728
Interest paid .......................................................... 34,548.509 77,677,659 219,167,684 363,009,417 521,868,248 506,921,011

Net Income (less deficit)
2
......................................... 12,214,079 11,663,330 33,122,792 60,670,526 108,907,351 109,901,881

Net inoome~ ........................................................... 15,081,939 18,825,003 46,040,390 90,546,934 155,238,423 158,458,842
Deficit ? .................................................................. 2,867,860 7,161,673 12,917,599 29,876,408 46,331,072 48.556,962

Regular and afternative tax ! ..................................... 4,404,449 5,558,647 9,680,755 13,369,981 21,692,353 20,709,720
Total income tax after credits ................................... 4,150,009 4,673,705 7,699,628 10,193,877 20,146,630 20,511,294

Distributions to stockholders except in own stock 7,387,211 8,729,977 24,692,146 n.a. n.a. n.a.

SERVICES
Number of returns, total ............................................ 281,218 435,672 671,338 939,390 989,850 1,029,"7
Number with net income ........................................ 150,525 249,641 408,716 529,337 525,229 546,268

Total assets ............................................................... 61,875,140 90,534,067 178,163,737 330,982,941 552,132,138 572,842,266
Net worth ................................................................... 19,529,062 26,855,374 52,865,513 89,852,365 132,375,217 143,154,346
Total receipts~ ............................................................ 69,572,626 131,377,364 279,883,187 534,587,609 735,497,193 779,329,609r

Business re 'eipts ~ ................................................ 66,459,515 125.747.462 266,088,619 497,980,990 680,350,095 726,041,364
Interest received M................................................ 435,070 875,506 3,269,412 6,561,301 9,649,922 9,526,124

Total deductions ~...................................................... 68,384,452 127.996,443 271,792.974 528,685.613 724,922,705 769.035,909
Cost of sales and operations ? .............................. 37,733,747 63,724,869 129.352,692 176,070,808 273,531,298 290,965,307
Interest paid .......................................................... 1,802,802 3,279,438 8,033,612 15,027,259 26,858,974 27,188,190

Net income (less deficit).! .......................................... 1,198,703 3,396,744 8,193.903 5.883,782 11,020.194 10,616,792
Net income ~........................................................... 3,384,869 6,025,592 13,246,601 21,124,460 33,839,910 34,850,560
Deficit~ ................................................................... 2,186,166 2,628,848 5,052,698 15,240,678 22,819,716 24,233,768

Regular and alternative tax !..................................... 1,058,264 1,625,093 3,497,265 4,621,875 5.563.239 5,041,377
Total income tax after credits " .................................. 1,003,130 1,323,637 2,603,370 3,343,830 4,930,443 4,597,561

Distributions to stockholders except in own stock 558,452 1 855,402 1 1,841,945 1 n.a. n.a. n.a.
a notes Tollowing I aole 21.
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Table 15.-Corporation Profits Before Taxes per National Income and Product Accounts (NIPA) and per SOI, and
Income Subject to Tax per SOI, Income Years 1960-1992 1
[All figures are estimates--money amounts are In billion of dollars]

Income year

1
960 ..................................................................................................

1961 ..................................................................................................
1962 ..................................................................................................
1963 ..................................................................................................
1964 ..................................................................................................

1
965 ..................................................................................................
1968 ..................................................................................................
1967 ..................................................................................................
1968 .................................................................................................
1969..: ...............................................................................................

1
970...................................................................................................
1971 ..................................................................................................
1972

***"**'*"**"* ........... ............ ** ""**1973
** ** ............ ..........** --1974..................................................................................................

1
975...........................................................

197 ........................................................... :**.......6 .......................................
1977 ............................................................... :.................................
1978..................................................................................................
1979..................................................................................................

1980..................................................................................................
1981 ..................................................................................................
1982..................................................................................................
1983...................................................................................................
9841~...........................................................................................

1
985 .............................................................. ...................................

1986 ..................................................................................................

1
987 ..............................................

1988 ...................................................................................................
1989 .............................................................................................

0990..................................................................................................
0991 ...................................................................................................
p1992 ..................................................................................................

See notes follovAng Table 21.

Profits
before taxes
(per NIPA)'

51.1
51.0
56.4
61.2
68.0

78.8
85.1
81.8
90.6
89.0

78.4

1
04

'
5

130.9
142.8

140.4
173.7
203.3
237.9
261.4

240.9
22 .9
17:.3
210.7
240.5-

225.0
217.8
287.9
347.5
342.9

365.7
362.3
395.4

Not Income
(less deft)
(per S01)2

(2)

43.5
45.9
49.6
54.3
61.6

73.9
80.5
78.2
86.0
80.2

65.9
79.7
96

'
8

120.4
148.2

142.6
185.4
219.2
246.9
284.8

239.0
213.6
154.3
188.3
232.9-

240.1
269.5
328.2
413.0
389.0

370.6
n.a.
n.a.

Income
subject

to tax iper S01)

(3)

47.2
47.9
51.

7

64.3
60.4

70.8
77.1
74.8
81.4
81.2

72.4'
83.2
95.1

115.5
144.0

146.6
183.5
212.5
239.6
279.4

246.6
241.5
205.2
218.7
257 1

266 1
276.2
311.8
383.2
371.1

366.4
n.a.
n.a.
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Table 16.-Estate Tax Returns as a Percentage of Adult Deaths, Selected Years of Death, 1934-1989
[Stwft with 1956, number of returns are estimates based on samples]

Selected yew of death'

1934 .................................................................................................................................
1935 ..................................................................................................................................

1936..................................................................................................................................
1937..................................................................................................................................

1938 ..................................................................................................................................

1939 .................................................................................................................................

1
940 .................................................................................................................................

1941 ..................................................................................................................................

1
942 .................................................................................................................................
1943..................................................................................................................................

1944..................................................................................................................................
1946..................................................................................................................................

1947..................................................................................................................................
1948..................................................................................................................................

1949..................................................................................................................................

1950..................................................................................................................................

1953..................................................................................................................................
1954..................................................................................................................................
1956..................................................................................................................................

1958..................................................................................................................................

1960..................................................................................................................................
1962..................................................................................................................................
1965..................................................................................................................................

1969..................................................................................................................................
1972..................................................................................................................................

1976..................................................................................................................................
1981 ..................................................................................................................................
1982..................................................................................................................................

1983..................................................................................................................................

1984..................................................................................................................................

1985..................................................................................................................................

1986 ..................................................................................................................................
1967..................................................................................................................................

1988..................................................................................................................................
1989 ....................................................................................................................... ..........

See notes follovving Table 21.

Total
adult

deaths'

(1)
983,970

1,172.245
1,257,290
1,237,585
1,181,275

1,205,072
1.237,186
1,216,855
1,211,391
1.277,009

1,238,917
1,239,713
1,278,856
1,283.601
1,285,684

1,304,343
1,237,741
1.332,412
1,289,193
1,358,375

1,426,148
1,483,846
1,578,813
1,796,055
1,864,146

1,819,107
1.898,067
1,897,820
1,945,913
1,968,128

2,015,070
2,033,978
2,053,084
2,096,704
2,079,035

Taxabl estate
reported on estate tax retums2

Number

(2)

8,655
9,137

12,010
13,220
12,720

12,907
13,336
13,493
12,726
12,154

13,869
18,232
19,742
17,469
17,411

18.941
24,997
25,143
32,131
38,515

45,439
55,207
67,404
93,424

120,761

139,115
41,620
35,148
31,507
30,518

23,731
21,335
18,948
20,695
23,104

Percentage
of adult
deaths

(3)

0.88
0.78
0.96
1.07
1.08

1.07
1.08
1.11
1.05
0.95

1.12
1.47
1.54
1.36
1.35

1.45
2.02
1.89
2.49
2.84

3.19
3.72
4.27
5.20
6.51

7.65
2.19
1.86
1.62
1.55

1.18
1.05
0.92
0.99
1.11
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Table 17.-Gross Tax. Collections: Amount Collected by Quarter and Fiscal Year, 1987-1993
[Money amounts are in n-dilions of dollars]

Ouarter and fiscal year

FISCAL YEAR 1987, TOTAL................................................
October 19M - December 1986 .........................................
January

,
987 - March 1987 ................................................

April 1987 - June 1987 .......................................................
July 1987 -September 1987...............................................

FISCAL YEAR 1988,TOTAL.................................................
October 1987 - December 1987 ..........................................
January 1988 - March 1988 ................................................
April 1988 - June 1988........................................................
July 1988 - September 1988 ...............................................

FISCAL YEAR 1989, TOTAL.................................................
October 1988 - December 1988..........................................
January 1989 - March 1989 ................................................
April 1989 - June 1989........................................................
July 1989 - September 1989 ...............................................

FISCALYEAR 1990, TOTAL ................................................
October 1989 - December 1989..........................................
January 1990 - March 1990 ................................................
April 1990 - June 1990 ........................................................
July 1990 - September 1990 ...............................................

FISCALYEAR 1991, TOTAL. ................................................
October 1980.- December 1980..........................................
January 1991 - March 1991 ................................................
April 1991 - June 1991 ........................................................
July 1991 - September 1991 ...........................................

FISCALYEAR 1992, TOTAL
October 1991 - December lgg;.*.,.*.*.*.'."*****'
January 1992 - March 1992 ...............................................
April 1992 - June 1992 .......................................................
July 1992 - September 1992 ................................................

FISCALYEAR 1993
October 1992 - December 1992..........................................
January 1993 - March 1993................................................

Total

11)
886,290
180.580
209,032
285,477
211,201

"5,459
200,033
222,721
298.865
223,840

1,023,421
216,133
238,290
333,964
235,034

1,066,515
222,859
251,913
343,951
247,792

1,099,124
242,881
256,949
338,469
260,825

1,120,799
246,273
264,161
345,447
264,918

258,823
282,851

individual
income taxes

_0

465,452
92,346

105.483
164.008
103,615

473,667
97.479

111,215
160,018
104,955

515,732
104,522
114,475
180.947
115,788

540,228
110,077
127,2T7
181,180
121,694

546,677
118,047
119,891
181,949
126,990

557,723
117,980
136,220
173.437
130,086

124,812
154,596

Amount collected by type of return
Corporation

ExciseIncome taxes 2 taxes 3

(3) (4)

102,859
22,466
22,649
29,748
27,996

109,683
24,828
22,006
35,991
26,858

117,016
29,551
20,760
40,825
25,879

110,017
26,390
21.433
37,398
24.796

113,596
.29,248
22,974
35,953
25,423

117,951
28,571
19,751
41,930
27,699

33,311
8,281
7,925
8,493
8,612

36,286
9,413
7,578
9.240

10,055

36,076
9,272
8,504
9,386
8,914

37,289
8,966
8,044

10,808
9.471

42,578
9,135
9,820

10,967
12,656

46,919
11,822
10,963
11,757
12,377

30,324
21,124

11,877
11,388

Employment
taxes 4

277,000
55,615
71,166
81,139
69,090

318,039
66,500
80,161
91,426
79.952

345,625
70.632
92,587

100,077
82,329

367,219
74,982
92,868

110,281
89,088

384,451
83,646

101,569
106,426
92,810

400,081
88,749
97,425

118,503
95,404

92,284
96,042

Estate and
gift taxes

_L61

7,668
1,872
1,819
2,089
1,888

7,784
1.813
1,761
2.190
2,020

8,973
2,156
1,964
2,729
2,124

11,762
2,444
2,291
4,284
2,743

11,473
2,735
2,618
3,173
2,947

11,479
2,735
2.6D6
3,266
2,872

3,015
2,772

See notes following Table 21.
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Table 18.-Tax Refunds: Amount Refunded by Ouarter and Fiscal Year, 1987-1993
(Money amounts are In millions of dollars)

Quarter and fiscal year

FISCAL YEAR 1987,TOTAL ................................................

October 1986 - December 1986 .................... ....................

January
1
987 - March 1987................................................

April 1987 - June 1987 .......................................................

July 1987 - September 1987...............................................

FISCAL YEAR 1988, TOTAL ................................................

October 1987 - December 1987..........................................
January 1988 - March 1988................................................
April 1988 - June 1988 ........................................................
July 19118 - September 1988...............................................

FISCALYEAR 1989, TOTAL................................................
October 1988 - December 1988.............................. ...........
January 1989 - March 1989 ................................................
April 1989 - June 1989........................................................
July 1989 - September 1989 ...............................................

FISCAL YEAR 1990, TOTAL ................................................
October 1989 - December 1989 ..........................................

January 1990 - March 1990................................................

April 1990 - June 1990........................................................

July 1990 - September 1990 ...............................................

FISCAL YEAR 1991,TOTAL ................................................
October 1990 - December 1990 ..........................................
January 1991 - March 1991 ................................................
April 1991 - June 1991 .................................... ;...................
July 1991 - September 1991 ...............................................

FISCAL YEAR 1992, TOTAL ................................................
October 1991 - December 1991 ..........................................
January 1992 - March 1992 ...............................................

April 1992 - June 1992 .......................................................
July 1992 - September 1992...............................................

FISCAL YEAR 1993

October 1992 - December 1992..........................................

January 1993 - March 1993................................................

April 1993 - June 1993........................................................

Total

D)
96969

W.668
28,422
50.063
9,816

94,480
7,701

27,798
49.202
9,776

93,613
8,380

32,041
43,538

9,654

99,656
8,487

37,121
43,308
10,740

104,380
8,284

38,020
47,962
10,114

113,108
10,072
44,657
47.817
10,562

7,891
37,213
39,325

Individual
income taxes

73,M
3,406

22,198
42,&58

5,121

74,399
3,437

21,744
43,769

5,449

73,597
3,362

26.759
38,895
4,581

76,065
3,094

31,367
36,952
4,652

82,877
3,367

32,811
41,638

5,061

88,624
3,607

38,183
42,231

4,603

3,081
31,603
35,353

Amount refunded by type of return
Employment

taxes 4

19,891
4,789
5,296
5,948
3.&98

16,47-7
3,727
5,248
3,848
3,654

14,921
4,461
4.462
3,849
2,149

10,324
4,605
4,922
4,209
4,588

17,440
4,148
4,286
4,748
4,258

19,688
5,639
5,750
4,596
3,703

4,190
4,971
3,195

Corporation
income taxes 2

Excise
taxes 3

t4l L51

1,900
312

r393
r869
326

2,?M
275
553

1,114
321

See notes follovving Table 21.

1,381
III
479
332
459

1,114
207
198
421
288

2,054
118
182
350

1,404

2,261
300
342
549

1,070

1,188
344
293
226
325

1,997
379
201
476
941

208
239
290

2,771
359
570
381

1,461

2,677
409
423

1,492
353

2,471
323
538

1,249
361

2,398
346
430
399

1,223

324
396
397

Estate and
Q11t taxes

(6)

88
104
90

191
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Table 19.-Excise Taxes by Specified Fiscal Years, 1970-1992
IMoney amounts are in thousands of dollars)

Selected claw of tax

ALCOHOL AND TOBACCO TAXES, TOTAL
Distilled spirits .....................................................................
Wine, .....................................................................................

Beer .....................................................................................
Cigarettes and cig ars ...........................................................

MANUFACTURERS EXCISE TAXES, TOTAL ..........o ...........
012...... ..................................................

r- Ine and gasoh
.

Tires, tubes and tread rubber ~............................................
Motor vehicles, bodies, parts. 4...............................................
Recreational products ..........................................................
coal ......................................................................................

SPECIAL FUELSAND RETAILTAXES,TOTAL

-*
..............5

Diesel and special motor fuels .............................................
Truck and traller chassis and bodies ....................................

MISCELLANEOUS EXCISE TAXES, TOTAL........................
Telephone and teletype .......................................................
'Air transportation ................. !...............................................
1-lighway use .................... :...................................................
Policies issued by foreign insurers ......................................
Exempt organization not investment income........................
Crude oil vAndfall profit ! .....................................................
Environmental taxes 7.. .........................................................

-Sfilwled -almof tax

ALCOHOL AND TOBACCO TAXES,TOTAL ..........................

Distilled spirits .....................................................................
Wine ..........................

Beer .....................................................................................

Cigarettes and cigars ............................................ ..............

MANUFACTURERS EXCISE TAXES, TOTAL .......................
Gasoline and gasohol ....... ...................................................

Tires, tubes and toad rubber 3.............................................
Recreational products.~.......................................................

cow .....................................................................................
5

SPECIAL FUELS ANDRETAIL TAXES, TOTAL ...............

Diesel and special motor fuels .............................................

Truck and trader chassis and bodies....................................

MISCELLANEOUS EXCISE TAXES, TOTAL .........................

Telephone and teletype .......................................................
Air transportation .................................................................

Highway use .......................................................................

Policies issued by foreign insurers ......................................

Exempt organization net investment income ........................

Crude oil windfall! profit ! .....................................................

Environmental taxes . ..............

See notes following Table 21.

1970

-"I
6,M,594
3,469,508

180,353
1,076,148
2,092,935

6,683,061
3.517.586
'614,795

1,753,327
53,427

NIA

257,820
257,712

NIA

2,084,730
1,469,562

250,802
135,086

8,614
WA
N/A
N/A

June 1991

M

3,421,783
9n,982
144,131
935,229

1,366,160

3,853,486
3,578,348

59,370
26,466

152,900

1,186,904
936,575
212,821

Z447,M
736,200

1,061,155
100,593

4,400
71,469

.38,710
363,531

1975

L21

7,665,948
3,851,837

172,440
1,305,034
2,312,342

5,516,611
4,071,465

697,660
662,556
84,946

NtA

404,187
370,489

WA

3,306,077
2,023,744

850,567
207,663

19,458
63,828

WA
N/A

1980

Taxes collected by fiscal year

I 1985

(3) (4)

8,151,184
3,927,235

211.493
1,545,441
2,442,367

6,487,421
4,326.549

682,624
1,088,696

136,521
251,288

560,144
512,718

NIA

6,359,198
1,117,834
1,748,837

263,272
74,630
65,280

3.051,719
WA

9,881,293
3.501,559

305,339
1.569.726
4,473,210

10,020,574
9,062,630

242.923
N/A

166,666
548,356

3,M608
2,430,165

1,289,750

11,044,833
2,307,607
2.589,818

456.143
73.494

136,153.
5,073,159

272,957

1991

15A

12,125,900
3,763,058

499,037
2,964,591
4,781,936

14=A12
13,001,336

284,360
NtA

M,877
630,70D

4,753,159
3,690,518

926,381

9,903,242
2,952,522
4,299,627

593,123
69,800

182,997
-425,106

1.729,459

-Taxes Collected by.fiscal.year quarter ending---

-Sept. 1991 1 Dec. 1991

(8) 1 (9)

3,218,909
906,297
149,320
892,367

1,215,718

4,095,723
3,808,765

67.890
24.9D9

156,100

1,353,966
1,093,504

224,960

2,752,737
752,200

1,159,109
312,694
26,700
55.502

.186,582
464,811

3,548,782
1,140,621

178,434
816,=

1,408,141

4,163,SSO
3,852,821

79,496
53,790

162,100

tn4,8411
1,044,394

218,661

2,565,390
807,100

1,175,434
41,417
28,293
22,402

-67,267
399,051

. March 1992 1 June 1992
(10) 1 (11)

2,777,001
810,463
131,029
731,598

1,101,116

4,M125
3,867,168

56,429
49,890

155,200

1110671991
1,055,937

216,800

2,726,675
763,000

1,160,000
149,933
28,165
41.356
.1,552

395,046

3,410,142
971,647
156,222
928,830

1,383,566
4,122,928
3,820,232

70,0DO
69,279

159,600
1,242,427

989.722
213.300

2,584,633
781,900

1,164,855
103,085
28.654
76,946

-145,915
406,606

1992

767

13,=696
3,889,720

615,696
3,402,057
5,189,516

16,64Z890
15,465,988

279,852
NIA

242,401
630,600

5=74906
4,198,979

904,861

10,671,808
3,173,000
4,661,757

596,167
116,822
204,780

.259,625
1,675,294

Sept. 1992
(12)

3,478,119
966,989
150,011
924,777

1,296,693

4,224,969
3,925,767

73,927
69,442

154.400
1,401,959
1,108,926

256,100

2,974,017
789,400

1,161,814
301,732

31,710
63,508

-44,891
474,591
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Table 20.-Selected Returns and Forms Filed or to be Filed by Type During Specified Calendar Years, 1970-1993

Type of return or form

Individual Income............................................
Form 1040 ........................................................

Nonbusiness ................................................
Business .......................................................

Schedule C ...............................................
Schedule F ...............................................

Form 1040A ............. ........................................

Form 1040EZ ...................................................

Form 104OPC ....................................................

Other .................................................................

2
Corporation Income ...........................................

Forms 1120, L. M and PC ............................
Form 1120A .................................................

Form 1120S ..................................................
Other' ...........................................................

Partnership, Form 1065 .....................................

Fiduciary, Forms 1041 and 1041S !..................
4

Estate Tax, Forms 706 and706NA
...................

Gift Tax, Form 709 ..............................................
5

Exempt Organization .........................................
Forms 990 and 990EZ ......................................

Form 990-PF ....................................................
Form 990-T .......................................................

Forms 990C, 4720 and 5227 ...........................

See notes following Table 21.

1970

ill

77121111,384
77,143,251
68,129,351
9,013,9W
6,351,3D4
2,662,596

N/A
N/A
N/A

138,133

1,T72,600
1,523,664

N/A

248,936

991,904
1,149,4454

141,156
146,=

367,469,
377,030

N/A
5,046
5~393

1975

L2)

84,026,785
61,450,279
51,377,153
10.073,126
7.438.968
2,634,158

22.462,776
NIA
NIA

113,730

2,132,756
1,762.920

N/A
367.219

2.619

1,132,839
1,564,200r

225,827
273,184

403,809
346,627
29,637
1 9.6a3
7,862

1980

3)

Number filed in calendar year--

1985

tt)

93,196,076
55.360,030
43,957,141
11,402,889
6,944.298
2,458,591

37,692,282
N/A
N/A

143,764

2,675,704
2,115,542

N/A
528.070
32,092

1,401,567
1,881,800r

147,303
214,789

442,607
362,632

33,137
23.455
23,383

99,?N,246
64.010.068
49,873.300
14,136,768
11,767,348
2,369,420

18,779,084
16,739,767

N/A
175.327

3,437,249
2,432,265

199,665
736,945
68,374

1,755,339
2,124,969

80,768
97,720

454,097
365,506
32.005
26,181
30,405

Table 21.-Taxpayers Receiving Assistance, Paid and Unpaid, Tax Years 1987-1992
(Some estimates based on samples--all amounts are in thousands of dollars]

Type of assistance

Returns with paid preparer signature: I
All returns ..................................................................................................

104OF2 ......................................................................................................
1040A ........................................................................................................

1040, total ..................................................................................................
1040 Business, total ..............................................................................

Nonfarm .............................................................................................

Farm ..................................................................................................
1040 Nonbusiness, total ........................................................................

With itemized deductions ...................................................................

Without itemized deductions .............................................................
Electronically filed ~...................................................................................

3
Assistance provided by IRS:
Telephone inquiries ...................................................................................

Recorded telephone information ...............................................................

Office walk-ins, information .......................................................................

Written inquiries .........................................................................................
Special programs:

Community classes and seminars (taxpayers assisted) ......................
Volunteer Income Tax Assistance (VITA) (returns prepared) ..............
Tax Counseling for the Elderly (returns prepared) ...............................

See notes on following page.

1988

(1)

51,507
887

4,290
46,330
11,570

9,981
1,590

34,759
14,929
19,831

n.a.

36,982
27,812

7,008
187

952
404
419

1989

t2)

52,808
725

3,885
48,197
12,092
10,371
1,721

36.105
17,DO2
19,103

n.a.

33.906
22,178
7,104

172

722
466
448

1990

L51

112,596,000
74,488,600
58,318,300
16,170,200
14.149.ODD
2,021.300

18,380,000
19,436,400

N/A
291,000

4,319,500
2.334,600

332,000
1,536,100

116,800

1,750,900

2,660,900
60,810

147,700

487,400
359,700
44,700
39,100
43,900

Tax year

1990

(3)

54,499
648

4,801
49,049
10,723
9,025
1,697

36,629
17,249
19,380
4.715

35,1DO
28,880
7,173

188

924
401
496

-1992r

(M

115,047,W
75,&63,700
58.618.050
17,035,650
15,065,700

1,969,950
20,398,300
17,185,500

1,481,410
328,434

4,517,950
2,248,538

338,312
1,805,291

125,809

1,608,727

2,888,094
69,949

170,477

538,114
396.546
48,223
43,992
49,353

1991

L4)

55,711
667

4,695
50,348
12,657
10,986

1,671
37,691
17,749
19,942
7,448

34,951

32,334

7,247
202

711
403
516

1993 (Projected)
(7)

115,426,600
72.950,9M
55.625,300
17,325,600
15,322.8W
2.002,800

20,243.600
16.919,300
4,906,800

406,000

4,605,100
2,188,200

355,200
1,930,600

131,100
11570,900

2,933,982
75,000

205,300

550,200
405,300

49,400
44,300
51.200

1992

(5)

n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.

34,035
29,088

6,520
152

677
388
493

193
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General notations and statement:
N/A - Not applicable.

n.a. - Not available. '

p - Preliminary.

r - Revised.

Estimate should be used with caution because of the
small number of sample returns on which it is based:
See "Appendix-SOI Sampling Methodology and
Data Limitations."

Not shown to avoid disclosure of information about
specific taxpayers. However, the data are included in
the appropriate totals.

Detail may not add to totals because of rounding.

Table I
[11 Less deficit. Starting with 1987, data are not

comparable with earlier years because of major
cha-n-ges iff-the-lim-F,-many of_%Vh0i__a_r-erefCff_e-d_(o_in
other footnotes.

[2) Not included in AGI.

[31 Starting with 1987, represents total dividends;
previously, represented total dividends after statu-
tory exclusion.

[4] Starting with 1987, losses are after "passive loss"
limitation.

[51 Starting with 1987, represents total capital gains;
previously, represented total capital gains after
statutory exclusion. For other changes affecting
capital gains, see Statistics ofIncome-Individual
Income Tax Returns, various years.

[61 Before 1980 and starting again after 1987, excludes
Individual Retirement Arrangement (IRA) distribu-
tions; for intervening years, pensions and IRA
distributions in AGI were reported together on the
tax return. Effective during 1986, the more liberal of
the two methods of computing the nontaxable
portion of pensions and annuities (representing
taxpayer contributions to certain pension plans) was
repealed.

[7] Starting with 1987, represents total unemployment
compensation; previously, all or part was excludable
under certain conditions.

[81 Excludes sole proprietorship (including farm) rental
income or loss. Starting with 1987, rental losses are
before "passive loss" limitation and, therefore, -

exceed the amount included in AGI.

[9] Excludes certain royalties included in computations
of capital gain or loss and ofordinary gain or loss,
sales of noncapital assets.

[101 Prior to 108 1, amounts for net income are actually
for net income (less loss). Net income and loss
were not separately tabulated. Also, forthese years,
the number ofreturns shown with net income was
rounded to millions during.processing; the more
exact number was not tabulated.

[I I] See footnote 4.

[12] See footnote 10.

[13] See footnote 4.

[14] Includes adjustments not shown separately in Table
1. Starting with 1987, excludes employee moving
and certain other business-related expenses,
deduction for married two-eamer couples and

-certairt--alirriony-paymentsl-but-irtcltfd6s-self-
employed health insurance deduction; see also
footnote 14. Starting with 1990, includes new
deduction for one-half of self-employment (social
security) tax. For changes in adjustments for earlier
years, see Statistics of Income-Individual Income
Tax Returns.

[15] Deductible Individual Retirement Arrangement
(IRA) contributions, reflected in adjustment I
statistics starting with 1980, were limited starting
with 1987.

(16] Includes exemptions for blindness repealed
effective 1987. Deduction for exemptions was
limited for higher-income taxpayers starting with
1991. Exemption amounts were indexed for
inflation starting with 1985 and were limited for

-certain high-income taxpayers starting with 1987.

[171 In general, represents the sum of standard and
itemized deductions. For 1980 and 1985 data,
includes total itemized deductions before subtrac-
tion of "zero bracket amount," plus, for
non-itemized deduction returns, the zero bracket
amount and, for 1985 data only, charitable contri-
butions deduction. Starting with 1987, includes
revised itemized deductions (see also footnotes 19-
22), "basic" standard deduction and "additional"
standard deductions for age 65 and over or for
blindness (for changes in the standard deduction
and its relation to the zero bracket amount, see
Statistics of Income-Individual Income Tax
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Returns for appropriate years). Statistics for 1987-
1989 exclude zero bracket amount reported on the
small number of prior-year returns filed in 1988-
1990, respectively.

[18] For 1980 and 1985 data, represents "zero bracket
amount" used on returns of non-itemizers; see also
footnote 23. Zero bracket amount for 1985 and
standard deduction starting with 1986 were indexed
for inflation. Statistics for 1987-1989 exclude zero
bracket amount reported on the small number of
prior-year returns filed in 1988-1990, respectively.

[191 Includes itemized deductions not shown separately
in Table 1, including revised deductions, starting
with 1987, for miscellaneous expenses after limita-
tion and for employee moving expenses; see also
footnotes 20-22. In general, total itemized deduc-
tions and most component deductions were limited
for certain high-income taxpayers, starting with
1991. For changes in deductions for earlier years, see
Statistics of Income-Individual Income Tax
Returns.

[20] Deductible medical and dental expenses were
limited, starting with 1987, based on a revised
percentage of AGI. For changes in the deduction for
1987 and earlier years, see Statistics ofIncome-
Individual Income Tax Returns.

[21] Starting with 1987, State sales taxes were no longer
deductible.

[22] Starting with 1987, deductions for "personal" .
interest and mortgage real estate loan interest were
limited and, starting with 1991, personal interest was
no longer deductible.

(231 For 1980 and 1985 data, taxable income includes the
"zero bracket amount," repealed effective 1987 and
partially replaced by standard deductions which were
subtracted in computing taxable income. A standard
deduction was similarly used prior to 1980. For the
percentages of AGI used for the standard deduction
and the limitation on the deduction, see Statistics of
Income-Individual Income Tax Returns.

(24] Different tax rate structures applied to Tax Years
1970, 1971-1978, 1979-1980, 1981, 1982, 1983,
1984, 1985-1986, 1987 and 1988-1991. Indexing of
tax rate boundaries for inflation was introduced
starting with 1985. Preferential maximum tax rates
on long-term capital gains (under "alternative tax")
were redefined over the years; alternative tax was
abolished effective 1987, but a maximum capital

gains rate slightly less than the maximum regular
rate continued to apply under certain conditions for
1988-1989 and, again, starting with 1991. For
additional information on changes affecting tax
computations, see Statistics o Income-Individual
Income Tax Returns for the years concerned.

[25] For 1970, includes tax surcharge of $2,018,078,000.

[26] Includes credits not shown separately in Table 1,
such as the political contributions credit (repealed
effective 1987), earned income credit (liberalized
starting with 1987 and 1991) and low-income
housing credit (introduced effective 1987); see also
footnote 27. For changes in credits allowed for
earlier years, see Statistics of Income-Individual
Income Tax Returns.

[27] Investment credit was included in the more-inclusive
general business tax credit starting with 1984. With
exceptions, investment credit was repeated effective
1986.

[28] Includes income tax after credits and additional tax
for tax preferences, Le, "minimum tax" or "alterna-
tive minimum tax" (see footnote 29).

[29] The add-on "minimum tax" on "tax preferences"
(chief among which were long-term capital gains)
was introduced starting with 1970. (This tax was
formerly described in Statistics of Income as the
"additional tax for tax preferences.") The n-dnimurn
tax computation, using a base related to taxable
income, was revised and the tax rate increased
effective 1976. The number of preferences subject to
tax was also revised effective 1976 and 1981.
Starting with 1979, two major preferences formerly
subject to minimum tax (including long-term capital
gains) were subjected, instead, to the new "alterna-
tive minimum tax" (AMT) which required taxpayers
to pay the larger of the regular income tax or AMT.
Computation ofAMT was revised effective 1980 (to
allow tax to be reduced by certain credits) and,
again, effective 1981 (to modify the graduated rate
structure). Minimum tax was abolished effective
1983 and many of the tax preferences subject to this
tax subjected, instead, to a revised AMT. AMT was
increased starting with 1983 by introduction of a
single tax rate which replaced the two graduated
rates that were lower; the single rate was increased
effective 1987 and 1991. (Preferential tax treatment
of long-term capital gains was removed effective
1987, and the gains exempted from AMT as a
result.) 195
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196

[30] Includes refunds and credits to the following year's
estimated tax, and refundable portion of earned
income credit. Reflects overpayments of income tax,
tax recapture of certain prior-year tax credits, tax
applicable to Individual Retirement Arrangements
(IRA's), self-employment (social security) tax, social
security tax on certain tip income and certain other
income-related taxes (for the taxes applicable to the
years shown, see Statistics of Income-Individual
Income Tax Returns).

[311 Reflects taxes mentioned in footnote 30.

SOURCE: Statistics of Income-Individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 2
-[I-]-Includes-retums-with-adjusted-gross-deficit.--

[2] U.S. totals in Table 2 do not agree with Tables I and
3 mostly because Table 2 also includes (a) "substi-
tutes for returns," whereby the I ternal RevenueAn
Service "constructs" returns for certain known
nonfilers on the basis of available information and
imposes an income tax-on the resulting estimate of
"taxable income," and (b) returns of nonresident or
departing aliens. In addition, for purposes of Table 3:

a. "Number of exemptions" also includes responses
of taxpayers who checked the boxes on their tax
return for age 65 or over or for blindness in order
to claim the additional standard deductions for age
or blindness. This treatment enables some
comparability to be maintained between State data
starting with 1987 and data for years prior to
1987. Number of exemptions are still understated,
however, because these boxes are not checked if
taxpayers itemize deductions. (Prior to 1987,
checking these boxes entitled taxpayers to
additional personal exemptions.)

b. "Itemized deductions" includes any amounts
reported by the taxpayer, even if they were not
used in computing taxable income, e.g., amounts,
reported on returns with no adjusted gross
income.

c. "Total tax liability" includes income tax after
credits, alternative minimum tax, tax recapture of
prior-year investment or low-income housing
credits, tax applicable to Individual Retirement

Arrangements (IRA's), self-employment (social
security) tax, social security tax on certain tip
income and certain other income-related taxes.
Total tax liability is before reduction by earned
income credit (see footnotes 2(d) and 3, below).

d. "Earned income credit" includes both the refund-
able and nonrefundable portions. The nonre-
fundable portion could reduce income tax and
certain related taxes to zero. See also footnote 3.

[31 "Excess earned income credit" represents the refund-
able portion of th6 credit (see footnote 2(d)) and

- equals the amount in excess of total tax liability
(defined in footnote 2(c)), including any advance
earned income credit payments for those returns
which had such an excess.

[4] Includes, for example, returns filed from Army Post
Office and Fleet Post Office addresses by members of
the armed forces stationed overseas; returns filed by
other-U.S.-citizens-abroad;-and-retums-filed-b-y_-
residents of Puerto Rico with income from sources
outside of Puerto Rico or with income earned as U.S.
Government employees.

NOTE: This table presents aggregates of all returns filed
and processed through the Individual Master File (IMF)
system during Calendar Year 1992. Data have not been
edited for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Corporate Systems
Division, Individual Systems Branch.

Table 3
[1] There were major changes in filing requirements and

conceptual changes in the definitions of adjusted
gross income (AGI) and taxable income starting with
1987. Percentages based on AGI starting with 1987
are therefore not comparable with 1986 and earlier
years. For explanations, see "Individual Income Tax
Returns, Preliminary Data, 1987," Statistics of Income
Bulletin, Spring 1989, Volume 8, Number 4, and
Statistics of Income-]987, Individual Income Tax
Returns.

[2] Includes income tax after credits and the "alternative

[31

minimum tax" (see footnote 3).

In addition to low-income taxpayers, this size class
(and others) includes taxpayers with "tax prefer-
ences," not reflected in adjusted gross income or
taxable income, which are subject to the "alternative
minimum tax" (included in "total income tax")
defined in footnote 29, Table 1.
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SOURCE: Statistics of Income-Individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 4
[11 Represents "income" from owner-occupied nonfarm

housing (less actual rental income and subsidies);
proprietors' income; services to individuals furnished
without payment by financial intermediaries (except
life insurance carriers and private non-insured pension
plans); employment-related food to employees,
including military and domestic service; standard
military clothing issued to military personnel; and
employees' lodging.

[21 Imputed interest received by persons from life

[31

insurance carriers and private non-insured pension
plans.

Starting with 1990 the estimating methodology for
depreciation was revised.

[41 Represents income of low-income individuals not
required to file individual income tax returns, unre-
ported income and statistical errors or omissions and
effects of errors in data for adjusted gross income or
personal income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986, and The National Income and ProductAccounts of
the United States, Volume 2, 1959-88, 1992; for years
after 1988, Survey ofCurrent Business, various issues.
Statistics of Income data are subject to sampling error; tax
law and tax form changes affect the year-to-year compara-
bility of the data. See the specific Statistics of Income
reports for a description of sampling error and of the
changes mentioned above.

Tables 5 and 6
[1] See Table 4 for the differences between personal

income and adjusted gross income.

[2] Beginning with 1987, data are not comparable with
earlier years because of major changes in the defini-
tion of adjusted gross income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,

1986, and The National Income and Product Accounts of
the United States, Volume 2, 1959-88, 1992; for years
after 1988, Survey ofCurrent Business, various issues.
Statistics of Income data are subject to sampling error; tax
law and tax form changes affect the year-to-year compara-
bility of the data. See the specific Statistics of Income
reports for a description of sampling error and of the
changes mentioned above.

Table 7
[1] Returns with standard deduction, 1955-1991, include

a small number with no adjusted gross income and no
deductions. (For 1977-1986, standard deduction is the
"zero bracket amount," which was also reported on a
small number of returns included in the 1987-89
statistics; see footnote 2.) For 1944-1954, returns with
no adjusted gross income are included in the number
of returns with itemized deductions.

[2] Amount of standard deduction for 1944-1957 was
estimated by Joseph A. Pechman, The Brookings
Institution, on the basis of the distribution of the
number of tax returns by income classes and marital
status in Statistics of Income-Individual Income Tax
Returns, and for 1958-1991 was obtained directly
from Statistics of Income tabulations for these years.
Represents "zero bracket amount" for 1977-1986.
Starting with 1987, represents the sum of "basic" and
"additional" standard deductions (for age 65 and over
and for blindness); also includes zero bracket amount
reported on the small number of prior-year returns
filed in 1988-1990 that were included in the 1987-
1989 statistics. See also footnote 18, Table 1.

[3] For 1977-1986, itemized deductions are before
subtraction of "zero bracket amount."

[4] Sum of standard and itemized deductions, plus
charitable deduction reported on standard deduction
returns for Tax Years 1982-1986. For 1987-1989,
total deductions also include "zero bracket amount"
reported on a small number of returns (see footnote
2).

[51 See footnote 2, Tables 5 and 6.

SOURCE: Except as indicated in footnote 1, Statistics of
Income-Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are subject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of

the changes mentioned above. 197
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Table 8
[I] See Table 4 for the differences between personal

income and adjusted gross income.

.[2] Excludes the "zero bracket amount" for 1977-1986.
Because of major changes in law,'taxable income
starting with 1955 and 1987 is not comparable with
earlier years. See also footnote 23, Table 1.

[31 For the definition of total income tax, see footnote 28,
Table 1.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986, and The National Income and Product Accounts of
the United States, Volume 2, M9-88, 1992; for years
after 1988, Survey of Current Business, various issues;
and Statistics of Income-Individual Income Tax Returns,
appropriate years. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table-9
[I] Starting with 1975, includes refundable portion of

earned income credit.

SOURCE: Statistics of Income-Individual Income Tax
Returns, and unpublished tables, appropriate years. Data
are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Table 10
[1] After 1986, total deductions includes disallowed

"passive losses." Therefore, business receipts minus
total deductions do not equal net income (less deficit),
'which excludes disallowed amounts, but which also is
after subtraction of passive loss carryover from prior
years. (Net income or deficit also excludes disal-
lowed losses, and is after subtraction of passive loss
carryover.)

SOURCE: Statistics of Income-Sole -Proprietorship
Returns, appropriate years, and Statistics of Income
Bulletin, Surninevissues (for most years). Data are subject
to sampling error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling

error and of the changes mentioned above.

Table I I
[1] Amount is somewhat understated because not all

partnership returns included a complete balance
sheet, as shown in Table 11.

[2] Short-term debt is the abbreviated title for mortgages,
notes and bonds payable in less than I year.

[3] Long-term debt is the abbreviated title for mortgages,
notes and bonds payable in t year or more. In
addition, for Tax Year 1975, long-term debt included
nonrecourse loans.

[41 Prior to 198 1, "total receipts" included gross income
from fanning, rents and royalties. Expenses related to
this income were included under "total deductions."
Starting with 198 1, only the net incomes or deficits
from farming, rents and royalties were tabulated; the
positive amounts were included under "total re-
ceipts," and the negative amounts under "total
deductions." The related expenses were not tabu-
lated. In addition, starting with 1987, total receipts
also includes certain "portfolio income" (interest,
dividends and royalties) distributable to partners, not
all of which was previously reported as receipts.
Portfolio income from capital gains is excluded to
improve comparability with earlier years.

[51 Starting with 1987, "business receipts" represents
gross receipts from sales and operations and, for
partnerships in finance, insurance and real estate,
investment income, such as interest, dividends and
rents (but not capital gains). Also, in finance,
insurance and real estate prior to 198 1, only gross
rentals reported as investment income were treated as
business receipts and only if they were the principal
operating income.

[6] For 1982-1986, also includes certain dividends
reported in combination with interest.

[7] After 1980, represents the more complete amounts
reported in depreciation computation schedules rather
than the amounts reported as the depreciation
deduction (augmented by depreciation identified for
the statistics in cost of sales and operations sched-
ules).

SOURCE: Statistics of Income-Partnership Returns,
appropriate years, and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Data are subject
to sampling error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
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Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 12
[1] Size classes are based on business receipts, i.e., gross

amounts from sales and operations, for industries
except those in finance, insurance and real estate. For
the latter industries, total receipts, which is the sum of
business receipts and investment income, was used.
For partnerships, comparability of data by size of
receipts is affected by revisions to the definition of
receipts; see also footnotes 4 and 5, Table 11. To help
minimize the break in comparability caused by the
change in statistical treatment of partnership farm and
rental income, an effort was made for 1981-1987
only, to include rental (though not farm) gross income
in the receipts used for the size distribution in Table
12. Starting with 1988 though, only partnership net
rentals are reflected in the size distribution.

[21 Includes returns with no business receipts.

[31 Includes corporations and partnerships with zero
assets and liabilities. In addition, for partnerships,
includes partnerships without balance sheet informa-
tion (see also footnote 5, below).

[4] See footnote 4, Table 11.

[51 Prior to 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if
their balance sheets showed otherwise, and were
included in the "under $25,000" asset size class.
Beginning with 1980, balance sheet data for liqui-
dated partnerships were tabulated as reported and
were included in the appropriate asset size classes.

[6] For the difference between the number ofbusiness
returns and the number of businesses, see Table 10.

SOURCE: Statistics of Income-Corporation Income Tax
Returns; Statistics of Income-Partnership Returns, Sole
Proprietorship Returns and Business Income Tax Returns,
depending on the year; and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Tax law and tax
form changes affect the year-to-year comparability of the
data. See the appropriate Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Table 13
[I] Starting with 1985, number of returns excludes

taxable cooperatives, and, starting with 1988,
excludes returns filed by Foreign Sales Corporations

(FSC's) and Interest Charge-Domestic International
Sales Corporations (IC-DISC's); see also footnotes 5
and 6, below. Because of the omission of these
returns, totals for all income and financial items
shown in the statistics (except those not applicable to
IC-DISC's and FSC's, such as "income subject to
tax," "income tax" and tax credits) are slightly
understated.

[2] Consolidated returns were filed on an elective basis
for groups of affiliated corporations (with excep-
tions), in general, if 80 percent or more of the stock of
the affiliates was owned within the group and a
common parent corporation owned at least 80 percent
of the stock of at least one of the affiliates.

[31 Included in "Number of returns, total" and "Number
with net income."

[4] In general, small corporations that elect to be taxed at
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the shareholder level, with no more than 35 share-
holders (10 prior to 1983), -most of them individuals.

Domestic International Sales Corporations (DISC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to
them. This system of tax deferral was generally
replaced after 1984 with a new system of Foreign
Sales Corporations (FSC's); see footnote 6. Tax
benefits of DISC's remaining after 1984 were limited
and an interest charge for tax deferred amounts was
imposed on the parent corporations whose DISC
subsidiaries were unable to meet the FSC require-
ments and that elected to continue as IC-DISC's.
Counts presented for DISC's after 1984 are, therefore,
limited to IC-DISC's.

[6] Foreign Sales Corporations (FSC's) generally
replaced DISC's as a means of promoting U.S.
exports (see footnote 5). Under the FSC provisions, a
portion of these subsidiaries' "foreign trade income"
was exempt from U.S. income tax.

[71 For 1980 and 1985 data, tax-exempt securities,
representing investments in State and local Govern-
ment obligations, were reported with investments in
U.S. Government obligations as a combined total on
the tax return. Starting with 1989, tax-exempt
securities were again reported separately, but were
defined to include, not only investments in State and
local Government obligations, but also stock in
investment companies that distributed dividends
during the current year representing tax-exempt 199
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interest on such obligations.

8] Starting with 1987, statistics for r6ceipts, deductions
and net income (or deficit) of S Corporations are
limited to those attributable to a trade or business.
Therefore, investment or portfolio income (or loss),
such as from interest, dividends, rents, royalties and
gain (loss) from sales of investment property, and
the deductions related to this income, are excluded
from net income (and allocated directly to share
holders). See also footnote 9.

9] Starting with 1987, "business receipts" includes the
full amount reported by stock and commodity
brokers and exchanges, and,by real estate subdivid-
ers, developers and operative builders, even when
they bought and sold securities, commodities and
real estate on their own account. Previously, such
transactions were treated as "net gain (loss),
noncapital assets."

[10] See footnote 8.

~[-I+J-Starting-with-the- 1985-*statisticsl-includes-any-
dividends reported in combination with interest on
Forin 1120-S by S Corporations, i.e., certain
corporations that elect to be taxed through share-
holders (see footnote 4).-Based on prior years when
Form 1120-S required each to be reported sepa-
rately, nearly all of the combined amount represents
interest.

[121 For the 1985 statistics, "other deductions" includes
depletion and employer contributions to pension,
profit-'sharing, stock bonus and annuity plans, and to
employee benefit programs, reported on the Form
11 20-A short form. Starting with- 1988, identifiable
amounts'reported on Form I 120-A for any of these
items are included in the statistics for the appropri-
ate deduction. See footnote 8.

[13], In general, "total receipts less total deductions"
includes nontaxable interest on State and local -
Government obligations, but excludes income from
related foreign corporations only "constructively"
received. As such, it represents all income, taxable
and nontaxable, "actually" received by the corpora-
tion as reported on the corporation income tax return
(and excludes all income only "constructively"
received). In contrast, "net income less deficit)"
represents all taxable income, actually.or construc-
tively received. Therefore, in the statistics, "total
receipts less total deductions" minus "nontaxable
interest on State and local Government obligations"
and "Constructive taxable income from related

foreign corporations" equals "net income (less
deficit." For the exception, see footnotes 14.

[14] "Net income (less deficit)," "net income" and
"deficit" for 1988 and 1990 exclude net long-term,
capital gain reduced by net short-term capital loss
reported by regulated investment companies. See
also footnote 13.

[15]. For most years, "income subject to tax" (the corpo-
rate tax base) exceeds "'net income less deficif
chiefly because of the deficits reported on returns
without net income. Moreover, it is the sum of the
several tax bases applicable over time to different
classes of corporations, not all of which were
directly related to net income. Income subject to tax
thus includes- the "taxable income" base used by
most companies (and defined as net income minus
certain statutory special deductions); prior to 1988, a
variation ofthis base in combination with net long-
term capital gains in certain situations when the
lower capital gains tax applied;aqd t1w s ecial tax
bases applicable to S Corporations, insurance
businesses and, formerly, to certain investment
companies. Profits of Domestic International Sales
Corporations were tax-deferred; most of those of
qualifying Foreign Sales-Corporations were tax-
exempt and those of S Corporations were taxed (with
few exceptions) through their individual sharehold-
ers. Therefore, the net income -of these corporations
is excluded from income subject to tax-for years for
which data for these companies are included in the
statistics (see footnote 1).

[16] For 1970" includes tax surcharge of $784,437,000.

[17] Different tax rate structures applied for Tax Years
1970, 1971-1974, 1975-1978, 1979-1981, 1982,
1983, 1984-1986, 1987 and 1988-1989. In general,
starting with tax years beginning in 1987, "alterna-
tive tax" was repealed. This tax included a maximum
rate on

'
long-term capital gains that produced a tax

that was less than that produced by the regular tax
rates.

[18] Effective during 1987, the "alternative minimum
tax" replaced the "minimum tax" (formerly referred
to in the statistics as the "additional tax for tax
preferences"), which was introduced for tax years
that ended in 1970. The tax rate for minimum tax
was increased and the computation revised starting
with Tax Year 1976; computation was further
modified effective with Tax Years 1977, 1983, 1984
and 1990. Tax preferences subject to the tax were
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redefined starting with Tax Year 1976, and slightly
expanded starting with Tax Year 1977. The alterna-
tive minimum tax rate exceeded that applicable
under the former minimum tax.

[19] Starting with the 1985 statistics, general business
credit includes alcohol fuel, investment, jobs and
employee stock ownership plan (ESOP) credits
which were reported separately for previous years.
Also included are the research credit (starting 1986)
and the low-income housing credit (starting 1987).
With exceptions, investment credit was repealed
effective 1986; employee stock ownership plan
contributions credit was repealed effective 1987. For
changes in definitions of component credits, see
Statistics of Income-Corporation Income Tax
Returns for the years concerned.

SOURCE: Statistics ofIncome-Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 14
[11 See footnote 1, Table 13.

[21 See footnote 8, Table 13.

[3] See footnote 9, Table 13.

[4] See footnote 11, Table 13.

[51 See footnotes 16 and 17, Table 13.

[61 In addition to regular tax (and to alternative tax for
years prior to 1988), includes Personal Holding
Company tax, tax from recapture of investment and
work incentive (WIN) credits (for 1975 and 1980
data) and of low-income housing credit (starting with
1988), additional tax for tax preferences or "minimum
tax" (for years prior to 1987), and "alternative
minimum tax" and environmental tax (both starting
with 1987). Also includes special taxes applicable to
foreign corporations with income "effectively
connected" with a U.S. business, S Corporations
(defined in footnote 4, Table 13) and certain invest-
ment companies. Credits include those appropriate
for the given tax year. See Table 13 and Statistics of
Income-Corporation Income Tax Returns for the
years concerned for more detailed explanations.

SOURCE: Statistics ofIncome-Corporation Income Tax
Returns, appropriate years. Data are subject to sampling

error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 15
[1] Profits shown are without inventory valuation and

capital-consumption adjustments.

[2] Net income (less deficit) and income subject to tax
exclude taxable cooperatives starting with Tax Year
1980. Net income (less deficit) starting with 1985
excludes Foreign Sales Corporations (FSC's) and
Interest-Chargq Domestic International Sales Corpo-
rations (IC-DISC's); see also Table 13, footnote 1.
For regulated investment companies, see Table 13,
footnote 14.

[3] For the definition of "income subject to tax," see
footnote 15, Table 13. See also footnote 2, above.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986, and The National Income and ProductAccounts of
the United States, Volume 2, 1959-88, 1992; for years
after 1988, Survey ofCurrent Business, various issues;
and Statistics of Income-Corporation Income Tax
Returns, appropriate years. Statistics of Income data are
subject to sampling error; tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 16
[1] Total adult deaths represent those of individuals age

20 and over, plus deaths for which age was unavail-
able.

[21 Prior to 1982, number of taxable returns by year of
death is only approximate because, while the majority
of returns filed in a given calendar year represent
estates of decedents who died in the immediately-
preceding year, many represent estates of decedents
who died in earlier years. Therefore, the number of
taxable returns shown as for 1976 decedents are
actually the number of taxable returns filed in 1977,
regardless of year of death. Starting with 1982,
statistics for year of death are more accurate, since
they are based on year of death as reported on return
filings over a period of 3 successive years. Thus,
returns of 1989 decedents, for example, are based on
the year of death reported on returns that were filed in
1989-1991. 201
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Data for 1965 and subsequent years are not altogether
comparable with earlier years. Starting with 1965,
the number of taxable returns with taxable estate was
based on estate tax after credits; previously, it was
based on estate tax before credits.

Year-to-year comparability is affected by changes in
the gross estate filing threshold which is based on
date of death: 1934 ($50,000); 1935 ($50,000
changing to $40,000); 1936-1941 ($40,000); 1942
($40,000 changing to $60,000); 1943-1976
($60,000); 1977 ($120,000); 1978 ($134,000); 1979
($147,000); 1980 ($16 1,000);1981 ($175,000); 1982
($225,000); 1983 ($275,000); 1984 ($325,000); 1985
($400,000); 1986 ($500,000); and 1987 and thereafter
($600,000).

SOURCE: For years after 1953, Statistics of Income
Estate Tax Returns; Estate and Gift Returns; Fiduciary,
Estate and Gift Tax Returns, depending on the year; or the
Statistics ofIncome Bulletin, selected issues. For years

-prior-to-1954,-Statistics-of-Income~-Part-I.-A-dult-deaths-
are from National Center for Health Statistics, Public
Health Service, U.S. Department of Health and Human
Services, Vital Statistics of the United States, unpublished
tables.

Tables 17 and 18
[I] - Includes that portion which was designated for the

Presidential election campaign fund by taxpayers on
their tax returns. Also included is the fiduciary
income tax collected (from estates and trusts).
Fiduciary income tax collected in 1992 was $6.1
billion; in 1991, $4.8 billion; in 1990, $5.9.billion; in
1989, $6.0 billion; in 1988, $6.5 billion; and in 1987
$8.4 billion. Presidential election campaign designa-
tions amounted to $29.6 million' in 1992, $32.3
million in 1991, $32.5 million in 1990, $32.3 million
in 1989, $33.2 million in 1988 and $33.2 million in
1987.

[2] Includes various taxes applicable to tax-exempt
organizations, including the tax on "unrelated
business income." Total taxes collected from tax-
exempt organizations were $181.6 million in 1992,
$155.6 million in 1991-,$127.9 million in 1990,
$11.5.6 million in 1989,$137.5 million in 1988 and
$119.9 million in 1987.

[3] Excise taxes are imposed on selected products,
services and activities, such as on alcohol and
tobacco products and on gasoline. Statistics shown in
Table 17 have been revised, starting with Fiscal Year

1988, to include alcohol and tobacco taxes, collection
of which was transferred from the Internal Revenue
Service to the Bureau of Alcohol, Tobacco and
Firearms, starting with that year. Collections of
manufacturers tax on recreational products include
taxes on firearms, responsibility for which was
transferred from the Internal Revenue Service to the
Bureau of Alcohol, Tobacco and Firearms starting
January 199 1. Collections exclude taxes on cargoes
paid to the U.S. Customs Service.

[4] Employment taxes include payroll taxes levied on
salaries and wages, such as social security, railroad
retirement and unemployment taxes; plus the self-
employment tax imposed on "self-employment
income."

NOTES: Refunds in Table 18 are associated with the.
taxes (including alcohol, tobacco and firearms taxes)
described in footnotes 1-4, Table 17. Collections (or
refunds)-ar~~-those-made-during-time-periods-indicated,-
regardless of the year or otherperiod during which the tax
liability was incurred (or to which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the tax return; prior to'
filing the return (as applicable, income tax withheld by
employers and e9timated'tax. payments); and subsequent
to filing the return (chiefly the result of initial return
processing or of examination and enforcement activities).
Collections also include interest and penalties.

Refunds result chiefly from tax overpayments determined
at time of filing a return. Also included are amounts
subsequently determined as due the taxpayer as a result of
an amended return or a claim for refund (including those
produced by "net operating loss" and other carryback
adjustments from future taxable years); or as a result of
initial return processing or of IRS examination and other
activities. Individual income tax refunds are net of offsets
under laws Which require IRS to act as collection agent
for delinquent payments owed. various U.S. agencies
under specific programs. All reftind data include interest
paid by IRS (in 1992, $3.2 billion; in 1991, $2.8 billion;
in 1990, $2.4 billion; in 1989, $0.5 billion; in 1988, $0.4
billion and in 1987, $0.4 billion). -

For 1970 and 1975, the fiscal year was defined as July of
the previous calendar year through June of the year noted.
Starting with 1980, the fiscal year was redefined as
October of the previous calendar year through September
of the year noted. (For Fiscal Year 1976, data are not
shown for the interim period, July-September 1976.)
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Starting with Fiscal Year 1988, additional detail on
manufacturers excise taxes, retail and special fuel taxes
and miscellaneous excise taxes is available in the fourth
quarter Internal Revenue Report of Excise Taxes; previ-
ously this information was published in the Internal
Revenue Service Annual Report. For additional detail on
alcohol, tobacco and firearms taxes, see the Statistical
Release, Alcohol and Tobacco Tax Collections, Bureau of
Alcohol, Tobacco and Firearms, U.S. Department of the
Treasury.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Case Processing Division, Accounting
Branch.

Table 19
[1] Alcohol and tobacco taxes each include special

(occupational) taxes prior to Fiscal Year 1988.
Starting with Fiscal Year 1988, occupational taxes
are excluded from the separate amounts shown for
alcohol and for tobacco taxes, although they are
reflected in the combined total for all alcohol and
tobacco taxes.

[21 Also includes lubricating oil taxes. Effective January
7, 1983, taxes on lubricating oil were repealed.

[31 Effective January 1, 1984, taxes on tubes and tread
rubber were repealed.

[41 Effective January 7, 1983, the manufacturers excise
taxes on parts and accessories for trucks and buses,
which are included in this classification, were
repealed. Beginning with the quarter ending Decem-
ber 1983, taxes on motor vehicles are excluded.

[5] Includes taxes on diesel and special motor fuels
which were classified as miscellaneous excise taxes
in 1970. Also includes taxes on motor vehicles
starting with the quarter ended December 1983, and
leaking underground storage tank trust fund tax
(except for fuel used in aviation) starting with the
quarter ended March 1990. (Trust fund tax for
aviation fuel use is classified under environmental
excise taxes in Table 18.)

[6] Repealed effective August 23, 1988. Amounts
reported for more recent time periods result from
amended filings, delinquent taxes, examination
activities and refunds of tax deposited in excess of
tax liabilities.

[7] Environmental "Superfund" tax expired September
1985, but was reimposed January 1987. Data include
oil spill trust fund tax effective January 1990. Also

includes leaking underground storage trust fund tax for
quarters ended March 1988 through December 1989;
thereafter, except for the tax on aviation fuel use, this
tax was classified under special fuels tax in Table 18.

NOTE: See above, under Tables 17 and 18.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Case Processing Division, Accounting
Branch; and Financial Management Service.

Table 20
Form 1040 is the long form; 1040A, the short form.
Form 1040EZ is for single taxpayers with no depen-
dents. Schedule C is for reporting non-farm sole
proprietorship businesses and Schedule F is for
reporting farm income and expenses. Form 104OPC
represents the computer-generated tax returns filed by
taxpayers (or tax preparers) rather than a specific tax
form. Fiscal year 1992 is the first for which this
alternative mode of filing applied. (Fiscal Year 1992
is also the first year for which returns could be filed
by telephone.) "Other" includes Forms 1040C
(departing aliens), 104ONR (nonresident aliens),
1040PR (self-employment tax, Puerto Rico) and
104OSS (self-employment tax), but excludes Forms
104OX (amended returns).

[21 Form 1 120 is the basic corporation income tax return;
Form I I 20A is the short form; Form I I 20L is for life
insurance companies; and Form 1120-S is for S
Corporations (those electing to be taxed through their
shareholders). Starting with Calendar Year 1988, the
statistics include Form 1120-PC (property and
casualty insurance companies), but exclude Form
1120-M (non-life mutual insurance companies),
which was discontinued . "Other" includes Forms
1 120F (foreign corporations), 11 20 POL (certain
political organizations) and 1120H (homeowners
associations); starting with Calendar Year 1986,
Forms 1120-FSC (Foreign Sales Corporations); and,
starting with Calendar Year 1988, Forms 1120-REIT
(real estate investment trusts) and 1120-RIC (regu-
lated investment companies). "Other" also includes
Form 1120 DF (for designated funds) starting with
1986, Form 1120L (formerly tabulated on the Form
1120 line in Table 20) and, for 1986-1987, Form
1120M (also included on the Form 1120 line for
previous years). "Other" excludes Forms 1120-DISC
(Domestic International Sales Corporations) and IC-
DISC (Interest-Charge Domestic International Sales
Corporations), and Forms 1120X (amended returns).

203
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[3] Form 1041 is the regular fiduciary income tax return
filed for estates and trusts. For 1988-1990, includes
form 1041S (short form). For 1970, includes Form
1041A (trust accumulation of charitable trusts,
information return). Corrected number of Forms
1041 in 1990 was 2,778,717.

[4] Form 706 is the regular estate tax return; Form
706NA is for U.S. estates of nonresident aliens.

[51 Form 990 is for tax-exempt organizations, except
private foundations (Form 990-PF). Form 990EZ is
the short form. Form 990-T is the income tax return
filed for businesses conducted by tax-exempt organi-
zations. Form 990-C is for farmers' cooperatives.
Form 4720 is for computing the special excise taxes
applicable to certain private foundations and Form
5227 is for split-interest trusts treated as private
foundations. The 1970 total on the line for Forms 990
and 996EZ also includes Forms 990A filed for tax-
exempt charitable organizations. ~ - . -

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Research Division, Projections and
Forecasting Group.

Table 21
Number of returns with a paid preparer signature is
based on different sources, depending on the year.
Data for 1987 and 1988 are estimated based on the
SOI samples for those years. Data for 1989-1991 are
from the Individual Master File of all Individual
income taxpayers, with the following exceptions: for
1989, the number of returns with itemized deductions;
for 1990 and 1991, the number of returns that were
filed electronically. These numbers were estimated
from the Statistics of Income--Taxpayer Usage Study

(TPUS) samples of returns filed during the first 4
months for each of the corresponding years.

[2) Data on electronically-filed returns, shown separately
for Tax Year 1990, are included in the counts for
Form 1040 returns shown above in Table 2 1, for all
years. Data for 1990 are based on the TPUS sample
(see footnote 1) of returns filed, extended to cover the
first 8 months of 1991. No adjustment was made for
returns filed after the first 8 months on the assumption
that few were likely to have been electronically filed

[31

during this time period.

Data on IRS Taxpayer Service Programs are collected
either on a fiscal-year or calendar-year basis, depend-
ing on the program. In general, assistance rendered
in a given fiscal year may be related to returns due on
April 15th during that fiscal year and is for the tax
year ending with the previous December. As a result,
data in Table 21 on telephone and written inquiries;
office walk-in's, information; and taxpayer contacts
through-community-classes-and-seminars'-which-are-
presented on a tax year basis, are actually for a fiscal
year. Therefore, data for these contacts shown as for
Tax Year 1992, for example, are actually for Fiscal
Year 1993.

NOTE: Data on IRS assistance represent taxpayer
contacts. Some taxpayers make more than one contact.
The number of taxpayers assisted (in contrast to the
number of contacts made) is not known.

SOURCE: Data on paid preparers were obtained from the
Statistics of Income Division; and the Corporate Systems
Division, Individual Systems Branch. Data on IRS
assistance were obtained from the Taxpayer Service
Division.
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Limitations
Appendix

T

his appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs.
Aspects covered briefly include sampling criteria,

selection techniques, methods of estimation and sampling
variability. Some of the nonsampling error limitations of
the data are also described, as well as the tabular conven-
tions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in the
separate SOI reports (see the References at the end of this
appendix). More technical information is available, upon
request, by writing to the Acting Director, Statistics of
Income Division CP:S, Internal Revenue Service, P.O.
Box 2608, Washington, DC 20013-2608.

Sample Criteria and Selection of Returns
Statistics compiled for the SOI studies are generally based
on stratified probability samples of income tax returns or
other forms filed with the Internal Revenue Service (IRS).
The statistics do not reflect any changes made by the
taxpayer through an amended return or by the IRS as a
result of an audit. As returns are filed and processed for
tax purposes, they are assigned to sampling classes (strata)
based on criteria such as: industry, presence or absence of
a tax form or schedule, accounting period, State from
which filed and various income factors or other measures
of economic size (total assets, for example, is used for the
corporation and partnership statistics). The samples are
selected from each stratum over the appropriate filing
periods. Thus, sample selection can continue for a given
study for several calendar years -3 for corporations
because of the prevalence of fiscal (non-calendar) year
reporting. Because sampling must take place before the
population size is known precisely, the rates of sample
selection within each stratum are fixed. This means, in
practice, that both the population and the sample size can
differ from that planned. However, these factors do not
compromise the validity of the estimates.

The probability of a return being designated depends on
its sample'class or stratum and may range from a fraction
of I percent to 100 percent. Considerations in determining
the selection probability for each stratum include the
number of returns in the stratum, the diversity of returns

Information for this appendix was compiled by Bettye Jamerson,
Coordination and Publications Staff, under the direction of
Robert Wilson, Technical Advisor. Major contributions were
made by Paul McMahon, Mathematical Statistics Team.

in the stratum and interest in the stratum as a separate
subject of study. All this is subject to constraints based on
the estimated cost or the target size of the total sample for
the program.

For most SOI studies, returns are designated by com-
puter from the IRS Master Files based on the taxpayer
identification number (TIN), which is either the social
security number (SSN) or the employer identification
number (EIN). A fixed and essentially random number is
associated with each possible TIN. If that random number
falls into a range of numbers specified for a return's
sample stratum, then it is selected and processed for the
study. Otherwise, it is counted (for estimation purposes),
but not selected. In some cases, the TIN is used directly
by matching specified digits of it against a predetermined
list for the sample stratum. A match is required f6r
designation. e61 wtak

Under either method of selection, the TIN's~k4
from one year's sample are for the most part selected for
the next year's, so that a very high proportion of the
returns selected in the current sample are from taxpayers
whose previous years' returns were included in earlier
samples. This longitudinal character of the sample design
improves the estimates of change from one year to the
next.

Method of Estimation
As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sam-
pling rate prescribed for the stratum in which it is classi-
fied. Weights are, in general, computed by dividing the
count of returns filed for a given stratum by the count of
sample returns for that same stratum. "Weights" are used
to adjust for the various sampling rates used - the lower
the rate, the larger the weight. For some studies, it is
possible to improve the estimates by subdividing the
original sampling classes into "post-strata," based on
additional criteria or refinements of those used in the
original stratification. Weights
are then computed for these
post-strata using additional
population counts. The data on
each return in a stratum are
multiplied by that weight. To
produce the tabulated esti-
mates, these weighted data are
summed to produce the pub-
lished statistical totals.

Sample returns are

designated by

computer from the

IRS Master Files

based on the tax-

payer identification

number. 205



S01 Sampling Methodology and Data Limitations

206

Sampling Variability
The particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates

In transcribing and

tabulating data from

tax returns, checks

are imposed to

improve the quality

of the statistics.

derived from the different
samples usually vary. The
standard error of the estimate
is a measure of the Variation
among the estimates from all
possible samples and is used to
measure the precision with
which an estimate from a
particular sample approximates
the average result of the pos-

sible samples. The sample estimate and an estimate of its
s tan.dard error permit the construction of interval estimates
with prescribed confidence that this interval includes the
actual population value.

In SOI reports the standard error is not diiectly pEe-
sented. Instead, the ratio of the standard error to the
estimate'itself is presented in decimal form.7his ratio is
called the coefficient of variation (CV). The user of SOI
data may multiply an estimate by its coefficient of varia-
,tion to recreate the standard error and to construct confi-
dence. intervals.,

r example, ifa sample estimate of 150,0,00. returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic procedure would be followed to
construct a 68 percent confidence interval estimate.

150,000 (sample estimate)
x 0.02 (coefficient of variation)
~,000 (standard error ofestimate)

150,000 (sample estimate)
+ or - 3,000 (standard error)

=147,000-153,000 (68 percent confidence interval).

Based on these data, the interval estimate is from 147 to
153 thousand returns. A conclusion that the average
estimate of the number of returns lies within an interval
computed in this way would be correct for approximately
two-thirds of all possible similarly selected samples. To
obtain this interval estimate with 95 percent confidence,
the standard error should be multiplied by 2 before adding
to and subtracting from the sample estimate. (In this '
particular case, the resulting intervalwould be from- 144
to 156 thousand returns.)

Generally in the Statistics of Income Bulletin only
conservative upper limit CV's are provided for frequency.

estimates. These do, however, provide a fough guide to
the order. of magnitude of the.sampling , error.

Fuhher details concerning sample de§ign, sample
selection, estimation method and sampling variability for
a particular SOI study, may be obtained on request by
writing the Acting Director, Statistics of Income Division,
at the address given above.

Nonsampling Error Controls and Umiltations
Although the previous discussion focuses on, sampl ing
methods and the limitations of the data caused by sam-
pling error, there are.other sources of error that may be
significant in evaluating the usefulness of SOI.data. These
include taxpayer reporting errors, processing errors and
effects of,an early cut-off of sampling. More extensive
information on nonsampling error is presented in SOI
reports, when appropriate..

In transcribing and tabulatin g the information from the
retur-nsor fdr-m-ssel

'
ected r the sample, checks are

imposed to improve the quality of the resultant estimates.
Tax return data may be disaggregated or recombined
during statistical "editing". in order both to improve data
consistency from return to return andto achieve defini-
tions ofthe data items that are more, in keeping with the
needs of major users. In some cases not all of the data are
available from the tax return as originally filed. Some-
times the missing data can be obtained through field
follow up. More often, though, they,are obtained through
imputation methods. As examples, other information in
the return or in accompanying schedules may be sufficient
to enable an estimate to be made; prior-year data for the
same taxpayer may be used for the same purpose; or data
from another return for the same year that has similar
characteristics may be substituted. Research to improve
methods of imputing data that are missing from returns
continues to be an ongoing process [I].

Quality of the basic data abstracted from the returns is
subjected to a number of quality control steps including
100-percent key verification. The data are then subjected
to many tests based on the structure of the tax law and the
improbability of various data combinations. Records
failing these tests are then subjected to further review and
any necessary corrections are made. In addition, the
Statistics of Income Division in the National Office
conducts an independent reprocessing of a small
subsample of statistically-processed returns as a further
check [2].
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Finally, before publication, all statistics are reviewed
for accuracy and reasonableness in light of provisions of
the tax laws, taxpayer reporting variations and limitations,
economic conditions, comparability with other statistical
series and statistical techniques used in data processing
and estimating.

Tabular Conventions
Estimates of frequencies and money amounts that are
considered unreliable due to the small sample size on
which they are based are noted in SOI tables. The pres-
ence of the indicator means that the sampling rate is less
than 100 percent of the population and that there are fewer
than 10 sample observations available for estimation
purposes.

A dash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a
dash in place of a coefficient of variation for which there
is an estimate indicates that all returns contributing to the
estimate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses. These combinations
and deletions are indicated in the tables.

Notes
[1] See, for example, Hinkins, Susan M., "Matrix Sam-

pling and the Effects of Using Hot Deck Imputation,"

in 1984 Proceedings of the American Statistical
Association, Section on Survey Research Methods.
Other research efforts are included in Statistical Uses
ofAdministrative Records: Recent Research and
Present Prospects, Volume 1, Internal Revenue
Service, March 1984.

[2] Quality control activities for all SOI studies are
published from time to time in a series of separate
reports. These reports provide detailed information
relating to quality in all phases of SOI processing.

References
For information about the samples used for specific SOI
programs see:

Statistics of Income-1990, Individual Income Tax Re-
turns, (see especially pages 11-14).

Statistics ofIncome-]989, Corporation Income Tax
Returns (see especially pages 9-18).

Statistics of Income-I974-1987, Compendium ofStudies
ofTax-Exempt Organizations (see information about the
samples used at the end of each chapter).

Statistics of Income-]984-1988, Compendium ofStudies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see information
about the samples used at the end of each chapter).

Statistics of Income Bulletin (see each issue).
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General'Statistical Information: (202) 874-041 0 Fax: (202) 874-0922

Project Prinvoy Anatysts - Frequem anil Program Content

Anwricans Uvlng Abroad:
1991 Program

Corporation Foreign Tax Credit:
1990 Program
1991 Program
1992 Program

Corporation Incoine Tax Returns:
1991"Program

1992 Program

1993 Program

-Emdroninental Excise Taxes-
(Superfund) Study:
1991 Program
1992 Program

Estate Collation

Estate Tax Returns.
1992-1994. Program

ftempt Organhations Business
Incone Tax Rehm:
1989 Program
1990 Program

Melissa Redmiles

Maggie Lewis
Kimberly Veletto

Patrice Treubert
Allison Clark
Janice Washington
Jonathan Shook
Ellen Legel
Victor Rehula

Sara Boroshok

Barry Johnson .

Barry Johnson
Marvin Schwartz

Peggy Riley
Sara Boroshok

This periodic study is conducted every 4 years (every 5 years, after 1991).
It covers foreign income and taxes paid, and foreign tax cirAt'shown on
individual income tax returns. Data are by size ofadjusted gross
income and country.

This annual study provides data on foreign income and taxes paid and:
foreign tax credit reported on corporation income tax returns. Data are
classified by industry (all years) and country (even numbeird years).

Basic data are produced annually and cover complete income
statement, balance sheet, tax and tax credits, and detail from supporting
schedules. Data are classified chiefly by industry group or asset size~
(For the 1992 program, S Corporations are a separate study.)

-Th-eSuiier-filfid Amendments and Reauthorization Act of 1986 (SARA)
replaced the Comprehensive Environrn ental Response, Compensation
and Liability Act of 1980 (CERCLA), authorizing the collection of
environmental taxes, a type ofexcise tax. This study, published annually,
is the only source -ofdata that-provides detailed tabulations. by type of
chemical.

This periodic study links estate tax return data for decedents and
beneficiaries. Income information for beneficiaries is available both
for years preceding and following the decedent's death. Information on
gift tax returns is available for the last.2years ofthe decedent's life.
The most recent study is based on decedents who died in 1982. The next
study will be for decedents who died in 11989.

This annual study includes information on gross estate and its composition,
deductions and tax; and information on the age, sex and marital status
of the decedents. Basic estate tax return data by year in which returns are
filed are produced every year. Other statistics are i~ailable on a year-of-
death basis (approximately every 3 years).

This annual study includes tabulations of "unrelated. business" income and
deductions for organizations classified as tax-exempt under the Internal
Revenue Code. The data file will also be linked with the Forms 990 and
990-PF data files of tax-exempt organizations and private foundations.
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prow

Foreign Controlled Corporations:
1990 Program
1991 Program

PMMAndysts

John Latzy

halueMand Program &MIent

This annual study includes data on transactions between U.S. corporations
and their foreign owners. Data are classified by country and industry.

Foreign Corporations: This periodic study, planned for every 2 years, provides data on activities of

1990 Program Bill States foreign corporations that are controlled by U.S. corporations. Data are

1992 Program Randy Miller classified by industry and country.

Foreign Ileciplents 01 ILS IFICOM This annual study provides data by country on income paid to nonresident

1991 Program Randy Miller aliens and the amount of tax withheld for the U.S. Government.

Foreign Sales Corporations (PSQ: These corporations replaced the Domestic International Sales Corporation,

1992 Program John Bradford or DISC, as of January 1, 1985. Balance sheet, income statement and
export-related data are tabulated annually through 1987, and then on a 4-year
cycle after 1992.

Foreign Trusft This periodic study, conducted every 4 years, provides data on foreign trusts

1990 Program Christine Ferguson that have U. S. persons as grantors, trarisferors orbeneficiaries. Data include
country where trust was created, value of transfer to the trust and the
year the trust was created.

bdMdual Incom Tax Return Microdata. magnetic tape files, produced annually, contain detailed

Public t1se Rio Mario Fernandez information obtained from the individual statistics program with identifiable
taxpayer information ornitted to make the file available for public
dissemination, on a reimbursable basis. (In addition to microdata files,
specific tabulations fromthem are produced, also on a reimbursable basis.)

hWMdual Incoirie Tax Returns. Basic data are produced annually and cover income, deductions,

1990 Program Michael Strudler tax and credits reported on individual income tax returns and associated

1991 Program Marry Shiley schedules, chiefly by size of adjusted gross income.

1992 Program

Wei sI42wW Domestic These corporations replaced the Domestic International Sales Corporation,

hylemational Sales Corporations or DISC, as of January 1, 1985. Balance sheet, income statement, and export-

PC4NW: related data are tabulated annually through 1987, and then on a 4-year cycle.

1991 Program John Bradford

intergenerational Ykafth Barry Johnson This on-going study involves estate returns filed since the inception of the

Marvin Schwartz estate tax (1916), and focuses on changes in the concentration of wealth and
the intergenerational transfer of wealth, as well as the history of the estate
tax system. The asset composition, available demographic information,
and an analysis of beneficiaries ofestates will be emphasized.
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General Statistical Information: (202) 874-041 0 Fax: (202) 874-0922

Projed Primary Andy8b Reqmwy and Piopm. Cwtind -

hftmational Boyceff Mdpation: This study provides data on business operations of U.S. persons in boy- " ,
1991 Program Melissa Redmiles cotting countries, as well as the requests and agreements to participate in, or
1992 Program cooperate with, international boycotts not sanctioned by the U.S. Government.

N"on Row xW Coo*
bumle Data - Sandy Byb~rg

4graooh flow data (based on changes in individual income tax return
addivesses) and'county or State income data are available annually on a'
reimbursable basis. The most recent data are for 1990-91.

Nmipoll ChaftWe and Offw This annual study includes balance sheet and income statement data for
OWnkffdons: organizations classified as tax-exempt under subsections 501(c)(3)-(9) of the
1989 Program Cecelia Mlgert the Internal Revenue Code. Beginning with 198-9, the study will include data,
1990Program , Paul Arnsberger ft-om the new Form 990-EZ.

Nonresident Men E
1990 Program

PwbwSldp Retim of
1991 Program
1992 Program

Partimrship MOMiling SW.
1991 Program

Personal WOM SW.
1992 Program

This periodic study, planned for every 4 years, provides data on estates of
Christine Ferguson nonresident aliens who had more than $60,000 ofassets in the United States.

The estates are subject to U.S. estate taxation.on-U.S. property.

Bobby Clark' This periodic study, based on availability of outside funding, is designed
Dodie Riley to classify individual income tax returns by occupation and to develop

a dictionary of occupation titles that can be used to enhance the economic
data of many other individual incometax return Wa&s_.

Basic data, produced annually, cover income statement, balance
TimWheeler sheet, and'details from supporting schedules. Data are classified,chiefly

by industry group-

This annual study includes data on U.S. partnership payments to foreign
Kimberly.Veletto partn6i-s. Data are classified by country and recipient type.

This'peniodic study provides'data estimates of personal wealth of top, wealth-
Marvin Schwartz holders that are generated fiorn estate tax return data using the "estate

'Barry Johnson multiplier"technique, in conjunction with both filing-year and year-of-death
estate data bases. The most recent data (1989) are based on returns filed from
1989 to 1991.

Foundatl0im INs annual study includes balance sheets and income statements. The
1989 Program Alicia Meckstroth 1989 study includes data on non-exempt charitable trusts.
1990 Program
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Pr*d

S Corporations:
1992 Program

himaryAnalysts
I~~ iilm~C I h

Annual study data are collected for the income statement, balance sheet and

Amy Gill from supporting schedules. Data are classified by industry group or by asset
size.

Sales of QVItal Assets: This periodic study provides detailed data on the sales ofcapital assets

1985 Program Barbara Longton reported on Schedule D of the individual income tax return, sales of

1985-92 Panel Study Janette Wilson residences and personal or depreciable business property.

A panel study provides the same data on capital asset transactions for a
subsample of the returns in the Sales of Capital Assets basic study, over a
period ofyears.

Sales of II.S. Real Propertv
I -- P u a I is by Foreign Persorm

1992 Program

This annual study will provide data on transfers of U.S. real property interests,
when these interests are acquired from foreign persons. Data include the

John Latzy amount realized on transfers, U.S. tax withheld and the country of foreign
persons.

Sole Proprietorstilps: Basic program data, produced annually, cover the business receipts,

1990 Program Michael Strudler deductions and net income reported on Schedule C (for nonfarm proprietors),

1991 Program Craig Ammon by industry group. Similar data from Schedule F (for farmers) are available

1992 Program on an occasional basis.

State Data' Special tabulations of selected individual income, deduction and tax data

1985 Program Mario Fernandez by State are produced on a reimbursable basis. (The data file for 1988 is the

1988 Program most recent.)

Statistical Subscrtpdm SNVICOS. Annual databy more detailed industry groups than are used for the regular

Corporation Source Book Sandy Byberg corporation statistics are produced by asset size.

Tax-~ Bond Iss=
1990 Program
1991 Program

This annual study provides information on private activity and governmental

Marvin Schwartz bond issues by type ofproperty financed, size of face amount and State.

Taximwerusallesw. Basic data, produced annually, provide weekly frequencies of

1992 Program Laura Prizzi specific line entries made by taxpayers, the use ofvarious return schedules
and associated forms, and general characteristics of the individual taxpayer
population for returns received during the primary filing season (January
through April).

tL& Possassions CwWations:
1989 Program

This periodic study, planned for every 4 years, provides data on income

John Bradford statement, balance sheet, tax and "possessions tax credif ' data for
"qualifying"U. S. possessions corporations. (Most of these corporations
are located in Puerto Rico.)
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Publications & Tapes

-,Statistical information Services. c-

(202) 87.4-0410,or FAX (202) 874-0922

The following Statistics of Income reports and tapes can
be purchased from the Statistics of Income Division
(unless otherwise indicated). Prepayment is required, with
checks made payable to the IRS Accounting Section. For
copies from the Statistics-of Income Division, please
write:

Acting Director, Statistics of Income Division (CP:S)
Internal Revenue Service
P.O. Box 2608
Washington, DC 20013-2608

Business Source-Books

Corporation Source Book, 1990
Publication 1053 ~ Price $175.00

This-479 page document pre.sents detailed income state-
rpent, balance sheet, tax and selected other items, b y
major and minor industy groups and size of total assets.
The, report, which.underlies.the Statistics of Income-,
Corporation Income Tax Returns publication, is part of
an annual series and can be purchased for $175 (issues
prior to 1982 are for sale at $150 per'year). Magnetic tape
or diskette containing the tabular statistics for 1990 can be
purchased for $1,500.

Partnership Source Book, 1957-1983
Publication 42897 Price$30.00

This 291--,paj&d6cument sho'ws-key'p'artner'ship data, for
I 'ih '4jh~`11983, by major and mi o indii t6gr6upAt957 ro n r us
includes a historical definition of terms section and a
summary of legislative changes affecting the.comparabil-
ity of paritnership data during that period. Tables

.
show:

• number of partnerships; a interest paid deductions;
• number of partners; m payroll deductions;
• business receipts; 0 payments to partners;
• depreciation; and
• taxes paid deductions; m net income less deficit.

(A magnetic tape containing the tabular statisil
,
cs for.

partnerships can be purchased for $300 from the National
Technical Information Service, U.S. Department of Com-
merce, Springfield, VA 22161.) More recent partnership
data are published annually in the SOI Bulletin.

Sole Pro .
prietorship Source Book, 19574984

Publication 1323 - Price $95.00

This Source Book is a companion to that for partnerships,
described above. It is a 25 1 -pa e document showingkey..9
proprietorship data for 1957,througb .1 984; data: for.farin
proprietorships are excluded after 1980. Each page pre-
sents statistics for a, particulavindustry. Tables show:

number, of businesses;,,: lp interest paid deductions
business receipts; m payroll deductions; and

• depreciation; .' m net income less deficit.
• taxes paid deduction;

A magnetic tape containing the tabular statistics can be
purchased for $245. As with ~partnerships, more, recent
(nonfarm) sole proprietorship data are published annually
in the SOI Bulletin.-

Compendiums

Studies of Tax-Exempt 6rgahizations, 11974-1987
Publication 1416- Price $2660

This publication presents 22 articles from Statistics of,
Income studies on tax-exempt organizations. The articles
emphasize important issues within the nonprofit sector,
and also include several other articles previously unpub-:
lished in the SOI Bulletin, as well as papers published in
proceedings of the' American S

.
tatistical Associ

.
ation and

the ln&pe~ae'nt Sector Research Forum~ Topics featured
are:

wrionprofit.charitable orgartiz
'
ations..(primarily

charitable., educat.ion.al and health, organizations);

• private, foundations and,chafitablq trusts; and
• unrelated business income.ofexempt organizations..

Studies of International Income
and Taxes, 19WI988
Publication 126.7 - Price $2600

This report presents information-from 13 Statistics of
Income studies in the interria tional. area (many of them
previously published in the SOI-Bulletin), including:

• foreign activity ofU.S. corporations;
• activity of foreign corporations in the United States;
• foreign controlled U.S. corporations;
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• statistics related to individuals, trusts and estates;
and

• data presented by geographical area or industrial
activity, as well as other classifiers.

Reimbursable Services

(Prices are dependent on the request.)

Public Use Magnetic Tape Microdata Files

This includes individual income tax returns for 1979-

1990. A limited number of files for 1989 are also avail-

able on CD-ROM. (Individual income tax returns for

1966-1978 are available for sale by writing to the Center

for Electronic Records (NNX) of the National Archives
and Records Administration, Washington, DC 20468.)
Files containing more limited data for each State are also
available for 1985 and 1988. All of these files have been
edited to protect the confidentiality of individual taxpay-

ers. Files for private foundations for 1982-1983 and 1985-
1989 and nonprofit charitable organizations for 1982-
1983 and 1985-1989 are also available from the Statistics
of Income Division. The individual, private foundation

and charitable organization files are the only microdata

files that can be released to the public.

Migration Data

Compilations are available showing migration patterns,

from where to where, by State and county, based on year-
to-year changes in the tax return address. Data are also

available for selected time periods (according to the years

in which returns were filed) between 1978 and 1991 and

include counts of the number of individual income tax

returns and personal exemptions. In addition, county

income totals are available for Income Years 1982 and
1984 through 1990.

Other Unpublished Tabulations

Unpublished tabulations are also available, including

detailed tables underlying those published in the SOI

Bulletin. Special tabulations may also be produced, de-

pending on the availability of resources.

Other Publications

The following Statistics of Income publications are avail-
able from the Superintendent of Documents, U.S. Govern-
ment Printing Office. For copies, please use the order
form following this section or write:

Superintendent of Documents
P. O.,Box 371954
Pittsburgh, PA 15250-7954.

Statistics of Income (SOQ Bulletin
Quarterly Publication 1136, Stock No. 748-005-00000-5
Subscription price, $25.00; Sinigle copy price, $13. 00

Provides the earliest published financial statistics from
individual and corporation income tax returns. The Bulle-
tin also includes annual data on n'dnfarni sole proprip-tor-
ships and on partnerships, as well as from periodic or
special studies of particular interest.to tax analysts and
administrators and to economists. Historical tables include

data from SOI, as well as on tax collections and refunds
by type of tax.

Statistics of Income - 19899
Corporation Income Tax Returns
Publication 16, Stock No. 048-004-02316-4
Price $13.00

This report presents more comprehensive and complete
data on corporation income tax returns with accounting
periods ended July 1989 through June 1990, than those
published earlier in the SOI Bulletin.

Presents information on: Data are classified by:

• receipts; m industry;
• deductions; m accounting period;

• net income; m size of total assets; and

• taxable income; m size of business receipts.

• income tax;
• tax credits;
• assets; and
m liabilities.
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Statistics of Income - 1990,
Individual Income Tax Returns

Publication 1304, Stock No. 048-004-02320-2
Price $10.00

This report presents more comprehensive and complete
data on individual income tax. returns for,I990 than,those
published earlier in the~, SOi Bulletin.

Presents information ow bata are p'r'e'se'n't'ed'by':
• source's of income; w size of adjusted gross
• exemptions; income; and
• itemized deductions; and n marital status.'
• tax computations.

Note, If yo6 determine from the Government Printing

,. Office that any of the Statistics of Income publications -
listed above are o.ut-lof-print, please~!elqphone S!aosticat
Iriforrii-a-tion Ser-Oces, Statistics of Income Division, (202)
874-04 10, for assistance.
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Superintendent of Documents Order Form Chwge your order.
0tCWPM0WftC0Cb: ivs easy!
* 7227

To fax your orders (202) 512-2250

Q YES, send me- subscriptions to Statistics of Income Bulletin (SOIB) for $25 per year ~28.75 foreign).

El YES, send me the following publications:
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