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DIRECTORS' REPORT 2008-2009

DIRE(

Enquiry Committees consisting of independent experts were set up, which

have submitted their reports. In the accident at Zamrudpur, design deficiency
was cited one of the primary reasons for the mishap. Thorough analysis of the
reasons for these accidents were done and corrective measures to avoid any
such mishap in future, are being taken. Based on the findings of enquiry
committee report, few actions recently taken by your company were
strengthening of design team, tool box safety revitalization and imparting of

crash course on safety measures for workers with instruction to cover all
workers within 15 days time span. Safety seminars and safety audit by
independent agency are few other measures taken to avoid accidents at sites.
Your Directors are hopeful that all such steps will result in reducing untoward
incidents at sites.

Phase-lll

As you are aware, planning for Phase-IIl of Delhi MRTS project has already been commenced. Your company had submitted its
recommendation for the proposed corridors to GNCTD. An expert committee has finalized its recommendations for the proposed
financial pattern to fund the Phase-Ill project as well. The preparation of DPR will be taken up soon after receipt of GNCTD's
approval to the proposed corridors.

Rolling Stock-New initiatives taken in Phase-l|

For Phase-Il network, Delhi Metro has ordered 131 new trains sets with several
new features for passenger's convenience and better level of comfort. The
temperature inside the coaches the maximum speed and braking system will
be much more advanced then Phase-I coaches.

In Phase-Il, Mundka line and Badarpur line will have standard gauge coaches,
which is India's first step to integrate with international Metro track technology.
First standard gauge train set has already arrived and presently trials are being
conducted at Mundka Depot. DMRC will be procuring 48 standard gauge trains
from a consortium of Mitsubishi, ROTEM, Mitsubishi Electric Corporation and
Bharat Earth Movers Ltd. (BEML). Of the 48 trains, only the one that has
already arrived was to be manufactured in Korea while the rest are being
manufactured in BEML's factory at Bangalore.

Better working conditions for workers

In its efforts to provide more comfortable working conditions to its work force, the Delhi Metro has installed high tech cooling plants
on its under construction tunnels on the Central Secretariat—Badarpur stretch. These cooling units will provide air conditioning for
the workers operating the tunnel boring machines (TBMs) who are working about 40 feet below the surface. These plants will keep
the underground temperatures in control and provide air conditioned comfort to the workers and engineers working there. Besides,
these plants will also ensure smooth functioning of the TBMs keeping the shafts and the cutter head cool.

Ventilation fans were earlier used to provide fresh air to the underground workers during the construction of the first phase of Delhi
Metro. Chiller plants used for the cooling of the TBMs are operational on the underground stretch of the Central Secretariat—
Gurgaon corridor also.

Commercial Operations

Your Directors are happy to inform you that there has been constant upswing in ridership with present level of metro users touching
a figure of approximately 8.5 lakh passengers per day. Opening of new lines
has also resulted in increased traffic.

Though the number of train sets available presently is not sufficient to smoothly
cater to peak hour demand, but your company has taken few steps so that
metro commuters can perform their journeys in most comfortable fashion.
Increasing the train operations time from 6.00 a.m. to 11.00 p.m., modification
in the time table and rescheduling of maintenance programme were few
immediate actions taken to increase the number of train trips. With the
induction of new train sets, the metro commuters will be able to travel more
comfortably.

Many more lines are scheduled to be opened for commercial operations during
the current year. Concurrent actions for the recruitment and training of
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DIRECTORS' REPORT 2008-2009

DIRECT

cities such as Mumbai, Chennai, Kochi, Ahmedabad, Lucknow and new line in
Kolkata, depending upon their requirement.

Property Development

Your company is generating revenues to part finance the project through
property development activities. The realization from PD activities have
slightly declined due to general recession in the economy and continuing
existence of restrictive conditions by the land allotting agencies for the
commercial utilization of such land.

Your Directors are hopeful that once the restrictive conditions are removed, the
surplus parts of land will generate planned revenue.

Environment Concerns

The Delhi Metro, the first Railway project in the world to be registered for carbon credits by the United Nations, has been certified to
have prevented over 90,000 tonnes of carbon dioxide from being released into the atmosphere by reducing its power requirement
by adoption of regenerative braking system in Delhi Metro trains, thus contributing to the fight against global warming. The
certification report was given by Germany-based validation organization TUV NORD which conducted an audit on behalf of United
Nations Framework Convention on Climate Change (UNFCCC).

Delhi Metro saved 1,12,500 megawatt hours of power generation by restricting and reusing power on its trains through
regenerative braking. It is estimated that in 2008, 39,000 tonnes of CO, were prevented from being emitted and this figure will
increase to over 100,000 tonnes per year once Phase-l| of the Metro project is
fully operational.

The money available from sale of carbon credits will be used to offset the
additional investment and operation costs incurred due to the implementation
of the project activity, to stimulate research and development activities by
DMRC to develop technology to reduce emission of green house gases and to
give extensive training to train operators for optimum regeneration.

Delhi Metro has also received an award from the Ministry of Power for adopting
special measures which have resulted in energy conservation. These
measures include efficient use of energy in the management of lighting in
stations and tunnels, use of solar energy in parking lots and optimization of air
conditioning in trains and stations.

Advance Training Facilities

Delhi Metro has set up most modern training facilities for imparting training in various operating fields. Recently, the Training
Institute of the Delhi Metro Rail Corporation has received 1ISO 9001:2008 certification, a validation from the International
Organization for Standardization (ISO) for maintaining standards in Quality Management System in Training. The Delhi Metro
Training School was established in 2002 and is the only specialized Training Institute in South Asia in Metro operations and
maintenance technology.

The expertise of the Delhi Metro Training School will be useful for other cities such as Chennai, Kochi, Bangalore, Mumbai,
Hyderabad, Ludhiana, Pune etc. which are planning to develop metro rail systems in their cities since they could have access to the
experience and facilities already available with the DMRC.

Public Relation Management

Delhi Metro has always kept general public thoroughly informed about its various functional aspects. To make this bond further
stronger and to showcase the genesis, history and journey so far undertaken by Delhi Metro, a Metro Museum displaying a
collection of panels, historical photographs, exhibits of general interest, short
description of technological features such as Automatic Train Control System,
Automatic Fare Collection System, Proto-type of Metro Rails and OHE etc.
was set up for general public during the year under review.

Besides above, a coffee table book titled “A Journey to Remember”, has been
recently published which gives the genesis of the Delhi Metro, which took 32
years to become a reality since a Mass Rapid Transit Network was first
recommended for Delhi.

DMRC had earlier published three books a souvenir book to commemorate the
first day of operations, a coffee table book 'A Dream Revisited' and a photo
compilation 'Images of An Urban Transformation' for the use of inquisitive
public.

Corp
“All ou
of the
comp:
the st
Minar
in min
which
impor
Your
home
becor
Hum
The V
the to
affairs
emplc

sugge
the co

pay s
pay s
The E
since
Comy
Fixe
The C
Parti
There
empl
accol
1956
amer
Ener
Inforr
Comj
the F
Ener
given

(i) ¢




~~~~~

ploAe ‘ABisus jo asn jewndo ay) ainNsus O} opew usaq Sey JOABapuUS
Aiang -suiely ayy Buiuuni ur ABisus [eoujos|d Buisn si Auedwod InoA
ABiaug jo uonearasuon (1)
:MOJaq UBAIB
s1 0BInO pue sbululeg ebueyoxg ubieio pue uondiosqy ABojouyos] ‘ABisug
10 uoneAlasuo) Buipiebal ggel ‘soiny (s40108.41q Jo pleog jo Hodey ay)
ul slejnafued Jo ainso|osi) saluedwod ay) YIm peas 9Ga| ‘1Y saluedwon
ay} Jo (9)(1)/21Z uonoes Jo suoisinoid 8yl YIM 80UBpJoddE Ul UOEBULIOU|
abueyoxg ubialo ‘ABojouyosa] ‘ABisug
‘uanlb aq 0} paJinbail si ‘papuswe
se ‘G/6L ‘se|ny (seakojdwig Jo sienoned) seiuedwo) auy) UM pess ‘956 |
0V seluedwo) ay} Jo v (Z)2Lz uonoas Jo suoisirold 8y} YIm a0uepioooe
ul uoljew.oyul Joadsal asoym uj ‘Jeak |ny 8y} Joy ‘pakojdws 1 ‘wnuue Jad -/000‘00‘¥Z SY pue Jeak ay jo ped ayj Jo) pakojdwe
31 ‘yuow Jad -/000‘00‘Z Sy uey) atow jo Alejes Buimelp sem oym Auedwod ay) jo uswAhojdwe ay) ul @aAojdwe ou sem aisy |
soafojdwz Jo sie|noiued
"9G6 | 10V Seluedwo) 8y} JO Y §G UOIID8S Japun a1jgnd wody sjisodap pajaul jou sey Auedwod ay |
Hsodaq paxi

‘Ajjeniound 9,00 }B }SOW|E S82IAISS Ulel} 8y} unJ o} pue sjabie) 10afoid ||e aAsiyoe 0} Aueduion
3y} pa| yoiym saakojdws ||e AQ JIOM WES) JUd||9oXd pue palopual SOOIAISS PaledIpap ‘pajoAsp ay) Joj uoneoaidde sisouls
Jloy} p1ooal uo doe(d 0} Yysim s1030a11q INOA “1eak ay} Jnoybnolyy [e1piod aq o0} panunuod diysuone|as aakojdw3-1ehoidwg ay |

‘uolejuswa|dwi Japun aJe sajeos Aed
119y} Ul UOISIABI pUB Jalja. wdlul pajuelb usaq Jalues aney sajeds Aed y(Q| ul ale oym ‘saaiojdwa Jay)o ||y ‘seahojdwa so|eoas Aed
VYaD Jo} pajuswa|dwll Usag aABY SUOIIEPUSWILIOIA UoISSIWWO) Aed Y19 oy L

"sa1pn)s J19y} Jo uoiajdwod

[NJSS800NS Jaye oJ||\ leuusay) pue alojebueg ‘ly@g ul gqol ui pahojdep
aq |im Asy} pue 8sino9 Jisy} Buinsind Apuauind si sjuapnis JO Yodleq puooas
ay] -on9|\ alojebueg pue lyjaq ul JuswAoljdwe Jejnbal ur payonpul usaq aney
pue ewojdip ayenpeub jsod papieme usaq aAeY S8}epIPUED |NJSS8INS JO Yojeq
1841 YL IYled—Lil yum uoneloge]od ul juswabeuely pue ABojouyos] oa8N
ul ewoldiq 81enpels) 1s0d paue)s Jaljjes sey Auedwoo INoA ‘aseme ale NoA sy
‘Buptiom Aep 03 Aep Bunp 1seq.isyy Buliaaljep pue juswdojeasp jeuosiad

J1vyy Ul jngasn Ajybiy aq [im yoiym ‘sanbiuyos) jeuoneanow pue Buip|ing wes)
‘quawabeuew awi YlM JUBSIBAUOD apew aq |[Im slaquiaw yels Buisiaiedns
I “sdoysyiom Bulpjing Aousjadwo), ybnoiayy paouswwod usaq sey aiped
Aiosintadns [je 03 sdiy [nyjesn pedw 0} 8AUp [eloads e ‘Jeak jJuaund ay) buung

‘saaho|dwa 8y} JO SUI82U02 By}
uo Buueaq sey yaiym ‘uoisioap juepodwi Aue Bupie) ajiym mala ul jday ale [Iounod Jels ay) Jo Suoiepuswwodal pue suonsabbns
9y "pawlIo) SEM SIaquUaU JB]S JO [IDUNOD Pajosjd Ue pue pjay alom Jels Jo saAnejuasaldal ay) 109]9s 0} suonosle ‘seakojdws
pue Jejs aAilndaxa-uou Jayjo |le o) wiopeld e apinoid 0] ‘8|ge) 8y SSO0IOB paAjosal ale swajqoid pue passnasIp aJe Slieye
Aep 0} Aep o} Buiuieuad senssi snoleA aleym sbuijaaw Ajyiuow pue Apjeam ale alay} ‘Juswabeuew [9A8] 8|ppiw pue [9Ad] do} 8y}
1 "seakojdws Jo sjaAg| ||e wouy Juawabeuew aanedioied jo seidiourid ay) pajoadsal sAkemje sey oA 1yjaQ Jo Juswabeuep syl

juawabeuel) 921N0SaY UuBWNH

‘ualp|iyo Apsau Auew o} jaljal Buipiroid snyy jeuonelado awoosq

lm 108foid |eoos siyy ‘4esA jualino ay) Buung "ualpiyo 198141S Sssajpwoy
ay} Jo} sioydys ybiu Jo uononnsuod 8yl pajeniul osje sey Auedwod InoA
gouepodwil

Jejiwis jo sBuiyy Joyjo pue sjoeyile |[eouolsiy snooasd 8snoy |IIM UYdIym
uoljejs ayj Jo 9ouUeIUS By} Je wnasnw abejuay B aABY OS|e |[IM pue pujw uj
punoue sjuswnuow abejusy sy} Buideay pajepow aq [|Im UonelS O8I Jeuly
gninp “sjuswnuow Buipunouns a8y} yum |jem |86 ued yoiym sainionlis sy}
10N13sU0D pue abejay A0 ay) eoueyus o} paloaespus sAemie sey Auedwod
InoA ‘maia ul siyy Buidesy| "ainyno ajesodiod ino jo 1oadse juepodwl 8y Jo
auo s| paulejuiew ||om pue pauueld Ajjeonayisee aq pjnoys ainjonJis no ||y,

Aujgisuodsay je1oog ajesodion

SIS
o104¢
ay1e

1811

2€
usaQ

"0)9
L9y
HOYS
e bu
By

ayo
‘lequ

pue
onay
|euol
Buiui

M 8
ybno

paju

syl
Juswi

0} pe

3yl r

ay
Buint
aney
ybno

ulau

odl13aw 6002-800Z 10434 ,SYOLIINIA
IH73a

600Z-8




DIRECTORS' REPORT 2008-2009 DIRECT(
wastage conserve energy as far as possible. Direc
(ii) Technology Absorption Pursu
The company has imported state of the art Metro Rolling Stock. Your company is encouraging indigenization of sophisticated accou
key equipments and metro coach manufacturing. Developmental order has been placed on BEML, which has entered into il
Transfer of Technology Agreement for manufacturing of modern metro stock. Efforts are on to set up a Research and e
Development Centre to develop the expertise for know-how and know-why of the technological developments in BT
manufacturing of modern Rolling Stock. M/s Bombardier has setup Greenfield manufacturing facility at Savli, Baroda for t
manufacturing 388 cars for Broad Gauge network of your company. Ve
Moreover, specific provisions have been made in the Phase-Il Rolling Stock contracts to encourage indigenization with i T
provision of a penalty for failure to do so. DMRC is also playing an active role in setting up of a R&D Centre of Excellence for W
Metro Coaches being setup by a society under the aegis of BEML. i
(iii) Foreign Exchange earnings and outgo: . T
Particulars 2007-08 2008-09 Ackr
Value of imports calculated on CIF basis *21,842.52 *8,038.56 Yours
Expenditure in Foreign currency on Depar
(i) Professional and consultancy fee 1,868.66 3,205.99 The B
(ii) Tours and Travels 39.08 49.01 this pr
(iii) Contracts *53,398.68 *81,418.48 The B
(iv) Others 173.68 247.91 ;
Earnings in Foreign Exchange R
(i) Consultancy 29.83 NIL The B
(ii) Interest NIL NIL target
(iii) Others 21.94 110.05
Value of Components, spare parts and store consumer;
(i) Imported 609.34 982.13
(i) Indigenous 94.99 167.04
* The values are calculated based on composite milestone payments, which includes expenditure on Design, Erection,
Testing, Commissioning etc. The above amount was all net cash outgo made during the year.
: ' Place
Auditors' Report Datod

The Statutory Auditors' Report on the Accounts of the Company for the financial year ended 31* March 2009 is enclosed. The
comments on annual accounts and auditors' report for the year ended 31* March 2009 by the Comptroller & Auditor General of
India under Section 619 (4) of the Companies Act, 1956 are also enclosed.

Directors

During the Financial Year 2008-2009, the Board of Directors had five Board Meetings on 18" June 2008, 15" July 2008, 23"
September 2008, 19" December 2008 and 16" March 2009.

The following changes among the Directors also took place during the year:

Shri R.C. Mishra, Additional Secretary (UD), GOl joined the Board on 19" December, 2008 vice Shri S.M. Acharya, former Special
Secretary (UD), GOI.

Smt. Vilasini Ramachandran, Additional Secretary (Expenditure), GOI joined the Board on 16" March, 2009 vice Smt. Rita Menon,
former Special Secretary (Expenditure), GOI.

Your Board of Directors places on record its deep sense of appreciation for the valuable contributions made by all outgoing

- Directors.

Audit Committee

The Audit Committee constituted by the Board in accordance with the provisions of the section 292 (A) of the Companies Act, 1956,
consists of three members. The terms of reference of the Audit Committee as approved by the Board are as under:

I.  Toreview half-yearly and annual financial statements before submission to the Board.

Il.  Toensure compliance of Internal Control Systems.

lll. To have periodical discussions with auditors about internal control systems, the scope of audit including the observations of
the auditors.

IV. Toinvestigate into any matter suo moto or as referred to it by the Board.

During the financial year 2008-2009, the Audit Committee met three times on 15" July 2008, 23" September 2008 and 15"
December 2008 to review various Audit Reports, Half-yearly Accounts and Annual Financial Statements.

(12
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Corporate Governance Report 2008-2009

Though Delhi Metro Rail Corporation Ltd. is not a listed company, but keeping the underlying principles of Corporate Governance
i.e. value, ethics and commitment to follow best business practices in view, your Directors places the following Corporate
Governance Report to the members of the company:

1. BOARD OF DIRECTORS

In terms of the Articles of Association of the Company, strength of the Board shall not be less than three Directors not more than 12
Directors excluding nominee Directors. These Directors may be either whole-time functional Directors or part-time Directors.

2.1 Constitution of the Board

DMRC is a Government Company within the meaning of section 617 of the Companies Act, 1956. Presently, 100% of the total paid-
up share capital is held by Govt. of India and GNCTD in 50:50 ratio. Both the Governments have right to appoint equal number of
nominee Directors on the Board of Directors.

2.2 Composition of the Board

As on 31st March 2009 the Board comprised 16 directors of which 6 are functional directors, 5 directors each are nominated by the
Government of India and GNCTD. As per the provisions of Article 144 of the Articles of the Company, if Government of NCT of Delhi
holds more than 25% of the total paid-up share capital of the company, it shall have the right to designate in consultation with
Central Government one of its nominee Director as the Managing Director of the company. Similarly, as per the provisions of Article
153 Central Government has the right to nominate one of its nominee Director as the Chairman of the company, if it holds more than

25% of the paid up share capital. Pursuant to the provisions of above Articles, Managing Director and Chairman are the nominees”

of Government of NCT of Delhi and Central Government, respectively. The other nominee Directors and whole time functional
Directors are senior officers, who have wide range of experience in the functioning of Government Sector, and possess top order
administrative skills, financial and technical expertise.

2.3 Responsibilities

The primary role of the Board is that of guiding force to see that the mandate assigned to the Company by the Government is fully
met and at the same time the shareholders' value is protected and enhanced. The Board ensures that the Company has clear goals
and policies for achieving these goals. The Board oversees the Company's strategic direction, reviews corporate performance,
authorizes and monitors strategic decision, ensures regulatory compliance and safeguards interests of shareholders. The Board
ensures that the Company is managed in a manner that fulfills stakeholders aspirations and societal expectations.

Board Members also ensure that their other responsibilities do notimpinge on the responsibilities as a Director of the Company.
2.4 Board/Committee Meetings and procedure

a) Institutionalized decision making process:
With a view to institutionalize all corporate affairs and setting up systems and procedures for advance planning for matters

requiring discussion, decision by the Board, the company has well defined procedure for meetings of the Board of Directors
and Committees thereof in an informed and efficient manner.

b) Scheduling and selection of Agenda items for Board/Committee Meetings:

(i) The meetings are convened by giving appropriate notice after obtaining approval of the Chairman of the
Board/Committee. Detailed agenda, management reports and other explanatory statements are circulated in advance
amongst the members for facilitating meaningful, informed and focused decisions at the meetings. To address specific
urgent need, meetings are at times also being called at shorter notice. The Board also passes Resolution by Circulation
but only for such matters, which are of utmost urgency.

(i) The agenda papers are prepared by the concerned Head of Departments and submitted to concerned functional
Directors for obtaining their approval before being submitted to Managing Director. Duly approved agenda papers are
circulated amongst the Board Members by the Company Secretary.

(iii) Where itis not desirable to attach any document or if the agenda is of sensitive nature, the same is placed on the table at
the meeting with the approval of the Managing Director. In special and exceptional circumstances, additional or
supplemental item (s) on the agenda are taken up for discussion with the permission of the Chair of the Board.

(iv) The meetings are usually held at the Company's Registered Office at New Delhi.
(v) The members of the Board have complete access to all information of the Company.

c) Briefing by the Chairman & Managing Director
At the beginning of each Meeting of the Board, the Managing Director briefs the Board Members about the key developments
including status of the Project, highlights of Operations and Maintenance of MRTS system and other important
achievements/developments relating to the Company in various areas.

d) Recording minutes of proceedings at the Board Meeting
Minutes of the proceedings of each Board Meeting are recorded. The minutes of the proceedings are entered in the Minutes
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DELHI
METRO CORPORATE GOVERNANCE REPORT 2008-2009 CORPOR
- (i) St
13 Shri Vijay Anand, 5 5 Yes (iii) St
Director (Project)
DMRC Directc
Shei Setidh K Audit C
14 ri Satish Kumar, 5 5 Ye
Director (Electrical) o Quoru
DMRC The Cc
. . Scope
Shri R.N. Joshi
'| 12
> Director (Finance) 3 > Yes 1. Di
DMRC i
Shri Raj Kumar, 2. R
18 Director (Operation) 2 4 e 3. R
DMR
MRC 4. FEr
Shri H.S. Anand, 5 O
17 Director (Rolling Stock) 5 3 Yes fir
DMRC
6. Re
Shri Mangu Singh, i
18 Director (Works) 5 5 Yes ()‘
DMRC (i
(ii
2.5Information placed before the Board of Directors, inter alia, includes: ('Y
(v
e Annual budgets and cash flow statements. W
*  Annual Accounts, Directors’ Report etc. (v
*  Minutes of meetings of Audit Committee and other Committees of the Board.
*  Allproposals, which involve change of corridors. Re
*  New Proposals, which involve operation of metro beyond NCR. 8 R
»  AllProposals, which involve change in Technology/Technology parameters other than contemplated in DPR. -
»  Operational highlights 9 Di
*  Realization from Property Developments. 10. Re
e Award oflarge contracts. ' li¥
*  Anysignificant developmentin Human Resources/Industrial Relations front. 11. Di
e Compliance Certificate of statutory provisions. ' e
e Short-terminvestment of surplus funds. 12. R
* Information relating to major legal disputes. 13' -
«  Othermaterially important information. o '
eeti
3. COMMITTEES OF THE BOARD OF DIRECTORS ™
ree
The Board has established the following Committees: - 15" De
i) Audit Committee
i) Investment Committee s
Smr
3.1 AUDIT COMMITTEE Sp
The constitution, quorum, scope etc. of the Audit Committee is in line with the provisions of Companies Act, 1956. All the members e
~ of Audit Committee are qualified and having insight to interpret and understood financial statements. ig
{
Constitution GC
The Audit Committee has been constituted with the membership of: . gh'
1l
(i) Additional Secretary (Expenditure), Ministry of Finance, Government of India. GN
(i) Principal Secretary (Finance), Deptt. of Finance, Government of NCT of Delhi. Shi
(i) Director (Electrical/DMRC Ltd. B:C
Composition
As on date of AGM, the Audit Committee comprised the following members:- 51”'30“:
eyes

(i) Smt. VilasiniRamachandran, Additional Secretary (Expenditure), Govt. of India nominee.
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3.2 Details of payments towards sitting fee to Non-official Director during the year 2008-09 are given below: -

Name of part-time non-official Director Sitting Fee Total PARTICL
Board Meeting Committee Meeting
Shri Ramesh Chandra
Rs.37,500/- NIL Rs.37,500/- SOURCE
Shareho
4. GENERALBODY MEETINGS She
Annual General Meeting Shs
Date, time and location where the last three Annual General Meetings were held are as under: Deferred
Loan Fu
Date & Time 24" August, 2006 at 5.15 P.M. 20" September 2007 at 5.15 P.M. 23" September 2008 at 5.15 P.M. Uns
Venue Board Room, DMRC Ltd., 3rd Floor, | Board Room, DMRC Ltd., 3rd Floor, | Board Room, DMRC Ltd., 3rd Floor, Nef
NBCC Place, Pragati Vihar, Bhishma | NBCC Place, Pragati Vihar, Bhishma | NBCC Place, Pragati Vihar, Bhishma
Pitamah Marg, New Delhi-110003. Pitamah Marg, New Delhi-110003. Pitamah Marg, New Delhi-110003. APPLIC/
Special "V. The Authorised Share Capital of the Fixed As
Resolution(s) Company is Rs.100,00,00,00,000 Gre
assed NIL NIL (Rupees Ten Thousand crores only)
P divided into 10,00,00,000 (Ten crores) Les
equity shares of Rs.1,000 (One thousand)
each. Ne
Ca
5. Company's Website Co
The Company's Website is www.delhimetrorail.com. All major information pertaining to company, including project, contracts, job, Current
recruitment process and results etc. are given on the website. Inv
Sul
Address for correspondence: Ca
Registered Office: Company Secretary ot
Delhi Metro Rail Corporation Ltd. Mr. P.K. Gupta _ Lo
Metro Bhawan Delhi Metro Rail Corporation Ltd.,
; : Metro Bhawan
;lre %Iglﬁ.d? 1'6%%?]’ I?ac;.akhamba Read Fire Brigade Lane, Barakhamba Road Less: C
B Lot s {0Ga New Delhi-110001, India. Cu
Board No.- 23417910/12 Pr
Fax No.- 23417921 Ph: 23418308  Fax:23417910
Website: www.delhimetrorail.com E-Mail ID: pk_delhimetro@hotmail.com Nt &
et Cur
Miscelle
(To the
Pri
De
Profit &
Si
Nc
Schedu
As per
ForSN
Charter
Membe
Date: 0°

Place: |
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DELHI ‘
METRO DELHI METRO RAIL CORPORATION LIMITED DELHI ME

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31st MARCH 2009
Amount (Rs.) SHARE

PARTICULARS Schedule No For the Year For the Year
ended on 31.3.2009 ended on 31.3.2008 PARTICU
INCOME Authoris
Traffic Operations 9 3,928,660,793 3,170,196,318 100,000,
Consultancy 281,331,396 134,478,705 Issued, S
Real Estate 9 2449,949,686 1,198,221,743 6,61,20,1
Others 10 577,812,213 540,620,275 of Rs 100
TOTAL 7,237,754,088 5,043,517,041
EXPENDITURE
Traffic Operations 11 2,280,727,396 2,003,544,264 DEFER
Consultancy 1 19,722,410 36,807,579 ik
Real Estate 1 42,856,552 65,064,880 PARTICU
Decrease in the inventory (Land) 13 277,973,915 - Grant-in-
Miscellaneous Expenses Written Off M 2,791,386 Delhi Dev
TOTAL _2,624,071,659 _2,108,208,109 lgsse Tr
From Goy
PROFIT BEFORE DEPRECIATION & INTEREST 4,613,682,429 2,935,308,932 Lessi The
Depreciation 2,917,637,878 1,836,449,700 Delhi Dev
Less:- transferred to CWIP 127,181,705  2,790,456,173 66,200,013  1,770,249,687 New Okhl
Interest & Finance Charges 12 1,568,541,879 1,051,076,509 Haryana |
Less:- transferred to CWIP 536,118,199  1,032,423,680 85,843,779 965,232,730 Governm:
PROFIT/(LOSS) BEFORE TAX AND PRIOR PERIOD ADJUSTMENT 790,802,576 199,826,515 Governm
PRIOR PERIOD ADJUSTMENTS (NET) 14 113,570,279 61,635,343 gzﬁ]"l-';zav
PROFIT/(LOSS) BEFORE TAX 904,372,855 261,461,858
PROVISION FOR TAXATION :
Current Tax 100,643,240 29,311,416
Net Deferred Tax Liability 374,441,782 711,986,883 UNSEC
Fringe Benefit Tax 14,040,549 2,646,433 PARTICU
Wealth Tax 2,042,454 491,168,025 109,193 744,053,925
- - TERM LC
Interest F
PROFIT/(LOSS) AFTER TAX 413,204,830 (482,592,067) Governm
BROUGHT FORWARD FROM LAST YEAR (2,165,636,190) (1,683,044,123) For La
CARRIED FORWARD TO BALANCE SHEET (1,752,431,360) (2,165,636,190) For Ce
EARNING PER SHARE (FACE VALUE OF RS 1000 EACH)- BASIC 7.74 (11.59) Governm
EARNING PER SHARE (FACE VALUE OF RS 1000 EACH)- DILUTED 7.67 (11.59) ForlLa
Significant Accounting Policies 15 net
Notes on Accounts 16 Harl!;ng;
Schedules 1 to 16 attached form integral part of accounts New Okh
| For Ce
As per our seperate report of even date annexed INTERES
For S N Nanda & Co Gover
Chartered Accountants (Form
2.3% L
S.N. NANDA PK. GUPTA R.N.JOSHI E.SREEDHARAN e
Partner Company Secretary Director(Finance) Managing Director 1:2% L
Membership No:- 5909
Date: 01-07-2009
Place: New Delhi tﬁ;’; gI‘;Z
Previous "
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V0, 1v%, 109,71V | 99,£09,914,0490

PREVIOUS YEAR

103,451,816,780

4,363,606,850 | 469,096,380 |107,346,327,250 | 6,296,069,192 25,706,467 | (887,701,352) | 2,724,151,052 | 8,106,812,425 | 99,230,514,825 .
SCHEDULE- 5
CAPITAL WORK- IN- PROGRESS Amount (Rs.)
Balance Additions/Adjustment TOTAL Capitalised Balance
DESCRIPTION as at During During as at
1.4.2008 the year the year 31.3.2009
Buildings 7,627,738,114 21,288,724,066 28,916,462,180 2,802,664,216 26,113,797,964
Structures(Via. Duct, Bridges & Tunnels) 13,155,770,021 19,751,230,999 32,907,001,020 3,048,545,767 29,858,455,253
Rolling Stock 962,079,065 1,502,321,228 2,464,400,293 - 2,464,400,293
Signaling & Telecom Equipments 629,048,428 2,575,721,757 3,204,770,185 998,466,036 2,206,304,149
Permanent Way 694,430,154 2,164,310,439 2,858,740,593 504,391,276 2,354,349,317
Traction Equipments 1,205,697,474 3,323,959,344 4,529,656,818 666,342,317 3,863,314,501
Escalators & Elevators 85,304,597 465,491,544 550,796,141 166,542,753 384,253,388
Automatic Fare Collection Equipments 99,525,770 288,868,512 388,394,282 164,485,406 223,908,876
Plant & Machinery 766,398,730 700,821,795 1,467,220,525 735,800,459 731,420,066
IT System 7,220,716 187,635,714 194,856,430 71,767,557 123,088,873
Expenses During Construction (Net) (1,073,415,704) 715,512,843 (357,902,861) (47,075,884) (310,826,977)
SUB - TOTAL (A) 24,159,797,365 52,964,598,241 77,124,395,606 9,111,929,903 68,012,465,703
Temporary Assets 61,078,085 (43,977,416) 17,100,669 17,100,669 -
Office Equipment 2,484,893 - 2,484,893 2,484,893 -
Safety Equipments - 17,983,226 17,983,226 - 17,983,226
SUB - TOTAL (B) 63,562,978 (25,994,190) 37,568,788 19,585,562 17,983,226
TOTAL - CURRENT YEAR 24,223,360,343 52,938,604,051 77,161,964,394 9,131,515,465 68,030,448,929
- PREVIOUS YEAR 8,372,540,276 19,172,987,929 27,545,528,205 3,322,167,862 24,223,360,343
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SCHEDULE-6 CURRE
CONSTRUCTION STORES & ADVANCES Amount (Rs.)
PARTICULARS As at 31.3.2009 As at 31.3.2008 PARTICU
Construction Stores (At cost) CURREN
(As taken, valued & certified by the Management) Sundry C
- Construction Stores* 1,466,487,873 1,067,890,103 !:K/:i
- Construction Stores - In Transit 410,840,084 1,877,327,957 55,358,295 1,123,248,398 .ot
Advances for Capital Expenditure FOF.
(Unsecured, Considered Good) -Mi
- Covered by Bank Guarantees/Indentures/ 13,975,615,453 15,142,246,059 - Ot
Hypothecation etc. Boc
- Others 2,913,568,276 16,889,183,729  1,302,147,187 16,444,393,246 RSF
\'
TOTAL 18,766,511,686 17,567,641,644 Oth
* Includes Rs. 101,45,60,044/- (PY. Rs. 895,786,574/~ lying with contractor. Pas
SCHEDULE-7 Ind
CURRENT ASSETS , LOANS & ADVANCES Amount (Rs.) Inte
PARTICULARS As at 31.3.2009 As at 31.3.2008 Cor
INVENTORIES (At Cost) PROVISI
(As taken, valued & certified by the Management) Brovisio
-Stores and spare parts 292,263,045 168,714,190
-Loose Tools 528,929 542,626 -La
-Material in Transit 20,797,658 333,108 -Re
-Land 15,586,789 329,176,421 439,634,814 609,224,738 \I{'\ﬁ
SUNDRY DEBTORS (Unsecured Considered Good) -In
-Debts outstanding for a period exceeding Six Months 104,004,807 125,592,603 -Ex
-Other Debts 1,407,734,948  1,511,739,755 161,111,267 286,703,870
CASH AND BANK BALANCES
-Cash in hand 10,198,134 8,193,975
-Cheques/Drafts/Postal Orders in hand 411,008 30,530,843 INCON
Balances with Scheduled Banks PARTIC!
-Current Accounts 341,167,667 45,369,898
[includes Rs. 0.25 Crore (P.Y. Rs 278.89 Crores) as INCOME
unutilized equity contribution] Tre
-Short Term Deposits* 19,347,429,117 19,699,205,926 16,497,185,905 16,581,280,621 F;
[includes FDR for Rs 50,000,000 /- Re
(P.Y Rs 53,000,000/-)under Bank Lien for LC & Others ] INCOME
OTHER CURRENT ASSETS Sa
Interest Accrued on: Le
- Short Term Deposits 134,282,457 269,450,827
- Advances to Contractors 33,025,432 167,307,889 422,664 269,873,491
Income accrued on Feeder Bus 1,150,717 -
LOANS AND ADVANCES OTHE|
Advances recoverable in cash or in kind or value to be received —
(Unsecured considered good) PARTIC
Advance to Employees 65,042,884 49,547 771
{including amount due from Directors Rs 903,826/- IIZ)eferrec
(PY.Rs 1,110,226/-) Maximun amount Snclom?_w‘
due during the year Rs.1,599,714 /- (PY Rs. 1,531,121/-)} Ei Z;’S |
Interest Accrued on Employees Advance 5,824,687 3,042,630 Miscc i
Prepaid Expenses 76,743,651 39,916,925 Inte rést
Advance Income Tax - 20,400,000 B
Fringe Benefit Tax 36,964,512 29,863,574 P
Tax deducted at source 284,157,523 127,000,131 E
Advance DVAT 2,830,000,600 1,368,261,411 C
Others* 361,588,594  3,660,322,451 1,443,583,998 3,081,616,440
TOTAL 25,368,903,159 20,828,699,160
. Less:- T

*x

Includes Rs. 250,000,000/~ earmarked out of the O & M Fund towards Investment for Asset Replacement.
Includes Rs. 49,970,665/ which as per the directive of Hon'ble Delhi High Court is kept in fixed deposit by Employees State Insurance Corporation.
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SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF ACCOUNTS AS AT 31.03.2009

1.

22

2.3

24

2.5

2.6
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DELHI METRO RAIL CORPORATION LIMITED

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements have been prepared on the
historical cost basis in conformity with the statutory
provisions of the Companies Act, 1956 and the
Statements, Standards and Guidance Notes issued by
The Institute of Chartered Accountants of India and in
accordance with Generally Accepted Accounting
Principles as adopted consistently by the company.

FIXED ASSETS

Fixed assets including intangible assets are shown at
theiracquisition cost/ historical cost.

Deposit works / contracts, are capitalised on
completion on the basis of statement of account
received from executing agencies and in its absence
on the basis of technical assessment of the work
executed.

Assets & systems common to more than one section of
the project are capitalised on the basis of technical
estimates / assessments.

Machinery spares which can be used only in
connection with an item of fixed asset and whose use
is expected to be irregular is capitalised.

Capital Expenditure on assets not owned by the
company is shown as a distinct item in capital work in
progress till the period of completion and thereafter in
the fixed assets.

Capitalization of the assets for new section to be
opened for public carriage of passengers is done after
ensuring its completeness in all respect as per
manuals of practice of Delhi Metro Railway,
administrative formalities and compliance of
requirements stipulated by Commissioner of Metro
Railway Safety imperative for the opening of such
section.

LAND

Amount received directly by the Land and Building
Department, Government of National Capital Territory
of Delhi (GNCTD), from Government of India (GOI)
and GNCTD for buying land for the company as part of
interest-free Subordinate Loan for Land sanctioned to
the Company, is treated as interest-free subordinate
loan for land. The disbursement therefrom through the
Land Acquisition Collector directly to the landowners
for the said purpose is adjusted as land cost and the
balance shown as advance with Land and Building
Department.

Amount received directly by the Company from GOI
and GNCTD for the above stated purpose, are also
treated as interest free subordinate loan for land and
included in the land cost to the extent of the amount
spent for the purpose.

3.3 Payments made/adjusted provisionally towards cost or

3.4

3.5

compensation related to the land including lease-hold
land in possession, are treated as cost of the land or
Lease-hold land.

Payment made towards land acquired on temporary
basis is amortised over the possession period of the
land.

Compensation, replacement etc. relating to the cost of

3.6

3.7

SCHEDULE 15

rehabilitation of Project Affected Persons (PAPs) is
booked to CWIP and on completion is added to the cost
of related assets.

Land is valued on pro-rata basis with reference to the

award given by Land Acquisition Collector wherever

transfer value of land is not indicated.

Cost of land earmarked for property development to be
leased for 60 years and above is accounted for as
inventory.

4. CAPITALWORK-IN-PROGRESS

4.1 Income pertaining to construction period such as
interest, sale of tender documents etc. is adjusted
against expenditure during construction.

4.2 Claims including price variation are accounted for on
acceptance. .

4.3 Liquidated Damages are accounted for on settlement of
final bill.

4.4 Administrative and general overheads (net of income)
directly attributed to project are allocated in the ratio of
assets capitalised to the total CWIP as at the end of the
month of commissioning.

5. ALLOCATION OF INTEREST DURING
CONSTRUCTION
Interest During Construction (IDC) in respect of
qualifying assets commissioned during the year, is
allocated in the ratio which the value of commissioned
assets bear to the qualifying CWIP as at the end of the
month of commissioning. In other cases, IDC is allocated
based on the date of capitalisation of the last section.

6. DEPRECIATION

6.1 Depreciation is charged on straight-line basis at the rates
prescribed under Schedule XIV of the Companies Act,
1956. However, in case of following assets, depreciation
is atthe following rates: -

ITEM RATE

Rolling Stock 3.17%

Escalators & Elevators 3.17%

Track Work 1.63%

Air Conditioners and inverters provided to 25.00%

the employees at residential office except

Directors

Mobile Handsets costing more than Rs. 25.00%

5,000/~ each provided to the employees

except Directors

Feederbuses 19.00%
6.2 Fixed Assets costing Rs. 5,000/- or less are depreciated

6.3

6.4

6.5

fully in the year of purchase.

Structures in the nature of temporary erection are fully
depreciated in the year ofits construction.

Capital expenditure in respect of assets not owned by the
Company is amortised over a period of five years
beginning after completion of related assets and
commencement of its commercial operations.

Intangible assets are amortised on Straight Line Method

over a period of legal right to use or 5 years whichever is
earlier.”.

6.6

6.7

7.2

7.3
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DELHI METRO RAIL CORPORATION LIMITED

NOTES ON ACCOUNTS FORMING PART-OF ACCOUNTS AS ON 31-03-2009
1. CONTINGENT LIABILITIES

SCHEDULE 16

(Rs in Lakhs)

2008-09 2007-08
a) Claims against the company not acknowledged as debts including foreign
currency claim:
- Capital Works 21,215.71 20,829.30
- Land compensation cases 21,756.18 8,919.67
- Others 3,901.00 1702.74
b) Disputed Income Tax Demand 6,202.56 6,202.56
c) Employees State InsuranceCorporation has charged u/s 45C and 45E of 499.71 499.71
theEmployees State Insurance Act, 1948 on account of liability of contractor.
d) Disputed Service Tax Demand 749.52 749.52
e) | Disputed Central Excise Demand 94.94 0.00
f) Disputed Property Tax New Delhi Municipal Corporation (NDMC) 4,855.50 4,855.50
9) BSES Rajdhani Power Ltd, BSES Yamuna Power Ltd and North Delhi Power Ltd 987.60 659.74
(Discoms) have raised a demand on the Company towards Electricity Tax.
h) | Amountdeposited with DDA/MCD/L&DO under protest on account of ground rent 526.37 351.20
TOTAL 60,789.09 44,769.94

@)
(if)

(iii)

3.1

3.2

In addition to the above:

Some landowners have filed suites against the Company for alternate land, which cannot be quantified. Liabilities, if any, in
respect of these cases pending with the courts shall be provided after completion of legal proceedings.

Municipal Corporation of Delhi (MCD) objected to display of advertisements by DMRC on civil structure on the ground that,
as per Municipal Corporation of Delhi Act 1957, prior approval of the Commissioner as well as sharing of its revenue is
required in respect of such displays. Not acceding to the contention of DMRC that as per Delhi Metro Railway Operation and
Maintenance Act 2002, DMRC is authorised to display such advertisements on its premises and properties, MCD filed SLP
with Hon'ble Supreme Court of India who has approved the policy and also granted liberty to the affected parties to approach
Hon'ble Supreme Court by filing an appropriate application. DMRC had filed an application in terms of Order dated
12.10.2007 before the Hon'ble Supreme Court. In the meantime, MCD issued notice dated 10.03.2008 instructing DMRC to
remove all the advertisements/hoardings on its properties, for which DMRC got stay from Hon'ble Supreme Court on
28.03.2008. The matter was referred by Hon'ble Supreme Court to Bhurelal Committee, who has recommended to exempt
DMRC for revenue sharing for next five years and to obtain permission from civil authorities for display of advertisement.
DMRC has filed its objection with Hon'ble Supreme Court against these recommendations, which is pending.

Upholding the contention of DMRC that it is a Metro Railway Administration under Railway Act operating independent of
provisions of Municipal Corporation of Delhi (MCD) Act, in another case, the Hon'ble Delhi High Court has quashed the
demand of property tax raised by MCD.

Pursuant to assembly of 45 indigenously manufactured train sets by M/s. Bharat Earth Movers Limited (BEML), Bangalore
as a sub-contractor to M/s. Rotem, consortium member of MC-Rotem Melco (MRM), the contractor for RS1 contract, Dy.
Commissioner of Commercial Taxes, Karnataka State has raised demand of sales tax assessed on MRM for 45 indigenously
manufactured trains sets by BEML for Rs. 11,135.21 lakhs for the assessment years 2003-04 to 2006-07. M/s MRM's appeal
had been turned down by Hon'ble Karnataka High Court. Special Leave Petition filed by M/s. MRM in Hon'ble Supreme
Court of India was also not accepted and Hon'ble Supreme Court directed M/s. MRM to move in appeal under section 20 of
the Karnataka Sales Tax Act, 1957. In the appeal filed before Joint Commissioner of Commercial Taxes (Appeal) transactions
have been adjudged as inter-state sale and liable for sales tax. M/s. MRM requested DMRC to advise further course of action
for filing appeal to Tribunal adding that in the absence of advice M/s. MRM would claim reimbursement of levy from DMRC
along with the litigation cost. DMRC has intimated that the issue is of sole concern of MRM, since DMRC has already
discharged its contractual obligation by issuing requisite exemption certificates/made reimbursement of sales tax on the 45
trains as per the contract condition.

M/s MRM have filled appeal before Karnataka Tribunal on 11.11.08.

Estimated amount of contracts including foreign currency contracts net of advances, remaining to be executed on capital
accountand not provided foris Rs. 11,07,041.03 Lakhs (P.Y. Rs. 10,96,499.10 Lakhs).

M/s MRM Consortium filed a claim of Rs. 549.61 Lakhs plus interest against DMRC for arbitration on account of amount
withheld by DMRC towards Custom Duty and Other indirect taxes payments. In line with contract conditions of RS 1
Contract, DMRC filed counter claim for payments against Customs Duty & other indirect taxes of Rs. 27,980.99 Lakhs
including interest. Vide an interim award dated 04.04.2007, the claim of MRM has been rejected and DMRC's counter claim
has been admitted. Vide this interim award MRM has been directed to submit rendition of accounts for determining the final
award amount (excluding interest). MRM has contested the Interim arbitral award in the Hon'ble Delhi High Court. The
Hon'ble Delhi High Court decided that the objection raised by the petitioner against the Arbitrator's proceeding further with
the arbitration and passing a final award was not tenable. It was made clear that the Arbitral Tribunal is at liberty to proceed
further and to conclude the proceedings and give a final award. Arbitration proceeding for final award are under process.

DMRC's claim for exemption from Income Tax u/s 10(20-A) of Income Tax Act, 1961 and also allowance of certain expenses
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5.3

54

5.5

6.2

6.3

7:1

7.2

capitalised at provisional rates (refer Accounting Policy No. 3.3). Necessary adjustments, if any, shall be made on
reconciliation with Railways on the basis of decision of EGOM.

Due to this change, Fixed Asset Lease-hold Railway land has increased by Rs. 11,784.42 lakhs and Current Assets -:
Loans and Advances, Capital Work in Progress and Loss have decreased by Rs. 9,601.12 lakhs, Rs. 1,053.24 lakhs
and 1,130.06 lakhs respectively.

During the year, in absence of demand, land lease charges of Rs.204.99 Lakhs (P.Y. Rs.164.15 Lakhs) in respect of
116.51 Acres (P.Y. 79.321 Acres) land acquired from various land owning departments on returnable basis have been
provided on the same rate on which original demand was raised. Additional demand, if any, will be accounted for on
settlement.

One of the objects of DMRC is to undertake property development and real estate work. Land is being received by
DMRC from various land owning agencies for the construction of MRTS project. Out of this, portion of land for the
property development is identified only after taking into consideration basic requirements of project implementation
and other related factors like its land use and is shown as fixed asset ill transaction is finalised as per Accounting Policy
No 3.7 of DMRC. During the year, no further land has been earmarked as inventory.

Govt land is being acquired for the MRTS Project from various ministries /departments /autonomous bodies of
GOI/GNCTD at inter-departmental transfer rates notified by the Ministry of Urban Development. Private land is being
acquired under the Land Acquisition Act, 1894, on the basis of awards issued by the Land Acquisition Collectors of
GNCTD. As all these cases are exempted from payment of stamp duty in accordance with the Registration Act 1908 &
the Land Acquisition Act, 1894, as such stamp duty is not payable.

6.1.1 Land measuring 30,000 sq mtr at Azadpur was handed over to the developer during 2006-07 on leasehold
basis for construction of civil work at Azadpur Station and integrated property development by the developer for
a concession period of 30 years. During the year civil work done by developer at Azadpur station has been
accounted for and capitalised at Re.1/-.

6.1.2 Land measuring 28,582 sgm at Akshar-Dham was handed over to the developer Ltd during 2007-08 on
leasehold basis for a period of 30 years for construction of civil work at Akshar-Dham Station and Integrated
Property Development. The asset shall be capitalized on completion.

Advance for capital expenditure includes Rs. 6.81 Lakhs (P.Y. Rs. 6.81 Lakhs) after adjustment of Rs. 133.19 Lakhs
(P.Y. Rs.133.19 Lakhs), placed at the disposal of Land & Building Department, GNCTD, for obtaining possession of
certain properties at Makki Sarai.

Land & Building Department, GNCTD vide their letter dated 09.06.2009 intimated that out of amount of Rs.44,048
Lakhs (P.Y. Rs 42,157 Lakhs) received by them from GOI, GNCTD and DMRC, for acquiring land for MRTS an amount
of Rs.42,432 Lakhs (P.Y. Rs 40,200 Lakhs) has been transferred to concerned Land Acquisition Collectors, who have
handed over possession of land estimated value of which is Rs. 45,709 Lakhs (P.Y. Rs. 43,572 Lakhs) up to 31.3.2009,
which is subject to reconciliation.

In case of Land transferred from Govt. Departments, Ground Rent demanded by various authorities has not been
provided because as per fixation of price orders issued by MOUD, ground rentis not leviable.

In case of Staff Quarters at Pushp Vihar, the provision for Ground Rent up to 31-03-2009 amounting to Rs. 198.08
Lakhs (P.Y. Rs. 165.07 Lakhs) has been provided, though the issue is yet to be resolved.

8. MOUD vide letter No. K-14011/8/2000-MRTS dated 30.03.2009, has communicated that raising resources through property
development is one of the ways of mobilising resources for the project as well as sustainable operations and the word
“project” would also include “property development”.

9. During the year, DMRC has received Rs 75,769.00 Lakhs (PY Rs 33,965.00Lakhs) as per the details given below as part
release of Grant-in Aid for extension of Metro Lines:

(Rs in Lakhs)

Grant received from 2008-09 2007-08 Purpose

GOl 5,090.00 0.00 For extension of Metro to New Okhla Industrial Development Authority
(NOIDA)

GOl 3,760.00 4,790.00 For extension of Metro to Gurgaon

NOIDA 15,250.00 15,000.00 For extension of Metro to NOIDA

Haryana Urban 11,400.00 11,400.00 For extension of Metro to Gurgaon

Development Authority

(HUDA)

HUDA 2,775.00 2,775.00 For extension of Metro up to Haryana Border

GDA 13,000.00 0.00 For extension of Metro to Vaishali (Ghaziabad)

DDA 10,000.00 0.00 For extension of Line-3 to Dwarka Sub-city

DDA 14,494.00 0.00 For Airport Express Line from New Delhi Railway station to Sector-21
Dwarka

Total 75,769.00 33,965.00
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15.1 Till 31" March 2008, depreciation in respect of earlier years on assets, which form integral part of main assets
capitalised earlier, was charged in the year of addition. During the year DMRC has charged depreciation on addition to
the existing assets over the remaining useful life of that assets. Due to this, value of net fixed assets and profit is
higher by Rs.598.14 Lakhs.

15.2 Till 31* March 2008, Income arising from carbon credit was accounted for on the final settlement of claim. During the
year, DMRC has received certificate for Emissions Reduction of 3204 units from United Nations Framework
Convention on Climate Change (UNFCCC) in respect of carbon credit and an agreement to sale has been entered
with Japan Carbon Finance Limited. Accordingly, income arising from carbon credit is recognised on the determination
of the entitled units where a sale agreement already exists or on the execution of sale of carbon credits. Due to this
change in Accounting Policy, an amount Rs. 11.43 Lakhs (P.Y. Rs. NIL) has been recognised as income from sale of
carbon credits.

15.3 Till 31st March 2008, Expenses of Corporate office, common to operation and construction were being allocated to
Profit and Loss Account and Incidental Expenditure During Construction (IEDC) in proportion of revenue earned and
accretion to Capital Work in Progress (CWIP). Consequent upon the withdrawal of Guidance Note on 'Treatment of
Expenditure during Construction Period' by the Institute of Chartered Accountants of India (ICAI) during 2008-09,
DMRC has changed the Accounting Policy 5. Accordingly, DMRC has systematized the allocation of expenses in a
manner that all administrative expenditure directly attributed to project is accounted for as CWIP. The other
administrative expenses of corporate office are accounted to Profit &Loss account. General Overheads of Corporate
Office, common to operation and construction are allocated on a systematic basis to Profit and Loss account and
CWIP in proportion of operation expenditure and accretion to CWIP. Due to this, profit for the year and capital work-in-
progressisincreased by Rs. 226.26 Lakhs.

15.4 Till 31% March 2008, Intangible Assets were amortised over a period of 10 years on straight Line Method. During the
year expected useful life of the intangible assets was reviewed and accordingly Accounting Policy 6.5 was changed.
As per new accounting policy Intangible Assets are amortised on Straight Line Method over a period of legal right to
use or 5 years whichever is earlier. Due to this change, value of netintangible assets and profit of the year is decreased
by Rs. 489.30 Lakhs.

15.5 Till 31" March 2008, Foreign Exchange differences were recognized in Profit & Loss Account as income or expenses in
case of assets capitalized and to Incidental Expenditure During Construction prior to such capitalisation. Exchange
differences in respect of monetary items arising out of transactions entered into prior to 01.04.2004 were adjusted to
the carrying cost of respective fixed asset/Capital Work-in-Progress. Pursuant to the Central Government Gazette
Notification No.193 dated 31 March 2009, amending Accounting Standard-11 on the effect of changing Foreign
Exchange Rates, DMRC has exercised the option to adjust Foreign Exchange differences arising in respect of all
monetary items relating to acquisition of fixed asset being adjusted to the carrying cost of related fixed asset/Capital
Work-in-Progress prior to capitalization. Due to Change in Accounting policy there is no financial impact on accounts
during the year.

15.6 As stated in Para 5.2, due to change in Accounting Policy 3.3, Fixed Asset-Lease-hold Railway land has increased by
Rs. 11,784.42 lakhs and Current Assets - Loans and Advances and Capital Work in Progress have been decreased by
Rs.9,601.12lakhs and Rs. 1,053.24 lakhs respectively and profit of the year is increased by Rs.1,130.06 lakhs.

Effects of changes in Foreign Exchange Rates Accounting Standard (AS)-11
The effect of foreign exchange fluctuation during the year is as under:-

(i) The amount of exchange differences (net) debited to the Profit & Loss Accounts is Rs. 238.12 Lakhs (previous year Rs.
Rs.48.32 Lakhs)

(if) The amount of exchange differences debited to the carrying amount of fixed assets and Capital Work-in-Progress is Rs.
4,870.54 Lakhs (previous year credited Rs. 3,425.18 Lakhs).

Retirement Benefits Accounting Standard (AS)-15:
General description of various defined employees benefit schemes are as under:
Provident Fund:

DMRC's Provident Fund is managed by Regional Provident Fund Commissioner. DMRC pays fixed contribution to
provident fund at pre-determined rate. The liability is recognised on accrual basis.

Gratuity:

DMRC has a defined benefit gratuity plan. Every employee who has rendered continues service of five years or more is
entitled to get gratuity at 15 days salary (15/26 x last drawn basic pay, dearness pay plus dearness allowance) for each
completed year of service on superannuation, resignation, termination, and disablement or on death. A trust has been
formed for this purpose. This scheme is being managed by the Life Insurance Corporation of India (LIC) for which DMRC has
taken a Master Policy.

The scheme is funded by DMRC and the liability is recognized on the basis of actuarial valuation.
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METRO DELHI METRO RAIL CORPORATION LIMITED

|
? (i) Changes in the present value of the defined benefit obligations: (Rs. in Lakns)

Particilaie Gratuity PRMF LTC Leave Terminal Benefits
| C.Y. 542.15 305.04 57.12 948.18 42.26 s
‘ P t f obligati t01.04.
| resentvalus srobligationasatit (a0 PY 22769 | 18302 | 5486 | 34184 32.36
| forost oot c.. 37.95 | 2135 : 66.37 -
PY 18.22 14.64 - 27.35 -
c §ServicaGost C.Y. 190.89 69.64 58.40 342.66 (11.94)
urrentervice Los PY 15815 | 89.53 226 | 308.14 9.9
Banafits pald C.Y. (5.80) - - (36.95) -
P PY (6.90) - - (15.06) -
. . o C.Y. 91.70 (98.22) - (18.50) -
Netactuarial (gain)/loss on obligation PY 144.99 17.85 - 285.91 -
) o 31.03.09 | 856.89 297.81 115.52 | 1,301.77 30.32
Present value of the defined benefit obligation as at 31.03.08 542.15 305.04 5712 948.18 472.06
(iv) Changes in the fair value of plan assets: )
(Rs. in Lakhs)
Particilars Gratuity PRMF LTC Leave Terminal Benefits
C.Y. 229.49 - - - -
Fai f -04-
air Value of plan asset as at 01-04-2008 Py 170.28
C.Y. 21.23 - - - -
‘ E Y
| xpected return on plan assets Py 15.75
I C.Y. 159.29 - - - -
Contributions by employer Py 26.91
T C.Y. (5.80) - - - -
Benefit
enefit paid Py (6.90)
Cc.Y. 9.10 - - - -
tuari in/(l
Actuarial gain/(loss) Py 3.45
. 31.03.09 | 413.31 - - - -
Fair value of plan assets as at 31.03.2009 31.03.08 229.49

(C.Y.) Current Year, (P.Y.) Previous Year

(v) During the year, DMRC has provided liability towards contribution to the: (Rs. in Lakhs)
Particulars 2008-09 2007-08
Gratuity 290.21 302.16
PRMC (7.23) 122.01
LTC 58.40 57.12
Leave 390.53 621.40
Terminal benefits (11.94) 42.26

i) Actuarial Assumptions:
Principal assumptions used for actuarial valuation are:

| i Method used Projected Unit Credit Method
ii Discount Rate 7.00%
iii Expected rate of return on plan asset- Gratuity 9.25%
iv Future salary increase 4.50%

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and
otherrelevantfactors, such as supply and demand in the employment market.

) The effectof one percentage in the medical cost of PRMF will impact the liability as under

* Costincreased by 1% Rs. 335.80 Lakhs

* Cost decreased by 1% Rs. 272.27 Lakhs
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DELHI METRO RAIL CORPORATION LIMITED

20. Related Parties Disclosure Accounting Standard (AS)-18:

a) KeyManagementPersons:
Shri E. Sreedharan, Managing Director
Shri Satish Kumar, Director (Electrical)
Shri R.N. Joshi, Director (Finance)
Shri Raj Kumar Director (Operations)
ShriH. S. Anand, Director (Rolling Stock)
ShriMangu Singh, Director (Works)
Shri Vijay Anand, Director (Project)
b) Disclosure of transactions of DMRC with related parties.

(Rs. in Lakhs)

Particulars 2008-09 2007-08
Salaries & Allowances 52.82 45.15
Contribution to Provident Fund and other Funds, Gratuity & Group Insurance 4.03 4.59
Other Benefits 14.59 1117
Total (included in Employees Cost) 71.44 60.91

In addition to the above remuneration, the Whole Time Directors have been allowed to use the staff car (including for private

journeys) subject to recovery as per DMRC's rules.
21. LeaseAccounting Standard (AS)-19:

21.1 DMRC has taken on lease/rent premises for employees. These lease arrangements are usually renewable on mutually
agreed terms but are not non-cancellable. During the year DMRC has paid lease rent (net of recoveries) in case staff
amounting to 284.80 Lakhs (P.Y. Rs. 268.37 Lakhs) and included under the head Expenditure-Salaries & Wages/

Expenditure During Construction (EDC)

21.2 DMRC has leased space for shops, kiosks, etc. on stations and buildings at other sites on the basis of operating lease to
various parties. Future minimum lease rentals receivable for all operating leases are as under:

(Rs. in Lakhs)

Operating Lease Not later than one year | Later than one year and up to five years Beyond five years
Current Year (2008-09) 7,419.00 15,840.95 2,945.21
Previous Year (2007-08) 8,331.11 20,654.94 5,164.76
Disclosure of Gross carrying Value and depreciation on lease business assets:
(Rs. in Lakhs)
Particulars of Assets As on 31-03-2009 As on 31-03-2008
Gross Carrying value of Assets 33,637.25 24,052.81
Accumulated Depreciation 2,455.83 1,630.22
Depreciation for the year 825.61 490.09
22. Earning per Share (EPS)Accounting Standard (AS)-20: (Rs. in Lakhs)
Particulars 2008-09 2007-08
Profit after taxation, prior period adjustments & tax Adjustments for the 4,132.05 (4,825.92)
earlier years as per Profitand Loss account (Rs. in Lakhs)
Weighted average number of equity shares outstanding
Basic 53,357,156 41,636,497
Diluted 53,853,546 42,846,082
Basic Earning Per Share (in rupees) 7.74 (11.59)
(Face value of Rs. 1,000/- per Share)
T e (159
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DELHI

METRO

DELHI METRO RAIL CORPORATION LIMITED

31. Additional information in respect of sale of land (inventory): -

Details of land 2008-09 2007-08
‘ Lease/ transfer Quantity (Acres) | Value (Rs. In Lakhs) Quantity (Acres) Value (Rs. In Lakhs)
| Opening Balance 10.327 4,396.35 - -
Purchase / (Transfer) (2.597) (1,460.74) 10.327 4,396.35
Sale / Lease 4.942 2,779.74 -—- -
1 Closing Balance 2.788 155.87 10.327 4,396.35
|
| 5o § . . . st .
| 32. Information in respect of Micro, Small and Medium Enterprises as at 31% March 2009: (Rs. in Lakhs)
|
| Sl. | Particulars 2008-09 2007-08
1 Amount remaining unpaid to any supplier:
a) Principal Amount NIL NIL
b) Interest due thereon NIL NIL
2 Amount of interest paid in terms of section 16 of the Micro, Small and Medium Enterprises NIL NIL
DevelopmentAct, 2006, along with the amount paid to the supplier beyond the appointed
day;
3 | Amount of interest due and payable for the period of delay in making payment (which NIL NIL
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the Micro, Small and Medium Enterprises Development Act,
2006;
4 | Amountofinterest accrued and remaining unpaid NIL NIL
Amount of further interest remaining due and payable even in the succeeding years, until NIL NIL
such date when the interest dues as above are actually paid to the small enterprise, for
the purpose of disallowance as a deductible expenditure under section 23 of the Micro,
Small and Medium Enterprises DevelopmentAct, 2006.

33. Previous year's figures have been regrouped/rearranged/reclassified, wherever necessary, to make them comparable to the
currentyear's presentation.

34. Figures have been rounded to the nearest rupee.

As per our report of even date annexed
For S N Nanda & Co

Chartered Accountants
S.N. NANDA

P.K. GUPTA R.N.JOSHI

Director(Finance)

E.SREEDHARAN
Managing Director

Partner Company Secretary
Membership No:- 5909
Date: 01-07-2009
Place: New Delhi
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Abstract Of Balance Sheet And Company's General Business Profile

1. Registration Details

Registration Number 68150 State Code 55
Balance Sheet Date 31.03.2009
2. Capital Raised During the year (In Rs. Thousand)
Public Issue NIL Right Issue 17,480,000
Bonus Issue NIL Private Placement NIL
3. Position of Mobilisation and Deployment of Funds (In Rs. Thousand)
Total Liabilities 222,073,624 Total Assets 222,073,624
Sources of Funds Application of Funds
Paid Up Capital 66,122,604 Net Fixed Assets 194,951,730
Reserves and Surplus - Investment NIL
Deferred Govt. Grant 19,143,644 Net Current Assets 5,213,409
Secured Loans NIL Misc. Expenditure 560
Unsecured Loans 114,277,775 Accumulated Losses 1,752,431
Net Deferred Tax Liability 2,374,107
4. Performance of the Company (In Rs. Thousand)
Turnover 7,237,754 Total Expenditure 6,333,381
Profit/Loss before Tax 904,373 Profit after Tax (-) 413,205
Earning per share 7.74 Dividend Rate (%) NIL
(inRs.)
5. Generic Name of Principal Product of the Company (as per monetary terms)
RAIL BASED TRANSPORT COMPANY
For S N Nanda & Co
Chartered Accountants
S.N. NANDA P.K. GUPTA R.N.JOSHI E.SREEDHARAN
Partner Company Secretary Director(Finance) Managing Director

Membership No:- 5909
Date: 01.07.2009
Place: New Delhi
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AUDITOR'S REPORT

Annexure Referred to in paragraph 3 of our report of even date to the members On the Accounts
for the year ended 31st March, 2009

(a) The Company has maintained proper records
showing full particulars, Including quantitative
details and situation of fixed assets.

(b) All the assets have been physically verified by the
management during the vyear. No material
discrepancies were noticed on such verification.

(c) In our opinion and as per the information and
explanations given to us, during the year the
Company has not disposed off substantial part of its
fixed assets affecting the going concern status of
the Company.

(a) According to the information and explanations
given to us, during the year the inventories have
been got physically verified by the management
through an independent professional firm. In our
opinion, the frequency of verification of stores
verified is reasonable.

(b) Inouropinion and according to the information and
explanations given to us, the procedures of
physical verification of inventories followed by the
management are reasonable and adequate in
relation to the size of the company and the nature of
its business.

(c) On the basis of our examination of inventory
records, in our opinion, the Company is maintaining
proper records of inventory. As explained to us no
material discrepancy were noticed on physical
verification of inventory as compared to book
records.

According to the information and explanations given
and records produced before us, the company has not
granted/taken any loans, secured or unsecured to/from
companies, firms or other parties listed in the register
maintained under Section 301 of the Companies Act,
1956. Hence no comments are required under para
4(iii) (b) to (g) of the Companies (Auditors' Report)
Order, 2003.

According to the information and explanations given to
us, in our opinion, there is adequate internal control
system commensurate with the size of the Company
and the nature of its business, for the purchase of
inventories, fixed assets, and sale/lease of
land/building and sale of services. During the course of
our audit, we have neither come across nor have been
informed of any continuing failure to correct major
weaknesses in the aforesaid internal control system.

According to the information and explanations given
and the records produced before us, there are no
contracts or arrangements, which are required to be
entered in the register maintained under Section 301 of
the Companies Act, 1956.

Vi.

Vii.

viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

According to the information and explanations given to us,
the Company has not accepted any deposits from the
public within the meaning of Section 58A & 58 AA of the Act
and the rules framed thereunder.

In our opinion, the Company has an internal audit system,
commensurate with the size of the Company and the
nature of its business. The internal audit system needs to
be strengthened.

According to the information and explanations given to us,
the Central Government has not prescribed maintenance
of cost records for the Company under section 209(1)(d) of
the companies Act, 1956.

(a) According to the information and explanations given
to us and the records produced before us, in our
opinion the Company is regular in depositing
undisputed statutory dues including Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax,
Wealth Tax, Service Tax, Custom Duty, Excise Duty,
Cess and other statutory dues with the appropriate
authorities. As per records produced before us there
are no dues which were outstanding as on 31st
March,2009 for a period over six months from the
date the same became payable.

(b) According to the information and explanations given
to us, the Company has no undisputed dues except
the demand raised by the income tax department u/s
271 (1) (c) of the Income Tax Act 1961, amounting to
Rs. 6202.56 Lacs has been dismissed by Income Tax
Appellant Tribunal on the ground that approval of
Committee on Disputes has not been obtained (Refer
Note 3.2).

In our opinion and according to the information and
explanations given to us, the accumulated losses of the
Company are less than 50% of its net worth. The company
has not incurred cash losses in the current financial year
nor inimmediately preceding financial year.

In our opinion and according to the information and
explanations given to us, during the year the Company
has not availed any loan from financial institution or Bank
or debenture holder attracting the provisions of this
Paragraph.

According to the information and explanations given to us,
the Company has not granted any loans and advances on
the basis of security by way of pledge of shares,
debentures and securities.

In our opinion, the provisions of any special statue
applicable to chit fund, nidhi, mutual benefit fund/society
are not applicable to the Company.

In our opinion, the Company is not a dealer or trader in
shares, securities, debentures and other investments.

As per the information provided and explanations given to
us, the Company has not given any guarantees for loans
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Comments of Comptroller and Auditor General of India
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OFFICE OF THE
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT
& EX-OFFICIO MEMBER, AUDIT BOARD-III,
NEW DELHI

f&s1® / Dated: 18.08.2009
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DELHI METRO RAIL
CORPORATION LTD.

REGISTERED OFFICE
Metro Bhawan, Fire Brigade Lane, Barakhamba Road
New Delhi-110001, India.
Board No.- 23417910/12 Fax No.- 23417921
Website: www.delhimetrorail.com
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