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PREFACE

This is the tenth Volume in the series “India’s Foreign Relations” starting with
the volume for year 2002. Published annually in cooperation with the Public
Diplomacy Division of the Ministry of External Affairs, it seeks to put together
all the official documents bearing on India’s foreign relations.

Given the enlarged scope of foreign relations in the globalised world in which we
live today, several Ministries and Departments of the Government of India besides
the Ministry of External Affairs contribute to the conduct of foreign relations.
While the Ministry of External Affairs determines the broad framework and contours
of the Foreign Policy and Diplomacy and is also the principal player in that field,
several other Ministries and Departments complement its efforts in their respective
spheres of activity. Foreign relations are no longer an instrument merely for
interaction at diplomatic level. They are now an instrument for procuring the
sinew for development and progress in trade and commerce, science and
technology, education and agriculture, and various other fields, like energy,
climate change, etc. Foreign policy of any country is influenced by its domestic
politics, level of its economic development, its progress in science and
technology, and ability to compete in promoting trade and investments. In short
foreign policy is the product and interplay of multiple forces impinging on and
promoting a country’s national interests.

Since foreign policy must play out in the vast arena of global politics, each
country is interested in studying the foreign policy of the other to assess possible
reactions to developments in a given situation. Therefore to understand the
foreign policy of a country, the importance of documentation needs no emphasis.
The need to make them available for easy access is obvious. The purpose of
this exercise, being undertaken for the last ten years in the present form, is to
make it easier for others to understand India’s actions and reactions in its dealings
with other countries either bilaterally or multilaterally on issues confronting them.

As has been pointed out in previous volumes, the increased interaction among
nations both bilaterally and multilaterally, at regional or intra-regional levels
generate a plethora of documents, thus adding to the bulk annually. To take
care of the bulk, we have experimented with electronic technology successfully
in the last two years. The same pattern is being followed for the 2011 volume
too. The printed volume provides the text of the selected and frequently used
documents, along with the reference to all other documents, the full texts of
which have been placed in the accompanying CD. Itis our expectation that the
users would find the arrangement convenient and practical.

The documents, as in the past, have been first arranged thematically and region-
wise and then put across chronologically. Those which do not fall in any particular
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category or deal with multiple subjects/countries have been placed in the general
list with cross referencing where considered necessary.

I have used the facilities of the Library of the India International Centre extensively
and found the Librarian Mr. Majumdar and his able staff led by Shafali very
helpful and cooperative which greatly facilitated my work. | remain grateful to
them for their helpful attitude. In the selection of documents that have gone in
the making of this volume, or in adding footnotes to them or for the introduction,
| have been guided by the experience gained during the three-decade of my
service in the Ministry of External Affairs. However, | remain fully responsible
for the views expressed or for any deficiency that may be found in the volume.

New Delhi, Avtar Singh Bhasin
April 30, 2012.
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INTRODUCTION

In the emergence of Asia-Pacific as the centre of Global politics in the first
decade of the second millennia, India found itself in the locus of international
competitive politics. The changing nature of global economic and financial order
and emerging geo-political dimensions, enjoined upon India to sharpen new
tools to meet the emerging challenges. Greater engagement with Asian centres
of power both in the east and west was a natural corollary. Another centre of
greater activity was the region of Africa, where India’s involvement since
independence has matured into a full-blooded relationship. India’s
neighbourhood calls for priority attention and provides no less challenge. India
cannot also ignore the challenges emerging from the fast developing
architecture of global powers for which it seeks to work with various regional
and intra-regional groupings since the diplomacy today transcends the frontiers
of bilateralism and the problems of the world need global solution whether it is
climate change, nuclear or conventional energy security, or food security or
financial crisis which engulfed the world a few years ago or even control of
weapons of mass destruction and terrorism.

2. The message is clear. While conventional approach to international
relations continues to be valid, the challenge of the globalised world can only
be effectively met by working closely with regional and intra-regional groupings
spread across the globe. This idea may not be new since there are already in
existence such groupings like NAM for some decades. But such groupings
were mostly of a political character to promote international understanding.
The idea that has now emerged in the new avatar is of promoting economic
and social wellbeing to uphold peace. The new trend gave birth to inter-
continental gatheings like the RIC, BRICS, and IBSA, EAS, G-4, ASEM, G-20,
etc. which promote economic and social wellbeing. Closer institutional
interaction with successful groupings like the ASEAN, EU, GCC, G-8, Africa’s
Regional Economic Communities like COMESA, SADC, ECOWAS and EAC
etc., has been strengthened. Carrying the same idea a little further, New Delhi
hit upon the strategy of interacting with the countries of Africa at large through
the regional African forums on the platform of India — Africa Forum Conference.

I
AFRICA

3. In the realm of India’s foreign relations Africa has been the toast of the
year. Even otherwise right since the independence and even before India had
developed substantial and substantive interaction with Africa in several areas.
To give afillip to this relationship India took a major initiative in 2008 to turn the
existing relationship into one of partnership and organised the India — Africa
Forum Summit. It used the various platforms on which the African countries
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were interacting among themselves to launch its initiative. The Indian approach
has been one of strengthening South — South linkages and promoting self-
reliance through transfer of technologies appropriate to the needs of African
partners. In monetary terms India has spent over a billion dollars on its technical
cooperation programme for Africa and continues to provide training annually
to almost 1000 officials in various capacity building programmes. This is apart
from the hundreds of African students who join Indian universities and colleges
every year. In a major initiative India has shared the benefits of satellite-based
technology with the African countries. India’s Space Research Organisation
developed, installed and operationalised an ambitious plan which linked 53
countries of Africa through a net-work that used satellite fiber optic and wireless
links. It has joined learning centres, universities and hospitals in every African
country with the counterpart institutions in India. It is in the background of this
existing relationship that the initiative for the India — Africa Forum Conference
has to be seen. It was attended by the leaders of 14 African countries and
heads of the continent’s regional economic groupings. The joint declaration
issued at the end of the first New Delhi Conference identified food security,
high oil prices, and climate change as the top concerns of the developing world.
At the Summit New Delhi pledged easier access to African exports to the Indian
market. The India — Africa Framework of Cooperation agreed at the Summit
pledged to boost trade and investment and share expertise in agriculture,
science and technology, water management and education. India agreed to
provide preferential markets to the 34 “Least Developed” African nations,
besides committing 500 million US dollars as grant assistance to projects in
Africa during the next five years.

4, The success of the first conference propelled India to launch another
initiative in the same direction and hold another similar conference this time in
Africa itself and chose Addis Ababa, the capital of Ethiopia and headquarters
of the AU for the venue. The Prime Minister and the External Affairs Minister,
the National Security Advisor along with the Foreign Policy establishment
travelled to Addis to underline the importance New Delhi continues to attach to
its relations with that continent. This comprehensive paradigm of cooperation
is premised on Africa’s own aspirations for development.

5. The Summit held on May 24 — 25, 2011 was preceded by the Foreign
Ministers’ meeting on May 23 and a Senior Officials’ meeting on May 20-21
also in Addis Ababa. The President of Equatorial Guinea, Mr. Obiang Nguema
Mbasogo, in his capacity as Chairperson of the African Union, co-Chaired the
Summit along with Prime Minister Dr. Manmohan Singh. Fifteen African
countries participated in the Summit on behalf of the African continent. The
choice of the countries was decided by the African Union on the basis of the
Banjul format adopted by the African Union for the participation of African
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countries in Summits. The countries that were asked by the African Union to
participate in the Summit were: Algeria, Burundi, Chad, Egypt, Equatorial
Guinea, Ethiopia, Kenya, Libya, Malawi, Namibia, Mauritania, Nigeria, Senegal,
South Africa and Swaziland. The Chairperson of the African Union Commission,
Dr. Jean Ping, also took part in the Summit.

6. It was for the first time that Indian leaders joined so many African
leaders at the African soil and it was indeed an historic occasion. Taking
partnership between the peoples at the core of the India-Africa relationship,
a number of outreach events were organized before or concurrently with
the Summit. Some of these were:

. A trade exhibition called the India Show and a Business Conclave,
. An India Africa Media Partnership Symposium
. Handcrafting Hope — a programme for interaction amongst Indian and

African craftspeople,

. Rhythm of Life — a series of joint cultural performances by Indian and
African artistes showcasing fusion of Indian and African cultures,

. From Tradition to Innovation, a multimedia exhibition tracing the long
journey of our partnership; and

. A film festival showcasing the best of Indian commercial cinema.

7. Significantly for the first time ever India-Africa Academic Conference
was held on May 11-12, 2011 also in Addis. The Indian and African Scholars
discussed different aspects of India-Africa relations with a view to enhancing
them further.

8. It will be recalled that the First Summit adopted two far-reaching
documents, the Delhi Declaration and the India-Africa Framework for
Cooperation. These served as the contours for India’s systematic engagement
with Africa.

9. At the Second Summit, Prime Minister in his address announced
significant programmes of economic cooperation which will take the bilateral
relationship to greater heights. These are:

A line of credit of 5 billion US dollars for the next three years to help
Africa achieve its development goals. An additional 700 million US dollars
to establish new institutions and training programmes in consultation
with the African Union and its institutions.
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Under the first line of credit offered in 2008, New Delhi had sought to
specifically promote regional integration through infrastructure
development. On the advice of the African Union President, India
announced support for the development of a new Ethio-Djibouti Railway
line to the tune of 300 million US dollars.

Following the success of the Pan-African E-Network Project, the Prime
Minister now proposed the establishment of an India-Africa Virtual
University to help meet some of the demands in Africa for higher studies
in Indian institutions. He also proposed 10,000 new scholarships under
this proposed University for African students.

To make education in India an enriching experience for the African
students, Prime Minister announced a substantial raise in the number
of scholarships and training slots for African students and experts,
including under the Indian Technical and Economic Cooperation
Programme. It was announced that total commitment for the next three
years by way of scholarships to African students will stand at more than
22,000.

The Prime Minister also announced the establishment of the following
new institutions at the pan African level:

(i) An India-Africa Food Processing Cluster - This would contribute to
value-addition and the creation of regional and export markets;

(i) An India-Africa Integrated Textiles Cluster - This will support the
cotton industry and its processing and conversion into high value
products;

(iii)y An India-Africa Centre for Medium Range Weather Forecasting -
This will harness satellite technology for the agriculture and fisheries
sectors as well as contribute towards disaster preparedness and
management of natural resources;

(iv) Arequest to support the establishment of an India-Africa University
for Life and Earth Sciences. India would be happy to support this
important venture;

(v) An India-Africa Institute of Agriculture and Rural Development.

(vi) To over come the deficiency in air connectivity between India and
Africa, Prime Minister agreed to accord priority in this direction and
said New Delhi will be happy to increase the access of African airlines
to Indian cities in a significant manner over the next three years.
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(vii) Taking note of the strong regional organizations in Africa, the Prime
Minister said India will play an important role in supporting
development activities by working with Regional Economic
Communities to establish at the regional level, Soil, Water and Tissue
Testing Laboratories, Regional Farm Science Centres, Seed
Production-cum-Demonstration Centres, and Material Testing
Laboratories for Highways.

(viii)To promote human resource development at the bilateral level he
proposed the establishment of institutes for English language training,
information technology, entrepreneurship development and
vocational training. As part of the new initiatives in the social and
economic sectors he announced the establishment of Rural
Technology Parks, Food Testing Laboratories, Food Processing
Business Incubation Centres and Centres on Geo-Informatics
Applications and Rural Development.

(ix) Prime Minister said that to encourage trade and investment flows as
well as transfer of technology, the private sectors should be fully
involved in the efforts to integrate the economies of India and Africa
and proposed the establishment of an India-Africa Business Council
to bring together business leaders from both sides.

(X) India has consistently supported the development of African
capacities in the maintenance of peace and security. As a token of
India’s commitment to supporting Africa’s endeavours for seeking
African solutions, India offered to contribute 2 million US dollars for
the African Union Mission in Somalia.

10. Atthe political level the significant outcome of the Summit was that while
India took note of “the common African position and the aspirations of the African
countries to get their rightful place in an expanded UN Security Council as new
permanent member with full rights as contained in the Ezulwini Consensus,”
Africatoo took “note of India’s position and its aspirations to become a permanent
member with full rights in an expanded UN Security Council.”

11. India’s major concern on terrorism found the fullest expression in the
Addis Ababa Declaration which “unequivocally” condemned “terrorism in all its
forms and manifestations”, and accepted the Indian contention that “an act of
terrorism anywhere is a threat to the entire international community.”

12. A new form of terrorism on the high seas in the shape of piracy was
accepted as of equal concern. The declaration accepted the need to address
the threat “posed by piracy off the coast of Somalia and suffering caused by
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taking of hostages”, and called on all States to cooperate in combating and
eradicating the menace of piracy. In this context, the Summit welcomed India’s
support to efforts to safeguard shipping in the Gulf of Aden, Arabian Sea and
the Indian Ocean from piracy.

13. With Africa there were a very large number of visits exchanged during
the year. The Prime Minister after the India — Africa Forum Summit made a
bilateral visits to Ethiopia and Tanzania. The President Shrimati Pratibha
Devisingh Patil made a visit to Mauritius and Vice President attended the
independence ceremonies of newly formed country South Sudan at Jubain
July. On the way he made avisitto Kampala. The Prime Minister of Rwanda
came at the beginning of the year in January. President of Uganda came on
a private visitto New Delhiin September. The First Lady of Mozambique Mrs.
Maria da Luz Guebuza visited New Delhi in November and the Defence
Minister of the country came earlier in June and interacted with the Defence
Minister A. K. Antony. Commerce and Industry Minister of Mozambique was
in New Delhi in March. The Foreign Minister of Eretria visited New Delhi in
June, a 5-Member delegation from Lesotho came in July. The Joint
Commission meeting with Nigeria took place in New Delhiin March, and the
Joint Commission meeting with South Africatook place in Pretoriain July. The
Additional Secretary in the Ministry of External Affairs Gurjit Singh made a first
visit by an Indian official to Comoros Island.

14. Thisto and fro visits kept the traffic between India and Africa quite hectic
and relationship warm and cordial.

1
SOUTH ASIA

15. South Asia despite the SAARC has some distance to go to integrate
in comparison to other regions. This is not surprising when we go back a
little into history, when South Asia was a single unit of geography. The
subcontinent of India out of which emerged the three largest members of
the SAARC was an integrated whole. Partition was a disintegrating process
that cut linkages built over the centuries. Separated by political differences,
integrating them into SAARC has not been easy. India’s initiatives to build
network of interdependencies in the region has slowly been showing some
positive results. The countries of this region need peace, security, education,
healthcare and sustainable development in equal measure. India, being
the largest of the countries both in area, population and resources has always
demonstrated its willingness to go the extra mile for the sake of peace and
security, even on a non-reciprocal basis. This has created an atmosphere
of trust and confidence among the neighbours enabling to expand the
dialogue on cooperative security. However, there is the need to change the
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mindset of the peoples and their governments before the region could really
reap the benefits of mutual cooperation.

16. There is of course, the problem of asymmetry among countries in South
Asia but does it need to stand in the way of regional cooperation? Asymmetries
in size, resources and military capabilities must be used as building blocks to
enhance cooperation and not block the much needed cooperation to create
the area of shared prosperity.

17. Itis this spirit that animates India in its relations with the countries in its
neighbourhood comprising the SAARC region. Relations with Afghanistan
are the shining example of this policy. External Affairs Minister S. M. Krishna
while attending the two international conferences on Afghanistan in Istanbul
(November) and Bonn (December) and another ASEM in Hungary (June) sought
to send out this message to the international community at large by extending
support to the objectives of the conferences which he identified as bringing
regional countries together on an inclusive platform to address the common
challenges facing the region and working towards cooperative confidence
building measures and solutions. That there is reciprocal trust in Afghanistan’s
leadership in Indian approach was underlined by the two visits of President
Karzai to India (in February and November) and Prime Minister Dr. Manmohan
Singh’s visit to Kabul (in June) to enable interaction between the top leadership
of the two countries on a regular basis. The high watermark of this relationship
has been the conclusion of a Strategic Partnership Agreement between them
in October.

18. To strengthen Afghan capabilities to face the challenge of internal conflict,
India reiterated its commitment to the Afghan Defence Minister when he came
calling in June that India was committed to building the defence capabilities of
the Afghan security forces besides assisting Kabul in its development efforts.

19. Since the return of Sheikh Hasina‘'s Awami League to power in Dhaka,
there has been a marked cordiality in the relations between India and
Bangladesh. There has been a series of visits from the Indian leaders to Dhaka
starting with the Vice President’s in May, followed by External Affairs Minister’s
in July and finally Prime Minister’'s own visit in September. In between Foreign
Secretary too made his visit to Dhaka. The Prime Minister’s visit to Bangladesh
and signing of a clutch of agreements including the Boundary Agreement and
the broad-based Framework Agreement on Cooperation for Development were
marked by great bonhomie between the leaders of the two countries. Both the
countries are motivated by the shared values of democracy, secularism and
social justice and the two prime ministers availed the opportunity to reiterate
them. It is hoped that the agreement on the sharing of the Teesta waters,
which could not be finalised during the PM’s visit, would also be signed soon.
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New Delhi also assured Dhaka on several occasions and at several levels
including at the level of Prime Minister that it would make sure that in pursuing
the Tipaimukh project, India would not take steps that would adversely impact
Bangladesh. To further promote Bangladesh’s trade with Nepal, India readily
agreed to amend the existing MOU to further facilitate overland transit traffic
between those two countries. Another goodwill gesture that marked the Prime
Minister’s visit was the announcement to open the access route of Tin Bigha
for visits to Bangladesh’s enclaves of Dahagram and Angarpota round the
clock. To express her happiness at this gesture, Sheikh Hasina herself made
a visit to the enclaves through the Tin Bigha corridor on October 19, where she
was received by Health Minister Ghulam Nabi Azad and Minister of State for
Home Affairs Jitendra Singh.

20. Both Prime Minister Dr. Manmohan Singh and External Affairs Minister
S. M. Krishna visited Maldives during the course of the year. The Prime Minister
during his visit in November was accorded a unique distinction by the Maldivian
Government when he was invited to address the People’s Majlis (Parliament)
of the country. In its 78 years’ history, no foreign head of state or government
had ever been shown this honour. The geographical contiguity and ethnic,
historical and cultural ties create an abiding faith between the two countries
highlighted in their commitment to democracy, development and peaceful co-
existence. Their shared values give the two countries the confidence that
“cooperation at the bilateral, sub-regional and regional levels will enable the
two countries to realise their developmental aspirations, and contribute to peace,
prosperity and security in the Indian Ocean Region and South Asia.” The visit
provided the opportunity for the two countries to enter into a series of
agreements/MoUs like Framework Agreement on Cooperation for Development,
Combating International Terrorism, Trans-national Crime, lllicit Drug Trafficking
and Enhancing Bilateral Cooperation in Capacity Building, Disaster
Management and Coastal Security. India has extended US$ 100 million Stand-
by Credit Facility to finance several infrastructural projects for accelerated
development. The July visit of External Affairs Minister S. M. Krishna to Male
was predicated on a high trajectory with both sides embarking on
comprehensive, forward looking, pragmatic and mutually beneficial initiatives.

21. India expressed its happiness while welcoming the 7-point agreement
among the political parties on the settlement of the Maoist combatants’
rehabilitation issue, power sharing and constitution framing which it is hoped
would end the long drawn stalemate in the constitutional process in Nepal.
External Affairs Minister S. M. Krishna as well as both the current and the
former Foreign Secretaries visited Kathmandu. The Nepalese Prime Minister
Baburam Bhattarai visited New Delhi in October. He is an alumni of several
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educational institutions in India including Jawaharlal Nehru University and has
very close links with India.

22. Since the end of the ethnic war in 2009, Sri Lanka has been beset with
the controversy regarding the violation of human rights by the Sri Lankan security
forces towards the concluding phase of the war and at the time of the surrender
of the Tamil militants. Apart from the report of the UN panel, video-graphic
evidence by various voluntary organisations has surfaced to indict the security
forces. This evidence has of course been challenged by Colombo. Sri Lanka
on its own also appointed a Lessons Learnt and Reconciliation Commission
(LLRC) to look into the various aspects of the ethnic problem and conduct of
the war against the LTTE. The LLRC has in December submitted its 400-page
report to the Government. The Government of India welcomed the publication
of the report and took note of the assurances of the Sri Lanka Government that
its recommendations would be implemented. The LLRC recommended various
measures for addressing the issues relating to the healing of the wounds of the
conflict and fostering the process of lasting peace and reconciliation in the
country. The Government of Sri Lanka has expressed its intention to set up a
mechanism to carry out further investigations relating to instances of illegal
human rights violations and incidents involving loss of civilian life. The
Government of India felt it important that “an independent and credible
mechanism is put in place to investigate allegations of human rights violations,
as brought out the LLRC, in a time-bound manner.” It was in this spirit that
India chose to vote for the Resolution at the UN Human Rights Commission in
Geneva in March 2012 calling on the Island country to implement the LLRC
report to create a sense of reconciliation and amity in the Tamil community
which was alienated during the years of its struggle for constitutional rights
leading to a political solution to the ethnic problem. While Government of India
remains concerned about violations of human rights, it has also concentrated
its energies on the rehabilitation of the IDPs.

23. The relations with Pakistan which remained in a state of suspended
animation during most of the year 2010, started looking up in 2011, thanks to
the initiatives of Prime Minister. The ice was broken at Thimphu when the two
foreign secretaries met there in February. The Prime Minister’s initiative in
inviting Prime Minister Gilani to Mohali to watch the Semi-final cricket match
between the Indian and Pakistani teams in the World Cup series was a gesture
which received all round appreciation. The match provided the opportunity to
the two Prime Ministers to talk and Mr. Gilani had no hesitation in congratulating
Prime Minister Dr. Manmohan Singh for his initiative and resuming the
composite dialogue. Mr. Gilani was quite emphatic that he wanted “both
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countries (to) resolve their problems themselves”. Dr. Manmohan Singh
describing cricket as “uniting factor”, said whatever the differences between
the two countries “we have to find pathways to resolve them”.

24. The appointment of Ms. Hina Rabbani Khar as the Pakistani Foreign
Minister was a welcome message from Islamabad that it was interested in
burying the rancorous approach of the past and “achieving the common goal
of establishing friendly and cooperative bilateral relations” with New Delhi. When
the two Foreign Ministers met in July the External Affairs Minister Mr. Krishna
affirmed to her India’s desire to work with Pakistan “to reduce the trust deficit
and move forward in a friendly manner.” He assured her of India’s “desire for
a stable and prosperous Pakistan, acting as a bulwark against terrorism and at
peace with itself and its neighbours”. While Mr. Krishna was full of optimism,
no less was Ms. Khar who sounded upbeat with her remarks that Islamabad
was willing to bend backward to improve relations with its neighbours. The
New Delhi talks were fruitful in that they created a positive atmosphere at the
working level.

25. Since then a lot of water flowed down the Yumana and the Indus. The
dialogue process has stayed on course, which enabled Prime Minister to say
in November, when the met again Mr. Gilani in Maldives on the sidelines of the
SAARC Summit, that “I have always regarded Prime Minister Gilani as a man
of peace. Every time | have met in the last three years, this belief has been
further strengthened.” Talking of the people he said “I have always believed
that the destinies of people of India and Pakistan are very closely linked”.

26. A breakthrough has occurred and it is in the realm of trade following the
mandate of the two prime ministers in Maldives that the two side work on
enhancing preferential trading arrangements as part of the shared vision to
significantly expand bilateral trade. The Pakistani Cabinet not allowing the
grass to grow under its feet mandated the Pakistani Commerce Ministry to
achieve complete normalisation of trade with India.

27. On November 15, the commerce ministers of the two countries met and
reminded themselves that, already in September, they had asked their
commerce secretaries to lay down specific timelines for full normalisation of
trade relationship, dismantling of remaining non-tariff barriers and full
implementation of the legal obligations under the SAARC Agreement on SAFTA.
All these jargons were euphemism for MFN trading relationship, a status which
India had granted to Pakistan for several years. India welcomed the Pakistani
decision to move towards the MFN regime in bilateral trade which will be to the
benefit of both their peoples. According to Indian Commerce Secretary Mr.
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Khullar without the MFN regime, while the formal bilateral trade is around 2.5
to 3 billion US dollars, the informal trade is at least twice that amount. With the
MFEN regime restored the informal trade would almost vanish and the bilateral
trade can straight away jump to $ 8 billion.

v
SOUTHEAST, EAST ASIA and PACIFIC

28. The southeast Asian region has emerged as the hub of Asia — Pacific
security paradigm in the last decade. The emergence of China as the second
largest economy replacing Japan, and its assertiveness in its dealings with the
international community, has shifted the centre of gravity of international politics
to Asia as never before. China’s claim to the entire South China Sea to the
exclusion of the interests of other littoral states does not bode well for the
future of the region. New Delhi with its Look-East policy is now firmly gravitated
to the region’s economic and political fortunes. Its relationship with other
institutions of the region like the ASEAN and EAS enjoins upon it to stay
committed to the region. New Delhi is fully conscious of its new role and
responsibility that comes with it.

29. Australiais animportant country of the Pacific region and India— Australia
relations are gathering the warmth of closer relationship. Australia’s decision to
lift embargo on sale of Uranium to India was a landmark decision and recognition
of India’s non-proliferation record. The visit of External Affairs Minister S. M.
Krishna to Australia at the beginning of the year, greatly contributed to better
understanding between the two countries. Australian Defence Minister Stephen
Smith’s visit in December helped to enhance defence cooperation between the
two countries. The Defence Minister A. K. Antony described the relationship as
“an important milestone in the evolution of India — Australia partnership”.
However, New Delhi did not react positively to Australian Foreign Minister Kevin
Rudd’s observation that India was positive towards joining in the trilateral
cooperation in seeking to contain China in the Asia-pacific region. India looks at
its role in the region as one of promoting peace along with other countries of the
region than as a tool to promote any strategic interest of a third country.

30. India has developed active economic relationship with Australia. There
is the mechanism of the Joint Commission to promote deeper economic
relationship and the Comprehensive Economic Cooperation Agreement (CECA)
as an instrument of a “high quality, truly liberalizing” pathway to close economic
integration between India and Australia. To deepen cultural relations between
the two countries, the Indian Council of Cultural Relations has set up a Chair of
Indian studies at the University of Sydney. To service the Western Australian
region, and to increase the reach of Indian missions in that country, New Delhi
has decided to set up a new Consulate General at Perth.
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31. India’s relations with China are two pronged, as a neighbor in north and
a stakeholder in East Asia region. In 2010 certain wrinkles had developed in
the relations between the two countries over issues like denial of visa to senior
Indian defence officers, issue of staple visa, or patrolling along the Sino —
Indian border. But following the visit to China by Prime Minister Manmohan
Singh to attend the BRICS Summit in April and his meeting with the Chinese
Premier Wen Jiabao on the sidelines, a thaw appeared in the bilateral relations.
The desire on both sides to iron out the difficulties paved the way for the
successful and productive visit of an eight-member military delegation under
the leadership of Major General Gurmeet Singh to Beijing, Shanghai and Urumgqi
(Xinjiang) in June. The Chinese quietly withdrew their practice of issuing staple
visas to some Indian from certain areas. Message was clear that China was
not keen on a fractured relationship and intended to mend fences. Toning
down the rhetoric on the South China sea issue after the EAS summit in Bali
raised the hopes in New Delhi that the ONGC prospecting of the oil in that
region along the borders of Vietnam would go through without any hitch.

32. The Line of Actual Control along the Sino — Indian border, despite
occasional misunderstandings hyped by the media, remained more or less
peaceful and tranquil. The China — India agreement ensuring that heavy military
equipment stay away from the border along with the agreement prohibiting
military exercises very close to the LAC contributed a lot in this direction. Prime
Minister's steadfast refusal to share the apprehension articulated by a an
opposition member in the Lok Sabha on December 13 that China was making
all-out efforts to attack India, speaks of the confidence that the leadership of
the two countries have built between them.

33. Thelaunch of the Year of India — China Exchanges in 2011 at Sanya by
Premier Wen Jiabao and Prime Minister Dr. Manmohan Singh was the high
water mark of the year in the relations between the two countries. The first
India — China strategic dialogue on economic relations opens a new avenue to
promote deeper and multi-faceted relationship between the two neighbours.

34. Apartfrom the meeting that Prime Minister had with Premier Wen in Sanya
in April, he had another meeting with Wen on the sidelines of the ASEAN and EAS
Summits in Baliin November. These two meetings created a fund of goodwill and
generated the warmth in the relationship between the two countries. It was not
without significance that Wen recalled Prime Minister’'s observation at Bali that
there was enough space in the world to accommodate the developmental
aspirations of both the countries and went on to add that there were enough areas
where India and China could enhance mutually beneficial cooperation, terming
the 21 century as an Asian century beckoning the two to work hand in hand to
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promote economic development and growth. There was satisfaction at the robust
economic interaction that had catalyzed in attaining the trade turnover of 70 billion
US dollars which could the 100 billion mark by 2015.

35.  InMarch 2011 Japan suffered the most unfortunate double whammy in
a devastating earthquake and a Tsunami. In a letter to the Japanese Prime
Minister Kan, Prime Minister Dr. Manmohan Singh, expressed shock at the
devastation caused by the earthquake and extended on behalf of the people of
India the most heartfelt condolences and sympathies. In his statement to the
Parliament while expressing deep shock at the loss of life and property, he
acknowledged Japanese contribution to India’s development and said “we can
never forget that India has been the largest recipient of Japan’s overseas
development assistance”. In April Foreign Secretary travelled to Tokyo and
offered personally India’s condolences and reiterated India’s offer to assist
Japan in any way required. The Japanese Government expressed their
appreciation for the assistance already provided by India for relief and
rehabilitation including the sterling efforts of the 46-member team from the
National Disaster Response Force of India. The consultations that the Foreign
Secretary had with the Japanese Foreign Office during the visit, however,
resulted in the agreement to establish an India-Japan-United States trilateral
dialogue on regional and global issues of shared interest.

36. Following the commitment made by the Prime Ministers of India and
Japan in October 2010, the two countries signed in February “the most
ambitious agreement by India so far,” — the Comprehensive Economic
Cooperation Agreement (CECA) covering trade in goods, services and
investment under its ambit.

37. The bedrock of India-Japan relations is formed by several levels of
mechanism for dialogue apart from the annual summits between the two prime
ministers since 2006. These are annual strategic, security and policy dialogues
between the foreign ministers and defence dialogue between the defence
ministers. There is also a high level policy and strategic dialogue on economic
cooperation between finance ministers and planning agencies of the two
countries. Another area where synergy in policy is being developed is Africa
where both India and Japan have their wide ranging programmes of cooperation.
Two rounds of such dialogues took place at the official level during the year.

38. Thisyear's Summit meeting in December between the two prime ministers
also marked the 60th anniversary of the establishment of diplomatic relations
between the two countries and it was an occasion for them to note that in the
last six decades the relations between the two countries have been marked by
“deep mutual understanding and vibrant people-to-people contacts based on
universal values such as democracy, human rights and rule of law, as well as
wide-ranging strategic and economic interests”.
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39. Therelations between India and Indonesia had an auspicious start with
the presence of President Yudhoyono and his wife as Chief Guests for the
2011- Republic Day celebrations. It is significant that when India proclaimed
itself a Republic on January 26, 1950, it was honoured with the visit of the
Indonesian President Sukarno and Mrs. Fatmawati Sukarno as the State
Guests. Both the countries have been quite eager to provide greater economic
contents to their two millennia old relationship and are now working towards
concluding a Comprehensive Economic Cooperation Agreement (CECA) so
as to achieving a bilateral trade target of $25 billion by 2015. The investment
by Indian companies have touched $3.50 billion and another $25-billion worth
of investments are in the pipeline. Itis hoped that the proposed CECA will not
only break tariff walls on merchandise trade but also enable professionals from
the two countries to take up short-term business assignments in each other’s
markets. There is already a steady growth of bilateral relations in the political,
security, economic, science and technology and cultural sectors

40. There is already an active cooperation through numerous frameworks
governing defense, science and technology, space cooperation, agricultural
science, culture, tourism, and youth affairs & sports. There is the emerging
cooperation in education, media, air services, energy resources including oll,
gas, coal, and renewable energy, prevention of smuggling, prevention of illegal
trade in narcotics, disaster management, cooperation in the area of small and
medium enterprises, meteorology, climatology and geophysics including climate
change, health, marine and fisheries. The common desire for accelerating the
implementation of cooperation in these areas and monitoring such cooperation
through the mechanism of Action Plan on Implementing the New Strategic
Partnership drawn up during the Indonesia-India Joint Commission Meeting
(JCM) in June 2007 together with the proposed CECA would take the relations
between the two countries to new heights.

41. President of Korea had visited India in January 2010 as a Chief Guest at
the Republic Day celebrations. In July 2011 President Pratibha Devisingh Patil
made a State Visit to the Republic of Korea as part of the growing Indian
integration with the Asia-Pacific region, the new hub of not only Asian but
global activity. The visit gained particular significance with the signing of an
Agreement for Cooperation in the Peaceful Uses of Nuclear Energy by the two
countries. There is already a Comprehensive Economic Partnership Agreement
with South Korea which is under revision to enhance its benefits. Trade with
South Korea which stood at $7.1 billion in 2006 was propelled by CEPA to
$17.5 billion in 2010 — an increase of 46 per cent over the previous year, with
growth rates of exports being the same for both countries. As a result of the
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CEPA Indian IT companies are getting a foothold in South Korea. There is
already a defence cooperation and social security agreements with South Korea.

42. As part of her tour of East Asia, the President Mrs. Patil also visited
Mongolia to give impetus to the growing economic partnership with that country.
The 20 million dollar Line of Credit for establishing an IT education and
outsourcing centre in Ulaanbaatar is an endeavour to assist that country in
creating new business and job opportunities. India is committed to helping
Mongolia in capacity building and human resource development in all sectors
required by them. The MoU between the Planning Commission of India and
the National Development and Innovation Committee of Mongolia will enable
our two countries to share experiences in Plan formulation and implementation.
The Indian — Mongolian Business Forum is accelerating the process of economic
and commercial cooperation. The Agreement on Cooperation in Defence
matters signed during the President’s visit will strengthen security cooperation
between the two countries and add depth and substance to their ties.

43. Myanmar with its 1600 KMs long common border with India provides
not only India’s Northeast an important linkage to the Southeast Asian region,
but is also emerging an important alternative route for linking the northeast
with the rest of India. The Kaladan Multi-modal route when operational will
provide the much needed alternative linkage. It is a new paradigm of
development where foreign policy initiatives blend seamlessly into national
economic and commercial initiatives. The high water mark of the relations
between the two countries was the visit to India of Myanmar’s President U
Thein Sein in October and the transition of the regime to an open and democratic
framework, resulting in freedom for Aung San Suu kyi and her election to the
Myanmar parliament. India offered the new-look regime all necessary assistance
in further strengthening the democratic transition in an inclusive and broad
based manner. In June the External Affairs Minister Krishna had visited
Myanmar for an interaction with the new regime in the new political environment
and prepared the groundwork for the Myanmar President’s visit. The visit offered
him an opportunity to further vitalize the multi-faceted relationship in enhancing
security cooperation as well as collaboration in the fields of Connectivity, IT,
Energy, Agriculture, Power, Telecommunications and Infrastructure.

44. The visit of New Zealand Prime Minister John Key in June was an
occasion to highlight Commonwealth ties, shared democratic values, people
to people and sporting links which underpin the vibrant relationship between
the two countries.

45. Singapore has emerged the focal point for southeast Asia. Both the
Prime Minister and the External Affairs Minister visited this important country.
The EAM was there in April and Prime Minister in November. Prime Minister
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had wide ranging discussions with his counterpart covering international,
regional and bilateral issues. To underline the importance of Singapore to
India’s southeast Asian policy, he emphasized to his interlocutor Singapore’s
pivotal role in India’s Look East Policy. While there is a fruitful interaction with
the island country in the economic field since the signing of the CECA in 2005,
to make it more meaningful and forward looking a review of the same is
underway. There is a MoU with Singapore for cooperation in the field of
Personnel Management and Public Administration and an Executive
Programme on Cooperation in the fields of Arts, Heritage, Archives and Library.
The Parliaments of India and Singapore have also agreed to establish respective
Parliamentary Friendship Groups. Both Prime Ministers took note of the strong
intergovernmental links between the two countries that provide platforms for
regular high level institutional exchanges such as the Foreign Office
Consultations, Ministerial Meetings, the Defence Policy Dialogue and the
Security Round Table.

46. In April the Thai Prime Minister Abhisit Vejjajiva accepting the invitation
of Prime Minister Dr. Manmohan Singh paid a visit to New Delhi. In their
discussions the two prime ministers accepted the need to energize bilateral
institutional mechanisms, to enhance cooperation in security matters and to
upgrade the bilateral dialogue on defence matters. Through the instrumentality
of the joint commission the two countries have substantially enhanced their
connectivity as well as bilateral trade and investments. The two countries also
have rich interaction through the mechanism of ASEAN and BIMSTEC. The
bilateral trade turnover which was about US$ 6.7 billion in 2010, as agreed to
by the two prime ministers is to double by 2014. There are also ongoing
negotiations on a Comprehensive Free Trade Agreement that would promote
trade in goods and services, and investments.

47. The visit of the Vietnamese President to India in October was preceded
by the visit of External Affairs Minister to Hanoi in September to co-chair the
meeting of the India — Vietnam Joint Commission on Trade, Economic, Scientific
and Technological cooperation. The Second India-Vietham Strategic Dialogue
and the Fifth Foreign Office Consultations had given the opportunity to the two
countries to exchange views on current bilateral and regional issues of mutual
interest. External Affairs Minister while in Hanoi inaugurated the India — Vietnam
Advanced Resource Centres, financed by India at a cost of more than $ 2
million. This is a quality IT training centre.

48. Vietnam has always been a steadfast supporter of India’s permanent
membership of an expanded UN Security Council.
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WEST ASIA

49. The West Asia region is home to a large body of Indian diaspora, with
historical, civilizational and cultural links and is a source of energy. The region
is pulsating with new winds of change which are ushering in a new “spring”.
While siding with the people of the region in their search for democratic
aspirations, New Delhi is opposed to any imposed regime change from outside.
The Government of India believes that “it is the responsibility of sovereign
States to respond to the aspirations of its people through administrative, political,
economic and other measures. At the same time, it is for the State to decide on
the best course of action to maintain internal law and order and to prevent
violence”. This policy has been appreciated by the countries of the region and
India continues to maintain high level of interaction with them.

50. Bahrain Foreign Minister Shaikh Khalidin Ahmed visited New Delhi in
March, Egyptian Foreign Minister came in May, UAE Foreign Minister came
calling in June. The Syrian Foreign Minister’s visit provided an opportunity to
discuss the situation first hand in Syria. The Special Envoy of Palestinian
President came in August. New Delhi welcomed the agreement between Hamas
and Fatah and expressed the hope that this would lead to the realization of the
aspirations of the Palestinian people and lead to peace and stability in the
region. Secretary General of the Saudi National Security Council visited New
Delhi in March and briefed New Delhi of the situation in the West Asian region.

51. The mechanism of Foreign Office Consultations helped to exchange views
with countries in the region. Such consultations were carried out with Armenia,
Iran, and Azerbaijan. The extension of the India-Oman Military Cooperation
MoU signed in 2005 to 2015 underlined its utility to both the countries.

52. The visit of Uzbek President Islam Karimov in May provided an
opportunity to renew and establish strategic partnership with Uzbekistan. The
strategic partnership would encompass active cooperation in a wide spectrum
of areas including political, economic, counter-terrorism, education, health,
human resource development, science and technology, tourism and culture.
This is an additional mechanism to the already existing ones to promote a
wide range cooperation in diverse areas including Information Technology,
Pharmaceuticals, Standardization, Small and Medium Enterprises, Coal
gasification, Oil & Gas, Science &Technology, Textiles and Banking.

53. Indiatoo has strong and friendly relations with Kazakhstan. In 2009 the
Kazakhstan President was Chief Guest at the Republic Day celebrations. In
2010, External Affairs Minister S. M. Krishna visited Astana and in 2011 the
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Prime Minister paid an official visit to Kazakhstan, to strengthen India’s
partnership with the all important country of Central Asia. Kazakhstan has also
entered into an agreement with India for the supply of all important element in
our civil nuclear energy programme, Uranium. There is convergence of views
with Kazakhstan on political and global issues. As Prime Minister said India
would like to give added thrust to its relations with Kazakhstan in the field of
energy and hydrocarbons as well as atomic energy and space.

54.  Another country in this region with which India has developed close inter
action is Kyrgyzstan. The scope of India — Kyrgyz cooperation was widened
in July when Defence Minister A. K. Antony led a high powered defence
delegation to Bishkek and offered India’s cooperation to his counterpart Major
General Abibilla Kudayberdiev in this sensitive area. As a first step, India offered
to send ateam to train Kyrghyz Armed Forces in UN Peace Keeping Operations
and impart English language skills to them. There is already a joint working
group on counter-terrorism between the two countries. India has also set up a
Kyrgyz — India Mountain Biomedical Research Centre in Bishkek which was
inaugurated by the Kyrgyz President during the visit of Defence Minister in
July. India’s contribution to the project is Rs 6 Crores. As part of the annual
foreign office consultation mechanism, this year the consultations took place
in New Delhi in August.

\
AMERICAS

55. The high point of India — US relations was the 2" Strategic Dialogue
held in June in New Delhi at the level of External Affairs Minister S.M. Krishna
and U.S. Secretary of State Hillary Clinton. Besides pledging to continue and
strengthen their cooperation in the already agreed upon areas, the two ministers
agreed to initiate new areas of dialogue to expand their existing cooperation
and consultations. The new areas identified were West and Central Asia and
dialogue on UN matters. It was also agreed to initiate the dialogue process
between India, the United States and Japan. The two Ministers reaffirmed their
commitment for consultations, coordination and cooperation in Afghanistan
and continue and strengthen their economic cooperation to promote capacity
building and human resource development.

56. The Prime Minister had a one to one meeting with President Obama on
the sideline of the East Asia Summit in Bali in November. Earlier they had
talked on telephone in May to continue the process of dialogue and consultations
between them. When Prime Minister met the President in Bali both reassured
each other their commitment to continue with the programmes agreed upon
during the President’s visit to New Delhi in November 2010. Dr. Singh conveyed



Introduction XXIX

to the President that it was a “privilege for India to find you and your
administration as deeply invested in ensuring that India makes a success of its
historic journey to have the social and economic transformation carried out in
the framework of an open society, a democratic polity, committed to the rule of
law, and respect for full human freedoms.”

57. In May the two countries launched the Homeland Security Dialogue,
agreed upon during President Obama’s visit. It was a significant step considering
India lives closest to the epicenter of terrorism and has been the victim of
cross border terrorism for many years on the hands of groups operating from
across the border in Pakistan, where the society has become highly radicalized,
economy weakened and the state structure fragile.

58. New Delhi welcomed the elimination of Osama bin Laden as a “significant
step forward” and Prime Minister in his message to Obama hoped that it would
“deal a decisive blow to Al Qaeda and other terrorist groups”.

VI
EUROPE

59.  With the countries of Europe India has since independence worked out
active and multifaceted relationship. Apart from trade and commerce, there is
high level of technological relationship, which has contributed substantially to
India’s progress in scientific and technological fields. These relations have
found expression in many other areas like culture, tourism, education and last
but not the least political. Active relations in all these fields naturally calls for
maintaining contacts at several levels including the highest. The Indian and
the European leaders frequently exchange visits between them. It was in the
same spirit that the President Pratibha Devi Singh Patil in 2011 made a State
Visit to two of the Central European countries—Austria and Switzerland. Both
these countries shares with India their core values as well as strong historical
ties of friendship.

60. With Russia since 2000 there is an institutionalised arrangement of
annual summits. This year it was the turn of the Russian Federation to host the
summit and Prime Minister Dr. Manmohan Singh made his journey to Moscow
in December. Through these summits both the countries have not only
maintained momentum in their relations but have infused greater contents in
their robust relationship. Preceding the Prime Minister’s visit, the External Affairs
Minister had visited Moscow to hold talks with his counterpart to prepare for
the Summit. During the year bilateral visits and talks with Russia took place at
several ministerial levels, Home, Defense, Commerce, Health, Tourism, Steel
and Power Ministers. In November the External Affairs Minister S.M. Krishna
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had led a delegation to Moscow for the Inter-Governmental Commission
Meeting.

61. The March 2010 Inter-Governmental Agreement had laid down the broad
roadmap for partnership in the area of civil nuclear energy. The construction of
Kudankulam 1 and 2 nuclear power plant units have been completed with
Russian technology. Techno-commercial discussions for Units 3 and 4 of
Kudankulam are almost complete. In June, India and Russia signed an MoU
for setting up the Global Centre for Nuclear Energy Partnership, which will
undertake advanced studies in the field of nuclear research. India’s defence
cooperation has for long been a vital facet of this multi-faceted relationship,
which has now matured well beyond a buyer-seller relationship to co-production
through transfer of technologies. Cooperation in the space sector has matured
into the Chandrayan-2 mission and manned space flight programmes, as well
as adoption and applications of GLONASS technologies.

62. The annual summit helped in the conclusion of agreement on “the terms
and conditions for the Russian credit for Units 3 and 4 of the Kudankulam
nuclear power project”. Speaking of the similarity of views between the two
countries Prime Minister said “We share similar views on threats to international
security from terrorism, piracy and drug-trafficking. Our aims and objectives
with regard to Afghanistan’s reconstruction and nation building efforts, and its
ability to decide its own future without external interference are very similar.
Both India and Russia have a strong interest in promoting stability and prosperity
in the region, and we agreed to work closely toward this objective”. The Defence
cooperation between India and Russia was reviewed in October when the Inter-
governmental Commission on Military Technical Cooperation metin New Delhi.
In short, India — Russia relations were described by the Prime Minister himself
as “among the most substantive we have with any country”.

63. There have been a number of high level visits between India and Turkey
in recent years. In November 2008, Turkish Prime Minister Mr. Recep Tayyip
Erdogan visited India. The Turkish President came in February 2010. In
continuation of this trend Vice-President Hamid Ansari visited Turkey in October
when the entire gamut of bilateral, regional and international issues was
discussed by him with the Turkish leadership. To promote business relations
between the two countries a business delegation had accompanied him and a
meeting with the Turkish businessmen was held in Istanbul.

64. The Indo-Turkish Joint Commission on Trade and Economic Cooperation
is Co-Chaired by the Commerce Ministers of the two countries to give direction
towards further consolidation and development of economic and commercial
cooperation between the two countries. Both India and Turkey also have signed
an Agreement for Avoidance of Double Taxation as also an Agreement for
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Reciprocal Protection and Mutual Promotion of Investments. Agreements for
development of Science and Technology and for cooperation in the IT sector
also exist between the two countries. A Joint Study Group has also been
commissioned to examine the feasibility of setting up a Free Trade Agreement
between India and Turkey. Cooperation in the cultural and education sectors
has also been fairly active. Since 1995 an Indian Professor has been on
deputation to the Indology Department in the Ankara University to teach Hindi.
Similarly, two Turkish language Professors have been deputed to the Jawaharlal
Nehru University and the Jamia Millia. MoUs for cooperation have also been
concluded between Universities in Turkey and India. Indian culture, including
films, dance, yoga and Ayurveda and Indian cuisine obviously, have been
drawing attention in Turkey.

65. India and United Kingdom had an institutional arrangement for dialogue
on economic and financial matters and in pursuit of this arrangement Finance
Minister Pranab Mukherjee visited London in July for the 4" round of the dialogue
which was established in 2005. As a result of these interaction the two countries
have identified a number of issues for joint collaboration.

66. The Chancellor of Germany Angela Markel was awarded the Jawaharlal
Nehru Award for International Understanding and she came to New Delhi in
May to receive it. The visit coincided with the sixtieth anniversary of the
establishment of diplomatic relations between India and Germany and it was a
fitting tribute that German Chancellor, an ardent advocate of India — German
strategic partnership should be receiving this prestigious award.

67. Prime Minister of Slovenia visited New Delhi in June. There was active
interaction with other European countries too. The Foreign Ministers of Ukraine,
Poland, Netherlands and Cyprus visited New Delhi. External Affairs Minister
S.M. Krishna visited Hungary in June and Minister of State Mrs. Preneet Kaur
Lithuania. The Indian Council for Cultural Relations set up Indian Chairs in
several European universities, Czech Republic (Charles University), Germany
(Leipzig), Poland (Crakow) and Lithuania.

VIII
MULTILATERAL COOPERATION

68. As pointed out in the beginning, not only has the world become globalized,
the problems too have become globalized and therefore need cooperation on
a wider scale. While bilateralism will continue to be important mechanism to
resolve specific problems peculiar between two countries, regional and intra-
regional problems like terrorism, security, climate change, energy, etc would
need wider mechanisms to resolve them. Even trade which has purely a bilateral
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character has under the WTO regime, become a multilateral problem to be
resolved on wider considerations with its impact on other competing players
and commodities.

69. Inthat context, membership of multilateral groupings become an important
foreign policy instrument which India has fully appreciated and grasped. It is
now member of wide variety of such groupings regional, intra-regional and
even intra-continental.

70. Among the groups in the last category, the BRICS is one such group
which span four continents—Africa, Asia, Europe and Americas. It has over
lapping membership with two other groupings—RIC and IBSA. But each of the
three is a different platform and has independent existence. India is the only
common factor in all the three and therefore capable of playing a pivotal role.
Prime Minister Dr. Manmohan Singh participated in the 5" Summit of the IBSA
countries at Pretoria in October, while its Ministerial meeting was held in New
Delhi in March, attended by External Affairs Minister S.M. Krishna. Another
Ministerial meeting of IBSA was held in September on the sidelines of the UN
General Assembly session in New York. The first project financed by IBSA, a
sports complex constructed at Ramallah, was formally handed over to
Palestinian Authority in November as a gift of the peoples of IBSA countries to
the people of Palestine.

71. India also attended the 3" Summit of the BRICS at Sanya in China in
April, with “Broad Vision and Shared Prosperity” as its agenda. South Africa
joined in for the first time after its admission to BRIC in 2010. It is of no less
significance that all the members of the BRICS are members of the G- 20 and
currently members of the UNSC. India has proposed creation of BRICS Science,
Technology and Innovation Fund for BRICS countries with a corpus of US $10
million, announcing an Indian contribution of $ 2 million.

72. India is also member of the G-20 from the very beginning and Prime
Minister Dr. Manmohan Singh has regularly attended its summits. The last
summit was at Cannes (France) in November which was held in the backdrop
of the sovereign debt crisis in the Eurozone, which has emerged as the principal
source of concern for the global economy. Prime Minister felt that this crisis
must be resolved since in “Europe’s prosperity lies our own prosperity”. G- 20
is important for resolution of international financial issues since conducive
global economic environment is important for developing and emerging
economies in an increasingly interdependent world.

73. Despite some limitations as pointed outin the narrative above over the last
26 yearsof its existence, SAARC has established itself as the leading mechanism
for regional cooperation in South Asia. It has enabled enhanced cooperation



Introduction XXXIII

within the region in a wide range of areas such as trade, connectivity, poverty
alleviation, food security, women and child development, combating organized
crime and terrorism, among others. It has also created new institutions to promote
regional integration such as the South Asian Regional Standards Organization,
the South Asian Development Fund and the South Asian University which is
based in New Delhi. Prime Minister Dr. Manmohan Singh underlining the
importance of SAARC to the development of South Asia believes that “the fact that
the global economy is not doing too well, is a further incentive for countries of the
SAARC regionto learn to cooperate with one another.”

74. The South Asian University is now a functioning entity, SAARC
Development Fund is a functioning entity, and slowly but steadily the SAARC
is moving forward to promote the cause of regional integration and regional
cooperation. The four agreements signed at the Summit held in November at
(Addu) Maldives, the SAARC Agreement on Rapid Responses to Natural
Disaster, SAARC Agreement on Multilateral Arrangements on recognition of
conformity assessment, SAARC Agreement on implementation of regional
standards and SAARC Seed Bank Agreement are important milestones to
greater economic interaction among the countries of the SAARC. But it has
some distance to go to realise its full potential.

75. “Harnessing the positive contribution of South-South Cooperation for
development of the Least Developed Countries (LDCs)” was the theme of
the Conference of the Least Developed Countries (LDC) hosted by India in
February. It was preparatory to the 4" Conference of the UN-LDC Conference
which was held in Turkey in May. India was represented at this conference by
the External Affairs Minister S. M. Krishna.

IX

76. Superannuation led to attrition at the top echelons of the bureaucratic
structure of the Ministry. The Foreign Secretary and three other Secretaries
superannuated during the year. Shri Ranjan Mathai replaced Mrs. Nirupama Rao
as Foreign Secretary. Shri Sanjay Singh replaced Ms. Viajaya Latha Reddy as
Secretary (East) and Shri M. Ganapathi succeeded Shri Vivek Katju as Secretary
(West). Shri Sudhir Vyas took over as Secretary (ER) on the superannuation of
Shri Manbir Singh. On the appointment of Shri Jayant Prasad as Ambassador to
Nepal, Pinak R. Chakravarty took over as Special Secretary (PD).

X

77. The year 2011 has been a difficult year internationally. The economic
meltdown which overtook the world in 2008 was still tormenting many economies
particularly in Europe, thus impacting the emerging economies adversely in no
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small measure. The Arab world has been in turmoil because of the upsurge of
latent democratic aspirations among the people who ironically had never tasted
democracy in their history, but found the taste of autocracy rather nauseating
and cried for change. The Tsunamiin Japan had a devastating impact on millions
of people. The Fukushima nuclear disaster putin jeopardy the future of nuclear
energy as providing energy security and clean energy at that. The fear of a
Fukushima like disaster, created a sudden aversion for nuclear energy and in
India too there has been public protests against nuclear energy. This creates
new worries for the policy planners of nuclear energy sector as well as for
those who looked up to this source as providing a guaranteed source of clean
energy. This development puts a question mark on the investments that have
already gone into putting up nuclear power plants and those in the pipeline for
the future. One of the fundamental reasons for India securing civil nuclear
energy cooperation with the United States and other countries in the last few
years was to find this clean source of energy as a catalyst for rapid development
in the years to come.

78. The ever deteriorating security situation in India’s neighbourhood
particularly AF-Pak regionis a great threatto “internal and external security which
altogether can be viewed as the challenge of National Security”, the Prime
Minister had said in his New Year message. The devastating waves of instability
which unleash insecurity in the ocean of our hopes must be overpowered and not
allowed to torpedo our efforts to find a secure future for our people. This is the
challenge with which the Indian foreign policy planners had been grappling for
quite some time. But security or insecurity is an international phenomena and not
aone-country concernintoday’s globalised world where the forces of insecurity
have assumed international ramifications. The Prime Minister in his New Year
message has given a call to inherent will and skill of the people of India to remain
united despite grave provocations from extremists and terrorists. “They have not
lost faith in our plural, secular and inclusive democracy. Across the world the
people look to India for inspiration. Our model for inclusive growth in an Open
Society inspires those who seek freedom from tyranny”, said the Prime Minister
in his New Year message.
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001. New Year Press Conference by External Affairs Minister
S.M. Krishna.

New Delhi, January 7, 2011.

Official Spokesperson (Shri Vishnu Prakash): A very good morning to all of
you and welcome back. We start the New Year on an important and high note,
with the press conference by the External Affairs Minister Shri S.M. Krishna.
He is joined by Foreign Secretary Shrimati Nirupama Rao. | would like to invite
the External Affairs Minister to make his opening remarks and thereafter he
will be happy to take a few questions.

External Affairs Minister (Shri S.M. Krishna): Friends from Media, Good
morning to all of you.

At the outset, | would like to convey my greetings and very best wishes to you
and members of your families for the year 2011.

As you are aware, 2010 was an eventful year in which Indian diplomacy scored
on many fronts. We had intensive and productive high-level exchanges, to
build synergies and deepen partnerships with friendly countries, both to our
East and West, besides of course, our neighbourhood, which has always been
a foreign policy priority. | would like to reiterate that the objective of Indian
diplomacy is to foster an international environment which is conducive to our
economic growth, strengthens our security and enhances our strategic options.

But MEA's activities are not restricted to external diplomacy alone. There is
another and equally important dimension of looking after the interests of the
common man or aam adami. Our youthful and aspirational population,
representing a large and educated middle class, is taking excellent advantage
of better connectivity and mobility, to travel abroad in ever increasing numbers.
Over 11 million Indians travelled abroad in 2009 as against 4.42 million in
2000. They naturally expect and deserve efficient and quick services.

My Ministry's most public face is the passport office. We currently have 37 of
them across the country. There are over 50 million Indian passport holders.
Over five million passports are issued every year. This gives us an idea of the
scale of the operations for issuing passports. In order to provide our citizens a
world class service, we are in the process of completely transforming the manner
in which passports are issued. Earlier in 2010, we started the Passport Seva
Project which brings together the best of technology, government and the private
sector. Seventy seven Passport Seva Kendras (PSKs) and 14 mini PSKs will
be set up all over the country gradually in three phases. This will triple the
number of passport counters to 1250, making the process of applying for
passports convenient. PSKs in Bengaluru, Mangalore, Hubli, Chandigarh and
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some other places are already operational. Site selection for over 25 PSKs
has been completed for Andhra Pradesh, Tamil Nadu and Kerala.

| have also mandated my officers to bring down the number of pending passport
applications. Two main reasons for pendency of passport applications are
incomplete applications and the lead time in securing police verification. My
Ministry is introducing a practice of monthly Passport Adalats at all the 37
passport offices across India to speed up the process of issuance of passports.
The first batch of Adalats will take place tomorrow. We are also committing
additional manpower and technical resources to assist in this endeavour.

By the same token, we have now some 25 million people of Indian origin living
and working abroad in the Gulf, UK, USA, Canada and Australia, among over
110 countries across the globe. They make significant contribution to the
countries of their adoption, as well as to India, by building bridges in the
knowledge sector and bringing investment and remittances. The cross-section
of Indian community abroad includes technocrats, industrialists, businessmen,
students and skilled and unskilled workers. | am happy and proud to note that
the Indian diaspora is diligent, law-abiding and has seamlessly assimilated in
the countries of domicile. Yet they do face occasional difficulties when they
need my Ministry to provide them every possible and speedy assistance.

Take the case of unrest in Kyrgyzstan last June in which more than a hundred
Indian students were affected. Our small Embassy in Bishkek rose to the
occasion and arranged quick and safe evacuation of the students to Bishkek,
their lodging and boarding and onward journeys back home.

On my instructions, a new Parliament and VIP Division has just been set up in
the Ministry, to deal with all the important issues relating to MEA that come up
in the Parliament or are raised by Hon'ble Members of Parliament with me.
The Division would ensure that such issues are handled promptly and efficiently.

India is fortunate to have the second largest Muslim population in the world.
Every Muslim dreams of undertaking Haj pilgrimage at least once in life time.
One of the significant public responsibilities of my Ministry pertains to facilitation
of this pilgrimage. In 2010 a record number of over 1,71,000 pilgrims went to
Haj from India to Saudi Arabia. We managed to streamline the systems and
arrangements, introduce transparency, efficiency and objectivity. Passports,
accommodation, medical facilities and travel were arranged for the pilgrims.
Nearly 900 flights were organized. For the first time ever, elections were held
for zonal representatives of the Haj Committee. Here | would like to specially
thank the Government of the Kingdom of Saudi Arabia for their unstinted support
in facilitating Haj pilgrimage by Indian citizens.
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Let me now briefly turn to some of the recent and anticipated developments in
our foreign relations.

In South Asia, the 25 year old SAARC process is maturing and gaining greater
salience. Discharging our responsibilities in an asymmetrical and non-reciprocal
manner, India has contributed pro -actively to initiating most of the major SAARC
programmes and projects. The South Asia University in Delhi began its first
academic session in 2010. Such initiatives, including in the spheres of
connectivity and people-to-people relations, have served to catalyze intra-
regional engagement as well as our bilateral relationships. We would like to
see SAARC contribute more robustly to our vision of building a peaceful and
prosperous neighbourhood.

India seeks cordial, cooperative and friendly ties with all its neighbours and
would remain steadfast in this pursuit. We are very clear that first and foremost,
every attention has to be paid to our immediate neighbourhood, as our destinies
are interlinked. | am pleased that this sentiment is amply reciprocated with
most of our neighbours. In successive public opinion surveys in Afghanistan,
for example, India has consistently been rated very highly by the people of
Afghanistan. This is a reflection of how India-assisted projects, worth US$ 1.3
billion, are changing the lives of ordinary Afghans. As you know, | will be paying
an official visit to Afghanistan from tomorrow.

The resettlement of the Internally Displaced Persons in Sri Lanka has been
high on our priority. During my visit to Sri Lanka last November, | inaugurated
the pilot project of building 1,000 houses near Jaffna for resettlement of IDPs,
as also the railway line project at Medhawachiya. | also inaugurated our
Consulates General in Jaffna and Hambantota which, | am confident, will greatly
enhance people-to-people contacts between our two countries. We continue
to urge the Government of Sri Lanka to initiate a structured dialogue with all
communities, especially the Tamils and other minority communities, to address
the issues that concern their future.

Our relationships with Bangladesh, Myanmar and the Maldives have witnessed
an upward swing over the last several months. As a close and friendly neighbour,
India remains committed to the successful completion of peace process and
establishment of multi-party democracy in Nepal. Last year also saw a further
consolidation of our traditionally strong relations with Bhutan.

With Pakistan, as the Prime Minister has repeatedly said, we stand ready to
resolve all outstanding issues through a peaceful dialogue. We expect Pakistan
to fulfill its repeated assurances given to us at the highest level to not allow the
territory under its control for fomenting terrorism aimed against us, and to bring
the perpetrators of the Mumbai terrorist attack to justice expeditiously. | have
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extended an invitation to my counterpart to visit India and earnestly hope that
we can take the process of dialogue forward.

In our quest for enhanced energy security and greater regional cooperation,
we signed on December 11, 2010 at Ashgabat agreements related to
Turkmenistan-Afghanistan-Pakistan-India (TAPI) gas pipeline project, during
the TAPI Summit. The project involving construction of the 1680 kms pipeline,
at an estimated cost of US$ 7.6 billion in 2008, is expected to be completed by
2015. Besides making available 3.2 billion cubic feet of gas daily to three
recipient countries, the initiative would also become an important confidence
building measure among our countries and enhance mutually beneficial
economic linkages.

We will continue to pursue our 'Look East Policy' with vigour during the year,
which should see finalization of our comprehensive economic partnership
arrangements with Japan and Malaysia as well as a Free Trade Agreement in
Services and Investments with ASEAN. | am pleased that the Comprehensive
Economic Partnership Agreement, which was operationalized with the Republic
of Korea on 1st January last year, has led to a 50% rise in bilateral trade in
2010, to about US$ 18 billion. Early this year we look forward to welcoming
President Yudhoyono of Indonesia - a strategic partner and traditional friend
with which we have shared two millennia of close cultural and commercial ties.
| am also pleased that the initiative to establish Nalanda University saw
significant progress last year, including in the form of passage of the necessary
Act by Parliament.

India will continue to actively engage China across a spectrum of issues in
2011. The high level exchanges in 2010 lent stability and ballast to one of
India's most important and complex relationships. We have agreed that as
strategic partners, we will enhance all round cooperation in areas including
trade and commerce, science and technology and people-to-people exchanges
while also tackling the areas of divergence.

The Gulf region is another major partner of India and we significantly enhanced
high level exchanges last year. Prime Minister's visit to Saudi Arabia and the
conclusion of the "Riyadh Declaration” put in place "a new era of strategic
partnership" between our countries. India's two-way trade with the Gulf has
soared to US Dollar 107 billion making the region our largest trading partner.
Some 6 million Indians live and work in the Gulf region. We will remain focused
on expanding our engagement with the region.

India is not only keeping her historic links with Africa intact, but also revitalizing
the relationship by adding a larger dimension of economic cooperation. We
will host a Ministerial level conference of 49 Least Developed Countries (LDCs),
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which include 33 African countries. The second India Africa Forum Summit
will also take place later this year in an African nation. Our African partners are
undertaking a consensual decision on the timing and venue of the summit.

Looking westwards, relations with Russia remain a strategic priority of our
foreign policy. Russia is our time-tested partner and we now characterise our
friendship as a 'special and privileged' strategic partnership. Prime Minister
should be visiting Russia this year for the traditional annual Summit meeting,
which would build on the concrete and substantive outcomes in key areas
achieved last year consequent to the visits of Prime Minister Putin and President
Medvedev to India.

India and the United States have in the recent years built a strong global strategic
partnership. President Obama's visit in November has elevated our relationship
to a qualitatively new level. We attach high importance to our partnership, both
in the pursuit of achieving India's national development goals and for advancing
global peace, stability and progress.

Prime Minister's participation in the annual India-European Union (EU) Summit
in December 2010 paved the way for broader engagement with the EU. It was
agreed that negotiations for a Broad-Based Trade and Investment Agreement
would be concluded by the spring of this year. This Agreement would increase
bilateral trade from around Euro 52 billion to Euro 100 billion over the next few
years. A Joint Declaration for Cooperation on International Terrorism pointed
to a more diversified engagement with EU.

International terrorism has been a core foreign policy concern for India for
quite some time now. We have been victims of the most vicious kind of cross-
border terror for over well two decades. It has had the backing of official
agencies, and continues to be used against us as a political and economic
weapon. Fortunately there is increasing realization today in the international
arena that terrorism threatens the peace and security of the entire planet. India
is working closely with her partners in improving sharing of information,
countering terror finance and building capacity in our anti-terror mechanisms.
Multilaterally, we piloted the Comprehensive Convention on International
Terrorism at the UN. We continue our efforts to encourage early adoption of
this long overdue Convention.

Given our unique experience in the fight against the menace of terrorism, the
UN Security Council elected the day before yesterday (on 5th January) India's
Permanent Representative to the UN as the Chairperson of the Security Council
Counter-Terrorism Committee (CTC), established in 2001. India will work to
further strengthen the international legal framework for counter-terrorism and
increase international cooperation in the area by all the UN member-states.
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India joined the UN Security Council (UNSC) for a two-year term (2011-2012)
on 1st January 2011, polling the highest number of votes- 187 out of 190 UN
members present and voting. While being actively and constructively engaged
on all issues before the Council, our focus will be on our immediate and extended
neighbourhood and on issues such as counter-terrorism, peacekeeping and
peace building. We will also continue our efforts for the much needed UNSC
reforms. The second round of text-based negotiations started in the UN in
December 2010. This can be safely called a "take-off" stage for the UNSC
reform process and is a significant development after many years of meandering
discussions on the issue.

These are some of the thoughts | wanted to share with you in our interaction at
the very beginning of this year. | stop here and will be happy to take a few
questions. Thank you.

Question: Since India has serious security concerns on Iran-Pakistan-India
gas pipeline, what about the TAPI pipeline? Are you not concerned about the
ability of Pakistani to provide security to TAPI pipeline?

External Affairs Minister: There are two issues whenever we look at a project
of this kind. One is the cost analysis and the second is the security that is
needed, especially in dealing with the countries that | mentioned. | am sure
that all the countries are responsible countries and they know the kind of stakes
- economic, political as well as security related - that are involved in it, and |
am hopeful.

Question: When is your next meeting with the Foreign Minister of Pakistan?
And also Pakistan has stopped export of onion on Wagha Border. Have you
taken up the issue with them?

External Affairs Minister: Talking about the onions first, we are in touch with
the Government of Pakistan. We have initiated talks. Before not too long we
are hopeful that we will find a solution to this problem thereby easing the
pressure within our country for onions.

With reference to the other question about the visit of the Foreign Minister of
Pakistan, | have extended an invitation and the indication given to me by Foreign
Minister Qureshi was that sometime in the first quarter of 2011 he would be
visiting Delhi and we are looking forward to it.

Question: South Africa has been formally invited to join the BRIC group of
countries. When do you expect it can formally become a full member? And
what does India think about further expanding this group of countries?

External Affairs Minister: As members of the BRIC we did very carefully
analyse the pros and cons of enlarging it. We needed a country from Africa
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which was left out in the BRIC and we found South Africa was willing to
cooperate with us. As a result of that there was an overwhelming consensus in
favour of inviting South Africa to join BRIC.

Question: Could you say what you would like to be on the agenda when Mr.
Qureshi comes to Delhi? Also, are you taking this one meeting at a time or do
you hope this would be the first in a series of meetings over the course of the
year? And if so, do you have any other tentative plan for that in the future?

External Affairs Minister: The Prime Minister is very very clear and we would
like to engage Pakistan in a dialogue and there is no other alternative other
than talking to Pakistan, keeping them engaged, and thereby sorting out the
outstanding issues. When | was in Islamabad, there were a number of issues
about which there was similarity of thinking. | am sure that that process will
continue as and when Foreign Minister Qureshi comes to India.

Question: Sir, you talked about the passports, the new initiatives that you are
taking. | just wanted to ask, when would Delhi get its new passport offices?
Secondly, on the issue of Quattrocchi just yesterday the lower court observed
that there seemed to be mala fide intentions in Government not letting the
case go ahead against him. So, keeping the Tribunal's Order in mind do you
think his extradition should be sought all over again?

External Affairs Minister: The issue of extradition is a decision which is taken
by the concerned Ministry. Only when a request is made after a decision is
arrived at by the line Ministry, it is routed through the Ministry of External Affairs
for extradition. So, as and when things happen we are willing to process it.

About the Passport Seva Kendra in Delhi, | am hopeful that by about June this
year we should be able to get it going.

Question: Sir, you are leaving for Afghanistan you said. What deliberations
will you have in Kabul? Looking at the terrorism scenario and the threat to our
High Commission there, what talks will you have with your counterpart there?

External Affairs Minister: It is a fact that our Consulates and our High
Commission are under constant attack in Kabul. As a result of these attacks
we have lost precious Indian lives. We are working with the Government of
Afghanistan so that they give our Consulates and our High Commission enough
protection so that there are not going to be any more casualties.

Question: Mr. Foreign Minister, it is almost a year now since our Prime Minister
has visited India. What about your Prime Minister or the Foreign Minister going
to Bangladesh? Is such a visit in the offing?

External Affairs Minister: | think 2011 is the year for such visits. For these
visits we are trying to work out mutual dates.
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Question: Sir, with regard to the visit of Foreign Minister Qureshi to India you
said that he has indicated he will come in the first quarter of this year. But
given how things ended last July in Islamabad, do you think that there needs to
be some work done literally from scratch again? Will there be other meetings
perhaps of the Foreign Secretaries or Joint Secretaries before Mr. Qureshi
gets here, because you have to go back to drawing board?

External Affairs Minister: Let us remind ourselves that even before Foreign
Minister Qureshi and | met in Islamabad there have been a number of
interactions between our Foreign Secretary and the Foreign Secretary of
Pakistan. So, before Foreign Minister Qureshi comes into India | am sure that
itis in the fitness of things that the two Foreign Secretaries meet and clear the
ground for a very productive meeting at the level of Foreign Ministers.

Question: Sir, going back to the question on your Kabul visit, is there any
current review of the kind of threat perception to the Indian Mission or the staff
working in Afghanistan? And you will be meeting Mr. Baburam Bhattarai and
Ms Sujata Koirala this afternoon. There were recent reports of China interfering
with the parliamentary process in Nepal to the extent of actually pumping in
money and buying MPs in a way. Is that an issue that concerns you that you
would like to address?

External Affairs Minister: Yes, | am meeting Mr. Baburam Bhattarai in the
next two hours. Nepal is a friendly country. We want a broad consensus for a
political process there so that they would be in a position to write the Constitution.
India is certainly keeping close contact with Nepal because of our civilisational
and historical ties with that country. We wish them well.

On the question of review of threat perception, it is a threat which is there all
the time. So, we are keeping the Government of Afghanistan informed of
whatever threats that we get at our Embassy.

Question: Sir, Iran has said that they are ready to do business with India in
Rupees. If they do it that way, then Indian exports to Iran can increase in
exchange of energy. And, Sir, there is just a small question about you. Would
you like to continue this work or given a choice would you like to take up bigger
challenges?

External Affairs Minister: | think you have been very very sweet in putting
that question to me. 'Bigger challenges' | like that. | think speculation is the
exclusive prerogative of the ladies and gentlemen that | see in front of me. So,
you keep speculating, we keep reading it, we keep watching it, and then take
things as they come along. Ultimately, | think it is the Prime Minister's
prerogative. As a Constitutional Law student as one who was teaching
Constitutional Law, | am sure | know it.
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On the question related to Iran, depending upon the banking regulations of our
own country, that will be taken care of.

Question: Does this mean that India-Iran-Pakistan pipeline is off now
completely?

External Affairs Minister: Did | give that impression?

Question: You did not. But you were talking about TAPI. So, | am asking will
we have both or is it off?

External Affairs Minister: The negotiations are going on; the talks are going
on; and it is in the initial process. | think we will proceed.

Official Spokesperson: Thank you very much.

CITITITIT 1

002. Speech made by Special Secretary (Public Diplomacy)
Jayant Prasad at the Workshop on Science, Diplomacy and
Policy at the National Institute of Advanced Studies and
American Association for the Advancement of Sciences.

Bangalore, January 12, 2011.
Professor Ramamurthy and distinguished participants,

| feel privileged to be in Bangalore to participate in this workshop on Science,
Diplomacy and Policy. The National Institute of Advanced Studies and the
American Association for the Advancement of Science have done well to focus
on this issue, as science, technology, and innovation have become the core
themes of the India-U.S. relationship. Indeed, these were some of the key
areas of potential cooperation identified during President Obama’s visit to India
in November 2010. These are becoming key instruments of India’s diplomacy,
as they already are for the United States.

| am especially delighted to find myself in the company of Dr. Paula Dobrianski,
who had pioneered the global issues dialogue with India in the early years of
the last decade in her capacity as the Under Secretary of State for Democracy
and Global Affairs. She will be happy, | am sure, with the considerable progress
we have made since those days on the issues we had commenced our
discussions on under her watch.
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The link between science and diplomacy

As in all aspects of human life, and in inter and intra-State relations, science
and technology are impacting profoundly on diplomacy. They have done this
in two ways: first, through the impact of scientific advances on the conduct of
diplomacy; and second, through the newer tools science has made available
to diplomacy to nurture more constructive relationships between and among
nations.

In a recent study, Skyful of Lies and Black Swans, the Chief Presenter of BBC,
Nick Gowing, describes how “institutions of power” - both governments and
corporates - are today typically ill-equipped to handle the onslaught of the new
media, with its contracted timelines of immediate public impact and the
shortening of news and information cycles. The public are now aware of what
is happening on the ground before or simultaneously with official agencies,
leaving governments little reaction time. This, in turn, is denting public
confidence, and eroding the capacity of statecraft and diplomacy to effectively
deal with challenges to State authority and legitimacy. Nineteenth century
practices of diplomacy cannot meet twenty-first century challenges. This,
however, is not an issue | shall address in my further remarks, other than to
suggest that governments have to learn new ways of shaping the public
discourse, including through greater openness, transparency and accountability.

Our focus, in the workshop, is how best to make use of science, which is the
Latin word for knowledge, and technology, which is a form of concentrated
capital, in the daily practice of communication and negotiations between
representatives of States. Science can help the art of diplomacy, to work for
mutual benefit, for promoting peace, stability and prosperity, and for resolving
global, regional or bilateral issues amicably, without resorting to sanctions or
the use of force. Based on the postulate that scientific and technological
advances increasingly shape international relations, the workshop is about
how States can get together to tackle issues such as poverty, climate change,
and inclusive growth and development, by leveraging instruments that simply
did not exist in an earlier era.

The public policy challenge

We are going to face challenges of staggering proportions in the coming
decades. By 2050, the world will have 9 billion people, creating pressures on
fresh water, proteins, energy, and other resources. Meanwhile, current global
and national imbalances will invariably contribute to conflict and violence,
manifesting around racial, ethnic or religious lines. National demands will have
to be balanced within sustainable limits. How do we do this? One answer is,
the same way as human beings have progressed since the European
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renaissance through to the industrial revolution and afterwards, by increases
in productivity, brought about by the application of science and technology to
production processes. That might provide a partial answer, at best.

Another option is to lower expectations and reduce consumption. This will be
difficult. Of the current world population of nearly 7 billion, an estimated 1.2
billion live on less than $1per day, and 3 billion on less than $2 a day. About
44% of Indians do not have access to commercially available energy. The
aspirations of these have-nots are rising. Aggregate global consumption levels
are therefore unlikely to decline, and in fact, much more likely to increase
substantially.

While we pursue low energy consumption growth models, our collective genius
must focus on our one remaining option: a new ethic of multilateral cooperation,
based on more responsive governance within and across nations. Massive
commitments are required to reduce poverty and hunger and redress the impact
of climate change. This needs energised international cooperation and a better
balance between the surplus and deficit countries through investments in
infrastructure, energy and environment-friendly technologies. It also needs a
commitment to build new national and international partnerships and human
resource development for delivering the required public goods at an accelerated
pace. Science or knowledge-based diplomacy can play a critical role in pursuing
such cooperation.

In the multilateral arena, the most interesting United Nations-led initiative for
science-based diplomacy began with a mandate from its Economic and Social
Council (ECOSOC) to UNCTAD in 2001. ECOSOC asked UNCTAD to develop
special programmes and organise workshops to train diplomats, scholars and
journalists in science diplomacy to assist developing countries, in particular,
the least developed amongst them, in international negotiations for the evolving
norms on standards setting. These programmes have helped developing
country representatives in conducting negotiations on technical issues in which
they have vital stakes, such as trade-related intellectual property rights, the
United Nations Framework Convention on Climate Change, the Convention
on Biological Diversity, and the Convention to Combat Desertification, resource
management, and generally in the area of multilateral trade and climate change
negotiations. These Conventions are also examples of how scientists and
members of civil society have participated in global norm setting and rule making
on important issues of global governance.

India’s development model

As a latecomer to rapid development, over the past two decades in particular,
India has shown herself to be dynamic, flexible and innovative. She will also
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remain demographically well endowed well into the twenty-first century.
Favourable factors for continued rapid growth are available at this present,
transient moment, but on condition that India harness the younger generation
as productive members of the workforce. This will be critically predicated on
India’s ability both to educate and train this burgeoning young population and
provide them gainful employment. The scale and rapidity of economic change
have generated uneven development and inequalities. There have been
exceptional rewards for those who use their capital and skills to take advantage
of the new opportunities. But many, especially those outside the organised
economy, have been left beyond the ambit of the transforming landscape. A
very special effort is, therefore, required to make India’'s growth stable,
sustainable, equitous, and inclusive, and bring into the development processes
a fourth of the population that is currently on the periphery.

The hallmarks of India’s inclusive growth and development strategy, which
have a direct bearing on its foreign policy, include:

A quest for rapid growth for wealth-creation for our peoples in order to
bring to them the fruits of development — particularly education, health
and social security; Pursuit of a growth model that creates employment
and equal opportunities, and that is regionally balanced and sustainable;
Construction of a modern, knowledge and science-based society; and
Achievement of the development objectives within a democratic
framework and through responsive governance.

The key government initiatives have naturally followed these priorities. In
education, the Sarva Shiksha Abhiyan and the Right to Education Act to
universalise access to education; in health, the Rashtriya Swasthya Bima Yojana
and the Janani Suraksha Yojana, to provide greater healthcare access and
improved maternal and child health; the National Rural Employment Guarantee
Act and the Food Security Act for employment and nutrition for the poor; a
National Action Plan for Climate Change and National Solar Mission for energy
security; and the Right to Information Act and unique identity numbers to improve
the reach of welfare schemes and services, including banking. These priorities
are reflected also in India’s emerging development partnerships.

India’s initiatives in science and diplomacy

How science or knowledge plays a part in India’s overseas programmes can
perhaps be best illustrated through our experience in Afghanistan. We have
hed an important role in that country’s reconstruction over the past nine years.
Our financial commitments are substantial for a non-traditional donor. Our
expanding development partnership covers all parts of Afghanistan and the
entire gamut of development activities. In response to the requirements of the
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Afghan people, as conveyed to us by their representatives at the district,
provincial and national levels, we are building everything from toilets to
transmission lines. These activities span four broad areas: humanitarian
assistance, infrastructure projects, quick gestation small development projects
(SDPs), and capacity-building and skills development.

On the humanitarian side, we run five medical missions that provide free medical
care and medicines to the poor. About a third of the 6.2 million children in
school, of whom 38% are girls, have been getting, for the past five years, 100
grams of Indian high protein biscuits as part of WFP’s Nutrition Supplement
Programme, which is a big incentive to draw young children to school.

The SDPs, which are projects conceived, proposed and implemented by
Afghans in the provinces and districts, lie at the heart of the Indian development
model in Afghanistan. These carry a modest budget ranging generally between
$100-500,000 each, with a cap of $1 million, and bring direct and tangible
benefit to the people. While the majority of the projects supported have been in
the social sector, for building schools, clinics and public health centres, of late
they have included micro-hydel, small irrigation, and solar electrification projects.
We have implemented 50 SDPs since 2008, from the Wakhan corridor in
Badakhshan in the North to Kandahar in the South, and 50 more projects are
in the pipeline.

In more recent years, our greatest emphasis has been on human resource
development, predicated on the belief that only the Afghans can take care of
Afghanistan. We cannot develop Afghanistan. We can only help create an
enabling environment for Afghans to develop themselves.

India has the largest programme in Afghanistan to train Afghan public servants
abroad in specialized institutions, in the same institutions where Indian public
servants are trained, and each year 675 Afghans come to India for this. Many
of them go to technical institutions for IT programmes, or for auditing, accounting,
financial management, and areas of applied science and technology. And we
have the biggest university scholarship programme in Afghanistan, enabling
its students to obtain undergraduate and post-graduate degrees in India — also
675 a year, and of which the number of women has been steadily increasing.
There are at least five Afghan women scholarship holders currently studying
medicine at the prestigious Lady Harding Medical College, and a growing
number of women students in universities all over India.Our role in Afghanistan,
thus, goes beyond the financial aspect of expending development funds. Our
unique selling proposition is building institutions and developing human
resources. Our massive training and scholarship programmes have begun to
provide the country with a new generation of educated and skilled workforce.
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Since in this workshop we are discussing science or knowledge-based diplomacy,
I would like to share with you a specific innovative Indian project in Afghanistan,
whose video-satellite hub is located not far from the NIAS campus in Bangalore,
managed by the Indian telecommunications firm TCIL. This is a project providing
telemedicine facilities between the Indira Gandhi Institute for Child Health (IGICH)
in Kabul and two Indian super speciality post-graduate medical institutes in Lucknow
and Chandigarh. Itis part of a larger project set up by India for the SAARC countries
to help improve healthcare delivery and promote medical education and exchanges
between doctors in SAARC countries and Indian specialists. IGICH is the largest
children’s hospital in Afghanistan, with 400-bed capacity. Besides tele-surgery
and speciality referrals, the telemedicine applications include off-site radiological
services, cardiac monitoring, and therapeutic education, particularly in the areas
of public and environment health. A remarkable feature of this project is the modest
expenditure incurred for what it does — just Rs. 21 million, equivalent to about
$440,000, which includes the establishment cost, equipment, connectivity, and
running expenses for a year. Indian projects in Afghanistan, with purchasing power
parity allowing for lower materials and consultancy costs, show much more ‘bang
for the buck’.

Another initiative devised by the Ministry of External Affairs with developing
partner countries is the Indian Technical and Cooperation Programme (ITEC),
centred on sharing experiences, transfer of technology, and capacity building.
ITEC brings 5,000 professionals from our partner countries into Indian
institutions for short-term training. One of the participating institutions is located
not far from here, the Indian Institute of Science, which conducts an ITEC
training programme on bio e-energy. ITEC also sends Indian experts to and
sets up projects in developing countries, responding to their specific needs. In
addition to its programme for Afghan students, the Indian Council for Cultural
Relations brings in over 1,500 students from other developing countries to
India on scholarship, 24% of whom are pursuing academic programmes in
science including agricultural science, and engineering.

India is currently engaged in rolling out a programme that has generated
remarkable resonance in Africa, the Pan-African e-Network project. This will
link one major university and one major hospital from each from participating
countries to counterpart Indian institutions. The connectivity has been offered
to 53 countries, of which 47 are setting up or using the network. The tele-
education coverage under this project will result in 2,000 students from Africa
annually accessing e-courses offered by selected India universities.

Prospects of India-U.S. cooperation

There is considerable scope for pursuing science or knowledge-based
diplomacy between India and the United States. There are few countries in the
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world with which India shares such basic identity of values and interests as
with the United States. We have plural, tolerant, secular, and democratic
societies. Our scientific engagement was modest in size but significant in its
impact in the years immediately following India’s Independence, even when
our political relations were not what they are today. This cooperation resulted
in the establishment of the Indian Institute of Technology in Kanpur exactly
half a century ago, as also the National Council for Educational Research and
Training and India’s agricultural universities, which became the progenitors of
the Green Revolution and helped India emerge from her ‘ship-to-mouth’
existence. The United States also contributed to the initial phase of our civilian
space and atomic energy programmes. A few words, in this context, on the
current India-U.S. Science and Technology agenda will not, therefore, be out
of place.

The key areas of cooperation can be clustered under three broad groupings.
First, are the high-technology and dual-purpose areas, nuclear, space,
biotechnology, nano-technology, and defence and counter-terrorism materials
and technologies. Under this cluster, the impediments to growing the partnership
are being dismantled, beginning with the India-U.S. Agreement on Civil Nuclear
Cooperation. During his visit to New Delhi, President Obama indicated that the
United States will now work to integrate India into the technology control
regimes: the Nuclear Suppliers Group, the Missile Technology Control Regime,
the Wassenaar Arrangements, and the Australia Group for dual-purpose
chemical precursors and feedstocks. Literally, the sky is the limit for such
cooperation. And an example of itis NASA'’s contribution to ISRO’s Chandrayan
Project to land on the moon.

A second cluster is composed of areas that directly touch the lives of the people
— agriculture, education, clean energy (including clean coal and carbon capture),
clean water, sanitation, climate science, energy efficiency and renewable energy.
Within these, there are issues that can be simultaneously addressed in the
commercial domain, such as post-harvest technologies and facilitating
collaborations to develop affordable products and services suited to the scales
and levels of income in developing countries, including through frugal engineering,
where India has growing expertise.

And finally, there exists the so far largely unexplored potential of third-country
cooperation in areas like food security, healthcare, and skills development and
capacity-building. For example, India and the United States can contribute
together to the regeneration of Afghan agriculture. The task at hand is not complex.
It requires financial support for certain inputs like seed and fertilizers, credit
facilities for the farmers, together with quality extension work to be provided by
Afghan agriculture scientists. The United States could provide the physical
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infrastructure for an Afghan agriculture university. India, which has faced and
overcome a similar challenge in the past, and shares the agro-climatic and social
conditions that prevail in Afghanistan, can provide the curriculum, the pedagogic
materials, and teachers for such a project. While the new institution is being
created, India can bridge the demand for expertise by training Afghan agriculture
and rural credit experts, for which there is available capacity in Indian agriculture
universities and rural credit institutions, such as NABARD. The basic assumption
here is that, notwithstanding the differences in economic and scientific strengths
between India and the United States, we are both knowledge-driven economies
and our respective scientific and institutional strengths can be pooled together,
with profit, in third countries.

Professor Ramamurthy conveyed to our Foreign Secretary that the aim of this
workshop is to increase understanding of the power of science in diplomacy.
Part of my current portfolio in the Ministry of External Affairs, in Public
Diplomacy, besides increasing an understanding about India’s foreign and
security policies for both foreign and domestic audiences, is to provide feedback
to Government to improve policy formulation. What better can | do here other
than to learn from the established practitioners of science-based diplomacy
who are participating in this workshop? India is not a traditional donor country,
and science has never been viewed by us as a core foreign policy concern.
While we have pursued science-based initiatives in our interaction with fellow
developing countries, we have to learn how precisely to mainstream science
and technology in our growing development partnerships and assistance
programmes. We also need to undertake an exercise in strategic planning and
prioritisation in this domain. Such initiatives promise good rewards, for better
articulation and implementation of science-based diplomacy and development
initiatives will particularly resonate, in a positive way, with our partner countries,
who share problems similar to the one’s faced by us.

Recommendations

| have concrete suggestions for further discussion among the experts present
here, many of whom are established practitioners of science-based diplomacy
and have contributed to our nuclear and space programmes and our energy
and defence industries:

The Foreign Service Institute could consider instituting mid-level courses
on making use of science and technology-based diplomacy, both for Indian
foreign service officers and for diplomats and public servants from our partner
countries, in collaboration with the Department of Science and Technology
and NIAS. We could also get valuable inputs for this exercise from experts
from AAAS.



GENERAL 19

India and the United States could explore possibilities of working together in
third countries, beginning with Afghanistan.

India could accelerate trans-border science and technology-based initiatives
under SAARC and other regional forum where India has membership to deal
with cross-cutting trans-border challenges — such as management of pandemics
and fragile eco systems, a case in point being the preservation of the unique
delta and mangroves of the Sunderbans, and the Biosphere, Forest and Tiger
Reserve shared between India and Bangladesh.

India could greatly enlarge its current programme of skills development and
capacity-building, which is a cost-effective and efficient way to help our partner
countries develop themselves.

“The ascent of man”, the eminent scientist, J. Bronowski, reminded us in 1973,
“is always teetering in the balance.” He said so in the context of the danger of
disjunction betweenknowledge and ethics, between knowledge and integrity,
and between knowledge and the idea of civilisational progress. Science is
neutral in value: it has been the motor for innovative technologies that have
transformed the world. We can use it too, more pro-actively than we have done
so far, as an instrument of policy in our diplomatic practices, for forging better
relationships, for the common public good and to improve the human condition.
Our national leaders reflect and embrace this vision. We, therefore, have a
great opportunity to harness our inventiveness to work together in this new
area, bilaterally, in third countries, regionally and globally.

| thank you.
CITITITIT 1
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003. Statement by External Affairs Minister S. M. Krishna in Lok
Sabha on combating piracy.

New Delhi, March 11, 2011.

The Cabinet Committee on Security met today and considered proposals with
regard to conduct of anti-piracy operations in the Gulf of Aden and off the
Coast of Somalia.

The Committee approved a series of measures which will be taken by the
Government of India to address the legal, administrative and operational aspects
of combating piracy. A broad policy framework covering all these aspects was
approved. This would involve actions that would be taken in the medium and
long term by the Ministries of Shipping, External Affairs and Defence.

The Committee also specifically considered the immediate situation arising
out from holding of Indian hostages by pirates. It noted that as of now 53 Indian
seafarers remain in captivity on 5 different ships. The Committee expressed
its sympathy with the families of the hostages, and decided that the Government
would take all appropriate action to safeguard their welfare. It approved the
following immediate steps:-

. Intensify diplomatic efforts through consultations with the Governments
of Egypt and the UAE where the owners of concerned vessels reside,
as well as with the Governments of other nationalities who are also
being held as hostages and intensifying diplomatic efforts both at the
multilateral level and within the framework of the United Nations.

. Stepping up of contacts with the owners of the vessels concerned.

. Establishing of Inter-ministerial Group under the chairmanship of the
Cabinet Secretary. The Group will act as an apex forum at the
Government of India level to monitor the early release of Indian ships or
cargo or crew. The Group will also consider welfare measures
necessitated after the release of hijacked Indian nationals.

. Formulation of suitable standard operating procedures for the Indian
Navy and coordination of the Indian Navy's activities with the Navies of
friendly foreign countries in the Gulf of Aden.

[A similar statement was made by Minister of State Mrs. Preneet Kaur in the
Rajya Sabha]

kkkkkkkkhkkk
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On March 10, 2011 the following Press Release was also issued.

WITH the release of the RAK Afrikana, held by Somali pirates with 11 Indian
sailors among its crew, the number of Indian sailors held by Somali pirates is
now 53. They have been seized during the capture of the following ships:-

MV Iceberg - Panamian Flag

MV Suez - Panamian Flag

MT Asphalt Venture - Panamian Flag
MT Savina Caylyn - Italian Flag

MV Sinin - Panamian Flag

2. The UN Security Council and the International Maritime Organisation
(IMO) are working on prevention, guidance, reporting and cooperation to mitigate
piracy. One Indian naval ship has been deployed in the Gulf of Aden to escort
Indian shipping interests since 2008. Following recent incidents of pirate attacks
closer to Indian western shores, the Indian Navy has increased its vigil and
neutralized two pirate "mother ships" and captured 43 pirates.

3. The Directorate General of Shipping, Government of India has issued
numerous advisories, circulars and notices on the recommended traffic
corridors, protocol with Indian naval ships, precautions to be taken and areas
to be avoided. Itis also necessary for flag States to be accountable and persuade
the ships owners to expedite conclusion of negotiations with pirates so that
seafarers are released quickly.

4. The safety and security of Indians remains the priority of the Government.
The nodal Indian agencies/Ministries dealing with the problem of piracy off the
coast of Somalia are Ministry of Shipping [Director General, Shipping] and the
Ministry of Defence [Indian Navy and Coast Guard]. The main point of contact
with the ship owners is Director General, Shipping, who remains in constant
touch with the owners/management of the ship in order to secure the release
of Indian crew members. The Ministry of External Affairs comes into the picture
where the ship owners/management is based in a foreign country. MEA in
such cases has assisted by taking up the matter with local governments to
expedite negotiations between the owners/management of the ship and the
pirates.

5. As a result of such efforts, 21 Indian nationals held on merchant ships
were released in 2008, 34 in 2009, 56 in 2010 and 13 in 2011 bringing the total
number of sailors that have been released to 124. 53 Indian sailors who were
crew members of hijacked ships seized by pirates are presently held in captivity.
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6. In most cases, ships on which Indian crew members are held in captivity
have crew members of other nationalities also. For instance, MV Iceberg has 9
Yemenis, 6 Indians, 1 Filipino, 4 Ghanians, 2 Sudanese and 2 Pakistanis, all
held by the pirates. MV Suez has 6 Indians, 11 Egyptians, 4 Pakistanis and 1
Sri Lankan, all held by pirates.

7. In the case of all five ships that are presently held by pirates with Indian
crew members, our Missions and Posts concerned have been in regular touch
with the ship owners and with the Governments of countries, where these ship
owners are based, to secure the release of our nationals. Director General,
Shipping has continued his efforts to expedite steps by the owners of the ships
to secure the release of our sailors from the pirates.

8. Our Ambassador in Cairo and Consul General in Dubai are also working
energetically with their counterparts from other countries whose crew members
have been held by the pirates in order to intensify efforts to secure the release
of crew held in these ships, expeditiously.

New Delhi
March 10, 2011

004. Speech of Vice President M. Hamid Ansari delivering the
"Annual Lecture-2011" of the Association of Indian
Diplomats.

New Delhi, March 11, 2011.
The Challenges to Indian Diplomacy in the 21st Century

"This is one of those occasions when pleasure and apprehension come together:
happiness at being with members of one's own tribe, and misgivings about the
responsibility assigned. Ambassador Satish Chandra and his colleagues on
the Executive of the AID had something to do with it but, as the saying goes,
from the hands of a friend a stone is an apple!

I am required to speak on the challenges to our diplomacy in the twenty first
century. The difficulty | confront is with the audience! How do | lecture to a
group most of whose members know as much about the subject as | do; some,
in fact, know much more.

There is yet another problem that | have at times encountered in the recent
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past. It is summed up in an Iraqi proverb: "When you speak, do not fear; when
you fear, do not speak’. In what manner then do | speak and yet observe the
etiquette and the ritual emanating from what a philosopher, in another context,
called 'My Station and its Duties'?

Within these constraints, | shall endeavour to be as coherent as possible. |
would focus on the next four decades till about the middle of the century since
no projections can realistically be made beyond it now nor can we predict the
impact on society and politics of scientific or technological innovations that
may surface later in the century.

Diplomacy is the conduct of relations among political entities aimed at
reconciliation and accommodation of viewpoints and interests. It is both a
function and a determinant of international order. The task of the diplomat, to
use a blunt 15th century expression, is to seek the preservation and
aggrandizement of his own state.

Many in this audience would recall Bismarck's remark that players on the world
stage travel on the stream of Time which they can neither create nor direct but
upon which they can steer with more or less skill and experience. They would
also remember the words of another realist, Henry Kissenger, who
recommended 'patient accumulation of partial successes' as a desirable
methodology.

Both dicta have relevance. Our own experience of over six decades as a player
in the international arena would sustain it in good measure.

It is our stated objective to seek a global order that assures our interests,
safeguards the autonomy of our decision-making, and is conducive to the
achievement of rapid, sustained and inclusive development of the country.
This necessitates policy that combines 'firm commitments to our core national
values with dynamic adaptation to changes in the international environment'.

What then are our interests as a people and as a state? Primacy has to be
accorded to social cohesion and territorial integrity. The post-independence
decades have witnessed political, emotional and market integration in great
measure. The much apprehended Balkanisation did not come about. Challenges
nevertheless remain and in places have become acuter. A certain 'Balkanisation
of the mind' has surfaced. It emanates from regionalism and pursuit of identity
politics in the wake of the deepening of the democratic processes; it also arises
out of non-inclusive development. Our inability to address these in sufficient
measure allows space for sub-national, sectional and non-state actors with
agendas that pose threats to social cohesion and national security. These in
turn detract from our ability to perform in a fuller measure on the global stage.
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The world today recognises our emerging role. Our assets are considerable;
so are the expectations. Demography and the demographic mix give us an
advantage over most others. By the year 2050 we would have a population of
1.8 billion, a labour force of one billion, and the second largest economy of the
world. Our defence capabilities would grow proportionately. These together
would position us for being a significant player in the multi-polar international
system that is now taking shape.

The typology of threats faced by us since independence shape perceptions
and may be viewed in three broad categories: (a) internal and ideological threats
emanating from attempts to challenge the Constitution, its functioning, or its
core values; (b) threats principally from neighbours and relating to territorial or
water disputes; and (c) threats emerging from the global order and arrangements
that threaten or could threaten our security, political or economic interests and
thereby constrain our policy options.

It is evident that of these, the second and the third fall squarely in the domain

of foreign policy and therefore of diplomacy. They would, nevertheless, be
impacted upon by the dynamics of our societal forces, the strength of our
economy, and our technological capability to meet increasing requirements in
areas of food production, public health and energy in step with the imperative
of inclusive development and human security. A quality deficit in performance,
low levels of accountability in governance, and what has been called the
'malpractice of democracy’, are handicaps that can and must be overcome.
Diplomacy cannot overlook these domestic impulses.

Let us now look at the foreign policy challenges that are likely to confront us in
the foreseeable future.

In the first place and in terms of geography, our immediate neighbourhood
would be critical for regional stability and cooperation and the accretion of
comprehensive national power by India. Asymmetry is a fact of life in South
Asia and the history of conflict and animosity is deep and scarring. Our
emergence as a global player is dependent in some measure on our ability to
resolve or manage contentions to ensure a peaceful and secure neighbourhood,
with meaningful economic, cultural and political ties. Would we be able and
willing to give a stake in our development and growth to our neighbours, thereby
helping them consolidate their state structures and ward-off centrifugal and
destabilizing forces of terrorism, aggressive nationalism, secessionism and
poor governance?

The need for unconventional policy options in implementing such an agenda
need hardly be over-emphasised, especially while dealing with amorphous
state and elite structures, pursuing ambiguous and opaque security objectives.
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The second challenge would be the emergence of Asia, as probably the most
important locus of global power. This has been called the Asian Century and
the first decade has given ample evidence of the changing nature of global
economic and financial flows and emerging geo-political dimensions. Indian
diplomacy will have to deal with the architecture, mechanics and the
implementation of Asian economic and security cooperation that is likely to
bring together regional organisations such as ASEAN, Asian powers such as
China, Japan, South Korea, Australia and Russia and outside powers such as
the European Union and the US.

Our "Look East Policy" must transform into a "Move East Policy" of our
economic, political and cultural engagement resulting in intense exchanges of
goods, services, peoples and ideas. As we move to complete the noodle bowl
of FTAs and CEPAs with the region, the next challenging phase would be to
realise the vision of an Asian Economic Community with seamless
connectivities. Community building and partnership in Asia through a
transparent, inclusive and open process would best lead to an Asian awakening
that benefits all constituents of the continent and all stakeholders.

The third challenge would be to create an enabling international environment
for unhindered economic development and growth, including through mutually
beneficial arrangements concerning raw materials and markets for goods and
services. The hunt for resources - mineral, energy, agricultural and human -
would only intensify in the years to come and would necessitate resource
diplomacy focused on maintenance of stable international resource markets,
their efficient regulation and safety of related transport and shipping lanes. It
should reasonably insulate functioning resource markets from intervention of
state actors. Indian economic diplomacy would also be called upon to manage
political risks involved in international trade, business and investments for Indian
business; facilitate the movement of Indian human resources across business
and sovereign jurisdictions; and attract foreign investments, technology and
expertise to the country.

The fourth challenge is to foster a rule based international order underpinned
by strong and functioning multilateral institutions. Security, economic
development, stability and public welfare would increasingly be indivisible in a
globalising world. An effective multilateralism premised on intense engagement
and dialogue between a plurality of actors is the best institutional guarantee in
an increasingly multi-polar world beset with global problems - whether on
terrorism, natural disasters, global warming and environmental issues,
pandemics or financial and economic crises.

The institutional architecture of global governance, however, is still an anomaly
reflecting post-World War 1l and Cold War perceptions. Indian diplomacy is
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actively involved in initiating the process of making the international order
reflective of contemporary realities through reforms in the United Nations system
and the Bretton Woods institutions. It would be called upon to manage this
process in tune with our interests and take the process to fruition, carefully
balancing power and principle.

The fifth challenge is to evolve a consensual approach, along with all major and
minor powers, of dealing with the regimes regulating global commons. We would
need to articulate our role in fashioning, maintaining and implementing these
regimes in accordance with our national interests. The global commons of the
sea, air, space, Polar Regions and the cyber world are global public goods and
our willingness and capability to contribute to their security, growth and stability,
as per common but differentiated responsibilities, would only grow in future.

A sixth challenge is the requirement to respond in real time to unanticipated
happenings, political, economic or environmental and to have at hand the
intellectual and organisational resources to do so adequately.

Our diplomacy would have to maintain our strategic autonomy of action and
policy while dealing with the accretion of national power and the calls by other
state and non-state actors for "responsibility” in exercising it. It would, by its
actions, pronouncements and conduct, have to carefully meander through the
twin banks of state sovereignty and global order, of recognised multilateralism
and selective coalition building, of universal equity and hard national interest.

This audience knows only too well that the practice of diplomacy is characterised
by continuity and change: continuity of some aspects of its methodology amidst
an ever changing content. On methodology, Richelieu's dictum about the need
'to negotiate continuously, directly as well as in more devious ways and in all
places’ would hold good for all times.

Representation is central to the process of diplomacy. The world of the 21st
Century would increasingly be poly-centric and multi-layered, necessitating
diplomatic representation at various levels and with the state, multilateral and
non-state actors of relevance. As this process gathers momentum, our Foreign
Office and diplomats would need to deal with two distinct stakeholders:

. Internally, with a multitude of other state and sub-state agencies with
external interests, wishing to exercise diplomatic and quasi-diplomatic
functions;

. Externally, with new non-state actors engaged in diplomacy-like
functions.

The first problem of representation is the need for the external competencies
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of different government departments to be well integrated with our bilateral
and multilateral diplomatic structures and mechanisms. This is particularly true
of Ministries of Defence, Finance, Home, Commerce and Industry, Petroleum,
Coal, Mines, Agriculture, Water Resources, Human Resource Development,
Atomic Energy and Space. The same would hold for the state governments
that are looking for enhanced international exposure and official presence
outside India, with unique branding for purposes of attracting tourists, capital,
technology and expertise.

States that are in border areas have a natural cultural and economic interest in
our foreign policy orientation towards our neighbours. Furthermore, changes
in the international situation are impelling state governments to seek some
form of diplomatic representation. Policy areas that fall within their jurisdiction
such as environment, agriculture, public health, transportation, law and order,
and culture are increasingly coming under the ambit of multilaterally negotiated
conventions and regimes. Thus, for example, state governments would be called
upon to devise and implement the bulk of the adaptation and mitigation strategies
under Climate Change related Environmental Agreements. Likewise, FTA and
CEPA agreements entered into with other nations or regional organisations, or
commitments made under WTO agreements, impose obligations and
constraints in areas of jurisdiction of state governments.

Thus, Indian diplomacy would have to creatively deal with the pressures for
such sub-State Diplomacy and devise means to address the concerns and
facilitate achievement of the objectives of our state governments. While the
Ministry's institutional response has been to open Branch Offices in a few State
Capitals, a more robust institutional and systemic response rooted in mandatory
dialogue and consultation mechanisms with sub-national territorial units might
need to be crafted for the purpose.

The second problem of representation, in its external dimension, is more
problematic. Classical diplomacy has been the exclusive preserve and domain
of nation-states. As we survey the practice of diplomacy worldwide, we observe
that the departure from the classical definition is very definitive. A range of
new non-state actors have emerged on the global scene to engage in diplomatic
or quasi-diplomatic activities to further their objectives. These include NGOs
focused on environment, human rights and labour issues, international sports
bodies, professional federations, business and multinational corporations and
academic institutions.

Our diplomacy would have to find means of representation with, and access
to, these new actors and engage with them to defend and promote our national
interests. Traversing these uncharted waters would be tricky and would have
to be carefully calibrated in view of the strong linkages of many of them with
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Indian civil society and NGOs, Indian business and industry, our Pravasi
Bharatiya Community, and our polity and economy.

In a delectable quote, the late Mr. Y.D. Gundevia cited Jawaharlal Nehru's
remark that that India's foreign policy 'was so simple that even an Ekkawala in
Lucknow could claim to understand it'. Mr. Gundevia added, more substantively,
that India was not in any country's orbit but was rotating on its own axis as part
of the great galaxy of nations.

Interestingly enough, a report on Global Trends 2025 published in 2008 by the
National Intelligence Council of the United States had this to say about India:

"India’s growing international confidence, derived primarily from its economic
growth and its successful democratic record, now drives New Delhi towards
partnerships with many countries. However, these partnerships are aimed at
maximising India's autonomy, not at aligning India with any country or
international coalition."

As in the past, it will be the job of Indian diplomacy to explain our axis to the
world and to our citizens. Our Ambassadors, true to their calling would remain,
in the words of Nizam ul Mulk, 'generally censorious and always on the look
out to see what faults and what virtues there are' in the nations to which they
are assigned.

| thank Amb. Satish Chandra and the Association of Indian Diplomats for inviting
me today."

CITITITIT 1
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005. Keynote Address by Foreign Secretary Mrs. Nirupama Rao
on 'Women in Public Service' at the DRDO Workshop on
"Worldwide Women's Leadership and Critical Success
Factors for R&D".

New Delhi, March 16, 2011.
Dr. Arun Kumar, Outstanding Scientist and Director, Personnel

Ms. Akila Krishnakumar, Country Head & COO M/s Sungard Technology
Services

Dr. V.K. Saraswat, SA to RM, Secretary, Defence R&D and
Ms. Alka Suri, Chairperson, Women's Cell, DRDO Hqrs

| am extremely pleased to be present here at the inaugural session of the
workshop on "Worldwide Women's Leadership and Critical Success Factors
for Research and Development" organized by the Defence Research and
Development Organisation (DRDO).

Let me briefly speak about the importance of DRDO in developing
comprehensive military capabilities before | move to the subject of 'women in
public service' in view of the theme of this years' workshop.

The country is proud of the contributions made by our scientists of the Defence
Research and Development Organisation (DRDO). Through individual brilliance
and outstanding team work they have come up with products of great scientific
and technological distinction, often achieved against considerable odds given
the international restrictions that were in place for several decades.

DRDO has over the past five decades made its mark in diverse fields, from the
development of our Integrated Missile Development Programme, the Main
Battle-Tank, the Light Combat Aircraft, the BRAHMOS Missile to a number of
other systems essential for the country's strategic deterrence capabilities. Our
armed forces are better poised to defend our country in diverse terrains, be it
mountain or desert warfare, due to equipment designed and developed by
DRDO. A number of the products developed by DRDO have also found
commercial use in the civilian sectors of our economy.

While India is committed to building an environment of peace and cooperation
with all our neighbours and we have no desire to engage in any arms race that
would divert resources from the developmental priorities, it is important for a
large country like ours to develop comprehensive military capabilities. The
DRDO has played a crucial role as part of our indigenous efforts on critical
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technologies of strategic value where the country has no option but to rely on
its own efforts.

The DRDO is a centre of national excellence with over 30,000 scientific and
technical personnel, of which about 14% are women. It brings together our
best scientific minds. | am confident that it will rise to the challenges of the
future to make our nation truly proud of its achievements.

Let me now turn to the issue of women in public service. A few days back on 8
March, we celebrated the first centenary of the International Women's day.
Debates on the level and progress in empowerment and advancement of women
have been held regularly by the government, media and civil society alike.

When we consider the issue of women empowerment we realize that it
commences from the basic unit of human life - the family itself. The role of
women in the family, their decision-making capabilities, the level of their
education, respect for their rights and their dignity, care of their health are all
building blocks or enablers for the larger role that they can play in a nation's
development. It was Gandhiji who said that women are mentally, spiritually
and intellectually, equals of men. That fundamental premise should guide our
endeavour to permit the role and the space for women as equal partners in the
progress India is making today.

Some estimates have put the number of women at around 8% in the top ten
civil services. This is certainly not commensurate with the profile of a rising
and developing India where 50% of the population are women. While women
are largely underrepresented in the civil service, few sectors can compare with
the impact and influence of the rising role of women in public service. We have
seen them challenging the concept of the glass ceiling, breaking gender barriers
and stereotypes and rising to the top through their sheer hard work and
dedication.

Women in public service play an important part in bringing their voice and
talent to shape the issues that guide our development. And as their voices
become heard and their contributions acknowledged they can inspire their
younger sisters to enter the workplace in even larger and larger numbers.
Gender sensitivity in formulating policies that encourage the participation of
women in public service, and in business and industry is a vital requirement in
this process. Empowered and self-confident women serve as role models to
many others who look upto them for inspiration and motivation. There is this
multiplier effect as they become the driving force for many others.

There remain barriers for women seeking elected office or hoping to climb the
ladder in the public service. But these barriers are not as high as many assume
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and are certainly not insurmountable. The government has also taken a number
of measures to address discrimination against women, strengthen existing
institutions which include the legal system, provide better access to education,
health care and other services, equal opportunities for women's participation in
decision-making, and mainstreaming gender concerns in the development
process, etc. With the amendments to the Constitution allowing for political
empowerment of women through 33% reservation of women in rural and urban
local bodies, there are today more than one million elected women representatives
in panchayats in India. Another bill, already passed by Rajya Sabha, is presently
under consideration of Lok Sabha, and if passed, will provide 33% reservation
for women in parliament and State Legislatures, and will be a significant step in
ensuring greater political participation of women at national level.

Speaking of India, we see before us a number of eminent women who have
distinguished themselves in various professions - in social work, in education,
in science, in administration, in law and, of course, in politics. With the Hon'ble
President, Hon'ble Speaker of Lok Sabha, leader of the ruling party, leader of
opposition in Lok Sabha, all being women, this is certainly a positive
development and provides impetus to the cause of women empowerment. |
must also mention here the praise and admiration that has come the way of the
all-female contingent of women police from India who were engaged in UN
Peacekeeping Operations in Liberia. They have done the nation proud. | also
recall the exemplary courage and selflessness shown by Major Mitali
Madhumita, a serving officer of the Army Education Corps and the first woman
to be awarded the Sena Medal for her gallantry during the terrible attack by
Taliban terrorists on a guest house in Kabul in February 2010 in which nineteen
persons including seven Indians were killed and when she rescued several
injured comrades.

Right from the times of Ms. C.B Muthamma, whose brilliance shone right through
her work and who we all fondly remember as the first woman career diplomat
of India, the history of women in the Indian civil services is replete with
inspirational accounts of women who performed to the best of their abilities
with steadfast commitment and dedication. Their life stories tell how they brought
about transformational change both at home and abroad and when we
remember their contribution to this nation, we do so with a sense of immense
pride and respect.

The position of women in the Foreign Service has seen a sea change since the
days of pioneers in the field such as Ambassadors Mutthama and Rukmini
Menon. Miss Mutthama's was a story of how a woman with strong determination
and the courage of her conviction can challenge the whole system, setting in
motion the wheel of change.
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Today, women comprise almost 11-12 per cent of the Indian Foreign Service.
This increase is reflected not only in numbers but also in career profile and
service conditions. Today there is no country or posting which is considered
out of bounds for a woman officer in the Foreign Service. Coincidentally, the
two most recent cases of evacuation of Indian nationals from Libya this year
and Lebanon in 2008 were very ably handled by women Ambassadors.

In the world of diplomacy, one is reminded of what Madeleine Albright said
when discussing the differences between women and the men as diplomats.
The greatest difference she felt was that the women diplomats paid greater
attention to the context of a particular problem while their male counterparts
tended to look exclusively at the problem in hand. She also felt that the women's
aptitude for developing relationships was an important factor in furthering
diplomatic relations. This is an interesting observation coming from an extremely
well-regarded contemporary woman diplomat and international relations
specialist.

A greater participation by women in the civil service would definitely bring in
the much needed balance in terms of gender representation. When women
increasingly participate in the execution and implementation of issues of concern
to them, and to the nation both at home and abroad, they become agents of
change and transformation. They will inspire others to join in and replicate
such efforts. This will be the touchstone of gender empowerment in the true
sense of the term. It will reflect well on India's democracy to allow its women
an even greater voice in the times to come.

Turning to the DRDO, | am aware of the stellar contributions being made, by
our women scientists who are joining the Organization in larger numbers. The
role of women in science is to be particularly prized and celebrated because
they are pioneers in every sense - innovators, inventors, and initiators of new
paths and areas of scientific development and discovery - whether in basic
research, life sciences, aeronautics, computer science and armaments and
missile technologies. The nation salutes their achievements.

I will conclude by quoting our former Prime Minister Smt. Indira Gandhi who
said that "to be liberated, woman must feel free to be herself, not in rivalry to
man but in the context of her own capacity and her personality. We need women
to be more interested, more alive and more active not because they are women
but because they do comprise half the human race. Whether they like it or not,
they cannot escape their responsibility nor should they be denied its benefits".

I wish you all happiness, and higher and higher achievement, in your efforts to
build a modern, progressive and developed India. Thank you

CITITITIT 1
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006. Keynote Address by Prime Minister Dr. Manmohan Singh at
the India Today Conclave.

New Delhi, March 18, 2011.

Thank you Arun for inviting me to speak at this important gathering of
intellectuals that brings together a wide range of issues, opinions, ideas and
insights into contemporary affairs.

The subject of this year's Conclave is indeed, thought provoking. Looking around
us, not just in India but at the world around us as well, it is clear that the
balance of power has indeed shifted, both within and between states.

If there is one defining characteristic of the changes that we see in India and
the world, it is the shift in power towards the ordinary citizen.

In India, we have seen rapid economic change and growth since 1991. What is
less evident but equally significant is the fundamental deepening of our
democracy that has been brought about through the empowerment of local
institutions, broadened civil society action and a policy of inclusive social and
economic growth. This has led to a shift in power from the institutions of state
to the citizens of our country.

In 1991, we unleashed the entrepreneurial energies of our people by dismantling
the license-permit raj. This released individual creative energies to produce
the wealth that we need for fulfilling our responsibility of offering a life of equal
opportunity and dignity to our citizens.

The policies of the Government in recent times have sought to remake the
democratic state of India, to make processes of social and economic change
more inclusive and thereby empowering over a billion people, one sixth of
humanity. It is in fact a mandate that derives from our Constitution.

We have sought to make political democracy meaningful through social
democracy by addressing the specific needs of excluded or marginalized
sections of our society like Scheduled Castes, Scheduled Tribes, minorities
and women. We are committed to providing reservation to women to the extent
of 50% in local bodies and up to a third in the state legislatures and in our
Parliament.

We have sought to bridge several divides in our country simultaneously: the
infrastructural divide through Bharat Nirman, the educational divide through
the Sarva Shiksha Abhiyan and the Right to Education, the health divide through
the National Rural Health Mission and exclusion through targeted affirmative
action programmes for minorities, Scheduled Castes and by restoration of the
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rights of indigenous people or Scheduled Tribes over forests and forest produce.
We are moving towards providing broadband connectivity to all our 2,50,000
panchayats so that modern technology is harnessed for the empowerment of
our citizens.

We have introduced landmark legislations that provide citizens the Right to
Information, the Right to Education and the Right to Work through the Mahatma
Gandhi Rural Employment Guarantee Act.

We have intensified our efforts for the emancipation of our women. Our efforts
to create equal educational opportunities through targeted programmes for
girls' education and specific economic programmes focused on women
particularly through self-help groups are all gradually bearing fruit. Our major
challenge going forward is to give our women political voice and to work out
and implement effective strategies for gender equality.

We have sought to capitalize on the opportunities that come in the way of
decentralization of power. It is heartening to see that the modern sectors of our
economy are also beginning to understand the value of operating at the bottom
of the pyramid and combining public welfare with the pursuit of profit.

The focus is to create a skilling revolution in our country that touches every
nook and corner. This needs everyone to collaborate - the Central and State
Governments, the private sector, developers of technology, NGOs and others.
Through the Prime Minister's National Council on Skill Development we have
been working on this and now that the recession is behind us, and we are
coming out with a blueprint for the skill revolution in the next two months.

We have in our country not yet evolved a fully satisfactory system for reconciling
harmoniously the demands of growth and environment. We need to move away
from seeing the environment-development debate as a zero-sum game and
instead devise win-win combinations. A lot of intellectual effort is needed to
operationalize the concept of sustainable development. This should challenge
the imagination of our environment and development planners. The tragic
nuclear incidents in Japan in the aftermath of the recent earthquake and tsunami
should make us revisit strategies for nuclear safety, learning lessons from these
experiences. | have already ordered a thorough review by the Department of
Atomic Energy.

We live today in an age when science and technology and the growth of human
knowledge are becoming major determinants of the power and wealth of nations.
India's ability to carve out a place for itself in the evolving comity of nations will
be determined by our ability to use science and technology in accelerating the
processes of social and economic change.
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What we have attempted in India is, of course, specific to Indian conditions.
But the human desire for more freedom and for citizens to decide their own
future is universal. The shift of power to citizens is today a global phenomenon.

As a democracy we are happy to see our brothers in West Asia and North
Africa taking an increasing role in determining their own future. These are
decisions for countries and their citizens to take for themselves, free of outside
interference or coercion. India will do what it can to support the decisions that
the people and countries of the region take about their own future. As close
neighbours and historical friends, we have a major stake in their peaceful,
orderly evolution. Over 6 millions of our citizens live and work in this area.

India’s trade, economic and human ties with the countries of South Asia, East
Asia and West Asia are deep and historical. We have to find new pathways of
cooperation with these countries to create new opportunities for growth and
development.

The balance is also shifting between states in the global system. The old order
is clearly changing. A new order however is yet to be born. No country has a
greater interest and stake than India in a rule-based and predictable international
system within which we can grow and develop.

Our existing institutions of global governance need to change to reflect today's
shift in balance. To some extent, this is already happening in regard to the
global economy. India, today participates fully and meaningfully in international
economic institutions, particularly the G-20 which has emerged in the aftermath
of the global financial crisis of 2008 as the preferred and primary forum for
global economic issues. We seek a similar evolution in the international handling
of political, security and other issues and a democratization of institutions like
the United Nations Security Council to bring them in line with present day
realities.

Itis important that all major powers work together to address the major economic
and political challenges that face us, including those involving non-state actors.
Cooperation to deal with cross border terrorism is very important.

Problems such as piracy require cooperative solutions by several states, acting
together both to prevent piracy on the high seas and to eliminate the causes
which make these possible. India has a strong interest in the security of the sea
lanes. Our Navy has done a commendable task in foiling attempts at piracy in the
Arabian Sea and it is working with international navies of the Horn of Africa.

The shifts in the balance of power and its implications suggest that we need to
adapt ourselves. In many ways, India is well placed to take advantage of the
changes in the balance of international forces. We can contribute to the world's
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recovery from the recent financial and economic crisis. We can become a pole
of political stability in an uncertain world. But for all this we will need to show
innovation and flexibility in our approaches. Some inadequacies have become
apparent in our systems of functioning. We have to deal squarely with the
malaise of corruption. We need to reform and improve governance at all levels.

| am sure that your deliberations in this conclave will contribute to a more
informed debate on all the issues that this important topic raises.

With these few words, | wish your conclave every success.

CITITITIT 1

007. Interaction of Foreign Secretary Mrs. Nirupama Rao with the
senior journalists of the Indian Express in the "ldea
Exchange" programme.

New Delhi, March 20, 2011.

Shubhajit Roy: Leaked US diplomatic cables refer to an alleged attempt by
the Congress to buy MPs before the 2008 no-confidence motion. Do you think
that the end justified the means?

Mrs. Rao: We have no means to verify the authenticity of what is contained in
that particular document. Cables from a diplomatic mission anywhere in the
world, regardless of which Embassy is sending them to their central
headquarters, are privileged communications and fall within the category of
diplomatic immunity. Even in the legal sense, the content referred to is hearsay
and you cannot take it as evidence. The Indo-US civil nuclear deal is of benefit
to the country. It enhances and enlarges the scope of opportunity for India to
access technology for the generation of electricity through nuclear technologies
that will now become available. After the nuclear deal was concluded with the
US, negotiations on civil nuclear cooperation are on with a number of countries.
So | think history will make the right judgment and | think the judgment will be
that India did benefit.

Shubhajit Roy: Given the crisis in Japan, is evacuation of Indians living there
on the government's mind?

Mrs. Rao: Some countries have announced their decision to encourage the
evacuation of their nationals. We are in touch with the Department of Atomic
Energy and with an Indian scientist who is posted in Tokyo with the World
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Association of Nuclear Operators. We are looking at the data which is coming
out from the Japanese side and we are making our assessments on that basis.
If electricity is restored and they can ensure that the reactors cool properly, the
situation will naturally improve. At this moment, one doesn't have any surety
on that.

Amitabh Sinha: When a diplomat sends a cable back home, how much of it is
mere reporting of facts and how much of it is a value judgment, an assessment
of the situation?

Mrs. Rao: Diplomatic cables, by virtue of their security classification, will contain
not only facts and figures but also an analysis-that is why a security classification
would be given to a diplomatic cable. Such communications are not supposed
to be leaked to the public.

Amitabh Sinha: Who is authorised at a mission to send cables?

Mrs. Rao: Technically, any diplomatic officer can send a cable but since we
function in hierarchies, it would have to be authorised by the head of the wing.
It could be the deputy chief of mission, it could be the ambassador.

Coomi Kapoor: Are Indian diplomatic cables as indiscreet and as well-written
as American cables?

Mrs. Rao: | can assure you they are extremely well-written and they offer
candid assessments. A great deal of care is taken over what you write in a
cable.

Dilip Bobb: After WikiLeaks, is there any other way of sending cables back to
the country?

Mrs. Rao: | don't think telepathy functions as a means of diplomatic
communication as yet!

Smita Aggarwal: Could you give us a sense of what went on behind the scenes
during the evacuation of Indians from Libya?

Mrs. Rao: There were an estimated 18,000 Indians in Libya. The decision to
evacuate them was taken at the end of February. Libya is a fairly big country,
almost half the size of India if you go by area. Our people were scattered all
over the country. People said the Chinese were quicker than us in evacuating
their people. In Libya, the Chinese were basically workers in Chinese projects
without their families and were easy to take out. We had a mix of people, from
blue-collared workers to professionals like doctors, teachers and engineers-
many living with their families. We had to plan carefully to ensure nobody was
harmed and everybody was evacuated. We had to get clearances for movement
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of our planes and our ships into trouble areas. As for the Libyan government,
when it came to clearances for evacuation, they were quite forthcoming. The
Indian community organised itself and they helped with the evacuation. So far,
16,200 Indians have been evacuated. There was excellent coordination between
the MEA, Ministry of Overseas Indian Affairs and the Ministries of Defence,
Civil Aviation and the state governments. | must also commend Air India for
rising to the occasion.

Anubhuti Vishnoi: You and the MEA have embraced social networking sites
like Facebook and Twitter. Now we have WikiLeaks exploding in the face of
the world. What's your view of WikiLeaks? Have they done something criminal?
Or is this a wake up call for transparency?

Mrs. Rao: Social networking sites and WikiLeaks are very different. With
Facebook and Twitter, you want to access the medium because you want to
put out perfectly legitimate messages-about your work or a certain policy
decision. You use it to expand outreach and for advocacy. Diplomats today
can't be involuted, they have to reach out. As far as WikiLeaks is concerned,
these are cables that have security classifications. In WikiLeaks, certain codes
were broken-a code of diplomatic practice and convention. Regardless of
advancements in modern communications, certain communications will always
stay outside the public domain, and should, if national security is to be protected.
Certain channels must remain restricted.

Anubhuti Vishnoi: Indian students-from Australia to the UK and USA-are facing
difficulties. How much is it an issue of concern for you?

Mrs. Rao: It's an issue of great concern. We have about 100,000 Indian students
studying in the USA today. Generally, they have faced no substantive difficulty.
As for the Tri-Valley case, it was clearly an illegal operation and 1,500 of our
students were innocent victims. Our effort after this scandal broke was to reach
out to students to provide legal advice and to work with the Department of
Homeland Security, with the State Department. On the radio tagging incident-
out of 18 students, there is only one who has a radio tag and | hope that would
be removed shortly. Some students are still being questioned by US authorities.
In the case of a large number of students who everybody believes are innocent,
we are trying to see how they can adjust their visa status after they obtain
admission to bonafide universities. Those who want to come back should be
allowed to come back. That's the kind of involvement we have and that's why
| say diplomacy is a service industry today. You have to be able to reach out
and be accessible.

Pranab Dhal Samanta: What is your prognosis of how things are evolving in
Pakistan? We face a Sino-Pak nexus on various issues, we have our problems
with China that get complicated by the day.
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Mrs. Rao: We have commenced the process of re-engagement with Pakistan.
Later this month, the Home Secretary will meet his counterpart. This will be
followed by a dialogue of the Commerce Secretaries. We have a sequence of
meetings that will lead up to the meetings of the Foreign Secretaries just before
our Foreign Ministers meet, hopefully in July. Through this, we seek to
demonstrate that despite the complexity of the problems that populate our
relationship, the best option is to engage with Pakistan and see how we can
reduce differences, reduce the trust deficit between the two countries. Now
Pakistan has been assuring us that it is equally concerned about terrorism and
that it is as much a victim of terrorism today as any other country in the region.
We have to see whether these assurances will translate into a permanent
stoppage of terrorism against India and we want to hold them to that assurance.
Meanwhile, we have begun this process of re-engagement because to keep
the relationship in a state of complete non-communication is not good for the
two countries or for peace and stability in the region. It's a modest attempt. We
are not going in with inflated expectations. But we want to approach it with an
open mind.

With China, there is a certain way in which we have managed the relationship
over the years despite the fact that we have many complex issues that remain
unresolved. Over the last decade, we have had many rounds of discussions
on how to resolve complicated issues, like the boundary issue, on which
differences still persist. But we have put mechanisms in place to maintain peace
and tranquillity in border areas. We have engaged with China across a whole
spectrum of issues at various levels. At the defence level too, until the
deceleration in contact occasioned by the difficulties in the proposed visit of
our Northern Army Commander to China. We are trying to resolve these
differences. It was also tied to the issues of stapled visas to residents of Jammu
and Kashmir on which we have had a very strong position and we have told
the Chinese that this is not acceptable to us. The Chinese have assured us
that they are working on a solution. We will have to verify this assurance. In
recent weeks, there has not been an instance of a stapled visa being issued to
a J&K resident, although we had this issue with Arunachal Pradesh.

M K Venu: There are some concerns at the highest level of government that
the Chinese are funding massive infrastructure projects in India and funding
private sector companies to build infrastructure of such a magnitude that nearly
20 per cent of India's power capacity will be hypothecated to Chinese. How do
you look at this?

Mrs. Rao: It's under the scanner at the moment. We are aware of the
involvement and increasing presence of Chinese companies, especially in
infrastructure, particularly in the power sector, and that funding is being provided
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to some of our companies for the purchase of machinery from China. The point
is how do we deal with it? The long-term measures include building up capability
within the country and building our own domestic manufacturing capabilities.
In the short term, we have to embed the Chinese in a rule based system. We
have to build more areas of reciprocity. If they are going to be coming in such
a big way, then we should be able to demand similar access for our companies
and businesses.

Amitabh Sinha: Will the Japan crisis impact our plans to expand the nuclear
sector in any way? Also, we have high value collaborative projects like Posco
or Jaitapur which have run into environmental obstacles. Do these become
irritants in our relations with countries who are stakeholders in such projects?

Mrs. Rao: There are two aspects to the nuclear issue, one is development and
the other is the issue of safety. The DAE has been very categorical in affirming
that our safety standards rank among the best in the world-we are not talking
about using 40-year old technologies, we are talking about the latest technology.
And nuclear energy is part of the energy mix that we want to provide to this
country for clean energy, green energy. Events in Japan should be an
opportunity to be even more vigilant about the safety aspects of the plants that
we build. | think we should trust the atomic energy establishment on this.

On the question of business, investors come with full knowledge of the fact
that being a democracy, there will always be a lively debate about these issues-
this is not the only country where there have been protests about a site or a
certain location, and there is an environment lobby that wants to make its point
on this. As for being an irritant in our bilateral relations, | think by and large the
record that manifests itself in the last few years is of increasing investor
confidence in India.

Prajakta Hebbar: The Chinese programme similar to Google Earth had shown
parts of Arunachal Pradesh and Aksai Chin as Chinese territory. How do you
react to this?

Mrs. Rao: We do not react favorably to such reports. The way they represent
the border with India, we don't accept that, we have not accepted it in the past
and we do not intend to accept it in the future. Similarly, they don't accept the
way we represent the border. So what is the solution to that? Obviously we
need the negotiations to move forward and come to some mutually satisfactory
settlement.

Coomi Kapoor: What is the percentage of women in the IFS now?

Mrs. Rao: It is about 13-14 per cent. But the numbers are going up. And the
quality of the jobs we are doing has completely transformed from what it was
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30 years ago. My generation of women diplomats has certainly been able to
take on very challenging assignments and there has been no discrimination
between genders when it comes to posting you somewhere and giving you
sensitive assignments.

Ritu Kant Ojha: Whenever Indians face any harassment in a foreign location,
the response of the Indian government has been slow-that is the perception.
Take the case of piracy and the Indians held hostage.

Mrs. Rao: Not a single Indian ship has been taken hostage ever since our
Navy started patrolling the international maritime transit corridor in the Gulf of
Aden. In the last four-five years, a number of foreign flagged ships with Indian
sailors have been taken hostage, and a number of ships have been released;
not a single Indian life has been lost. At the moment, there are five foreign
ships held by pirates and there are Indian sailors among the hostages. The
perception here is that the Indian government should move in and somehow
rescue them, but it does not work like that in any country. The ship owners deal
with the pirates who want a ransom; the government does not intervene in
negotiations. Media hype on these issues is not helping the negotiations and
nobody is focusing on the pirates, and the crime of piracy. | think we need a
certain course correction here.

CITITITIT 1
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008. Remarks by External Affairs Minister S. M. Krishna at the
release of 'India's National Security - Annual Review 2010'.

New Delhi, April 19, 2011.

Ambassador Rasgotra, Chairman of the Governing Board of the Foundation
for National Security Research,

Prof Satish Kumar, Editor of India's National Security Annual Review (INSAR)
2010,

Distinguished Members of the Governing and Editorial Boards,
Distinguished scholars, experts and guests,
Ladies and gentlemen,

| am very happy to have released a short while ago India's National Security
Annual Review 2010, brought out by the Foundation for National Security
Research. In the past decade or so, the Review has established its usefulness
for those who wish to understand security challenges we face and the responses
we need, evolve and implement. The Review brings to its readers valuable
views of leading security experts.

As | say this, ladies and gentlemen, | think | must pause to pay homage to one
such leading expert, Mr K Subrahmanyam, commonly referred to as the doyen
of the Indian strategic affairs community. His sterling contribution greatly helped
our understanding of our national security challenges and shaped responses
to many of them. He was and will be an inspiration to generations of strategic
thinkers and security experts. The void created by his demise in February this
year will be difficult to fill. I will personally miss his deep analysis and well-
thought prescriptions.

Ladies and Gentlemen,

When | began my public life about five decades ago, the concept of security
was more or less akin to military prowess. And then, | remember that about
two decades later, when | participated in the UN First Committee as a Member
of our Parliament, the thought was beginning to gain ground that the world will
be a safer place with fewer weapons, including fewer weapons of mass
destruction.

However, in a matter of a few more years, in a geo-politically altered post-Cold
War world, a host of new challenges to our individual and collective security -
terrorism, environment, economic downturn, energy and cyber security - to
name a few, had acquired a new and threatening enormity. These have today
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become central to the discourse on national security in a manner which a few
decades ago was perhaps the sole domain of armed territorial aggression.

In less than a lifetime, the imperatives of national security have changed
radically.

In case of our own country, immediate challenges before us at the time of
Independence were defending our unity and territorial integrity, and generating
enough in the economy to meet the needs of a growing population.

In the course of about sixty five years, our country has emerged stronger through
armed aggressions imposed on us. Our GDP has increased from low double
digit in billion US Dollars to over a trillion US dollars. Even as the population
has grown about four times, we produce more than four times food grain than
we produced in 1950. And yet we have managed to relegate the share of
agriculture in national economy. Hundreds of millions have been pulled out of
poverty and illiteracy and the resultant death and disease. Sustained high growth
since economic reforms and liberalization introduced in early 1990s has put
India as the fourth largest economy in the world, behind EU, US, China and
Japan, on Purchasing Power Parity.

As a result of these historical achievements, which are underpinned by the
strength of our democratic institutions, we are, in general, better prepared today
to comprehend the security challenges we are faced with, and to respond to
them effectively.

At the same time, changes in the global security, geo-political and economic
landscapes have entailed new challenges, which | just referred to. They have
also introduced nuances in the more traditional ones. | am happy that INSAR
2010, which has just been released, provides deep analytical insights into them.

Although making the distinction between 'internal’ and 'external’ challenges in
today's enormously interconnected world is meaningless beyond a point, yet,
| think this is a useful categorization to understand the direction and the thrust
of the effort to address them. | agree with Prof. Kumar that our biggest internal
challenge is with regard to economic security of the country. In my view, the
mantra to meet this challenge is 'inclusive growth'. It is the surest way to address
the threats posed by left wing extremism. Innovative public-private partnership
will play an increasingly important role in meeting our socio-economic
objectives.

Our external environment is very different from what prevailed towards the end
of the last century. The multipolarity of today's world implies less of stability
and predictability. In addition, there are: shift in the world's economic centre of
gravity away from the US and Europe, the global economic crisis, and
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competition among fast growing economies for resources to meet their
developmental and economic challenges.

Our foreign policy seeks to address challenges arising from beyond our borders
S0 as to secure an enabling external environment for the pursuit of our national
objective of development. While, it may not be possible for me to speak of
each and every challenge or task in external policy domain, | would touch
upon a few briefly.

Terrorism is perhaps the single biggest challenge rooted in our external
environment. It is an extremely complex challenge. India has been victim of
cross-border terrorism for decades. After 26/11, we have, on one hand, sought
to improve our counter-terrorism capabilities, and on the other reached out to
the world in an unprecedented manner to stress the need for bringing to justice
expeditiously all those responsible for the Mumbai terrorist attack.

With Pakistan, we have pursued the path of dialogue to reduce the trust deficit
and to resolve all outstanding issues in a spirit of openness and in the hope
that we can build a better future for the peoples of both countries. At the same
time, we have never abandoned our concerns about the need to eliminate
cross-border terrorism.

Prime Minister Dr. Manmohan Singh and the Prime Minister of Pakistan had a
wide-ranging conversation when they met in Mohali to witness the cricket match
between India and Pakistan. We won the match despite our traditions of being
gracious hosts.

The meeting of the two leaders once again reaffirmed our intention to take
forward the process of dialogue through which we can resolve outstanding
issues.

As you would be aware, the Home Secretary of India and the Interior Secretary
of Pakistan met last month and had a very positive round of discussions. The
Commerce Secretaries of the two countries will meet this month in Islamabad.
There will be a series of other meetings, leading to the meetings of Foreign
Secretaries, and Foreign Ministers of the two countries. As the Prime Minister
said recently, the aim of this process is normalization of relations with Pakistan.
Hopefully, this normalization will take into account India's vital concerns. On
our part, we shall be always ready to address Pakistan's concerns as long as
the mechanism is dialogue.

China is our largest neighbour and we have sought to structure our relationship
with that country based on the principles of mutual sensitivity to each other's
concerns and the need to peacefully resolve outstanding issues through
painstaking negotiations. This is a path that we have pursued with careful
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deliberation, conscious always of the need to defend our security interests and
to carefully monitor Chinese activities in our neighbourhood.

Last week, Prime Minister had a very productive, warm and friendly meeting
with President Hu Jintao on the margins of BRICS Summit at San Ya. Among
the understandings reached is an agreement in principle on establishing a
working mechanism for consultation and coordination on border affairs. This
will handle important border affairs relating to maintaining peace and tranquility.
We would hope that this mechanism would allow the two countries to take their
relationship in a positive direction.

India is engaged closely with and in global and regional cooperation structures,
such as ASEAN, ARF, IBSA, G-20, SCO and EU. Last week's Summit of the
BRICS - Brazil, Russia, India, China and South Africa -confirmed that these
emerging countries have almost the same views on major issues that confront
the world. Whether it is the question of establishing a more equitable and a fair
world, or coordination of macroeconomic policies, BRICS has emerged as a
major voice in the world.

A seminal development of last year was India's election to the UN Security
Council as a non-permanent member with a record 187 out of 190 votes. Our
Membership provides us an opportunity to contribute to the decision making
affecting peace and security in various regions of the world, including our own.
This we are doing with a voice of reason and moderation, as would be clear
from our active and constructive role in the Council's deliberations, beginning
with discussions on the UN Mission in Nepal in January, the Sudan referendum,
the Ivory Coast situation, developments in Middle East, including Libya and
the issue of piracy involving Somalia. India is also chairing two important
committees, namely, the Counter-terrorism Committee, and the Committee
concerning Somalia and Eritrea.

As you would be aware, with over 8,700 personnel, India is the third largest
contributor to UN Peace Keeping. This reflects our commitment to global security
and peace, and also our faith in the words that peace and security are indivisible.

India has to remain alert for responding to the developments in the Middle East
and the Gulf, regions with which we have traditionally close ties. About 6 million
Indians live and work there. The regions provide over two-thirds of our oil
imports. Our effort is directed at ensuring safety of our nationals and securing
our interests in the widest sense of the word.

Ladies and Gentlemen,

Before | conclude, | would like to briefly touch upon another area which has
security dimensions. We see with great sorrow the death and devastation
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wrought by natural disaster, most recently in Japan. After the Tsunami of 2004,
we took a number of steps to significantly enhance warning and disaster relief
capabilities. A recent indication of the efficacy of these measures came in the
form of the touching appreciation for our 48-strong National Disaster Response
Force team, which carried out rescue and relief work in the worst affected
Miyagi prefecture for over two weeks. However, no level of development is
defence enough against the vagaries of nature. We must be prepared, to our
best, and always.

Ladies and Gentlemen,

In our age and times, national security is not an esoteric pursuit indulged in by
a few grey or white haired scholars peering through their thick glasses over
thicker jargon and producing even thicker articles. The growing multidisciplinary
and cross-sectoral understanding of our national security issues and responses
will benefit further from introduction of security in more institutions of higher
learning in the country.

| am aware of the respect that our security scholars and research institutions
command worldwide, and the camaraderie they enjoy with their international
peers. | would advocate strengthening these institutional partnerships, and
deepening the channels of communication between our strategic community
and policy makers in the times to come.

As for the future, | recall that the February 2010 issue of the Quadrennial
Defence Review of the US Department of Defence has been quoted in INSAR
2010 as follows:

"India has already established its worldwide military influence through counter
piracy, peace keeping, humanitarian assistance and disaster relief efforts. As
its military capabilities grow, India will contribute to Asia as a net provider of
security in the Indian Ocean and beyond." Unquote.

The revised National Security Index, an analytical tool developed to understand
where we stand on various security parameters, points to India emerging as
the fourth most powerful nation of the world by 2025. | recollect what the captain
of India's World Cup winning cricket team said a few days ago about his team's
One Day International rankings: If we keep playing well, the rankings will take
care of themselves.

With these words, | thank the Foundation for National Security Research for
giving me the honour to launch INSAR 2010. | would like to compliment its
Editor Prof Satish Kumar, and all the distinguished contributors.

The support to INSAR from National Security Council Secretariat, the
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Confederation of Indian Industries and the publishers has been for a worthy
cause, and | hope, will continue.

With the hope that the Review will contribute to wider debate and deeper
understanding of a large number of issues that straddle the security horizon of
our country, | thank you all for your attention.

CITITITIT 1

009. Press Release issued by Ministry of External Affars on the
call by IFS Probationers on Prime Minister Dr. Manmohan
Singh.

New Delhi, May 11, 2011.

The Prime Minister today met the probationers of the 2009 batch of the Indian
Foreign Service. In his remarks to the probationers, the Prime Minister recalled
the vision of Pandit Jawaharlal Nehru about an India that was free from poverty
and hunger and the role of the civil service in contributing to national goals and
meeting societal aspirations.

The Prime Minister observed that in an increasingly inter-depending and
uncertain world, the Indian Foreign Service had an important role to play in
steering the country towards the path of socio-economic development. The
Prime Minister highlighted some of the contemporary issues requiring special
focus. These included issues of environmental security, the role of the
international trading system and regional trading arrangements in overcoming
the limitation of natural resources in the country, the question of international
terrorism, national security, which requires particular attention to relations with
India's neighbours and extended neighbourhood (South East Asia, Gulf and
West Asia, Central Asia, Africa) and the importance of maintaining productive
relations with the world's major powers. The Prime Minister noted that foreign
policy should enable the release of resources from defence to achieve our
development goals.

CITITITIT 1
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010. Press Releaseissued by Ministry of Defence on the Address
of Defence Minister A. K. Antony at the Unified Commanders
Conference on the Security in the Post-Osama Scenario”.

New Delhi, May 20, 2011.

The Defence Minister Shri AK Antony today asked the top brass of the Indian
Armed Forces to continuously assess the security situation in our strategic
neighbourhood in the aftermath of the elimination of Osama Bin Laden and
remain prepared for any eventualities. Describing the US operations in
Pakistan as 'a watershed in the global war on terror', Shri Antony said the
event has 'internationally stamped' Pakistan's position as the core of terrorist
activities in the region. Addressing the Unified Commanders Conference
here, he said the ripples of this event will have wide ranging impact on our
strategic neighbourhood.

Shri Antony said the security situation in Pakistan continues to be a cause
for concern. He said despite supporting the war on terror, China continues
to remain its main strategic partner. The Defence Minister said if any real
progress is to be made in improving bilateral relations, Pakistan must take
concrete action to dismantle terrorist infrastructure on its soil.

The two day annual conference was attended among others by the Minister
of State for Defence Dr MM Pallam Raju, the Chairman Chiefs of Staff
Committee, Chief of Air Staff Air Chief Marshal PV Naik, Chief of Naval
Staff Admiral Nirmal Verma, Chief of Army Staff Gen VK Singh and the
Defence Secretary Shri Pradeep Kumar.

The Defence Minister said India has always desired friendly relation with all
its neighbours. He said though we are not unduly concerned over China's
moves to modernize and upgrade its military capability, we must on our
part, keep up the ongoing process of upgrading our military structure. He
expressed the hope that progress will be made in discussion with China on
border dispute.

Dwelling on the ground situation in Jammu & Kashmir shri Antony said it
has shown improvement over the past few months. The violence level has
declined and the political processes have come to the forefront, due in a
large measure, to the sustained efforts of our security forces. He, however,
said that the armed forces need to keep up the vigil to ensure that the levels
of violence are kept to the minimum. 'This calls for a lot of restraint and
upholding the human rights of the local people, without compromising over
all our preparedness to meet any evil designs'. Shri Antony said the summer
months will be a crucial test of our response mechanism.
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Referring to modernization in the armed forces shri Antony called upon the
top brass to adopt a change in world view. "just as the old brick and morter
economies have given way to the new economic architecture across the
world, so too modernization of our armed forces must chart a new path. The
thrust for modernization and change has to be necessarily top driven and
that is where your role assumes a crucial significance".

Turning to the welfare of the armed forces shri Antony said we have taken
all possible steps to ensure that the soldiers and their families are cared for
and looked after well. However, the onus of translating the government's
intentions into reality lies with the commanders as the best of schemes and
mechanisms can fail due to lack of proper and effective implementation, he
said.

The Defence Minister informed the gathering that to address the issue of
existing shortage of officers in the armed forces, an additional squadron is
being raised at National Defence Academy. This squadron will have a
capacity of 120 cadets and the total authorized capacity of NDA would be
enhanced from 1800 to 1920 cadets.

Shri Antony complimented the armed forces for the quick rescue and relief
operations during floods and mud slides in Leh and the delivery of aid to the
affected people.

CITITITIT 1
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011. Press Releaseissued by Ministry of Commerce and Industry
on the visit of Minister Anand Sharma to Paris to address
the OECD Ministerial meeting and attend various other
engagements connected with trade development.

New Delhi, May 27, 2011.

The Commerce and Industry Minister Shri Anand Sharma, visited Paris from
24-26 May to address the OECD ministerial meeting. During his visit he also
participated in an infiormal meeting of trade ministers convened by Australia to
take stock of progress of negotiations in WTO. He expressed satisfaction with
the meeting , which was convened in a complex backdrop where negotiations
had come to a near standstill with sharp differences between developed and
developing world. Mr Sharma said that the meeting saw a unanimous resolve
emerging among the ministers that a package of deliverables which had at its
heart the interests of Least developed countries be accorded priority and efforts
made to fast track negotiations in those areas for conclusion by end December.
LDCs have a key interest in Duty free quota free market access as well as the
issue of phasing out of cotton subsidies.

Earlier yesterday, he held substantive bilateral meeting with French Finance
minister Christine Lagarde to explore opportunities of trade and investment
cooperation between India and France. Shri Sharma identified joint technology
development with a shared IPR regime as a key area of priority specially in
high end technologies. He also mentioned energy, infrastructure, fashion, skill
development and design as major priorities. They reaffirmed committment of
reaching bilateral trade of Euro 12 billion by 2012.

During his visit Shri Sharma also met EU trade Commissioner Karel de Gucht
to take stock of progress of negotiations on India EU BTIA and expressed
optimism for a conclusion of negotiations in 2011. He also held bilateral meetings
with Argentinan trade minister Hector Timmerman and Australian trade minister
Craig Emerson, apart from meeting DG WTO Pascal Lamy.

Shri Sharma also addressed leading business chambers of France seeking
greater participation for foreign investment in India. In his discussion with French
higher education minister, he expressed his strong support for the IIT Rajasthan
project being supported by the French government.

CITITITIT 1
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012. Inaugural Address of External Affairs Minister at the Haj
Conference.

New Delhi, June 13, 2011.

Smt. Mohsina Kidwali, Member of Parliament and Chairperson of Haj Committee
of India,

Senior leaders and Hon'ble Members of Parliament,

Shri Sanjay Singh, Secretary, Ministry of External Affairs,
Honourable Members of Haj Committee of India,

Dr. Shaik Shakir Hussain, CEO, Haj Committee of India,

Honourable Chairpersons and Members of the State Haj Committees,
Distinguished Religious Scholars, Members of Media

Ladies and Gentlemen!

| consider it a singular privilege to be participating in the Annual Conference
for Haj 2011. The Conference is an important occasion which provides an
opportunity for stakeholders from all over the country to make a positive
contribution to the preparations for the Haj pilgrimage, keeping the interests of
our Hajis in mind.

| extend a very warm welcome to each one of you and hope that the deliberations
of the Conference would be constructive and result in practical suggestions for
improving the management of the Haj.

At the outset, | would like to express the Government's firm commitment to
extend all possible assistance for successful Haj this year too, as has been
done in previous years. The pilgrimage to the Holy places of Makkah and
Madinah is both a cherished and life-long dream, and a sacred duty for millions
of our brothers and sisters in India. We shall leave no stone unturned for making
the fulfillment of their dream and duty as comfortable as we can.

You would be aware that a record number of one lakh seventy one thousand
six hundred and seventy one pilgrims from our country performed Haj last
year. The success of the operations was despite late start due to several court
cases challenging various aspects of Haj policy and practice. This success
could not have been possible without collective efforts of all stakeholders. |
congratulate everyone concerned.

When | visited Saudi Arabia in March this year, | conveyed to the Saudi
Government our Government's gratitude for the support extended to the Haj
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Mission of India, and congratulated them on successful organization of Haj
2010. The Saudi Embassy in New Delhi and the Consulate in Mumbai deserver
our sincere thanks for the support extended to us, including through the timely
issue of Haj visas. | would like to thank specially His Excellency Mr. Faisal
Hassan Trad, the Ambassador of the Kingdom of Saudi Arabia, for all his
cooperation.

Given the fact that there has been a significant increase in the number of
intending Haj pilgrims from India, the Government has requested the Saudi
Government for an enhanced additional Haj quota. During my visit to Jeddah
for the conclusion of the Bilateral Haj Agreement with the Government of the
Kingdom of Saudi Arabia on March 26, 2011, | personally handed over the
request for additional seats to the Saudi Minister for Haj.

Active preparations are underway for Haj 2011 and Review Meeting for Haj
2010 has been held in February 2011 in Jeddah.

Last year, a decision was taken to allow those Haj pilgrims who have applied
unsuccessfully of three consecutive years to be automatically given a seat without
having to participate in the draw of lots or Qurrah. This has already been
implemented. Further, as part of our efforts to continuously improve Haj
management, it has been decided to allocate confirmed seats to all the intending
pilgrims over 70 years of age along with a companion, with effect from this year.

Among the many measures and reforms in the Haj process undertaken in the
recent past are elections of zonal representatives, held last year. As members
of the Haj Committee of India, these representatives make a valuable
contribution. Other measures include increasing the number of embarkation
points from 19 to 21; setting up an inter-Ministerial committee on charter flights
for Haj pilgrims in order to provide better facilities; and opening a Helpline by
our Consulate General in Jeddah for our pilgrims in Saudi Arabia.

We are constantly monitoring the flow of passport applications and issuance
of passports to Haj applicants with a view to ensuring that they get their
passports in time to complete all other formalities. | am pleased to inform you
that the Government has decided to give all the pilgrims selected by the Haj
Committee of India passports with validity of eight months without police
verification. Regional Passport offices have been advised to hold special
passport adalats for the purpose.

| understand that the Haj Committee of India is making efforts to introduce
standardized baggage system Haj.

I have also been informed that the Haj Committee of India is taking all necessary
steps to hire accommodation for the pilgrims well in time. Over one lakh twenty
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five thousand units have already been approved for hiring. Process is on for
signing of agreement with the landlords.

| am happy to note that an important component of the Haj preparations, viz.
training, is to be undertaken in several cities of India soon after this Conference.
There is indeed need for proper orientation and training of pilgrims through the
Haj Committee as well as the PTOs.

Ladies and Gentlemen!

In an exercise as gigantic as Haj, which involves many agencies outside our
Ministry, outside the Government of India, and outside of our country, there
would always be room for improvement.

Many of you would recall that three months ago, on March 7, a meeting of
Members of Parliament belonging to the Muslim community was organized by
us to elicit suggestions for improvements in management of Haj. Valuable
suggestions received from Hon'ble colleagues meeting will go a long way in
further improving facilities for Hajis and overall Haj management.

Before | conclude, | would like to assure all the distinguished participants that
my Ministry is committed to solemnly carry out its constitutional responsibility
for "Pilgrimages to places outside India", in consultation and coordination with
other stakeholders.

| wish you all success in your deliberations. Thank you.

CITITITIT 1

013. Announcement by Official Spokesperson of the Ministry of
External Affairs about the appointment of next Foreign
Secretary.

New Delhi, June 27, 2001.

The Ambassador of India to Paris Shri Ranjan Mathai who is an IFS officer of
the 1974 batch, would be the next Foreign Secretary of India. He would have a
two-year term. He assumes office on the 1st of August 2011.

CITITITIT 1
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014. Address by Foreign Secretary Mrs. Nirupama Rao on ‘Key
Priorities for India’s Foreign Policy’ at the International
Institute for Strategic Studies.

London, June 27, 2011.

Itis indeed an honour and privilege for me to be back at the IISS on this warm
Monday afternoon. India and the UK share a special and unique relationship-
there are shared values and ties that bind us — with the ideals of democracy,
the rule of law, inclusiveness and pluralism informing the political systems in
both our nations. Our multi-faceted bilateral relationship with the UK was infused
with further strength after its upgradation to the level of a strategic partnership
in 2004. Importantly, the visit of Prime Minister David Cameron to India in July
2010 saw these relations elevated to an ‘Enhanced Partnership for the Future’.
You sense from all this that the partnership between our two democracies is
going to further strengthen and deepen in the years to come.

As open, pluralistic societies, we understand well that respect for freedom and
human rights must inform the emerging world order. We also take great pride
in the fact that along with giving importance to our political, economic and
commercial ties we emphasise our educational, scientific, tourism and cultural
cooperation.

In global affairs, India holds as its lodestar the values and the ideals of
multilateralism, peaceful coexistence, justice, freedom, equality and fraternity,
which are required for an equitable and sustainable world order in the 21st
century. With our vision firmly rooted in these values, we seek to engage the
international community in essential reforms of the international governance
system so that its much more tuned into the atmospheric space of the twenty
first century.

Today, it is normal to speak of the dynamic Indian growth story despite the
ravages of the global economic crisis. But to put your arms around the Indian
experience, you must understand the nation as it has evolved and acquired its
current attributes.

Our Republic is sixty one today, and, the course of our foreign policy also
covers almost the same period. As the country has grown, so also our foreign
policy has evolved, innovated and adjusted to changed global circumstances,
in accordance with the national interest. A fundamental goal of India’s foreign
policy is to promote our economic growth targets and ambitions in a conducive
and a peaceful, stable, external environment.

India is placed in an extremely complex neighbourhood which has seen rapid
and often, turbulent, change in the last thirty years. A peaceful periphery is a
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an irreducible requirement for the success of our efforts to accelerate domestic
economic development. This thread runs through our foreign policy.

With our largest neighbour, China, we have consciously practised a policy of
engagement that has yielded positive dividends. Although there is an unresolved
boundary question between our two countries which should be settled on
mutually acceptable terms, we have not held the rest of the relationship hostage
to this complex issue. We have also collaborated usefully on a variety of
multilateral issues.

With Pakistan, we have consistently made efforts to go back to the negotiating
table to solve difficult issues. We have striven to promote better relations with
Pakistan. Naturally, such relations can only grow in an atmosphere free of
terror and violence. The trajectory of our relationship over the last few decades
has been distorted and adversely impacted by the factor of cross-border
terrorism. A stable Pakistan which acts as a bulwark against terrorism and
extremism is in its own interest and also in the interest of our region. | have just
returned from a productive and positive round of talks with Foreign Secretary
Bashir in Islamabad.

We help Afghanistan in its reconstruction efforts with the aim of bringing peace
and stability in that country. During his recent visit to Afghanistan (May 12-13,
2011), our Prime Minister announced an additional assistance of US $ 500
million, over and above India’s existing commitments of US $ 1.5 billion. India’s
assistance programme is spread across Afghanistan and spans almost the
entire gamut of economic and social developmental activities. It places particular
emphasis on capacity building and human resource development.

With Bangladesh, with whom we share the longest border among any of our
neighbours, relations have improved significantly over the last two years. Our
dialogue has yielded benefits for both countries, in a people-centred manner
that stresses trade, connectivity, easier transit, development, and the
enhancement of mutual security cooperation against insurgency and terrorism.
There is enhanced trust and mutual confidence that oxygenates our relationship.

With Sri Lanka, the end of the civil war, has brought historic new opportunities
for reconciliation between the Tamil and Sinhalese people and for the
reconstruction, rehabilitation and economic development of the Northern and
Eastern Provinces. Mahatma Gandhi called India, Sri Lanka's “nearest
neighbour”. It is through that prism that we see our ties with this island nation.

The satisfactory conclusion of the peace process and constitution drafting are
eagerly awaited goals in Nepal, both for the people of that country and for India
because of the symbiotically close relations we share.
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We have articulated a policy in our neighbourhood that emphasises the
advantages of building networks of inter-connectivity, trade, and investment
so that prosperity can be shared and so that the region can benefit from
India’s rapid economic growth and rising prosperity. We want to create an
environment with our neighbours that enables us to work together to fulfill
our common objectives of economic development.

In this context, | sense a new vigour and dynamism in the South Asian
Association of Regional Cooperation (SAARC) which has completed 25
years of existence in 2010. This has been generated as a result of initiatives
taken by the Member States in recent years that herald the move of the
Association from a hitherto largely declaratory phase to an implementation
phase. India’s enhanced profile in SAARC in recent years is based on an
asymmetrical and non-reciprocal approach where we are willing to go the
extra mile in order to strengthen regional cooperation.

Our ‘Look East’ Policy enunciated in the early nineties, represented India’s
vision of the changing dynamics in international relations. It was meant, at
a fundamental level, to reconnect and reach out in the civilizational space
we share with our near neighbours in Southeast Asia, and catalyse the
sharing of capacities and opportunities to improve the economic well-being
of our peoples. Our relationship with ASEAN was the natural pivot in this
deepening collaboration. It is a fact little recognized that India is as much a
Southeast Asian nation as a South Asian nation, given the rich linguistic
and ethnic mosaic of our Northeast, and the fact that we share borders with
a large ASEAN nation — Myanmar. Our Andaman and Nicobar islands chain
are also in the very close vicinity of Southeast Asia.

Two decades of India’s Look East Policy have, therefore, seen India’s quick
integration with Southeast & East Asia at the strategic, political, economic,
cultural and people-to-people levels. This to me also represents the renewal
of the rich civilizational contact expressed in India’s contact and interaction
with this region in the annals of history.

India has strongly supported the process of reform and restructuring of the
UN to make it better equipped to effectively respond to an era of
transformational change in global affairs. India along with Brazil, Germany
and Japan (together known as G-4 countries) have proposed expansion of
the Security Council membership from the current fifteen to twenty-five
members, with the addition of six permanent and four non-permanent
members. The G-4 efforts have helped launch the text-based inter-
governmental negotiations in the UN on the Security Council reform issue
in July 2010. This was a significant development after many years of
meandering discussion. The effort is an ongoing one, and support for reform
and expansion from member countries is growing in a substantive manner.
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India joined the UN Security Council as a non-permanent member on 1
January 2011 for a two-year term after winning a record number of votes. In
these six months, our focus and effort has been concentrated on the need
for resolution of conflict through reasoned negotiation and diplomatic means
rather than the use of force. We have also supported the greater involvement
of regional organizations like the African Union in the resolution of disputes
within their regions.

India is one of the oldest, largest and consistent contributors to the UN
peacekeeping operations. It is currently the third largest troop contributor
with 8,691 personnel deployed with nine UN Peacekeeping Missions. The
high standards of performance maintained consistently by the Indian troops
and policemen, including our women personnel | might add, deployed on
UN Missions under challenging circumstances have won them high regard.

As the chair of the Security Council’s Counter Terrorism (1373) Committee
(CTC), and the 1566 Working Group, we are committed to taking global
counter-terrorism efforts forward.

We also consider the 1267 regime against Al Qaeda and Taliban as a core
instrument available to the International community in our fight against
terrorism. The challenge before the 1267 regime is to ensure complete
commitment to eliminating the scourge of terrorism, and to resist the dilution
of such efforts for reasons that may seem compelling today but may not
withstand the test of ground realities.

Adoption of a Comprehensive Convention on International Terrorism (CCIT),
a draft for which was proposed by India way back in 1996, is a key objective
for us. We feel that with some modifications, the text currently being
discussed in the Working Group [of the Sixth Committee of the UNGA] could
find acceptability with the majority of Member States

India has committed its full support to international anti-piracy efforts. An
Indian naval ship deployed in the Gulf of Aden has successfully thwarted
several piracy attempts and provided security escort to several merchant
ships in these waters. As a founder member of the Contact Group on Piracy
off the Coast of Somalia (CGPCS), India actively participates in its
deliberations and anti-piracy efforts. The Indian Navy also coordinates and
shares operational information with other Navies under the Shared
Awareness and De-confliction (SHADE) mechanism.

India has welcomed efforts for countering piracy by the enhancement of
regional cooperation and capacity building of littoral states. India also
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supports determined action against the kingpins, financiers and facilitators of
piracy through tracking of financial flows. A key issue for India is the welfare of
hostages in the custody of pirates.

India remains steadfast in its commitment to the goal of global, universal and
non-discriminatory nuclear disarmament, as outlined in the Rajiv Gandhi Action
Plan. We believe that nuclear disarmament can be achieved by a step-by-step
process underwritten by a universal commitment and an agreed multilateral
framework for achieving global, non-discriminatory nuclear disarmament in a
verifiable manner. India is willing to engage in a meaningful dialogue among
all states possessing nuclear weapons to build trust and confidence and reduce
the salience of nuclear weapons in international affairs and security doctrines.
India supports negotiations in the Conference on Disarmament towards a
universal, non-discriminatory and verifiable FMCT that bans the future
production of fissile materials for weapons purposes.

Over the recent years, our Civil Nuclear Initiative has resulted in international
civil nuclear energy cooperation with various international partners, including
the US, France, UK, Russia, Canada, etc. This has reflected recognition of
India’s impeccable non-proliferation record and its contributions to global non-
proliferation objectives. We have in place strict and effective controls over the
export of sensitive items in line with the best international standards. India has
expressed interest in the full membership of the four multilateral export control
regimes which we believe will be mutually beneficial. We are engaged with the
regimes and regime members and hope to make progress in that direction with
the support of our partners, including the UK.

The tragic incident at the Fukushima Daichi Nuclear Power Plant in Japan has
raised world wide concerns about the safety aspects of nuclear power. The
lessons learnt from the Fukushima incident will be useful for the global nuclear
power industry. At the national level, India is taking measures to reassure our
people about the safety of our nuclear power plants, including technical review
of safety of our plants and strengthening the safety regulatory framework. We
also participated in the recent IAEA Ministerial Conference on Nuclear Safety
in Vienna.

Climate change is an extraordinary global challenge facing humanity today
and requires an urgent, collective and coordinated global response. For the
developing countries, the issue of climate change goes beyond environmental
sustainability and directly impacts on their developmental aspirations. The global
effort to address climate change must be anchored to the basic principles of
“equity” and “common but differentiated responsibility (CBDR) and respective
capabilities.” Equitable burden sharing that provides for an equal sharing of
the resource of the atmosphere for all human beings is a natural expectation
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we have from the on-going negotiations. Talks in Bangkok and Bonn this year
have shown that for a successful outcome at COP-17 in Durban, it would be
important to maintain a balance between the operationalization of Cancun
decisions and working on the unresolved issues under the Bali Action Plan.
This, and urgent implementation of commitments by Annex-I parties for a 2nd
Commitment Period under the Kyoto Protocol would be the key to a
comprehensive, ambitious and balanced outcome in Durban. For a country
like India, with one of the smallest carbon foot-prints in the world, the first and
overriding priority is to pursue economic development, to alleviate poverty and
to address our severe energy deficit. Half a billion people in India still need to
be given access to commercial energy. Any international agreement will,
therefore, have to be sensitive to the enormous challenges we face in bringing
the benefits of growth to the poorer sections of our population.

In conclusion, | would like to reassert that India’s Foreign Policy is an amalgam
of national interests, our conviction that inclusive structures of dialogue and
cooperation to address the new dimensions of security threats are necessary,
that the institutions of global governance including the United Nations should
reflect current realities, and that the dynamism and energy of the Indian
economic growth story must be shared with our region, and that to sustain our
growth trajectory we need an environment that is free from transnational threats
like terrorism. | thank you.

CITITITIT 1
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015. Interview of Foreign Secretary Mrs. Nirupama Rao to Indirani
Bagchi for the Times of India.

New Delhi, July 17, 2011.
(Interview of Foreign Secretary by Indrani Bagchi for Times of India)

[Nirupama Rao doffs one hat only to don another. Wrapping up a successful
two-year stint as foreign secretary, Rao, 60, is to be India's new envoy to the
United States. During her last week in office, she will be conducting two big
foreign policy dialogues with the US and Pakistan. She speaks to Indrani Bagchi
about life in the foreign office, the Pakistan dilemma and her tweets.]

What are your expectations from the upcoming India-US Strategic
Dialogue. Would you agree with the perception that India-US relations
have plateaued or are adrift?

Ans: We're looking forward to welcoming Secretary Hillary Clinton to Delhi.
This will be the second strategic dialogue. We have one day, July 19, set for
meetings. | don't agree that India-US relations are adrift. Since the visit of
President Obama to India last November, we have accelerated the level of
engagement. There is progress on a number of areas and there is a very broad
based bilateral agenda.

We've just launched a dialogue on West Asia this week. Defence cooperation
has grown. The Homeland Security dialogue has been launched, which
supplements ongoing counter-terrorism cooperation. The quality of the non-
proliferation dialogue is also completely changed. The level of communication
and the chemistry that | have been able to establish with my counterparts, like
Under Secretary Ellen Tauscher is positive.

Beyond political and economic meetings we're trying to harness the power of
science and technology, agriculture, health, clean energy and education. We're
partnering each other in food security as well as jointly working in other parts
of the world, including Africa.

The US says they will stand by the nuclear deal, yet it appears that their
obligations to the NSG's new guidelines on ENR are in conflict with their
commitment. Your comments.

Ans: Lets look at the US statement of 23rd June, which states clearly that the
US remains committed to the "clean exemption" accorded to India in the 2008
NSG decision. We have told them this is sacrosanct and cannot be diluted.
The US stated that it is committed to "full civil nuclear cooperation” with India.
These are the exact words they've used. And the kind of feedback we've got
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post the ENR decision is that they're committed to taking forward the nuclear
relationship on the basis of full implementation of mutual commitments. And
that is something that we regard as the bedrock.

India will implement its commitments but we expect our partners - US, France,
Russia - to fully implement their commitments as well. France and Russia
have also clarified their national positions.

Were we too slow in pushing against the ENR restrictions which have
been building up for the past couple of years?

Ans: We spared no effort in putting across our viewpoint within the NSG and
with individual countries. A lot of work went into that. And in the three rounds of
the Security dialogue that we've had since 2009 we've been very clear on the
matter. In fact, the US statement of 23rd June is actually a response to the
concern we've expressed on the ENR issue. Let me say something else: I'm
quite confident that long term trends in the global nuclear architecture will move
in India's favour. And systems that exclude India will give way to those that see
India as an indispensable partner.

Its another July, and another round of India-Pakistan talks. In the context
of the Mumbai attacks on Wednesday, is this another jinxed dialogue?

Ans: Every time there is a terror attack in India, being Indian, we tend to freeze
a little. Its very natural for us to think of all that has happened in the past. So
much of this issue has complicated our relationship with Pakistan. | am
convinced of the need for India and Pakistan to discuss such issues of vital
importance for the future of this region, if we want a stable future. | know the
extent of pain and suffering that we as a country have to deal with, and has
been inflicted upon us by cross-border terrorism, | don't think the memories of
that can fade so easily. But because we share borders, we will always have to
deal with them. | don't think unadulterated confrontation or speaking the
language of conflict can help us or Pakistan.

What are your expectations from the Krishna-Hina round next week?

Ans: There are no miracles that we can expect, just from the fact that we have
sought to engage Pakistan. Particularly on terrorism, the kind of feedback | got
from my last interaction with my counterpart Salman Bashir was that they wanted
also to make this a primary issue in the discussion between the two countries,
to sit down and work out how we can tackle this more effectively. We have to
build on that and see how it goes forward. | have no readymade prescriptions
that | can offer but | certainly think we have to make an honest effort. | don't
believe stopping talks is the answer.
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What about China?

Ans: Our bilateral relationship is one of India's most important foreign policy
relationships. We have a very long border.

The nature and content of the bilateral relationship has evolved significantly in
the last few years. From both sides, | think we've been able to manage this
relationship despite the complexities and difficulties - in a manner that has
ensured tranquility on our border, that has ensured regular dialogue across a
number of issues for mutual benefit.

| think we've been able to establish a sort of equilibrium in the relationship. Our
dialogue has kept going despite the manner in which the media sometimes
have tended to give an impression to the contrary.

Communication is good and this relationship has matured over the years. There
are still issues that need to be solved. The boundary question, the issue of
China's relationship with Pakistan, which crops up constantly.. but the level of
candour with which we have been able to discuss these issues with China is
also very noticeable.

You are starting the first India-Japan-US trilateral dialogue. What's on
the menu?

Ans: The trilateral is a new exercise at the official level, and adds a new
dimension to our relations with two important strategic partners. They've been
very keen. Our three countries have done naval exercises together. We have
shared interests including economic development of the region, having an open,
balanced, inclusive, architecture for discussions of issues that concern our
region, security of sea lanes of communication, issues like terrorism, non-
proliferation. We will discuss the changes taking place in our region, since
we're part of many regional forums together. Let me emphasise its not some
kind of exclusive arrangement, not like we're creating some kind of exclusive
club, but its part of our growing breadth of engagement in the region.

You have just finished a successful stint as foreign secretary? How did
you make a difference?

Ans: That's not for me to judge. But every bit of my last two years have been
wonderfully exciting, fulfilling, challenging.

The job description of the foreign secretary has been redefined in a manner
that you would never have conceived of a few years ago__ the scope of the
issues being covered, immediacy of many of the subjects we are handling
especially in our neighbourhood, have all changed. | did try to make a difference
and | believe I've made an honest effort.
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Give us a flavour of your last couple of years___ what did you feel, what
were challenges you thought were unique to you, and what were your
unique advantages that you brought to the job?

Ans: It was exactly 10 years ago | became the first woman spokesperson for
this ministry. | remember the Agra Summit. It was an action-packed period.
The Agra Summit was followed by 9/11 and | watched the world change before
my very eyes. The attack on Parliament and everything after that. | went on to
do administration and | learnt valuable lessons about the ministry itself. My
work in Sri Lanka and China was fulfilling. | was in Sri Lanka during the tsunami,
in China during the Olympics. You could say I've had a ringside view of history.

| realised when | was in administration that the service in terms of its human
resources had to be augmented if we wanted to rise to the challenges India
was facing. We need more people in the junior and middle levels. We are
doing some of that. There is a cabinet decision to increase cadre strength.
This year, we're taking over 30.

You have to look at recruitment differently. Once you recruit it takes years to
bring that officer to the level of experience that is needed. It takes over 10
years. In the interim we're taking people from other ministries, mainly economic
ministries. We are in the process of structuring the work of the ministry in a
way that focuses on development cooperation.

Any regrets, any advice you want to leave behind for your successor?

Ans: Time has a velocity we cannot escape. But I've learnt to manage the
energy and time quotient as well as | could. When | look back at the last two
years, | haven't seen any high points of tension in my personal life. | haven't
got stressed out. That I'm thankful for.

I would have liked to spend more time with the younger officers in the ministry.
I've tried my best not to abandon the human side of what we all are as people.
I've tried to humanize the work situation, rather than dehumanize it.

I'm sure my successor, Ranjan Mathai will do wonderfully well. He comes to
the job with very impressive accomplishments and experience.

Which accomplishments are you particularly proud of?

Ans: When | look back | think the Libya evacuation was a demanding but
fulfilling experience. Our missions in Tripoli, Cairo and Tunisia did a
wonderful job.

| created about 300 posts for the passport and visa division. That aspect
concerns our dealings with the public. The public diplomacy division acquired
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a positive profile. We've created a database of international relations scholars
in India, and we're hoping to have the first international relations conference
for Indian scholars in September.

The next step is how to augment the research and historical department in
MEA. We had a historical department until about 15 years ago. We'll have to
get people from outside, who will work with the ministry, there has to be
something like a cross-fertilization of official stream and scholars. It won't be
the classic structure of old where you could have recruited a few people. We
need area specialists.

Much has been said about you and social media...

Ans: | now have 20000 followers on Twitter. | find its very useful in correcting
erroneous information and contra-factual reporting that may come up from time
to time.

Almost 30-40 of our overseas missions are now on Facebook. The one in
Cairo is bilingual. We've set up a Facebook page for our ITEC fellows over the
years. They're all coming in and sharing experiences. We're using it just to
bring people back into the ministry's fold, communicate better. So much work
has gone into building these relationships, creating stakeholders for India.

CITITITIT 1
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016. Address by Foreign Secretary Mrs. Nirupama Rao on
“Maritime Dimensions of India’s Foreign Policy”.

New Delhi, July 28, 2011.

Speech by Foreign Secretary Nirupama Rao
on “Maritime Dimensions of India’s Foreign Policy”
organized by the
National Maritime Foundation
at India Habitat Centre

Admiral Arun Prakash, Chairman NMF

Commodore C Udai Bhaskar, Director NMF

Ladies and Gentlemen,

Young students, dear friends from the diplomatic corps and the media

It is a pleasure to be invited to speak at the National Maritime Foundation,
which, under the stewardship of Admiral Arun Prakash and his team, has
emerged as the premier institution in the country working on matters relating to
the nation’s maritime interests and policies.

The question posed by the title of my talk today is what are the maritime
dimensions of India’s foreign policy? The answer is not far to seek. With any
policy that has an outward orientation, as does foreign policy, the overlap with
security, land, and maritime frontier dimensions is difficult to ignore. For
Peninsular India, the lure of the sea around it, has moulded and set the course
of the history of the people who inhabit it. The ocean also brought traders and
colonizers. Our vantage location with the Indian Ocean literally at our feet,
became in those early times, also a source of vulnerability, laying bare our
unpreparedness to face external threat. Learning lessons from the broad sweep
of history, Pandit Nehru concluded: “We cannot afford to be weak at sea. History
has shown that whoever controls the Indian Ocean has, in the first instance,
India’s sea-borne trade at her mercy and, in the second, India’s very
independence itself.” We forget this lesson of history at our own risk. All the
more reason, therefore, that our engagement and interaction with the world,
should internalize awareness of these risks and vulnerabilities and prevent
their return, in new forms, to haunt us again and threaten our development and
wellbeing.

India is naturally a maritime nation- a coast line of over 7500 kms; the
Lakshwadweep and the Andaman and Nicobar chains stretch over 600 islands,
with southernmost tip just 90 nautical miles from Indonesia and the northern
most tip less than 10 nautical miles from Myanmar. Our EEZ is more than 2.5
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million square Kms. The mining areas of over 150,000 sq Kms allotted to India
under UNCLOS are about 2000 kms from our southernmost tip. We have
significant interests in Antarctica as well. Our inseparable bonds with the Indian
Ocean region are not merely geographical but of deeper civilizational
significance. Historical, cultural economic and political linkages have been
forged between India and the Indian Ocean over millennia.

India is almost an island as far as trade is concerned. In the absence of good
regional land connectivity, the bulk of our trade is seaborne. India’s global
mercantile trade has grown phenomenally and now constitutes 41% of our
GDP. 77% of our trade by value, and over 90% by volume is carried by sea.
India is now projected to become the fourth largest economy in the world by
2020, after China, Japan and the US. Our dependence on sea borne trade is
expected to expand exponentially. The maritime dimension is also vital for our
energy security. India’s oil consumption is expected to rise to 245 million tons
annually by 2020, with the country likely to be the world’s single largest importer
of oil by 2050. Our economic growth would continue to be critically depended
upon unhindered flow of oil. The sea borne terrorist attacks on Mumbai- 26/11,
focused the need for strengthening maritime and coastal security against threats
from sea. Clandestine proliferation networks also use seaways for proliferation
activities. It follows that our foreign policy has to focus on these critical aspects
for our national development and security.

India has a vision of the Indian Ocean region unshackled from historical divisions
and bound together in collective pursuit of peace, and prosperity. As a mature
and responsible nation, one of our foreign policy interests is to evolve a regional
architecture based on the twin principles of shared security and shared prosperity.
India is well poised to play a substantive and formative role in this regard.

We have friendly and productive bilateral relations with almost all the states in
the Indian Ocean region. Our bilateral relations with Sri Lanka, Bangladesh,
Indonesia, Mauritius, Maldives, Myanmar, Seychelles, Oman, Mozambique
South Africa and others facilitate access to a wide swathe of the Indian Ocean.
Maritime Security is an important dimension of our relations with ASEAN
countries, in particular Singapore and Vietnam. Many of these are territorial
neighbours but all are our maritime neighbours. We have historical and
civilizational ties with many of these countries. Some of these countries have
large Indian communities. The broad spectrum of our ties with these countries
has a strong economic and socio-cultural dimension. The Indian Navy has
contributed towards expanding our diplomatic engagement in the region and
beyond. An active Indian naval presence is welcomed in many waters, near
and far from our shores. In cooperation with the Indian Navy, we are looking at
ways of long term engagement with many of these countries in capacity building
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including training assistance, refit of ships joint exercises, coordinated patrols,
supply of hardware and product support. We are also prepared to assist
countries to conduct EEZ surveillance.

Maritime Security is emerging as an important element of our dialogue
architecture with various countries, including with the United States. This
includes periodic bilateral exercises, information exchanges through maritime
domain awareness, sharing of best practices in areas such as search and
rescue, maritime safety, pollution control, maritime law enforcement that could
cover counter narcotics and counter piracy, training, exercises and humanitarian
assistance and disaster relief and exchange of views on promoting a regional
security architecture that enhances maritime security.

In addition to bilateral interactions, we are actively engaged with almost all
regional bodies that are either based in or border the Indian Ocean region-
ranging from SAARC, BIMSTEC, EAS, ARF, ASEAN, GCC, SADC to the AU.
Prime Minister’s participation in the second India-Africa Forum Summit held in
Addis Ababa on May 25 2011 was indeed a milestone. Our aim is to build a
web of cooperative relations that brings together all the stakeholders based on
mutual interest and benefit. India’s ‘soft power’ attributes give us an advantage
that few countries have.

The scourge of piracy off the Somali coast poses a serious problem for safety
of maritime traffic as well as the well-being of crew members. The Gulf of Aden
is a major trading route for India. Approximately US $ 110 billion of our trade
passes through it. India contributes around 7% of the world’s merchant mariners
and thus has an abiding interest in their safety and security. In the UN and
other multilateral fora, India has urged greater international cooperation in anti-
piracy efforts, including welfare of the hostages. It was at India’s specific instance
that the UN Security Council, vide resolution 1976 of April 11, 2011, for the first
time strongly condemned the growing practice of hostage-taking by pirates
operating off the coast of Somalia, expressed serious concern at the inhuman
conditions hostages face in captivity, recognized the adverse impact on their
families, called for the immediate release of all hostages, and called upon
States to cooperate, as appropriate, on the issue of hostage-taking. On India’s
intervention, the Contact Group in its Communiqué, issued at the latest (9th)
Plenary Meeting on 14 July 2011, expressed outrage at the suffering of innocent
seafarers held hostage by pirates, including reports of increased violence and
even torture, and called for continued international focus on comprehensive
counter-piracy efforts and sustained contribution to them. In addition, India is
engaged with other countries on capacity-building and consultations in the
area of anti-piracy to devise measures for keeping open access points to avoid
choking international trade.
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The Indian Navy commenced anti-piracy patrols in the Gulf of Aden from October
2008. Since then, 25 Indian Navy ships have been deployed in the Gulf of
Aden to provide point to point escort to merchant vessels passing through the
490 nautical miles(nm) long and 20 nm wide Internationally Recommended
Transit Corridor (IRTC) in the Gulf of Aden. In addition to escorting Indian
flagged vessels, ships of other countries have also been provided protection.
Since October 2008, Indian Navy ships have escorted more than 1500 ships,
including more than 1350 foreign flagged vessels from different countries. Indian
ships thwarted more than 26 piracy attempts; no ship under Indian escort has
been hijacked by pirates. Indian Navy and Coast Guard through their effective
vigilance have successfully thwarted attempted piracy attempts in our EEZ.

With increased presence of naval forces off the coast of Somalia and in the
Gulf of Aden, pirates have moved to other areas and increased pirate activity
has been witnessed in the larger Indian Ocean area outside the Internationally
Recommended Transit Corridor (IRTC), including close to the West Coast of
India. As the piracy prone area has expanded eastwards, the Indian Navy has
made additional deployments off the Eastern and North Eastern Arabian Sea.

India, as a founder-member of the ‘Contact Group on Piracy off the Coast of
Somalia’ (CGPCS), established in January 2009, has been fully engaged in
the efforts of the group to share information, coordinate actions of navies in
combating piracy in the Gulf of Aden, raising public and merchant marine
awareness and, examining legal and criminal justice issues with respect to
apprehended pirates. Further, the Indian Navy has proactively cooperated with
other navies through the SHADE (Shared Awareness and De-confliction)
mechanism and otherwise. Our Navy deserves high commendation for the
professional manner in which it has conducted anti-piracy operations.

Questions have been asked as to the judicial process for handling captured
pirates. In principle India does not support establishment of any international
judicial tribunal under Chapter VIl as such action would interfere with the national
legal sovereignty of States. On basis of legal opinion, India is inclined to support
the establishment of a special chamber within the national jurisdiction of a
State or States in the region, with UN participation. This option is considered
suitable besides being cost effective, as it would strengthen the existing
jurisdiction with the established procedures. It also provides opportunity in
capacity building for countries in the region. Further, this arrangement provides
proximity for the purpose of transfer of suspects by patrolling naval states and
also the transfer of those convicted to third States for imprisonment. We in
MEA are also at an advanced stage of drafting a new bill on piracy that would
help in the prosecution of captured pirates.
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Let me turn to some of the multilateral initiatives which are of significance for
maritime security.

The Indian Ocean Naval Symposium (IONS) was launched in February 2008
as a cooperative maritime security initiative following a meeting of Chiefs of
Navy of nearly all littoral States of Indian Ocean in New Delhi. The Charter of
Business of IONS is to provide a framework to promote shared understanding
of maritime issues facing the littoral States of the Indian Ocean region; enhance
regional maritime security and stability; establish and promote variety of
cooperative mechanisms and develop inter-operability in terms of doctrines,
procedures etc. IONS, an inclusive and consultative regional forum provides a
platform for all IOR littoral navies to periodically and regularly discuss issues
that bear upon regional maritime security.

As per the charter the membership of IONS will be open to any country whose
territory abuts or lies within the Indian Ocean. Other countries can become
Observers if they meet the agreed criterion. The Chairmanship of the IONS
initiative will be rotated every two years. The text of Charter of Business has
incorporated suggestions by various countries including India, Australia, France
etc. Member States are expected to approve the Charter during next meeting
of IONS scheduled in 2012 to be hosted by South Africa. It would then come
into force and guide the future activities of IONS initiative. The Navy and MEA
have worked closely on the IONS initiative.

In out diplomatic engagement with the ASEAN, the ARF has recognized that
maritime security is an indispensible and fundamental condition for the welfare
and economic security of the region. India is supportive of international and
regional cooperative efforts in this regard. We are already working with ASEAN
and other ASEAN Regional Forum members to ensure security of sea lanes
against threats posed by piracy and other transnational crimes, and also to
build capacity in the field of maritime security. Maritime security issues are
one of the core focus areas of our navy in bilateral and multilateral interactions
with other navies. The Indian Navy has been hosting the Milan series of biennial
exercises since 1995 for building friendship and mutual understanding among
participating navies of ARF countries. Cooperation and exchange of best
practices on the maritime security issues were the core theme of Milan 2010
held at Port Blair in February last year.

India and ASEAN trade relations have expanded in recent years to over 46
billion dollars. Nearly 50% of India’s sea borne trade is east bound- heading
towards markets in ASEAN (with which we have an FTA in Goods that came
into force in July 2010), East Asia, the United States and Canada. India has
also invested in off shore energy development projects in partnership with
Petro Vietnam. The South China Sea is an important shipping route. India
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supports the freedom of navigation in the South China Sea. At the recent ARF
meeting in Bali, India noted that the parties concerned were engaged in
discussions to address the South China Sea issue and welcomed the recently
agreed guidelines on the implementation of the 2002 Declaration of the Conduct
of Parties between China and ASEAN.

The Regional Cooperation Agreement on Combating Piracy and Armed Robbery
against Ships in Asia (ReCAAP) is the first regional Government to Government
agreement to promote and enhance cooperation against piracy and armed
robbery at sea in Asia. To date, 15 states have become Contracting Parties to
ReCAAP. The ReCAAP initiatives have contributed significantly towards
maritime security in the region. The ReCAAP has been recognized as a model
organization by IMO for cooperation of regional governments to combat piracy
and armed robbery. India is a founding member of ReCAAP and contributed
financially towards the running of the Information Sharing Centre (ISC) of the
ReCAAP ISC. Our contributions in ReCAAP have contributed towards
enhancing our stature as responsible maritime state in the region. In addition,
it has also helped our ongoing regional engagement initiatives.

The ASEAN+8 Defence Ministers Meeting (ADMM Plus) Plus is a significant
milestone in the evolving security architecture in the Asia Pacific region. The
ADMM Plus has identified five areas of cooperation — maritime security,
humanitarian assistance and disaster relief (HADR), military medicine, counter-
terrorism and peacekeeping operations. India is seen as an important
stakeholder in the ADMM Plus activities.

We expect maritime security to be an important issue that would be discussed
in the context of the East Asia Summit which will be held later this year. During
my visit to Japan, it was agreed to establish an India-Japan-United States
trilateral dialogue on regional and global issues of shared interest. Maritime
security would be one important issue that will be discussed in this Initiative. In
fact, the evolution of the Asia-Pacific Security architecture will depend to a
large measure how states are able to pull together interests and capabilities to
address common threats and preserve and protect the Global Commons,
including maritime security.

A word about neighbourhood policy particularly with maritime neighbours. Issues
like coastal security consolidation and fisheries cooperation are also very much
within the domain of our foreign policy concerns, as any analysis of
neighbourhood policy would indicate. The salience of creating a fisheries
management policy in the Palk Straits and the Gulf of Mannar through
cooperation between India and Sri Lanka is receiving considerable focus of
late. This involves close coordination with the Navy, the Coast Guard, and the
State Governments concerned. The issue of maritime boundary delimitation
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with our neighbours is also dealt with in the Ministry of External Affairs.
Competing demands for natural resources, including energy sources, can come
into play. The challenge is to find solutions that are mutually acceptable.
Conserving and protecting precious marine biology and the oceanic environment
through cooperation between littoral states is another important aspect of this
maritime dimension. The effects of global warming and climate change on sea
levels can have critical human security related repercussions on low lying
countries, and the small island developing states. All this falls within the ambit
of foreign policy concern.

The development of port and harbour infrastructure both on our coastline in
order to improve our global trade turnover, cannot be divorced from the steps
being taken in our neighbourhood to develop ports or modernize them with
foreign assistance. The economic and security repercussions of such moves
have been the subject of intense scrutiny and analysis by our strategic and
security experts. The naval outreach and capability of a number of countries
has been growing in the Indian Ocean region. Our own capability to be
infrastructure builders in our immediate neighbourhood and region needs to
be enhanced significantly. Our naval cooperation in the neighbourhood needs
further stepping up. Capacity building, training, equipment and vessel supply
are all areas that need further attention. With the region, we need to build a
common vision of maritime security, conflict prevention, the unhindered passage
of trade, counter terrorism and piracy, disaster prevention and humanitarian
relief, and the peaceful settlement of disputes, in a balanced and inclusive
manner that safeguards these regional and global commons.

It goes without saying that our ability to shape our maritime security environment
will require the development of a credible naval presence with adequate assets
commensurate with our defence and security interests as well as those required
to discharge the role and responsibility expected of India by the international
community. As a diplomatic instrument, the Navy has key attributes- access,
mobility, reach and versatility. We need to embed these attributes within the
larger vision of India’s role in the global arena. A flexible but proactive maritime
doctrine is essential to safeguard and project our national interests overseas.
The Navy and our foreign policy establishment need to establish closer
coordination in this regard. | am confident that the National Maritime Foundation
will continue to play a leading role in shaping such a doctrine. | wish Admiral
Arun Prakash and his team the very best in their endeavors.

Thank you.
CITITITIT 1
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017. Interview of Foreign Secretary Mrs. Nirupama Rao on
Headlines Today TV Channel.

New Delhi, July 29, 2011.

Interviewer (Mr. Saurabh Shukla): Foreign Secretary, good to... (Unclear)...
with you on your dream project the Jawaharlal Nehru Bhavan. In fact, the MEA
is finally getting a home of its own.

Foreign Secretary (Shrimati Nirupama Rao): Well, | am very happy to see
the project having come up in this fashion. | have seen it grow before my very
eyes and | get an enormous sense of satisfaction because a lot of hard work
has gone into this and we worked as a team - the Ministry of External Affairs,
the CPWD, the people involved with the art work. It has been a project of our
dreams and | am very happy to see it come up this way.

Interviewer: | believe it is a green building and a lot of special features have
been added.

Foreign Secretary: Yes, it is a green building, and in terms of energy
conservation, in terms of building materials that we have used it is very
ecologically sensitive. If you come in the evening at twilight or dusk and you
see the facade lighting also you get an idea of the lighting having been specially
designed and used in a way that we spend as little energy as possible but at
the same time ensure a beautiful effect.

Interviewer: Yes, it looks quite beautiful. What would you say the highlight of
your career as the Foreign Secretary has been?

Foreign Secretary: | think it has been a marvellous journey, very exciting and
full of discovery. Even though | have spent many years in the service, every
moment | think you are learning. It is an education, it is a quest, intellectual
quest. Professionally, it has been very fulfilling. It has been an action-packed
period. And the work of the External Affairs Ministry as a whole | believe has
expanded in many ways and it has become much more encompassing than
before, especially when we deal with issues concerning the neighbourhood. It
is very natural and essential that we focus on relations with neighbours. So, |
have tried to spend a lot of time trying to look at these relationships.

Interviewer: What was the most challenging assignment for you?

Foreign Secretary: | was very happy and privileged to work on the process of
recommencement of dialogue with Pakistan. | get a sense of satisfaction from
the fact that we have been able to carry out the directions of our Prime Minister
and translate his vision into the first steps that are needed to be taken to begin
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to connect once again, to talk, to open dialogue in various fields. That | think is
something that | look back on with a lot of professional satisfaction and fulfilment.

Interviewer: You have just finished an important round of dialogue with
Pakistan. The Foreign Ministers met. You met your counterpart. Are you satisfied
with the Pakistani response and the 26/11 investigations, or do you think they
need to do much more?

Foreign Secretary: Obviously you need progress on the Mumbai terror trials.
You need the culprits to be brought to justice. This is what we have been
emphasising all along to Pakistan.

Interviewer: Were you satisfied with their response this time when you met
them?

Foreign Secretary: The point that has been made, the Home Minister has
made this point and we have also made this point, is that Pakistan needs to
accelerate its efforts. We need to see more concrete outcomes, most importantly
the culprits to be brought to book. At the same time the Home Secretary of
India and the Interior Secretary of Pakistan have started a dialogue on issues
relating to counterterrorism including progress on the Mumbai trial. So, this is
an ongoing process. It is too early to express satisfaction. But | do not want
you to make it your headline because | think the headline has to be the fact that
India and Pakistan are talking to each other, understanding full well what the
problems are, how difficult the issues are. But we have begun to deal with
these issues | think in an intelligent, problem-solving way.

Interviewer: The Foreign Minister of Pakistan told us that India's approach to
this whole Mumbai 26/11 investigation is dated. What do you have to say to
that?

Foreign Secretary: | said it before also there is no use by date advice on this
whole issue of the Mumbai terror attack. It is something that is of deep concern
to India, to the Indian people; and we can hardly afford to be insensitive to the
feelings of our people on this issue of Mumbai.

Interviewer: But do you really feel that by taking incremental steps like
confidence-building measures on the Line of Control you can settle difficult
issues like Kashmir and terrorism because Pakistan says that Kashmir is the
core issue? India says Kashmir is an integral part of India. So, how do you
reconcile those differences?

Foreign Secretary: | think you and the people in the media, | say itin a friendly
way, are as much Indian as we are. And you should be as much focused on
the need to craft and normalise our relationship with Pakistan. | think it is your
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responsibility as much as it is ours. You must understand that there will be no
dramatic breakthroughs. This is not something like you get an instant coffee
rush about. It is not that. Relations between India and Pakistan should not be
seen on the basis of the headlines that you generate.

Interviewer: It is not fast food diplomacy?

Foreign Secretary: It is not an issue of getting instant satisfaction from this.
This is not about emotional highs and lows. You have to be very very realistic
and understand the nature of the terrain that is involved and take incremental,
graduated steps. Now on the issue of Jammu and Kashmir, the CBMs across
the Line of Control, what do they do? They help people connect with each
other. They help traders to do business with each other. They make it easier
for people on both sides of the Line of Control to engage with each other in a
peaceful way. | think that is a very important measure that you need to put in
place to create that climate of confidence and to reduce the trust deficit.
Obviously we will have to, and the structure for resolving the Jammu and
Kashmir issue is really a bilateral structure, India and Pakistan have to sit
down and discuss this. And it is my hope that as the dialogue progresses, as
the future opens up before us we will get down to discussing these fundamental
issues also.

Interviewer: China is one area you have been closely associated with the
boundary negotiations. You were an Ambassador in Beijing. What is the
problem? What is the sticking point there? We have been meeting for so long
but nothing seems to be opening and nothing seems to be working. What is the
problem there?

Foreign Secretary: Again, | do not believe there are quick fixes. This is a
longstanding issue, the boundary question between India and China. We have
a mechanism in place. We have the forum that has been created by the Special
Representatives. They have had 14 rounds of meetings so far and that just
illustrates the complexity of the problem. But let me also tell you that the border
between India and China has remained peaceful for many decades now. |
think that in itself is a concrete achievement. Let us not underestimate the
importance of that. And we have to understand there are pockets of difference
also in interpretation of the Line of Actual Control between the two countries.
How do you minimize tensions? How do you ensure that there are mechanisms
in place to deal with transgressions when they happen? You hear of
transgressions happening from time to time. So, we are very much on track,
India and China, in focusing on these issues and trying to see how we can
create even better mechanisms to ensure peace and tranquility in the border
areas while at the same time we move forward with the discussions to resolve
the boundary question.
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Interviewer: But are you not concerned that they gave an assurance, that too
from the Chinese Prime Minister when he came here, on the stapled visa issue
but that has not been followed up, or has not been kept so far?

Foreign Secretary: Our people, our nationals, our citizens from Jammu and
Kashmir, | think there has been some change in the situation. Now, | do not
want to sound completely as if the problem has been solved. But | think there
has been some sort of a transition, some sort of a change in the situation from
as it existed a few months ago. We will have to see, we will have to evaluate,
we have to assess whether this is a fundamental change or whether this is just
something that is transitory. But let me say that | believe and this is what | am
told by the Chinese Ambassador and the Embassy there that people are being
given visas, not stapled visas, residents of Jammu and Kashmir are being
given visas to travel, and that many such people have travelled to China in the
last two months.

Interviewer: But they have not told you explicitly that they have discontinued
with the policy of stapled visa.

Foreign Secretary: The pointis, it is not expressed in such a stark fashion. It
is not like ticking a box to say yes or no. It is not like that. Diplomacy does not
work like that. You have to see that things change. There is a gradual shift or
there is a sort of a change of hues, a change of colours. That is how it happens.
| think you should be patient. | think you should allow for these processes to
take root and to become stronger. | think you must be patient, you must
understand that with differences of this nature. It is not like bringing the other
side, even India can never be brought to its knees and | presume China also
looks at it that way. | think you must understand in relationships of this nature
as important as they are, we will have to deal with each other constantly to see
how we can sort out problems and make things better, and then gradually
make them as best as they can be.

Interviewer: If you were to turn back the clock, what is one decision you feel
you could have done differently as India's top diplomat?

Foreign Secretary: | do not think | have really any regrets when | look back. |
think | look at the work that we did in the Ministry in these last two years, |
mentioned Pakistan, the Libya evacuation for instance was a very very huge
operation.

Interviewer: That is a big one, yes.

Foreign Secretary: | look at the building behind us today, the kind of work that
went into it. | look at the posts that we created in the Central Passport
Organisation for the first time, | believe my colleagues tell me, since 1947. We
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have done a cadre review for the IFS-B which is before the Finance Ministry at
the moment. So, | think there has been a lot of good work that all of us...

Interviewer: But something that you felt that you could have done better on an
area where you felt not much was achieved?

Foreign Secretary: By and large | would say that it has been a good season
and it has been a time when the Ministry of External Affairs has been in the
news, | hope for the right reasons, and it is not for me to assess my own
performance. | think report cards have to be written by not me, there is a world
outside that assesses you. | think the Indian Agency for Partnership in
Development, which is going to be the development wing of the MEA, | worked
on the proposal and we have it all together. | would have liked to see it approved
before | demitted office. But these things are ...

Interviewer: Essentially to clean up the mess in the LoCs and things like that.

Foreign Secretary: | would not say it is a mess but | think it would streamline
the procedures and it would create an expert body to assess projects, to execute
them, implement them. So, we are embarking on an expansion of our role as a
Foreign Ministry when you look at the development related areas of work that
we are now increasingly undertaking both in the neighbourhood and in other
parts of the developing world including Africa and Southeast Asia.

Interviewer: You have been High Commissioner to Sri Lanka. You know
obviously there have been these cases of human rights violations there.
Headlines Today aired a documentary. How are you going to tell the Rajapaksa
regime that they need to do more on the issue of human rights because |
believe you are going there as well?

Foreign Secretary: They obviously have to look at this very carefully. | am
sure they are assessing the impact of that documentary. | believe they are in
touch with western governments. And of course the last few days of the war, |
call it the fog of war, and they were fighting a terrorist outfit, the LTTE, and it
was the last days of the conflict. And you have seen all around the world when
it comes to - | am not in any way justifying it at all, please do not think | am
justifying anything that may have happened - but it was a war zone, and very
often things can go very wrong in a war zone, and civilians get caught, civilians
become victims of this.

Interviewer: But in your own way, have you expressed your concerns?

Foreign Secretary: | think the civil war in Sri Lanka was a human tragedy.
You look at not only the numbers who were killed or lost their lives or were
injured or maimed, you think of the people who were displaced, people who
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left the northern part of the country. And you must also think of the fact that on
the government side there were many young soldiers recruited from villages in
the deep south of the country who also lost their lives. So, there has been a
tragedy for the country and | think you must understand that the gaping wounds
from that tragedy need to heal, and we must not think of restoring normalcy in
the country. We have to think of reconstruction, rehabilitation and allowing the
people, the minorities to have a voice to be able to realise their aspirations to
live as citizens who can contribute to the progress of the country, improve their
human development, access to facilities, health, education, roads, infrastructure,
connectivity. | think there is a lot of work to be done. | think for us in the
neighbourhood we must focus on these issues because ultimately India and
Sri Lanka are such near neighbours. Gandhiji called India Sri Lanka's nearest
neighbour. And as a nearest neighbour, | think we also have certain obligations
to be very aware and to look at this with 20/20 vision. We have to avoid any
partial conclusions, or any jumping to conclusions based on whatever we see
coming in from other sources. We have to deal directly with the Sri Lankan
government on this and that is what we are doing.

Interviewer: You take over as the new Indian Ambassador to the US very
soon. So, let us talk about your new innings inside this magnificent building. It
is good to be inside this lovely new building, Madam. Let us talk about your
new assignment as India's Ambassador to Washington. What are you looking
forward to? What are the challenges that you think you will face when you go
there as India's new Ambassador?

Foreign Secretary: | think it is an extraordinarily rich relationship in terms of
the ground that we have been able to cover in the last few years, the manner in
which the dialogue has evolved, has progressed. If you just look at the dialogue
and the cooperation between India and the United States, it is a kind of a whole
of government approach. Almost every Ministry of the government is playing a
role in the development of this relationship. So, obviously there will be exciting
challenges to deal with and | expect to be very busy in this assignment and |
am greatly looking forward to going back to Washington DC where | had served
earlier, reconnecting with old friends. | think it is going to be quite exciting.

Interviewer: What are the challenges? The relationship still needs some repair
work - Hillary Clinton was here, she did some of it - be it on nuclear issues,
they want market access. We have had problem regarding harassment of your
diplomats. You issued a very strong statement. So, you need to do a lot of
repair work in Washington. How will you do it?

Foreign Secretary: | look at it as a relationship on which so much good has
happened in the last few years. Look at the way we interact with each other.
When | go to Washington, for instance, just the variety of meetings, the nature
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of the discussion, just the content and substance of the discussion, itis a very
serious, substantive relationship. So, | would not use the term repair when it
comes to addressing the challenges we face. Obviously there will be certain
areas where we may not agree with each other entirely, but that is what
relationships are about. Relationships are about being able to deal with each
other in a mature way, and to talk about issues on which there is divergence,
and try and see how we can fix such problems and we can chart a course
ahead. So, when it comes to whatever you referred to, there will be certain
occasions, certain times when a problem arises. But what is diplomacy about?
Diplomacy is about trying to find solutions. And | think both India and the United
States look at the relationship that way. Secretary Clinton's visit last week was
an extremely good example of that. We discussed issues, we spoke candidly
about all the matters that concern both countries. We spoke about the situation
in the region. Beyond the bilateral, there is a regional context in which we
dialogue with each other in which we are building cooperation. And multilaterally
also there is so much to do and talk about.

Interviewer: How do you address the people-centric issues? The Tri-Valley
University issue happened. You have raised it also with the US side during the
recent talks. And now there is another issue of Northern Virginia University.
How do you settle these issues? These are of prime concern to the people of
India, especially students who are going to the US.

Foreign Secretary: These are not insurmountable problems. On the latest
issue that you mentioned, in fact the US authorities reached out to us and told
us that there are these questions that have arisen about this university.

Interviewer: Indian Embassy in Washington or they got in touch with you?

Foreign Secretary: Our Embassy in Washington. They had told them about
the problem and how they intended to deal with it. They have assured us that
there will be no radio-tagging and no difficulties caused to our students who in
any case are innocent people. If the university has to be investigated, in no
way should these innocent students be targeted. And that they have said they
will not, they will allow them to transfer to other universities; those of them who
want to return home, they will be allowed to do so. So, | think the problem is
being tackled in a different manner from the Tri-Valley. | think many lessons
were learnt from the Tri-Valley episode.

Interviewer: So, do you think this issue will get sorted out and the US side has
assured you on that?

Foreign Secretary: We are hopeful it will be sorted out. We are very carefully
monitoring the situation. We remain in touch with the Department of State in
Washington and the other US Departments concerned.
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Interviewer: Even though we have a strategic relationship with the US, there is
a sense that US sometimes is not a reliable partner, be it on transfer of technology
on defence. On one hand they promised us a nuclear deal, they delivered on
that, but then you have these new ENR guidelines of the Nuclear Suppliers
Group which could not have come into place without being initiated by the US.
So, how do you tackle such problems? What do you have to say to that?

Foreign Secretary: We tackle these issues by talking about them, by trying to
see how we can understand each other better. | would just call this relationship
a partnership. | would not attach epithets to it. | would not attach adjectives to
it. It is a partnership, and it is a partnership of strategic significance, it is a
partnership of economic significance, it is a partnership of political significance,
because it is a partnership between two of the world's largest and best
functioning democracies. So, one should not miss the larger picture when one
looks at this relationship.

Interviewer: What about this whole ENR issue? Do you think that the Indo-US
nuclear deal and some of the other agreements that we have with other countries
would be undermined by these new regulations?

Foreign Secretary: You have to look at what the governments concerned
have been saying, and they have reassured us and said it so publicly in so
many words, that they intend to stick by the commitments which had been
spelt out in the bilateral civil nuclear cooperation agreements that they
transacted and concluded with India. They have said that upfront very soon
after the ENR decision. As far as we are concerned, we believe these
commitments must be scrupulously adhered to, there should be no dilution of
these commitments. As far as we are concerned, we have always stood by our
commitments. | am not meaning to be sanctimonious about it but | believe
India is a country that is a responsible country, particularly on the nuclear
issue | think our reputation is unblemished and untarnished and has remained
so through the decades. And that is understood by our partners, by the larger
international community. As | have said earlier, the global nuclear architecture
as far as we see it in the Government of India, will be changed in India's favour
as time goes by and you have to watch the space.

Interviewer: You are not concerned about the fact that they want you to tweak
your nuclear liability law?

Foreign Secretary: No, this is a discussion obviously that is ongoing now to
frame the rules and regulations through which this law will be applied. While
doing so we are in discussion with the domestic companies, with the foreign
companies concerned; and we want to provide a level playing field for
everybody.
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Interviewer: Are you concerned at the US troops' pullout from Afghanistan
because this may affect the strategic stability of India as well because our
security interests are closely tied with what happens there?

Foreign Secretary: Ultimately we want everything good for Afghanistan. We
want a stable, prosperous, democratic Afghanistan with non-interference in its
internal affairs from any other country. When it comes to the foreign troop
presence in Afghanistan, they are there obviously to help stabilise the situation
and they will be there as long as the Afghan Government needs them. Ultimately
this has to be an Afghan-led process and Afghan-dictated process. So, one
has to look at that. As far as the region is concerned, all of us regional players
have their role to play in helping Afghanistan become stronger, becoming able
to improve its governance, to strengthen its institutions, and to improve its
trade and economic connectivity with the rest of the region. All of us can help
in that. And India's role in Afghanistan has been greatly appreciated by the
Afghan Government. In fact, we have helped transform lives in Afghanistan.
As | said, post 2014 it is our hope that the institutions in Afghanistan will be
much stronger, that terrorism would have been overcome, that there will be in
no way any regression to the situation that obtained in that country prior to
2001. | think that is the effort that we are talking of. When we have the Bonn
Conference later this year, we will be talking about the economic work that
needs to be done in Afghanistan, the political work. There will be talk of
reconciliation. Naturally we will keep in focus the redlines that should not be
crossed when it comes to such reconciliation. We will be listening carefully to
what the Afghan Government has to say on these matters. So, this is a period
obviously of transition and we have to help Afghanistan during this period. Itis
a very crucial period, it is a very sensitive period not only for Afghanistan but
for the region.

Interviewer: Mr. Fai's arrest in the US, obviously by the FBI, does it illustrate
the fact that US and India are closely cooperating? Is the Government looking
into some of his contacts here, some of the money trail that was going back
and forth from India and the US?

Foreign Secretary: | do not believe you are painting the picture in a very
accurate way. This is a Department of Justice matter that now they are acting
against Ghulam Nabi Fai. We have known for years, for two decades, that he
has been pursuing a certain agenda in Washington and that his activities needed
scrutiny. So, our view on this, our approach has been very clear.

Interviewer: Do you think the US needs to put more pressure on Pakistan on
the issue of terrorism because they are affected by it as much as India or any
other civilised democracy around the world is?
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Foreign Secretary: That is for the United States to do. | do not want to be
commenting on what the United States needs to do with Pakistan. They are
doing a lot. | believe there is a lot of focus on terrorism within Pakistan. | am
more focused on what we and the United States do together. And there is very
substantive counterterrorism cooperation. It is one of the pillars of our
cooperation, of our strategic dialogue today.

Interviewer: Let me ask you a question on the elegance and style in diplomacy.
| put it to Hina Rabbani Khar. A lot of eyes were on her. You are known for your
style and elegance. Does it help in diplomacy in any way? Does it help to
negotiate well? How does it help?

Foreign Secretary: | look at it from a different angle. | think you are representing
the country and you obviously would like to represent the country in the best
possible way. You place a lot of emphasis on dignity and being in control of the
situation to the extent possible, to maintain your poise. These are all | think
qualities that a diplomat anyway should possess, whether male or female. |
think you should not have a gender based approach to these issues. | think
elegance or poise or dignity should apply to both male and female diplomats.

Interviewer: One last question. As India's Ambassador to the US, obviously
you will have some tough time in convincing the US to actually fulfil its promise
of supporting India at the UN Security Council as a permanent member. How
challenging is that going to be because so far there has been very little
movement on that?

Foreign Secretary: | think there is a whole campaign that needs to gather
further momentum within the United Nations on this issue. We are going to
work very closely with our partners and within the Security Council since we
are non-permanent members of the Security Council until the end of next year.
So, this is the season, this is the opportunity for us to make very concerted
efforts to push this campaign forward. Obviously our interaction, our outreach
to the United States is a very crucial segment of these efforts.

Interviewer: Foreign Secretary, thank you for hosting us at the MEA's new
home.

CITITITIT 1
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018. Interview of Foreign Secretary Mrs. Nirupama Rao with Smt.
Kalyani Shankar for All India Radio.

New Delhi, July 29, 2011.

Smt. Kalyani Shankar: Welcome to this programme Mrs. Nirupama Rao. You
are just about to complete your tenure as the Foreign Secretary. In fact,
tomorrow you are, day-after tomorrow you are handing over. Looking back,
are you satisfied with what you have been able to do and are you leaving
behind any unfinished agenda?

Foreign Secretary: Well, | look back at the last two years as a marvellous
journey, full of excitement and full of discovery. | speak from the personal point
of view and also from the professional point of view. | think it has been an
action-packed tenure and the Ministry and its work have been very much in
focus during this period. And when | look back | think of the various events that
have concerned the Ministry, especially the re-commencement of dialogue
with Pakistan which was one of the main projects that | sought to see activated
and | was happy that the Ministry was able to make its contribution to the
process and to be able, to help realize the vision of our Prime Minister in this
regard. That was very satisfying. And | also look back at the expansion of the
public diplomacy division, the Libya evacuation, the completion of the Jawaharlal
Nehru Bhawan, which is the new building of the Ministry of External Affairs.
The setting up of our new consulates in Jaffna and Hambantota in Sri Lanka, |
see that also as a very positive achievement. And on the administrative side,
the Ministry has been able to do some work to help expand the cadres and to
create a better dispensation for our staff and our officials. So, | think it has
been a good experience.

Smt. Kalyani Shankar: Any unfinished agenda, anything which you wanted
to, something you wanted and you could not do it?

Foreign Secretary: | think | tried to do whatever | could. The setting up of the
Indian Agency for Partnership in Development which is going to the development
arm of the Ministry, | have been able work on that and the proposal is ready
and that is something | am now handing over to my successor. But that also |
see as something | really spent time on and | was happy to contribute.

Smt. Kalyani Shankar: Mrs. Rao, the talks at the Foreign Ministers level this
week, that have just concluded, you also held talks with your counterpart. In
your assessment, is there any forward movement or is it just one more photo
opportunity and each side saying the same thing again and again?

Foreign Secretary: | believe you are referring to Pakistan.
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Smt. Kalyani Shankar: Yes, Yes.

Foreign Secretary: Well, | certainly do not think of it as a photo opportunity.
Nothing between India and Pakistan should be seen as a photo opportunity.
You are talking serious stuff here.

Smt. Kalyani Shankar: But nothing has moved forward also?

Foreign Secretary: | think you have to be realistic about this. We cannot be
naive about this relationship. We cannot expect instant solutions or dramatic
breakthroughs because there are divergences that exist between the two
countries. There is a long history of contentious relations between India and
Pakistan. So we must understand the nature of the terrain. In anything you
undertake in life, | think, you must first grasp and understand the nature of the
terrain. | think of India and Pakistan as neighbours. We have no choice but to
deal with each other. | think it would be unrealistic to think otherwise. It is also
unrealistic to talk the language of confrontation. | think we must engage with
each other and we must take gradual incremental steps that build confidence,
that reduce the trust deficit. This is going to be a long drawn out process. But
the challenge and | think the focus from our side has been to keep this process
going. We have been able to re-commence a dialogue process over the last
few months and the meeting of the two Foreign Ministers in Delhi, two days
ago, went very well. It was a positive meeting. From both sides, | think, there
was a realization that we must seek to move forward that we owe it to the
people of the two countries to move forward. And this is not an empty statement
that | am making. | think people are at the heart of this relationship and we
must be conscious of that in whatever we do for India and Pakistan. And it has
to be done in an atmosphere free of terrorism and violence. So we have been
very very emphatic that Pakistan must understand our very deep concerns
about terrorism that has been directed against us from across the border over
the years. And the Mumbai terror attack is a graphic illustration of that and our
concerns about the slow pace of the Mumbai terror trial were conveyed very
clearly.

Smt. Kalyani Shankar: Was there any assurance that it will be done sooner?

Foreign Secretary: Well, the Pakistan side has told us that they are trying
their best to see that there will be progress on this. Let us wait and see.

Smt. Kalyani Shankar: At the Foreign Ministers meeting, | think we have
protested to Pakistan about meeting the separatist leaders. But this is not the
first time. They have met them earlier also. So, why does it happen?

Foreign Secretary: Well, yes, it has happened in the past and it happened
this time also. We told the Pakistan side clearly that this has not struck a right
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note, especially on the eve of the two Foreign Ministers meeting to discuss
such important issues and given the stated resolve of the two sides to reduce
the trust deficit between the two countries. So our disappointment and our
concern about this meeting was very clearly conveyed to the Pakistan side.
This group of people that they met cannot by any definition be said to represent
the entire people of Jammu and Kashmir. In a democratic society there are
obviously different groups of people, different opinions but this group has
espoused the cause of separatism which is not conducive to the building of
good relations between India and Pakistan. And, therefore, we expressed our
protest against this meeting.

Smt. Kalyani Shankar: Mrs. Rao there was no change in the Pakistani position
during the talks either with your talks with the Pakistani Foreign Secretary or
Foreign Ministers level talk. Was there any change in Pakistani position in
dealing with India and particularly Kashmir?

Foreign Secretary: Here again you are asking me to draw, you know, black
and white conclusions. | don’t believe that in diplomacy it would be professional
on my partto give you a ‘Yes’, or ‘N0’ answer to that. There is a certain process
involved here. Every meeting is a part of that process. What is the end goal of
this process? The end goal is to normalize relations between the two countries,
to reduce the divergences, to resolve the problems that have kept us apart.
So, | say this is part of a process. It is still too early to talk about, you know,
radical shifts in position and dramatic changes in attitude. It would not be realistic
to talk about it. But | am happy to say that this process has gathered now a
certain momentum and we had a series of meetings. This meeting between
the two Foreign Ministers had been scheduled to take place by July. We have
fulfilled that goal also. So a certain process has commenced. We have to take
it forward. We have to continue to give it a positive direction. And there is
political will, may | say, on both sides. That seems apparent from the desire of
the two Prime Ministers to make an honest, concerted effort to see how we can
reduce the differences between the two countries.

Smt. Kalyani Shankar: Mrs. Rao, are you concerned about India’s gradual
deterioration with its neighbours. Apart from Pakistan, ties with Sri Lanka and
Nepal are also of concern. How do you view our neighbourhood?

Foreign Secretary: Well, our neighbourhood, yes, is an extremely important
area obviously our foreign policy. We spend a considerable amount of time on
relations with our neighbours. And, | think, from India’s point of view, our outlook,
our approach has been very clear. We want peaceful and good relations with
all our neighbours. We do not want contention with any of our neighbours. And
we want our neighbours to share in the fruits of India’s economic development
because we are part of the same region. So we would like better connectivity,
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regional connectivity, we would like a freer flow of trade in goods and services,
we would like to provide the best possible dispensation to our neighbours to be
able to export more to India, so that their economic development is also helped.
We want to be able to work with every country in the neighbourhood to promote
these shared goals of economic development, promoting prosperity and
strengthening peaceful co-existence. So, | would not say there is deterioration
in relations with the neighbours. With Sri Lanka, we have an on-going dialogue,
we have very close relations because for Sri Lanka, India is its nearest
neighbour, as Gandhiji said. And so there is an economic relationship, there is
the very legitimate dialogue that we have conducted with the Sri Lanka
government about the question of the minorities in Sri Lanka, particularly the
Tamil-speaking minority. We are participating in a big way in the rehabilitation
and reconstruction of the Northern Province and | am happy to refer to the
housing programme that we have launched. Now the houses are actually coming
up. | have seen the photographs of the houses coming up in the Northern
Province. So, that work has also started.

Smt. Kalyani Shankar: What about fishermen?

Foreign Secretary: Fisheries, we want to build a relationship with Sri Lanka
that enables our fishermen and their fishermen also to earn their livelihoods
from the sea without disturbance, without violence, without any intimidation.
So, we are engaged in discussion with the Sri Lankan government to create
the best management regime possible for fisheries cooperation. There are
many aspects of this. There is, of course, the fishing activity from both sides.
This is a very narrow stretch of water. And after the conflict ended in Sri Lanka,
the fishermen of the northern province of Sri Lanka have also begun to come
in larger numbers for fishing. And our fishermen had been traditionally going
into the same area. So we have to find the best way to ensure that no tension
is there, that there is no violence.

Recently there had been some very unfortunate cases of our fishermen, some
of whom died and some of them were held in custody, for some time, you
know, and we don’t want that situation to continue. And that we have said to
the Sri Lakan government and | believe they understand the depth our concern
about this. But we want to work out a Memorandum of Understanding on
fisheries cooperation. There is a joint working group that is meeting from time
to time to discuss this. The Fishermen’s Associations can also play a very
good part in building confidence. And, with Nepal also. The situation in Nepal
has been fluid for the last two years or so. But it is really the internal dynamic
in Nepal that has to, you know, to settle in this regard because you have a
peace process that has to be completed. The constitution drafting has to be
completed. India has not been an obstacle in this and you cannot hold India
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responsible for whatever is happening in Nepal. The political parties in Nepal
are trying to find consensus. They are trying to see how through dialogue they
can solve the differences that exist between the political parties so that multi-
party democracy is strengthened in Nepal. But we are friends and well-wishers
of Nepal. | want to emphasise that. We are friends and well-wishers of the
Nepalese people and we have a dialogue with all the parties in Nepal. We
have not excluded any party from contact and communication with us.

Smt. Kalyani Shankar: The Prime Minister visits Dhaka next month. | think he
is going in August.

Foreign Secretary: Early September.
Smt. Kalyani Shankar: What would be the agenda?

Foreign Secretary: Well, the agenda is again India-Bangladesh relations. And
the fact that there is a new chapter in this relationship. The Government of
Prime Minister Sheikh Hasina and our Government have very cordial relations
and since her visit here in January 2010, there have been a number of positive
developments in the relationship, the line of credit that we extended has been
activated, discussions to resolve the remaining pockets of the border that have
to be settled have also proceeded very very positively, on connectivity, on the
various projects under the line of credit all that, on water related issues, there
has been very good progress. So, as | said this is a new chapter in the
relationship and there are enormous possibilities for strengthening this further
and our Prime Minister’s visit in September, we are working very hard in our
preparations for the visit. And | believe there will be an extremely positive
outcome from that visit.

Smt. Kalyani Shankar: Mrs. Rao, the Nuclear Suppliers Group had recently
introduced a new paragraph (5) in its guidelines to the recipient countries must
move before the NSG countries could sell ENR technology and the first condition
is that they should sign NPT. India’s position in this regard is very well known.
Does this qualify India? What is the US position and what is our position?

Foreign Secretary: Obviously, you know, the position taken by the Nuclear
Suppliers Group is not in consonance with our position on these matters. But
the Governments of the United States, France and Russia, who are our chief
partiers in civil nuclear cooperation have assured us that they intend to
implement all the commitments made to us on civil nuclear cooperation and
the furtherance of such cooperation. And this has been said in very unambiguous
terms following the decision of the NSG. So we will have to see how we take
this forward. | think commitments, there should be a full meeting and
implementation of the commitments from all sides concerned. That is something
we have stressed. And we are confident and India is confident about the fact
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that the global civil nuclear architecture is going to change in India’s favour.
That time will come. And | think we should be confident about our position in
this regard.

Smt. Kalyani Shankar: Well, Mrs. Rao, Mrs. Hillary Clinton, the US Secretary
of State had visited recently. During her talks with the Government, did she
mention about the reservation from the US business community about India’s
civil nuclear liability bill. How do you propose to overcome this problem?

Foreign Secretary: Well, we have said very clearly to the United States
government that we are committed to a level playing field for all the companies
that are engaged in discussion with us in the implementation of these
agreements. So that has been made very clear. And the rules and regulations
concerning the civil nuclear liability bill which has been passed by Parliament
are in the process of being framed and in this process we are consulting with
both the domestic companies and the foreign companies concerned. So, we
have in a sense assured our partners that, as | said, we are committed to a
level playing field and that in India, there are laws within which all companies
will need to work. And that they should continue their dialogue with us on this.
The intention is to take these projects forward.

Smt. Kalyani Shankar: How long do you think it will take?

Foreign Secretary: Well, this process is going on at the moment and the
intention is not to delay it, | can say that. And on the Convention on
Supplementary Compensation, we told them that the ratification will also be
done before the end of the year. We are just going through various procedures.
So everything is on track in this regard.

Smt. Kalyani Shankar: Mrs. Rao you are going to the United States as India’s
Ambassador next month. Where are Indo-US ties going now and what
challenges are ahead?

Foreign Secretary: Well, | think, the relationship is on an even keel. It is moving
forward. We have strengthened and expanded our cooperation in very many
ways in the last few years, particularly in the last two years. And the dialogue
mechanisms, the extent of interaction all across, it is a whole of government
approach if one can put it that way. So, we are interacting with each other, the
strategic dialogue has moved forward, we had two strategic dialogues with the
United States in the last two years. As | said, in almost every field of human
endeavour India and the United States are engaging with each other as two
large democracies, two vibrant democracies and as | said, we are, in a sense
there is a natural affinity between the two countries. And that is in a sense
powering this relationship and empowering it also.



88 INDIA’S FOREIGN RELATIONS-2011

Smt. Kalyani Shankar: What are going to be your challenges?

Foreign Secretary: Well, in a relationship of such size and dimension, the
levels of activity are intense and | am also going to pay attention to business
and economic cooperation and contact with the Indian community in the United
States which plays a very positive role in all this, is also important. | think, | will
be very busy and | am sure in this assignment there will be lots to do and | look
forward to it, look forward to it very much.

Smt. Kalyani Shankar: Thank you, wish you all the best for your successful
term in the United States and thank you very much for being with us.

Foreign Secretary: Thank you, it was a pleasure to be here, thank you.

CITITITIT 1

019. Remarks by Foreign Secretary Ranjan Mathai upon
assumption of Office.

New Delhi, August 1, 2011.

| am greatly honoured to be taking up this assignment which is a very complex
one and full of many challenges, The Ministry of External Affairs is part of the
structure of foreign policy making, since the time of the first Prime Minister of
India. But we have to be scrupulous and efficient managers of the policies
which are laid down by the Government and that will be my priority

We are in a world of flux and we have to be innovative and adapt to the situation
as it develops, but at the same time we have to be clear eyed about what are
our national priorities and interests, many of which remain permanent. Obviously
in dealing with the foreign policy challenges we have to take a holistic view of
our political, strategic, economic and commercial, cultural as well as, public
aspects of our image, as a country.

I would also like to give considerable priority to what is called the public service
dimension, of the work of this Ministry and the Embassies abroad, by which |
mean, the Passport and Consular Services which we render to the citizens of
the country. | think this is an area which needs particular importance.

Finally, this Ministry has to be administered in accordance with the regulations;
we have a budget and a management system to be addressed. And I think this
has to be addressed while keeping in mind the morale of the personnel who
work in it. So this is what | intend to set out to do and | will do my best.
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Question: What are your key foreign policy challenges? ISl is trying hard
to rescue Mr. Fai, your comments please?

Answer: Well | would like to start with my challenges, and obviously as | said
in my opening remarks, the challenges are dealing with our foreign policy and
its outreach through diplomacy in a holistic way, which takes care of our political
and strategic interests, combines the economic and commercial interests of
the country, and keeps in mind also the cultural image of the country and the
way in which we portray ourselves in the world.

Within this broad framework obviously the main challenges are maintaining an
area, if  may put it, of constructive cooperation in the immediate neighbourhood,
that is the main challenge, and | think that will be one of my priority tasks.

Obviously, we also will have to be in close touch with and develop the most
cooperative and strong relationships with all the major global players on the
international scene and in coordination with the other Secretaries of this Ministry,
we need to keep in mind the need for very very strong relations with the countries
of Africa, Latin America, of Central Asia, of South East Asia and the Gulf region.
| think managing all these would be the major challenge.

As regards Pakistan, | think | would rather not go into the second part of your
guestion but | would like to say that | have entered this office with a mandate,
which is that we as Foreign Secretaries are expected to pave the way for a
substantive dialogue with Pakistan, on all issues and | look forward to
cooperating with the Pakistan Foreign Secretary on that and we have to try
and work to restore trust and confidence. This is the mandate that has been
given to me and in conclusion | would like to say that the Foreign Secretary is
as much an institution, as an individual. So | will continue this effort, continuity
will be my watchword.

Question: Are we going to assume that composite dialogue with Pakistan
is the way ahead?

Answer: |think we have putit, as | said, the mandate is on substantive dialogue
on all issues of common concern.

CITITITIT 1
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020. Extracts from the Interaction of Prime Minister Dr.
Manmohan Singh with the media on board his return Special
Flight to New Delhi.

April 16, 2011.

Prime Minister: Ladies and Gentlemen | have had two very fruitful meetings.
One was the BRICS meeting in Sanya in China. You have seen the Sanya
Declaration and Plan of Action and NSA has also briefed you from day to day.
Yesterday | came to Kazakhstan, | had meeting with the President and followed
the meeting with the Prime Minister and other ministers. We have discussed
wide ranging political, economic, regional and international issues and there is
almost complete unanimity in our desire to work together and give added
meaning and thrust to our strategic partnership. The visit of mine was the first
visit to Kazakhstan, and was in response to the 2009 initiative when we had
invited President Nazarbayev as Chief Guest of our Republic Day. We had on
that occasion agreed to upgrade our strategic partnership and my visit today
was in pursuance of that objective of giving added weight and depth to our
strategic partnership.

Question: On meeting with President Hu Jintao and whether it covered the
stapled visa issue.

Answer: Well, we discussed... It was a very cordial meeting. We discussed
bilateral economic issues, the trade imbalances. We also discussed other
relevant issues relating to international situation, possibility of cooperation
between the two countries in international foras of G20, in WTO and in the
Security Council. With regard to defence exchanges, my expectation is that
they would be continued and also there was a proposal from the Chinese side,
when Premier Wen Jiabao came to India to look at a new mechanism to maintain
peace and tranquillity on the border. Work is in progress. | hope some concrete
results will be visible in the near future.

Question: After BRICS Summit, is our goal getting a permanent seat in the
Security Council near?

Answer: Well, | think there is a growing support that the Security Council and
other international organisations must reflect realities of the contemporary age,
rather than being embedded in an era which is dead and gone. But | would not
say that we are there, as such, itis a work in progress, there is growing support
for India's permanent membership of the Security Council.

Question: Excess volatility to commodity prices, especially in the energy and
food sectors, a grave threat has been posed to the ongoing global economy.
How the BRICS would control and what would be India's role?
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Answer: Well, the BRICS by themselves cannot control. This has to be a
collective international effort. We have all agreed that the Group of 20 is the
appropriate international forum to discuss global economic issues and | am
confident that when President Sarkozy convenes the meeting of the G20 later
in the year, issues like fluctuations and volatility of food prices and oil prices
would figure high on the agenda.

Question: Regarding the comprehensive nuclear cooperation agreement with
Kazakhstan, is India planning to sell nuclear reactors to Kazakhstan?

Answer: Well | think it takes two to strike a deal, we have | think a capability to
produce small nuclear reactors choosing natural uranium and there has been
discussion on that but no concrete decision has been taken.

* * * *

Question: Post Fukushima, why are we still so convinced about going ahead
with nuclear power?

Answer: Well | think we are too close to the Japanese disaster and in the
background of what has happened, there is a certain amount of nervousness
about extensive use of nuclear energy even for peaceful purposes. But | am
convinced that when all is said and done, when cool headed discussions take
place about the future of energy, what are problems with coal, what are the
problems with other hydrocarbons, in terms of their impact on climate change.
| think there would be a reconsideration of the role of nuclear energy as one of
the essential options which all countries must keep in order to deal with the
problems like climate change and energy security.

Question: In one of your statements at the BRICS, you said about the shift of
power to the common people, was it in the context of the ongoing international
situation or the domestic context?

Answer: Well, | think there is both, a domestic...I think we have to take note of
the fact that people's power is some thing which we have to reckon with, which
is also happening internationally in the Middle East, in North Africa. | would not
like to pronounce authoritatively that | have the answer on what went wrong in
West Asia.

Question: Market access for Indian pharma products & IT in China, Dr. Reddy's
US FDA approved drugs are facing problems in entering China. Has this been
taken up with the Chinese?

Answer: Well | did raise the question of the trade imbalance. We import goods
and services which give rise to the severe trade imbalances. President Hu
Jintao recognised that it is the problem. | also specifically mentioned two areas,



92 INDIA’S FOREIGN RELATIONS-2011

one pharmaceutical industry and the other IT. These happen to the sectors
where we feel, Chinese could do, and | can not say he said precisely this with
regard to these two areas, but he did say that he did recognise that China has
also the responsibility to tackle the problem of trade imbalances.

Question: There is a great deal of interest in your initiatives with regard to
Pakistan. What are the five things that you would like to achieve in your
relationship with Pakistan?

Answer: | think five is too much, well, if | can succeed in normalising relations
between India and Pakistan, as they should prevail between two normal states,
I will consider my job well done.

Question: Two questions, one on the possibility of induction of Indonesia in
the BRICS and second on your opinion of Anna Hazare?

Answer: Well, as far as increase in membership of BRICS is concerned, this
was not the subject matter which came up for discussion in the BRICS meetings.

As far as Anna Hazare ji is concerned, | respect him as an important leader,
who had done lot of good work in rural development and that's why the whole
country respects him.

CITITITIT 1
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021. Excerpts from the Media Briefing by Prime Minister Dr.
Manmohan Singh on-board his Special Flight en route to
New Delhi after attending the UN General Assembly Session.

September 27, 2011.

Q: Onslowing down of world economy, concerns among G 20 countries
about state of global economy and what could India do about it?

Ans- Well let me say, the world economy is an increasingly inter- dependent
entity. Fuel of trade and technology and capital inflows influence the growth
path of a large number of countries today. And if those economies which are
the locomotives economies of the world, The United States, Europe, Japan
are in trouble there is bound to be some effect on us. But we have so far
managed to protect our economy in a manner that has earned us the admiration
of the world. In the year 2008, when the global economy bought into problems,
our economy still managed to grow @ 6.7 percent. Later on we were able to
raise the rate of growth to 8.1/2 percent and even in this troubled year the
projection of Indian growth rate would still be between 7.8 to 8.5% and that
would be a remarkable performance. Let me say that we can do more in India,
if all political parties of our country work together, if Government is allowed to
do its essential task, which is maintain a growth path of about 9 percent, which
is possible for us to do so. Despite what is happening in the world, if only we
could step up investment in infrastructure in our economy, we would be on a
strong wicket, and that's what | would like Government to do.

* * * *

Q. Onglobal economic crisis and what can India do to insulate itself?

Ans: Well, | think let me say we are not that helpless, though | would not say
that we will not be affected by what happens in the outside world. We have
savings rates of about 34 or 35 percent. Our investment rate in recent years
has been about 37 percent of the GDP. With saving rates of even of 35 percent,
we can maintain a growth rate of close to 8.5 to 9 percent. Now if we spend this
savings well, if our infrastructure is well managed, if social sector programmes
leakages can be curbed, | think that’s the path which would keep India afloat
and afloat handsomely even the world is in dire trouble.

* * * *
Q: Onchange in thinking about benefits of globalization?

Ans: When the world changes we have to take note of those changes. We
cannot be static in a world that is fast moving and there is no doubt that there
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are immense changes that are taking place. Globalization has a lot of potential
to do good, but if globalization is not properly managed and if misused by big
powers, it can also hurt the poorer countries in the world.

Q: onreports and concerns about diversion of Brahmaputra waters
by China?

Ans: Well we have been discussing the issues relating to the trans border
river system with China, for number of years. | have myself raised this issue
with both the President as well as the Prime Minister of China on number of
occasions. They have assured us that they are not doing anything which will
be detrimental to the interests of India. And so far the evidence we have supports
their statement that nothing is happening on the ground which we should be
worried about.

* * * *

Q: Onforeign armed intervention in Libya and other countries?

Ans: Well | was referring to the situation as it has developed in Libya. My
worry is that despite what the western powers are saying about Libya, that
they their success in getting rid of Gadaffi, there are still signs that Libya may
well be entrapped in civil war like Somalia. And if it goes in the Somalian way
it will be in nobody’