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{LOU} The sttuation i Ching will remaln unsettied af leest tnit Deng
xlanpingmﬁnmnrpﬂlrauamdla

iC} mmﬂhmmmmmmm
binad with a coninuing purpe of damonsiration sympathizsos within nd out-
gicke the Communist Pearty, i the reaull of 2 smpomsy viclory by handiness.
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{C) Myriad fundamental problams portend. rough waters for Ching's

leadership. Theses problams cannot ba sohnad guickly,
R | < 2

+ Baslec economic problems are bound o get worse before thay get bet-
ter. Differancas gdst within the kadership over tha drecion and scope
of neeced sconomic reform.  If hardliners succead In shilting China
toward self-refance, the resulting decreass in foreign trade and Invest-
mant will @xacerbate underying problamas.

» Contention may also parsist over ihva scope and severity of the intar-
nal crackaown, :

+ Popular discontant will add to to-do something abocol inike-

R -

LOLY i koreign policy, laeders appear udited In sspousing # conlin-

uation of China's open-door policy. Hmﬁmmmﬂ
mﬁmilmﬂm .

2 wmmmﬂnmmdmr-mﬂlm

athough & few excaptions have supported China's

M Muﬁummmummummwmﬁ

counlrias W privale crficism in the East

e International Organizations: Although the mmﬂnﬂh M-
date not to Imerfere in intemal affalrs, the Workd Bank and Asian De- .

velopment Bank (ADB} have postponad consideration of pehding loans,
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China'y lop Miciet, Deng Xisoping | CCP Ganeral

- \‘I'ullm!Ll.:npt: WMM“MEIH‘LE
rgsponse, La., oessation of high-kevel visits. suspansion of milltary tes,
Support Jor freezing consideration of new Intemationa! development
ioana, and publ criicism of human rghts shuses.

+ Canads, Austraiis, New Zesiand: AN thea have canceled high-keel
visits o the PRC. Canade and Australls have raduced finencial eis-
tance, and Canacta his recallad s Ambassador for corsultalions.

+ Japan ahd South Kores: H-ﬂmnﬂdmdmﬂi-
though Japen has hinted that scapension of development assistance
. 3 coutd confinug ven sfter “Sabilty” is restonsd. '

* Thp Boviet Union: Whils oficial comments heve mensly cpmssed
lﬁ.mmmwmmhmsoﬂum

. Hm.rniﬁ.mﬁ-,mmmmm
partiew: mumm

+ Enst Germany, Cuba, and North Korea: Fhlﬂnnluhlmqm
pacthariic,
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a The Thrd World: -Oficial responsa has been charactedzed by silence
or axprassions of regret, tempenad by umwilingness to intarvena in
China's intamal atfalrs. Condemnatken in the press has bean striden,
with the axcepton of communisi countriaa.
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Maw Did China G#t

(C)
to This Point?

aaccession SHruggke. Al he hear! of the crisis
in China has e tha powar STUgple o e Sunces-
sion 1o Deng. Several somiretined party widers, who
likp Dung belong %o the “Toundng gensration” ol G-
rurnisd rrvoluionanies, have baen sesking lor several
yodrs. §9 rezaset Their iInuuncs, siow or rol back

Deng'e rsformes, and replace Deng's choden
nors with thedr own probegds. .

Significant pokcy dispuios have been. a1 lsue,
with Dengr's yoimger suppaciers houghou! thr party,
government. and miKary bursaEcracios favorki) mon
rmpld wymemic refomm. Hu Yacbang and Zheo Zymng
mn‘-\q-ﬂﬂﬂlmwnwm
0 accomodate the inberaxts of Rew s0Ckal foroe Bl
in malion by tha dacede ol refomm.  The other siders
hairess aChod b for tha setibishod povwert,

avoring slower and mons Mmocel! changs within e
mumwﬂmwm

.

and 1ha wrgem need t address them in some realstc
lashion. Zhao's oitics saw hs accommodaling re-
gporay ia the udend demonsirations Es &0 oppor-
bunily 4o LrckenTiw it igadership and to st e & o
wadtional, suthoritadan nis.

The Findd Birae. In mid-Limy, growing fenalons
a fnal break between Dang and Zhao.

© i ntpartant ways, il ciash of agcial and pol-
cal rsions is unique i Chinasg. higlory, R smenged
om & concalanalion of vnia:
.

+ Hu P Shallt on Ty eve of planned dem-

crpiraliors In oosestuemoration of he prodems-
crafic May Fourlh Movament of 1919, '

o the Fino-Boviel summit Tl prompled the mas-

i
S

e N
Tiw confict DAtV sirmmes in Chineds politionl
m—h“mﬂhmmh

-
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most educated and WEBIMIZed olements of Ihe na-
Senal population—doss not axist o the same gxtent
elzawhens in China 23 In the capkoi,

The Impact of the Fourth Planum

{C] The Central Comenitiew an Jure 24 romavad
Zhawo froen o

# Jkxg, an aconoia resformar and PoRthorno mem-
b, was named Ganeral Secretary and promaoted
12 ih Sianding Committes.

e L resrising Fromie, but nors of hin, protogds
moaivid & promotion. |

= Nelter e mltay ror the secunily appanths
onhancaxd &y pesition within the adership.

Deng apparenily brolosred w deal thal wilt protect key
Mpacix of his sconomic miorm program, bul the
t-aniral Cormmitiss COMmuniue strongly hirty thal ihe
Erupghe i not vyt over, '

iC) Zhmo's Out_ The Cenisf Commilies

. phenurm My oficiel wisst had been koo lr wasks:

<hao losd hik job an parly chiel. 'Whily sawnoved Sor
aking “vary serious mistolom” sl “Supporing: tue
mol"—bul not countmavolSoniry rabellon—and
"spiltiing tie party," st wem labaled “comrade™ ard
Mm-‘ . 1r ! 1

iyl Mo, e leadership i Srovin all poats,
inchufing tha Cenirel Comenthe, Whan Hu st his
Peinict s oty il e weas ball o i Poliurg; Bupwiss
Hua Cucleng stayed on he Palllinary lor aimaost two
Yours and then retained & Condral Coavwmilies sonl for
TS MOnt pears. Zhac'a harglt vaalene slegadly wis
e roault of His refusal 10 admit 1 his “mirtekaes."
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Politbwre Standing
e L

Commities mambar
& Ll Fauthuan
{C} Reformers, Not LiDerals. The Cendral 1
Committas dumped all of Zhao's top-lavel asscciates \j
who had demonstraied 4 Strong commiiment to polit- e

. Polfiburs Elanding
iC) Almast a8 of those who wem promotad— Borig PG

mmnmuﬁummmmh :
Polithore Standing Cornmnittes wnd Secretarkm, and :

Ding Guangen, who juins the Secretarkel—ans oo-

mitted ko aconomic roform but tohe & mone orhadox L,J
stanca oo pollical issuea. Both Jang and Li Rulhion

actad with mederation during nhoint Sludent urmest,

ioning shudents 0 verl frusirsion and dvoiding
violoncs of tha use of iroopa, Conservalives galned

one =eal on the now six-man Standing Commities; Q}
Chan Yun protegd Song Fing, an orthodox soonoic

planner who Is now in chane of Lop-level party person- E_ .
ﬂm.

{%) Keaping the Door Opan. The comsuni- _
que, ke Deng's June 9 speech, strongly endorsas ﬂmml:“
China's cormilmen o economia nmorrt and opaning . Bacretar

_ fothe outsie. I comiaind no Husier o wamings about ; ' m”"“"’"
joraign govemmants “iateriesing In China'a kemel Ding Qumngen
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aflgirs” bt rather axpridises he belled that foreigriers
“wil vnoarstand China's st struggle o quel the
countemavelullonary ebellion” and that mendly ties
balween (he PRC av other coumiries will continue 1o
duvelop. Presending the "open door and Weshward-

keaning foraign polley may have Doon achioved, how-

{&) The Long, Hot Sumener

Athough China's leaders paparsd over difer-
arces ot the Central Committes plenum, Signaks per-
gt of strong disagrooments on poicy. Moraover, the
plonum commurique himed that turther “adpustiments™
ter the leadership sre Roaly,

Deszpliu offorts 1o get back 1o businass, op-level
wranging wilk continue thioughout the e, pos-
sty culminating in mone changes at anofher plenum
of & "parly reprasentative consersnca” this fafl. Con-

. tantion over tha scope and soverky of the arackdown
and 1 Nghrlevel ruviow of forsign policy and the
diplomatic fallout of recont ewerts will also kaep

Baling's poliical pad simmecdng Trough the aurmimer,

Domastic Polley Signals Unclear. The fourth
planumys communique seclared & “dacistve Wctory”
v e “ooudenavoiutionary rebolion” of Aprl-haty
and Announced plans o gt The coundry bk to work
Tha lde-Juna masting of ihe Hational Peopla's Con-
grass Standing Cormittos, dalryed by preperiions
S50 was mas fo yibollza the reum
5o "nommaity.” But comticiing sionals in satements by
top lohders, the plaman communkios; and varous
authodbxilve medip. suggest oondinued comnfusion
about domesiic proviles and merching ordent.

Poopia’s Daly sdioials ard the plenum com-
munique of June 24; lor earnple, evince comtimang
disagreemant over the priodty and rekaionaip of Com-
bating "Bourgecis Therafism® and pursuing economic
refors. The commanigoe, By an sditodal in the party
papar Juna 22, highlighted the importance of purging
2T and hia supporters and reesserting Jtrong paty
M Clogical arvd controls.  The com-
munkque Exied two additonal Tasks: camying out oco-

noric retrenchment 10 “mprove” economic rdormn and

addrassing complants about comuption and iflegakty
in party leadership,

Bath «f thage atharative stalernsnis look pang
o devigrale demoaacy activiss and thed alegad
polifical backers and to defend the harsh cTackdaown
by pany and army hardiners. Credil B acling deck-
sivaly b oheck i Sourtbrravolion was escibed &
Deng ad O penty aldern. The rationaly wig 98l
forth for conducling a major purge 7 the buresucracy
In the guise of & political Campeign agaang bowreols
iberalizakon. Cavoats ragariing the nesd o Iclow
gal procadurss and to avold regresEon in wiorm
wera weak and wngentlal i The acgumant,

A Pacpla’s Dafy sdtiorial on Jung 25, afker bried-
ly reliameting tha knportics of Hoologics work and
party bulkding, ook 4 difemnt tack regaading
% doplciad tha purge of offciabe, sapDod-up
to party disclpline., and similar mesouney By -
the moor mpartant gasl ol advencing Deng's
proorem “even mnock couhagiously and ool N
wamad that immaciale undoralings musl Aot ead 0
1 phackaxing of refom sfiorts, confinament of pecrie’s
thinking, subbjection of i sconomy W nigid controk,
rrvheid Of Ok dcdeciopias and merise, or the blocking
of channels 1o other courbios.

Two Halves of a Whaly, or Conlinuing Die-
agresmend? The: eciiorkl just ek avd afec 1o
phenum might be el 0 w0 haives of an agresd
poasiian, but e Iack of balance I the oomm g
xel ls noWwsrthy. Thacarssxmigue ad-otir dacu-
ment cinculatad for shady, inchiding stalomonts by
Dang, foossed alvcept snirely on ideclegical tharmes.,
without rederancs ko conimuing relonn. kicrecver, The
oo recent adiorisl openly edmitied the sdsience of
“mipgivings” & i whether the reform program shoukd
corlirum In the wakke ol mobnl svatie. Efferend, om-
phates appaer n xhalesrinls of SUPPOT Kor phenien
dacisions sam in by central and lacal organs.

Dang's Jurss § ypach, whicly st s thames for
the plenum and the adicrisie. ssemid 10 bs Trying o
e 4 batanos—ie: dedios 1 osnirisd pokilion and
yobulid lnadersnip consensun: kindic phey and ad-
By’ comenenit on his spaech svin bafore tha planum
varisd significantly, howsvir. Thass cHlerences
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SECRET

_—

reflect the fundamomtal contradictions nberent in

"Dang's eflort 1o presenve his program—and his own
podition—y et tecor he bold reiormwing ol e party.

Grealer Conslatency on Forslgn Polley.
Staternonts on fonsgn paicy, howiner, and Cconsertant,
ggchawing anti-Westem inveciive and atfiming the
impartancy of e open policy. Tha PIsNUIM. Gomimim-
que ssserted Lhe Central Comenltites’s comiction thal
flendly ties with all sountrias would continue 1o
deveiop and avoidad entk-Western inneends and
criickan ol ha US thal persisis In nonsuthoritatie
media,

Tha Juna 25 editorial was sfuaive in emphastz-
ing the cenrakty o China's future of opening up he
paumiry and leaming everything ussiul from all
countrios. The consiabency and tone of Stabements on
foreign policy mary reflect aither Deng's datermination

(5} Defonsivensss Suggests
Low Confidence

Chima's posture, both &t home and abroad,

iRt gy
W foreign policy,

China remaing pricidy, w ovincad by recsnt il
mantz by Yang Shanghun, U Pang U Xiannian, and
ofhers that Clina will net succumb e pregaurs from
abroad and will Gnd s own road 10 modemi zation.

Al hivme, madis @ conduciing # full-court pross
1o cofwinee pacple thet the leadership's actions
MpEnst proda o acy demOnainaiont Wers Reces-
was formented &y sach "wallors” &t Fang Lizhl with
suppar! om slemonts sbroad.  Marry
remapin uncamnvinesd and e demending renewad of-
tenfion 10 reonm.

‘Parzonnel Chengas incomplet. Alhough
mmammmmmm
Polbu Standing Conwmities and Secretorisl ofter
tha purge of Zhao and hie esscciates, it did not slect
any new Politburo mambers or seledt 4 replacement
for Zhao In the Miitary Commisslon.  Moreowr, &

v i it

numbar ol Central Commities mambers maxy e under

hnﬂgﬂmhnmmm Hjpriged
gulity, They coulkd ba remerad

.lpll'tr CORNeEss—or “Tepragenistive con-
fernnca,” iy barim foruim cead In 1985 & reshufis the
mmﬂ:—ﬂlhm&dbniumm

Leaders probably will-aim 10 cormmne sudh n mseting
In the iadl; most of W summen will be xpent sidaristing
over whe wil be promoied, “dembied, or remcved,
Lesclors may aiso dacoss highdevel povesnment
changes xs pat of & package desl. Thess changas
probably would nol tale plaos formally untl nex

SE"BET
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. The scake of the nguishi zakd
I have 1okd 4 foralgn vigitor 1hal some 70, Onn)
wiould b targeted—as well a8 the nature of charges
leveled and the punishmenls aasessed wil become
politically charged as hardiners ity to gln up an and-
roform campalgn. A continued crackdown, inchuding
mare xaculons, will 2so complcate China's eflorts
Lo gat foreign relations back on an ven kel

() Longer Term Prognosis

Saclety. The keadership witl debate for some
tme the momkatous impact on Chine's tuturg and
Daong's retom program o the tragic events ol cary
Jurve. The probabilty is high for contirued lsadership
irstabiity, puncluated by deatis of elders.

Tha bureaucracy and Inmefligentsia wil remain
demoraized H not defiart; the work foroe sullen; and

gy engaged In underground and radical dissklen
activity, There l probably Bie rogidusl falth ot the
rogime can b counted on fo Move forsard on de-
mands for political irsadoms, an apen Jand acoUrate
peaxs, and a0 end io official comupion.

Econemy. The powe! stuggle In Beiing will
pomtinue, prociuding new policles 10 address aconomG
probis. Dang's progeam ks baing reaffirmed, but i
will ba recleloed in mors contervative erma.  Lincer-
Lairky widh SNTHORY BTMCEY) GCONOMIG MANagen and
buresucrats, and ceullon among kEeign invesion,
may stow the pace of econamic growih somewha, but
the congervative progrom will do lithe ¥ addess the
SCOROITY's bagic problems. . .

Al the same Bme, procsre ko incranms subsichy
to foresind sockd unrest wifl sxacsiale the guves-
mant's buspet deficll, reducs funds fof investme—nt in
needed kimsiuckure, and stmutals imlation  The
gxtant w which Deng wil be wiling or able 1 rasis!
corsarvative pressures for 2 rolfhack b unkncim

Foreign Polley. China's miations wih the Weat
witl b strakned by continuing delorionation of i Soon-
omy, tonclony I Bockety, End art-Wastem rhetoric
resuling from poiiical infighting, Chinese s v

=

mtematonal socromic system (while, howaws, pursl-
ing economic fies with all countries) and aschowing
clase poltical or miltary entanglements wilh th greal
powWers.

An imemally reprezsive fegims (R China does not
necessarly porkmd & stratagic shfl in relallons wih
tha Linited States and tha Soviet Union. Several ol the
aiders arvd military Teaders now gairning pofitical in-
Thoercs hawve bt Mg reluclant than Dang o down-
grade the threal from the Sovisd Linlon, and the now
regime may be avan lacs responsive to Soviet appeals
tor regotiation of comfidenca-buliding Measures.

Commandsrs sader 1o capitaiizs on fheir new
paliticed ol by incransing the miltary budigod will be
reluciar to undercut that possibitly by playing down
the Soviet Troat. Motegwer, those whe Fave 10d The
Wlﬁhmmww
tion Army {PLAJ do ot want further o [eopndze
ritary tes % e US. e}

‘Eino-Soviel polliical rapprochament was ex-
poacind ko be dow aven baloro the unrest in China; i
I now Moaly % proceed ot aenaly paos.  Gorbachn,
had boan mansurmsing o deveiop 4 “apecial” rotation-
ship bayed on common gociaks! gools, The Chinese
ware reaponding minkmaly and only In tha guise of
LS SINg SConamic and pollfical refonm.

Gorbachy row wol (o kesp his dstice
fom e mgima. For thedr parl,
hardinems In Beling haw no Inkruat whatsoover in
sueting Gorbachev's polical rfomms, mamy view
rotranchment ax proterable to {urher aconomic
msform )

Intemational Reaction
tn the Creckdown

China's Relstions With Developad Countries
Sarsously Damaged.  Tha consldorabie intemational
natwork of pollicel ang scaoamic: bes wihich China
damaged. The simosi-ushawsal rovulsion io the buial
suppression of th pmdamdcracy mowesnend and T
ansuing purges will rke B difficult for Beliing o begin
an affectve sahoge aperadion. Many coiatirdes, in-

{C)
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cluding mast of Chime’s major frade pariners, have
“pupported thelr condemnation with concratla punitve
actions bul have slopped short o Irade sancions.

Evan witthout rade sanctions, trade and Invest-
mont from Wesiem Eurdpe and Asla will be sdversaly
atteciad i China's hardiners choode ieclogica purty
and seti-reflance over iMardependence. China's
oredentiots ax » sodakst redormer ara boing csalled into
quasion not only by Wasl EurGpesan communists but
riyo by progressives in Eagtemn Europs and, 1o & lesser
gxtert, i tha Soviet Union.  Support from 1he reman-
ing congarvative socialisi regimes will be scont comion
to Deng's hopes of continued medamzation.

The L and krernatonsd Orgenbatkons, UN
Peroz da Cuslar, white neling the

UN mandzie not ko merorn i emal dHalrs, was
'mwwmamnm Both the
US and the USSE agres thal the izsue ba not xppro-
prists for Securtty Councll conskderation. The WEOG
[Wasiam Europsan and Others Group] mambers wil
indlvidunily cal for strongér criticiama irom tha
Sscretary-Cieneral and designaled UN hurman right

Buch intemational Snancial inckhrfiors a2 ha
Wortd Bank and the AGS, which play an impariand role
In the Chiness aconemy, have postponed considen-
on of pending loend 1o he PRT, ciing the uncertain
acomuic Oulicol. Mow creciis and Erveiivmnds LN
doubtedly will be subjecied & carvful achuling even

tracle roinister on Jians B, waming thel “cooparation
batwaen China and The Communilly o only sutler.”

Tha EC summit an June 25-27 ook urwoually
sironyg ecthon, calkng for sampension of rmll By coopor-
ation, ame brade, aid hotrievel contacts; pestponing
of new coopacation projects; and & review of Cultural,
schantic, and technological The EC
Councl aiso supported posiponement of new Yiord

Bank crediy. Public prassum played snimportan role
In the EC sancticns, particularty in Naly whens Prime
Minfsier Arxiredofti haf arued for 8 Giutious approach

for fedr of permanantly damaging relations.

Switzariard has suspendsd ams aakas to China,
and Austria han announoed B fresze on retations.
Swadary and Dennark have smpandod davetopmen
asskiance and, with Novwiry, have cancolad varkous
<Athciad visks with China,

Tha Finnizh preas has crifclzad the gavamment
for Not taidog any Sction againgt Chirsk.  Adong with
Norway, Finland has denied Chinese reparts--parl of
A propagxda offanaive moant 10 show that businass
I= balng conductsd sy usial—hat & spproved new
foard 0 the PRC I une.

Canadu, Australia, snd Hew Zesland. AJ hree

couriries have canosled high-level vielks with th PRC,
Inciuding an Australian ship viskt, with Canadg going
onG slep urther by Wi vt

tamporarlly e Amicessacier o conauliations.
Auvsirals and Canada are aiso culting o Snancial
aaabstancs kKn' naw Projacts. As popular destnmionsy
for Chiraes shudents, aF throe counides will consider
sxinding suden vises a3 recsseary. Autivalla and -
Jepan—iuew provided ssyfum or refuges e o

sevaral Chiness dipiomats snd (Basicents irvohved In
the demonsiralicns.
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. Japan and Seuth Korea. Official raaction to the
avants in China by both Japan and South Korea has
been mom wuted than that by Wastem countries.
Japan hae ascakated is esponse from “sericus con-
oom." 1o dezoibing e usé of foree as "unecceptabla
from & humanitaran slandpoint,” b "condermaing e
kifings.” Japan has hinled that suspencion aof
as=itonce coukd continie aven after
"siabiity" I= resiored. Tokyo Is opposed bo imposing
woonomic garkstions lor fear bolh thad crtticism will dive
China toward Moscow and thal Japaness bysiness
representadives would ba hammed.

Sourth Koren ploo has sxpressed "grave concem’™
but has el tokan amy punitva Steps.  Then-Prime
Minister Uno and Democratic Justice Party Charmen
Pk Chun-Hyu agreed dorng a July 11 mestieg thal
siops should not be taken at tha July 14 Paris Fammi
fo Eolate Ching infemationally. Forslign Minksier Chol
promisad te contnue efforts to improve relations: with
China. Saveral South Koraan Jolrd weeilunes have sus-
pended oparaions, bl ol Bviation tobks reporiedly
are Corinuing. )

ARhaugh 4 few companies in Japan end South
Koraa may Yy k> takn sdvandnge of Chiness sfions 1o
reassuns horsign businsases by offaring "nood daaks.™
private business decislons In bolh sounifies undoubt-
adly wH be chiked by unceriainly about China's
inlity. :

Reactian in #he Sociallsd World. A Feople's

Moscow's Reaction—Subdued Disappoini
menl; Moscow's official commants, 23 reprosented Dy
the Congress of Depuiles. hired beon confired tampely
o garivsl slements hoping for continued refonns
and comsnon sancd. During tha May 15-18 summit In
- Befing, Gorbachav called for u didlogue with the sh-
damts. A month laker in Bonn, Garbachey expraxsad
s “ragrei” over cevelopmeards, Mofing that an ant-

A

reform baddash would be “mmensely harmi®™ o
imemational trands tovward rdasing lensions. He aso
implled that The shasonds wene not o Tast counter-
rervedaticnay.

Vica Forsign Minister Rogachey has sapresssd
sy that the paoa of mprovensent in Sinc-Soviet
relations wil ba Siowed, a Wkely result of Bailllng's
preccoupation with its domestic crisls and the renswsd
importuce of & PULA editonally wary of the SGoviet
Unian. Bords Yaitain and Andrel Salhuroy both decriad
Bafings actions as a orime agains! the peopla, draw-

ing paraliels 1o Moscow's mpression of deronsin-
tians in Thial

Privajely, Sovisl reacion has been quitie oritical.
Ddaanaed Ted "=

[ =] —gu] = = B
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condenmsd the vizlepos in Beiing as an afiron &
zocializl pricciples. .

Mild Support From Hardiine Aagimes: East
Gamnany hat been most sympathelic to China's sup-
presgion of "amiconstiuiana glamanis,” becauie
Ching now pravides an exampie of whal it parceiveds
as the dangers of reform.  Other couniries ke Nonh
Korsa have hmited their comments o gucting the
Chinasa vercion ol svenls and nobing that the aiak B
purcly an internal offak. By wailing unil mid-June,
when the consorvalive vickey in Beljiag Secoms ap-

avold negative commenl chaosing insiand to wel
coma the apparenl rtum to stability. Tha o oo
was Albania, which criticlzed reforms in both the Sovist
Lindon and China as ecending pover through viclence.

Third Workd Reaction. The cfficlal Thied Word
mhmmmmmm
by slence or axpresaons of regeel which wem ¥aTr
pnadhymwﬂhmwhcﬁwam
alipirs. Condemnation i the prass wiks siridont, with
th axcapiion of communist Courtred.

Southeast Asle. Southaast Asian oouniries am
concemad thod the power struggle In Beiing could
affect China's roks In the ooarch kv @ cetthament in
Cambodia-—{or hatber or for worse. Cpiimists hops Ut
Chingoe loadens, proccrypied with intemal devalop-
s, will seek regional chibily by reducing suppor
for the Khmer Aouge. Pessimists fear tha hendinars
wil ialar & sronger adi-Vienmmaed ke, 0 perl o
divert attontion fon domasic wok:

Sorné, notobly Indonssia and The Philppines,
aigc fear 8 remamgdon of Chiness sid o regonal
comEnunisl movements. Vietnam, inerable both 0
girect Chineao pressane and W prodemocracy sbic-
m.mmmmnmm
aveta jn Ching. n mamber countries o i AsGocia-
o of Soxrthesst Asien Bations ASEAN), mada have
mmmmmhm
traat o ynde clrommapact oficial reactions.

Thai officils howe been mos! conoemed aboid
muhhhﬂhd&mﬂlm
sefiiemenl, desplie official FRC assurances that

China's position I unchanged. That miktary officors
ey be having second thaughls about their prowing
dependenca on Chiness aduipment, but exkbng In-
vasimanis and advantegecus prices haws budit a
romeerium that wourtd be dificul 1o reverse.

Tha offical Thai reaction was restrained. Frime
Minkder Chatchal was "sadoened,” but desaribad the

irvestman thal might othorwios go ko China, a viow

Ctinase Embasey preesure} have ool sales,

Philippine Gowetwnent saction asixo
mubed, conatrained by femry thal sowy
oadon could reialinie with 4 ougher Eland on the
dizputed Sprally ldands or with & eumplon of akd o
tha Naw Peaplas Army. Officiels siress ihal bRaleral
tiex witl nemain unchanged, bul eliorts i T Holes of
Roprascninives ko upgrids rotalons with Takven may
be seppad Lp.

Public and press conclenmnation of the Deding
evants, on the olher hand, has Deen very Erong.
Fiilpinos ssmw rnany paraliels betwsen China's

movamant and helr can peacarhul revolu-
tion in 1968 and ware hommilled whan the PLA—unlike
tha Phiippie Armoy—onuehod the prolesty.  Thou-
sands womn the Chinese community. rfweaening
more than 173 xssociatiorss, bumad Deng in afigy.

-

The Chiness tragedy coukd bing windall ben-
sl i The Philippines in bwo wiys. Phiippine officlals
A buciness mepresonialves, B their Thal counter-
paris, aFs aager o altract Asien aod Wocterm imeest-
e thanl cribiswviied: woUld hamvs: gona 10 the PRC. The
gavensnant sleo l moving 0 chemnel poputar rovl-
siog againgt Phillppine Mdacist inmagents. Tha head
of the main coomunist-ont ebor. kedecation: phiyad
into Thely hands ty condoning the maxsacns, deepen-
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Indonesian mtery ond intelligonce oflictads, al-
ways suspicious of Ghinese intentlons; have used he
crackdown 10 |ustiy derytng progress loward nommel-
izad relalicne . President Suhanio and Farelgn Minlstar
Alalas 1aver improved 1es but will move lorward
cauticusly. The povemmant's mild offlelal rasponse
witd criticized In the prese—both 45 a sfap al Jakarda's
roninmerierence polkcy ard 10 give Droadar Coverags
Lo tha avents in China

Malayslan igaders 1ear that sxpressions o

sohdarty with the studers in Boljng by thelr Chincse

minodty community could aflect their country’s ded-
cote afhnic balancs. Prime Wi ster Mahathic sadd only
thal he hoped the unrest i China could be regolved
qeiicidy, but mosl media condenmed Tw Dloodhath® in
Beling. Despie official disczwragoment, some sht-
deniz did demonstradae, and Meloyaan Chiness onoups
deliversd projests o tha PRC Embassy.

Shrgapore issvad ASEANE strongast official
condenrvation. Prime Mnicler Lae Kuan Yew con-
demned the x6 of jorce aiminst unamoed chvllans.
Bu pificialx sisa have privabely wamed the UG of the
ittty of sanciions and the difficulty of mskoring
dnmaged bes. They ciefion ageinst fostering an sola-
Hen Thad Euts She voated interexts of the COF old guarnd
wnd jeads Chinada xonoptiobli

e prows s given e averts éxioncive
Singapore prass his given malnland sk
oritical covarage and roprinied e mest viticlic Hong
Kong stodes.  Singapore sise hopes 1 gain rom
Chira’s ditficidtiaz and has soughl o atract the
brightes and best of Hong Kong Chifvesd now anodoLrs
Vo enigrals.

men foroefulfy comracicnd & BBC- report that Handl
gigfing that Hw mater was an intorral Chinese aftaw.
in aoditon, Hanol's At Forcss Dally quoted non-

PRC towces descibing troops firing on studams,
Farhans infivenced by even i China, Viatnem's

-1 -

laaders quichly caved In to recend student demonsim-
tlons demanding moreesed Iing subsidies.

According Lo a xinhug repor of & une 17 meet-
we] batween Vice Chalmman Vo Nguyen Clap and the
Chinesg Ambassador, Glap “beleved CThina will . ne-
stora social stabMty. .. under the keadership ol he CCF
and e Chineps Govemment.” Hanol'e cansful ad-
barence @ n policy of meairalty end Donindermsntion
reflacts e complexity of s histodcal relatdons with ks
iEm neghbor, A mufor oconoem of Hanol is 1o con-
tirius 10 try & repoir redatons with the PHC. 511 mora
wormgorne s the prospect thal tha Chinese miliary,
amenging trom the possr sirugols with uch greater
pofiical authortty, might harden Beding's stand on
Camiodia, or aven rensma 1he borter war.

Laown, e Vietnam, hes offered s people anty
Rmited and neutral coverage ©f evems In Ching, e
ing That a Chinass policy stull could destray the Canr
bodkan peacs proct. : ¥

Byrmaa's niﬂurl_r landiers, who brulally sup-
presead mass demoradratiors ko democracy i Ron-
goon Hel yoor, sxpristsod "undorsianding and sym-

lazst s woll infovrnod, Thanks to YOMA, BBC, and AR
ke Padla.

South Amanica. South Amedcan reaciion has

Tha Chinese Govermment meepinded Prosident
Yang Shangikun's vialt io Mexicon, and tha Maxdoan
Forsign Sacretary’s vl i Belling was canoelod. At
Tawans behosl, those natlois thal maintain dip-

Han's Seasnw Vigit: Oian was in Sooth
Amarica during ety In Tiananmen, visking & lew
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coumirses befons s plaoned—ard subsaquerthy can-
calgd—agl 1o 1he US. His recoplion was mixed—
Cuban sugar conizasted with huried Mexican lo-
malcas—bart his ressage was balanced, I Ecuador,
Chan sad siudent demands wane reasonabis buitwas
necassany o reestablish public ordar,  Cian sakd the
policy of opennass wuuld ramen end foreign policy
wolld not change.

Ecuadodan officials appeared refived that Olan
iptt without Incidenl.  President Bora's planned Oc-
fober visdl is now uncertain. The Ecuaderian Foreign

Ministry—atter Cion's departuo—exprassod “grave

concern™ a1 the viclence and kss of Rves & hoped
dislogue wowrd resclve problems.

Cuban media portrayad overs in Chna 1avorb-
ty 4o refiect Beding's hard kne, pardly Bz a sign of
warming Sko-Cuban reiations: Can's wag tha ¥t
gved visi by a Chinese Forpipn Minister, end during
the vizh e PRC skmed agresmants o opan consu-
Lates in Shanghal and Santiago. ' )

Coantro ater usad the maeda macion k& rofact hid

winds ol glasnox, ahd ha conskdarsd the cackdown
In Tiarmnmen @ good prewampiive lesson by would-be
rulormens at homs. Cuban meda alse have siressed
¥ anti-rervaniionist angle.

Privataly, however, a Cubsn official pralsed
Fragidant Bush for bis Insight Inkc Chinese complax-
mwmmﬂmmm:mmdh
PLA 10 SUDpress domonsirmon.

forces democrate processss and thal such leasona
are relavant st homa. -

Iran Biames the US. The most unusual anvatysis
m-nmmwmmmcﬂm
was I fha ranlan press. Zhao wes poriniyed a6 b
vichm of an Aunerican plol. Bacewsa o his *reformist
vigws, Saxioiity and eriency, he bacame & viatim of

ihe American conspiracy in China and paid 2 hoavy
price for " Tha popular unrest, thw commentany
sleged, was “lad unknowingly by agemnts of tha Wasi-
om weniil, especially the US, oward s own goals.”

The irony & thal Deng and his cohore view
Iran's militancy with the sama enthusiasm thay reganrd
tha Cuttura? Ravohton. They ar afraid of China gan-
prating s own Khomedni 0 response to popular
trustration.

Soqh Afrioan Analegy. COne commenisry
mase e ofrnvious analogy ® South Afica's own polil-
ol sihuaton and soorsd the necassiy o Sogue Brd
ratormn, caliing Ko ‘negoliations., dalopus, and of -
sunsus botwaen thoss who govem and Those who mre
Qorverreed.”

{C) The Chiness Reaponse:

Inkisl reacton of the belesguared PRG leader-
ship 10 formign crticiem wem ditrisaive. On June 29,
tha Miniiry of Foreign Aflain spokeswoman sirongly
cxiicized e EC murimil sancions 28 “rash.” “pre-
sumptuous,” xd “unreasonable acts” which Teopen-
b bliatoral reladiony.” Shi Thin achowd somments by
Yuan Mu and ofhirs thad attempt 39 proseune China
wora uawise and futhle. Afer e Group ol 7 summk in
Pars condemngd China's napression, a Faopls's Dally
adliodal zuid dospls aver Chinesa and
Wasiern vakias, China's importnce &k & global
shratogic and sconomic acior should be the basls for
policy tovard the PRC.

A Juna 7 conkorence tor Chind's smbeoaadors
and chisis of mission taced the unenviable task of
formulatng “a respormse 10 the cvershelmingly -
tavorabic forskgn resciion. China's ablity 10 cwm ha
daomapgs 1o i joreign relations will depend on the
wxer ot the ongoing punge, which, for the foreseoahia
fubure, will taka priority over imemational retations.

Prepared by . Clarkw, 8671543, C, L Hawrin, T, Fingas,
D. Kingaland, 5. Barras

Appioved by H. Meyem, Acting
e47-2402
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" (C) Appendix: China’s New Leaders

Jiang Zemin

Urbana. energetic, and oocasionally Aambayant,
Jlany Zammn b probably the most "Westamized® of
China's top ieaders. Jiang's flamboyance ad large
uguﬂlndicaladbyanm::ldﬂﬂim‘aﬁ?' whan he roga
fror the YIP rosirum at Shanghal Mational Day fes-
tivities 1o conducl 8 Bymphony orcheaim in a rousing
varsion ol the infernationale, complete with flazhing
Rghts and clouds el smoka.

Jiang speaks geod Engleh and Hugsian, fair
Romandan, and a smattering of other fanguages; i3 a
gonnuigseur of painling and both Chinesa ard
Waslermn IReraiure ard music; and plays the plano and
bamboo fute. He ls a natty dresser who genecelly
enjoys grea-and-lake in exchanging viewE with forelgn
vishors, usualy wears a big smie, ang—mre for a
Chinese patlician—Ikes to jouch the peopla with
wham he 5 tafdng. He has visited the LS several
tmes, most recanty in 1387,

Ganural Secretioy, of Belfng's effor fo convince tha

Bom in 1966-87 2nd during he recent UL,
Jang took & Modersts tack with shroents, wying o
Lol with then and working bahind the sCanes o i

Dang Xisoping's hardioe statemonts, Jimng cloead
dovmy the Wonid Ecanomie Horakd In Apill; but e
decined to wse fros agukml protesters of daciara
rmartial brw in Skanghat

hat grongly andoriod
actions in Belfng and & sakd

to have bagn In charga, evan bolon his *

home and sheoad—of the official varsion ol
whal happanad in Jure.

Song Fing
A loagtina axpert in econamic planming and labor

' aﬁﬂm.ﬁuqﬁnnhmmmrgaﬂwm

paraoniel matars. Al pga T2, he & one of the activa
leadership’s older members and he k a close apso-
Cato of Vice Pramiar Yaa Yiln and parly eider Chen
Yun Song has a repriation for belng upeight and
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incorruplible, His promiotion will add consanative bal-
laal Lo tho Standing Comenithea.

Ll Rulhuan

One ol e eadership's few setl-made men, L
Audhuan (55) B one of seven chiidren from & poor
peasarl family. As a young adutt he became & car-
pentar and “maodel workar.” [isr aducating himsatl in
riih and geometry and aitending night schoal Lo stody
architecturs. Through the 19708 bi continued & glow
eige In the constnacion industy-—he was in charga o
buliding the Mac mausolewt i 157/5—and the irade
WRONg,

In 1987 h b vice mayer of Tianin, 8 major
Iewchustriad city nea Befing. Ha bacame mayoer i 79852
and municipal party chiel in 1587, He alsn jined the
Polithovo In 1987, A9 mayor, he has sirongly sup-
poried the "opan door,” inchuding Lhe construction of 3
developrint 200a thal offers soms of the most el
and atiracilve tarma avafiabie i Chind b 1oheign in-

Aghitlad polticion, 11 has oultivated an mage &
ihe “pecple’s mayor,” holding frequent daloguos. with
oommon ol axd annu gt of gonis tor
and achiswnete in. mproving ciy He. Oflen n-
ored &5 @ Srong candidale for & jop job in Baing, Li
hae & trrafer o e capial, raproviedly quot-
ng o provarb Thal A an dreads tame ke o
pip dreads being fal" ARhough L has coninpe:d 1o
whmmmmmmmm

2 _

N " m 0 0 L}
O 3 e n

Folitbure Slanding Conmities end Secretadal and his
responsibilty for propaganda afigsine aimost cenalnly-
will require the “dreaded” rangler,

U has many high-level connectiions, |

closa ralatlanships with refomiss Wan L, Hu Gl he
late Hu vacbang, and trade urdon chial NI Zhifu.
1986 Dang vistled Tianfin and highly praised the clty
and ks mayor for promoting forsign imestmen], Deng
alge prodead LFy slemn handing of stedent demon-
strators. in 1585-87; Li reportadty warmad students that
they would be scpedied from sohool and given poor job
aszigrmenis i thay demonsirsted. Cuing the recend
spaks of orotesta LUl apparently took 8 moderts ap-
proach. Tiann was not a hotbed of ahsdant aciiiam
(suggasting Ui nmay have ssoed wamings B thaosa in
1986-87), but Tiangn siudents dd piay on acthve ole
In Beiing's protexis and & did nod reson 0 forca
corrirol unrest in hie city. s

Ding Guangen

A vansport spacialiit, Ding (59) owes his ros &
Dang's paironage. He warl sleched an allemaie mem-
bar of the: Poffore in 1887, Reporkadly poe of Dang's
bricye partrees, Ding bacame Minister of Ralirads In
1585 tuxt resigned In 1988 aflr Accmping respon-
aiblity for several falind traln sccldents. Ding languishad
" Bmba for sevoral monthe h-uiulhdnu mppolided
First Yice Minkyiar of Piwhing. “in Luls 1082 ho wes
aiso put In chamge of ihe Stals Council's Tawen affals
officss; Ha will probably repiacs v culied Yoy
i changs ol “unisd front waork,” Wit Is, Baigon with
NONCHTIMUNSE, minontes, and oversazs Chineasa.

wl

‘R
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