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Abstract

The importance of foreign direct investmentéFDl) to the Saudi oil sector, like other countries in the
world, which is considered one of the important and complementary sources of domestic investment, is very
important. FDI is no longer only about the transfer of capital, but is also a necessary source of knowledge
transfer in modern management. The transfer of advanced technology, the training and development of local
technical cadres and the creation of more jobs for citizens. However, there is a decline in the degree of
openness of the legislative environment attractive to foreign direct investment in terms of transparency, in
spite of the available legal and administrative legislation in Saudi Arabia, as the volume of foreign
investment flowing into the Saudi oil sector has fluctuated and instability of annual decay rates for several
reasons, The rate of change in GDP during thefperiod 1990-2000 was only increasing in some years as a
result of the first Gulf crisis, depriving Iraq of the oil resource and increasin(fqt the production of Saudi
Arabia to compensate for the shortage in the oil market and so the increase was after the second Gulf war in
2003 The rate of change has increased steadily due to the shortage after the United Nations exported Iragi
oil in the oil-for-food agreement, in addition to the rising oil prices, which led to an increase In Saudi oll
production and consequently increased the rate of change in GDP, In the estimated model in the eighth
phase of Table 3, the data were tested by the COOKS DISTANCE TEST, indicating that the normal values
and abnormal values were close to the distance and less than 20%, which is recommended by the statistical
world COOKS, which is estimated by the estimated model of 12% The data for the eighth stage is stable,
while most of the stages were different in the data and the estimated distance by the test is more than 20%.
Therefore, this model is considered the best of the models and therefore it will be chosen to represent the
relation between the ratio of change in GDP and investment.
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) Jsaall b mll) cualaiy, daball Causs dlsaol z3sar o8
Baall jailaal) ia¥) L) Ao Alaal) Aaall ilil) B i) ducs Y gad) gigal i 3 Jgoa

2017-1994
NUMBER OF SAMPLE SIZE:24
THE EQUATION TYPE: LAGGED LINEAR
ESTIMATION METHOD: OLS
NUMBER OF STAGS:9
STAGE 1 STAGE 2 STAGE 3 STAGE 4 STAGES STAGE 6 STAGE 7 STAGE 8 STAGE 9
CONSTANT 2557.1 2600.2 2560.2 2137.2 1375.9 392.9 -205.4 -343.7 -273.9
T (4.53)1% (4.16)1% (3.70)1% (2.90)1% (1.79)5% | (0.51)™" | (=0.37)"" | (—1.11)%5% | (—.69)%%
RGDP, 0.1530 0.1253 0.0866 -0.1639 0.3593 0.707 0.2144 0.1449 0.1236
T (0.17)"n (0.13)"°" | (0.09)"" | (—0.18)™™ | (0.44)"™°" | (1.07)%5% | (0.49)™" | (0.69)%5% | (0.47)""
VIF 1.0 1.0 1.0 11 4.2 3.2 6.2 5.1
TOL 1.0 1.0 1.0 0.9 0.24 0.31 0.16 0.20
RGDP,_, 0.3412 0.2936 0.2431 -0.0535 0.4399 0.797 0.4729 0.4576
T (0.36)™™ | (0.31)™°" | (0.27)"°" | (—0.07)™" | (0.68)3°% | (1.87)%% (2.18)5% | (1.69)10%
VIF 1.0 1.0 1.0 1.0 5.7 6.2 9.3 7.7
TOL 1.0 1.0 1.0 1.0 0.18 0.16 0.11 0.13
RGDP,_, 0.7382 0.7806 0.8285 0.6233 1.0115 1.1773 1.1985
T (0.76)25% | (0.86)%5% | (1.06)25% | (0.98)25% | (2.41)5% (5.64)1% (4.15)1%
VIF 1.0 1.0 1.0 5.8 10.6 225 20.1
TOL 1.0 1.0 1.0 0.17 0.09 0.04 0.05
RGDP,_; 1.978 2.1301 2.2664 1.889 1.724 1.7416
T (1.88)5% (2.35)5% (3.05)1% (3.84)1% (7.00)1% (5.03)1%
VIF 1.0 1.0 9.4 13.9 25.6 22.9
TOL 1.0 1.0 0.11 0.07 0.039 0.043
RGDP;_, 2.3167 2.6323 2.538 2.0756 2.0838
T (2.42)5% (3.36)1% (4.92)1% (7.53)1% (5.04)1%
VIF 1.1 12.3 21.8 31.6 27.1
TOL 0.9 0.08 0.05 0.032 0.037
RGDP;_g 2.2377 2.3928 2.2193 2.2273
T (2.82)1% (4.62)1% (8.39)1% (5.09)1%
VIF 11.6 19.4 34.1 27.2
TOL 0.09 0.05 0.029 0.036
RGDP;_g 2.1767 2.4521 2.4173
T (4.11)1% (9.28)1% (7.73)1%
VIF 18.9 36.7 32.9
TOL 0.05 0.027 0.031
RGDP;_, 1.666 1.5847
T (5.52)1% (2.99)1%
VIF 24.6 18.6
TOL 0.041 0.054
RGDP;_g -0.1460
T (—0.22)1%
VIF 4.3
TOL 0.23
R? 0.1% 0.8% 3.9% 22.1% 45.8% 68% 88% 97% 97%
R? 1.3% 25% 49% 78% 94% 92%
R 20% 47% 68% 82% 94% 99% 99%
F (20 F (224 F324 F (424 F(524) F(6,24) F(724) F(g24) F (924 F1024)
(0.03)"" (0.08)"" | (0.23)™" | (1.06)"" | (2.20)"" | (3.81)5% (9.15)5% (32.89)1% | (18.51)1%
D.W (0.0665)°% | (0.0745)°*t | (0.113)°* | (0.401)°** | (0.599)°* | (1.285)5% | (2.479)5% | (1.781)%% | (1.59)°%

to.o1df15) = 2.604 ,

Foo1@af15) = 3.89 ,Foo1(a5.14) = 2.59

tooswr1s) = 1.753 , tozswfis) = 0.691

DWogs:dl=0.666 du=1.682

Co0KsS DISTANCE : <20%

TOL :< 30% NO MULTICOLLINEARITY
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