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UNITED STATES DISTRICT COURT.
FOR THE DISTRICT OF ~\SSACHU~ETTS

THE UNITED STATES OF AMERICA,X

Plaintiff,

6
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11

v.

JEFFREY STEINBERG, et al.,

Defendants. x

CRIMINAL NUMBE~: 86-323-K
(Boston, Mass., number)

VIOLATION NUMBER: 86-1379-M
(Alexandria, Va., number)

Alexandria, Virginia

Thursday, October.9, 1986
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The above-entitled cause came on for hearing, before

the Honorable W. Harris Grimsley, Magistrate for the United ..

States District Court, Eastern District of Virginia,

Alexandria Division, in his courtroom, 333 North Fairfax

Street, Alexandria, Virginia 22314, when were present on behal

of the respective parties:
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UNITED STATES GOVERNMENT
HENRY E. HUDSON, ESQUIRE
United States Attorney
for the Eastern District of Virginia
701 Prince Street
Alexandria, Virginia' 22314

AND

JOHN .J. E. MARKHAM, III, ESQUIRE
Assistant United States Attorney
1107 John W. McCormick Courthouse
Boston, Massachusetts 02109

For the Defendant JEFFREY STEINBERG:

MOFFITT, KEATS & JONES, ESQUIRES'
BY: WILLIAM B. MOFFITT, ESQUIRE
1742 N Street, Northwest
Washington, D.C. 20036

For the Defendant MICHELLE STEINBERG:

MOFFITT, KEATS & JONES, ESQUIRES
BY: RAWLS JONES, ESQUIRE
1742 N Street, Northwest
Washington, D.C. 20036

For the pefendant MICHAEL BILLINGTON:

SOLOMON, FOLEY, SWEENEY & MORAN, ESQUIRES
BY: KARL W. PILGER, ESQUIRE
1707 L Street, Northwest
Waahington, D. C. -20236
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:·:R. HUOSO~:: Good rr.or:l. ing, Your Ironor.

J The matter before the Court this n~rning is for a

4 ~ule 4G hearing and for a detention hearing. I understand

5 that the detention hearing will be the first matter the Court

6 will hear.

7

8

THE COURT: That's correct:

M~. HUDSON: Counsel on behalf of the United States

9 is ready to proceed.

10 I would like to introduce to the Court this morning

11

.
~-tr. John J.E. t·1artin, III. He's Assistant United' States

12 Attorney from Boston, ~assachusetts. He is also a special

13

14

15

16

17

18

19

20

21

·22

assistant in this district, and he will examine witnesses if

we could have legal court for him to do so.

THE COUaT: Per~ission granted.

~~. HUDSON: Thank you, Your Honor.

MR. f.1ARKHAU: Thank you very much, Your Honor.

THS COURT: You may proceed.

t~n. MARKMAn: If it please the Court, I would like to

cake it very brief to outline for you what I expect the

Government's proffer is to be from the stand so that it r.light

be clear in the context.
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Starting in ~,Joven.ber 1~84, many citizens fro::1

"
2 ~1assachusetts and thereafter from all ::>arts of the United

3 States co~plained to local banks, local police departments and

4 the FBI that the ~aRouche organization had stolen their credit

5 card nu~bers and had forged credit card slips anu obtdiued

6 over a million dollars from these many victims across the

7 country in an unauthorized manner by' using their credit cards.

8 The Federal Bureau of Investigation in Boston and

9 elsewhere ~~uite naturally commenced an ;investigation into this

10 catter, and what happened was that the FBI located the people

11 who they believe were responsible for this in Boston. And

12

13

14

15

16

17

18

19

20

21

·22

right after that time these people left Boston and we will

show that there was a conspiracy a~ong the two defendants in

this courtrooa today, Jeffrey Steinberg and Michelle Steinberg,

to squirrel these people awa1 from Boston and out of the Unite

States, in fact, to frustrate the investigation.

We will show that these defendants all worked for

the LaRouche organization, they 'were dedicated to it, and that'

they decided that the way to beat this i~vestigation was to.
get rid of the target so that they could not be exaoined and

brought to justice.

We will also show that they talked about, discussed
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I

1 I anc1agreed, Your HO:1or, to frustrate the.. <Jrand jurj i.:1ve ..:;t~ j::'

2 I tion by having people fail to produce documents and :.nouuce

I
J II inadequate documents and to produce incomplete sets of

4

5

6

7

8

9

10

11

docur.1entsj that the Honorable Judge :1azzone from the United

States District Court i:1 ~assachusetts held several Jeo~le i.n

contem?tj they still refused to produce documents. The First

Circuit Court of Appeals has affirmed those contempt citations

and yet still those documents have not been produced.

~:e will show that a recent search of LaRouche

headquarters in Leesburg, Yirginia, and in Boston, Massachuset 5,

many of the doc~ents that were the subject of these court

12 orders ~ere found. So they could have been produced and were

13 not produced.

14 And we will show ~~at the failure to produce docu-

15 ments and the agreement to squirrel these witnesses off to

16 Europe was a direct result of a conspiracy created by Jeff

17 Steinberg and Michelle Steinberg, Michael Billington and the

18 people who ran, along with the other LaRouche organizations.

19 . We will argue that, Your Honor, not only to show

20 that there is clear and convincing evidence that the charges

21 against them are substantial, but also to show that these

22 individuals are a very ~ad flight risk because they, like the
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I',I hpeople who went before t em, could easily go to Ger~~ny

7

2

J

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

'.
they have a headquarters a~d where they have previously sent

people to avoid an investigation.

And for that reason 'de ~;ould ask for detention

because there is a serious risk of flight. We would also ask

for their dete~tion because they are very likely to continue

to engage in obstruction of justice that brings us here today,

and they have a long and. further unfortunate history of

harassing ~it~esses with late night pho~e calls and death

threat~.

That would be our proffer, Your Honor, and with the

court's permission I wiil call the first witness.

THE COURT: All right. ~~o is your first witness.

MR. MA~~: Your Honor, I would call Special Agent

Richard Egan of the FBI from the Boston field office.

THEItEUPo:t,

RICHARD J. EGAN,

a witness, was called on behalf of the Government and, after

having been duly sworn by the Clerk, was examined and testifie

as follows:

DIRECT EX~1INAT!ON
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Q ~;ou ld you te 11 the Court your fu 11

record, i?lease?

name for

8

~:"'Q
"- .. L'-

J

4

5

A

A

Richard J. Egan.

~lha t is your OCCllpa tion?

lin a special agent of the Federal Bureau of

6 Investigation.

7

8

9

10

11

12

13

Q

A

Q

.~.

Q

A

Q

How long have you been an ~BI agent?

Approximately seven years.

Where are you presently stationed?

'rhe Boston office •

How long have you been stationed ~~ere?

Six-and-a-half years.

Commencing in Nove~ber of 1984, did you start an

14 investigation into credit card fraud?

15

16

A Yes, I did.

Would you tell the Court what it was that brought

17 that investigation to your attention?

18 A The first week in November we started getting tele-

19 phone c~lls from citizens who claimed their credit cards were

20 used wi thout author i ty .

21

.22

T3E COURT: When was this?

TIrE WITNESS: 1984, Your Honor •
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5

6

7

At approximately the same ti8e the United St~te3
'.

secret Service in Boston contacted us and said the; had been

getting similar type telephone calls. Bank security officers

in Boston contacted us and said that their banks had been

issuing complaints, and the local TV news station ran a series

of stories interviewing people who had similar complaints.

BY ~R. MARKHk~: (resumed)

8 Q The first cornplai~t, when did you receive it in

9 relation to the election, presidential election in November of

10 '84?

11 A Oh, a week to ten days before the election in 1984.

12 -J Approxioately how many complaints did you initially

13 receive?

14 A About 40.

15 Q After you got these initial complaints, did you

16 conduct interviews of any citizens?

17 A Yes, we interviewed the first 40 people that made

18 their complaints.

19 Q ~:hat exactly did those interviews say?

20 A They're all quite similar. They all said that they

21 had met someone that was supporting Lyndon LaRouche at the

22 airport or a public place, and they had purchased a piece of
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}.o

5

6

7

8

9

10

literature or ~Qgazine and ~ade a s~all donation and t~ey ~~L2
'.

for it "".. ith a credit card nur..ber. The:; said that eJ.:::(;L t>.e~·

had paid for it with a credit card number, they were asked

information about where they lived, what's your hone telephone

number, and following that they started receiving telephone

calls at ho~e asking for donations to The LaRouche Ca~?aign

or the Independent Democrats for La~ouche or loans to the

Independent Democrats f9r LaRouche or The LaRouche Campaign in

the amount of $1,000.

~he idea of the .loan was that the victim would put --

11 would agree to a thousand dollar charge on his credit card and

12 at some time afterward the organization would reimburse him

13 for the thousand dollars. They were told by the solicitors

14 that it was important to get the thousand dollars because that

15 was the maximum amount that the Federal Election Co~~ission

16 would authorize, and for the thousand dollar donation The

17 LaRouche Campaign, the Independent Democrats for LaRouche

18 could receive matching funds from the Federal Election

19 Commission.

20 The 40 people we initially interviewed said that they

21 were called by .• - primarily by four peoj?le.

22 Did they say who those four people were?
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A Yes.

2

5

6

7

8

9

10

11

Who did they say they were?

A :lichael Gelber, Rick Sanders, Chuck Park dnd ~ichael

Billington.

Q Did those four people tell you -- did those 40 fleop 103

tell you that their credit card nutlbers were . '?nasusec.

... Yes .•"1-

Q ~!hat did they ..tell you in that regard?

.\ They told me that they had been called by one of

these four people, and th~n told asked to give donations,

and they refused to give donations. They said they would not

12 authorize the charge on the basis of a telephone order, and

13 despite their refusal they had received -- their cards had

14 been charged wi~~ a· thousand dollars and the thousand dollars

15 had shown up in their bills.

16 One woman specifically told me that she had had a

17 tele?hone call from Michael Gelber and Gelber asked her for a

18 loan for a thousand dollars. She said that she couldn't

19 afford to loan hie a thousand dollars because she needed to

20 have the credit'line on her credit card to go see her family

21 in Italy. a~~ ~~lber told her that, "If you can go to see your

,22 family, you can give the money to LaRouche," and the next time
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she got a bill there was a thousand dollar charge on t~e

2

3

'.
credit card.

After you spoke to these initial 40 people, did you

involve another agency in this matter?

5 A Yes, the Secret Service joined the investigation

6 immedia te ly.

7 Q Did the FBI or the Secret Service conduct yet still

8 more interviews?

9

10

11

12

A

Q.

A

Q

Yes, sir.

Approximately how many?

We conducted anQther 150 or so interviews.

~1hat areas of the country were these people living

13 that were interviewed?

14

lS

16

17

A

o
A

Q

In the Nordman area.

So about 200 in the Nordman area?

That's right.

What, in essence, briefly did they tell you was

18 their experience?

19 A The additional 150 or so people had parallel exper-

. 20 iences with the first 40 that we intereviewed.

21 Q Did they name the names of the people that spoke to

22 them on the phone?

CAROL J. THOMAS STENOTYPE
REPORTING SERVICES, INC.

3162 MUSKIT (CUlT
FAllfAlC, YIIGINIA 22030

17031 273·9221

Owner
Highlight

Owner
Highlight

Owner
Highlight



13

A ~·1ost of them re~,er;:bered one of .. the nar.les who c.J.ll'?-=:.

2

4

Some of them simply said that they had gotten so nany tele-

~hone calls that they tried to turn it off and they didn't

recall the names.

5

6

Q

A

t-lhat names did this larger group of people give you?

The same four names, Michael Gelber, Rick Sanders,

7 Chuck Park, Michael Billington.

8 Q After you had .~onducted these interviews, sir, what

9 did you next proceed to do with this investigation?

10 A We attempted to locate Park, Gelber, Sanders and

11 Billington.

12 Q Did your investigation reveal to you that they had,

13 in fact, been in Boston during the time period involved?

14

15

A

Q

Oh, yes.

What was tne time period involved of the unauthorize

16 charges as told to you by the victims?

17

18

A

Q

nay • 84 to ~toveI1'.ber •84.

Did you determine whether or not Gelber, Park,

19 Billinqton and Sanders were in fact in Boston during that ti~e

20 period?

21 A

Q

Yes, I did.

What did you do to determine that?

CAROL J. THOMAS STENOTYPE
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I i
A ~;e checked the :las sachuset ts reg is try 0 f :1'.0 to r

'.

2

3

4

5

6

7

8

9

vehicles and found that there were driver's licenses issued

to 8illinston and Sande:::-s -- Billii1gton, Gelber a.nd Park. ;;e

checked with landlords, examined leases, went to the houses,

saw names on mailboxes, interviewed Masachusetts State Police

who provide security at Boston's Logan Airport who recalled

them, interviewed officials in charge of the registry of

motor vehicles who reca~led them by name.

Gelber was fairly well known in the City of Boston.
I.

10 He had run for mayor in 1983. I interviewed a reporter for

11 i'lBZ -TV who r.1ade an attemp t to contac t him.

12 o Did that reporter tell you he made contact with any

13 of the four?

14

15

16

17

18

19

20

A

o

A

o

A

Q

A

Yes, sir, he said that he called the local office.

Uhen?

October 28, 1984.

t~at was his purpose for calling the local office?

To qet a comment from Chuck Park.

About what?

The allegations of credit card fraud. One of the

21

.22

people that he had interviewed regarding misuse of his credit

card had mentioned Chuck Park's name as the person being
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1 S

responsible for it.

Q 8id he tell you what happened whe~

call?

he [;'lu.ce t::o.t

4
A He called and asked Chuck Park for comments. He

5 said that Park laughed and called him a fairy and then hung
I

up _I

!

tion in Boston that were still there?

Yes, sir, we attempted to interview with varying

6

7

8

Q

A

Did you talk to any members of the La~ouche
. Iorganl za-:

I

I
f

I
9

10

degrees of success members of the LaRouche organization who

were there. We even sent.an agent undercover int? their office.

11 o Did you talk to anybody from the LaRouche organiza-

12 tion?

13

14

15

A

o

A

Yes, we did.

t-lho?

We talked to Mr. Curran, Ms. Geldon, Mr. Malleck and

16 Mr. DeFranco.

17 Q What did Mr. Curran say about whether or not these

18 gentlemen were there during the time period that these frauds

19 occurred?

20

21

.22

A

o

A

He said that they were there.

Did he tell you what happened to them after Nove~ber?

He said that ~r. Pineson and Mr. Black had told him
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I

1 I

2 I
3 I

I
4

16

that Gelber had been -- and his wife ha~ been reassi]ned.

Q Who is ~r. Slack?

.~ "lr. 31ack was :1r. Ge Iber 's rep lacemen t as the

manager of the 30ston office.

5

6

7

Q

A

Q

Who is Mr. Pineson?

He was the assistant.

What did you observe when you went over to their

8

9

houses, to the houses reflected on the leases? What did you

observe at those locations?

10 A The names were still on the mailbox and in some case

11'

12

13

14

15

16

17

on the doors. The landlord had told me that there had been no

moving vans, nothing had moved out, and that people who were

still associated with Mister -- that they knew to be friends

and associates of Mr. Gelber and Mr. Park still resided there.

Mr. Sanders' landlord told me that in November or

December of 1984 she had not seen Mr. Sanders for a while and

asked Mrs. Sanders where he was.

18 Q Did you 'examine any credit card slips of the credit

19 card transactions complained of by these victims?

20 A Yes, sir. Banks provided us with film copies of the

21 credi t card slips .

.22 HR. HARKHAM: Your Honor, I have a copy of all these
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credit card slips that I would like to authorize. I made a..

2

J

4

5

6

7

8

slightly smaller one available to the defendants. Those oug;;'t

to be included, Your Honor.

TaE COURT: All right.

(Thereupon, the document was marked

Government's Exhibit No.1 for

identification. )

BY MR. MARKHAto1.: (resumed)

9 Q Referring to Government's l"for- identificatign,

10 Agent Egan, have you ever .seen that document before?

11

12

13

14

A

Q

A

Q

I've seen the original.

Where did you see it?

In Boston.

Does the name Joseph Childs -- what does that name

IS refer to?

16 A That's the individual whose credit card number is

17 derived directly above it, and he's one of the people who

18 complained to us regarding misuse of his credit card.

19 Q Did tiro Childs tell you whether or not he authorized

20 the charges that are on that credit card slip?

21

-22

A

Q

He reported to us he did not.

You will notice there, will you not, that there is

CAROL J. THOMAS STENOTYPE
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I

I

: I

18

some handwriting on that slip?

A That's right.

J
Q Do you know whether the FBI has done a handwriting

4
analysis of the handwriting on that slip?

5

6

7

8

9

10

A

Q

A

Q

A

Q'

Yes, they have.

Hm.. do you know tha t?

I've seen the report.

Does the report tell you whose handwriting that is?

Michael Romero Billington's..

Let me refer to you, sir, to the middle right portio

11

12

of Government' s 1 for identification where it says .. l-1B." Do

you know whose initials those are?

13

14

15

A

Q

A

Michael Billington's.

How do you know that, sir?

I know that because the handwriting report says

16 they're his handwriting, and I know that because interviews of

17 people in the Boston office who are his contemporaries told me

18 that. the only persons who used the initials "MB" were ~1ichael

19 Billington. I know that because people who had left the

20 organization have told me that they have recognized his hand-

21 writing. I know that because people who have left the organi-

.22 zation told me that z.1ichael Billington was -- Michael
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2

Billington's initials were unique, that he was the one that

used the "tIB" in Boston.

3
Q I would like to hand you and the Court as well a

4

5

6

7

8

9

10

copy of the indictment which has been filed in this case.

Defense counsel already has them but I have some ~ore copies

here.

Let me refer you to Count i06 of the indictment

which is on page 20. Count 106 refers to an allegation that

defendant Billington mischarged Joseph Ghilds by $100 on

1/28/84; is that correct?

11

12

13

A

Q

A

That's correct.

What is Government's 1 for identification?

The credit card slip which corresponds to that

14 charge.

15 MR. ~~HAM: Your Honor, at this time I would move

16 Governments land 2 into evidence.

17 THE COURT: What is this? Is this supposed to be a

18 copy of this credit card transaction on page 20 of this indict-

19 ment?

20 ~ffi. V~RKHAM: Yes, it is, Your Honor.

21 THE COURT: The item we're referring to now is 106?

r-1R. t-1ARKHAl-1: Yes, Your Honor.

CAROL J. THOMAS STENOTYPE
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20

THE COURT: "Billington; Caucus, TLC" --
'.

2

3

4

5

6

7

8

9

10

11

MR. ~1ARKHA:1:' Yes, Your Honor.

THE COURT: -- "1/28/84"?

MR. H,ARKHM1: Yes, Your Honor.

THE COURT: Joseph Childs. All right. Any comment

from the defense?

MR. XOFFITT: Your Honor, he is only relying upon the

report he has seen. He. has no firsthand knowledge himself

other than the report that he's relying· on, and we object on

that basis, Your Honor.

~HE COURT: All right. I'll overrule the objection

12 as:.tothe copy of the credit card transaction

13 (Thereupon, Government's Exhibit

14 Nos. 1 and 2 were received into

15 . evidence.)

16

17 o

BY MR. MAaKHAM: (resumed)

Agent Egan, there are in this indictment 115

18 separat:e unauthorized credit card charges set forth, are there

19 not:?

20

21

A

o

Correct, sir.

Have you or the Secret Service interviewed each of

22 the people whose credit cards were misused as alleged in the

indictment'?
CAROL J. THOMAS STENOTYPE
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A Yes, we have.

2

3

4

Q

A

Q

What does each one of them say?

The credit cards were used without their authority.

Have you examined credit card slips comparable to

5

6

Government's 1 for identification for each of the other 114

counts in the indictment?

7

8

9

A

Q

A

Yes, I have.

What do those credit card slips indicate?

They indicate that they were prepared similarly with

10

11

the --'using other intials of "RS," "CP" or "MG," which

correspond to Rick Sanders, Chuck Park or. Michael Gelber.

12 Q Do some others of them indicate Mr. Billington as

13 well?

14

15

A

Q

Others indicate Mr. Billington, yes.

How do you know that the handwriting on the credit

16 card slips alleged against Mike Gelber is in fact that of

17 Mike Gelber?

18 A FBI laboratory analysis said that the handwriting

19 is the same based on documents we obtained from Gelber's lease

20 applications.

21

.22

Q

A

How about for ~1r. Parks?

Similarly for Mr. Parks.
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Q 2o~ about for Mr. Sanders?

2
A Mr. Sanders' handwriting has been identified by

3 several of his former associates.

4
Q On the basis of all of this, did you start looking

5

6

7

8

9

10

11

12

13

14

15

16

for Mr. Park, Hr. Sanders, Billington and Gelber?

A Yes, sir.

0 When?

A November 6, 1984.

Q Did you find r·1r. Gelber?

A No.

0 Mr. Park?

A No.

0 Mr. Sanders?

A No.

0 What did you do to look for them?

A We conducted surveillances of their offices, we sent

17 the woman agent into their office to make -- saying that she

18 was making a complaint on behalf of a credit card holder and

19 asking information regarding the location of Chuck Park. We

20 reviewed their bank records, we looked for credit card records

21 for them, we looked for registry of motor vehicles for them,

.22 we looked for forwarding addresses for them, we attempted to
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serve SUbpoenas by going to -- leaving cppies of subpoenas

2

3

4

underneath the doorways of houses in which they lived, ~e

attempted to do the same at the local office of Caucus

Distr ibu tors.

5 HR. MOFFITT: Your Honor, can we have a time

6

7

8

frame? They didn't do all this in one afternoon. They must

have done this over the course of several months.

THE COURT: All right. Tie it together.

9 BY r.1R. MARKHPu."1 : (resumed)

10 Q When did you start this activity and how long has it

11 been going on?

12 A That activity began November 7, 1984, and that

13 continued until about April of '85.

14 Q Did you ultimately speak with anybody who told you

15 where these individuals were?

16 A Yes.

17 Q Did you speak to any parent of Charles Park?

18 A Yes, we did.

19 Q Who did you speak with?

20 A lole spoke to a Charles A. Park who is his father.

21 Q Uhat did t-tr. Charles A. Park say about his son's

.22 whereabouts?
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A He said that his son was in Europe.

3 I

4

5

6

7

Q

Gelber?

A

Q

A

Europe.

Did you speak to any parent~ of either Mr. or ~rs.

We spoke to Mrs. Gelber's father.

Hhat did he say?

He said that his daughter and Michael Gelber were

I

i

!
I
I
!

in I

8

9

10

11

Q

A

Q.

A

Did you speak to a woman by the name of Anna Burns?

Yes, I did.

Who is she?
.

Anna Burns had a similar complaint regarding a

12 credit card. Her slight difference was that she had authorize

13 a loan of a thousand dollars by Gelber and had not been repaid.

14 She told me that she called the New York off ice for The

15 LaRouche Campaign, the number that had been given to her, and

16 asked for Gelber and was told by the woman that Gelber was in

17 Germany learning how to speak German.

18 Q Did you speak to anybody about the whereabouts of

19 Mr. Sanders?

20 A I spoke to his landlady who said that his wife had

21 told her that he was in Germany. About four weeks ago,

·22 Mr. Sanders' son was in some kind of problem with the Loudoun
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2S

county Sheriff's office, and ~rs. Sanders made a representati0~

2

I

J I
I
I

4

5

6

7

to an official out there that ~1r. Sanders was employed as ::l

freelance journalist by Fusion Energy Foundation in Europe.

THE COURT: This is four months dated from today?

THE WITNESS: Four weeks ago, sir.

THE COURT: Four weeks ago dated from today?

THE WITNESS: Yes, sir.

8 BY MR. MARKHAM: (resumed)

9 Q Let's go back to two weeks ago dating from today.

10

11

Did you cause the FBI to ~onduct an undercover investigation

at the Boston headquarters of the LaRouche organization?

12

13

A

Q

Yes, I did.

tqould you describe what that undercover agent did to

14 verify what was said to her?

15 A She went ~o the office of the LaRouche organization

16 on two nights, September 23rd and September 24th that year.

17 She offered -- she made an offer to give some money to the

18 LaRouche organization and engaged them in conversation regardi

19 specifically ~tichael Gelber.

20

21

Q

A

Did she have any -- when did she go there?

The evening of September 23, 1984, was the first

.22 time.
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I
I

1 I Q Did she go back in again? ..

26

2

3

4

5

6

7

8

A

Q

A

Q

A

Q

A

September 24th she was back again.

Those were the only two times?

That's right.

Were you present on those occasions in the area?

Yes.

What were you doing?

She was wearing d recording device in a microphone

9 and I was listening to it as it was being transmitted.

10 o Did you hear her. ask any questions on ~e first nigh

11 she went in about the whereabouts of Mike Gelber?

12

13

14 .

15

16

A

o

A

o

A

Yes.

~'ho did she ask?

She asked Mr. Pienson.

Did you recognize his voice?

I didn't recognize his voice, but I heard him

17 introduce himself as Pienson.

18 Q What did Mr. Pienson say about the whereabouts of

19 Mr. Gelber?

\ I

20

21

·22

A

o

Curran?

He said he was in Europe.

Did she speak on that subject with !~. William
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2

3

A

Q

A

Yes.

What did Mr. Curran say?

He said he was in Germany.

o.

27

4

5

6

7

8

9

10

11

12

13

14

IS

16

Q

·A

Q

A

Q

A

Q

A

Q

A

Q

A

Q

Hadn't you previously asked Mr. Curran where he was?

He had been asked by the grand jury, yes.

What did he say?

He said he didn't know.

You went back' on the 24th, or she did?

Yes.

Were you out in-the car?

Yes, I was.

Did she again raise the sUbject of Mr. Gelber?

Yes, she did.

Who was she speaking Witil on the second night?

Anthony DrFranco.

What did Mr. DeFranco tell her about the whereabouts

17 of Mr. Gelber?

18 A Se said that ~~. Gelber was a fundraiser, he was a

19 target of an invesgitation and to make things easier he was

20 reassigned.

21

22

Q

A

You listened to the tape recording of that?

Yes.
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4

5

6

7

8

9

10

Q

A

A

Q

A

Q

A

Q

A

28

They said he was a target?

Of the investigation.

And that's why he was reassigned?

That's right.

You have that tape?

Yes.

Have you ever heard the term Labor Committee member".

Yes, I have.

Who have you heard that from?

I've heard it f~om many people who were formerly

11 associated with the organization. I've read it in literature

12 of the LaRouche organization.

13

14

15

16

17

18

19

20

21

.22

Q

A

Q

A

Q

A

Q

A

Q

A

Who are those commictee members?

supporters of Lyndon LaRouche.

Is t~. Gelber a Labor Committee member?

He would fit the definition, yes, sir.

How about Park, Sanders and Billington?

They would, sir.

Curran?

Yes.

Skelderly?

Yes.
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Q DeFranco?

'2

I
J I

4

5

6

7

8

9

10

11

A

Q

A

Q

A

Q

A

Q

A

Q

Yes.

How about defendant Michelle Steinberg?

She would probably be a slightly higher level.

Is she a Labor Committee member?

Committee member, yes.

How about defendant Jeffrey Steinberg?

Yes.

How about defendant Michael Billington?

Yes.

Incidentally, did you try to find Mr. Michael

12 Billington in Boston after the victims complained to you?

13

14

A

Q

Yes, I did.

Did you go through the same exercise with respect

15 to Mr. Billington?

16

17

18

19

20

21

A

Q

A

Q

A

Q

Yes, sir.

Did you find him in the Boston area?

NO.

Was he ultimately located?

Yes, he was.

Would you describe the circumstances under which he

.22 was located, stating first approximately when he was located?
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I
2 I

I

3

4

A Well, I'd say it was early Jan~ary 1~86. We had

been provided with information that Mr. Billington was in

Leesburg, Virginia, area. We requested the United States

Attorney's office in Boston to prepare a subpoena for

the

5

6

7

Hr. Billington

and I sent the

served.

for fingerprints and handwriting and PhotOgraPh,!

subpoena to the Alexandria FBI office to be

8

9

10

11

About 7:00 in.the morning I got a call from

Agent Malinchak who said that he was around the corner from

Billington's house, that he had knocked on the door of

Billington's house and the door had been answered by a woman

12 who said she was Mrs. Billington. He told her that he had a

13 subpoena to serve on Mr. Billington. She said that he was too

14 sick to come to the door. She closed the door in his face.

15 He knocked a second. time. He said that he was to come to --

16 he wanted to serve the subpoena. She said that Mr. Billington

17 would not accept the sUbpoena.

18 At that point, Mr. Malinchak left someone to watch

19 the house and went around the corner to call me. I called the

20 United States Attorney's office and on the advice of the

21 United States Attorney's office I called Mrs. Billington and

22 made the following statement: I told her that I had been
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instructed by the Assistant U.S. Attorney in Boston to advise

2 her that if ~r. Billington did not accept service of the

subpoena, the U.S. Attorney's office in Boston would ~ove for3

4

5

material witness arrest warrant, and would instruct the

to execute the warrant as soon as possible.

,
i
I

agents i
I
r,
I
!

6

7

THE COURT: What date was this?

THE WITNESS: I don't recail exactly, Your Honor,

8 but it was January or early February of 1986.

9 BY MR. t1ARKHAM: (resumed)

10 Q. What happened after you made that communication to
. .

11 ~1r. Billington's wife?

12 A I called the Alexandria office and I told them to

13 attempt to reserve the subpoena one more time.

14

15

,
16

17

Q

A

Q

A

What happened on that occasion?

Mr. Billington accepted service.

What was his demeanor?

Malinchak told me he was quite upset.

18 !lR. 1-10FFITT: Your Honor, I'm going to object.

19 Wha1:' s the relevance to his demeanor? He accepted the service

20 of the subpoena.

21 BY MR. l·1ARKIiA:~: (resumed)

22 o What did he initially give through his wife as his
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reason for not accepting it?

2

3

4

5

6

A

Q

door?

A

Q

He was too ill to come to the door.

Did they describe his demeanor when he came to the

He appeared to be healthy.

Does the LaRouche organization have a Security and

7 lntelligence Division?

8

9

A

o

Yes.

Do you know any defendants who are part of that

10 division of the organization~

11

12

13

14

15

16

A

o

A

o

A

o

Yes, I do.

•\
Who?

Paul Goldstein, Michelle Steinberg, Jeffrey Steinber •

Are there others?

Yes.

How do you know that Jeffrey Steinberg and Michelle

17 Steinberg and Paul Goldstein are part of the Security and

18 In~li9.nc. Division of the LaRouche organization?

19 . A I read a deposition authored by Mr. Steinberg in a

20 civil court hearing of LaRouche versus NBC in the Eastern

21 District of Virginia.

,,.,

22 o Tnat was just concluded in this district here in the
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Yes, sir.

Yes.

And you read it?

In that Mr. Steinberg gave a sworn deposition?

Yes, I have.

He says he's a-security consultant to Mr. LaRouche.

What did he tell you Michelle Steinberg did? What

It says he has what role in the organization?

last year?

A

Q

A

Q

A

Q

A

0

3

'2

4

5

7

6

8

9

10 did he tell in the deposition under oath that Micnelle

11 Ste inberq did?

12 A Similar position.

13 o How about Paul Goldstein?

14 A Goldstein similar position.

15 o Have you interviewed -- does he indicate other peopl

16 on the security staff?

17 A Yes.

18 Q Have you interviewed anybody who was on the security

19 staff?

20 A Oh, yes.

21 o Who?

A Charles Tate.

,
\ I
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Q He was on the security staff f~o~ when to when

2 approximately?

3

4

A

Q

Approximately a ten-year period up until '84.

'85 or '84?

5 A I believe I know it was through a period -- no,

6

7

it had to have been '85 because it was through the period of

the election.

8 Q Did Mr. Tate tell you what the function of the

Q security department was?

10

11

A

Q

Yes, he did.

What did Mr. Tate tell you the function of the

~ 12 security department was?

13 A He said the security department has three functions.

14 The first function is physical security for Mr. LaRouche.

15 Q Describe what Mr. Tate told you the security depart-

16 ment did by way of providing physical security for Mr. LaRouch •

17 A Contracted -- in some cases carried firearms and

18 contracted with people to provide physical security and

19 contracted with a company which would provide physical securit .

20 Q Do you mean the people who provided physical securit

21 carried weapons?

22 A Yes.
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rtR. MOFFITT:

35

Objection as to the relevance_ C~n

'.
2

3

4

5

6

7

8

9

10

you establish that any of these people carried weapons, Your

Honor? It isn't relevant to establish that so~e contracted

person carries a weapons if you're trying to deny my clients

bond. If there is any evidence --

THE COURT: What we're talking about now, I think

we're talking just about the overall security division.

There's certainly been no mention made of your clients at this

point, Mr. Moffitt.

MR. MOFFITT: Thank you, Your Honor.

11 BY MR. MARKHAM: (resumed)

12 o Sir, have you ever heard from anybody that Michelle

13 Steinberg is trained and carries and weapon?

14

15

16

17

18

A

o

A

o

A

Yes.

From whom?

Mr. Tate, Mr. Fick.

Who is Mr. Fick?

Mr. Fick is a contract employee, or was a contract

19 employee of the LaRouche organization.

20 o Apart from providing physical security for

21 Mr. LaRouche, did Mr. Tate tell you what else the Security and

.22 Intelligence Division did?
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A He said the seccnd function w~s to gather what ~as

described as intelligence on topics and areas in which

J Mr. LaRouche was interested.

4

5

Q

A

What's the third function that he told you about?

The phrase he used was "damage control." He said

6

7

8

that the Security Division was responsible for remedying the

exposure of LaRouche organization's in those situations in

which they got in over their head, was his word.

9 Q Did l1r. Tate give you an example of the those types

10 of situations in which the security staff would h~ve partici-

11 pated?

12 A The Boston Federal Grand Jury investigation into

13 credit card fraud and a grand jury investigation conducted by

14 Robert Morganthal in New York regarding a fraud.

15

16

17

Q

A

Q

Do you know whether

Excuse me, forgery.

Do you know whether the Security and Intelligence

18 staff ever hired someone by the name of Forrest Lee Fick?

I

\ '

19

20

21

A

Q

A

Q

Yes, I do.

How do you know that?

Mr. Fick told me so.

When did you speak to Mr. Fick for the first time?
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A Early June of 1986.

2

J

4

Q

A

Q

Where did you speak with him?

In his residence.

How long did he tell you that he worked for the

5 Steinbergs and Goldstein in security?

6

7

8

9

A

Q

Division?

A

He said .ince late '82 or ~arly '83.

What did he tell you that he did for the Security

He provided both physical security and conducted

10 investigations for them. .

11

12

13

14

15

Q

A

o
A

o

Again, when did he start working for them?

Late '82 and early '83.

How long did he work for them?

Until August '85.

Did Mr. Fick tell you that he ever had any discussio

16 wit:h either defendant Michelle Steinberg or Jeff Steinberg

17 about the Boston Grand Jury investigation?

18 MR. l~OFFITT: Your Honor, I'm going to ask --

19 tba~ls a leading question. It presumes that he did.

20 THE COURT: well, I think it's set forth, if I

21 remember correctly, in the indictment anyway, isn't it,

.22 Mr. Markham?
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~1R. HARKHAll: Yes, sir.
'.

2

3

4

5

6

7

THE COURT: 1 1 11 overrule the objection.

THE WITNESS: Yes, he did.
!.

BY HR. MARKHAJ.'-1: i
I

Q When was the first time that Mr. Fick recalls hearin~
I

about the Boston Grand Jury investigation into the credit card t

matter?

8

9

A

Q

November 184.

Did he tell you who first brought it to his

10 attention?

11

12

13

A

Q

A

Roy Frankhauser.

Who is Mr. Roy Frankhauser?

Frankhauser is a contract employee of LaRouche

14 organization, and he was the gentleman who hired Fick as his

15 assistant.

16

17

18

19

20

Q

A

Q

A

Q

Fick lives where?

Reading, Pennsylvania.

Where does Frankhauser' live?

Reading.

What is it that Mr. Fick told you that Frankhauser

21 said to him about the credit card investigation?

A He said that he had been called by the Steinbergs
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II and that there was a problem in Boston, and that the Steinberg~
2 wanted something done about the problem.

3
~1R. r·tOFF ITT: Your Honor, he just ch?nged the

4

5

6

7

8

9

10

question. It went from grand jury to investigation. Now, we

haven't gotten a time or reference to when the grand jury

began. The questions all were directed at an investigation

earlier. I would like you to tell me when there was a grand

jury investigation, inasmuch as what my clients are charged

with obstructing was a grand jury matter and investigation.

BY HR. MARKHAM: . (resumed)

11 o When did ,the grand jury investigation into this

12 matter commence?

13 A The first sUbpoenas were issued either November 5 or

14 November 6, 1984.

15 o Has the grand jury been investigating the matter

16 since that time?

17

18

A

Q

Continually.

What was it that Mr. Fick said Mr. Frankhauser said

19 abou~ the g~and jury investigation?

20 A He said the Steinbergs had called Frankhauser,

21

22

Steinbergs had told him that they had problems in Boston and

ordered Frankhauser to do something about it.
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'2 A

Did Frankhauser say what they wanted him to do?

They said that they wanted -- Fick reported

40

3

4

5

6

Frankhauser was told to fix it, the investiga tion, with his
I

friends at the Central Intelligence Agency. I
Q Did Mr. Fick tell you why it was that they would aSk!

I

anybody to fix it with the Central Intelligence Agency? I
7 HR. MOFFITT: Objection, if Mr. Fick knew. If

8

9

10

11

12

13

Mr. Fick knew of his own personal knowledge or he acquired tha

knowledge from someone, and Your Honor,· I would ask to lay a

predicate as to where he acquired the knowledge if it wasn't

of his own personal knowledge.

THE COURT: What's that question again, Counsel?

MR. l~KBAM: Your Bonor, I'll back up and withdraw

14 it. But the question was: Did Mr. Fick say why it was they

15 had asked Frankhauser to fix it with the CIA? I'm asking what

16 loire Fick said.

17

18 that?

19

THE COURT: Go ahead. Do you know anything about

THE "ITNESS: Yes, sir. He said that he was asked

20

21

to fix it with the CIA because the Steinbergs presumed that

Fick and Frankhauser had connections with the CIA.

·22 BY r-tR. MARKHAM: (resumed)
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11 41

Q Did Fick tell you that he had entertained the
'.

Steinbergs about that connection?

J

4

5

A

Q

A

Yes, sir.

What did he tell you about that?

He said that to keep their employment with the

6

7

8

LaRouche organizations he and Frankhauser had concocted a

story that they had connections at senior levels at the

Central Intelligence Agency.

9

10

11

Q

A·

Did they use a name?

I believe they called them" the source."
..

THE COURT: Who then made these representations now

12 that -- are you alleging that the Steinbergs made these?

13

14

15

THE WITNESS: Fick and Frankhauser

THE COURT: Oh, Fick and Frankhauser.

THE WITNESS: -- made representations to Jeffrey and

16 Michelle Steinberg that they had connections at the Central

17 Ingelligence Agency for a variety of purposes providing

18 information, so that they would have a level of validity

19 THE COURT: They made representations to the

20 Steinberqs that they had this?

21

22

THE WITNESS: Yes, sir.

THE COURT: The in with the CIA?
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THE WITNESS: Yes, sir.

2 THE COURT: All right.

3 BY MR. MARKHAM: (resumed)

4 Q That representation was made before or after the

5 credit card investigation?

6

7

A

Q

Before that.

Did Fick ever have any discussions with Michelle

8 Steinberg about the credit card investigation?

9

10

A

Q

Yes.

What did Mr. Fick tell you that he discussed with

11 Michelle Steinberg and when?

12 A He said that in mid-November 1984 he had had a serie

13 of telephone calls with Michelle Steinberg in which Michelle

14 Steinberg instructed Fick to "call your friends at the cookie

15 factory," which was a phrase that they used to refer to the

16 CIA, "and tell them to get off their ass and fix this investi-

17 gation."

18 Q Did Mr. Fick tell you "that he had any conversations

19 with Mr. Steinberg about the grand jury investigation?

20 A He said that he had had similar calls from

21 Mr. Steinberg.

.22 Q Did Mr. Fick tell you what his response to Michelle
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A He said that ~hat was impossible, the CIA would ~ot

3 involve itsel~ in .any domestic investigation.

4
Q Did l1r. Fick tell you what he and Mr. Frankhauser

5 told them to do, or discussed what they should do?

6

7

8

A

Q

A

Yes,.

Whatwas tha t?

He said that he advised them to ship the people out

9

10

of the country and destroy documents and refuse to turn docu-

ments over to the grand jury.

11 Q Did Mr. Fick tell you how many times he discussed

12 that with Michelle Steinberg?

13 A He recalls at least 30 conversations with Michelle

14 Steinberg.

15

16

17

18

19

Q

A

Q

A

Q

On that subject?

That's right.

How about with Jeff Steinberg?

Similar amount.

Did Fick tell you that at any time this idea about

20 witnesses being sent away and documents being hidden or

21 destroyed was reduced to writing?

.22 A Yes, sir.
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Q What did he say about that? ..
2 A He said that he and Frankhauser had been preparlng

and that he and Frankhauser had decided that it would be

on various topics of intelligence interest for Mr. LaRouche,

3

5

6

7

8

a weekly report for the Security Division, Ultimately to be

forwarded to Mr. LaRouche, for four or five months before this

i
r

I
appropriate to reduce these recommendations to writing so that I

they would have a written record of what they had recommended. I.
9 Q Did Mr. Fick explain to you the procedure for how

10 these Writings were create~, copied and shipped?

11

12

13

A

Q

A

Yes.

~"lhatwas that?

He said the work product -- the writings were the

14 work product of Roy Frankhauser, and that he was responsible

15 for getting them typed, which he had done by his wife.

16

17

Q

A

Who had it don. by his wife?

Fick's wife typed them, and then Fick had them copie

18 in a local commercial copy shop and then mailed them to the

19 Steinberg•.

20

21 you?

Q

A

Did Mr. Fick provide any copies of these reports to

He provided me with his file copies.
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Q How many approximately did he.provide you with?

2

3

4

A

Q

A

Oh, about 30, six-month's worth.

Once a week?

It was I:\ostly once a week. Some were a little bit

5 irregular.

6

7

8

Q

A

Q

For what time period?

June and July of 1984 into early 1985.

Did you do any·thing to verify the procedure that

9

10

Fick had explained to about how he had these reports prepared,

typed, copied and sent?

11

12

13

A

Q

A

Yes.

What did you do?

I traveled to Reading, Pennsylvania, brought Fick

14 with me to the commercial copy shop, located a woman who had

15 worked in the copy.shop, and asked her if she recognized Fick.

16 She told me she hadn't seen him for a year-and-a-half or two

17 years, but he used to come in every week with somethinej to get

18 copied.

19 I interviewed Fick's wife and asked her if she

20 recalled typing these and she told me that she did.

21 Q Did Fick tell you what happened after he stopped

.22 being involved with these reports in January of 19851
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A He said that the reports were continually --

2

3

continued to be prepared by Frankhauser and an associate of

Frankhauser.

4
MR. r·lOFFITT: Your Honor, I would like to know

5

6

how Mr. Fick would know that if he wasn't preparing the

reports.

7 BY r1R. MARKHAM: (resumed)

8 Q How did 11r. Fick know that? Did he ever see any of

9 the subsequently ?repared reports?

10

11

12

13

A·

o

A

o

Yes, he did.

Where?

He saw them in LaRouche headquarters.

Did you do anything to verify that in fact after

14 Fick stopped preparing the reports they continued to be

15 prepared?

16

17

A

o

Yes, I did.

~·lhat dil:! you do? .....

18 A Fick had told me that the reports were prepared now

19 by Frankhauser and a gentleman by the name of Mark B~lin. I

20 went to a -- and they were prepared by a commercial typing

21 service in Reading. I went to the typing service in Reading

22 and bought a copy of one of the older ones and found a woman

CAROL J. THOMAS STENOTYPE
REPORTING SERVICES, INC.

3162 MUSIl! COUIT
PA'IfAX. VlIGINIA 22030

17031 273·9221

.~. ,



47

that typed them and asked her if she did
a

the typihg and asked

2

3

4

5

6

7

8

9

10

her if she recognized them.

S~e told me that the reports were brought in by

Mark Bablin and that she provided me with copies of receipts

from Mark Bablin as recent as late August or early September,

where they were typed on a weekly basis.

She said that she didn't recognize the content of

the report that I had be~aQse she hadn't typed it, but she

recognize the format, especially with the heading at the top

"Eyes Only," and then "LL HL MS PG JS."

11 o Do any of these current reports that Fick provided

12 you address the subject of the grand jury investigation?

13

14

A Yes, sir.

~1R. MARKHAM: Your Honor, may I pass up two reports

15 to the witness and give copies of them to you? I have provide

16 them to opposing counsel.

17

18

19 aad 3.

20

THE COURT: All right.

MR. MARKHAM: These will be Government's Exhibits 2

Excuse me, Your Honor. Your courtroom deputy has

21

·22

corrected me. The indictment was Exhibit 2, so I would have

these both marked as Exhibits 3 and 4.
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(Thereupon, the documents were marked

2

3

4

as Government's ~xhibit Nos. 3 and 4

for identification.)

MR. MARKHAM: Your Honor, I have copies for you.

5 BY MR. r1ARKHAM: (resumed)

6

7

8

9

Q

gave you?

A

Q

Are Government's 3 and 4 copies of reports that Fick

Yes, they are..

In addition to talking to the ·typist, the copy

10

11

12

13

14

15

16

17

service' and the second typist, have you recently had any
..

further corroboration. that these reports were' in fact prepared

and sent as Mr. Fick said they were?

A Yes, I have.

a Would you tell the Court what that corroboration is.

A I spoke to Roy Frankhauser yesterday.

a You spoke to defendant Roy Frankhauser, a defendant

in this action?

18

19

20

21

A

Q

A

a

Yes, sir.

Where did you speak to defendant Frankhauser?

In the federal courthouse in Philadelphia.

Approximately what time did you speak to

22 Mr. Frankhauser?
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A From about 4:00 in the afternoon until about 5:00

in the af ternoon.

3

4

5

6

7

Q

A

Q

A

Q

Was his lawyer present when you spoke to him?

Yes, he was.

He has been indicted in this case?

Yes, he has.

Did you have another agent present with you when

8 you spoke to Mr. Frankhallser, defendant Frankhauser?

9

10

11

12

you?

A

o·

A

Special Agent Raley of the Philadelphia FBI office.

What did Mr. Frankhauser say about these reports to

He said that the reports were prepared exactly as

13 they were, as I outlined the preparation of them to a court in

14 philadelphia, which is exactly as I've outlined them today.

lS o Did defendant Frankhauser tell you that he had in

16 fact written exhibits 3 and 41

17

18

A

Q

Yes, sir.

Did he tell you what had happened to these exhibits

19 after he had written them?

20 A He said that they were sent to Jeffrey and Michelle

21 Steinberg and Paul Goldstein.

.22 o Did he tell you whether or not he spoke to defendant
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Michelle steinberg and Jeffrey Steinberq after these exhibits

2

3

were sent to them?

A Yes.

4
Q Did he tell you he discussed the contents of these

5 reports with them?

6

7

A Yes.

MR. ~~RKHAM: Your Honor, at this time before I go

8

9

through some of the details of these reports, I'd offer them

as Government's 3 and 4 in evidence.

10 MR. nOFFITT: No objection, Your Honor.

11

12

13

14

MR. PILGER: No objection.'

THE COURT: They wiil be admitted.

(Thereupon, Government's Exhibit No~.

3 and 4 were received into evidence.)

15 BY MR. ~BAM: (resumed)

16 Q Let me ask you to turn, if you would, first to

17 Government's Exhibit 3.

18

19

A

Q

(Complyinq. )

Did Mr. Frankhauser and Mr • .'Fick tell you why it is

20 that the report which is Government's 3 mentioned the Boston

21 Grand Jury investigation?

.22 A Because they had been alerted to the Boston Grand
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Jury investigation by conversations with Jeffrey Steinberq,
'.

2 Michelle Steinberg, Paul Goldstein and others in the LaRouche

3 organization.

4

5

Q

A

~~hy was it that they wanted to write these reports?

Because they wanted to continue their relationship

6 with the organization. I mean, they were being paid, and they

7 felt that they should make a written 'record of their recommen-

8 dations so that in the ~vent the security staff chose not to

9 follow their recommendations, they would have something to fal

10 back on and say, "This is what we told you." ..
11 o I ask you to turn to page 1 of Government's Exhibit

12 3 and read the first sentenc:e.

13 A "There can be no doubt that regardless of whether

14 by mistake or design contributions of an illegal nature

15 deducted from unwilling participants or , sting type ringers

16 has taken place. II

17 o I ask you to read the second -- the sentence in the

18 second full paragraph.

19 A "At present we're being investigated by the Federal

20

21

·22

Trade Commission, FTC, four agents, the Federal Election

Commission, FEC, three agents, the Interstate Commerce Divisio ,

ICC, one agent, Securities & Exchange Commission, Fraud
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section, DOJ, five agents, FBI, 15 agents, under the command
'.

2

3

4

5

of Special Agent Egan, U.S. Secret Service Criminal Division,

five agents, four jurisdictions, all information compiled and

gathered by U.S. Attorney's office, Boston, under the leader-

ship of U. S. Attorney ~veld."

6

7

Q

A

Nho was U.S. Attorney Weld. as of November 29, 1984?

William F. Weld was the U.S. Attorney for the

8 District of Massachusetts.

9

10

Q

A

What position does he hold now?

•
He's Assistant Attorney General in charge of the

11 Criminal Division, Department of Justice.

12 Q The report correctly states that the FBI agent who

13 was in charge of Boston was yourself?

14

IS

16

17

18

A

Q

A

Q

A

That's right.

I ask you to turn to page 2.

(Complying. )

Read the second full sentence on page 2 of Exhibit 3.

·We at this point, assuming that you are honest in

19 election campaign dealings, are advising that should you find

20 a false set of record books, that paper burns at 451 F., a

21 scientific fact. We also urge you not to obstruct justice."

.22 Q Did you ask Mr. Frankhauser yesterday what he meant
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when he said, "should you find a false set of record books,

2 paper burns at 451 F., a scientific fact"?

3

4

5

A

Q

A

Yes, I did.

What did he tell you that he meant?

He told me that he was advising the Steinbergs and

"

6

7

8

9

10

11

12

Goldstein not to turn over records which were incriminating

to the grand jury. He said that the reason for the caveat in

there about "should you "find a false set of record books" is

he was initially informed by the Steinbergs and Goldscein that

the organization was not gUilty of fraudulently p~eparing

credit card slips, and that this was some form of stinq opera-

tion by someone who opposed them.

13 o Did he ultimately tell you that he had discussions

14 wi t:h anybody that chanqed his mind on that?

15

16

17

A

o

A

Yes.

With whom?

Several of the fundraisers had mentioned it to him

18 aDd then he had a conversation with Michelle Steinberg and

19 Paul Goldstein.

20

21

o

A

Did he tell you where that conversation was?

It was in a Spanish restaurant, ElHanandez in

22 Manhat tan.
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