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Corporate Mission
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To broadly contribute to society through value creation based
on innovative research and development activities for the

betterment of healthcare and fuller lives of people worldwide

Management Mission
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© To contribute to healthcare and people’s well-being based
upon the principles of patient-oriented management and
innovative research

© To continuously strive to maximize corporate value through
constant business development and to fulfill shareholder
expectations

© To create an environment in which employees can fulfill their
potential and increase their creativity

© To maintain the trust of society and to contribute to the

realization of a better global environment
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“Green Prism”, the symbol of Sumitomo Dainippon Pharma
Co., Ltd., is a motif in the design of the “Sun” — expressing a lively
sense of energy, moving on toward tomorrow; “Light” — to convey
the potential and hope of the future; and “Flower” — engendering
the joyous and liberated sensation of basking in good health.

A design crafted to embody preeminent research and
development powers, a thorough support system, the spirit of
challenge, and the other stances of Sumitomo Dainippon
Pharma — a company bent on supplying all people with the
strength to push on toward an even brighter tomorrow.

The corporate color plays on the hue of fresh young leaves and
other images of healthy and energetic moods, and signs of what
the future holds.

Emanating from the symbol, furthermore, is the image of a
network, steadily spreading out into the world.
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Corporate Slogan

[hS5E-<50L - FTPHIC

Healthy bodies, healthy lives
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This document is not a disclosure document under the Financial Inscruments and
Exchange Act. Accordingly, neither accuracy nor completeness of the information
contained herein is guaranteed. Forecasts and other information provided in this
document are based on the information available at the time of announcement of
the financial results for the year ended March 31, 2014 (as of May 8, 2014) and
actual results may differ materially from the forecasts herein due to various factors.
Therefore, you are advised to refrain from making investment decisions based
solely on this document. The Company shall not be liable for any damage

resulting from the use of this document.
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Corporate Profile (us of june 19, 2014)

# i

Name

a8 # 8 H:
Date of Merger
g F =
Capitalization
K & &
Representative
e X 8 W
Employees

M R 0
MRs
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Key Facilities

L+ 15 B 5| FR:
Stock Exchange
Listings
ROB H:
Fiscal Year
E B & A
Independent
Public
Accountants
BRIAFH:
Lead Managers

FIEINSIERIT:
Main Banks

BESRMEA

Transfer Agent

AETMERERERIIEATE

: Sumitomo Dainippon Pharma Co., Ltd.

2005F (‘Fm174) 10R1H

: October 1, 2005

224 =M
: 22.4 billion yen
% B ©E t ((TRE\RLER)

: Masayo Tada, President and Chief Executive Officer

EBfL 70158, 8543315 (201453831 BHER)

: 7,015 (consolidated), 4,331 (non-consolidated) (as of March 31, 2014)

1,400 (NR2—Iv—5<). 1,600 (XR—Iv—=2D) (201443831 BEHE)

: 1,400 (excluding managers), 1,600 (including managers) (as of March 31, 2014)

RBrAtE (KPRMFAREX)

: Osaka Head Office (Chuo-ku, Osaka)

RRAML (RREHRX)
Tokyo Head Office (Chuo-ku, Tokyo)

KEEfeE Y — (KEEHREX)
Osaka Center (Fukushima-ku, Osaka)

2037J5

20 Branches

AT Rk, XA, FEEM. X2
4 Plants (Suzuka, Ibaraki, Niihama, Oita)

2HsErr (BkE. KBR)

2 Research Laboratories (Suita, Osaka)
>Rty — (WA, #/Eh)

2 Distribution Centers (Kazo, Kobe)

RR—BM5

: The Ist Section of Tokyo

BF3HH

: April 1 to March 31

BIRSEE HIFSEEEA

: KPMG AZSA LLC

(F) KMEEzs. (8)) SMBC BEEEEss, EiEE

: (Main) Daiwa Securities Co. Ltd.

(Sub) SMBC Nikko Securities Inc., Nomura Securities Co., Ltd.
=HAERIRIT. = HAERGEEERT. =ZERRUFJIRT

: Sumitomo Mitsui Banking Corporation, Sumitomo Mitsui Trust Bank, Ltd.,

The Bank of Tokyo-Mitsubishi UFJ, Ltd.
=HERIEFTIERIT

: Sumitomo Mitsui Trust Bank, Ltd.
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Businesses Manufacturing and sales of Composition of Sales
(Consolidated) pharmaceuticals (Consolidated: Fiscal year ended March 31, 2014)
N < Dfth
@%EE% Other products ]0\8Cy
Related businesses N
Bm&EM - BmaiY. sAE
M. PIMEEORNE. Rt %)%ﬁﬁl%iu‘:?
Manufacturing and sales of food armaceuticals
ingredients, food additives, veterinary
medicines, diagnostics and others
FIOERFE i P
ST = B o | smtw| ey | TOREE ERNE
MajOl‘ lidated Establishment | Ownership | Fiscal year e;;o;z:s Businesses
Consolidate
Subsidiaries BRE M - BRANIEX
DSP ARG T—RS OMEZREM B FDRIE.
Ny 1947.10) 1009% | 3% | 1485 |WTE
(20145 3R31 HR®E/ DS\P Cokvo Food & October 100% March 31 148 Manufacturing and sales of
yo Foo o arc] . .
as of March 31, 2014) Chemical Co.. Ltd 1947 food ingredients, food
v : additives, chemical product
materials, etc.
BN  [psor—v
Jpan | S LR A | 2010.7 | 100% | 3A% | 1034 | DVHERRSORE MR
DS Pharma Animal Health | July 2010 | 100% | March 31| 103 Vefﬁ’;}‘n;f;ﬁggi’:i;‘essis ©
Co., Ltd. >R
DS TOr7»—~ e . e
JUAAT )V kstARE | 1998.6 | 100% | 3Bk | 64% |LORSORGE. B
DS Pharma Biomedical June 1998 100% March 31 64 di anufacturing and sales o
Co., Lud. iagnostics, etc.
/XY - TF—< . s =
Sh—Fobx 4>y | 198411 1o0% | A% | 1565w ERAEKROIE,
ISrl;lcnovion Pharmaceuticals Jalll9tga4ry 100% March 31 1,565 pharnlaccuticagls
sm | TEL/AAXTHI2006. 11| 0096 | 12RX | 575 | i smmomssse
Us. Boston Biomedical, Inc. 2006 100% 31 57 R&D in the oncology area
INAR ) A A ATH AL 2013, 10 KEICBIFDIHAFID
TP—< A0 Octob 100% | 3B=x 3% AR5T
Boston Biomedical Pharma, ZC(t)(i Ser 100% March 31 3 Sales and marketing of anti-
Inc. cancer drugs in the U.S.
FERHIF (EMN)BBRAE] |2003. 12 128% EEAEEROEE. IR5E
(TIEI Sumitomo Pharmaceuticals | December ]1%8)/0/0 December 74;;33% Manufacturing and sales of
na (Suzhou) Co., Ltd. 2003 0 31 pharmaceuticals

¥ 2010 108 12HWT. KEBFRHTHDI TSIV - A20@F#dR%Z Y/ B4 Tr—<XYa—F«4AILX - (V7]

[CZEE,

Sepracor Inc. changed its company name to “Sunovion Pharmaceuticals Inc.” as of October 12, 2010.

¥ 2012F 4824/ T. MARY - )\AF AT 1 DIV - AV T7EF R L.

Boston Biomedical, Inc. became a wholly owned subsidiary of Sumitomo Dainippon Pharma as of April 24, 2012.

Q@IFFAAEUHERE (BB{AX—2X) Recruitment Breakdown (Non-consolidated)

{E2EE# (A) Number of employees

20123 H#H 2013F3HH

20145384 201563 ABFE

Fiscal years ended March 31, 2012 March 31, 2013 March 31, 2014 March 31, 2015 (Plan)
AR A
New graduates 106 116 86 47
R A
Mid-career 20 16 21 20
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Mid-term Business Plan

BEYar0ERICAITT (201 3 F4E)
Process to Achieve the Vision (Revised in 2013)

AR (DZS = .
T8 wumo=meAlt PR ESEORE AP S IO
g Fouus resources on four stratesic products ransform domestic business stablish strong domestic business
[ gicp foundation foundation

Early maximization of new products
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Third Mid-term Business Plan

£—H8 (07—"09%E)
First phase (FY2007-2009)

%£"H C10—"12FE)
Second phase (FY2010-2012)

$£=H (C13—"17FE)
Third phase (FY2013-2017)

S = D

New Vision

HAzEx({E
Solid fundamentals

J0—)VUEICETTZEEEBRD
A5 - 3t

Strengthening and maintaining

our business foundation towards
globalization

BMERNDTA %7
Take off

B -
J0—)UNAEDFRTIEAT —IN
Creation and transformation toward
a new stage of globalization

RREEA
Sustained growth

A I NR—=2 IV NDFISHRE

Quest for Further Innovation

HIEARMANDEREH

I SR O St il

Establish US marketing organization
Expand US/EU clinical development organization
Start-up US business in our own sales organization

Expand North America business
through our own sales organization

Strengthen profitability in North America
Expansion into Europe and Asia

MR HEHE RHINNEANT )T =0

Strengthen new drug discovery
activities and in-licensing activities

< R| B I’A TSA VDI 7=
Es SADHIE - FerR S BHORIE

Expand new product pipeline

20— ULLN)LD)\ATS5A>

Auedurod paseq-(28y 2an9¢ A[[eqojS e 2q 01 axrdsy

Expand global pipeline
Develop leading-edge science fields

sardojoutyp9) a3pa-Jurpes| ySnoxy axes [edsrpaw 03 AnqIIUCY)
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Business Goals

({8, hundred millions of yen)

201 3FEERE 2014FETER 2015FE (=B 2017 FE (BFE)"
FY 2013 FY 2014 (Forecast) FY 2015 (Reference) FY 2017 (Goals)

Pl
T 3,877 3,520 3,500 4,500

oD Emwe 3,458 3,090 3,000 4,000

ales o P armaceutlcals

=R
Operating income 421 200 300 800
EBITDA(FIS. #&. AMEDE KHEGEHRIHLD)
Earnings Before Interest, Taxes,
Der:rl:cgiation :ndIanlorttization, and 681 380 500 1,100
Extraordinary income/loss
MREFEE
TR 698 700 650 800
=B+ (/) 100.2 100.0 80.0 80.0

Exchange rate (yen/$)
MREBFRCDOVTE. REVDESZRFP T,

Subject to change, depending on outcome of ongoing review.

BHAAE Basic Strategies
— A ) R—Y 3 DT HkEE —

1. BEFENINEEE DR

2. BABKONBRAEE S OFDERILKA
3. JO0—)ULLNILDIRA TS5 A VFER

4. CSR Sk hURERNERMDIEK

5. BRERE T DR & AMBERY

— Quest for Further Innovation —

1. Establish a robust revenue base in Japan

2. Further expand overseas business and maximize earnings
3. Expand global pipeline

4. Continuously pursue operational efficiency and CSR

5. Build an active corporate culture and develop talent




BEEEE  Product Strategy

SY—=F(VSIVRV)EIRAGRAIE Maximize LATUDA® (lurasidone) Business
SV—4 . JOvI)I\RY—[CaldCo/O0—/)VLICEREHEE

LATUDA?®: Globally and consistently grow to be a blockbuster

B BT il of ol oLk | ESEM (WA | BUEES D) £k HF5 LA
[ zoft Ocher North America: Sales boosted by new indication (bipolar I depression)
PO T A O BRI | SR THMWH 20144 3 FICARIS. BETIREHIGTEE
B e (201449 BRFFT)
$ B Burope™ Europe: Approval obtained in March 2014 by Takeda. Prepare sales in UK through a local
B 36K North America subsidiary of Sumitomo Dainippon Pharma (Launch target: September 2014)
gmmLeED) o Bk - #:a5EHE (Phase3) [CHIX IUEHEE (Phase3) ~DEHEAZ
_l BT
Japan: Expand indication to bipolar disorder (Phase 3) in addition to schizophrenia (Phase 3)
ohE. F—XAKrSUY (2014F 3AEREUS). K7 I T7EDHETD
P EhZREY
Quick launch in China, Australia and Southeast Asia (Approved in Australia in March 2014)
J RIEDZOARTTHIH DK
! ! Expand sales regions including alliances
2012%E 20155E(8%) 2017FE(BR)
FY 2012 FY 2015 (Reference) ~ FY 2017 (Target)
BN R ) TORMAIC £ 27 LBl et el " o e sl ey .
ngjl)csl E)iapffcr ?ﬁ?zﬁcﬁil UK) was cs[imij fﬁktomo Dainippon Pharma *ZE IEE&JT,HHFE?%\%T{&@? \J_g t V*X@ﬁﬁ%% é

Maintain LATUDA? business after loss of exclusivitiy in US

BBI608. BBISO3 MiiH - LMEtE] Develop and Launch Plan for BBI608 and BBI503
BBIBO8 B KU BBIS03Z&&EC L. HAE (Cancer Stem Cel) S8 TRz — 9%

Achieve fastest launch of BBI608/BBI503 to become the global leader in CSC (Cancer Stem Cell) areas

s S PRSI, A | 0 | @0E | ©BBIB08, BBISO3DHR
Product code Proposed indication Development location | Phase I | Phase Il | Phase IIT Profile of BBI608 and BBI503
BIBEENA (57) (ERARAR) KENFS-EEE - Firstin class D7) 7 1RH0%
Colorectal cancer (Monotherapy) (Global clinical trial) | U.S./Canada/Japan, etc. (BEaF ey, ROKS)
JE—— — First-in class, molecular target drug
%D‘/_‘u (BtF) (@;&H/lﬁ%ﬁ) KE (small molecular compound, oral agent)
Gastric cancer (Combination therapy) Us R N B
(Global clinical trial) - AR BS KU AMBICH LT
Y7 w ; HHAIE Il - HE
e ) KESTS SRR MRS
BBI6O8 Colorectal cancer (Combination therapy) U.S./Canada nhiblts the glrlowt . (::l rumor cetls an
BBIGOS = (R = cancer stem cells to induce apoptosis
Solia cancer (Combination therapy) U.S./Canada ’ ﬁ?ﬁﬁ]z\fA(g?ﬁ”t}fggé d
- P (1#ﬁﬁ> * 7jj_9“ are different for eac! COmpOun
HLEDA 3 ;
Gastrointestinal cancer (Combination therapy) U.S./Canada ® LMiEtE Launch Plan
%73\‘\/_\) ) o =S : B%BJ%G;SS}E%O] 7 FEEOIAKTD
Gast/rlc“cancef (Combination therapy) Japan i BBICOS: Launch in North America in
BBI 503 | BElignth (B5l) KEHTS FY2017
BBI503 Solid cancer (Monotherapy) U.S./Canada . BBI503: 2017 EEDILHKBLY
XAFHEBRICDOWNTIE 20 1 4F5BIC HTREEBRBIOBMEHBESANDIRSZRIEVCUEL, ERNTOREEEIET
Further enrollment of new patients was stopped and all study drug was discontinued in this study in May 2014. BBIS03: Launch in North America and

Japan in FY2017

BBI608S. BBISO3 M#IE Mechanisms of Action of BBI608 and BBI503
DABHREOEBEHIET DX N XLAEBEELT, FEREED

Inhibits mechanism for maintaining characteristics of cancer stem cells causing cell apoptosis

FEEBEDH A
o
BEE DD AR ST BRI .
Ch? {ll: =t — Development of heterogeneity
emotherapy

. by gene and epigenetic changes
—Resistance to chemotherapy
- —
542 Metastasis

DAl A Z=mn ABIETE

Cancer stem cells (CSC) survive (Chemotherapy resistance)

a D AEHHRD (B, REOHIY) Zfcfeh7Eun
> EIETELL)
( J CSC (indicated in black) are not controlled by existing
§ E; therapy, and CSC tumorigenisty (self-renewal activity),
' recurrence or metastasis takes place.
{EZBERIEDHAIELET,
BBI608S.BBI5S03 BBI60S and BBI503 @EINIRNR (R)B) Z AT @MY EiB (N I DR RART

D AEHRREAIZH)E UTcEE  And-Cancer Stem Cell drugs || Drugs targeting cancer stem cells are expected to offer significant advances over
current therapies.
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~ Regional Strategy (1): Expand Business Deployment Regions — By 2017

RR
RECTODEFRILS EFEEBIC,
FRONEL A E DI

Europe

Launch of UK business while expanding
into other countries in Europe

ASEAN. Z#E7=7
REVIT7BECEFL. 77 Z7HEANDEELADR D
ASEAN/Oceania

Launch business in Southeast Asia to expand business into Oceania region

R
B - IRIEOHE
Central/South America

Promote out-licensing and alliances

MtEERER (2) | HsRISE EEHE  Regional Strategy (2): Sales Target by Region

jt* . a\y_9‘®{$§ﬁ\ BB|608 0) (] © 2 hundred millions of yen . : %O){m Other
&K 4.000~ B N Europe
North America: Grow LATUDA®, — W o
Launch and expand BBI608 O ' jl::é Chu;

e _ N . North America
B © FEDIAICLD. EHITE Bt

GaDTE LR RN
Japan: Expand new products to offset
revenue drop of long-listed brands

2,000~

2012FE 2015FE(8E) 2017FE(B#E*
FY 2012 FY 2015 (Reference) FY 2017 (Target)

XREERICOVTE. REVLDEEZRFHF T,

Subject to change, depending on outcome of ongoing review.
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R&D Strategy

[Focus Therapeutic Areas]
® Psychiatry & Neurology
* Oncology
[Explore new fields]
* Disease field where no approved drugs exist
* Regenerative Medicine/Cell Therapy

N

Hl Psychiatry & Neurology

WAt R R

o IEMRRIAE (MERFE. DO, BAMRERES) : 77/ Xy
hZ—XDBVEIAVNDBERIC T+ —HR

o7 )LYI\AN—R. MREESHER HEEE. MREME
BREBANDED#EFH

WO ATRE

O RANY A A AT 1)Ut CKE) BROD ARIZERRFTRT (B
) DEEREED T, Joimhy. BIHRRERBOMRTERL
ZBET

MRS EHORE
O SEEDIEWVWVERBRNDHHOIUHBLE - HlEEEDFCOLTH
FYDBEEDRIHZEEY

T~
e

Global Oncology

* Psychiatric illnesses (schizophrenia, depression, cognitive dysfunction):
focusing on areas of high unmet medical needs
* Alzheimer’s disease, neuropathic pain, developmental disorders,

neurodegenerative disorders

l Oncology
* Continually create leading-edge, breakthrough products through the
strong collaboration between Boston Biomedical, Inc. (US) and the

Cancer Institute (Japan)

B Explore new fields
* Create first-in-class drugs of disease fields where no approved drugs
exist and Regenerative Medicine/Cell Therapy field

7777777

BZ Japan

1tk North America

® ffi5% L KB (D ARIZERZTRT)

B EE (R Research: Osaka (Cancer Institute)
e oBIR KPR, FX

—Create infrastructure Development: Osaka, Tokyo
—Establish organization | @ Hifl - A0 —BRHER
Management: Global Oncology Office

O RANY - I\AAXT 1 )1t
Global Oncology R&D DDA
Boston Biomedical, Inc. to be the core of Global
Oncology R&D

® 100 K| (FZRRF) 18
Increase staff to 100 (R&D)

AU—R

TR RS
R&D Strategy

SlEE)

o NAEARE (Cancer Stem Cell) D TH5R

Global Leader in cancer stem cell research

BBIBO8(P3) : 2017 FEICIK CTHERZBEIRT
BBI608(P3): Approval target in North America in FY2017

BBIS03(P1) : 2017 FEICIKBIUHATHEZ

BBI503(P1): Approval target in North America/Japan in FY2017

® D AFRREE VTR 1 TN TR DRIEADH
Drug discovery based on cancer immunotherapy and
new concepts
WT2725/4869(P1) : 2015 FEHICPoCHERFE
WT2725/4869(P1): Establish PoC in FY2015
o WA O—)VUI\A TS5A VDT
Expand global oncology pipeline

2017 FEFXTIC8{LEYDERRAD
Eight compounds to start clinical studies by FY2017

BEADEREEE

EXRERRE | BReE - BRR.

Domestic Pharmaceuticals: Marketing Strategy
B, AU«

Focus marketing areas: Cardiovascular and diabetes, CNS, Speciality

EXEFHESmE
WIS PA SO0 PINTOC OF Ve AUU—T,
FBE L )FYILCR, YAFRARS, X I3

ARV UTA&E PLEY =L UTUAILS ZUTS®

Bam . ZAOY>e AREFVE JOUF—ILe
AONRVOHEE

Focus marketing products:

Strategic products: AIMIX®, AVAPRO®, LONASEN®, TRERIEF®

New products: Paxil’CR, SUREPOST*, METGLUCO*®

Specialty products: AmBisome®, REPLAGAL®, MIRIPLA®

Focus products: AMLODIN®, GASMOTIN®, PRORENAL”®,
MEROPEN?®, etc.
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Profiles of Major Products
BEADEEZERM Major Products in Japan

1. HRES S
FAZOR" (BMEEAFH)

— % B AIRTILEY /77 LOIEANY)VEEE

F= B BHERRS

ZhEE - VR BINEAE

F 5% HBH: 20125128

L R | 24 BREEEDRHFFE I © . REFEERZID ARB (77
VIFT IV N ZREEENE) THH1ILRT)ILE
V& BBIOTHRGRNIEBREMNRZBE I DIV D LI
METHD7 LO0VEIRY)VBIREDEGEITH
2o 7 LAOIEY 10mgZzSTERVIDEEEHI TH D .

7Z)\70O° (BmEELEs)

— & B AIRTILYV

e B/ JoiRE UMD - /A4 v7—XWHhot 7
ATV

ZhEE - ZHER | SINERE

F¥ 5% H:2008%78

L5 R s R <. 24REREDRLSFRTD. &

BFREI(EARZEID ARB, BIEN SEAES MTAEE TE
EBEEMNRZRT. MK TIFAVAPROSB KU
APROVELOBE@m®Z T EIEHFTHO. BIREER
DEELFIET VADFET Do

OFtE® GEERYIEHRE)
— & B JOSFrEUY

i R B
‘7JEE=§‘7J§ | HRESRERAE

£ 20084 48

L= B R=IZr228FBL0TEO N 2B EDE
WEFZB L THED., BARRERICBVT. MAaKRBEE
DEFMHIER I8, E8EE) DHES T, BRIEIR
(IBEIDFAHRIE. BAIETEE) ([CWT DUEDRD
SN, T, HAENBEROFRIRRFELS, (A=
BINYE OS50 F VIEEOEWERABAEWLWT ED
ay g =i

cUU—Ts (—=F2v vpmsarsl)

— i B V=R

=] B BtBERS

ShEE - R - I—F VIR

F 5 H:200943A13

4F R BIEOH/I—F 2V VRET TR ITHRIE S NIL

NOEBEICTH I BIRSTEHEHDOWE. BF
EEMEDO LIFEDMRZEZFHIET D EHRSN
TWdo

2. Fim
JSFVILPCR (715 D%)

— % R /\OFTF IEIEKY

FhEE - THER : S DJF - D DIRAE

F 5 H:201246A18

AR 5% JTUYV RAZRUTA VR (EiED- JO0E—
3Y)

4F

B #RyE0 S = BEDIAHGEEA (SSRI) TH 5 [/
F2)LOER] ORUHHEEE],

1. Strategic Products
AIMIX?® (Therapeutic agent for hypertension)

Generic name: irbesartan/amlodipine besilate

Origin: Developed in-house

Indications: Hypertension

Launch: December 2012

Feature: AIMIX® Combination Tablets LD/HD have a 24-hour-lasting
antihypertensive effect and are a combination product of
irbesartan, a long-acting ARB (angiotensin II receptor antagonist)
and amlodipine besilate, a calcium antagonist with a strong,
sustained hypotensive effect. This is the first combination product
in Japan including 10mg of amlodipine.

AVAPRO® (Therapeutic agent for hypertension)

Generic name: irbesartan

Origin: Originated by Sanofi and sublicensed from Bristol-Myers K.K. for
the Japanese market.

Indications: Hypertension

Launch: July 2008

Feature: A long-acting ARB with a long half-life in blood and a 24-hour-
lasting blood pressure-lowering effect, having high anti-
hypertensive effect for mild to severe hypertension. Abundant data
for efficacy and safety available from the U.S. and Europe where
this drug is on the market under the brand name of AVAPRO or
APROVEL.

LONASEN® (Atypical antipsychotic)

Generic name: blonanserin

Origin: Developed in-house

Indications: Schizophrenia

Launch: April 2008

Feature: This drug blocks dopamine-2 receptors and serotonin-2 receptors.
In clinical studies, this drug showed efficacy for not only positive
symptoms of schizophrenia (such as hallucinations or delusions),
but also negative symptoms (such as flat affect or hypobulia). The
incidence of adverse reactions such as extrapyramidal symptoms or
weight gain in the clinical studies was lower than the incidence
reported for other drugs in this therapeutic area.

TRERIEF® (Therapeutic agent for Parkinson’s disease)

Generic name: zonisamide

Origin: Developed in-house

Indications: Parkinson’s disease

Launch: March 2009

Feature: Improvement in movement ability and betterment in activities of
daily living have been found when administered once daily in
patients with Parkinson’s disease who are not sufficiently treated by
other anti-Parkinson’s disease drugs.

2. New Products

Paxil® CR (Antidepressant)

Generic name: paroxetine hydrochloride hydrate

Indications: Depression and depressive state

Launch: June 2012

Sales: GlaxoSmithKline K.K. (Sumitomo Dainippon Pharma conducts
co-promotion)

Feature: The controlled-release formulation of Paxil® tablets, an SSRI (selective
serotonin reuptake inhibitor) antidepressant.

(ﬁi%rfﬁll/xgns of yen) 74 571®J'='_'|?_,J:_|%- 7, (‘jD@%J:E O Tt/®) Jo ﬁ I\UU_7®JEL-J:%_
3 Sales of AIMIX® Sales of AVAPRO® Sales of LONASEN® Sales of TRERIEF®
160 200 200 200
120 128 150 150 150
80 100 100 100
69
40 50 50 50
0 20 0] ] o]
2013%F 2014F 2015%F 2013%F 2014F 2015%F 2013%F 2014F 2015%F 2013%F 2014%F 2015%F
. 3B# 3AH 3AETA 375 3BH 3BRMTA 378 3AH 3P#ETA 378 3BH 3/HTA
Fiscal years March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
ended 2013 2014 2015 2013 2014 2015 2013 2014 2015 2013 2014 2015
(Forecast) (Forecast) (Forecast) (Forecast)

(EEEFE EBIEFE T, UN— MEBRET) (Al sales figures include rebates.)
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SUREPOST® (Rapid-acting insulin secretagogue)

Generic name: repaglinide

Origin: Novo Nordisk A/S

Indications: The reduction of postprandial blood glucose in patients with

type 2 diabetes

Launch: May 2011

Feature: The drug is a rapid-acting insulin secretagogue that stimulates the
postprandial insulin secretion rapidly, thereby ameliorating
postprandial blood glucose and substantially lowering HbAlc in
type 2 diabetes patients.

METGLUCO® (Biguanide oral hypoglycemic)

Generic name: Metformin hydrochloride

Origin: Merck Santé

Indications: Type 2 diabetes

Launch: May 2010

Feature: This drug is the only metformin drug approved in Japan with the
usual maintenance dosage of 1500mg/day. It inhibits hepatic
glyconegenesis without stimulation of insulin secretion.

3. Speciality Products

AmBisome® (Therapeutic agent for systemic fungal infection)

Generic name: Amphotericin B

Origin: Gilead Sciences

Indications: Systemic fungal infection, febrile neutropenia suspected to be

caused by fungal infection, visceral leishmaniasis

Launch: June 2006

Feature: Liposomal formulation of amphotericin B helps lower the
incidence of side effects while retaining the efficacy of
amphotericin B. AmBisome® is a systemic anti-fungal agent for
systemic fungal infection with the additional indication of
empirical therapy for presumed fungal infection in febrile
neutropenic patients approved in Japan.

REPLAGAL® (Anderson-Fabry Disease)

Generic name: Agalsidase alfa (Genetic Recombination)

Origin: Shire

Indications: Anderson-Fabry Disease

Launch: February 2007

Feature: It is an a-galactosidase-A enzyme preparation produced from human
cell cultures through Gene Activation® technology. It is expected to
reduce pain caused by Anderson-Fabry disease, that significantly
affects patient QOL. It is also expected to provide progressive
control and improvement for renal and cardiac impairment.

MIRIPLA® (Therapeutic agent for hepatocellular carcinoma)

Generic name: miriplatin hydrate

Origin: Developed in-house

Indications: Lipiodolization in hepatocellular carcinoma

Launch: January 2010

Feature: This drug is a lipid-soluble platinum complex suspended in an oily
lymphographic agent. When the suspension is injected via a hepatic
artery into the tumor, the suspension will localize around the tumor
and the active substance of this compound will be gradually
released over a long period.

4. Major Focus Products

AMLODIN® (Therapeutic agent for hypertension and angina pectoris)
Generic name: amlodipine besilate

Origin: Pfizer

Indications: Hypertension, angina pectoris

Launch: December 1993

GASMOTIN® (Gastroprokinetic)

Generic name: mosapride citrate hydrate

Origin: Developed in-house

Indications: Gastrointestinal symptoms associated with chronic gastritis
(heartburn, nausea/vomiting), adjunctive treatment to the
pretreatment with orally gastrointestinal lavage solution for
barium enema X-ray examination

Launch: October 1998
PRORENAL?® (Vasodilator)

Generic name: limaprost alfadex

Origin: Co-developed with Ono Pharmaceutical

Indications: Improves (1) various ischemic symptoms associated with
thromboangiitis obliterans, such as ulceration, pain and
frigidity, and (2) locomotive function and subjective symptoms
(such as lower back pain and numbness in the lower extremities)
associated with acquired lumbar spinal canal stenosis

Launch: April 1988

MEROPEN® (Carbapenem antibiotic)

Generic name: meropenem hydrate

Origin: Developed in-house

Indications: Moderate infections caused by gram-positive or gram-negative
bacteria, febrile neutropenia

Launch: September 1995
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LATUDA?® (Atypical antipsychotic)

Generic name: lurasidone hydrochloride

Origin: Developed in-house

Indications: Schizophrenia, Bipolar I depression

Launch: February 2011

Feature: LATUDA® is an atypical antipsychotic indicated for adult patients
with schizophrenia and Bipolar I depression.
LATUDA?® has an affinity for dopamine D, serotonin 5-HT:: and
serotonin 5-HT7 receptors where it has antagonist effects. In
addition, LATUDA” is a partial agonist at the serotonin 5-HTia
receptor and has no appreciable affinity for histamine or muscarinic
receptors.
LATUDA® was approved as the first atypical antipsychotic
indicated for the treatment of Bipolar I depression as monotherapy
and as an adjunctive therapy to lithium or valproate by the U.S.
FDA in June 2013.

APTIOM? (antiepileptic)

Generic name: eslicarbazepine acetate

Origin: BIAL-Portela & Ca, S.A

Indications: Partial-onset seizures (adjunctive treatment)

Launch: April 2014

Feature: APTIOM®, a voltage-gated sodium channel blocker, is taken once

daily and can be taken whole or crushed, with or without food.
APTIOM? is not classified as a controlled substance by the FDA.

BROVANA? (Long-acting beta-agonist)

Generic name: arformoterol tartrate

Origin: Developed in-house (Sunovion Pharmaceuticals)

Indications: Chronic Obstructive Pulmonary Disease (COPD)

Launch: April 2007

Feature: An inhalation solution bronchodilator indicated for the
maintenance treatment of COPD.

LUNESTA? (Sedative hypnotic)

Generic name: eszopiclone

Origin: Developed in-house (Sunovion Pharmaceuticals)

Indications: Insomnia

Launch: April 2005

Feature: A non-narcotic sedative hypnotic indicated for sleep onset and
sleep maintenance.

XOPENEX® (Short-acting beta-agonist)

Generic name: levalbuterol

Origin: Developed in-house (Sunovion Pharmaceuticals)

Indications: Asthma

Launch: May 1999

Feature: A bronchodilator indicated for the treatment or prevention of
bronchospasm. XOPENEX® L.S., launched in 1999, is an inhalation
solution formulation used with a nebulizer. Additionally,
XOPENEX HFA® (levalbuterol tartrate), formulated for use with a
metered dose inhaler, was launched in 2005.

OMNARIS®, ZETONNA® (Corticosteroid nasal spray)

Generic name: ciclesonide

Origin: Takeda GmbH (former Nycomed)

Indications: Allergic Rhinitis

Launch: April 2008 (OMNARIS®), July 2012 (ZETONNA®)

Feature: An inhaled nasal steroid indicated for treatment of nasal symptoms
associated with Seasonal Allergic Rhinitis (SAR).
OMNARIS® is an aqueous nasal spray, ZETONNA® is a dry nasal
aerosol.

ALVESCO® (Inhaled corticosteroid)

Generic name: ciclesonide

Origin: Takeda GmbH (former Nycomed)

Indications: Asthma

Launch: September 2008

Feature: An inhaled corticosteroid (ICS) indicated for maintenance
treatment of asthma as prophylactic therapy in adult and adolescent
patients > 12 yrs.
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Acquisition of Boston Biomedical, Inc. and Elevation Pharmaceuticals, Inc. (current Sunovion Respiratory Development Inc.)
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Overview of the Acquisition of Boston Biomedical, Inc.
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. Purpose of acquisition

* BBI608, BBI503
Expected growth driver from 2017 onward as post- LATUDA candidate drug
* Excellent drug discovery / development platform
Utilizing Boston Biomedical, Inc. as a base to establish global oncology
R&D organization

Consideration for acquisition
* Upfront payment: US$200 million
* Development milestones: Maximum US$540 million
- Paid at pivotal trial commencement, application and approval
* Commercial milestones: Maximum US$1,890 million
- Based on annual net sales in North America and Japan

- FRFE LS 4,000 B KRIVISELEEIF. BRFEX AL * Maximum amount is paid in case when annual net sales exceed US$4
A—H8EE 1,890 B AKNILETED billion
3. BIRICHSTERES ETDOUIE 3. Valuations and accounting procedures by acquisition of Boston
Biomedical, Inc.
(B4 : {83 /hundred millions of yen)
E{S /R {MECs Al SR {TEC S = = -
Before purchase price | After purchase price Val aﬂﬁ?_—%gﬁ §E+MIE UREI7375) N
allocation allocation uation differences Accounting procedures (Amortization)

(LRI R EEARE) - - - RES KRR
In-process R&D (Intangible Assets) Capitalize (Amortize after approval)
LEEICH T HIMERZEIE _ _
Deferred Tax Liabilities (of the above) A116 A116
ZOMDARE - B (158) 5 - _ _
Other Assets & Liabilities (Net)
DNA _ 1 1 BHFEH20F
Goodwill Amortization for 20 years
ant —~
Total 2 173 170

XE%?% EﬁluV'f}bZI*—J i?L\H%LI'(DﬂhJJtLFC#LL; 1R

Recorded as goodwill at the time ofpavmcnt amortization conducted retroactively to the date of the acquisition

H#ﬁgl/— 17k|\)|/ 82.56M

Exchange rate at the time of acquisition: 1 USD=82.56 yen
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Overview of the Acquisition of Elevation Pharmaceuticals, Inc. (current Sunovion Respiratory Development Inc.)
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. Purpose of acquisition

* SUN-101: Currently the only LAMA for COPD in nebulized form. High
probability of success. Synergy with Brovana expected
* Enhance respiratory franchise built by Sunovion

. Consideration for acquisition

* Upfront payment: US$100 million
* Development milestones: Maximum US$90 million
* Commercial milestones: Maximum US$210 million

3. Valuations and accounting procedures by acquisition of Sunovion

Respiratory Development Inc.
(BA(] : &3 /hundred millions of yen)

B8 IR HEC S R IS IRMACS % = AL ([T
ISR ol | Al n o Vdua;t{x;ﬁfﬂéﬁ'ences Accountﬁﬁz;gd(lifu(ﬂfoiizaﬁon)
allocation allocation gp

BB (R AE) ~ 64 . HEE (RIS
In-process R&D (Intangible Assets) Capitalize (Amortize after approval)
RIS T HIBEREAE _ _
Deferred Tax Liabilities (of the above) ~89 ~89
SR (X GRTE(E) EfEst b
Contingent Consideration — A 83 A 83 Recorded in 'i_‘ Liabilici
(discounted present value) ccorded in the Liabiiities
ZOMORE - AR (HH) 0 5 5 _
Other Assets & Liabilities (Net)
DNA _ BHFH204F
Goodwill 33 33 Amortization for 20 years
a5t _
Total 0 79 79

MEBIFABL—N 1 XR)L=79.48H

Exchange rate at the time of acquisition: 1 USD=79.48 yen
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B Major Products under Development in Japan

Stage in Brand name/
£ Product code Generic name Proposed indication Origin Remarks
JBN P! g
Formulation
I\O/[rEaIfGLUCO” metformin hydrochloride %{\yiigiéi(é?aaggidia“ic usage) Merck Santé Submitted in October 2013
Submitted in December 2013
i (New indication) Approved indication: The reduction of
Submitted SUREPOST® repaclinide Type 2 diabetes o ) Novo Nordisk postprandial blood glucose in patients
Oral pag All combination therapies including with type 2 diabetes
DPP-4 inhibitors (Monotherapy, Combination with
a-GI, BG and TZD)
gsr;?ZOl ranirestat Diabetic neuropathy In-house
. . Approved in the U.S., Canada, Europe
SM-13496 ) ) Schizophrenia ancfAustralia
Phase III Orral lurasidone hydrochloride Bipolar I depression In-house Approved in the U.S. and Canada
Bipolar maintenance
BBI6O8 = - .
Oral TBD Colorectal cancer (Monotherapy) In-house Global clinical trial
LONASEN" blonanserin (Ad_dition of_pediatric usage ) In-house
Oral > Schizophrenia
Phase II/ | EPI-743 - . Edison
11T Oral I'BD Leigh syndrome Pharmaceuticals
8?:;_1747 obeticholic acid Nonalcoholic steatohepatitis (NASH) {"rl":;;rifapc[euticals
DSP-6952 IBS with constipation, Chronic
Orral TBD idiopathic constipation In-house
Phase I | LONASEN® blonanserin (New formulation — Transdermal patch) In-house Co-development with Nitto Denko
Transdermal Patch Schizophrenia Approved dose: Oral
© (New indication)
gR];:RIEF zonisamide Parkinsonism in Dementia with Lewy | In-house
= Bodies (DLB)
W Joint research .
Phase I/11 In'ec4ti806n9 TBD Myelodysplastic syndromes with Chugai }:dj nglignt development after
) Pharmaceutical P
831{:22313[11 TBD Bronchial asthma, Allergic rhinitis In-house
Joint research
}W.T4t.869 TBD Solid cancer with Chugai }:d? 58(11?“ development after
Phase I njection Pharmaceutical pri
WT Joint research
Ini 2725 TBD Solid cancer with Chugai k‘d? 53?;‘" development after
njection Pharmaceutical pri
?)115608 TBD Gastric cancer (Combination therapy) | In-house
3% Further enrollment of new patients was stopped and all study drug was discontinued in this study in May 2014.
M Major Products under Development in Foreign Markets
Brand name/
Stage Product code Generic name Proposed indication Orrigin Country/Area Remarks
Formulation
Approved/ ® . N
‘!)re{)arini ]C“)[?};UDA Luyrji(l)ccl:(l)'nlil(:ride Schizophrenia In-house Australia Approved in March 2014
or launc
APTIOM® eslicarbazepine . . . 3 . Submitted in June 2013
Oral acetate P Epilepsy (Adjunctive therapy) BIAL Canada Approved in the U.S.
Amrubicin L - . .
. amrubicin . Submitted in August 2013
?[%(izﬁic(l;ionde hydrochloride Small cell lung cancer In-house China Brand name in Japan: CALSED®
Submitted . Submitted in October 2013
SM-13496 lurasidone Schizophreni In-h Tai A din the U.S.. Canad:
Oral hydrochloride Schizophrenia n-house aiwan pproved in the U.S., Canada,
Europe and Australia
Blonanserin - SR e = . Submitted in September 2013
Oral blonanserin Schizophrenia In-house China Brand name in Japan: LONASEN®
BBIGOS Colorectal cancer (Monotherapy) * g‘cs" Canada, | Giobal clinical trial
TBD " In-house :
Oral Gastric cancer u.s Global clinical trial
(Combination therapy) > obal clinieal tria
SM-13496 . . . Approved in the U.S., Canada,
Orral Schizophrenia China Europe and Australia
Phase II1 . PR TR
lurasidone ) (New Jndlc.atlon) In-house
LATUDA® hydrochloride Bipolar maintenance U.S., Europe,
Orral (New indication) etc.
MDD with mixed features
APTIOM® eslicarbazepine (New indication) Approved indication: Epilepsy
Orral acetate Epilepsy (Monotherapy) BIAL U.S. (Af‘unctive therapy)
puepsy pY. ) py.
BBI1608 Colorectal cancer
Oral TBD (Combination therapy) In-house U.S., Canada
SUN-101 lycopyrrolate Chronic obstructive pulmonary From the former Elevation
Phase II Inhalant Eromide disease (COPD) In-house U.S. Pharmaceuticals
SEP-225289 Attention-deficit hyperactivity
ral TBD disorder (ADHD) In-house U.S.
Phase I/11 (]3)1?21‘1608 TBD Solid cancer (Combination therapy) | In-house U.S., Canada
DS_P_223O TBD Neuropathic pain In-house U.K,, U.S.
Oral
Joint research
I\)VT2725 TBD Solid cancer, Hematologic cancer with Chugai uU.S. kd‘? ;E??“ development after
njection Pharmaceutical prt -
Phase I ?)Br_;ISOS TBD Solid cancer (Monotherapy) In-house U.S., Canada
SE[‘_I:I—363856 TBD Schizophrenia In-house uU.s.
BBI608 Gastrointestinal cancer ’
Orral TBD (Combination therapy) In-house U.S., Canada

% Further enrollment of new patients was stopped and all study drug was discontinued in this study in May 2014.




BEHRORFEIRR

Major Products under Development by Licensees

—fg& J—R%&
(EAER5E2)
Generic / Product code
(Brand name in Japan)

FEBERE

Proposed indications

SRR

Status of development

20034 10A. SunesisttICEMRDIMEMNFEFREZS AT

AG-7352 bh EEOIEK CHEIERRSE RS (FHFHEFEI—R  SNS-595)
AG-7352 Cancer Out-licensed to Sunesis Pharmaceuticals Inc. for the worldwide territory in October 2003.
Phase I1I study ongoing in North America by Sunesis (Sunesis’ product code: SNS-595).
7 LIVEV VGG ) 20054 6H. Celgene#t (IHPharmiontt) ~FCKTORF - fRFsHEZSA T2 X
AILER) BRI A B DK CHEMBRBRZET
amrubicin hydrochloride Small cell lung cancer Out-licensed to Celgene (former Pharmion) for the U.S. and European territories in June 2005.
(CALSED®) Phase IIT study completed in the U.S. and Europe by Celgene.
SZLRFvk 2005498, I—H/WICENZRIEIMFRORS - RTTHEZS A EVR
AS-3201 HEPRIR S HHIE EFASKE. DY RINCTEHI/ Bz
ranirestat Diabetic neuropathy Out-licensed to Eisai for the worldwide territory, excluding Japan, in September 2005.
AS-3201 Phase II / III study ongoing in the U.S., Canada and Europe by Eisai.
AR RIBET IHEME - 20064 5A8. ChelseattlcHA, E. BE. SEZREHEFROMTE  RTEZS A2V
W, BATEDIEE - 201428, FHHKECRENS (MERHETHENT)
(RTZ®) %ﬁﬁﬁﬁﬁﬁﬁ ‘ TRHEARRAEICN I BB BRB L OEFOIKIMEICH I HFEMEFEBRZET I
droxidopa Neuroger'uc orthostatic Out-licensed to Chelsea Therapeutics for the worldwide territory, excluding Japan, China, Korea and Taiwan
(DOPS®) hypotension, in May 2006. ) ) o )
Intradialytic hypotension, Chelsea obtained the approval for neurogenic orthostatic hypotension in the U.S. in February 2014.
Fibromyalgia Phase II study of fibromyalgia and phase II study of intradialytic hypotension completed by Chelsea.
2005F 3H. AstraZenecat EFIFRIRTEERHZ S
PR BttliFEA, FE. BE. ZZRSHEFRORARTHEZRD
SENR - BEHOMINTRELRSICIDBIBRBRZEIL T U, SOICRETRARSICKRDHBIEARZRA
DSP-3025 TUILF -8R (Bt I—~: AZD8848)
DSP-3025 Bronchial asthma, Entered into a development and marketing agreement in March 2005. AstraZeneca has the right for the
Allergic rhinitis worldwide territory, excluding Japan, China, Korea and Taiwan.
Phase II study as a collunarium was completed in Europe, while a Phase I study as an inhalant was started in
the U.K. by AstraZeneca (AstraZeneca’s product code: AZD8848).
2011 £ 3/, REZREINCOWVT, HHEERTEHEHBRF - JRAVARTTEZZ TS
2012469/, EHDMMNTHE (HEKE)
20134 8RH. BHNRAAATERET (FERBIE)
20135 8R. ABICOVT, L EPRECRTEZSA VA, BHH2013F 10RICA
WWSYRVIERIE HRERTBIE B CHFE (FEKRIBIE)
SM-13496 RGeS 201453/, REERIEWDRINTESTES (RiaKRFE)
lurasidone hydrochloride | Schizophrenia Entered into a license agreement with Takeda Pharmaceutical for co-development and exclusive
(SM-13496) Bipolar disorder commercialization for the European territory, excluding the U.K. in March 2011.
Takeda submitted an MAA in Europe for schizophrenia in September 2012.
Takeda obtained the approval for schizophrenia in Switzerland in August 2013.
Out-licensed to Standard Chem. & Pharm. for Taiwan in August 2013, and submitted for schizophrenia in
Taiwan in October 2013.
Takeda obtained the approval in Europe for schizophrenia in March 2014.
N 201354 3H. BARNFEMNEANEHREUCHRF - WtlEZSAZUR
SMP-986 REARR EHHENTEIERBRE RS (B1FHE%EI—~:NS-986)
SMP-986 Nocturia Out-licensed to Nippon Shinyaku Co., Ltd. for rights in Japan to develop and commercialize in March 2013.

Phase II study ongoing in Japan by Nippon Shinyaku. (Nippon Shinyaku’s product code: NS-986).

FIFEHIRREMODEBEIEEIE  Submission target of the Main late Development Pipeline

EAZ5E4E Submission target
ik FFEmE
Field Development products 2014%E | 2015FE | 2016 FE | 201 7FE
FY2014 FY2015 FY2016 FY2017
7 IT4F L<IAUAVINCEVEBIE> (CADA/BE) KRE ®
APTIOM?® <Eslicarbazepine acetate> (Epilepsy/Monotherapy) U.S.
SM-13496 <ILSYRVBEIE> (RaRGBE) BA - HE Y
SM-13496 <lurasidone hydrochloride> (Schizophrenia) Japan/China
SY—I<IVSYRUGEIE> UBMEEEAY T VR) KE
*E?ﬁifﬁﬁﬁﬁ LATUDA? <lurasidone hydrochloride> (Bipolar maintenance) U.S. o
Psychiatry &
Neuvalogy Field | *SM-13496 <ILSYRVEEIE> CUEILEESD) HA °
SM-13496 <lurasidone hydrochloride> (Bipolar I depression) Japan
EPI-743 (U—ffE) HAE Y
EPI-743 (Leigh syndrome) Japan
AS-3201 <5=ULR&vb>(MERFGHHE) BAE Y
AS-3201<ranirestat> (Diabetic neuropathy) Japan
*BBIBO8 (BEh'A/HtF) KE Y
HYASE BBI608 (Gastric cancer/Combination therapy) U.S.
Cancer Field | =BR|503 (Bfghih, 85I) KE- B )
BBI503 (Solid cancer/Monotherapy) U.S./Japan
IERgReEE | SUN-101<JUdEO0=DLREY> (IBUEFEMRER) KE ®
Respiratory Field | SUN-101<glycopyrrolate bromide> (Chronic obstructive pulmonary disease) U.S.
Z DAt *iPS #iiaEHR RPE #iig HLSOO0 1 (&&= M) BHA Y
Other iPS$ cell-derived RPE cells HLS001 (Age-related macular degeneration) Japan

* SBB23 (374 Tav iz RITHEDID. BRLTLEE A,

SB623 is not described because the company has not exercised any options for it.

¥ 2013FE 108D 5EBIMTEE Revisions since October 2013.

1 #7E33% New Chemical Entities [0 SEIVEZHEN New Indication etc.




FEHEFEROTOT 1 —Ib

7IT4% L(TAUAIVINEEVERIE) HCADAF

- BIAL#D'SDE A fa

CAFE BAKREFEETNIDATF v RIVBEEZE TH D, Sunovionttld,
BIAL #t&HBTREELC 3 DDI0—) VUERRERRICEDE, KEICHL)
T2013F 11 BICBA TADARIEDH AR EZNREV TRRZERIG
L. 2014 F 4 BICTAPTIOM®|EUCKRETHTEUC, TNODRARER
[F 1~ SBRADIACANAETTHCOVNO—)LTETLEWVERD T
D AFEIEDZRE 1,400 AILEASINU, TSeMREER"ER
BRI CDD. FAISEZRFHUVARERRKICTEDERFFIND,

- FAFERRPE |
HAEOE  BpEER (hT )
gEaE | JT—XMCKE)

SY—5 (WSYRVIEEIR) HERFE - WEHESEES

- BHHER

CAFE. BB EFEEEE I OIFEILUEHRECHD, F—/(Zv-2,
TOZV-2A, BOMZY-7Z2ERTRNMEZRL. 7Yy IZRELT
{ERT D, BOMZY-TARSBAICIF/ —v)LP IZANEUTIER T %,
Fe. EAY=VELZNIVZEETHUTFFEAETRFMEZRSTE,

- AEIE. BADHRERBESEZNRICUZA DD 6 BEIRED_E51%
HERICBWVT, TZRICRUCHERICBVLSEZRUZ, Fa. REDR
BHEEREMIE. DDDIRRARICADIER STz, KET2010%10
BICFDA CKEBREERRF) KDHEKEEICN I SiRFtraZEBYS L.
Sunovion#tht, 201 1E28(C [LATUDA®| EUCKETHET L. #7
GHRBEARESICELUT, DY T2012FE9RICHTT. A1 ATRINEHE
SOREERTEWDRI TN 201 3E9BICHT U, RUNTHHA
ERTHEHWN 201443 8ICEC (MNEER) LDERZES. 47—
SUFPTIF 20144 3BITHEGRZERE U2,
FURIBIEES DDMEECEBULTIF. KET. 2013FE6BICFDAKD.
FFETLTHERREL L THIOH T, MADIBIZEE D DICH T DEHE
EIFSUICUF O LZFEF L TOBEDHBEED 2 DOE BN D7
FEEEUC, hFHTlE. 20144 3 BICESRZERE U,

- BEFRERRS
RERIE - 20149 3 BAGREUS. FI#EHh (BN, A —X~3U7)

AR (BB EE P RENEE)
71—XM(EX - FE)
FBIAEESD 1 71— XM (ER)
BH. BINCEWCTHEEER T EWDSHRERFZT
BDFTE. (FNDBIFEERREIE T T—XID)

FBHBEEX YT F VR JT—XMCKE - BN - BAZ)
KIDCESIEN) : TT—XMCKE - B

SZLAFYH(AS-3201) HERFREHIEAES

- BHFRHER

CAAF PV R—RETEFRZBIICEET S LTI DiRRDYIL
Eh—ILERZIHE U, HERFREHED— D THDMERFIEMRESZ
WET D, BEERAICLEN. BRESFEANR. (FAFHRNRL. &
NMFHERNDARAI D17, AEERENEEEAYILE h—IL. T)LT h—
ADEEBEDERABR CHEBSNTHD. INETICF SN
BN SAENC KD FHERBED SOIERDUENRORFSND,

- 2005F 9 BITBADEF - RFTHEICOVTI—YAWE S 2222
H7EkfE Ufce BAEHYKE. DT BNTT T—X 1 / TERBRZEEEH.

- BIRERE U — XM (EW)

Profiles of Major Products under Development

APTIOM?® (eslicarbazepine acetate) Epilepsy

- In-licensed from BIAL Portela & C?, S.A

+ A novel voltage-gated sodium channel inhibitor. Sunovion obtained the approval of
APTIOM?® for use as adjunctive treatment of partial-onset seizures in the U.S. in
November 2013 and launched in the U.S. in April 2014. The approval is based on
three global studies that were jointly performed with BIAL. These were
randomized, double-blind, placebo-controlled studies, which included more than
1,400 people living with partial-onset seizures inadequately controlled by one to
three concomitant AEDs. This drug is expected to be an important new treatment
option for people living with epilepsy.

* Development stage:
Epilepsy (adjunctive therapy): Submitted in Canada
Epilepsy (monotherapy): Phase III in the U.S.

LATUDA?® (lurasidone hydrochloride) Schizophrenia, Bipolar disorder

* Developed in-house

- LATUDA® (lurasidone hydrochloride) is an atypical antipsychotic agent that is
believed to have an affinity for dopamine D, serotonin 5-HT:x and serotonin
5-HT; receptors where it has antagonist effects. In addition, LATUDA is a partial
agonist at the serotonin 5-HT . receptor and has no appreciable affinity for
histamine or muscarinic receptors.

- In the clinical studies supporting the U.S. FDA approval, the efficacy of LATUDA

for the treatment of schizophrenia was established in four, short-term (6-week),
placebo-controlled clinical studies in adult patients. In these studies, LATUDA
demonstrated significantly greater improvement versus placebo. A total of five
short-term placebo-controlled clinical studies contributed to the understanding of
the tolerability and safety profile of LATUDA. LATUDA was approved for the
treatment of schizophrenia by the U.S. FDA in October 2010, and launched by
Sunovion in the U.S. in February 2011. For the treatment of schizophrenia,
LATUDA was launched in Canada in September 2012 and launched in
Switzerland in September 2013 through a local subsidiary of Takeda
Pharmaceutical, Sumitomo Dainippon Pharma’s partner in Europe. Takeda
obtained the approval in Europe from the European Commission in March 2014.
In addition, LATUDA was approved in Australia in March 2014.
For the treatment of bipolar I depression, LATUDA was approved as the first
atypical antipsychotic indicated for the treatment of bipolar I depression as a
monotherapy and as an adjunctive therapy to lithium or valproate by the U.S. FDA
in June 2013. In addition, LATUDA was approved in Canada in March 2014.

* Development stage:

Schizophrenia: Approved in March 2014 and preparing for launch in
Europe and Australia
Submitted in Taiwan by Standard Chem. & Pharm.
Phase III in Japan and China

Bipolar I depression: Phase III in Japan

In addition, plans to submit an MAA in Europe by

Takeda Pharmaceutical. (Phase IIT in Europe)
Bipolar maintenance: Phase III in the U.S., Europe and Japan, etc.
MDD with mixed features: Phase III in the U.S. and Europe, etc.

ranirestat (AS-3201) Diabetic neuropathy

* Developed in-house

- AS-3201 is expected to alleviate diabetic neuropathy, a complication of diabetes, by
inhibiting aldose reductase and thereby inhibiting the accumulation of intracellular
sorbitol that causes diabetic neuropathy. This compound has a stronger inhibitory
effect and is longer-acting compared to other drugs in this therapeutic area.
Clinical studies have shown AS-3201 to have good penectration into nerve tissues,
resulting in dose-dependent inhibition of intraneural accumulation of sorbitol and
fructose. Based on the results of clinical studies, AS-3201 is expected to show
improvement of neuronal function and symptoms related to diabetic neuropathy.

+ AS-3201 was out-licensed to Eisai for the overseas territory in September 2005.
Eisai is conducting Phase II / IIT studies in the U.S., Canada and Europe.

* Development stage: Phase IIT in Japan




BBIB08 [EfhiAiaESl

- B#tBA% & (Boston Biomedical$t)

CAFE. DA EllRSEEEE I HHAMEE) DECERAZHEE
L. BAMRBIICIIR . DARHIRRICH U CHERRSE AR E I 25T LLIX A
ZXLDEDFROZITHD. DAEHRS KU AMEEOm S ICIER
FBHeHIC. BABBEDEREBCHL BRI, BREBKUGEICHT
DRIEFIND.

- BARERRS
EEERS A EE) T —XMCKE - hFd - BARZ)*
MAHRICDOVTIE, 2014F5AIC, FRBEERDBIUEREHTESTANDERSZ

FIELVE U3 Ulze
BRI USFEILEDHA) | 71— CKE)
fEEERL A (BYFIT T I SYARTFHEFARIIEVEDHA) -
J1—X1MCKE - BFH)

BEAAUNOUSFEILEDHE) - 7T—X1 /0 CKE - HF %)
BT USFEILEDHA) - 71— 1 (BW)
JE(EEED AU (FOLFOX*', FOLFOX*' BLUON/\ XX T, CAPOX*2,
FOLFIRI*3, FOLFIRI**BRONNYAX D, Flelgbd5T71=27&
DA Jx—X1CKE - B 4)

%1 FOLFOX: Z)LAODSYIL. O« IRUY. AFHUTSFUOMA

%2 CAPOX: ARYHEY. FFHUTSFUDHA

%3 FOLFIRE Z)LAO95Y)b, O IRUY. AU/ FHYOHE

EPI-743 U—NiEAES]

- Edison#th 5 DEA G

CAEIE. = ROV RUPORBERTICKDRET DBIERA MU RAZERE
FTHTEICKDWRZERBL., BWLAERDEFEUEWVY —EZ(F
UH&ETH= MOV RUPRICH T DEFIDBEREICHED C EHEEF
N,

- BERERRE D —X 1/ (EA)

DSP-1747 3E7ILO—)UI%RERARFX (NASH) -
[EFMARTI4RTIEZE (PBC) &Sl

- Intercept#th5DEA G (B#tFAFEI— K 1 INT-747)

- AFF A ZEY Y RETEARAL TS —T8H D FXR(Farnesoid
X receptor) NDIEEIETEH D . A CORETERIBNIC D FrigaerE
EPFTHRME LT T AR EFIND,
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BBI608 Solid cancer

+ Developed in-house (Boston Biomedical, Inc.)

* BBIG08 is a small-molecule compound with a novel mechanism that blocks cancer
stem cell (cancer cell with stem cell-like properties) self-renewal and induces cell
death in CSC as well as other heterogencous cancer cells. By targeting cancer stem
cells in addition to heterogeneous cancer cells, efficacy is expected for therapy
against cancer, such as treatment resistance, metastasis and recurrence.

* Development stage:

Colorectal cancer (monotherapy): Phase III in the U.S., Canada and Japan, etc.*
# Further enrollment of new patients was stopped and all study drug was discontinued in this study in

May 2014.
Gastric cancer (combination therapy with paclitaxel): Phase III in the U.S.
Colorectal cancer (combination therapy with cetuximab, panitumumab or capecitabine):
Phase IT in the U.S. and Canada
Solid cancer (combination therapy with paclitaxel): Phase I/Il in the U.S. and
Canada

Gastric cancer (combination therapy with paclitaxel): Phase I in Japan
Gastrointestinal cancer (combination therapy with FOLFOX*', FOLFOX*' and
bevacizumab, CAPOX *2, FOLFIRI *?, FOLFIRI ** and bevacizumab, or
regorafenib): Phase I in the U.S. and Canada

* 1 FOLFOX: Combination therapy with fluorouracil, leucovorin, oxaliplatin

* 2 CAPOX: Combination therapy with capecitabine, oxaliplatin
* 3 FOLFIRI: Combination therapy with fluorouracil, leucovorin,irinotecan

EPI-743 Leigh syndrome

+ In-licensed from Edison Pharmaceuticals

- EPI-743 is to synchronize energy generation in the mitochondria with the
counterbalancing of redox stress. It is expected to be a world’s first treatment for
mitochondrial diseases beginning with Leigh syndrome.

* Development stage: Phase II/III in Japan

DSP-1747 Nonalcoholic steatohepatitis (NASH), Primary biliary
cirrhosis (PBC)

- In-licensed from Intercept Pharmaceuticals Inc. (Intercept’s product code: INT-747)

- DSP-1747 is an agonist to farnesoid X receptor (FXR) whose ligand is the primary
human bile acid chenodeoxycholic acid, the natural endogenous FXR agonist. The
compound is expected to be effective for hepatic dysfunction and hepatic fibrosis
associated with an increase of bile acid in the liver.

* Development stage: Phase II in Japan for NASH. Phase II for PBC is under

consideration.

DSP-6952 IBS with constipation, Chronic idiopathic constipation

- Developed in-house

- DSP-6952 is a high affinity serotonin-4 receptor partial agonist with enterokinetic
effect. DSP-6952 is expected to be effective for IBS with constipation and chronic
idiopathic constipation by increasing complete spontaneous bowel movement.

* Development stage: Phase II in Japan

glycopyrrolate bromide(SUN-101) Chronic obstructive

pulmonary disease (COPD)

* Developed in-house (Sunovion Pharmaceuticals Inc.)

- SUN-101 is a proprietary solution formulation of glycopyrrolate bromide, delivered
by a customized eFlow” Nebulizer System (originated by and licensed from PARI
Pharma GmbH), which was developed to optimize medication delivery and allow
ease of use. Including products on the market and in development in this
therapeutic area, SUN-101 is currently the only LAMA (long-acting muscarinic
antagonist) in nebulized form.

+ Development stage: Phase I in the U.S.

SEP-225289 Attention-deficit hyperactivity disorder (ADHD)

+ Developed in-house (Sunovion Pharmaceuticals Inc.)

+ SEP-225289 is a DNRI that inhibits the reuptake of dopamine and norepinephrine.
SEP-225289 is being developed as a once daily long-acting treatment that will be
effective throughout the day. Because of its ability to maintain a stable
concentration in blood levels all day, it is expected to be effective over the course of
the day.

- Development stage: Phase IT in the U.S.

WT4869 Myelodysplastic syndromes (MDS), Solid cancer

* Developed in house (Joint research with Chugai Pharmaceutical)

- WT4869 is a therapeutic cancer vaccine candidate using a peptide derived from
Wilms™ tumor gene 1 (WT1) protein. WT4869 is expected to treat patients with
various types of hematologic and solid cancers that overexpress WT1, by the
induction of WT1-specific cytotoxic T-lymphocytes.

* Development stage:

Myelodysplastic syndromes (MDS): Phase I/II in Japan
Solid cancer: Phase I in Japan
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DSP-3025 Bronchial asthma, Allergic rhinitis

* Developed in-house

- DSP-3025 is an immune response modifier with agonistic activity against Toll-like
receptor 7 (TLR7). It is expected to become a therapeutic agent providing long-
term discase remission in bronchial asthma and allergic rhinitis.

+ A series of promising compounds was identified from drug discovery research for a
therapeutic agent with a novel mechanism of action against allergic disorders. With
this as a turning point, we started research collaboration with AstraZeneca in 2004
and discovered a drug candidate as an outcome based on this research collaboration.

+ We entered into a development and marketing agreement with AstraZeneca in
March 2005. Under the agreement, we will retain development and commercialization
rights in Japan, China, Korea and Taiwan and AstraZeneca will retain development
and commercialization rights worldwide excluding the three countries and one
territory. AstraZeneca has completed a Phase II study in Europe as a collunarium
and started a Phase I study in the U.K. as an inhalant. (AstraZeneca’s code name:
AZD88438)

* Development stage: Phase I in Japan

DSP-2230 Neuropathic pain

* Developed in-house

- DSP-2230 is a novel compound that selectively inhibits voltage-gated sodium
channels Nav1.7 and Nav1.8 with higher potencies than those against the other
sodium channel subtypes studied. In addition, DSP-2230 has demonstrated
antiallodynic effects in animal models of neuropathic pain that have been shown to
be predictive of efficacy in humans. Due to its novel mechanism, DSP-2230 is
expected not to produce CV or CNS side effects, which are present with the current
drugs, such as non-selective sodium channel blockers and anti-epilepsy medicines.

+ Development stage: Phase I 'in the UK. and the U.S.

WT2725 Solid cancer, Hematologic cancer

* Developed in-house (Joint research with Chugai Pharmaceutical)

- WT2725 is a therapeutic cancer vaccine candidate using a peptide derived from
Wilms™ tumor gene 1 (WT1) protein. WT2725 is expected to treat patients with
various types of hematologic and solid cancers that overexpress WT1, by the
induction of WT1-specific cytotoxic T-lymphocytes.

- Development stage:

Hematologic and solid cancers: Phase I in the U.S.
Solid cancer: Phase I in Japan

BBI503 Solid cancer

* Developed in-house (Boston Biomedical, Inc.)

+ BBI503 is a small-molecule compound with a novel and mechanism different to
that of BBI6G0S that blocks cancer stem cell (cancer cell with stem cell-like
properties) self-renewal and induces cell death in CSC as well as other
heterogeneous cancer cells. By targeting cancer stem cells in addition to
heterogeneous cancer cells, efficacy is expected in the current challenges in therapy
against cancer, SuCh as treatment rCSiStanCe, metastasis and recurrence.

+ Development stage: Phase I in the U.S. and Canada

SEP-363856 Schizophrenia

* Developed in-house (Sunovion Pharmaceuticals Inc.)

+ SEP-363856 is an antipsychotic with a novel mechanism of action. Compared to
existing antipsychotics that are effective for positive symptoms of schizophrenia,
this also shows efficacy for the negative symptoms. Even in combination treatment
with atypical antipsychotics, extrapyramidal side effects were not observed. High
efficacy and improved QOL are expected for the treatment for schizophrenia.

* Development stage: Phase I in the U.S.

EPI-589 Neurodegenerative diseases

* In-licensed from Edison Pharmaceuticals

- EPI-589 is a generation 2 redox cofactor modeled after EPI-743. It is expected to
be developed for neurodegenerative indications arising through redox stress based
on defects in mitochondrial function.

+ Development stage: Phase I in Europe by Edison Pharmaceuticals.
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Financial Overview

== e > . . . . o
1. EE/\1 54 (GEfE) Consolidated Financial Highlights
(81 . HAM. BAMFGIET millions of yen, all amounts are rounded down to the nearest million yen.)

201 138 20124 3H# 20134 3HH 2014£E3AH
Fiscal years ended March 31, 2011 March 31,2012  March 31,2013  March 31, 2014

plints Net sales 379,513 350,395 347,724 387,693
=EEF TR Operating income 30,951 20,402 25,043 42,142
IREF R Ordinary income 28,616 18,872 24,505 40,631
UHRREF | Net income 16,796 8,629 10,043 20,060
HEEEE Research and development costs 68,159 56,890 59,844 69,804
Earnings Before Interest, Taxes,
EBITDA Depreciation and Amortizationa and 77,971 59,880 60,332 68,100
Extraordinary income/loss
%{%ﬁgr%%%’ﬁﬁ Earnings per share (yen) 42.27 21.72 25.28 50.49
1 MRHTEDFEEEE (F3)  Net assets per share (yen) 815.44 803.47 879.03 1,003.11
1 #REcOEEZ=E () Cash dividends per share (yen) 18.00 18.00 18.00 18.00
TEE Total assets 589,868 559,410 607,219 659,032
foEE Net assets 323,983 319,227 349,248 398,540
RENEEE Current assets 332,999 334,250 333,438 359,611
ETEE Fixed assets 256,868 225,159 273,780 299,421
Pl =il Gross profit to net sales 71.0% 71.8% 70.8% 73.1%
o FEEENmE Operating income to net sales 8.2% 5.8% 7.2% 10.9%
ROE (BEC&EAF)HEE) (Return On Equity) 5.0% 2.7% 3.0% 5.4%
ROA (#8&7EFZH=R)  (Return On Assets) 2.8% 1.5% 1.7% 3.2%
Ho&ARLEXR Equity ratio 54.9% 57.1% 57.5% 60.5%
TR o) ?{Ebnnd”:iniétdﬁfni 397,312 397,311 397,309 397,306
R é{ve.rage nu}rlnber of shares outstanding
(Fi. FHEZUHLT) (thousands, tounded down 397,314 397,312 397,310 397,307
to the nearest thousand shares)
OB AR = S - (SECEA+HEECER) ~ 2) Return On Equity = Net Income / Net Assets (yearly average)
FRBEEMN M =S + (BB E +HRRER) ~ 2) Return On Assets = Net Income / Total Assets (yearly average)
FRITERIVE =R TARIUR S — BIRBE K Number of Shares Outstanding = Total Number of Shares Issued at Year-end — Number of

Shares of Treasury Stock at Year-end

2. U /EF HBEIRICH S EERESRETONIE
Valuations and Accounting Procedures following Acquisition of Sunovion Pharmaceuticals Inc.
(847 : &3 RJU./millions of dollars)

BT BT 2012F3RHD 2013F3/HD 2014F3AHOD
BN BN SHliA=ER =R (EATE) olAEnTE  FoliEayE  HEREnTE
Befe h Af h . . Impact on Impact on Impact on
efore purchase ~ After purchase  Valuation Accounting procedures N i i
price allocation  price allocation  differences (Amortization)
(FY2011) (FY2012) (FY2013)
P i — LSO IS0 e e 330277 116
THEZRER (REEEEE) o 85 85 HEEst £ CRREUSREAD) 5 43
In-process R&D (Intangible assets) Capitalize (Amortize after approval)
oIS &R B (Cot ERAlICET £
Inventories 67 144 78 Charge to cost of sales — _ -
LIS T DR EAE —
Deferred tax liabilities (of the above) — 484 484 — _ - -
TOMDEE - &fE (FEE8) —
Other assets & liabilities (Net) 633 691 58 — - - —
DNA EAFH204F
Goodwill 26 919 893 Amortization for 20 years 47 47 47
g 726 2506 1,781 377 329 206




FIIZEIEE

Major Investment Indices

1 R e D ER#FI
(P9, yen) Net Income Per Share
80
60
50.49
42.27
40
25.28
21.72
i . I
0 20115 20125 2013%F 2014%
3AH 3AH )=t )=t
Fiscal years ended March 31, March 31, March 31, March 31,
2011 2012 2013 2014

PER (#KflilN&=E)
(15 times) Price-to-Earnings Ratio
80
704
69.4
60
41.4
40 f40.4 38.6
33.3 325
289
20.8
20| 83 232
14.2
2011% 20125 2013% 20144
3AM 3AM 3AM 3R
Fiscal years ended March 31, March 31, March 31, March 31,
2011 2012 2013 2014

1 T D S AR 2% = Y HAR28 — BAch st

Net Income Per Share = Net Income / Average Number of Shares Outstanding

PRI SR =1 (BB - R1ME - BIR) + 1 #R=2 b S HieA)a
) 1R D SEAR S, PR ERICIDER LB DZEA L.
NHRE2MZIWHERALTNET,
PER = Stock Price (High, Low, Ending) / Net Income Per Share
Note) Net income per share is computed by using the weighted-average number of common
shares outstanding for the year and rounded to the nearest first decimal place.

1 M e DMl PBR (#{Hi#EEEEE)
(3 yem) Net Assets Per Share (£ himes) Price-to-Book Value Ratio
1200 3.00
1.003.11
879.03 2.25
900 815.44 803.47 2.02 1.94
2.00
600 1.50 1.63
1.08 1.12 g
—'— 1.09 .
0.95 0.90
300 0.75 074 0383
0 o]
20114 20125 20135 2014%F 2011 2012% 2013 2014
3A8 388 388 388 3R 3R i 378
. Fiscal nded March 31, March 31, March 31, March 31,
Fiscal years ended Mazr(():llll31, Ma;glll 231, M;t;lll;l, Mazr‘c):lli 431, scal years ende 32'01 h 32'512 3;313 321'61 pi
1 R DB E =B EAR - FITERTE PR E AR = (B8 - ZE - BiX) + 1 KA DEE
Net Assets Per Share = Total Shareholders’ Equity / Number of Shares ) 1 YD BEERG. BTESTBICKDERUCbDZEFBRL. I\
Outstanding at Year-end EEIMEMERAALTVED,
PBR = Stock Price (High, Low, Ending) / Net Assets Per Share
Note) Net Assets per share is computed by using the number of common shares
outstanding at the year-end and rounded to the nearest second decimal place.
(A en) Operating Cash Flow Per Share (%/“L“f‘) Price-to-Cash Flow Ratio
200 0
150 | 1ass3 S0
12177 125.63 125.70
100 20
140 155
140 130
50 10 74 93
6.3 14 50
56 5.9 5.8
4.3
6]
2011 2012 2013 2014 20114 2012% 2013 2014%
3ﬁ§;ﬁ 3H§J§E 3ﬁ@$ 3ﬁ%$ 3HH fe)= 1] 3AH fe)= 1]
i Fiscal ded March 31, March 31, March 31, March 31,
oolyneaded | Medhsl  Magh o Mgko  Mah bl NP Mg M M

1 HIEEDOEREFrya - JO—=8BXFryra - JO—-Hrh g%t
Operating Cash Flow Per Share = Operating Cash Flow / Average Number of Shares
Outstanding

Wiy TO—BR=1k{l (S ZE-8K) + 1 HfcOEXFryya-T0—

) 1 EEhEEF vy Yo - JO0—F BHhEISRBICLDEHUIC
BOZEFEAL. IEREMZMBEAALTVET,

PCEFR = Stock Price (High, Low, Ending) / Operating Cash Flow Per Share

Note) Operating cash flow per share is computed by using the weighted-average number of
common shares outstanding for the year and rounded to the nearest first decimal place.




BERE
Balance Sheets

WEFEEERER
Consolidated Balance Sheets

(847 BHM. BAMEXETR T millions of yen, all amounts are rounded down to the nearest million yen.)

& B 20113548 2012F 384 2013F 3B 2014538
Account Fiscal years ended March 31, 2011 March 31, 2012 March 31, 2013 March 31, 2014
BEDER Assets
MENEE Current assets ¥332,999 ¥334,250 ¥333,438 ¥359,611
ReENUTES Cash and time deposits 14,938 12,953 18,753 22,746
SEFENUTEEHE Notes and accounts receivable 107,803 101,955 97,182 111,662
BifEEE Marketable securities 90,921 99,118 86,463 81,952
foISEEE Inventories 55,971 58,117 62,689 59,143
TRIER & Deferred tax assets 33,489 31,782 30,097 37,281
THiEE Short-term loans receivable 25,000 25,000 34,401 41,720
ZDAth Others 4,998 5,433 3,958 5,225
EEERS Allowance for doubtful receivables A122 A110 A 105 A 120
ETEEE Fixed assets 256,868 225,159 273,780 299,421
BEEEEE Property, plant and equipment 69,793 66,697 69,862 72,689
EYNUEEY Buildings and structures, net 41,730 40,361 39,923 44,407
BB N OERE Machinery, equipment and carriers 12,058 9,856 9,414 9,646
Tib Land 10,291 10,248 10,277 8,396
EERNENE Construction in progress 941 2,121 5,799 3,080
ZDAth Others 4,771 4,109 4,447 7,157
M EEEE Intangible assets 143,266 107,706 146,310 156,796
REZDMDEE Investments and other assets 43,807 50,755 57,607 69,935
REE M Investment securities 27,922 29,855 40,838 50,823
R ICIROERE Asset for retirement benefit — 4,685
IR EE Deferred tax assets 7,023 11,624 7,569 8,602
ZDfh Others 8,961 9,331 9,246 5,865
SHEEE Allowance for doubtful receivables 299 A55 N47 A41
BESE Total assets ¥589,868 ¥559,410 ¥607,219 ¥659,032
BEDE Liabilities
mEafE Current liabilities ¥157,203 ¥105,965 ¥124,831 ¥131,207
SILFHEROE#HE Notes and accounts payable 15,647 16,860 14,253 11,713
1 FNEETEDHE Current portion of bonds payable — — 10,000 —
1 FPRETED Current portion of
RHIBAE long-term loans payable 10,600 10,000 10,000 10,000
ESV YN Income taxes payable 7,678 5,437 2,115 10,524
H55|5% Reserve for bonuses 7,431 7,592 7,610 7,786
IRERES |HE Reserve for sales returns 2,289 3,657 5,650 9,894
T LERS|HE Reserve for sales rebates 15,875 18,527 19,153 26,421
Kb Accounts payable-other 33,849 30,009 34,771 35,937
Z DAt Others 13,831 13,881 21,276 18,930
ERS=E Long-term liabilities 108,680 134,217 133,139 129,284
fHE Bonds payable 50,000 70,000 60,000 60,000
REBEAE Long-term loans payable 43,000 48,000 35,000 25,000
BRI HE Reserve for retirement benefit 10,266 10,790 11,030 —
REEATICIRDEE Liability for retirement benefit — — — 13,892
ZDAth Others 5,414 5,427 27,109 30,392
BESE Total liabilities ¥265,884 ¥240,183 ¥257,970 ¥260,492
HEEDER Net assets
MREEAR Shareholders’ equity ¥341,798 ¥343,275 ¥346,165 ¥356,465
EARE Common stock 22,400 22,400 22,400 22,400
BARRIRE Capital surplus 15,860 15,860 15,860 15,860
FIRSRIRE Retained earnings 304,186 305,664 308,556 318,861
Hot Treasury stock 648 2649 2651 2656
TOMOBIENHRETEE  Accumulated other comprehensive
income (loss) 217,814 N24,047 3,082 42,074
T DA M Unrealized gains on available-for-sale
EEE securities, net of tax 5,413 8,016 14,121 17,247
RRIEA v DIEL Deferred gains or losses on hedges — — — 20
AR mEAETE Foreign currency translation adjustment 23,228 232,064 A 11,038 26,792
REHEMICHROFERSE  Remeasurements of defined benefit plans — — — 21,964
MEESE Total net assets ¥323,983 ¥319,227 ¥349,248 ¥398,540
BEMEESET Total liabilities and net assets ¥589,868 ¥559,410 ¥607,219 ¥659,032
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IBnETRE

Statements of Income

“ t = =,
WEGERsEE
Consolidated Statements of Income
(] : B, BAMEREYIE T millions of yen, all amounts are rounded down to the nearest million yen.)

# B 20114381 201238 20134381 201453 A8
Account Fiscal years ended March 31, 2011 March 31, 2012 March 31, 2013 March 31, 2014
bllat=1 Net sales ¥379,513 ¥350,395 ¥347,724 ¥387,693
Bl i Cost of sales 110,047 98,845 101,694 104,117
Dol il Gross profit 269,466 251,550 246,029 283,576
RS ISR RARE Reversal of reserve for sales returns 16 — 8 16
IRERIREES | SRR Provision for reserve for sales returns — 11 — —
75 |FE_EHEF 2 Gross profit-net 269,482 251,539 246,038 283,592
BRFEEN U —REEE Selling, general and
administrative expenses 238,531 231,136 220,994 241,450
BA5 IR AR Provision for allowance for doubtful
receivables — — 0 —
farst Salaries 34,634 36,549 34,964 34,669
E55|HEE A Provision for reserve for bonuses 4,957 5,128 5,132 5,735
AMEEE Depreciation and amortization 31,120 27,555 25,165 14,353
HRRRE Research and development costs 68,159 56,890 59,844 69,804
Z DAt Others 99,658 105,013 95,887 116,887
f=£1EA Operating income 30,951 20,402 25,043 42,142
SN Non-operating income 3,304 2,086 3,060 2,093
ZHFIR Interest income 494 347 330 314
TS Dividend income 753 676 760 784
TEEEEH Real estate rent 226 219 193 —
< Dfth Others 1,829 842 1,776 993
EX5NER Non-operating expenses 5,639 3,616 3,598 3,604
ALFIE Interest expense 1,919 1,122 1,071 1,007
e Contribution 1,835 1,590 1,904 1,669
< Dfth Others 1,884 903 622 928
e Ordinary income 28,616 18,872 24,505 40,631
ESyllziE s Extraordinary income — 1,240 — 4,057
34— L= liiiles ppralbing Gain on sales of investment securities — — — 2,773
SAIEUSIMIC RS Fair value adjustment of contingent
NIEMEDZENER consideration — — — 1,284
BEEEETT A Gain on sales of property,
plant and equipment — 1,240 — _
ESHllE=PN Extraordinary loss 3,566 3,785 6,347 9,979
BEBSEER Business structure improvement 2,341
expenses — 1,224 4,840 >
PEki=ti=EN Impairment loss 3,246 2,337 416 7,638
wER M S Loss on valuation of investment _
securities 320 223 —
Z DAt Others —_ — 1,090 —
kAR A Income before income taxes and 34.709
minority interests 25,049 16,327 18,158 ?
EAF. EEBNUOSEER Income taxes-current 13,988 12,291 6,788 14,784
BN SRR Income taxes-deferred A5,735 24,593 1,325 A135
S HRHEF Net income ¥ 16,796 ¥ 8,629 ¥10,043 ¥20,060
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Major Overseas Bases and Overseas Partners

OXKBXFREZETAUANKR—IVTAV TR A2V
Dainippon Sumitomo Pharma America Holdings, Inc.

15 i KEXUFa—tvYNT—ILRO

ELEBAR | ket

Location: Marlborough, Massachusetts, U.S.

Business: Holding company

OV /XY - T7—RVa—FTA AKX A4VD
Sunovion Pharmaceuticals Inc.

= R KENYFa1—vYMNY—/LIRO

FHEHRE  ERAERRORE. IRt

Location: Marlborough, Massachusetts, U.S.

Business: Manufacturing and sales of pharmaceuticals

ORARY - INAAAXF 1A -4V
Boston Biomedical, Inc.

1% o KERYFa—tyYNTTU vy

ELEBAB | D ABEDRRFHR

Location: Cambridge, Massachusetts, U.S.

Business: R&D in the oncology area

ORAKNY - KAAAXFAAI - T7—=R - AVD
Boston Biomedical Pharma, Inc.

5 i CRERYFa—ty YNNIy IUwy

FHEBART | KEICBT DN ABIDIRTE

Location: Cambridge, Massachusetts, U.S.

Business: Sales and marketing of anti-cancer drugs in the U.S.

T/ EF Y TR Ya—FT 4L
I—0Ow/CU=FTvk

Oy /EXY - TJ7—Va—-F4HILX:
-0y -USFyR
Sunovion Pharmaceuticals Europe Ltd.
& R REDY R
FEFEBFRE | BN CHIT D ERREERDIRT
Location: London, U.K.
Business: Sales and marketing of pharmaceuticals in Europe

O RHIF (FFM) BIRAR
Sumitomo Pharmaceuticals (Suzhou) Co., Ltd.
15 A - EDTEREERN
ELEBAE  EERAEERORE. Rt
Location: Suzhou, Jiangsu, China
Business: Manufacturing and sales of pharmaceuticals

Y /XY - TJ7—IYa1—FT14HILX-
PITNIT49T-TSAN—K-USF YR
Sunovion Pharmaceuticals Asia Pacific Pte. Ltd.

5 RV AR=IL

FIFEBAR R V7 BRUZTORIEICSIT B R#ET DR

HIZT5, EGREUS RS
Location: Singapore
Business: Contract negotiations and support for obtaining approval in
Southeast Asia and the surrounding countries

Y/ Tr—RIA—=FT AR AT

Sunovion Pharmaceuticals Inc.

AEXRFREEF AIDR—IT AV IR AT

Dainippon Sumitomo Pharma America Holdings, Inc.

Sunovion Pharmaceuticals Europe Ltd.

\

AN A A AT AR A 2D
(201 2F48(CF&+1b)
Boston Biomedical, Inc.

(wholly owned subsidiary of
Sumitomo Dainippon Pharma since April 2012)

Y/ EAY TP—Xa—T4 NIV

TPIT I T4 TSAR—NI=ZF VR
(2013F1835%3L)

Sunovion Pharmaceuticals Asia Pacific Pte. Ltd.
(established in January 2013)

R (BN BRRRE
Sumitomo Pharmaceuticals
(Suzhou) Co., Ltd.

INAN A A AT AR T 77— A>T
(201 3F10835%3L)

Boston Biomedical Pharma, Inc.

(established in October 2013)

(U /EZXtt Sunovion Pharmaceuticals Inc.)

@& F5T L= 1,453(8M (20135%)
Net Sales of Products: 145.3 billion yen (FY2013)

¥ hJ ZETONNA® TEFFEENA
1.3% Industrial property revenues
2.8%

74 LF U X OMNARIS®
77)LXZXJ ALVESCO®
2.9%
VN w2 X XOPENEX® !
8.3%
J0J{F BROVANA® )

Z DAt Others
2.8%
JL=RZA%S LUNESTA®
39.9%
11.6%
5'Y—% LATUDA®
OMRE 71088 (vx—Iv—k<) 29.0%
8108 ¥x—Iv—3D)
Number of MRs: 710 (excluding managers)

810 (including managers)
(201443831 HIRTE / as of March 31, 2014)

{ERHFI(ERM) Sumitomo Pharmaceuticals (Suzhou) Co., Ltd.)

OHET LR 1198 (20135%)
Net Sales of Products: 11.9 billion yen (FY2013)

ZDAth Others
17.6%

AN L (XONY)
MEPEM®
82.4%

OMRE 3908 (Vvx—Iv—<)
480% Rx—Iv—8D)
Number of MRs: 390 (excluding managers)
480 (including managers)

(2014FE3H831HIRFE / as of March 31, 2014)




@ BNERLEDELFIBIEINT  Major Partnerships with Overseas Companies
Q@XBAXEFRHE (#%) Sumitomo Dainippon Pharma Co., Ltd.

55T

Partners

ESANAEN

Partnership

TCILT4 T (TZVR)

Servier (France)

Juz=o0v" - Uy I OENEA
In-licensing of GLIMICRON®, NATRIX" in Japan

TS50V - AZRTZA2 (3EEH)
GlaxoSmithKline (U.K.)

A=T7TOV"OEAREA
In-licensing of SUMIFERON® in Japan

T — 7T ~ GRED 54 RORIL” DEREA
Warner Chilcott (U.S.) In-licensing of DIDRONEL" in Japan
T7A— CKE) 7 LAOY 2 DERNEA

Pfizer (U.S.)

In-licensing of AMLODIN® in Japan

FARSERA (EE)
AstraZeneca (U.K.)

AOXReOENEH. TLR7 77 X D ERIF
Out-licensing of MEROPEN?®, Co-development for TLR7 agonist

FIL=ZIL (AXA2)
Almirall (Spain)

T/)\RTIL"DEREA
In-licensing of EBASTEL® in Japan

FUP—R - ATV CKE)
Gilead Sciences (U.S.)

7 LEY —L"OEREA

In-licensing of AmBisome” in Japan

2w A7 — CKE)
Shire (U.S.)

UZTUAHIL® DEREA
In-licensing of REPLAGAL" in Japan

X))o - YT (TZUR)
Merck Santé (France)

X NI)LO*OEREA
In-licensing of METGULCO?® in Japan
Glucophage® Powder [CX19 &AM MRF AT (Snowegran®) DyEMNEH

Out-licensing of oral solution technology (Snowgran®) for Glucophage® Powder

Sunesis (U.S.)

AG-7352 DiEHEH
Out-licensing of AG-7352

ST A RO (TR—2)
Novo Nordisk (Denmark)

22T IRA N DOEREA
In-licensing of SUREPOST® in Japan

TILI—> CKE) NI R DBENEH
Celgene (U.S.) Out-licensing of CALSED®
FI)b¥— CKE) NT R DBNEH
Chelsea (U.S.) Out-licensing of DOPS®
Y/ T4 (TS RA). 7Z)I\TODEREA

TUZXBNILRAY—XE (BA)
Sanofi (France), Bristol-Myers K.K. (Japan)

In-licensing of AVAPRO" in Japan

YV CKE)
SanBio (U.S.)

SB623 DILAKEAN (T 32/3K)

In-licensing of SB623 in North America (option agreement)

A —tTH~ CKAE)
Intercept (U.S.)

DSP-1747 OER - REEA
In-licensing of DSP-1747 in Japan and China

IIVY CKE)
Edison (U.S.)

EPI-743MEMREA. EPI-589DENA - JLKEA
In-licensing of EPI-743 in Japan, In-licensing of EPI-589 in Japan and North America

@Y /EFY - T7—Ia—FT4HILX 422 Sunovion Pharmaceuticals Inc.

b EEAT

Partners Partnership

I—5+ (BA) JVRAY DHAERGEIEH

Eisai Out-licensing of LUNESTA? for the Japanese market
UCB 77—~ (XA R) HPAFILDEH

UCB Pharma (Switzerland) Out-licensing of XYZAL®

A)Lo CKE) ISRy IADEH

Merck (U.S.) Out-licensing of CLARINEX”

Y/T4 (TZVR) LIS DEH

Sanofi (France)

Out-licensing of ALLEGRA®

3M CKE)
3M (U.S))

VR I X HFADT U N — 2T LFETDEA
In-licensing of delivery system technology of XOPENEX HFA®

555 GmbH (871 X v F) (RAW)
Takeda GmbH (former Nycomed) (Germany)

VOUVIR (PILRRO, A LFUR, EhF) OXREEA
In-licensing of ciclesonide (ALVESCO®, OMNARIS®, ZETONNA®) in the U.S.

E77)L GRIL bA)L)
BIAL (Portugal)

T TT 4 Z LDILKEAN
In-licensing of APTIOM®in North America

TSR3 CKED
Prasco (U.S.)

IR I ANSDA—VTAXRI TR wIDEH
Out-licensing of authorized generic of XOPENEX" LS.

JXU T 7—< GmbH (RAY)
PARI Pharma GmbH (Germany)

RITTA T =X T L eFlow® DEA

In-licensing of eFlow® Closed System Nebulizer
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Corporate History
EES=EEES I s
18974 (BFA304) b/ 14H il 19844 (BBf1594F) 2 A6HKIL
1897 & ICARRBIE DA HELR214ICKD. ERILE TEMRRT CREDERIEEHIAL)
KBRS R AR, OEZHEOWR, B5%, WEHFIE, ER(EF
1898 xR BETCMETS (HARTS, REOX B OERRRRIE R T 1564 505
BRI o L RO A DA RERH E RS cEE TIRRDRIEn. BE10RTH
fU, AREAO SRR A, cEFERIR.
19085 ARERABHRAIZRINAG 1984%F RESEFHNA [>T\ U —L] Hi%H
1914% (CHEmESS— 19856 EE/\(F 15 REOEETE) BT
1927 % ST - WA [T77 KUY Dram) 19875 =B Yy—JI0>-aBA[RAST0v)
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Dainippon Pharmaceutical |

Sumitomo Pharmaceuticals

1897 Dainippon Pharmaceutical Co., Ltd., established on May 14. 1984 Sumitomo Pharmaceuticals Co., Ltd., established on February
Twenty-one prominent leaders in the pharmaceutical industry 6, 1984, from the Research, Development, and Manufacturing
in Doshomachi, Osaka, founded Osaka Pharmaceuticals Co., divisions of Sumitomo Chemical Company’s pharmaceuticals
Led. business, as well as the Pharmaceuticals Sales division of

1898 Pharmaceutical Plant (previously Osaka Plant; currently Osaka Inabat.a & Compan,y, the sole dl.Stl‘IbutOI‘ of Sumitomo
Center) established in Ebie, Osaka. Chemical Cor.npanys pharmaceuticals. The new company
The com ired th g cal Daini opened for business on October 1.

pany acquired the semi-governmental Dainippon
Pharmaceutical Company in Tokyo and changed the name of 1984 INTEBAN® CREAM (topical analgesic and anti-inflammatory
the company to Dainippon Pharmaceutical Co., Ltd. drug) launched.

1908 Osaka Pharmaceutical Testing Co., Ltd., acquired. 1985 Construction of Ehime Bio Plant (currently Ehime Plant)

1914 Chemical products business started. completed.

1927 EPHEDRINE “NAGAI™ (bronchodilator and antitussive) 1987 SUMIFERON?® (natural alpha interferon) launched.
launched. 1989 DOPS® (neural function ameliorant) launched.

1950  Animal drug business started. 1993 AMLODIN® (therapeutic agent for hypertension and angina

1956 OTC drug business started. pectoris) launched.

1960 Food additive business established. 1995 MEROPEN? (carbapenem antibiotic) launched.

1968  Suzuka Plant (Suzuka City, Mie Prefecture) established. 1997 Sumitomo Pharmaceutlcals UK, Iftd' (currently, Sunovion
c - ; Lt e Suia Cir Ouald Pharmaceuticals Europe Ltd.) established.

1970 Prc:fiescttiiglsc?mo left{ee;earc Laboratories (Suita City, Osaka 1999  Animal drug business transferred.

. N dp b 1 Sumitomo Pharmaceuticals America, Ltd. established.

1 L. i .

o7 aboratory products business starte 2003 Production of bulk pharmaceuticals transferred from

1987 The Japan Epilepsy Research Foundation established. Sumitomo Chemical; Oita Plant established.

1988 U.S. office opened. Sumitomo Pharmaceuticals (Suzhou) Co., Ltd. established.
PRORENAL? (vasodilator) launched. 2005 OTC drug business transferred.

1989

EXCEGRAN?® (antiepileptic) launched.

1998 GASMOTIN® (gastroprokinetic) launched.
2003 Osaka Plant closed (merged with Suzuka Plant).
2005 OTC drug business transferred.

Sumitomo Dainippon Pharma created on October 1, 2005.

2006

AmBisome® (therapeutic agent for systemic fungal infection) launched.

AMLODIN® OD tablet (therapeutic agent for hypertension and angina pectoris) launched.

2007

REPLAGAL? (therapeutic agent for Anderson-Fabry disease) launched.

The Mid-term (for the period from fiscal 2007 to fiscal 2009) business plan started.

Sumitomo Dainippon Pharma starts global Phase IIT clinical trials for atypical antipsychotic
lurasidone.

2008

LONASEN?® (atypical antipsychotic) launched.
AVAPRO?® (therapeutic agent for hypertension) launched.

2009

TRERIEF® (therapeutic agent for Parkinson’s disease) launched.
Acquired Sepracor Inc. (current Sunovion Pharmaceuticals Inc.)

2010

MIRIPLA® (therapeutic agent for hepatocellular carcinoma) launched.
The second mid-term (for the period from fiscal 2010 to fiscal 2012) business plan started.
METGLUCO?® (Biguanide oral hypoglycemic) launched.

2011

LATUDA? (atypical antipsychotic) launched in the U.S. by Sunovion Pharmaceuticals Inc.
SUREPOST® (rapid-acting insulin secretagogue) launched.

2012

Co-promotion of Paxil® CR (antidepressant) started.

Acquired Boston Biomedical, Inc.

ZETONNA? (therapeutic agent for allergic rhinitis) launched in the U.S. by Sunovion
Pharmaceuticals Inc.

Sunovion Pharmaceuticals Inc. acquired Elevation Pharmaceuticals, Inc. (current Sunovion
Respiratory Development Inc.)

AIMIX?® (therapeutic agent for hypertension) launched.

2013

A subsidiary (Sunovion Pharmaceuticals Asia Pacific Pte. Ltd.) established in Singapore.
The third mid-term business plan (for the period from fiscal 2013 to fiscal 2017) started.
An anti-cancer drugs sales subsidiary company (Boston Biomedical Pharma, Inc) established in the U.S.

2014

Joint venture company (Sigh Regen K.K.) established.
Kobe Regenerative & Cellular Medicine center opened.
APTIOM? (antiepileptic) launched in the U.S. by Sunovion Pharmaceuticals Inc.
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Stock Information

@ FEITEMRINHMN UMK AEIDIARE  Number of Shares Issued and Outstanding and Stock Splits

" E==R
HAEHR As == Allocation rate BANRRER (FF4K) IENNRRER (FFHF)
Date of Description Allocation date Number of additional Number of additional
capitalization Bk Fik shares (thousand) shares (thousand)
Old share New share

199258200 Mol 199243831H
May 20, 1992 Stock split March 31, 1992 1 1.05 8,008 168,176
o021 Aa1 g FEEREOEAS
January 31, 2002 Conversion of — — — —

’ convertible bonds
2005%F10A3H &Af#* 2005%9H30H
October 3, 2005 Merger September 30, 2005 o o 229,716 397,900

AR KEARE  ERRE=1'1.290 KRAMEN—XTOLFEF, KEARRE  FREFE=415585)
Merger Ratio  Dainippon Pharmaceutical : Sumitomo Pharmaceuticals = 1 : 1,290 (On a stock value basis, the ratio between Dainippon Pharmaceutical and Sumitomo

Pharmaceuticals is 41.5 : 58.5)

ORI DIKT  Stock Information

(1 8355= 100#% One tradable unit: 100 shares)

201143RA31H 201243A31H 2013%3A31H 2014%3A31H
March 31,2011  March 31,2012 March 31,2013 March 31, 2014

SATEMTH T e O sharesisued and 397,900,154 397,900,154 397,900,154 397,900,154
RREFSE Total number of shareholders 21,211 18,350 27,479 25,672
swmen gttt e 2 26 26
HNEAFFHEL Number of shares held by foreign investors 38,173,349 42,682,730 39,979,368 40,858,772
SEEYRER Number of floating shares 17,942,290 15,655,613 19,412,678 17,376,259
ZDHE (%) Ratio (%) 4.5 3.9 4.8 4.4
SEEFESH Number of shares held by 16,701,300 16,722,300 17,742,100 18,318,500
ZDHE (%) Ratio (%) 4.1 4.2 4.4 4.6
FEEFTIFHE Number of shares held by pension trusts 3,980,600 2,891,800 2,463,400 3,463,500
ZDHE (%) Ratio (%) 1.0 0.7 0.6 0.9
BB Number of shares held by the Company’ 482,555 261,784 239,984 262,384
ZDEE (%) Ratio (%) 0.1 0.1 0.1 0.1

fegBRasrg  Number of shuresheld by the Employee 3675 047 4,327,047 4,441,747 4,116,751

ZTDHE (%) Ratio (%) 0.9 1.0 1.1 1.0
1~ TOMRIRAE T D e 286,518,110 285,681,478 286,014,085 287,276,131
ZDHE (%) Ratio (%) 72.0 71.8 71.9 72.2
Bkl Number of treasury stock shares 587,168 588,699 590,246 593,962
ZDHE (%) Ratio (%) 0.1 0.2 0.2 0.2

% 1 85T E SO BITARBDETRGE D Z S ORI EsT

Number of shares held by sharcholders holding between one and 50 tradable units of shares, including shares less than one tradable unit of shares.

7F) 2009 F 3B 2HMT., BT #%Z 1,000%0'5 100KICEELH U,

Note) As of March 2, 2009, the number of shares constituting one unit of shares was altered from 1,000 shares to 100 shares.




@A E LI 104t Top 10 Shareholders (20144 3531 HIRFE as of March 31, 2014)

(BBA] © F#k Thousands of shares)

PRAKIVER FepRtE R
Number of shares held  Percentage of shareholding
1 ERIEEHASRHT
gunz?:iioniﬁ%gﬁial Co., Ltd. 199,434 50.20%
ettt 27,282 6.87%
8. BARYR Y — S MEFERITHASH (EFE0)
The Master Trust Bjank of Japan, L;Id. (%l‘lﬁt account) 15,574 3.92%
4. BR NS AT « - Y—EREFERITHASHE (EFED)
Japan Tr?steejs—ervices Bank, Ltd. (Trus?accf)uft) 11,793 2.97%
5. BFEaRIRIEE R
Nipponulljifc Insuran? Company 8,529 2.15%
6. BX N SRT (- Y—ERAEFERTHINEH M HERRITRBIGIETD)
Japan Trustee Services Bank, Ltd. (Trust account for Sumitomo Mitsui Banking 7,000 1.76%
Corporation’s retirement benefits)
7. FRESRRIEE R
Sumitoxilz) Life Insurﬁce Company 5,776 1.45%
8. LBV Z v oA EHIEEREFRIIAE
Aioi Nissay Dﬁwa InsurancEe Co., Ltd. = 4’435 1.12%
9. KAFRFREEEEREFU=
Sumitomo Dainippon Pgharma EEmployee shareholders association 4,116 1.04%
]O BNP}CU/\‘EE%*%EE%%I: 3 334 084(%)

BNP Paribas Securities (Japan) Limited

MEREEER(E. B (693,.962%) ZHR U CEHE L THEDE T, Percentage of shareholding is calculated excluding treasury stock (593,962 stocks).

MEFRBIETHRREZ)DIECCHBDET,

OH%IXDIRT Common Stock Holdings

FREERIMIUEERE  Number of Shares by Shareholder Category
SFZSAtt Securities Companies

The numbers of shares held are rounded down to the nearest thousand shares.

FREERIRELUHERE  Number of Shareholders by Shareholder Category
ZDDEA St Securities Companies 0.2 1%

2.28% Other Domestic Corporations _
BT Treasury Stock 1.36% ERIEES Financial Institutions 0.18%
0.15% N
LA - ZDfth . F Botk
Individuals and Others ?"/ié% . Treasury Stock
9 \ oreign Corporations 9
7.83% 1.46% 0.01%
NEENF
Foreign Corporations TDADEN
10.27% Other Domestic
Corporations
_ LA - ZDft
Fﬁﬁm%ﬁﬁ . 59.96% Individuals and Others
inancial Institutions 9
19.51% 96.78%
(PO144£3831 0B (201443/31HR%E
Jas of March 31, 2014) /as of March 31, 2014)
(1 BfI=E% One unit=100 shares) (A People)
20134388 20144388 2013388 2014543 8H
Fiscal years ended March 31, 2013 March 31, 2014 Fiscal years ended March 31, 2013 March 31, 2014
B - W5 ATEIE 0 o B - W5 AT 0 o
Government and Public Government and Public
SHEE SHEE
Financial Institutions 769,279 776,319 Financial Institutions 53 47
ez Faan EllEZ =
Securities Companies 67,884 90,979 Securities Companies 72 54
ZDDEN ZDMDEN
Other Dor/nestic Corporations 2,387,955 2,385,698 Other Dor/nestic Corporations 380 350
HEENS HNEENS
Foreién Corporations 399,793 408,588 Foreién Corporations 348 375
LA - Z DAt LA - ZDfth
Individuals and Others 348,186 311,478 Individuals and Others 26,625 24,845
Ho# Eo#
Treasury Stock 5,902 5939 Treasury Stock 1 1
=El =E
Total 3,979,001 3,979,001 Total 27,479 25,672
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Corporate Governance

HHEREOREMOIOBAMZRR L. D OIERSEERE
ZOREE T OUHDEREEDDELBIC. URITERZZDHIEA
BmH D@t ZRM > CHDbE I, INSZEBLUCI—RLU—b - A
NFURZERDFTERL. BEEMEDFHHREFIAICEEHET,

S I RSO N CHITREHNREZHRAL, BREOEE EXH
HITZDBLUTHD T T, Ffo. BUERE IR LTI 35 CHUfHR
DEBHITZHEET OEN CHRAERNEZRALTEDFT,

ERIEEHRARHE. SHOBREDS0.22% ZH I DB
THOHEITH. BXREFZITDO DA TCOEBERLEHREHENSD
FIETEL, BEOBREMZRO CVET ., D, StFHEEHLL
SOEBEZEZIFANTVTRIT AL, HEARANUCDOWNTIEZEHDH
WICRDITONTH D BHDRE - FBEEFHDOFEFENBDE
BERATVET,

E5IC BRHEAHBETEHOREDE M ZEET 5D
BOESNTHD. RN SO—EDRI MRS N LD E
et U CWVE T,

HffRzE, AARFR22ZZ08RTHRLTHD. [RRIA
1 EFRMEL. BEICHTIEBRLFERICOVTREDSSUREZ
ToTHOFT,

BERRE. MAEERSBZSOOZRTHRLTCHD. [RAIA
1 EFfEL. BEICEHTIBEBRERIRICOVTHFESREZTDOE
CHBIC. MFRARNEBERDSIERSEDT O CHDET, Fk.
iR =T DMEEFREHICHF L. BUHRIC S DREHROEE
- ZAMZEROICEENICEELUCBDET.

Fie. BRERFBIARIMMBRARORIIREDICH DAEMEE &
UCRAIA 2OFEEL. BfREORE UCBEATSEHCEDE, #2
ELOERGERZEZLCHDET, 5T, BfEER. BER.
HITREFOE CEBRITIORS FOEBRITICOD DD EEERIR
DOHAEZENE U TREERRZRAA 1 BRELTEDET,

ABBHERIICDER U CIE. ERmmEE VAICE D <HB|S(CH
D ONEBRFENIZEZ. EBOBEZERT DIcHDAEHIDE R
HdEEBIC, ZOREZROTHDET,

Sumitomo Dainippon Pharma promotes the development of a system
that maintains soundness and transparency while enabling rapid decision-
making. At the same time, Sumitomo Dainippon Pharma further
strengthens internal control including risk management. With this
framework, Sumitomo Dainippon Pharma strives to further strengthen
corporate governance and sustain the enhancement of corporate value.

Sumitomo Dainippon Pharma has introduced an executive officer system
under the Board of Directors to separate management supervision from
business execution. In addition, Sumitomo Dainippon Pharma has adopted
an Audit & Supervisory Board Member system to audit the execution of
duties of the directors from a standpoint independent from the Board of
Directors.

Sumitomo Chemical Co., Ltd. is the parent company of Sumitomo
Dainippon Pharma with a 50.22% share of voting rights. However, the
management of Sumitomo Dainippon Pharma is independent, with no
restraints by the parent company on approvals or other matters concerning
Sumitomo Dainippon Pharma’s business operations. Sumitomo Dainippon
Pharma retains some personnel seconded from the parent company based on
Sumitomo Dainippon Pharma’s own judgment, and believes this has no
influence on Sumitomo Dainippon Pharma’s management or business
operations. Respect for autonomy is affirmed by the parent company and
Sumitomo Dainippon Pharma’s independence is maintained.

The Board of Directors is composed of eight members, including two
outside directors, and convenes once a month as a rule to resolve and report
on important management matters.

The Audit & Supervisory Board is composed of five members, including
three outside members. It convenes once a month as a rule to discuss and
decide important audit-related matters, as well as to preview the agenda
items for Board of Directors meetings. Audit & Supervisory Board members
also attend Board of Directors meetings and other key business meetings to
focus on the legality and appropriateness of management decisions.

The Management Committee, which is a consultative body to assist the
Representative Director, President and CEO in his decision-making, meets
twice a month as a rule to deliberate on important management matters,
guided by the basic policies set by the Board of Directors. Moreover, to
ensure that top managers, including the members of the Board of Directors
and the Audit & Supervisory Board and Executive Officers, are fully aware of
the status of business execution and related important matters, Sumitomo
Dainippon Pharma has instituted the Executive Committee, which convenes
once a month as a rule.

With regard to internal control, Sumitomo Dainippon Pharma promotes
the establishment and enhancement of a system to assure the appropriateness
of business operations, including internal control over financial reporting
under the Financial Instruments and Exchange Act.
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#BEB—E col4a68 19885

Board Members and Executive Officers (us of june 19, 2014)

1%ES  Tide

K& Name

$HX Assignment

RIRFERMtR HRITRE

Representative Director, President and

Chief Executive Officer

%H IFit e 5=

Masayo Tada

KRR BRIITRE

£

& <5 vBL)

EAsiR 3} J0—/VUVRSDEIR, #4210V —REHHEIBY

Representative Director, Senior Executive Vice President Hiroshi Noguchi EXf‘f?‘CUtiVC Director, Drug Research; Global R&D Office; Global Oncology
Office
e SEETEE = S5 sos) | BEAE. HE. ANUE. oSy

Member, Board of Directors, Executive Vice President

Makoto Hara

Sales & Marketing; Legal Affairs; Intellectual Property; International Business
Management

iR BEITRE

Member, Board of Directors, Senior Executive Officer

[l ;3L o sL03)
Yoshihiro Okada

SEARER F OB ARES

Executive Director, Manufacturing; Technology Research & Development

iR BEITRE

Member, Board of Directors, Senior Executive Officer

AHE B uires xw?)
Masaru Ishidahara

J—Rb—hIdZa2Z5—Y 3>, ASE. #75. #AE
J—Rb—hI—EX Y5184

Corporate Communications; Personnel; General Affairs; Procurement;
Corporate Service Center

iR BEITRE

Member, Board of Directors, Senior Executive Officer

57 5] & ous vzL

Hiroshi Nomura

REEE, BRWIE. SIIE. WE.
B4 - fHiEEEEEMNERY

Global Corporate Management; Global Strategy & Business Development;
External Affairs; Corporate Secretariat & Industry Affairs; Finance &
Accounting; Regenerative & Cellular Medicine Office

[ESEN

EXifi (#£5%)

Member, Board of Directors (Outside)

ki W/E @5 vcod)
Hidehiko Sato

B (4£5%)

Member, Board of Directors(Outside)

ki Bt @5 vauw

Hiroshi Sato

BHEER

Audit & Supervisory Board Member

TH (% vr oss)

Nobuo Takeda

BH9EER

Audit & Supervisory Board Member

oE FTEH Gerec vy

Yasuji Furutani

BB (15

Audit & Supervisory Board Member (Outside)

AE BE G5 3aa5)

Harumichi Uchida

EBE® (15

Audit & Supervisory Board Member (Outside)

ioig=1 18 @en v

Yutaka Atomi

EER (15D

Audit & Supervisory Board Member (Outside)

I FON (cupb poe)

Kazuto Nishikawa

BETRE

Al

= mprux 990)

BEXRAE

Senior Executive Officer Susumu Nakajima Executive Director, Sales & Marketing

EBPITEER Bt {BHE vcos osoc) B/ EF VitVice Chair, Executive Vice President 3

Senior Executive Officer Nobuhiko Tamura Head of Global Clinical Development for Sumitomo Dainippon
Pharma Group
Vice Chair, Executive Vice President, Sunovion Pharmaceuticals Inc.; Head of
Global Clinical Development for Sumitomo Dainippon Pharma Group

BIEBITRE JT  EHI esx sLon) EEEHRIARE ¥ EEEY

Senior Executive Officer

Yoshinori Oh-e

Executive Director, Corporate Regulatory Compliance & Quality Assurance;
Regulatory Affairs

BTIRE

Fll

Bl (Labb £LDB)

EEAEEIARE

Executive Officer Yoshihiro Shinkawa Deputy Executive Director, Sales & Marketing

BITIRE HHE = Gor sle)  IMFRAER 3FITREHSEEY

Executive Officer Yoshiharu Ikeda Executive Director, Technology Rescarch & Development; Information
Systems Planning

#ITIRE F=ih  BESR gcwe wo®) YO—/ULR&DEESE

Executive Officer Mutsuo Taiji Director, Global R&D Office

BITIRE = {E17 35 oswx)  BERABE

Executive Officer Nobuyuki Hara Executive Director, Drug Development

HITIRE INAE) F|F @rzo vel) ASBHE F AMBRSEEY

Executive Officer Hitoshi Odagiri Director, Personnel; Career Development Support

BTRE M g cue pos  RANY - AT AFoHIL - Tr—TitPresident

Executive Officer

Kazuo Koshiya

Head of Global Oncology Office
President, Boston Biomedical Pharma, Inc.; Head of Global Oncology Office

bRy d=] Bi2 {#2 @z vzws)  U/EFVitExecutive Vice President

Executive Officer Hiroyuki Baba Executive Vice President, Sunovion Pharmaceuticals Inc.

WIRE Antony Loebel /£ >4t Executive Vice President and CMO

Executive Officer (7Y h=Z— O-N) Executive Vice President and CMO, Sunovion Pharmaceuticals Inc.
HITRE Chiang J. Li G+> u- RA R - INA 7 AF ¢ 7))Lt President, CEO and CMO 3%
Executive Officer Head of Global Oncology for Sumitomo Dainippon Pharma

Group
President, CEO and CMO, Boston Biomedical, Inc.; Head of Global
Oncology for Sumitomo Dainippon Pharma Group
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Contacts: for journalists, analysts and investors

J—Rb—b - D=2 —23VE

Corporate Communications

(KBRA#t Osaka Head Office) Tel. 06-6203-1407 Fax. 06-6203-5548
(BRRAt Tokyo Head Office) Tel. 03-5159-3300 Fax. 03-5159-3004
Email: prir@ds-pharma.co.jp

KX FRREKHASH
Sumitomo Dainippon Pharma Co., Ltd.

KPR TH541-0045 KRR EER 2-6-8
Osaka Head Office 6-8, Doshomachi 2-chome, Chuo-ku, Osaka 541-0045, Japan

RRAH T104-8356 RREHRXZRE 1-13-1
Tokyo Head Office 13-1, Kyobashi 1-chome, Chuo-ku, Tokyo 104-8356, Japan

http://www.ds-pharma.co.jp
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