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1. INTRODUCTION
COUNTRY OUTLOOK

15th largest country in the 
world

Total Land Area: 1,811,569 sq km

Distant from furthest points: 5.2 
thousand Km

17,508 islands 

5th largest population in the 
world  (Population: 248 millions)

Image source : https://www.awesomestories.com/asset/view/Indonesia-Map-Locator

Indonesiais located between the
Pacific Ocean and Indian Ocean
thus bridging Asia with Europe,
MiddleEastandAfrica
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1. INTRODUCTION
ECONOMIC STRENGTH
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Å Indonesia is the largest economy of ASEAN
accountingfor 33%of the total ASEANGDPand is
the 16th largestGDPin the world.

Å Indonesiahasmaintain positive economicgrowth
even with the financial crisis that took place in
2009.

Indonesia
33.1%

Brunei 
Darussalam

0.7%

Cambodia
0.8%

Lao PDR
0.4%

Malaysia
15.5%

Myanmar
0.0%

Philippines
11.6%

Singapore
14.6%

Thailand
16.3%

Timor-Leste
0.1%

Vietnam
6.9%

ASEAN GDP (2014)
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2. THE ROAD STATISTICS

Source: Statistics Bureau, 2010

Road Status
Length

(km)

Percentage
of Total 
Road 

Length

Stable Road 
Condition

Authority

National 
Road

47,017
(non toll

road)

11% 86% /ŜƴǘǊŀƭ DƻǾΩǘ

820
(toll road)

Provincial
Road

46,486 11% 70.99% Provincial 
DƻǾΩǘ

Municipal/ 
Regency 
Road

346,294 78% 57.01 % Municipal/ 
wŜƎŜƴŎȅ DƻǾΩǘ

TOTAL 440,617 100%

10.86%

10.55%

78.59%

National Road

Provincial Road

Municipal/Regency
Road

ÅIndonesiahasthe longestroadnetwork in ASEAN

ÅNationalroadservesasthe mainprimary-arterialroadnetworkandin generalis in goodcondition

ÅHowever,a lot of provincialandmunicipal/regencyroadsarein poor conditions. Thissituationhamper
Indonesiaroadnetworkconnectivity

Composition of Road Length by Status
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GDP: USD 700 
Billion
Per capita 
income
USD 3,000

GDP: USD 4.0 ς4.5  
Trillion
Per capita income
USD 14,250 ς15,500
(High income 
country)

GDP: USD 15.0 ς
17.5  Trillion
Per capita income
USD 44,500 ς
49,000

2015
NOW

BUSINESS AS USUAL

3. NATIONAL LONG TERM GOALS
ThreeStepstoward achievinglongterm goals:
Å Creatingnew integrated economicactivities by improving accessibility to

naturalresources,geographicandhumanresourcespotential.
Å Improvingproductionandmarketingefficiencyto enhancenationaleconomic

competitivenessandresiliency
Å Promotinginnovation-driveneconomy

ImprovingAccessibilitymeans
the provision of decent and
reliable infrastructure suchas
roads,toll roadsandbridges.
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ωBacklogand lesscompetitive logistic infrastructure causedby
high logistic cost and high travel time on main corridors (2.7
hr/KM).

ωUnready and less spreadof expressway development.

ωUnbalance modal share; too dominant on the road sector 
(85%); congestion in metropolitan area

ωSpatially unbalance road performance; the conditions of sub 
national roads are less stable compare to national roads.

Network

ωLess optimal delivery system due to traditional procurement,

ωToo many small size contracts

ωGovernment bear all the risks
Delivery

ωLimited alternative financing models including lessoptimal 
Public Private Partnership (PPP) scheme; too dependant on the 
public resources

Financing

State Budget
76,63%

Public Service 
Agency (BLU)

0,04%

Sharia Obligation
15,71%

World Bank
1,75%

ADB
0.95%

IsDB
0.33%

JICA
0.89%

EDCF
0.34%

China
3,36%

Loan
7,62%

2016 Road Sector Budget Proportions 
& Loan Proportions By Donors

4. ISSUES AND CHALLENGES IN THE ROAD SECTOR
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5. FINANCING GAP AS THE OPPORTUNITY 

STATE BUDGET + 

LOCAL GOVôT 

BUDGET

FINANCING GAP

Others 

(11%)

PPP 

(20%)

Alternative 

Financing 

Scheme

Investment 

Target

(Strategic 

Transportation 

Infrastructures)

+ US$ 134 

Billion)

Loan, Bond, etc

(39%)

}

STATE BUDGET + 

LOCAL GOVôT 

BUDGET

(30%)

+ US$ 40.2 Billion

+ US$ 14.8 Billion

+ US$ 26.8 Billion

+ US$ 52.4 Billion

8US$ rate as of 23/10/2015

With a very big dream,comesa hugeresponsibilityto provideabundantof financialsource. Asthe government
couldonly provide+ 30%of the total needs,there shouldbe another type of financialscheme. Insteadof view
the financialgapasa problem,it would be better to recognizethis asanopportunity for privatesectorsto givea
handby investingtheir capitalin the developmentof hardinfrastructures.



ÁAccelerating the developmentof Multimodal
TransportationSystem

ÁAccelerating the development of National
LogisticSystem

ÁEncourage the equilibrium of national-
oriented transportation as well as local and
regional-oriented transportation

ÁBuildingintegrated transportation network in
order to support investment on economic
zonesandoutlets

6. ROAD DEVELOPMENT PLAN
NATIONAL MEDIUM TERM DEVELOPMENT PLAN 2015-2019
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Asset Management 

Increased stability of National Road (98%)

Road Network Development
Support to Sub 
National Road 

Increased connectivity support to 

strengthen competitiveness (77%)

Preservation of 
47.017 KM National 

Road (including 
bridge)

Å1.000 KM Expressway
Å2.650 KM New Roads
Å3.072 KM Capacity Expansion 

(including FO/UP)

500 KM Sub National 
Road Facilitation 

6. ROAD DEVELOPMENT PLAN
DIRECTORATE GENERAL OF HIGHWAYS STRATEGIC PLAN 2015-2019

Utilization of National Road 
up to 133 billion vehicle km

Reducing travel time in the main corridors down 
to 2.2 hr/100 km

Facilitation for sub national 
road up to 100%
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Connectivity 70%
Travel time 2.7 hr/100 km

Stability of national road 94%
Utilization of national road 98 billion vehicle km

2014

2019

2015 
-

2019


