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Football

Louise Taylor

 The Premier League is generating more 
money than ever  but double-digit wage 
inflation explains why several clubs 
have  falling operating profi ts and  pre-tax 
losses. This  is  the central theme of the 17th 
Deloitte  annual  review of  football  fi nance , 
 published yesterday, which offers an 
intriguing insight into the game’s fi nances 
during the 2006–07 season.

Although strong growth in commer-
cial and matchday  income saw collective 
Premier League revenues exceed £1.5bn 
for the fi rst time, much of this increase 
has  ended up in the pockets of players 
and  agents. Sir Alan Sugar, the former 
Tottenham Hotspur chairman, memora-
bly described this syndrome as “the prune 

juice eff ect” and Dan Jones, a partner in 
the sports business group at   Deloitte,  said: 
“The improvement in cost control which 
would demonstrate a normal business cul-
ture of maximising profi tability does not 
appear to be happening at Premier League 
clubs. A shared will and action  by all the 
clubs to limit wages growth would deliver 
increased profi tabil ity for all, but the pur-
suit of on-pitch success and the intense 
competitive desire to gain an edge means 
clubs continue to invest heavily in their 
playing squads and bid the market up, to 
the detriment of all clubs’ fi nances and the 
benefi t of players and their agents.”

In  2006–07  Premier League clubs’ 
 salaries rose  13% — marginally ahead of 
 a median 11% rise in revenue — to £969m  
and they will have broken the £1bn barrier 
 in the season just fi nished. Clubs paid an 
average of £48.5m  in wages,  with Chelsea 
having the biggest bill at  £133m and Wat-
ford the smallest at £17.7m. The picture 
was  gloomier in the Championship,  where 
aggregate operating losses worsened as 
average wage increases of 14% outstripped 
median revenue growth of 3%.

 The 2006–07 fi gures almost certainly 

refl ect clubs spending future broadcasting 
revenues  but there are  startling  disparities 
between the  important wages-to-turn-
over  ratios at clubs in England’s top two 
divisions. The average Premier League 
 fi gure stood at  63% but Tottenham  could 
be  proud of their housekeeping  because 
the ir wages/turnover ratio was  the lowest 
at 42%.  Manchester United’s  was a disci-
plined 44% and Liverpool’s 58%.

 Worrying fi gures of 80% and 85% were 
recorded at Middlesbrough and Blackburn 
respectively. Even more alarmingly, Sun-
derland’s  ratio was 90% and Derby’s 125%. 
 But the latter two  probably refl ect the pay-
ment of performance-related bonuses to 
players for winning promotion .

Signifi cantly,  only eight  Premier League 
clubs showed operating profi ts, namely 
Manchester United, Arsenal, Liverpool, 
Tottenham, Newcastle, Reading, Shef-
fi eld United and Watford.  England’s  top 
division was deposed as Europe’s rich-
est in terms of operating profi ts by Ger-
many’s Bundesliga , where the average 
wages/ turnover ratio was  45% and collec-
tive profi ts of €250m (£197m)  outstripped 
the Premier League’s €141m. 

Leading clubs losing out as 
players and agents cash in 
Premier League revenues 
pass £.bn for fi rst time   
Only eight top-fl ight teams 
make profi t as wages soar

Chelsea 1 2 ▼1 132,817,000 17%
Man Utd 2 1 ▲1 92,310,000 8%
Arsenal 3 4 ▼1 89,703,000 8%
Liverpool 4 3 ▲1 77,589,000 13%
Newcastle 5 13 ▼8 62,475,000 20%
Prem Lge avg 5.5 10.5 ▼5 48,450,000 13%
West Ham 6 15 ▼9 44,160,000 41%
 Tottenham 7 5 ▲2 43,804,000 8%
Aston Villa 8 11 ▼3 43,194,000 13%
Everton 9 6 ▲3 38,427,000 4%
Middlesbro 10 12 ▼2 38,270,000 n/a
Portsmouth 11 9 ▲2 36,888,000 49%
Blackburn 12 10 ▲2 36,712,000 10%
Man City 13 14 ▼1 36,381,000 6%
Fulham 14 16 ▼2 35,169,000 17%
Charlton 15 19 ▼4 34,297,000 0%
Bolton 16 7 ▲9 30,715,000 8%
Reading 17 8 ▲9 29,815,000 109%
Wigan 18 17 ▲1 27,480,000 34%
Sheffi  eld Utd 19 18 ▲1 22,421,000 48%
Watford 20 20 —— 17,636,000 76%

£132m

England €2273m

Germany €1379

Spain €1326

Italy €1163

France  €972
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Gunners’ move for Nasri 
fails to appease Van Persie
Dominic Fifi eld and David Hytner

Arsenal are preparing to make their fi rst 
sortie into the transfer market this sum-
mer with the signing of the highly rated 
France international Samir Nasri from 
 Marseille, though disquiet remains within 
the  squad at the prospect of key players 
leaving.

Nasri, an attacking midfi elder capable 
of  playing wide or through the centre, won 
his eighth cap for Les Bleus in Tuesday’s 2–0 
friendly  win over Ecuador and is expected 
to make a major impact at Euro 2008 . The 
20-year-old will cost  about £13m. “Arse-
nal’s off er has caught his interest from a 
sporting point of view,” said Nasri’s agent, 
Jean-Pierre Bernès. “In his career plan, it 
is something very interesting for him.  But 
he will be leaving    Marseille. It will be done 
in the coming days.”

The signing will appease  some  at the 
club  following the departure of Mathieu 
Flamini to Milan and the prospective exit 
of  Alexander Hleb. Barcelona have joined 
Real Madrid and Internazionale in express-
ing an interest in the Belarus midfi elder, 
with reports in Spain last night suggest-
ing Hleb and his agent had met the Bar ça 
sporting director, Txiki Begiristain,  in Ger-
many to discuss a possible move.

The Catalan club  found the player 
“receptive” to the idea of a transfer to 
 Camp Nou  though he is considering 
other off ers and no offi  cial approach 
to Arsenal has  been made. 
Arsène Wenger had hoped 
to retain the Belarussian’s 
services  but there is an 
acceptance  he will move 
on. Hleb said yesterday 
that Arsenal “means 
so much to me” but 
did not rule out a 
move abroad.

Robin van Persie 
voiced the concerns 
of the squad yester-
day at the prospect of 
a summer exodus from 

the Emirates Stadium, with Flamini hav-
ing already left to sign a  lucrative deal at 
 Milan. “They should make sure that these 
players stay,” said Van Persie, aware  that 
the club operate a strict salary structure. 
“Arsenal have a policy in which they will 
not go over a specifi c amount of money 
when agreeing the salary of a player. They 
won’t pay enormous amounts of money. 
I think that they should go to a higher 
level of salary.

“If you want to keep the group together, 
you have to keep them happy. If you are 
27 or 28  I can understand that you would 
make the decision to go elsewhere if you 
can earn three or four times as much.  If 
that sort of money was also paid at Arsenal  
I’m sure that person would stay.”

Van Persie, contracted until 2011, is  in 
negotiations  over a new deal  though fears 
remain that Emmanuel Adebayor or Cesc 
Fábregas could yet leave . “It is the princi-
ple,”  said Van Persie. “It is very important 
that Arsenal keep these guys. This group 
is unique. If a number of them leave  it will 
be diff erent. I think of myself as an Arsenal 
man but Arsenal should also try to make 
sure that we all grow together.” 

Arsenal’s former captain Thierry Henry 
has been told by Barcelona’s new coach, 
Pep Guardiola, that he is going nowhere 
 as the  club prepare  for life  without Samuel 
Eto’o, who they expect to move to Milan. 
Guardiola  sat down with Henry  to assure 
him that he was an integral part of his 
plans, which would have been music to 
the  France international’s ears after a 

trying campaign in La Liga. 
Guardiola told Henry that he ought 

to be proud of his fi rst season at the 
Camp Nou, in which he was the club’s 

leading goalscorer, despite 
being played largely on 
the left fl ank, away from 
his favoured central role. 

Henry scored 19 goals in all 
competitions, 12 of them in 

La Liga while Eto’o fi nished with 18 and 
Lionel Messi 16. 

 Tottenham have been one of the 
clubs to show an interest in Eto’o, who  
would require a weekly wage of close 
to £100,000, which would shatter 
their pay structure .  A more feasible 
target for them is the Barcelona star-

let Giovan i  dos Santos,  whom they 
are close to signing.   Spurs also hope to 
swiftly fi nalise a deal for Diego Capel, 

the 20-year-old Sevilla left winger.

Mancini would relish Chelsea 
challenge but no approach yet

David Hytner and Andy Hunter 

Roberto Mancini would relish the oppor-
tunity to manage Chelsea but as yet, there 
has been no approach from the London 
club. The Italian has been relieved of his 
managerial duties at Internazionale — his 
agent confirmed the parting yesterday 
— and he is now embroiled in a wrangle 
over compensation. With Jose Mourinho  
poised to replace him at  San Siro, Man-
cini wants a satisfactory settlement on 
the remaining fi ve years of his contract, 
which is worth  €6m (£4.7m) a year. 

“There are no [escape] clauses,” said 
Mancini’s agent,  Giorgio  De Giorgis, who 
 said  his client was “very disappointed” at 
the “unexpected” turn of events. “When 
you have a contract  it has to be respected 
until it terminates. When a president turns 
fi rst to  Mancini and then to Mourinho  he 
knows what the costs are.”

Massimo Moratti, the Inter president, 
met  Mancini on Tuesday afternoon and 
told the man who has just guided the club 
to their third successive Scudetto that his 
services were no longer required. 

“As of now, there is no contact with 
Chelsea,” added  De Giorgis. “Mancini is 
not a person or a coach who likes to pro-
pose himself to a club, he waits for a club 
to look  for him so we are in that position 
right now. We are not proposing Mancini 
to any club. Chelsea are one of the top fi ve 
clubs in the world so it is more likely, if 
there will be any talk, there is more of a 
chance of it to happen now than before.”

Chelsea are assessing their options after 
sacking Avram Grant . Luiz Felipe Scolari, 
Mark Hughes and Frank Rijkaard, together 
with Mancini, are among the coaches 
under consideration while Guus Hiddink 
has distanced himself from the running. 

Steve McClaren is close to ending his 
six-month absence from the game at FC 
Twente despite bizarre claims  that he vis-
ited the Dutch club’s stadium this week 

only for a guided tour. The 47-year-old was 
photographed leaving the Grolsch Veste 
 on Tuesday, where he met offi  cials from 
the  surprise Champions League qualifi ers. 
 Despite the talks and McClaren’s interest 
in adding more European experience to his 
 CV, FC Twente’s president, Joop Munster-
man, made a strenuous eff ort yesterday to 
deny the appointment  was imminent. 

“McClaren called FC Twente to get a 
guided tour around the stadium ,”  he said. 
“We did not speak about a contract. There 
are more candidates.”

 The Fulham striker Brian McBride is 
leaving Fulham after  4½ years at Craven 
Cottage to move back to the US.  

 Robin van Persie 
says Arsenal 
should ‘go to a 
higher level of 
salary’ to keep 
the current squad 
together

Revenue growth of ‘big fi ve’ European 
leagues, 1996-97 to 2008-09

Operating profi t/loss in the ‘big fi ve’ 
leagues, 1996-97 to 2006-07

Wage costs for the ‘big fi ve’  European 
leagues, 1996-97 to 2006-07
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League table based on total wage 
costs in 2006-07 Premier League

Euro 2008 previews on the web
Assessing the chances of Austria and Germany
blogs.guardian.co.uk/sport ≥

Wages/turnover  ratios of Premier League and Championship clubs 2006-07
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Chelsea’s spending on wages, by some distance the 
highest in the Premier League and a 17% rise on the
London club’s fi gure for the previous season 

Comparative revenue breakdowns for the ‘big fi ve’ European leagues  
in the 2006-07 season
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