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SunfFower
Comment on Text
1.  According to Justin Yifu Lin, Senior Vice President and Chief Economist of the World Bank, the effects of the global slowdown are likely to be felt by developing countries (DCs) in two successive waves. In the first wave, DCs would confront declining exports, dwindling external investments and reduced remittances. In the second wave, DCs might expect: (i) a rise in uncompleted projects due to falling external investments; while (ii) completed projects may add to excess production capacity, thereby adding to the risk of deflation. Justin Yifu Lin's analysis is presented in the research paper “The Impact of the Financial Crisis on Developing Countries”, 31 October 2008.

SunfFower
Comment on Text
3. Manufacturing is defined by the Vietnam General Statistic Office as comprising of industrial and construction activities.

SunfFower
Comment on Text
2. Vietnam's GDP growth of 5.32% in 2009 is second only to China whose growth amounted to 8.7% according to the Xinhua News Agency. In Q1 2010, Vietnam's economy remained the second fastest growing in the region after the 6.1% growth registered by China (Reuters). By comparison, growth of other ASEAN economies in Q1 2010 include Thailand (4.5%), Indonesia (5%), Singapore (-3.5%), the Philippines (2.6%) and Malaysia (2.9%).



����������������	�
��������������	����������������������
���������������������

��������� �������������������������
���� �������
��������� ��� ����������� �����

������ ������ ����������� �������

������
��	������������ ��	��������	������


�������!"#$"%����&'��	�()')�	����"#"(%����&���	�())*���#"%����&+����+#*%����&(����

���������� ����,� ��� ����
� ����� �������� ��� ���� ������ � ��� ������ �����

!��������������	�-$��))������������������'#"�������������.���,#�/����������������

������������	���0������������������	���
��������������������������� �'�#$%�	������

������ ������� ��������������������!�,����
��	����������������������	����������
����

!���*#*%� ������ ������&'��	�!()')�	�����#-%����())*���������,��������������


�����������	�����!���������,�����!��,������������
������	���	�����#

���������

1�����())*���2��������3�����������!23�,��������� ���������������$#"(%

!����������4������5������ ���!45,���
����	�')%,��&'�()')�����*#�$%� ������

 �����������������6 �����
����������������������
���	����-%�����%�	���()')#�7���

������������������������������
���������������
�������	���������������������

��������������������
����������������� ��������������	�����#

1�������������������������
������������������ �����8�9����	�������������� ���

�������������������
�����������:�������������	�������������	�������������
������

��;����������������	��������
������������������������
 �������"������������
���������

�	���������������� $ �����������
����� ������ �����������#�

�	
���������		
�����
������

7���())*�����������������- ��������������������������
�������	�+-#-+%�������

���������()%�8�9���
���������������������
����������������
�������������������

��	�����������
��������������	��	�())*#�1�����&'�()')�	�
���������������������
�����

��� �������� ����� ������� �� +#+�%� �� ���
��� � ��� 	���� ����8�9��� (#*"%� ��
���

��	������ �������������������� ���
���������#���������	����������������������

��
�������������������������	��������������������<����� ���
������������� ����	��

�������������	������ ���������������&'�()')#

=�����������������
��������	�����!�����������
�=>?@A���������,������8�9

���������������������������������� �	����������������� ���������
���������������

�

��� ��� ��� ��	�
���� ���� 	������ ������������� ���� 	�

��	���� ������ ��� ������
� ���� ��������
�������� ���� ��� !�����
���� ����������� ������ ��� 	��������� �����"���� #��� �$	���!�� ����
���%�� ��&'(�%)�

 ��*���+����,,�	�������������������-������������������
�.��������/�������0����������+����������	�
���
���������	�������	�������12�,��
�%�/��	���%��3����!�������������������	���	�������	��������+��������������
�����!����	�������,����2�������%4�5�6��,��
�����1��5�6��������������	�����,��
�%�/��	���%�

���3		�����!������!�����
������	��������
���
�
�
���������������,���	����������������������
�������������	�����
������14�� #'(�4���)� ,��
� ����	����������� ������,�%�/����%��7���������"��,��������,�������

������ ����"��	����������������	�����������������!���,�%��42�,��
�����������

1��*������
�������	��!����	���������28�����������������!��

���,,�	�����,��
�9�����������,����"��
�������	�����2�������������������������	��
������������%��

���*���(�����������,�������
�����������������!���� ���2��������
��������,��������!������"���
�,,�	��� �������	��
������ ������ ��	������� ���
���� �����%%2��3�,��������������������,�4�4 2���������	�� ��
:���������%��"��	�����������������,��������	��
�������	��9�������

SunfFower
Comment on Text
4. By 24 December 2009, credit institutions and commercial banks in Vietnam had provided VND446,952bn in government subsidised loans to corporate borrowers (at exchange rate VND18,50069:USD1).

SunfFower
Comment on Text
7. The stimulus package included a 4%-subsidy loans programme effective from January 2009, followed by a second 2% interest subsidy loans scheme later in 2010. 

SunfFower
Comment on Text
5. The GoV officially approved a request by the Vietnam Coal and Mineral Industries Group, Vinacomin, to raise coal prices by 47% from 1 March 2010. As regards the retail electricity prices, the GoV approved an average increase of 6.8% to VND1036/kWh from VND970.9/kWh in 2009, applicable from 1 March 2010.

SunfFower
Comment on Text
6. According to a government decree the minimum monthly salary of a civil servant in Vietnam is set to increase to VND730,000 (USD38.4) from the current VND650,000 as of 1 May 2010. Pensions, welfare benefits and monthly allowances shall also increase at an average of 12.3% from this date.

SunfFower
Comment on Text
8. The State Bank of Vietnam devalued the dong by 5.44% in November 2009 after the gap between official and black market rates increased to more than 11%. A further devaluation of 3.35% took place in February 2010, which represents the fourth such move since June 2008.
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SunfFower
Comment on Text
9. The latest population survey indicates that up to 1.3 million people of working age (2.9% of the total 55 million people at working age) in Vietnam are jobless. The unemployment rate is higher than the 2.38% registered in 2008. Unemployment was worse in urban areas where as many as 4.64% were registered as unemployed in 2009. Although rural areas registered lower unemployment than urban areas in 2009, at 2.25%, the rate is still quite high compared to the 1.53% registered in 2008.

SunfFower
Comment on Text
10. At the start of 2009, the Ministry of Labour, War Invalids & Social Affairs planned to send 90,000 Vietnamese workers to overseas markets. Data compiled by the Ministry in November 2009 indicated that only around 70,000 successfully secured work permits, working visas and jobs in foreign countries. Taiwan remained the biggest ex-patriate labour market for Vietnam, creating jobs for more than 58,200 workers from January to the end of October. Other important destinations for Vietnamese guest workers were South Korea, Japan, the United Arab Emirates, Macao and Malaysia.

SunfFower
Comment on Text
11. The official poverty line corresponds to monthly earnings of VND241,000 or less in city and VND200,000 in rural areas (USD11-14 per month). By contrast, the international poverty line is USD1 per day.
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SunfFower
Comment on Text
12. Admittedly, this figure must be taken in context given that FDI commitments in 2008 reached an all time high of USD64bn.  

SunfFower
Comment on Text
13. According to official figures, the US is the largest investor in terms of committed FDI in 2009 (USD5.9bn, representing 36.4% of the newly registered FDI), followed by the Cayman Islands (USD2bn), Samoa (USD1.7bn) and South Korea (USD1.6bn). Officially, the EU ranked 9th on the list of important FDI partners in 2009, with USD390.4mn committed in 95 projects. In all probability, much EU investment continued to be channelled via tax havens. In Q1 2010, the EU rose up the rankings to become the fourth largest investor in the country, with USD126.8mn in committed FDI.  Nevertheless, for the authors of this report, the reliability of the geographical distribution of FDI commitments remains doubtful, at best.

SunfFower
Comment on Text
14. Importantly, a majority of investors believe that there is significant room for improvement in terms of infrastructure in Vietnam, According to a survey published in November 2009 by the auditing company Grant Thorton Vietnam, up to 95% of investors consider the limitations of infrastructure to be a problem while 77% say that access to loans remain a difficult in the current business environment. The survey took comments from more than 200 investors and investment consulting specialists in Vietnam.

SunfFower
Comment on Text
15. Ho Chi Minh City and Ba RiaVung Tau province in Q1 2010 were the most successful in attracting FDI, contributing as much as 68.6% to total FDI in the period.

SunfFower
Comment on Text
16. MPI presentation at the ASEM business forum in HCM city.
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SunfFower
Comment on Text
17. Signs of the realisation of portfolio began in early 2009 but only became real with the prominent capital withdrawals by Indochina Capital Vietnam (which announced its realisation of portfolio in the first week of September) and Deutsche Bank (which lowered its holding rate on 25 September in FPT Group from 5.04% to 4.27%). 

SunfFower
Comment on Text
18. According to a report by the Hanoi Securities Commission, 115 cases violating requirement of information announcement and 38 other violations were identified among 484 transactions carried out by 280 Vietnamese major stock owners in 2009. 

SunfFower
Comment on Text
19. Of the total USD3.6bn in ODA disbursed in 2009, USD3.25bn took the form of loans with the remainder provided as grants. Total ODA commitments signed between GoV and donors in 2009 totalled  over USD6.14bn with nearly USD5.93bn to be provided as loans and USD215mn as grants.

SunfFower
Comment on Text
20. Since international donors began providing ODA to Vietnam in November 1993, USD22bn has been disbursed from the USD42.5bn originally committed.

SunfFower
Comment on Text
21. According to the WB, Vietnam ranks 10th amongst remittance-receiving countries. Remittance flows to Vietnam has been steadily increasing from USD1.6bn in 2002 to USD2.6bn in 2003, USD3.2bn in 2004, USD4.29bn in 2005, over USD5bn in 2006 and USD5.5bn in 2007.

SunfFower
Comment on Text
22. Data on FOREX reserves is considered a State secret and, although information is widely disseminated by the press, it cannot be officially verified from Government sources.  
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SunfFower
Comment on Text
23. In its mid March 2010 report, Fitch Ratings, a New York-based global rating agency, predicted that Vietnam's FOREX reserves were likely to drop to 2.6 months of imports  “on weakening confidence in the local currency and a lack of transparency for key economic data”. By contrast, the World Bank estimated that reserves would go up to the equivalent to 2.9 months of imports, given “that the external position of Vietnam is sustainable” 

SunfFower
Comment on Text
24. The US remained the largest importer of Vietnamese textile and garment products, buying apparel products worth USD4.9bn (-3% against 2008). The EU is the second most important market for Vietnam-made apparel, importing USD1.7bn (-3.1% y-o-y).

SunfFower
Comment on Text
25. The EU continues to be the leading market for these two key products, purchasing seafood worth USD1.1bn (-5.7%) and footwear worth USD1.9bn (-23.2%). Japan and the US are the second and the third biggest importers of Vietnamese seafood, respectively consuming USD760mn (-8.4%) and USD$710mn (-3.9%). As regards footwear, the US maintained the second position, buying shoes worth USD1bn (-2%). Timber products earned USD2.6bn, a year on- year drop of 9.9% in revenue.
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SunfFower
Comment on Text
26. From Jan to Mar 2010, major export items continued to be: textiles & garments (revenue: USD2.2bn; +12.3% in value); footwear (USD1bn; +10.1%); seafood (USD861mn; +14.5%); electronics and computers (USD703mn; +40.7%); timber products (USD716mn; +26.3%); rice (USD677mn; -30.7% in volume & -16.8% in value); and coffee (USD461mn; -25.3% in volume & -31% in value)

SunfFower
Comment on Text
27. The main items that Vietnam imported from in 2009 comprise of: refined oil/ petroleum (value: USD6.2bn; -43.8% y-o-y); steel (USD5.3bn; -22.9%); cloth (USD4.2bn; -5.2%); plastic (USD2.8bn; - 4.1%); materials for footwear & textile sectors (USD1.9bn; -17.8%); animal feed (USD1.7bn; -1.4%); CBU cars (USD1.2bn; +12.6% in value and 49.4% in volume); and computers (USD3.9bn; +5.9%)

SunfFower
Comment on Text
28. Vietnam imports raw materials and machineries for local companies' processing/ assembling/ manufacturing, whose products are later be exported to overseas markets. The shrinking external demand certainly wields a big influence on Vietnam's imports.

SunfFower
Comment on Text
29. Import spending by the State sector increased by 28.7% to USD10.4bn, while that of the foreign invested sector increased by 53.1% to USD7.1bn.
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SunfFower
Comment on Text
30. The main items that Vietnam imported in Q1 2010 include: machinery & equipment (USD2.8bn; +10.8%), refined petroleum (USD1.6bn; +33.2%), steel (USD1bn; +26%), electronics and computer accessories (USD1bn; 53.1%); cloth (USD955mn; +13.2%), plastics (USD758mn; +53%), animal feed (USD623mn; +136.9%), car & car parts (USD$582mn; +66%), and material for footwear & others (USD483mn; + 21.6%).

SunfFower
Comment on Text
31. Eurostat shows a 20.39% decline in Vietnam's exports to the EU, putting the value at nearly 6.55bn (about USD9.12bn). 
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SunfFower
Comment on Text
32.The EU, in commercial links with Vietnam, ran a trade deficit at around €3.77bn (USD5.25bn) in 2009,  down 27% from 2008.  According to Eurostat figures, EU exports to Vietnam suffered a 9.11% decline, standing at €2.78bon.
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