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The Geography of Government Benefits

The share of Americans’ income that comes from government benefit programs, like Medicare, Medicaid and S
last four decades, rising from 8 percent in 1964 io 18 percent in 2009. Related Article »
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What Percent Are You?

Enter your household income and see how you rank in 344 zones across the country. Related Article »
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The Top 1 Percent: What Jobs Do They Have? Rt T
Explore the occupations and industries of the nation’s wealthiest households. Percent, Many Variations
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How the Tax Burden Has Changed

Most Americans paid less in taxes in 2010 than people with the same inflation-adjusted incomes paid in 1980,
because of cuts in federal income taxes. At lower income levels, however, much of the savings was offset by increases
in federal payroll taxes, state sales taxes and local property taxes. About half of households making less than
$25,000 saved nothing at all. Aboutthe Data» | Related Article »
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Tax rates have fallen for most Americans, especially high earners.

Share of yearly income paid in federal, state and local taxes, by income bracket.
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Average tax rates were lower for every income group in 2010 compared with 1980, but rates fluctuated during the
intervening decades. Savings from federal income tax cuts in 1981 and 1986, under President Ronald Reagan, eroded as
other taxes increased. New federal cuts in 2001 and 2003, under President George W. Bush, again reduced the total tax
burden. Tax revenues rose in 2010 as the economy recovered from the recession.

What's driven the changes? Federal income tax rates have declined ...
Share of income paid in federal income taxes.
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Federal income tax rates fell in the 1980s after decades of relative stability. The cuts were partly reversed in 1993 under|

President Bill Clinton, before rates fell again in the early 2000s. For households earning less than $25,000, the tax rate 2001 2001 2001

recent years has been negative because the expansion of government payments like the earned income tax credit T
exceeded the amount of taxes paid.

... while payroll taxes have risen for all — but not as much for the affluent.
Share of income paid in federal payroll taxes.
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Payroll taxes finance Social Security and provide some financing for Medicare. The Medicare tax applies to all earnings at
the same rate. But the Social Security tax applies only to earnings below a threshold, which stoed at $106,800 in 2010.
And neither tax applies to investment income. As a result, upper-income households pay a smaller share of income in
payroll taxes.



State and local taxes have risen, most of all for the lowest income groups.
Share of income paid in property, sales and state income taxes.
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State and local governments impose the same property and sales tax rates on everyone without regard to income. Even
after the housing crash, the rise in housing prices since 1980 has outpaced income growth for most households,
increasing the burden of property taxes. And lower-income households spend a larger share of income than other
households, incurring sales taxes.

And corporate taxes — ultimately paid by people — have declined.

Federal and state corporate tax burden, as a share of income.
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Economists agree that taxes on business are passed on to investors, reducing profits, and to workers, reducing wages.
Upper-income households bear the brunt of these taxes, and corporate tax collections have fallen sharply.

Affluent households are earning more — and paying a larger share of taxes.

For each income bracket, its share of nation's — income and population.

1580 2010 1580 2010 1580 2010 1980 2010 1980 2010 1980 2010 1980 2010 1980

The number of high-income households, and their average income, has increased rapidly. Even in the wake of the
recession, more than a million taxpayers made at least $350,000 in 2010, and that group accounted for 15 percent of
the nation's income. As a result, while those households paid a smaller share of their income in taxes than they did in
1980, they paid a larger share of the total tax bill.

But the distribution of the tax burden has become less progressive.

Ratio of each group's share of taxes paid to its share of the nation's income.
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In a progressive system, upper-income households pay a larger share of taxes than their share of income, while the
opposite is true for lower-income households. Over the last three decades, taxation in the United States became less
progressive.

Households earning more than $350,000 paid 20 percent of the nation's taxes in 2010, 1.37 times their share of total
income, while in 1880, those households paid taxes equaling 1.56 times their share of income. The change was larger
before the recession, which reduced investment income, as in past recessions.

Note: Incomas have been adjustsd for inflation and are in 2010 dollars. A household s defined as a tax unt, such as a famiy or single parson. People who lve togsther but fie separate tax retums
are countsd as muttipls househalds.

By MIKE BOSTOCK, MATTHEW ERICSON and ROBERT GEBELOFF
About the data: Read more about the methodology and download the data for these charts






