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WHAT IS “ASSET TOKENIZATION”?

Our world is full of untapped real-world assets. From private equity, real estate, gold
reserves, fine art to agriculture, tangible items have been difficult to subdivide or
physically transfer. Investors have manually traded these assets on paper, often through
layers of intermediaries, which is slow, complicated and expensive. These trades are
also more difficult to track due to the regulatory nature of paper transactions, especially
when it involves cross-border legislation.

?

Asset tokenization is the process of converting ownership rights in a particular asset
into a digital token on a blockchain. These can include unique hash values which
represent physical assets, financial instruments, real estate, equity, bonds, fund units,
etc...

BENEFITS

Tokenization of real-world assets will enable new
markets by decreasing barriers and frictions to
information exchange and trade.

By switching to a digital token system, asset owners
and investors can create new efficiencies like making
assets more liquid by automating what was
previously a cumbersome, manual process — while
retaining the real-world characteristics of the
underlying asset itself.

Even in its earliest stages, blockchain technology is
disrupting how people are envisioning business and
transactions. Cryptographic tokens and blockchain-
based economics are leading as the most common
models being implemented by the technology.
Tokens are digital representations of assets. Native
cryptocurrencies, such as Bitcoin or Ether, are
tokens.
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FUNGIBLE VS. NON-FUNGIBLE ASSETS

There are two types of assets that can be represented as blockchain tokens: Fungible
assets and non-fungible assets. Fungible assets are interchangeable, meaning each unit
of the asset is exactly the same holding the same value.

For example, a unit of fiat currency like the US dollar is a fungible asset. All units of
one dollar bills are exactly the same, holding the same value and being interchangeable.
Fungible assets can also be divisible, in the example of the dollar, it can be divided into
cents.

However, non-fungible assets are unique and not necessarily interchangeable. For
example, a gold bar is typically unique. It is distinguished by its weight, purity, and
even serialization. Every bar of gold might have a differing value and they are not
usually divisible as a native, real-work.

Fungible and non-fungible assets can be represented digitally by a token on blockchain.

Fungible tokens are simple numbers associated with
units of account. Transfers of a certain number of
tokens between accounts represent value transfers.
Blockchain-based platforms tend to use fungible
tokens to implement tokenized economies.

However, non-fungible tokens are also viable —
usually in combination with fungible tokens
representing pricing. Non-fungible tokens require
more data to be stored to identify each individual
unit, the management of this type of token is usually
more complex.
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BENEFITS OF ASSET TOKENIZATION

The ability to represent the ownership of real world assets on a blockchain can disrupt
the way we manage assets.

Presently, high-value investments are not accessible by a large percentage of the global
population. New models of capital formation secured by distributed ledger blockchain
technology represents an evolution to global capital markets and capital mobility.

* no territorial barriers: an investor from anywhere globally can invest in things across
the world. For example, an investor in California might be able to invest in an office
building in Argentina — all with the security, speed and ease of transfer of the
blockchain network.

* no intermediaries: trade can be conducted without third-party brokers that often slow
the process, making it inefficient and more expensive while adding the risk of
additional error in any transaction.

 lower investment risk: any particular investment portfolio can become more diverse
due to the potential of incremental ownership of a variety of assets.

» improved liquidity of tangible assets: blockchain tokens enable to introduce
fractional ownership.
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ASSET TOKENIZATION PROCESS

Asset Identification

Ownership Verification

Create Smart Contract/s

Identifying Required Information from client
Asset Valuation
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Deployment to blockchain

ASSET TOKENIZATION PROCESS

VARIOUS ASSETS
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THANKYOU

“What we have is a maturation of the crypto market, and we get
investors and traders more comfortable understanding the
fundamentals around what they 're buying,”

Daniel Varzari, CEO

“Blockchain is a new technological paradigm of our time. It will
fundamentally change the principles of work of the whole financial
world. ”

Igor Scvortov, CFO

“One day in our near future, everything will be tokenized and

connected using the blockchain. ”

Anastasia Kovaleva, VP Asia
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