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Anyone following the climate issue will know there has recently been an apology in the UK 
Times newspaper, (June 20th), recanting from a story that it had published in January this 
year, sharply criticising the IPCC’s claims about threats to the Amazon rainforest. The 
apology was surgically dissected by Christopher Booker in his Telegraph column1, on June 
26th, and there has been widespread coverage and commentary across the web.  
 
In a considerably less well-reported statement, the UK Daily Telegraph had in turn 
apologised2 two weeks earlier, to the Tata Group, for comments made in an article published 
in December 2009, by Christopher Booker and his co-author, Dr. Richard North.  The article 
related to Dr Pachauri, chairman of the IPCC, enumerating his various business activities and 
challenging his chairmanship of the IPCC.  
 
At the time, Dr Pachauri demanded an apology and hinted at legal action if none were 
forthcoming. I am not aware of any such response, so it was somewhat of a surprise when 
an apology did appear this month in the Telegraph, not to Dr Pachauri, but to the Tata 
group, who felt they were maligned by comments in the Pachauri article.  
 
What is the background to this and why did the Telegraph apologise? 
 
TATA STEEL AND CORUS UK 
 
In 2007, Indian multi-national Tata, bought the Anglo-Dutch Corus3 steel group for around 
$10 billion. With the acquisition, Tata Steel emerged as the sixth largest steel maker in the 
world, with a then total capacity of 23 million (up from its previous 5 million tonnes).  
 
Prior to the purchase of Corus, Tata Steel had also acquired steel firms in Asia — NatSteel of 
Singapore and Millennium Steel of Thailand. Tata Steel now reports a total world capacity of 
30 million tonnes. They are looking to greatly increase capacity in India, with the advantage 
of significant local raw material resources4. Orissa is rich in mineral ores. 
 

“Captive iron ore mines and collieries in India give the Company a distinct advantage 
in raw material sourcing. Tata Steel is also striving towards raw materials security 
through joint ventures in Thailand, Australia, Mozambique, Ivory Coast (West Africa) 
and Oman and Canada. Exploration of opportunities in titanium dioxide business in 
Tamil Nadu, high carbon ferro-chrome plant in South Africa and setting up of a deep-
sea port in coastal Orissa are integral to the Growth and Globalisation objective of 
Tata Steel.”  

 
UK production no longer has access to domestic supplies of high quality iron ore, which 
once formed the basis of the UK Iron and Steel Industry, together with cheap supplies of 

http://www.telegraph.co.uk/comment/columnists/christopherbooker/7856474/Amazongate-the-missing-evidence.html�
http://www.telegraph.co.uk/news/7818375/Tata-an-Apology.html�
http://www.telegraph.co.uk/news/7818375/Tata-an-Apology.html�
http://www.dawn.com/2006/10/23/ebr11.htm�
http://www.unglobalcompact.org/system/attachments/4850/original/Tata_Steel_COP_2008-09.pdf?1271239570�
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coal for blast furnaces. All iron ore used in Britain is now imported from places such as 
Australia and Africa. Add to this the fact that wage levels in the UK are considerably higher 
than in India and it becomes apparent that steel production by Tata in the UK could never be 
competitive with its operations in India.  
 
The world-wide economic recession saw a fall in steel output of 8% in 2009, which was 
distorted by a 13% rise in Chinese output, a 3% rise in Indian output and a 9% rise in Iranian 
output, compared to a 21% fall in the rest of the world.  
 
It was against this backdrop, that in May 2009, Corus UK announced plans5 to mothball the 
Redcar, Teeside steel slab plant, in a decision they said was 'unavoidable' because of the 
termination of a contract by four international steel slab buyers, making the Redcar plant 
'unviable:  

  
In December 2009, in one of several pieces about the IPCC’s Dr. Pachauri, the UK Daily 
Telegraph published an article entitled “Questions over business deals of UN climate-change 
guru Dr Rajendra Pachauri.” I quoted briefly from this in my paper, “Dr Rajendra Pachauri 
and the IPCC – No Fossil Fool”6 under the heading, Sustainable development exports 
Western jobs. The Telegraph link now takes readers to an error page, however, the original 
text7 can be found here. 
 
The Tata Group took exception to the implication in the article that they had mothballed the 
Redcar plant solely in order to obtain carbon credits, both here via the EU Emissions Trading 
Scheme (ETS) and in India via the UN Clean Development Mechanism, (CDM). The long 
passage of time between the original article in December last year and the publication of 
their apology8 on June 13th 2010, would suggest long wrangling behind the scenes, to arrive 
at this point: 
 

“In reports in December 2009 we said that Tata had used the carbon trading scheme 
to transfer steel production from Redcar to India, pocketing £1.2 billion in carbon 
credits at the cost of 1700 jobs. We accept this was wrong. Redcar was mothballed 
because a 10-year steel contract was not honoured and the credits could never have 
amounted to £1.2 billion.”  
 
In addition, we accept Tata’s assurance that it did not displace “hundreds of 
thousands” of villagers from its sites in Orissa and Jharkhand and that at its new site 
in Orissa, Tata is providing new homes, jobs and facilities for the 1200 families which 
remained at the site.  
 
We also accept Tata’s assurance that it has no relationship with the Chairman of the 
IPCC, Dr Rajendra Pachauri.  
 
We apologise for these errors.”  
 

There are three “errors” that the newspaper is apologising for, namely, implied abuse of the 
ETS and the CDM, displacement of villagers in India and linking Tata with Dr Pachauri.  
 

http://www.dailymail.co.uk/news/article-1179036/2-000-jobs-threat-steel-giant-Corus-outlines-plans-mothball-Teeside-plant.html�
http://scienceandpublicpolicy.org/originals/no_fossil_fool.html�
http://informationliberation.com/index.php?id=28333&comments=0�
http://informationliberation.com/index.php?id=28333&comments=0�
http://www.telegraph.co.uk/news/7818375/Tata-an-Apology.html�
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Whilst the apology has a much more specific accusation than was actually used in the article, 
(it talked of potential credits available to Tata, 1.2 billion related to the combined potential of 
ETS and CDM and the word “pocketed” was not used), it is difficult to argue against the Tata 
explanation that a failed contract in the face of adverse market conditions was the reason 
for the business decision they took at that time. 
 
However, carbon credits had been issued to the company, as they had been to thousands of 
other EU companies under the ETS. In view of the short period of ownership by Tata, it 
cannot have been surprising that people would wish to jump to the conclusions they did. 
The response certainly doesn’t say that credits were not available, it simply says the 
monetary value was wrong. To add fuel to the flames as it were, in March this year, Tata 
announced that their long-delayed Orissa, India plant would soon start construction after 
several years of delay. 
 
The local newspaper9 had already reported on the issue, even before the Telegraph article 
was published later in the month:  
 

“The steelmaker was among a number of heavy polluters handed a generous free 
carbon allowance until 2012, under the EU's new Emissions Trading Scheme (ETS). 
Corus still owns the allowances for 2010 but under EU rules, if the plant closes for 
more than 50 days, the UK Government can auction them off - with profits going 
back into Treasury coffers.  
 
A Corus spokesman said: “The Teesside Cast Products plant is to be partially 
mothballed, which is not the same thing as permanent closure. The question of what 
is to happen to TCP's 2010 allowances under the EU Emissions Trading Scheme is 
therefore undecided.” (In other words, the credits were still available, so long as the 
plant wasn’t closed; my emphases). 

 
The Evening Gazette continued the story with details of the credits available to the 
company. 
 

“Corus has received just under seven million permits a year -worth a tonne of carbon 
each -until 2012. But those allowances will not be used if production remains idle on 
Teesside. At a current carbon price of around £13 per tonne, the permits are worth 
millions of pounds on the open market.  
 
“We don't wish to imply that Corus is to profit from the allowances but the situation 
remains very unclear. "It's vital that the Government and Corus come forward now 
with a clear statement about what will happen to the seven million annual tonnes of 
CO permits.” 
 

The steel plant closure was also the subject of a report by a Parliamentary committee.10  
 

The Corus story had been preceded a week earlier by a story in The Times11 concerning the 
carbon credits available to Steel giant and Tata rival, Arcelor-Mittal. The Times claimed that 
ArcelorMittal stood to benefit from a  “£1 billion windfall from a European scheme (ETS) to 

http://findarticles.com/p/news-articles/evening-gazette-middlesbrough-england/mi_7970/is_2009_Dec_11/insult-corus-slam-carbon-credits/ai_n45063173/�
http://www.publications.parliament.uk/pa/cm200910/cmselect/cmneast/279/27904.htm�
http://business.timesonline.co.uk/tol/business/industry_sectors/industrials/article6945991.ece�
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curb global warming.” Under the scheme, companies are given permits to emit CO2 up to a 
specified “cap”, after which they must buy extra permits. ArcelorMittal had the largest 
allocation of any organisation in Europe and it was an embarrassing story on the eve of the 
Copenhagen climate conference, where the pressure was on for a global ETS system.  
 
ArcelorMittal denied12 they had profited from the carbon credits, claiming that the 
unexpectedly large excess of credits, some of which it had purchased, arose because of the 
global economic situation and a lack of demand for steel.  
 
RECOVERY IN 2010? 
 
In March this year Tata Steel Ltd said it expected sales volumes13 in India in the current 
quarter to be 20 percent higher than a year ago. Vice Chairman B. Muthuraman also said 
steel volumes in Europe, where India-based Tata owns steelmaker Corus, should increase by 
7 to 8 percent as demand there improves. “In India, market demand is quite robust and we 
expect steel demand to be higher this year (2009/10) than for 2008/09.”  

 
Most of Tata's increased sales will come from 1 million tonnes of new capacity added at its 
Jamshedpur facility in India, available during the current year. By the middle of next year, 
Jamshedpur's capacity14 will grow to 10 million tonnes.  
 
It seems the moth-balled Redcar UK plant will not be re-opened any time soon. 
 
INDUSTRIALISATION IN INDIA  
 
The second issue in the Telegraph apology was that of displacement of villagers in India’s 
Orissa state, to make way for the Tata steel plant. The Telegraph proprietors seem not to 
have read the article for which they are apologising, because it did not accuse Tata of 
displacing villagers, but said that “when the company expressed its interests in developing 
land in the eastern states of  Orissa and Jarkhand, it led to the Indian government displacing 
hundreds of thousands of poor tribal villagers to make way for large-scale iron mining and 
steel making projects.” (my emphasis) 
 
It is a matter of record that displacement of farmers and share-croppers has taken place, 
with the use of force by the authorities and lives have been lost. This is the result of an on-
going Indian Government policy for rapid industrialisation on existing productive farmland. 
There is also a political situation in Orissa, with warring factions composed of Communist 
Party (Marxist) who support the industrialisation and Communist Party (Maoist), who 
oppose it. It is claimed by some that the Maoists have been organising the farmers and 
“tribals” as they are referred to in the Indian press, but this is denied by the farmers. The 
Maoists were banned by the Indian government for alleged terrorist activities in June 2009.  
 
Other steel companies have also had problems with acquiring land in Orissa,15 for example, 
ArcelorMittal, who last year was looking for alternative sites for its $22billion steel plant 
project in the state. 

http://business.rediff.com/report/2009/dec/07/mittal-no-profit-reaped-from-excess-carbon-credits-arcelormittal.htm�
http://www.reuters.com/article/idUSTRE62A43M20100311�
http://in.biz.yahoo.com/100312/137/bav80n.html�
http://business.rediff.com/report/2009/oct/28/mittal-arcelormittal-seeks-new-sites-in-orissa-jkhand.htm�
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“We are disappointed with the progress made in India. It is a greenfield project, we 
were aware of the challenges, like land acquisition, we could face in India,”  
 

With this huge amount of investment money at stake, the state government has 
endeavoured to provide the land required by the steel companies by displacing peasant 
farmers. In Orissa alone, $42.5 billion for steel production were committed in Memoranda of 
Understanding (MoU) between 2002 and 2008.  
 
So what happened in Orissa? 
 

“On January 2nd, 2006, a group of local tribes people gathered to try and stop 
construction work by Tata on the Kalinganagar site. Police opened fire16, with the 
result that thirteen people were killed, (one a policeman) and thirty six injured.”  

  
The tragedy led to lots of bad publicity for Tata, hence their continuing sensitivity on the 
issue. They continue to experience delays and set backs and local opposition to the steel 
plant continues. This is not just about Tata Steel, as there are currently four steel plants 
operating out of Kalinganagar, with nine more set to open up soon.  
 
There is an often violent dichotomy between those who want industrial development and 
those who made their living, which they claimed to be financially viable, from what was once 
productive agricultural land and which is now a major industrial complex. The current 
situation is reflected in this April 2010, report from the New Indian Express, entitled The 
unending war of Kalinga17.  
 
Tata strongly defends its activities in the state and claims it is providing great benefits for 
the people who have been displaced, many of whom are now in what they describe as 
“rehabilitation colonies”.18   
 

 
 

Photo of Tata Steel Paribar Colony from Odisha 360.com19 

http://www.corpwatch.org/article.php?id=13620�
http://expressbuzz.com/magazine/the-unending-war-of-kalinga/165638.html�
http://expressbuzz.com/magazine/the-unending-war-of-kalinga/165638.html�
http://kalinganagar.tatasteel.com/the-project/tata-steel-parivar/economic-rehabilitation.asp�
http://www.odisha360.com/photos/2814/rehabilitation-colony-built-at-kalinganagar-for-the-displaced-families-know-as-tata-steel-paribar�
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They have also provided new medical facilities20 for displaced families: 
 

“Tata Steel extends healthcare services in Orissa to 500 villages under it's Corporate 
Social Responsibility (CSR) plan. The hospital was set-up for the families affected in 
its green field steel project at Kalinganagar and also for the people in the periphery 
villages.” 
 

The rehabilitation of 1200 families mentioned in the Telegraph apology is referenced in this 
2007 story21: 
 

“Tata Steel is likely to start the construction work of its greenfield steel project in 
Orissa within two months. “We have got necessary clearances. Work to rehabilitate 
more than 1,200 families have been completed and now we are going to start the 
construction by the end of this year,” Tata Steel Kalinganagar project General 
Manager N A Ansari told PTI. 
 
Tata Steel is seeking to increase the production of steel from 27 MT to 45 MT by 2015 
and it will be achieved through greenfield projects, he said and pointed out, 
“Kalinganagar is the first such greenfield project undertaken by the company outside 
Jamshedpur.”  
 

Jamshedpur is a model city set up around their first steel plant by the founder of Tata over a 
hundred years ago. It does not have a municipality, but is managed by Tata and is the 
headquarters of Tata Steel. Services, utilities and transport systems are all provided by Tata 
and they promote the city as an example of their philanthropy and benevolence.  
 
In 2008 Tata had again hoped that they could start work22 on building the controversial steel 
plant: 
 

“Tata Steel, which is awaiting the Orissa government's approval for iron ore mining 
lease, will start construction work on its 6 million tonne per annum (mtpa) green field 
project before the end of March 2008.  
 
The steel major has also made ‘good progress’ with respect to land acquisition for its 
5-mtpa project in Chhattisgarh's Bastar district. In an exclusive interaction with FE on 
Tuesday, Tata Steel managing director B Muthuraman said, “We are going to start 
work on the Kalinganagar project before the end of March 2008. All the problems 
have been sorted out.”  
 
Land-related controversies that led to the death of some tribals in a firing incident 
in 2005 have held back the project so far. Company sources said a majority of 
the 950 families had, with the cooperation of the state government, already 
been shifted from the 3,400-acre industrial plot. (Note how agricultural land 
has been re-designated as an industrial plot). 

 
Only now does it appear that Tata will finally get their new steel plant23: 
 

http://www.orissadiary.com/ShowBussinessNews.asp?id=18886�
http://www.orissalinks.com/orissagrowth/archives/910�
http://www.financialexpress.com/news/work-on-tata-steels-orissa-project-to-start-before-end-of-march-2008/256750/�
http://economictimes.indiatimes.com/news/news-by-industry/indl-goods-/-svs/steel/Tata-Steel-to-start-building-Orissa-plant-next-month/articleshow/5715884.cms�
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“The company has already placed orders worth Rs 6,373 crore ($1.4 billion) for 
equipment and civil structures for the project. The first consignment of equipment, 
Steel Melting Shop (SMS) for the project has reached Kalinganagar from Germany 
recently,” Chowdhary, said. 
 
“We have received 80 per cent of the required land from the State Government and 
the balance will be received soon. We will start construction work next month,” Tata 
Steel India's Chief (Corporate Affairs and Communication), Sanjay Chowdhary, told 
PTI over phone. 

 
This report was dated 23 Mar 2010. Corus at Redcar ceased production in February 2010. It 
seems the Orissa plant24 will manufacture slab steel25, similar to the Redcar product.  
 
ANOTHER TATA PROBLEM 
 
Tata Steel isn’t the only Tata company that has had problems in establishing industrial plants 
in agricultural areas; Tata Motors26 decided to pull out of a planned factory site for the new 
Tata Nano “people’s car”, at Singur in West Bengal.  
 

“The West Bengal state had witnessed a large-scale agitation over land acquisition in 
Singur for the Tata's Nano car project. The unit was later shifted to Gujarat. Singur is 
among the most highly fertile agricultural land in West Bengal. Consequently, almost 
the entire local population depends on agriculture with approximately 150,000 
making their livelihood directly from it. Singur came in limelight when Tatas 
ceremonially started the construction of the plant to manufacture the world's 
smallest and cheapest car Nano at Singur on 21 January 2007.”   

 

This was another land grab issue27 for the local people, as with the steel projects in Orissa:  

 

“The political situation in Singur is complex, and it is difficult to predict the outcome. 
On the one hand, people have refused to accept compensation and are strong on 
their demand for the return of their land, while on the other, the work in the Tata 
compound is going on at a brisk pace, unaffected by public outrage.” 

 

Tata decided to pull out from the project and moved to the state of Gujurat, but they have 
not given up the land in West Bengal as reported here.28  

 

“Even after Tata Motors moved out of Singur in 2008 to Gujarat's Sanand, the 
company isn't giving up its leasehold rights on the vacant premises. In fact, the 
company has renewed the lease for yet another year in spite of West Bengal chief 
secretary Asok Mohan Chakrabarti's announcement that the government would take 
up the matter with Tata Motors to return the unutilised land to its owner, West 
Bengal Industrial Development Corporation (WBIDC).” 

 

http://indscan.weblogs.us/archives/521�
http://en.wikipedia.org/wiki/Steel�
http://www.gits4u.com/wb/wb3.htm�
http://infochangeindia.org/200707096063/Trade-Development/Features/Stalemate-at-Singur.html�
http://timesofindia.indiatimes.com/biz/india-business/Tatas-renew-Singur-lease/articleshow/5758632.cms�
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SUSTAINABLE DEVELOPMENT IN INDIA 
 
Dr Pachauri is a strong proponent of Sustainable Development and it is the watchword of 
the UN. It is difficult to think of any activity these days that does not have the word 
“Sustainable” in it. Sustainable development29 has been defined as balancing the fulfilment 
of human needs with the protection of the natural environment so that these needs can be 
met not only in the present, but in the indefinite future. Teri promotes itself as an icon of 
sustainable development, via its Teri Business Council30. It describes it thus:  
 

TERI-BCSD (Business Council for Sustainable Development) India is the regional 
network of World Business Council for Sustainable Development (WBCSD). Currently 
a network of 94 motivated and environmentally conscious corporate houses, TERI-
BCSD India as part of its mandate takes an active role in creating platforms for the 
corporate sector to enhance their efforts towards a more sustainable path of 
production and consumption. 

 
Tata, also, promote a public profile of philanthropy and sustainability, shown by the 
comment at this conference: Stresses on Sustainability Reporting Practice for Corporate 
Sustainability31 

 

During the discussion, Mr. Kishor Chaukar, of Tata Industries, said, “Sustainability 
reporting reaffirms a company’s faith on the well-being of the community around 
which they function, as business and community are interlinked.” 

 
Dr Pachauri’s vision of sustainability in rural areas revolves around carbon trading. He 
campaigns endlessly for cap and trade legislation in the US and promotes the EU scheme. He 
vigorously denies that his involvement with carbon trading exchanges is anything other than 
altruistic, in his bid to save the planet from western industrialisation. 
  
Chicago Climate Exchange and TERI August 21, 2006 – CCX™ and TERI Announce 
Partnership32 to Develop Greenhouse Gas Emission Offsets in India –  
 

The Chicago Climate Exchange® (CCX) and The Energy and Resources Institute (TERI) 
entered into an agreement to develop the greenhouse gas emission offset market in 
India. New Delhi-based TERI is a leading global think-tank and India’s premier 
organization involved in environmental and energy policy. 

 
As part of the agreement, TERI will facilitate the registration of offsets projects 
primarily from the Indian Subcontinent. The Chicago Climate Exchange greenhouse 
gas emission reduction and trading program is supplemented by growing project-
based emission offsets portfolio, which includes agricultural soil sequestration, 
methane capture and destruction, forestry and renewable energy and energy 
efficiency offsets. 

 
Commenting on the agreement, Dr R K Pachauri, Director-General of TERI said, “We 
look forward to this initiative for identifying projects that make a real difference in 

http://en.wikipedia.org/wiki/Sustainable_development�
http://bcsd.teri.res.in/�
http://www.businesswireindia.com/PressRelease.asp?b2mid=20488�
http://www.businesswireindia.com/PressRelease.asp?b2mid=20488�
http://www.chicagoclimatex.com/content.jsf?id=1622�
http://www.chicagoclimatex.com/content.jsf?id=1622�
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the context of sustainable development of rural areas of our country, while offering 
opportunities for offsetting carbon.  
 
This partnership with CCX, while focusing on appropriate sectors of the economy, will 
also underscore that markets can work for the poor, if the intent and the design is 
right, and we are encouraged by this prospect.” 
 

The Indian government33 is also promoting sustainable development, in this Teri press 
release:   
 

“The honorable minister ……said that on forests and climate change, India is going 
to double its afforestation targets as a part of Greening India Mission, one of the 
missions under the National Action Plan on Climate Change. Issues will be addressed, 
such as “Poverty alleviation using agro-forestry models providing an important 
opportunity for small and medium farmers to gain from the market value of the 
products as well as from the carbon markets.” 

 
The farmers of Orissa claim they make a comfortable living from their farming activities, the 
deepest poverty is in the slums of the big cities, which are increasing, because of forced 
influx from the countryside due to rural industrialisation. 

 
Afforestation, of course will qualify for more money under the CDM. Deforestation to 
facilitate industrialisation, as in Orissa, will also produce money under the CDM, if the 
companies can put together a suitable emissions reduction scenario.  
 
These public statements about sustainable development in India seem a little at odds with 
the reality, as in this project in Orissa34 by The Pohang Iron and Steel Company, (POSCO, 
South Korea) 

 
“POSCO had signed a memorandum of understanding June 22, 2005 for a 12 million 
tonne steel plant near the port town of Paradip, with an investment of $12 billion — 
the largest foreign direct investment in India. 
 
The project requires about 4,004 acres, of which 2,900 acres is forest land. The state 
government has received final clearance from the central forest and environment 
ministry for acquiring the forest land. But there has been no progress on the ground, 
as thousands of villagers have been protesting against the project, saying it will 
displace them from their homeland and ruin their betel leaf farms.”  
 

POSCO has committed to compensatory afforestation elsewhere in the state, for which they 
will likely be eligible for CDM funds. The state government say they have already identified 
land for the purpose, which on past form, has a great chance of being currently under 
cultivation by peasant farmers, who will then be removed from their land. 
 
This was the view of the Clean Development Mechanism in 2008, of an Orissa 
commentator35, who was acutely critical of the way in which he claimed the CDM had been 
corrupted: 

http://www.teriin.org/index.php?option=com_pressrelease&task=details&sid=194�
http://blog.taragana.com/law/2010/06/22/villagers-protest-orissa-plan-to-renew-posco-pact-23146/�
http://www.orissadiary.com/ShowOriyaColumn.asp?id=7082�
http://www.orissadiary.com/ShowOriyaColumn.asp?id=7082�


11 
 

“The CDM has ended up being a tool for rich industrialists of developing countries to 
garner further income without any extra effort, investment or concern for climate 
change mitigation or sustainable development. At the same time, it has become a 
perfect hoodwinking tool for industrial establishments of the western countries who 
are required to reduce their emissions as per the Kyoto Protocol agreement. In the 
process, any true endeavors by genuine parties are hitting many blockades and GHG 
emission reduction targets are missing by quite a margin.  
 
Maximum ‘frauds’ are being manipulated in the ‘energy efficiency’ categories. These 
types of projects mostly use the heat generated by their main unit for electricity 
generation. They get such heat free of cost. In the process their investments for 
power generation also reduces. Yet, to earn from CDM, they claim that they have 
chose to use waste heats of their plants instead of going for coal or other polluting 
fuels and have bore huge additional investments to mitigate GHG emissions. Through 
clever blackmailing and fact hidings they are earning huge sums from CDM.  
 
The irony is that most CDM projects belong to ‘energy efficiency’ category. Out of the 
total 35 projects form Orissa that the national CDM Board had approved till the 
February this year, as high as 74 per cent belong to this category. In spite of having 
tremendous potential, Orissa does not have even one CDM project that invests in 
afforestation or renewable and clean energy source (barring few hydro-electric 
projects).” 
 

The value of CDM to Indian business cannot be under-estimated, in Orissa state alone, CDM 
is a growth industry.36 
 

“With the awareness about the Clean Development Mechanism (CDM) growing in 
the state, more and more companies are participating in the CDM related activities in 
Orissa. While only 5 companies participated in CDM programmes in 2008, this has 
increased to 53 at present. Out of the 53 companies participating in the CDM 
programme, 13 have already received Certified Emission Reduction (CER). This 
includes Tata Sponge Iron Ltd, Orissa Sponge Iron Ltd and JK Papers.” 
 

Nationally, The Indian CDM authority37 currently lists 1,557 CDM projects. 
 
TATA AND DR PACHAURI 
 
The final part of the Telegraph apology relates to Dr Pachauri, chairman of the IPCC and 
accepts that Tata has no relationship with him. This re-iterates the statement from TERI at 
the time of the article in December 2009, when Dr Pachauri had requested an apology from 
the newspaper. This is an extract from that Teri response: 
 

“Hence, in no way is TERI responsible for the work of the Tata Group just as the Tata 
Group is in no way responsible for the functioning of TERI. As regards CDM projects 
in India and carbon markets in India and China TERI is in no way connected with or 
responsible for any of the Tata companies and their operations, including any CDM 
projects. TERI as an independent institution of excellence and is highly regarded 
universally.” 

http://www.business-standard.com/india/news/53-industries-participate-in-cdm-projects/369624/�
http://cdmindia.nic.in/cdmindia/project.select.jsp?lowerLimit=0&limitJump=23&useLimit=true�
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I think no-one would have a problem in accepting that they are independent legal entities 
with separate management and funding. They do, however, have many interlinked activities, 
which it is difficult to construe in any other way than as a “relationship”. After almost thirty 
years at the helm, Teri is Pachauri and Pachauri is Teri and there are many instances of Tata 
and Teri joint involvement. For instance, is it not a relationship, if Tata have directors on the 
board of Teri38?  

 

The Teri website lists Dr Jamshed J Irani, Director of Tata Sons Limited, and Mr S Ramadorai, 
Vice Chairman Tata Consultancy Services Limited, as members of the Teri advisory board. 
Tata Sons39 is the promoter of all key Tata companies and holds the bulk of shareholding in 
these companies.  
 
Dr Pachauri is Honorary Chairman of a three man advisory board40 of ICX, the Indian 
offshoot of the Chicago Climate Exchange. Listed as members of the 21 member ICX 
Technical Design Committee are Tata Motors, Tata Chemicals and Tata Power, along with 
The Energy and Resources Institute, (Teri.). 
 
Dr Pachauri is also on the advisory board of the Chicago Climate Exchange, where Tata 
Motors, Tata Steel and Tata Power are members.  
 
Dr Leena Srivastava, Executive Director (Operations) for TERI and Senior Vice President of 
TERI-NA (North America), Washington, DC, was also a member along with Ratan Tata, of an 
Advisory Group on Energy and Climate set up by UN Secretary General, Ban Ki Moon in June 
last year to try and formulate UN policy for Copenhagen. 
 
Dr Pachauri is a member, with Ratan Tata, of the Indian Prime Minister’s Advisory Committee 
on Climate Change.  
 
The Teri web site has a list of on-going Teri projects41, which includes this one:   
“Demonstration of Mechanism to carry out effective reclamation of the overburden sites” 
Sponsor(s): Tata Chemicals Limited, Start Date: January 2009. 
 
The Teri Business Council42 for Sustainable Development, India, lists these Tata companies as 
members, Tata Chemicals Ltd, Tata Motors Ltd, Tata Power Company Ltd, Tata Quality 
Management Services, Tata Steel Ltd and Tata Teleservices Ltd. 
 
If Tata are so keen to separate Dr Pachauri from the Tata name perhaps they should ask him 
to educate his newly adopted Yale Climate and Energy Institute, although one would have 
expected him to have seen a transcript of his Yale Environment 36043 interview before 
publication: 

 

Amid Mounting Pessimism A Voice of Hope for Copenhagen, 6 Nov 2009 

Speaking with Roger Cohn, editor of Yale Environment 360, Pachauri – who is 
director of the Yale Climate and Energy Institute and the Tata Energy Research 
Institute in India – laid out the three requirements for success in Copenhagen, and 

http://www.teriin.org/index.php?option=com_content&task=view&id=38�
http://www.tata.com/company/profile.aspx?sectid=DpOT+Lbrdvg�
http://www.chicagoclimatex.com/content.jsf?id=1622�
http://www.teriin.org/index.php?option=com_ongoing&task=details&sid=711�
http://bcsd.teri.res.in/index.php?option=com_content&task=view&id=128&Itemid=199�
http://www.worldchanging.com/archives/010726.html�


13 
 

said the world community would be making a “grave mistake” if it fails to act in 
Copenhagen. Said Pachauri, “I don’t think the world can afford the luxury of not 
arriving at an agreement.”  

 
CAP AND TRADE 
 
The Tata story is not really about a global company taking business decisions to move 
production around its locations, in order to maintain profitability and capitalise on 
government assistance. After all, motor manufacturers have been doing this for years. 
 
What the whole story highlights, is the illusory nature and distorting economic impacts of 
attempting to control carbon emissions by issuing “permits to pollute” which can then be 
sold on the open market. Most of the populations in the West do not even realise that these 
things exist and that they are paying for them, directly in taxes and indirectly, with jobs.  
 
Whilst environmentalists are asking us to contract our economies and go back to a “simpler” 
life style, in the developing nations our money is funding rapid industrialisation and 
destruction of the natural environment, including forests. At the same time, those 
benefiting from carbon trading recognise the need for a “floor-price” for carbon, (read “tax-
payer”) to prevent this bubble from bursting and are pressing politicians for economy-
sapping legislation in order to get a guaranteed price for their virtual product.  
 
In retrospect, one wonders why The Daily Telegraph ever felt the need to apologise. 
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