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g ECRET COFY NO.

REV IS E.

giA B ICN BT 57 (36,

Meeting of the Cabinet to be held at Mo. 10 Downing
Bth‘Et’ S-‘:"-ft l- s 0OTI1 WEDT‘T_I_IS]DAY! ld&th OGTGBEE, 19559
et 11.0 a.mn.

AGENTA .

1. ERESERVATION OF FUBLIC ORDER.

(Reference Cabinet 29 (34) Conclusion 2)

Memorandum by the Home Secretary
C.P. 261 (38) - to be circulated.

2. NATIONAL HUNGER MARCH

NOVEMBER, 1936).

(ReTerence Csbinet 56 (36) Conclusion 10).

femorandum by the Home Secretary.
C.P. 256 (36) - circulated herewith.

5. FACTORIES BILL.

Memorsndum by the Home Secretsry.
C.P. 255 (36) = alremdy circulated.

4, REPORT OF ROYAT COMMISSION ON PRIVATE MANUFACTURE OF
AND TRADING TN ARMNS.

{Reference Cabinet 8 (35) Conclusion 1)

ote by the Home Secretary covering Report.
C.P. 258 (36) - circulsted herewith.

0. FORETGN AVFAIRS.

(a) Proposed Conference of the Locarne Powers — (If
required)

(Reference Cebinet 56 (36) Conclusion 3).

(b) The Situstion in 8Spain - (If regquired).

(Reference Cabinet 56 (356) Conclusion 5).

6. PALESTINE. | g

(a) The Political Situation. i

[

C.P. 254 (36) - already circulsted. |

(b) Immigration: fAuestion of Temporary Suspension. ?

Memorandum by the Secretary of State for the Gclonies.ﬁ
|
i

C.P. 260 (36) - circulated herewith.
Ay el

Memorandum by the Secretary of State for the Golonies.\
I
I



8.

10Q.

11.

12.

13,

14,
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THE KING'S SPERCEES ON THE PROROGATION AND THE OPENING
OF PARTLIAMENT.

(Reference Cabinet 49 (35) Conclusion 5).

THE VULNERABILITY OF CAPITAL SHIPS TO ATR ATTACK.

Note by the Secretary coverinz Zevport of a2 Sub-

Committee and Extract from Draft Minutes of the

2628nd Meeting of the Committee of Imperial Defence,
C.P. 259 (35) - already circulated.

FPINANCIAL MIZSION TO CLINA.

(Reference Cabinet 3 (356) Conclusion 6 ).

Wote by the Chancellor of the EFxcheguer and the
President of the Board of Trade, covering Hepert by
Sir Frederick Leilth—-Ross.

C.P. 251 (36) - alresdy circulated.

TEE UNION OF SOUTH aTRICA AWD TLE KING.

Memorandum by the Secretsry of Stste for Dominion Affeirs.
C.P. 247 (356) - already circulated.

PROPOSED USE OF TEAR GAS AGATNST RIOTOUS MOBS IN

THE PlUNcAD.

(Refsrence Cabinet 54 (35) Conclusion 8),.

Memorsndum by the Se:rétary of State for Indis.
C.P. 216 (36) - alresdy circulated.

POWERS OF COMMAND OF INDIAN COMMISSIONED CFFICERS.

(Reference Cabinet 20 (33) Conclusion 1).

Memorandum by the Sescretary of Btate for War.
C.P. 248 (36) - already circulated.

GEMEVA RED CROSS COMNVENTION.
(Reference Cabinet 55 (35) Conclusion 17).

Memorandum by the President of the Board of Trade.
C.P. 203 (36) - already circulated.

REPORT OF CCMMITTEE ON FIXED TRUSTS.

Memorandum by the President of the Board of Trade.
C.P. 257 (3 ) = already circulsted.
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15. PHYSICAL FITNESS AND TRAINING.

Question to be raised by the Chsncellor of
the Exchequer.

16. HOME FLEET HUTUMN CRUISE.

Statement to be made by the First Lord of the
Admiralty.

(S8igned) M.P.A. HANKEY
Secretary to the Cabinet.

2, Whitehall Gardens, S.W.l.
Dctober 12th, 1936.
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RE T. COFY NO.

CLACBATINCE DD 57 (86 ]).

CONCLUSIONS of a Meetinzg of the Cabinet held at
10, Downing Street, 3:.W.l.; on WEDHESDAY,
the 1l4th COCTOBER, 1936, gt 11.0 s.m.

PRESENT:
The Right Hon. Stanley Baldwin, M.P.,
Prime ¥inister. (In the Chair)
Right Hol. The Right Hone.
J«. Ramsay MNacDonald, M.F.. Neville Chamberlain, M.P.,
Lord President of the Council. Chancellor of the ExXchequer.

iThe Right Hone The Right Hon.

! Sir John Simon, G.C.S5.T.; K.C.V.0s, Anthony Eden, M.C., M.P.,
D.B.Esy KaCuy M.P., SBecretary Secretary of 3tate for Foreign
of Ztate for Home Affasirs. Affairs,.

line Rignt Hon. The Right Hon.

i The Viscount Halifax; K.Ges A+ Duff Cooper, D.3.0D.; M.Pa,
GeCaBsley GaCeIliBay Lord Privy Secretary of State Tor War.

_ Sesl.

fithe Rizht Hon. i The Right Tion.

: Malecolm MaeDonsld, M.P., The Viscount Swinton, G.B.H.;
Secretary of State for Dominion M.C.,; Secretary of State for

) Affairs. Alr.

iThe Most Hon. The Right Hon.

' The Marquess of Zetland, G.C.S5.1., We Ormsby—Gore, M.P.s
F.C0.T.H. s Secretary of State for Becretary of State for the
India. Colonies.

e Right Hon. The Right FHon.
Walter Runcimasn, M.P., Sir Samuel Foere, Bt., G-C.3.I., |
Pregident of the Board of Trade. 3.8.Eis CuleGes M.P.» PFirst I
Lord of the Admiralty.

he Right Hon. The Right Hon,

: 31!‘ Thﬂmaa Inﬁkip!‘ G-BJE., KiCij Walt&r‘ Elllﬂt, I'-'E-Gig MlPi,

M.P,, Minister for the Co-—- Minister of Agriculture and
Ordination of Defence. Higheries.

he Right Fon. The Right Hon.
ﬂli"ﬁ“E'I' Sta‘ﬂl&y’, MtG‘j }fIaP', Sir T{imﬁley T"*I]-U'I:Jd’ E"!IPI’
President of the Board of Minister of Health.

Education.

e Right Fon. The Right Hon, .
Ernegt Brown,; M.C.,; M.Ps, The Earl Stanhope, X.G., D.5.0., |
¥inister of Labour. M.Cs, First Commissioner of

‘Works,

Glgﬂ&l Sir h‘!-P-H-HEIﬂ{EF, G’iciB! C] GIE!H#GI? Gic‘-v-ﬂi- illsecrEtaPF-



THE LATE SECHE-
TAKY OF STATE
FOR SCOTLAND.

Fr €283
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1. The Cabinet asked the Priwme Minister tooonvey
to the fauily of the late Right Hon. 8ir Godfrey
Collins, EeBuiBe,CudieG.,0aP., Becretary of State for
Scotland, their deep s;.upatny and an expression df
tne great loss wnicn tne Cabinet had sustained on taoe

deatn of their colleague.

"



PUBLLC CRDER .

.Preservation
of .

(Previous
Reference:
Oabinet €% 31
(34), Con-
¢lusion R.)

ER.5%(%) 9.
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2. The Cabinet had before tonew a Meworandawa by ;
the Houe Secretary (C.P.-261 (36)) on the desirability |
of strengthening the existing law in order to ensure
the preservation of puablic order, arising out of
the recent attespted Fasecist dewonstration in the
East End of Lordon and ugly incidenta in Leeds,
Manchester and other provincial towns. dHde saggested
that a suall Ministerial Cowwittee snopald be appointed
to consider waether any legislative progosal snoald
be put forwerd hy the Governuent, and, if so, what
foru it should take. If it was decided that legisla-—
tion should be introduced, the Howe Secretary tnought
it certainly ouaght to be announced in the King's
Speech.

The discuassion snowed tnat the Cabinet was very
strongly in sympathy witih tihe desire of the Howe
Secretary to sirengthéen the existing law. The view
was expressed, and strongly sapported, that, not-
withstanding certain eriticis..s tnat wouald be raised,
if the Governuaent were to wske clear taat tney would
not allow winorities to be attacked and public order
diaturbed, they would be supported by a strong popular
opinion. The present sitaation was recognlsed Lo be
openn to strong objection not only on asccount of the
disburbances that had taken plsce, bat of the
Ppdablicity tnat was given to thew in newspapers and
particularly in cianemas. It was suggested tnat
pernaps s0.ae inmaediate action wight be taken to iadace
the Cinews Cowpanies not to reproduce scenes of
vicleace. It was recognised tonat the asdal criticis.
would be enca&ntercﬁ as to tne danger of interfering
wit.. the liberties of the people, but the reply to
tnis would be tnat it was necessary because sowe
sections of tane powpalation insisted on abusing taeir
liberties. Mo:euvcr, steps could be taken to

Lyl
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ainiuise the objection by such expedients as licensing

har.less unifor.us or ..aking tane law applicable onl,

to Jdniforaus used for political pargposes, and so fortn.

The Cabinet agreed -—=-

Tnat a Oabinet Couwiittee, cowposed as
follows:—

The
The
The
The
Tne
The

The
Tac
The
Tog

Houe Seeretary,

Lord Presideat of tne Council,
Chancellor of tue Excheguer,
Minister of Healtis,

Minister of Labour,

WMinister for Co—ordination
of Defence,

First Cownissioner of Worka,
Attorney—General and/or
Solicitor—General,

Lord Advocate,

ghoald useet at once to consider the
proposals contained in toe Howe
Secretary's Meuworandua C.P.-251 (35) .

(NOTE:

The Parlisuwsntary Under-Secretary
of tne Howe 0ffice was to be
Aszociated witn tne work of tne
Comaitties.)



MARCH OF THE
UNEMPLOYED
ON LONDON .

(Previous
Reference:
Cabinet 56
(36), Con—
clusion 1lU.)

FR.6(27)€
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% . The Oabhinet had before thewu a Measorandus by
the Hoame Secretary (C.P.-256 (36)) calling attention

to the arrangesents made —— as & protest against tne

Uneaployaent Assistance Regulations —- for contiagents |

of unewployed persons to warch on London, the warchers
being dae to arrive on the Bth Noveuber. Two other
dewonstration warches had been organised, both of
which were timed to reach London on the 3lst October,
one consisting of 200 unewxaployed wen froa Jarrow,

and tne other cowprising about 250 blind persons,
accoupanied by scwe 50 attendants. The existing law
contained no provisions by which orderly bands of
dewonstrators couald be prevented fro. .aarching to
London or elsewhere. The only eouarse open, therefore,
was to take every precaution to winlaise the risi of
disorder on tane roates of tne contingents and in
London, and the Meworandau described tne steps taken
with tnis object. After consultation witn the
kinister of dealth and the Minister of Laboar, tne
Hoae Secretary thoaght that tne best wuethod of inforu-
ing the public on the present oceasion, in order to
discourage then frowm furnishing assistance to the
warcners, wouald be to arrange, probabl; tarough thne
Hational Publieity Burcaua, for selected journslists

to be interviewed and given material for exposing tne
origin, wotive and uselessness of tne huanger warch.

de had been iaforaed that, as in the case of previous
adarches, uneaployuaent benefit would not be payable to
warchers, but they woald be entitled to relicf froa
Public Assistance Authorities. On toe gquestion of tae
nunger aarchers being received in deputation, tae dc4ei

Secretary pointed out that it was tne settled practice|

of recent Ministries not to receive theu, although i'

Ministers would be prepared to receive Meubers of
Parlisient accoupanied by a few representatives of

—
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tne waArcherz. In this respect it would not bhe

poggible to distingalsh between the AJANRET LAY CGNEYS

and the Jarrow and Blind marchers.

ATter cconsiderable discussion the Cabinet

agrecd —

(a) Taoat

(b)

cod slodimenl ghodd Vet (st
-1 = s i 5 TR = B g e B b5l -
a—ebateomcrrd designed to discourage
Buch warcnes and to wake clear that
Ministers could not receive deputa-—
tions of uarchers, altaougn tney

would be prepared to u.eet Meubers

of Parlis.ent:

To approve the followlng statewsnt to
give effect to Conclasion (a), wnich
was drafted by the Howe beuretary and
read out by hiwm at tne end of tne
Meeting:i—

"Ministers have had under con-
sideraticon the fact Lhat a nauber of
'warches' on London are in progress
oy in conte.plation,. In toe opinion
of d.i. Govern..ent, suacn .uarches
c¢an do no good to the causes for
which ihey are represented to be
undertaken, are liable to cause
unnecessary hardship to those taking
Ppart in tnew, and are altogetner
undesirable. In this couniry,
governed by a Parlisuentary systeu,
where ever; adult has a vote and
every ares hea its representative in
the House of Comiona to put forward
grievances and suggest reuedies,
processions to London eanaot c¢lala
to inave any constitutional iafluence
on poliey. kinisters have, therefore,
decided tnat encoarageiuent cannot be
given to such uarches, wuatever their
particular purpose, and WMianlaters
cangaot consent to receive any deputa-
tion of "uarchers', althougn of course
they are always prepared to uwmeet

Mexghera of Parlisuent™:
Aol - -Lm-df.ﬂ'-’l. g ,-'#.e_q.f.?'ti

(¢) That tae dowme Secretarylsinould have

aatpnority to srrange, througn the
National Publicity . Bureau or sucn
channel as1heymi&ht decw a yropriate,
for selected jJjournalists to be inter-
viewed and given awaterial for exposing
the origin, wotive and uselessness of
the march, on the lines proposed in
parazrapn 6 of his Meuorandau, but taat
caution should be exercised in any
references to the past practice of
Ministers of the Crown in receiving
deputations, sinece it appeared probable
that Meubers of Parlisawent, aceo.paaied
by & few of tne marchers, had been
‘received on occasion.

e

et b B L P A T oA

e



FPACTORIES BILL.

( Previous
Reference.
Cabinet 65
(3Q) Con-
clusion 20.)

FR.6E(36)9.
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4. The Cabinet had before thew a Meworanduu by
the Houe Secretary (C.P.-255 (368)) recalling the
Priae Minister's announcewment, in the Debate on the
Address on Deceuber 3, 1935, of the intention of tiae
Governuent to pro.ote a new Factories Bill. Tnis
announcement had since been the subject of freguent
reference in Parliaument. In these circunstances he
had felt justified in instructing his Departuent to
undertake a considerable awount of work preparatory
to the Bill, the wain objects of wnich woald be
to revise the existing provisiocns in regard to
gsafety, health, welfare and hours of ewplojuent in
conforwity with wodern standards, and to re-define
and in sogie respects extend the scope of their
application. The Ho.e Secretary sougnt Cabinet
authority to contingee with the preparation of the
Bill and have it drafted at the earliest posaible
date with a view to its being entioned in the Kibg's
Speech and introduced early in the Session. He also
suggested that it woald be useful if a swall Cabinet
Couzittee could be appointed winose help he could
invoke on specific points of difficult, arising in
the preparaticn of tine Eill -

The Cabinet recognised that wnile a Factories
Bill might not be pogular witn souie seciions of
thneir sapporters in Parlis.eat, linisters were
pledged to introduce legislation on the sub;eet.

The waln issuae was not so wacih as 1o wnether a
Factories IZill should be introduced, dbut as to its
priority in tae legislative prograuwie —— & uatter
which, as the Priwce kinister poianted out, could not
be decided antil tne prograu.e nad been considered
as a waole.

In these circuustances tne Cabinet ayreed =—

s,




(a)

(p)

(e)

To postpone a decision until after
the Xing's Speecen on tue Upening of
Parlisa.ient had beean draws up:

That in ths interval tne HAoune
Secretary snouald proceed witn tae
preparation of his Bill:

Tnat if it were decided to proceed
wita tne watter in tihe present
Session, & Cabinet Cowwittee snoald
be appointed which tne do.e Secretary
colld 1lnvoke on specific points of
difficulty arising in tae preparation
oif the 3ill.

247



AOYAL OO LS—
SION ON THE
IrIVATE MANU-
PACTURE OF
AND TRADING
IN ARMS .

——

Report.

(Previous
Reference.
gabinet &
(35), Con—
elusion 1.}

FR. 6(3))5
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S.The Cabinet had before the. a Meworandwau by
the Home Secretary (C.P.—258 (36)) circulating for
tneir infor.ation the hHeport of the Royal Cowuwlssion
on the Private MaaufaSture of and Trading in Arus,
cn pages 53 and 54 of whnich woald be found & swwiaYy
of tneir conclusions and recomuendations. In his
Meworanduws the dowe Secretary stated that before thne
Report could be published it wust be sabuaitted to

The King and presented to Parliswment. Presentation

¢ould be wade to Parliauwent during tne Recess, and he
sought the wviews of the Cabinet as to whether it should
be presented and pablished forthwith, or whether
presentation snould wait until Parlisa..eat wet.
He tnought the Cabinet wignt wish to refer tne
document to tae Cowmittee of Luperial Defence witn a
request for a report on its recomuendations.
Satisfaction was expressed at ine general trend
of the Royal Cowaission's Report.
The Cabinet agreed —
(a) To authorise tae :o.ue secretary
te pablish the Report of the Hoyal
Comuilesion as soon as ne aight deew
advisable:
(b) Tiat the Report shoald be referred to

the foauittee of Liperial Defepnce for
a report on its recowiendations.



FORELGH POLICY .

General neview
of .

(Previouas
Reference:
Cabinet 31
(36), Con-
clusion S.)

Defence
Regquirements

(Previous
Reference:
Cabinet 55
(26), Con-
elusion 13,

FR,1(37)2.
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6. The Secrectary of State for Foreign Affairs
regorted tnat tne international sitaatlon re.ained
anxiods aad tense, hat that there were so.e signs
of luprovewent both in the position generall, and

Fﬂﬁﬁﬁ
so far as our own podiey was concerned. Aaong

these signs he instanced tne relaxation of tension

in regard to Abyssinia: the realisation thnat was

growing uy of tne sericusness of cur own re—ar.sueat;

and thes recent action in the wonetary field. Tuaere

were indications tnat tne dictators in Geriany

and Italy botn had tuneir worries, wnich wight tell

elither in a favoirable or s anfevourable direction.

On the whole, however, tane situation was better.
Nevertneless tiere was notning to justify any
relexation 10 car own defensive preparations .
Prom tae point of wview of foreign policy it was
wore liaportant than ever to pash on with the
sneasures for streéengthening our defences, for at
any tiae vwe wight be confronted by a situation

in which this coantry would need to spesk with tne

fullest suthority, backed by 2 sense of strengih.

e [ e ST TR

il
I




PROPOSED
CONFERENCE
WITH THE
LOCARNO
POWEES .

(Previous
Reference:
Cabinet 56
(36) Con=-
clusion 3.)

b1 (364

FR.5E(3t)2
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e The Secretary of Btate for Foreign Affairs
mentioned thst sinece he last reported to the Cabinet
on Foreign Affeirs, Germany and Italy had both
accepted in prineciple to attend the Five-Power
Conference with & view to 8 fresh Locarno Treabhy.

He had then circulzted a Note on the subject and had
received replies from the French Government, and had
discussed the gquestion with the Belgian Minister

for Foreign Affairs at Geneva, There were
indicatione that an early reply might be expected
from the German Government, possibly the same
afternoon. The German reactions to the British HNote
had proved not unfavourable, and if the Germans were
willing to attend the Conference the Italian
Government would no doubt also be represented. Oon
the eve of the despatch of the British Note he had
received a French Note, but it had been sent to the
British and Belgian Governments alone, and the
French Government had agreed to sllow his ewn Npte
to be the sole basis for initiating discussion
between the Powers concerned, A minor difficulty
was that there had been some diminution in the
Belgian attachment to France, due perhaps to the
Leftward tendency ¢f the French Government. In his
lNote he did not ask the Belgians to guarantee the
United Kingdom. The Frsnch had reacted rather
strongly sgainst this proposal, and he intended in
the early future to ask the Committee of Imperial
Defence to consider the French objections. For.the
moment, as His Majesty's Government had done all they
could to premote the Conference, he thought it

advisable not to appear too eager.

- 10 -



Tpe de-=valuation
of the Franc.
BEconowmie Con-—
gequences
taereof.

2ol

The Caancellor of tae Exchegaer said tnat toe
French Governuaent had been very well vleased at the
(an g clein (3
imerderee connected witih the de=valuation of the
Franc, whlch had been rendered possible only by tae
co=operation of tuoe British aad United States Govern=-
wents. They were now anxiocus to follow up tne de-
valuation by geasures to unfreeze international
credit and trade, and by tne redaction of trade
restrictions. In principle he was in agree.ent, but
neld that the initiative rested with France, since
it was not Britisn tariffs, gquotas and restric—
tions tnat vere nolding ap trade. Thne Frenin Govern—
went had startled as at Geneva by suggesiing an
Eecono.iic Conference on a basis whicn would enable tae
United States and Ruseia to be sausoned, but not
Fer.any or Italy.

The Secretary of State for Foreign Affairs
interpolated ﬁhﬂt he thouaght tane French proposal

would also have exé¢laded Rassia, but toe Ghancellor

Mad7 i
of t.'l_E EHGhE;"_JET aai tnst W sy .' : d
i-r“"“"d't Fl'l-"‘fidf- "':f'&__a_{_' "‘_‘ e i i
Bre—rreedad,

Tne Cnancellor of the Excneguer, contlanuing, said
tnat he hiwself had felt that to enter ostentatiously
into negotiations frow which Gerwany and [taly woald
be excladed would be wost iuprudent and calcalated
to react sgsinst thne nolding of the political Five-
Powver Confereace. He nad expressed ais views,
therefore, in no ancertain ter.s. Tne Frencn had
witndrawi: their propossl and nad agreed to co-operate
in any suggestion Wwe wight wake. Taey tnewselves,
nowever, nesd proposed that a Note should be sent to
tne United States Governwent. I[n view of tne

-11=-
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electiom in the United States of Auerica ne nad
tnoagnt the .ouent ill=-tiwed for tals. QTuat now toe
Frencn had a representative in London wno wisned to
opeqa negotiations. NMeanwhile the Financial GLecretary
to the Tressary had raised guestions as Lo waetner
it wae desirable to hold a Conference at all, and,
if a Conference was to be held, wnat was to Dbe
discussged? He nimself felt so.etning oupnt to be
done to take advantsge of tne present situatioan,

but taonought t.aat the proger line was to let tne
French know taat we had wade oar contrisution in ot
raising our tariffs or iacreasing restrictions on tae
fall of The Franc, and that it was now tie Freach
tarn to wmke gpie real contribution.

The Presideat of tae Ecard of Trade said taat
tae lowering of the French tariffs and barricrs to
trade was in fact wore than offset by tne effect
of the fall 15 the walde of the Franc. He warned
the Cabi.iet that ecaution .wust be exercised. He was
anxious to regoye trade barriers, provided tnat tais

Qete
was not ﬂouqiat ur exy ense.

Tne Secretary; of State for Foreign Affairs said
ne had aade eaguiries fro. :is Majesty's Aubassador
in washington, who was now in tnis couatry and wao
taou.nt that if President Roosevelt won anis election
nis wvictory was likely to be followed by, ar approaca

fo fla Unled ITi-p_m}_:. e m-m. ol negy alirns a g Ay a:&cq

=

_zvrr SX o 'l-; -

Tne kinister of Agricalture and Fisaeries also
attered a note of werning a&s to tne caation taat

had to he exercised in eateriig on a Confereacec.




ORMELR
1Al COLONIES.,

(36)
fronclusion 4)

ﬁﬁ_h!{ﬁ&)h+

indications that there would be a big drive on the
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Ba The Secretary of 8tate for the Colonies

warned the Cabinet that he had observed many

subject of Germsn Colonies when Parliament re-opened
and the question would have to be considered before ﬁ
Parliament met.

The Secretary of Btate for Foreign Affairs |
gave the Cabinet an sccount of a very secret ;

in Faris,

conversation he had held/on his way to Geneva with
M. Blum, In the course of this conversation, the
French Prime Minister had given an account of two
conversationswith Doctor Schacht in regard to the
German economic difficulties and the vital 1mportancel
to Germany of Colonies, Doctor Schacht had

intimated that the German Government would like to

have conveiaﬁﬁsns -fj_; ﬁﬁimﬁ ﬂeﬁrﬁsﬁa@ and
French Guvernmagz; with a view to/seme—lsind—of—a—dend
wade which Germany in return for some Colonial
concessions would give guarantees for pesce in
Western Europe, with an indirect guarantee to Great
Britein and France that she would not attack Russia,
and participation in a Disarmament Conference even
though Soviet Russia was represented there.

Doctor Schacht's attitude had subsequently been
confirmed by Her Hitler,

The Secretary of Btate for Foreign Affaifs
had pointed out to M. Blum the great danger of
conversations on the basis that we were willing to
discuss Colonies while Germany had not indicated with
any precision what she was prepared to do. At this
interview, he had promised to send an interim reply

which he had done after consultation with the Prime

Minister and one or two of his colleagues. He read

-] He=
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to the Cabinet this reply, in the course of which he had
pointed out that the British poliey in regard to German
Colonies was covered by his own statement in Parliament on
the 287th July. In more recent conversations, M, Blum
had regretted the resclution passed by the Conservative
Party Conference at Margate which he thought closed the
door to this negotiation. He himself had not accepted
this view, and had pointed out that it was as well that
Herr Hitler should appreciste the strength of public

opinion in this matter.

]
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THE SITUATION . D The Secretary of State for Foreign
IN SFAIN.

Affairs gave an account of the circumstances in which
(Previous the International Committee for the Application of
Reference:
Cabinet 56 (36) the Agreement regarding non-intervention in Spain

Corclusion 5)
now sitting in London had been appointed on French

E?R_EE[35>*- initiastive supported by our own Government.
The arrangement was not 100 per cent. effective
but hed reduced the guantity of arms and
ammunition sent to Bpains The situation had
recently been complicated by the Russian
accusation against certain Powers,which had led
to a somewhat violent meeting of the Committecs
Hevertheless, the Committee still remained in being.
The Boviet Government had recently sent a
meesage to the effect that there was serious
leakage through Portugsl aﬁf@ﬁﬁ?ELfﬁgﬂﬁfitish -
and French fleets cught to bleekads that country. ;
The Chairmen of the Conference (Lord Plymnuﬁh} |
was about to reply that the procedure prescribed
by the Conference itself of calling on the
countries concerned to reply to charges made
against them was being followed up and that the
Russian proposal could not be brought before the ﬁ
Conference until the replies were received,

The Balearic Information had recently been received
Islands.

R ?S@m)g_ which indicated that the Italians were breaking

the rules in the Balearic Islands. The moment :
was peculiarly inopportune for bringing this_ .

Ao el ivdind it
matter before the Committee, but he—prepesed at

the appropriate moment to consult the French

LSF- TN

Government and if they raised the matter, to

promise to support it.
The Secretary of State was reminded

$hat the Italian contravention was widely known
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end was certain to be raised in Parliament and that
mighi- ke AR e

there Ehﬁe&&—ﬁﬁﬁ—bqgundue delay in taking any action

he deemed nNecessSary.

The Cabinet were also informed that there
was information that the Russians were sending
aircraft to Barcelona.

The First Lord of the Admiralty who had
recently returned from & visit to the Mediterranean
reported that naval officers who had recently been in
the Balearic Islands reported that the Italians were
rather over-stressing their attitude and that the
islanders were inclined to resent this.

The Secretary of 3tate for Foreign Affairs
said that he had received definite assurance from
Italy that they had no designs on the Balearic
Islands.

The Cabinet were reminded that information
had been received to the effeet that considerable

quantities of arms and munitions were being sent to

the Spanish Government from Mexico.

—16-



PALESTINE.

The Political
gituation.

) guestion of
Te.upOrary
gugpension of
Lnsigration.

(Previous

reference:
Jabinet 565
(35) , Con—
clasiorn 8.)

FR. 5"5{3”?-

2317

10. The Cabinet had before tae. the following
Meworanda circulated by tiie Secretary of State for
the Colonies for their inforwation:i-—

C.P.-254 (38), containing a copy
of a Secret Despatch frow the High
Comnissioner for Paleatine, dated
12th Eepteaber, 19356, regarding toe
political situation in Palestiane and
the question of the deportation of
tne Mafti, together with a copy of
the Secretar; of State's reply, dated
lst October:

C.P.-260 (35), containlng tne text
of a Secret Despatch frowm toe High
Coudissioner expressing the view t..at,
while teuporary suspeasionOf jlacigration
wignt possibly be justified for political
reasons, he was satisfied that it
could not be defended, certainly not
Publiely, on tuose grounds, and that
it was not at present justifiable on
gconowlic groands.

The SBecretary of State for the
Colonies said that he had circulated the
above memorsends only for informastion. He resd
to the Cabinet the following extract from a
telegram which he had received that morning from
the High Commissioner in Palestine:-

"There has already been a very marked
diminution of disorder and General Dill
considers that there is now no need to
issue the proclamation of delegation

either before or after 19th October
unless untoward developments take place.M

He warnﬁd the Cabinet that wvery shortly he

would have to bring before them the guestion of
the continuance or otherwise of immigration while
the Royal Commission was at work, He asked to
place on record his gratitude to the Becretary of |
State for War for the assistance rendered by the

Army Couricile.

T

e e I ———
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1l. The Prime Minister reminded his
colleagues that a King's Speech would be required
for Prorogation on Thursday, the 29th October, and
a second King's Speech for the Opening of the

llew Session on Tuesday, the 3rd November, He
proposed to follow a precedent and appoint a
Cabinet Committee to prepare a draft for the
consideration of the Csbinet.

The Secretary to the Cabinet had already
warned the Private Becretaries concerned
unofficielly that psragraphs of the Speech on
Prorogation should be sent to the Gabinet Office
not later than 4 p.m. on Friday, the 16th October,
and the paragraphs for the Speech on the Opening
of Parliament not later than noon on Hednesday,
the Z21lst October,

The Cabinet agreed:

(a)

That a Cabinet Committee composed
as follows -

The Chancellor of the Exchequer

(In the Chair)

The Lord Presgident of the Council
The Home Secretary

The Becretary of BState Tor India
The Minister of Health

should meet to prepare, for the

conglderation of the Cabinet,

drafts of the King's S8Speech on

Prorogation and on the Opening of

the New Session of Parliament:

and that for the latter Speech

the Parliamentary Secretary to the

Treasury should he sadded to the

Committee.
(b) That the Ministers concerned should
send paragraphs for the Speech on
Prorogation to the Cabinet Office
not later than 4 p.m. on Friday,
the 16th October, and paragraphs
for the Speech on the Opening of
Parliament not later than noon on
Wednesday, the 21st October.

T r—
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(e) That the Cabinet Committee should
submit a draft of the Speech on
Prorogation to the Cebinet in time
for consideration on Wednesday, the
2lst October.

(d) That the Cabinet Committee should
submit a draft of the 8peech for
the Opening of Parliament kc the.
Cabinet in time for consideration
on Wednesday, the 28th October.

~T9-
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THE MEDITERRANEAN « 12, The First Lord of the Admiraslty gave the

E'mfanceﬁ of Malta, Cabinet a brief description of his recent visit
dnipraltar and
o ypras. to the Mediterranean, in the course of which he had

ER.éz(ﬁﬁﬂl.?isitEd Malta, Gibraltar agd Cyprus. He had

. ?fxﬂhf discuesed the defences of Malta and Gibralter and
he understood that proposals for improving the
present position woald shortly be submitted to the
Committee of Imperial Defences, He was satisfied
that, while Malta could not be made invulnersble, it
could be rendered difficult for attack even by
Italye In the case of Gibraltar, the features
that struck him were the lack of anti-sircraft
artillery and the fact that not & single gun pointed
towards Spain and, above all, the importance of
providing an aerodrome = though admittedly, this
was a matter of the utmost difficulty. Bo far as

almest at once _

Cyprus was concerned, he hoped / +to submit proposals |
to the Committee of Imperial Defence of a much
less costly nature than those wiich had hitherto

been mentioned.

—20=
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OAPITAL SHIPS. 13. The Cabinet had before thea C.P.—R59 (358))

vulnerability econtaining tiae Report of a Sub—Cowsuittee of the

to Alr Attack.

Commnittee of ILuperial Defence on the Valnerability

(Previous of Capitel Ships to Air Attack (C.I.D. Paper No.1R58-B) |

Reference: |
Cabinet 48
(36), Con-
clusion-11.

togetner with an extract frow the Draft Minutes of

the 288nd Meetiang of tne Couwittee of Liperial

Defernce when the recodauendations made in the above

keport were considered. The coaclusions reached by

the Coudttee of Laperial Defence were as follows:i—

"(a)

(b)

(d)

(e)

(£)

To approve tne heport of thne Sub—
Couwittee on the Valnerabpility of
Capital Saips to Air Attack (C.L.D.
Paper do. 1258-B);

To ask the KMinlister for Co=ordination
of Defence, with the assistance of

Sir Mearice Hankey, to prepare a white
Paper for sabuidssion to Parliscent,
coataining the conclisions and recouw—-
wendations in the Report (C.I.D. Paper
o ,1258=-E) 5 4tais should be as full

as possible, sabjeet to tne regaireuents
of secreays

That tine Kaval Staff and the Air sStaff
should arrange between thean tne best
wethod for continuiig the experiwents
recodiuended in the heport witn tThe c¢o=—
pperation of the General Staff in taose
relating to anti-sircraft defence. Tiaey
should render a stateaent of progress to
the GCowsiltee of Luperial Defeince after
a period of six .uontiasi

That the Aduwdralty and Air Ministry

(and war Office where concerned) sinoald
co—operate in tne selection of iwpartial
Witnesses of toae expericents to be ander-—
taken , wino wight render pood offices as
assessors in cases wnere professional
opinion .ay differ;

To refer tne heport of tne Sab—Couuwittee
(Cel[.D. Pager lio. 12568-B), together witn
tne Wionates of tne Cowwittees of Lujyerial
Defence thereon, to the Cabiaet for iaforua-
tion;

To iavite the attention of the Howe Defernce
Gowulttee and any other sab—cowwittee that
way be concerned to Conclasion 128, para-—
grapan 80, of tae Report (C.L.D. Paper

lio. 1258-B) regarding the necessity for
adegaate air defence of our Haval ports

and doexing facilities upon whien our
capital snips rely."

The Cabinet took note of and approved the

above conclusions.

liie ety s



CHINA.

262

14. The Cabinet had before thea a Joint Note by

Financial liission the Chancellor of the BExcheguer and the Presideat

10 .

(Previouas
Reference:
gabinet 3
(36), Con-

clusion 6.)

of tine Board of Trade (C.P.—251 (36)) circulatiag

for the consideration of thelr colleagaes a Report

by Sir Frederick Leitn—Rossa, prepared at their

reguest, swacarising nis iwpressiocns and suggestions

on the coneldsion of his recent Mission to China.
The Csbinet agreed:

(a) That Sir Frederick Leith-Ross'
recent report should be referred
to the Cabinet Committee on
Political and Economic Relations
with Japan.

(b) That the Secretary of State for
the Colonies should bhe added to

the Committee for the purposes
of the inquiry.




THE UNION OF
SOUTH AFRICA
AND THZ KING.

E£R.30(37)9.
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15. The Cabinet had before thew a Weiorandan by
the Secretary of State for Doainion Affeirs {C.P.-247
(38) ) infor.aing nis colleagues that at a baanguet
given by the Governwent of the Union of Souta Africa
on Seyptewber Tta to tae delegates to tae Traasport
Conference, General Hertzog had prﬁpmsﬁd'the following
toasts . of Hdeads of States represented at tue Conferencer
(1) The EKing of the Belgians,
(2) The President of France,
(3) His liajesty the King of tihe United
¥ingdou of Great Britain and
Northern freland,
(4) The President of Portagal,
after whica the Governor of Angola had proposed the
health of "dis Majesty HKing Edward VIIL, Sovereign
of toe Union of Soata Africa. In effect thie procedure
anounted to:=
(a) An express adoption by tne Union Govern=—
gent at a publiec bhanguet, at which repre-
sentatives of foreiga Goverr.ents and the
press were present, of the tunecry of itae
divieibility of tae Crown, wioicn we and
at any rate certain other Dowindione do
not share!

(b) The inelusion of tie King as one in a
list of "foreign" Heads of States.

Representations had been wade to seneral Hertzog by
the Acting United Kingdo: dAign Gowwissioner, bab
General Hdertzog took the line that the question of
wnether tne Crown was or was not indivisible was not
one for decision by Governuents or tne Laperial
Conference, bhat mmust be settled on facts, and that
the facts showed tast there was undoubtedl; a "King
of Boatn Africa";: he insisted wost ewpnatically tnaF
tnere was no other way in which the toast-list could
nave been fraased, and said thats it would be hetter
for hiw to resign and hand over tae coaantry to tne
Repablicans than to go back on the attitude he nad
adopted. On Septeaber 15tn, nowever, at the Governor-
General's dinner to visiting Governors after the
opening of the Bupire Exhibhition, ithe toast-list was
anexceptionable frou tne United Kingdow point of view.
—on_
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The Secretary of Siate for TCominion
Affairs informed the Csabinet that the High
Cemmissiconer, who had lately been on leave in
this country, had been asksd to kesp an eys on
the guestion and to take any favoursble
opportunity to improve the situation.

The Cabinet took note of CP.247 (36)

L s




INDIA.
Proposed Use
of Tear GAas
againﬂt I‘:].Cﬂt—
gus Mobs 1in
the Punjab.

(Previous

Reference:
cabinet 54
(35), Con=—
glusion 8.)

FR.35(37)9

269

16. The Cabinet had before thea a Measorandam
by thie Secretary of State for fndia (C.P.-216 (36))
sabudtting for tne approval of his colleagues a
proposal by the Governwent of India tonat, in the
present state of cownanal tension in tne Punjab,
the Punjab Governuent shoald be permitted to use
tear gas agpainst unlawfil assewblies, provided tnat —-
(a) Suitable eguipsent and police
frained in its use are available:
(b) %22 Iocal Govermuent is satisfied
that tne occasion and circuustances
are appropriate for tne use of tear
£88 .
The Secretary of State asked taat he should further
be aatnorised, if successful results saould be
obtained, to per.it any other Local Governuent which
ulght wisn to follow the exa.uple of tne Panjab
Lo ase Leay gae on thse ss.g conditlons.
The Cabinet approved the proposals of
the Secretary of B8tate for India set forth in

CePe216(56) and summarised above.
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INDIA .
Proposed Use
of Tear Gas
against riot-
ous Mobes in
the Punjab.

{Previous
Reference:
Jabinet 54
(35), Con-
clueion 8.

FR.35(37)9.

269

16. The Cabinet had before thesn a Memoranduam
by the Secretary of State for I[ndia (C.P.—216 (36))
subudtting for tne approval of his colleagues &
proposal by the Government of India tnat, in the
presgent. state of cowmunal tension in the Punjab,

the Punjeb Governuent shouald be permitted to use

tear gas against unlawful asseublies, provided tnat —-

(a) Suitable equipuent and police
trained in its use are available:
and :
(b) The Local Governuent is satisfied
that tne occasicn and ecircuustances
arc appropriate for tne use of tear
£88 .
The Secretary of State asked that he should furtaer
be authorised, if successfal results snould be
obtained, to peruit aay other Local Governuent which
uight wisn to follow the exauple of tne Punjab
to use tear gas on the eaue conditions.
The Cabinet approved the proposals of
the Secretary of 8tate for India set forth in

CoP.216(36) and summarised above.

YT
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POWERS OF COMMAND 17. The Cabinet had before thew a Meworandaa by

OF INDIAW COMLIS—

SIONED OFFICERS .

(Previous
heference:
gabinet 20
(33), Con-
elasion 1.)

to the regualation of the powera of cowwnd to be

exercised by the new type of I[ndien commissioned
over British personnel of the Arwy in I[ndia.
officerss This gueation had foruwed tus sabject of

exhaustive corregpondence and discussion between all
parties concerned, and eventaslly & colprowlse was
arrived at and expressed in King's Regalations, with
dis Majesty's approval, in the following terws:-

"Such power will be exereised on such
occasions as way be appointed by the
officer comwanding the station, brigade,
brigade ares, district or comuwand, or by
the CG.—in=0. in India, &8 regards sucn
personnel ssrviag together ander thneir
gounand . "

This wording made it clesar that power of eouwand
snould be exereised on specific occasions, bat the
satter had been dealt with in Indian Aray Urder 799
of 1935 as follows:—

"H.5. the C.—-in-C., under tne power
conferred ‘upon hii by King's hegulations... .
iz pleaszed to order toat Indian cowwissioned
officers saall on all occasions exercise
power of cowand in relation Lo thoe
personnel of tne British Ar.y in India,
subject .to any restrictions whiech sy be
iuposed as regards such persornel serviag
together under toeir cowuwand by the officer
coiusanding the station, brigade, brigade
arca, district or comasnd.”

Althoagn sueli an instraction was contrary to tihe

Plaln latention both of the paragrapn and of the

parties con.ernsd in ths preliuainary discassions,
W g

tne secretar; of State for £mdde had reluctantly

A
&;ﬁ:ﬁ;ﬂ, for reaszons set forth in thne Meworanduu, to

acguiesce in tie above Indian Ar.y Urder. dHe reported

tne watter for tae inforuation of the Cabinet, however,

as the Urder had been tne subject of cowwuent in tiae
public press, -and ins arrange.ent approved by it
wight conceivably produce incidents which wouald be
the sudbjéct of Parliamnentary enguiry .

= -

the Secretary of State for war (C.P.-R48 (36)) relating
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The Cebinet toock note of the memorandum
by the Becretary of State for War (C.P.248(36))

a8 summarised above.

5 L
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5

GENEVA RED 18: In accordance with the Coneclusion wentioned in
CROSS CON-
VENT [OIT . the wargin, the Cabinet again had before thew a
kewora:das by the President of the Board of Trade
{Previoas
peference: (C.P.—203 (38)) covering tae draft of a BEill prepared
Cabinet 55
(35), Con- witih tne object of giving effect to an obligation
clusion 17.)
under an I[nternational Convention adopted at Geneva
FR. bi(3t)5 .

in 1929 and ratified by His Majesty's Governuent in
June, 1931, to adopt or propose within five years
ueasures neceagary to enforce the following pronibi-
tiong:i~
(2) I[mitations of the Red Cross Eublew
or of tne words "Red Cross" or
"Geneva Cross", and
(b) The aras of the Swiss Confederation
(i.6., the Red Cross Buablew witn the
golours reversed) and imitations
thereof.
The argauents put forward in the hicuoranduw snowed
tnat the prospect of legislation on tnis sabject was
disagreeadle, altnough the obligation to legislate
in the interests of Bwitzerland still rewained.
The President of tne Board of Trade felt unable to
weke any reco.uendation to the Cabinet on tne gues-—
tion, and desired to know wnica of tne following
alternatives should, in their opiidion, be adopted:-
(1) To tell the Swiss Govermwent that,
owing to the great difficulty of
Passing legislation now, we could
not ilipleasent our obligation by the !
due date {Decewber 23, 1936),
or
(2) To iatroduce tne necessary legislation
in the aatuun, and, shoald comnsiderable
opposition davelopt to drop the Eill .

The Secretary of 3tate for Foréign.Affaira
reminded the Cabinet that we had given a definite
undertaking to take action. The least the
Government could do would be to introduce the Bill

and not to press it if there was very strong opposition.

- 2R -
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The Secretary of Btate for India asked to
be informed if the necessary legislation was not to be
introduced.

The Becretary of State for Dominion Affairs
said there were two Dominions which were in the same
position as ourselves, insomuch as they had undertaken
to take action, but whose position depended on the
action teken by this country.

The Cabinet agreed:

To refer the cquestion in the first

instance to the Committee on the King's
Speech.

-~ 29 -
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FIXED TRUSTES . 19. The Cabinet had before thew a Meworanduw by

———

Report of the President of the Board of Trade (C.P.—257 (36))

DDLﬂu.I.lttﬂE- . [l :
on the gquestion of obtaining Parlissentary sanction

for toe recowsendations contained in tae Report of
the Departuental Cowaittee on Fixed Trusts (Cwd.5259),
a saauary of waich was annexed to the dMeworanda..

The general conclusion of the Committee was tnat the
"Unit Trust" —— a title suggested by tne Cowwittee

to cover both Fixed and Flexible Trusts -— when
properly conducted offered the swall investor
facilities whicn he did not previously enjoy for
acquiring a partisalar type of investment, and that
accordingly the wovewent was one waoicih snould be
controlled but not prohibited. Tne Cowuitiee had
expressed theuselves &s against tne setting up of an
aatnority witacat whose licence Unit Trusts coald not
be forwed or enlarged, and had proceeded to awake a
nagber of detalled recowcéndations for safeguarding |
tae interests of ths patahtial and eactasl irnvesior.
Early legislation being desirable, the President of
the Board of Trade asked authority to have tioe
necessary Bill drafted for subaission in due coarse

to. the Qowanlttees of doame Affaires with & view to

introduction early next Session. At tne end of his
hemorandaus, however, the President eumphasised that
certain dangers vere innerent in tne Unit Trust
aovement wnich would not be eliwinated by the pro-—
posed lepislation: e.g., the wovewent had prospered
on tihe foandation of a rising warket in secarities,
and no-one ctocald foretell what would happen in tiues

of depression.

S b
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The Cabinet approved the propessls of the
President of the Board of Trade a8 set forth in
C.P.257 (36) to have the necessary Bill drafted for
submissien to the Committee of Home Affairs with a wview

to introduction early next session.

..ED&..



PHYS IQUE OF
THE NAT ION .

£R.4(37)7.

272

20. The Chancellor of tne Excnzgquer referred
to a passage in hls speecn at tne Annaal Mesting
of tne Conservative Party at Margate in whica ae
nad spoken of the iwportance of Leasures for iwproving
tne physigque and health of the nation by such
weasures as physical training. He nad received
wany letters favoarable to tne idea, and none in an
adverse sense, and tne idea had gaagat tne attention
of the public. He suggested tnat a swall Cabinet
Gowaittee gshould be appointed to consider what shoald
be done.

The Cinancellor of the Excnequer's idea wet witn
general sapport. j

The Cabinet agreed ==

Tiaat a Cabinet Cowwittee, cowposed
as follows, —

The Chancellor of the Exchequer
(In the Chair),
The Howe Secretary,
The President of tne Hoard of
Bducation,
The Minister of Health,
The Minister of Labour, -

should be sppointed to examine ine
gaestion of measures for iaproving
tae ph,sique of the nation and to

dake proposals.
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THE SPECILAL 21. In the course of tne discussion on tae

AREAS , :
preceding guestion the Minister of dHealth ianforaed

tne Cabinet that he nad received reports that caused

{ Previouas

Reference:

Cabinet 54 hia soue anxiety as to toe wedical coridition of tine
(36) Con—

elusiow 11.) popalation in sowe of the special areas, marticalarly

in Soutih #ales. There was evidence of physical
FR.6)(36) 4 : 2=y
deterioration whicn in sowe gases affected toe
childrens: dHe asked if, in coanectlon witn the

aricguaent progracces, sowething ¢ould not be done to

bring hope and life to sc.e of these districts,
for exa.ple, Merthyr Tydfil. He was relactant to
ask for special arraingeaents for feeding, but that
wmighnt beco.e necessary. The very fact taat the
rewainder of tne country was prosperouds aggravated
thne wisfortuanes of tronese districts.

The Priue Minister pointed to tne danger taat
the districtz in guestion would taoink taat no—one

would

cared about tioeud, as taisg/ provide fertile scil for
Cowauni si .

The Minister of Labour said tnat he had exauined

& reuarkahle liast of actions taken to icmprove thne

gltiation in the special areass, as well as &

catalogue of groposals tnat it nad not been possible
The mayor peeb fLusum@ 5 auﬂmmwx At Eéﬁu#temﬁﬁfﬁwwznf
to carry Dat,z . to

industrialists to establish uanufactories in these
districts. Tae late Couudissjioner for tae Soata
- o decluwidee
_wales area nadkgaaen seme steps in tunis direction,
:l.-""""{" [, -.Adf::lf:‘n'q B .ﬁ-??fe
bﬁ%{iﬂ tae for. of A& roneo—ed letter, which had
probably been overlocked by wany of the 7,000
iudustrialists to whod it nad been addressed.
He was trying to devige a uore effective foru of
appeal .
Toe linister for Co-ordination oif Defence said
tnat nis duty, ian conjunctioca with tine Service

Ministers, was to press forward the defensive
=52
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prograua.es, and at the acament ne was confronted

with great difficulties in regerd to labour, and
especially baildiang labour. If they were to puat,

for exa.ple, an aeroplane factory in South vales,

tne gskilled lsbour would not be available and four
years would be lost before a single seroplane couald
be produced. If he was told by tne Cabinst that ne
was to put the interests of tihe special arcas ino
front of tne defensive prograuies, he coald do it;
but if the progran.es were to advance at mAaxiuan speed
we could not afford to establish thews in South wales.
Finance was not the difficalty, asz one of his
colleagaes had suggested. He added tnat ne woald be
deceiving the Cabinet if ne gave an; other reply.

The Secretary of State for Air said tnat he had
already succceeded in prouwoting a good deal of work
in Lancashire by an asscertainwent of firus which
could undertake work as sub=contractors to the
wmain contresctors of the Alr Ministry . Hde had
recoluwiended Sir Robert Horne, the Cnair.an of the
Industrialists Cowmuittee on the Special Areas, to
adopt a siwilar procedure, and ne understood taoat
this would be investipgated. de nad also asked £ﬂe
Alr liindstry to look into the possibilities of
South wales for the establishuent of underground
wetrol storage, if this shiould be approved.

Tne d¥inister for Co-ordination of Defence gaid
tnat another possibility for wales was in tine
grodaction of ligaid fuel frow coal, wnether hy
toe Billingha. process or ine Fischoer process, hoth
of wnich were uneconowic but .ight becoue necessary
on defence prounds. :

The Presideat of the Board of Education added
toar before Christaas e would be publishing tns
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Annual Report on the Health of School Chnildren, -
wihich would rewveal scwe unpleasant facts abouat tae
nealtn of caildren in South wWales.

Tne Cnancellor of tone Excheguaer tacasnt it
would bhe prewature to take a decision at tnat
Meecting on auch & snort discussion, bat if neslth
was deterioratiag ne agreed that souetaing wust be
done. He was .ore than douabtful as to tne wisdow
of adogbing a completel; unecono.ic decision.

The subject, which was not on

the Agenda Paper of the Osbinet,
was adjourned.

—Zd—
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22, The Prime Minister informed the Cabinet
that he had received an intimation from The King
that His Majesty would be glad if Cabinet Papers,
other than Cabinet Conclusions, could be
circulsted teo His Royal Highness The Duke of York.
He had gladly acceded and had instructed the

Secretary to make the necessary arrangements.

A e



NAVAL
DISIPLINE.

271

284 The First Lord of the Admiralty reported
that a week or two ago an episode had cccurred on
board H,M.S8. Guardian when the hands had not fallen
in when ordered and ten minutes had elapsed before
the order was ocbeyed. The Admiralty hed made some

al pgiewnd
investigation and had/come to the conclusion that
the crew had not intended any mischief, but the
ringlesder was & man who had been suspected in the
past of a mischief of the same kind, A8 a Court
Martial would take place on the morrow and would

receive some publicity, he wished his colleagues to

know what had occurrad.

2, Whitehall Gardens, B,W.l.

l4th QOectober,

1936,
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