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AUDITORS' REPORT

To the Shareholder of Rapid Transit Project 2000 Ltd.

We have audited the balance sheet of Rapid Transit Project 2000 Ltd. as at March 31, 2007 and the
statements of earnings and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordancewith Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the

financial statements are free,of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of the Company as at March 31, 2007 and the results of its operations and its cash flows for the year
then ended in accordance with Canadiangenerally acceptedaccounting principles.

Chartered Accountants

Victoria, Canada

May 7, 2007
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RAPID TRANSIT PROJECT 2000 LTD.
Balance Sheet

I\s at March 31 2007 2006

($ OOOs) ($ OOOs)

Assets

Currcnt asscts
Cash
Accounts receivable
Due from related parties (note 3)
Due from Greater Vancouver TransDortation Authori

C'!pital assets (note 4

I.iabilities nnd Shareholder's Equity

Currcnt liabilities
Ac\:ounts payabk and accrued liabilities

J?~)~JQ..£~lated~rties (note 3)

[)~Icrred contributions (note 5 )

Shareholder's equity
Share caoital and contributed surolus (notes 5. 6 and 7

('ol1lingem:ies (note 8)

The accompanying notes arc an integral part of these financial statcments.

I\pproved on behalf of the 130ard:

Director

6.034 1.170
358 116

18 73
202

6.410 1.561

949.095 968.846

955.505 970.407

5.675 638
63

5.675 701

896.879 931.923

52.951 37.783

955.505 970.407



RAPID TRANSIT PRO.JECT 2000 LTD.
Stat~ment of Earnings

Yearended March31

Rc\'cn lIC
Amortization of deferred contributions
Interest income

Expcnscs
Amortization of capital assets

_general administrative expense

~t:t earnings

The accompanying notes are an integral part of these financial statements.

2007 2006

($ OOOs) ($ OOOs)

27,865 29.693
38

27,903 29.693

27,751 27,403
152 2J90

27.903 29.693



RAPID TRANSIT PROJECT 2000 LTO.
Statcmcnt of Cash Flows

_ Y~_,~rended March 3 I 2007 2006

($ ODDs) (S ODDs)

Cash provided by (used in)

Operations
Net earnings

Amortization of capital assets
Amortization of deferred contributions

Change in cash

Financing
Prepaid capital advances
Nct change in non-cash working capital related to capital
transactions

Invcsting
Additions to capital assets

4.864

~ash. beginning of year 1.170

Cash. cnd ofvear 6.034

The accompanyingnotcsarc an integralpart or thesefinancialstatements.

27.751 29,693
(27.865) (29.693L

( 114)

7,989 18.338

4.989 ( 1.761L
12,978 16.577

16.936L

16.9361

(359)

1.529

1.170



RAPID TRANSIT PROJECT 2000 LTO.
\lotes to Financial Statements
Ycar ended March 3 I. 2007

I. Rapid Transit Project 2000 Ltd.:

RapidTransit Project2000 Ltd. (theCompany)is incorporatedunderthe laws of BritishColumbia. The
Company is exempt from tax under the Income Tax Act as it is wholly owned by the Province of British
Columbia (the Province).

Based on a Protocol Agreement with the Province. as represented by the Minister of Finance and by the
Minister Responsible for Transit. the Company is incorporated to carry out the study. design. construction and
(kvclopment of a Rail Transit System (the SkyTrain Extension) approved by the Province. In this capacity. the
Company acts as an agent for the Province and conducts its activities in a manner consistent with general
tinancial and management policies approved by the Treasury Board and the Province's Policy Framework ror
Crown Entrepreneurial Activities. Ongoing funding. banking. borrowing and investing activities related to the
Project are carried out in accordance with applicable agreements between the Company and Provincial
Treasury.

EtTectiveDecember 20.2005. the approved scope of the Millennium Line (the Line) was fully completed. On
January6. 2006. the tinalleg of Phase11.the VCC-ClarkStationand guideway.wasplacedintorevenue
scrvice. The Line is being operated under an interim use agreement by British Columbia Rapid Transit
Company Ltd. (BCRTC). a subsidiary of the Greater Vancouver Transportation Authority (GVTA).

Currently. the Company is negotiating a long-term agreement for use of the Line with the GVTA.
. .

2. Signilicant nccounting policies:

(a) Basis or prcsentation:

Costs associated with the construction or thc SkyTrain Extension were capitalized on an accrual basis to
capital assets.

(\1) Capital assets:

SkyTrain Extension construction costs arc recorded at cost including interest during construction.

Amortization is charged upon commencement ofrevenuc service operations over the estimated servkc lile
using the straight-line method at the following annual rates:

Asset Rate

Sk) Train E:\tcnsion
Vehicles

40 years
25 years



RAPID TRANSIT PROJECT 2000 LTO.
Notes to rinancial Statements
Ycar ended March 3 I, 2007

2. Significantaccounting policies(continued):

(c) Deferred contributions:

Deferred contributions include capital and pre-operating contributions from the Ministry of Finance as
well as attributed interest. Contributions for the construction of capital assets are deferred and amOl1izcd
into revenue on a straight-line basis, at a rate corresponding with the amortization rate for the relatcd
capital assets.

(d) Use of estimates:

The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements. Signi licant areas requiring the use of management estimates relatc to the
provision for accrued liabilities, contingencies and the amortization of capital assets and deferred
contributions. Actual results could differ from these estimates.

3. Hclatcdparty transactions:

The 1i.>lIowingtable summarizes the Company's related party transactions during the period not otherwise
discloscd:

($ OOOs 2007 2006

M inistry of Finance
Vancouver Convention Centre Expansion Project Ltd.

205
29

240
87

These transactions. which arc with common-controlled enterprises. are in the normal course of operations and
are measured at the exchange amount. which is the amount of consideration established and agreed to hy the
related parties.



RAPID TRANSIT PRO.JECT 2000 LTO.
Notes to financial Statements
\' ear ended March 3I. 2007

3. Rclatcd party transactions (continued):

The following amounts represent balances outstanding as at March 31. 2007 with related parties:

Due from:

Ministry of Finance
Vancouver Convention Centre Ex

($ OOOs

Due to:

Ministry of Finance
Vancouver Convcntion Centre Ex

The amount duc from the relatcd party is interest due from the Ministry of rinance.

..I. Capital asscts:

SkyTrain Extension
Vehkb
Land in usc

J$ OOOs

Inclu<kd within capital assets is $21.2 million of land, which was expropriated under the Expropriation ..le! and

has becn registered in the name of BC Transit. A number of previous owners of expropriated land have

challcnged the expropriated value. Any difference betwecn the amounts paid and subscquently reassessed will
be recorded in the period of n:assessment. The balance of the land, $3 \.8 million. is registered in the Company's
namc.

2007 2006

18 20
53

18 73

56
7

63

2007 2006
Accumulatcd Net book Net bookvaluc

Cost amortization value

911.275 ( 103,844) 807,431 836.8-t6
115.681 (26,968) 88,713 9-1.217
52.951 - 522951 37.783

1,079,907 ( IO,812) 949,095 968.8.\6



RAPID TRANSIT PROJECT 2000 LTO.
Not~s to Financial Statements
Year ended March 31. 2007

..1. Capital assets (continued):

Completed construction costs include other project costs consisting of municipal integration costs. systems
upgrades to the current SkyTrain system and to the Operations and Maintenance Centre to accommodate the
ncw Mark 11vehicles, and funds advanced by the Company for a provincially approved pre-build of a
connection at Lougheed Town Centre Station for the future Port Moody-Coquitlam Line. The Company
received reimbursement from the GVTA of$16.0 million representing 50% of the Municipallntegmtion Fund
costs and $81.6 million for the costs of the system upgrades. As at March 31, 2007, there are no further
projects forecasted under the Municipal Integration Fund contract.

5. Deferred contributions:

Dd~rred contributions are comprised of funding received as non-repayable Prepaid Capital Advances (PCAs)
as well as attributed interest from the Ministry of Finance for the design, planning and construction of th~
SkyTrain Extension and the related pre-operating costs. The deferred contributions have been funded by the
Ministry of Finance by way of short-term notes and long-tenn notes. Interest. when attributed by the Province.
It)r the short-term and long-term notes is capitalized to the PCAs.

Funding for the dderred contributions of the project is as follows:

The Company received PCA funding of $8 million from the Ministry of Finance throughout the year.

2007 2006

Op~ning balance
Ddcrred contributions
Contributed surplus

Additions.--

Amortization

Closing balance

Consisting of:
Deferred contributions
Contributed sllrDlus(land

896,879
52.951

949,830

931.9~3
37.783

969.706



RAPID TRANSIT P~OJECT 2000 LTD.
Notes to Financial Statements

Year ended March 3I. 2007

6. Shareholder's equity:

The Company has authorized and issued one common share without par value to Her Majesty the Queen in right
or the Province of British Columbia.

The share capital and contributed surplus amount includes $1 share capital.

7. Contributed surplus:

Contributed surplus represents funding contributions from the Ministry of Finance in respect to thc acquisition
or land. During 2007. the contributed surplus was increased to reflect the allocation of final project costs to
land and to record additonal contributions for land claims settlements.

8. Contingencies:

Legal claims:

As at March 31. 2007. the Company is exposed to several legal claims as a result of the projects' compulsory
lu.:quisition of land. It is the opinion of managcmcnt that theseclaims are without substantial merit and me
unlikdy to result in payments significant to the financial statementsas a whole. Any din~rence bet\\een the
amounts currently provided in n:spect to settlemcnts and subsequently reassessedwill be recorded in the period
or reassessmcnt.

8. Financial instruments:

Fair values:

The 1;lirvalues or theCompany'saccountsreccivableand accounts payable and accrued liabilities approximate
their carrying amounts due to thcir short term to maturity. The fair valuc of cash approximates its carrying
valuc as it earns interest at variable market rates.

9. Comparativc changc:

Certain prior year's ligures have been reclassilicd to conform to the current year's presentation.


