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(Amounts less than one million yen are rounded down) 

1. Consolidated financial results for the year ended March 31, 2023 (from April 1, 2022 to March 31, 2023) 
(1) Consolidated operating results (Percentages indicate year-on-year changes) 

  Net sales Operating profit Ordinary profit 
Profit attributable to 

owners of parent 
  Million yen % Million yen % Million yen % Million yen % 

Year ended March 31, 2023 255,429 15.5 25,931 40.0 26,669 31.9 12,679 (9.9) 

Year ended March 31, 2022 221,208 5.4 18,519 35.9 20,213 40.7 14,078 46.9 

(Note) Comprehensive income: 15,441 million yen (-16.5%) for the year ended March 31, 2023 
18,497 million yen (35.0%) for the year ended March 31, 2022 

  
Earnings per 

share 

Diluted 
earnings per 

share 
EBITDA 

Profit attributable 
to owners of 
parent/equity 

Ordinary 
profit/  

total assets 

Operating 
profit/  

net sales 
  Yen Yen Million yen % % % % 

Year ended March 31, 2023 90.91 90.89 32,060 30.2 6.8 7.5 10.2 

Year ended March 31, 2022 105.96 105.96 24,623 35.6 9.4 6.8 8.4 

(Reference) Share of loss (profit) of entities accounted for using equity method: 629 million yen for the year ended March 31, 2023 
463 million yen for the year ended March 31, 2022 

(Notes) 1. EBITDA = Operating profit + Depreciation + Amortization of goodwill 
 2. On January 1, 2022, the Company split its common stock 2 for 1. Earnings per share and diluted earnings per share have been calculated 

under the assumption that this share split was conducted at the beginning of the previous fiscal year. 
 

(2) Consolidated financial position 

  Total assets Net assets Equity ratio Net assets per share 
  Million yen Million yen % Yen 

As of March 31, 2023 382,898 223,171 52.9 1,450.27 

As of March 31, 2022 325,319 175,740 52.8 1,234.46 

(Reference) Equity capital: As of March 31, 2023: 202,548 million yen   As of March 31, 2022: 171,900 million yen 
 

(3) Consolidated cash flows 

  
Cash flows from 

operating activities 
Cash flows from 

investing activities 
Cash flows from 

financing activities 
Cash and cash equivalents 

at the end of period 
  Million yen Million yen Million yen Million yen 

Year ended March 31, 2023 17,516 (16,259) 30,728 131,389 

Year ended March 31, 2022 21,708 (7,940) 26,690 97,579 
 

2. Dividends 

 
Annual dividends per share 

Total cash 
dividends (Total) 

Dividend payout 
ratio 

(Consolidated) 

Ratio of dividends 
to net assets 

(Consolidated) 
1st quarter-

end 
2nd 

quarter-end 
3rd quarter-

end 
Fiscal year-

end Total 

 Yen Yen Yen Yen Yen Million yen % % 

Year ended March 31, 2022 – 0.00 – 30.00 30.00 4,239 28.3 2.7 

Year ended March 31, 2023 – 0.00 – 30.00 30.00 4,253 33.0 2.2 

Year ending March 31, 
2024 (Forecast) 

– 0.00 – 30.00 30.00  38.4  

(Notes) Breakdown of fiscal year-end dividend for the fiscal year ended March 31, 2022: ordinary dividend of 25 yen and special dividend of 5 yen 

 
3. Forecast of consolidated financial results for the year ending March 31, 2024 (from April 1, 2023 to March 31, 2024) 

(Percentages indicate year-on-year changes) 

  Net sales Operating profit Ordinary Profit 
Profit attributable 

to owners of parent 
Earnings per 

share 
EBITDA 

  Million yen % Million yen % Million yen % Million yen % Yen Million yen % 

Full year 251,150 (1.7) 17,800 (31.4) 18,200 (31.8) 10,900 (14.0) 78.05 24,200 (24.5) 

  



4. Notes 

(1) Changes in significant subsidiaries during the year ended March 31, 2023 (changes in specified 
subsidiaries resulting in the change in scope of consolidation): 

 
No 

 
(2) Changes in accounting policies, changes in accounting estimates, and restatement of prior period financial statements 

(i) Changes in accounting policies due to revisions to accounting standards and other regulations: Yes 

(ii) Changes in accounting policies due to other reasons: No 

(iii) Changes in accounting estimates: No 

(iv) Restatement of prior period financial statements: No 
(Note) For details, please refer to “3. Consolidated Financial Statements and Major Notes (5) Notes to Consolidated Financial Statements 

(Changes in Accounting Policies)” on page 19 of the Attachments. 

 
(3) Number of issued shares (common shares) 

(i) Total number of issued shares at the end of the period (including treasury shares) 

 As of March 31, 2023 141,784,120 shares As of March 31, 2022 141,784,120 shares 

(ii) Number of treasury shares at the end of the period 

 As of March 31, 2023 2,121,343 shares As of March 31, 2022 2,531,928 shares 

(iii) Average number of shares during the period 

 Year ended March 31, 2023 139,470,425 shares Year ended March 31, 2022 132,865,713 shares 

(Note) On January 1, 2022, the Company split its common stock 2 for 1. The number of issued shares (common shares) has been calculated 
under the assumption that the share split was conducted at the beginning of the fiscal year ended March 31, 2022. 

 
(Reference) Overview of non-consolidated financial results 
Non-consolidated financial results for the year ended March 31, 2023 (from April 1, 2022 to March 31, 2023) 

(1) Non-consolidated operating results (Percentages indicate year-on-year changes) 

  Net sales Operating profit Ordinary profit Profit 
  Million yen % Million yen % Million yen % Million yen % 

Year ended March 31, 2023 129,883 13.3 1,496 (67.2) 5,111 (33.1) 806 (87.5) 

Year ended March 31, 2022 114,656 (4.3) 4,558 7.6 7,635 25.2 6,446 55.3 
 

  Earnings per share 
Diluted earnings per 

share 
  Yen Yen 

Year ended March 31, 2023 5.78 5.78 

Year ended March 31, 2022 48.52 48.52 

(Note) On January 1, 2022, the Company split its common stock 2 for 1. Earnings per share and diluted earnings per share have been calculated 
under the assumption that the share split was conducted at the beginning of the previous fiscal year. 

 

(2) Non-consolidated financial position 

  Total assets Net assets Equity ratio Net assets per share 
  Million yen Million yen % Yen 

As of March 31, 2023 335,141 128,095 38.2 917.17 

As of March 31, 2022 287,446 132,367 46.0 950.56   
(Reference) Equity capital: As of March 31, 2023: 128,095 million yen   As of March 31, 2022: 132,367 million yen 

 
* The summary of consolidated financial results is not subject to audits by a certified public accountant or an auditing firm. 
 
* Proper use of forecasts of financial results and other special matters 
- Financial results forecasts and other forward-looking statements contained in this material are based on information available to the 

Company as of this moment and certain assumptions that are deemed to be reasonable. Therefore, actual results may differ 
significantly from these forward-looking statements due to various factors. For further details, please refer to “1. Overview of 
Operating Results and Financial Position (4) Outlook” on page 5 of the Attachments. 

- The Company will hold a results briefing on May 11, 2023. The material used at the briefing will be posted on the Company’s website 
before the briefing takes place. 
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1. Overview of Operating Results and Financial Position 

(1) Overview of Operating Results for the Period under Review 

The KADOKAWA group advocates a “global media mix with technology” as its fundamental strategy that combines the 

stable creation of intellectual property (IP) consisting of a variety of portfolio content chiefly in the Publication, Video, Game, 

Web Service, and Education businesses as well as the rollout of this IP on a global scale through the extended use of 

technology, seeking to achieve growth and enhance corporate value over the medium to long terms. 

 

During the consolidated fiscal year under review, net sales totaled 255,429 million yen (up 15.5% year on year), with 

operating profit of 25,931 million yen (up 40.0%) and ordinary profit of 26,669 million yen (up 31.9%). Profit attributable to 

owners of parent came to 12,679 million yen (down 9.9%). 

 

The performance of each business segment for the consolidated fiscal year under review is as follows: The Company 

changed the education business, which had been included in “Others,” to a reporting segment beginning in the consolidated 

fiscal year under review, expecting that the business’s importance will continue to increase as a growth and priority area. 

 

[Publication Business] 

In the Publication Business, the Company publishes and sells digital and paper-based books and magazines. The Company 

also produces magazine advertisements, and sells digital ads and licenses. In this segment, the Company continuously 

publishes as many as approximately 5,000 new titles a year as an essential part of its media mix strategy. A wealth of title 

archives is a driving force of the KADOKAWA group’s growth. 

Revenue from e-books and e-magazines increased thanks to the sustained growth of the overall market. In addition, strong 

performance and increased sales were achieved at other companies’ online stores and at the Company’s online store, 

primarily for otherworldly comics at which the Company excels, and media mix titles. 

As for the sales of paper-based books and magazines, sales continued to grow in overseas business, particularly in North 

America and Asia, reflecting the popularity of Japanese IP. Domestically, the impact of the contracting market overall was 

significant, leading to reduced sales, despite an increase in the number of new publications and continual improvements to 

return rates. In terms of new publications, strong sales were achieved for The Eminence in Shadow (8) and The Five Star 

Stories (17) (comics) and Pan Dorobo - Onigiri Boya No Tabidachi (children’s book). Revenue from rights licensing increased. 

On the expense front, investments were made in human resources in anticipation of medium-to-long-term growth, and 

expenses for materials, etc. increased due to inflation. 

Consequently, net sales in this segment came to 139,990 million yen (up 5.3% year on year), while the segment’s operating 

profit declined to 13,155 million yen (down 24.3%). 

 

To further reduce returns and manufacturing costs and increase profitability, the book manufacturing lines in Tokorozawa, 

Saitama Prefecture began operating in April 2021. The facility flexibly manufactures paperback books, light novels, pocket 

editions, comics and other publications in small quantities using digital printing technology. The Company is currently 

preparing to put logistics facilities into operation, in addition to increasing its manufacturing lines. 

 

[Video Business] 

The Video Business includes planning, production and distribution of live-action films and anime, video distribution licensing, 

and sales of package software. 

Sales from the domestic streaming and overseas sales of media mix titles such as Overlord IV and The Eminence in Shadow 

grew, leading to continued strong growth. In the live-action business, there were one-off write downs for some titles in the 

second quarter, but My Happy Marriage, a new theatrical title, and contracted production contributed to sales growth. 

Consequently, net sales in this segment came to 43,289 million yen (up 37.0% year on year), while the segment’s operating 

profit declined to 2,169 million yen (up 61.8%). 
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[Game Business] 

The Game Business includes planning, development, sales and licensing of game software and internet games. 

A video game, Elden Ring, which is a record hit, contributed significantly to revenue and profit growth. Note that this title 

won Game of the Year at The Game Awards 2022, an overseas video game award event. The collaborative/contracted 

development business, new games of Spike Chunsoft Co., Ltd., and The Eminence in Shadow: Master of Garden, a mobile 

game based on the Company’s own IP, also contributed to revenue growth. 

Consequently, net sales in this segment came to 30,351 million yen (up 55.7% year on year) with operating profit of 14,218 

million yen (up 173.4%). 

 

[Web Service Business] 

In the Web Service Business, the Company operates a portal business for a variety of video social network services, plans 

and manages a variety of events, and content distribution service for mobile device users. 

In video social network services, the number of monthly paying subscribers (premium members) for Niconico Video, a portal 

service on the web, was 1.31 million as of the end of March 2023, falling from the end of March 2022. However, an increase 

primarily in “gifts,” items given to videos and advertising resulted in revenue growth. In the planning and operation of events, 

the Company held Niconico Chokaigi 2022 both online and offline, aiming for a further increase in future postings by content 

creators and viewer visits. The offline event received 96,000 visitors despite COVID-19 and ticket and merchandise sales 

contributed to sales growth; however, the overall profit decreased due to an increase in expenses for holding the large event. 

Consequently, net sales in this segment came to 22,063 million yen (up 3.4% year on year), while the segment’s operating 

profit declined to 1,641 million yen (down 18.5%). 

 

[Education Business] 

In the Education Business, the Company operates a technical school and provides online educational contents and systems. 

At Vantan Inc., operating a school for human resources development in the creative arts field, thanks in part to the start of 

new courses in the previous period and the expansion of the areas of operation the number of students continued to increase 

at various locations including Vantan Game Academy, which produces many video game creators. As a result, both revenue 

and profit increased. The business continued to perform strongly also thanks to steady growth in students enrolled in N High 

School and S High School, Internet-based correspondence high schools, in part due to the establishment of a new campus 

for commuting students. DWANGO Co., Ltd., which provides educational systems and contents to these schools and others, 

also contributed to earnings. 

Consequently, net sales in this segment came to 12,475 million yen (up 15.5% year on year) with operating profit of 1,768 

million yen (up 138.2%). 

 

[Other Businesses] 

Other Businesses refer to the operation of facilities for experiencing IP, and the MD business, with planning and sales of 

character goods and other products, and so forth.  

In the operation of IP experiential facilities, revenue increased thanks to facility-wide events run at TOKOROZAWA SAKURA 

TOWN, although the Company had difficulty in attracting customers at the facilities. Revenue increased in the MD business. 

In other new businesses, both sales and operating profit improved, reflecting commencement of certain services. 

Consequently, net sales in this segment totaled 17,199 million yen (up 49.7% year on year) with an operating loss of 4,535 

million yen (compared to an operating loss of 4,926 million yen for the corresponding period of the preceding fiscal year). 

 

 

Officers and an employee of the Company were arrested and prosecuted on suspicion of bribery regarding the selection of 

sponsors for the Tokyo 2020 Olympic and Paralympic Games. We deeply apologize to all those concerned for the 

inconvenience this matter has caused. 

As announced on January 23, 2023, on this day the Company received the investigative report from the Corporate 

Governance Inspection Committee that had been established to determine the facts surrounding the incident, investigate 

the root causes that allowed the incident to occur including in relation to corporate governance and internal control, and to 

provide recommendations on measures to prevent recurrences. 

To further strengthen our governance structure, the Board of Directors resolved today to refer to the 9th Annual General 

Meeting of Shareholders, scheduled for June 2023, a proposal for a revision to the Articles of Incorporation to shift to a 

company with a nominating committee system, and to make changes in management, subject to approval of the proposal 

at the Shareholders’ Meeting, after the establishment of a nominating committee, a majority of whose members will be 
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outside directors. Following the recommendations of the Corporate Governance Inspection Committee, the Management 

Reform Promotion Committee, which was established to work out concrete measures to prevent a recurrence of problems 

that occurred in connection with the Tokyo Olympics, is discussing strengthening the supervisory function of the Board of 

Directors, clarifying the division of roles in business execution, improving the corporate culture, and raising awareness of 

compliance and will report the results of the discussion to the Board of Directors to solve issues. 

 

(2) Overview of Financial Position for the Period under Review 

Total assets as of March 31, 2023 increased by 57,579 million yen from the end of the previous fiscal year to 382,898 million 

yen. This chiefly reflected an increase in cash and deposits due to a capital increase through a private placement at a 

consolidated subsidiary, and an increase in trade receivables due to sales growth and other factors. 

Liabilities increased by 10,148 million yen from the end of the previous fiscal year, to 159,727 million yen. This was largely 

due to increases in notes and accounts payable - trade and accounts payable-other. 

Total net assets as of March 31, 2023 increased by 47,430 million yen from the end of the previous fiscal year to 223,171 

million yen. This primarily reflects an increase in retained earnings due to the profit attributable to owners of parent and 

increases in capital surplus and non-controlling interests due to a capital increase through a private placement. 

 

(3) Summary of Cash Flows for the Fiscal Year under Review 

Net cash provided by operating activities was 17,516 million yen (compared to net cash provided of 21,708 million yen in 

the preceding fiscal year), which is mainly because of the posting of profit before income taxes, with an increase in trade 

receivables and contract assets. 

Net cash used in investing activities was 16,259 million yen (compared to net cash used of 7,940 million yen in the 

corresponding period of the preceding fiscal year), primarily due to the purchase of property, plant and equipment and 

intangible assets and payments into time deposits. 

Net cash provided by financing activities was 30,728 million yen (compared to net cash provided of 26,690 million yen in 

the corresponding period of the preceding fiscal year), primarily due to a capital increase through a private placement at a 

consolidated subsidiary. 

Consequently, the total provision of cash came to 33,809 million yen (including those associated with foreign currency 

translation differences), leaving cash and cash equivalents at end of period at 131,389 million yen. 

The Group basically uses cash on hand to provide short-term working capital and raises funds for capital expenditures and 

long-term working capital as appropriate through long-term loans from financial institutions and the issuance of corporate 

bonds and shares based upon consideration of funding needs according to business plans and the financing environment 

including interest rate trends. 

The Company has supplemented liquidity by concluding commitment line agreements totaling 15 billion yen with several 

financial institutions. The Company has no outstanding borrowings from the above agreements as of the end of the 

consolidated fiscal year under review. 
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(Reference) Trends in cash flow indicators 

 
Year ended 

March 31, 2019 

Year ended 

March 31, 2020 

Year ended 

March 31, 2021 

Year ended 

March 31, 2022 

Year ended 

March 31, 2023 

Equity ratio 42.2% 43.3% 47.2% 52.8% 52.9% 

Equity ratio at market value 30.7% 34.5% 102.7% 137.8% 102.8% 

Interest-bearing debt to cash 

flow ratio 
11.2 years 4.0 years 4.2 years 3.0 years 3.8 years 

Interest coverage ratio 59.0 167.4 161.6 211.5 139.5 

(Notes) 1. The indicators are calculated by the following formulas. 

Equity ratio = Equity capital / Total assets 

Equity ratio at market value/ = Total market capitalization / Total assets 

Interest-bearing debt to cash flow ratio = Interest-bearing debt / Operating cash flow 

Interest coverage ratio = Operating cash flow / Interest paid 

2. The indicators are calculated using consolidated financial figures. 

3. Total market capitalization is calculated on the basis of the total number of shares outstanding excluding treasury 

shares. 

4. Interest-bearing debt denotes all liabilities recorded on the Consolidated Balance Sheets for which interests are 

paid. 

5. Operating cash flow refers to cash flows from operating activities on the Consolidated Statements of Cash Flows. 

Interest paid refers to interest paid on the Consolidated Statements of Cash Flows. 

 

(4) Outlook 

Looking at the business environment surrounding the Group, electronic publishing has been growing continuously in the 

domestic publication market, while paper publishing has been on a downward trend. Meanwhile, demand for Japanese 

content, particularly in the overseas comic market, is expanding. The Company’s businesses are getting more and more 

globalized. 

Domestic box-office revenue from movie theaters and events has recovered to about 80% of the 2019 level, before the 

COVID-19 pandemic. The offline event is recovering with the easing of regulations. 

Meanwhile, video distribution, online gaming and online live events became more widespread, and demand for digital 

content is on the rise worldwide. The ways in which we can enjoy engaging with others, primarily through content, are 

expanding. 

To take advantage of this business environment, the Group has made the advancement of “Global Media Mix with 

Technology” as the basic policy in its Mid-term Plan and will further accelerate a digital shift in its businesses by flexibly 

leveraging technological development. At the same time, by enhancing the operation of the fan community as well as 

enhancing IP creation and overseas development, it will strive to maximize IP value and achieve continuous growth in 

earnings. 

In addition, the Company will continue to develop an internal platform where individual employees can fully demonstrate 

their creativity and generate innovation. The key words here are creativity, motivation and technology. 

 

The status and issues to be addressed of each business are as follows. 

 

[Publication Business] 

The Company will continue working to create strong IP and increase the distribution of titles globally. In Japan, efforts will 

be made to further improve the return rate through production and logistics reforms and to improve productivity through the 

digital transformation of editing. 

On the IP creation front, the Company will continue to strengthen the development of titles posted online through the Kaku-

Yomu and Maho-no-i-Land novel-posting sites in Japan, and will also work with overseas subsidiaries to develop titles 

globally. To expand readers on the smartphone, the Company will develop more titles, primarilly using TATESC comics, an 

imprint dedicated to releasing vertically scrolling manga. 

In terms of the global distribution of titles, the Company will invest in the production of multilingual content and expand 

simultaneous distribution for e-books and distribution for paper-based books. 
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In the magazine business, we will work to improve profitability whilst further accelerating the digital shift with a focus on 

Internet media. 

In the e-books business, the Company’s electronic book delivery platform BOOK☆WALKER started to deliver e-books in 

Thai on March 28, 2023, following delivery in English-speaking countries and areas that use traditional Chinese. In the 

creation of IP, the Company has established TATESC COMICS Global Awards, awards for titles written in English, Chinese, 

Malay, and Thai. The Company will continue striving to develop a global market for vertically scrolling manga, comics, light 

novels, and other text contents. 

The Company also intends to pursue the creation of new experiential value through video and audio content, the expansion 

of commercialization of children’s books, tie-ups with other platforms such as dmagazine, as well e-book subscription 

services, aiming to make the diverse joys of e-books available to readers around the world. 

 

[Video Business] 

In the video business, the Company will strengthen its video production capability to establish an IP creation structure 

integrating planning and production and to handle global video distribution. 

In the anime business, we will continue to strengthen our in-house production capability and expand the scale of production 

whilst developing a product lineup of high-quality works. The Company will strengthen marketing, particularly in North 

America, to increase recognition of titles and will focus on selling rights in Japan and overseas markets as well as on the 

video distribution business. 

In live-action video production and distribution, we will strengthen our comprehensive video production capability, including 

our ability to manage budgets and contracts. We will also promote the joint production of video and drama with overseas 

companies to meet video distribution market needs and will continue considering a new framework to respond to the 

diversification of the ways in which videos are viewed. 

 

[Game Business] 

In the game business, as the global market, including the domestic market, expands, certain smartphone games based on 

original titles of the Company have been developed. The Company will expand development lines and will increase 

profitability using the media mix. 

 

In games for PCs and consoles, the Company will leverage the brand power derived from its record-breaking new hit ELDEN 

RING and its strong development capability to continue to engage in the Group original development of series titles, including 

ARMORED CORE, and contract development for other companies. 

 

[Web Service Business] 

In the web service business, we will continue to take steps to turn the number of premium membership subscriptions around, 

and we will seek to develop the fan community via the niconico channel. To improve service and development efficiency 

and to reduce expenses in the long term, we will continue to invest in digital infrastructure that uses cloud servers. 

In planning and running events, we held Niconico Chokaigi, one of Japan’s largest user participation events. In the form of 

a hybrid event combining online and in person, for nine days, from April 22 to April 30, 2023, a total of 118,797 people (up 

24% year on year) visited the offline events at Makuhari Messe from April 29 and 30. By holding large events like this, we 

will increase users’ sense of solidarity and satisfaction. Large events also encourage users to post comments and view 

videos on the website and give them more opportunities to participate. Meanwhile, we will narrow our event focus to improve 

profitability. 

 

[Education Business] 

In education businesses, with a rising number of students enrolling in N High School, a correspondence high school via the 

Internet, and S High School, the business of providing educational content to both schools is growing. We have also been 

enhancing educational content by offering VR learning materials. We aim to expand earnings by continuing to provide high 

added value contents in the future. 

At Vantan, we aim to achieve continuous growth by establishing new courses in fields leveraging group synergies in manga, 

animation, etc. and by expanding the areas of existing courses. 

 

[Other Businesses] 

In the operation of facilities for experiencing IP, including Tokorozawa Sakura Town, which includes the Kadokawa Culture 

Museum, event spaces, restaurants, and other retail facilities, the Company has resolved to withdraw from and close EJ 
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Anime Hotel and Narita Anime Deck, where improvements in profit are unlikely, in the first half of 2023. The Company is 

reorganizing the business to make it sustainable. 

To increase footfall, the Company will strive to improve the quality of events. The Company will continue to increase 

profitability by applying the expertise gained in the IP experiential facilities operation business to other facilities. 

 

Taking the above initiatives into account, for the fiscal year ending March 31, 2024, the Company forecasts net sales of 

251.15 billion yen, operating profit of 17.8 billion yen, ordinary profit of 18.2 billion yen, profit attributable to owners of parent 

of 10.9 billion yen, and EBITDA of 24.2 billion yen. For further details, please refer to the INVESTOR RELATIONS section 

of the Company’s website. 

 

(5) Basic policy for profit distribution and dividends for fiscal year ended March 2023 and fiscal year ending March 2024 

The Company believes that it is important to continue to distribute profits to shareholders and other stakeholders and that 

sustainable corporate management is a precondition for that. For sustainable corporate management, we require internal 

reserves sufficient for the strengthening of our corporate structure and future business development. 

We also recognize shareholder returns as an important managerial issue. Based on a stable annual dividend of 30 yen per 

share, our basic policy is to provide shareholder return with a target dividend payout ratio of at least 30%, including profit 

sharing based on consolidated financial results. 

The Company’s Articles of Incorporation stipulate that dividends of surplus shall be paid once a year, at the end of the fiscal 

year and that matters relating to the dividends of surplus shall be determined according to resolutions passed at meetings 

of the Board of Directors, unless otherwise specified statutorily. In addition, the Company’s Articles of Incorporation stipulates 

that it may pay interim dividends to shareholders with the record date of September 30 each year, upon a resolution by the 

Board of Directors. 

For the fiscal year ended March 31, 2023, the Company plans to pay a dividend of 30 yen per share. The dividend forecast 

for the fiscal year ending March 31, 2024 is 30 yen per share. 

The Company will appropriate internal reserves for strategic investment for future business development and will strive to 

improve results. 
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2. Group Overview 

The KADOKAWA Group consists of the Company, 49 subsidiaries and 17 equity method affiliates. The Group has the 

Publication Business, Video Business, Game Business, Web Service Business, Education Business and Other Businesses. 

The chart below shows the Company and major Group companies’ business activities and business categories. 

 

 
(Note) The Company changed the education business, which had been included in “Others,” to a reporting segment 

beginning in the consolidated fiscal year under review, expecting that the business’s importance will continue to 

increase as a growth and priority area. 
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Publication
Publishing and sale of books and e-books, 

publishing of magazines, sale of magazines, 

online ads and others

KADOKAWA ASCII Research 

Laboratories, Inc.

(Research, publication and education support)

Building Book Center Co., Ltd.

(Bookbinding of publications and 

logistics-related management)

BOOK WALKER Co., Ltd.

(Sales and distribution of e-books and 

other publications)

KADOKAWA Game Linkage Inc.

(Publication of magazines and books 

related to games and marketing)

Mainichi Ga Hakken Inc.

(Publication of magazines for the elderly 

and mail order)

Guangzhou Tianwen Kadokawa Animation & 
Comics Co., Ltd.

(Publishing of translations and other activities 
in China)

Kadokawa Taiwan Corporation

(Publishing of translations and other activities 

in Taiwan)

YEN PRESS, LLC

(Publishing of translations and other activities 

in the United States)

Game

Planning, development, and sales of game 

software and online games, etc.

Spike Chunsoft Co., Ltd.

(Planning, development, sales and other 

activities regarding game software)

FromSoftware, Inc.

(Planning, development, sales and other 

activities regarding game software)

Video
Video distribution licensing, sales of package software, 

and the planning, production and distribution of live-action 

and animated movies, etc.

Glovision Inc.

(Supplying audio production studios)

MOVIE WALKER Co., Ltd.

(Sale of electronic advance tickets for movie 

theaters and other activities)

Kadokawa Daiei Studio Co., Ltd.

(Supplying video production studios)

DOCOMO ANIME STORE, Inc.

(Web content distribution)

ENGI Co. Ltd.,

(Production of anime content)

Others
Planning and sales of character goods, operation of 

facilities for experiencing IP, etc.

KADOKAWA Connected Inc.

(System design, construction, operation and 

other activities)

Kadokawa Media House Inc.

(Operation of stores and facilities, advertising 

agency business, etc.)

Web Service
Operation of portal business for video social 

network services, planning and operation of 

events, distribution of content for mobile 

devices and other activities

DWANGO Co., Ltd.

Education
Online education business, planning and 

operation of vocational schools, etc.

DWANGO Co., Ltd.
(Planning and operation of the online education 

business, etc.)

Vantan Inc.
(Operation of vocational schools specializing in 
creative fields, supporting the independence of 

graduates and other activities)

SPIKE CHUNSOFT INC.

(Sales and other activities regarding game 

software)

J-Novel Club LLC

(Publishing of translations and other activities 

in the United States)
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The Company and Group companies 

Business Category Main Business Activities Major Companies 

Publication 

Business 

Publishing and sales of books, etc. 

KADOKAWA Corporation, Building Book 

Center Co., Ltd., GUANGZHOU TIANWEN 

KADOKAWA ANIMATION & COMICS CO., 

LTD., KADOKAWA TAIWAN 

CORPORATION, YEN PRESS, LLC 

Publishing and sales of e-books and e-magazines, 

etc. 

KADOKAWA Corporation, BOOK WALKER 

Co., Ltd. and J-Novel Club LLC 

Publishing and sales of magazines, sales of online 

ads, etc. 

KADOKAWA Corporation, KADOKAWA 

ASCII Research Laboratories, Inc., 

KADOKAWA Game Linkage Inc., Mainichi 

ga Hakken Inc. 

Video Business 

Video distribution licensing, sales of package 

software, and the planning, production and 

distribution of live-action and animated movies, etc. 

KADOKAWA Corporation, MOVIE WALKER 

Co., Ltd., KADOKAWA DAIEI STUDIO CO., 

LTD., Glovision Inc., ENGI Co. Ltd., 

DOCOMO ANIME STORE, inc.* 

Game Business 
Planning, development, and sales of game software 

and online games, etc. 

KADOKAWA Corporation, FromSoftware, 

Inc., Spike Chunsoft, Co., Ltd., SPIKE 

CHUNSOFT INC. 

Web Service 

Business 

(Portal) Providing video social network services, etc. DWANGO Co., Ltd. 

(Live) Planning and managing a variety of events DWANGO Co., Ltd. 

(Mobile) Content distribution service for mobile 

device users, etc. 
DWANGO Co., Ltd. 

Education Business 
Online education business, planning and operation of 

vocational school, etc. 
DWANGO Co., Ltd., Vantan Inc. 

Others 

Planning and sales of animation character 

merchandise, etc. 
KADOKAWA Corporation 

Operation of IP experiential facilities, etc. KADOKAWA Corporation 

Operation of stores and facilities, advertising agency 

business, etc. 
Kadokawa Media House Inc. 

Design, building and operation of systems, etc. KADOKAWA Corporation Connected 

* Equity method companies 

 

3. Basic Approach to Selection of Accounting Standards 

The Group will continue to prepare its consolidated financial statements under Japanese standards for the foreseeable 

future, taking into account the comparability of the terms of consolidated financial statements and the comparability among 

companies. 

The Group will consider adopting International Financial Reporting Standards (IFRS), taking into consideration changes in 

the ratio of shareholding by foreign investors, overseas operations and the international comparability of financial statements 

in the capital market, among other factors. 
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4. Consolidated Financial Statements and Major Notes 

(1) Consolidated Balance Sheets 

  (Unit: Million yen) 

 As of March 31, 2022 As of March 31, 2023 

Assets   

Current assets   

Cash and deposits 123,931 167,219 

Notes receivable - trade 2,119 2,123 

Accounts receivable - trade 41,063 48,670 

Contract assets 401 2,627 

Inventories 23,921 25,587 

Prepaid expenses 1,853 1,973 

Deposits paid 4,491 4,716 

Other 8,220 11,392 

Allowance for doubtful accounts (388) (341) 

Total current assets 205,613 263,968 

Non-current assets   

Property, plant and equipment   

Buildings and structures 40,478 38,448 

Accumulated depreciation (9,423) (11,720) 

Buildings and structures, net 31,055 26,728 

Machinery and equipment 2,897 4,032 

Accumulated depreciation (1,709) (2,240) 

Machinery and equipment, net 1,188 1,792 

Tools, furniture and fixtures 9,317 9,105 

Accumulated depreciation (6,448) (6,304) 

Tools, furniture and fixtures, net 2,868 2,801 

Land 26,088 26,294 

Construction in progress 9,880 10,283 

Other 914 1,174 

Accumulated depreciation (459) (500) 

Other, net 455 674 

Total property, plant and equipment 71,538 68,574 

Intangible assets   

Software 5,489 6,128 

Goodwill 429 684 

Other 1,362 2,086 

Total intangible assets 7,280 8,899 

Investments and other assets   

Investment securities 33,957 32,538 

Retirement benefit asset 63 23 

Deferred tax assets 1,011 3,209 

Insurance funds 2,464 1,497 

Guarantee deposits 2,968 3,672 

Other 703 765 

Allowance for doubtful accounts (283) (250) 

Total investments and other assets 40,886 41,455 

Total non-current assets 119,705 118,930 

Total assets 325,319 382,898 
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  (Unit: Million yen) 

 As of March 31, 2022 As of March 31, 2023 

Liabilities   

Current liabilities   

Notes and accounts payable - trade 26,635 29,219 

Short-term borrowings 283 – 

Current portion of long-term borrowings – 40,046 

Accounts payable - other 10,294 14,474 

Income taxes payable 2,366 4,010 

Contract liabilities 12,890 13,822 

Deposits received 7,171 9,132 

Provision for bonuses 4,810 4,925 

Refund liabilities  5,730 5,826 

Provision for share-based remuneration 485 605 

Provision for share-based remuneration for directors (and 
other officers) 

313 2,088 

Other 6,904 4,765 

Total current liabilities 77,885 128,918 

Non-current liabilities   

Long-term borrowings 65,000 25,219 

Deferred tax liabilities 1,149 408 

Retirement benefit liability 3,855 3,531 

Other 1,688 1,648 

Total non-current liabilities 71,693 30,808 

Total liabilities 149,578 159,727 

Net assets   

Shareholders’ equity   

Share capital 40,624 40,624 

Capital surplus 53,324 76,290 

Retained earnings 67,015 75,455 

Treasury shares (1,928) (2,587) 

Total shareholders’ equity 159,036 189,783 

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities 11,138 9,981 

Foreign currency translation adjustment 1,396 2,533 

Remeasurements of defined benefit plans 328 250 

Total accumulated other comprehensive income 12,863 12,765 

Non-controlling interests 3,840 20,622 

Total net assets 175,740 223,171 

Total liabilities and net assets 325,319 382,898 
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(2) Consolidated Statements of Income and Comprehensive Income 

(Consolidated Statements of Income) 

  (Unit: Million yen) 

 
Previous Fiscal Year  

(April 1, 2021  
to March 31, 2022) 

Fiscal Year under Review  
(April 1, 2022  

to March 31, 2023) 

Net sales 221,208 255,429 

Cost of sales 145,621 164,573 

Gross profit 75,587 90,856 

Selling, general and administrative expenses 57,067 64,925 

Operating profit 18,519 25,931 

Non-operating income   

Interest income 89 587 

Dividend income 423 670 

Share of profit of entities accounted for using equity method 463 629 

Foreign exchange gains 1,339 308 

Gain on sales of goods 75 117 

Other 604 253 

Total non-operating income 2,994 2,566 

Non-operating expenses   

Interest expenses 100 123 

Share issuance costs 131 127 

Donations  *1 1,000  *1 1,500 

Other 67 77 

Total non-operating expenses 1,300 1,828 

Ordinary profit 20,213 26,669 

Extraordinary income   

Gain on sales of non-current assets 57 3 

Gain on sales of investment securities 29 16 

Gain on sale of membership 2 39 

Gain on sales of shares of subsidiaries and associates 100 2 

Total extraordinary income 190 62 

Extraordinary losses   

Impairment losses 71  *2 3,183 

Loss on retirement of non-current assets – 552 

Loss on valuation of investment securities 142 109 

Business restructuring expenses 705 – 

Extra retirement payments –  *3 701 

Special investigation expenses –  *4 284 

Cancellation penalties – 531 

Other 26 16 

Total extraordinary losses 945 5,379 

Profit before income taxes 19,458 21,352 

Income taxes - current 4,651 8,569 

Income taxes - deferred (254) (2,416) 

Total income taxes 4,396 6,153 

Profit 15,061 15,199 

Profit attributable to non-controlling interests 983 2,520 

Profit attributable to owners of parent 14,078 12,679 
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(Consolidated Statements of Comprehensive Income) 

  (Unit: Million yen) 

 
Previous Fiscal Year  

(April 1, 2021  
to March 31, 2022) 

Fiscal Year under Review  
(April 1, 2022  

to March 31, 2023) 

Profit 15,061 15,199 

Other comprehensive income   

Valuation difference on available-for-sale securities 2,386 (1,156) 

Foreign currency translation adjustment 1,082 1,494 

Remeasurements of defined benefit plans, net of tax (96) (70) 

Share of other comprehensive income of entities accounted 
for using equity method 

62 (25) 

Total other comprehensive income 3,435 241 

Comprehensive income 18,497 15,441 

Comprehensive income attributable to   

Comprehensive income attributable to owners of parent 17,319 12,580 

Comprehensive income attributable to non-controlling 
interests 

1,178 2,860 
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(3) Consolidated Statements of Changes in Equity 

Previous Fiscal Year (April 1, 2021 to March 31, 2022) 

    (Unit: Million yen) 

 Shareholders’ equity 

 Share capital Capital surplus Retained earnings Treasury shares 
Total shareholders’ 

equity 

Balance at beginning of 
period 

25,624 44,821 56,215 (8,943) 117,719 

Cumulative effects of 
changes in accounting 
policies 

  11  11 

Restated balance 25,624 44,821 56,227 (8,943) 117,731 

Changes during period      

Issuance of new shares 14,999 14,999   29,999 

Dividends of surplus   (3,289)  (3,289) 

Profit attributable to 
owners of parent 

  14,078  14,078 

Purchase of treasury 
shares 

   (12) (12) 

Cancellation of treasury 
shares 

 (6,529)  6,529 – 

Disposal of treasury shares    497 497 

Purchase of shares of 
consolidated subsidiaries 

 31   31 

Other  1   1 

Net changes in items other 
than shareholders’ equity 

     

Total changes during period 14,999 8,502 10,788 7,014 41,305 

Balance at end of period 40,624 53,324 67,015 (1,928) 159,036 

 

       

 Accumulated other comprehensive income 

Non-controlling 
interests 

Total net assets 
 

Valuation 
difference on 

available-for-sale 
securities 

Foreign currency 
translation 
adjustment 

Remeasurements 
of defined benefit 

plans 

Total 
accumulated 

other 
comprehensive 

income 

Balance at beginning of period 8,751 445 425 9,622 2,182 129,524 

Cumulative effects of changes 
in accounting policies 

     11 

Restated balance 8,751 445 425 9,622 2,182 129,536 

Changes during period       

Issuance of new shares      29,999 

Dividends of surplus      (3,289) 

Profit attributable to owners of 
parent 

     14,078 

Purchase of treasury shares      (12) 

Cancellation of treasury shares      – 

Disposal of treasury shares      497 

Purchase of shares of 
consolidated subsidiaries 

     31 

Other      1 

Net changes in items other 
than shareholders’ equity 

2,386 950 (96) 3,240 1,657 4,898 

Total changes during period 2,386 950 (96) 3,240 1,657 46,204 

Balance at end of period 11,138 1,396 328 12,863 3,840 175,740 
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Fiscal Year under Review (April 1, 2022 to March 31, 2023) 

    (Unit: Million yen) 

 Shareholders’ equity 

 Share capital Capital surplus Retained earnings Treasury shares 
Total shareholders’ 

equity 

Balance at beginning of 
period 40,624 53,324 67,015 (1,928) 159,036 

Changes during period      

Dividends of surplus   (4,239)  (4,239) 

Profit attributable to 
owners of parent 

  12,679  12,679 

Purchase of treasury 
shares 

   (1,303) (1,303) 

Disposal of treasury shares  976  644 1,620 

Purchase of shares of 
consolidated subsidiaries 

 10   10 

Capital increase of 
consolidated subsidiaries 

 21,982   21,982 

Other  (2)   (2) 

Net changes in items other 
than shareholders’ equity 

     

Total changes during period – 22,966 8,439 (659) 30,746 

Balance at end of period 40,624 76,290 75,455 (2,587) 189,783 

 

       

 Accumulated other comprehensive income 

Non-controlling 
interests 

Total net assets 
 

Valuation 
difference on 

available-for-sale 
securities 

Foreign currency 
translation 
adjustment 

Remeasurements 
of defined benefit 

plans 

Total 
accumulated 

other 
comprehensive 

income 

Balance at beginning of period 11,138 1,396 328 12,863 3,840 175,740 

Changes during period       

Dividends of surplus      (4,239) 

Profit attributable to owners of 
parent 

     12,679 

Purchase of treasury shares      (1,303) 

Disposal of treasury shares      1,620 

Purchase of shares of 
consolidated subsidiaries 

     10 

Capital increase of 
consolidated subsidiaries 

     21,982 

Other      (2) 

Net changes in items other 
than shareholders’ equity 

(1,156) 1,136 (78) (98) 16,782 16,684 

Total changes during period (1,156) 1,136 (78) (98) 16,782 47,430 

Balance at end of period 9,981 2,533 250 12,765 20,622 223,171 
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(4) Consolidated Statements of Cash Flows 

  (Unit: Million yen) 

 
Previous Fiscal Year  

(April 1, 2021  
to March 31, 2022) 

Fiscal Year under Review  
(April 1, 2022  

to March 31, 2023) 

Cash flows from operating activities   

Profit before income taxes 19,458 21,352 

Depreciation 5,723 5,970 

Amortization of goodwill 379 158 

Impairment losses 71 3,183 

Loss on retirement of non-current assets – 552 

Increase (decrease) in retirement benefit liability 14 (385) 

Increase (decrease) in refund liabilities (822) 20 

Increase (decrease) in provision for bonuses 655 115 

Interest and dividend income (512) (1,258) 

Share of loss (profit) of entities accounted for using equity 
method 

(463) (629) 

Decrease (increase) in trade receivables and contract 
assets 

(569) (9,104) 

Decrease (increase) in inventories (2,785) (1,337) 

Increase (decrease) in trade payables 1,161 2,248 

Increase (decrease) in contract liabilities 1,169 889 

Other 3,050 2,370 

Subtotal 26,532 24,146 

Interest and dividends received 766 1,527 

Interest paid (102) (125) 

Income taxes paid (5,488) (8,032) 

Net cash provided by (used in) operating activities 21,708 17,516 
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  (Unit: Million yen) 

 
Previous Fiscal Year  

(April 1, 2021  
to March 31, 2022) 

Fiscal Year under Review  
(April 1, 2022  

to March 31, 2023) 

Cash flows from investing activities   

Net decrease (increase) in time deposits (1,585) (10,201) 

Purchase of property, plant and equipment (2,211) (2,807) 

Purchase of intangible assets (3,043) (4,261) 

Purchase of investment securities (743) (357) 

Proceeds from sales of investment securities 149 50 

Proceeds from cancellation of insurance funds 21 1,252 

Purchase of shares of subsidiaries resulting in a change in 
scope of consolidation 

(184) – 

Purchase of membership interest of subsidiaries resulting in 
a change in scope of consolidation 

– (5) 

Revenue due to the acquisition of shares in subsidiaries 
resulting in a change in the scope of consolidation 

– 46 

Other (343) 24 

Net cash provided by (used in) investing activities (7,940) (16,259) 

Cash flows from financing activities   

Net increase (decrease) in short-term borrowings (218) (309) 

Proceeds from long-term borrowings 10,000 – 

Repayments of long-term borrowings (10,000) (23) 

Proceeds from issuance of shares 29,867 – 

Proceeds from share issuance to non-controlling 
shareholders 

504 36,272 

Purchase of treasury shares (12) (1,303) 

Proceeds from sale of treasury shares – 1,299 

Dividends paid (3,289) (4,239) 

Other (160) (967) 

Net cash provided by (used in) financing activities 26,690 30,728 

Effect of exchange rate change on cash and cash equivalents 1,232 1,824 

Net increase (decrease) in cash and cash equivalents 41,691 33,809 

Cash and cash equivalents at beginning of period 55,887 97,579 

Cash and cash equivalents at the end of period 97,579 131,389 
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(5) Notes to Consolidated Financial Statements 

(Notes on Going Concern Assumption) 

Not applicable. 

 

(Items in the Consolidated Statement of Income) 

*1. Donations 

The donations posted in non-operating expenses are payments to an incorporated association that is preparing to 

establish a school organization. 

 

*2. Impairment loss 

Previous Fiscal Year (April 1, 2021 to March 31, 2022) 

Description is omitted from a viewpoint of materiality. 

 

Fiscal Year under Review (April 1, 2022 to March 31, 2023) 

i. Overview of an asset group for which an impairment loss was recognized 

(Unit: Million yen) 

Company/Place 
Purpose of use 

(Name of segment) 
Category Impairment losses 

KADOKAWA Corporation 

(Tokorozawa City, Saitama 

Prefecture) 

Assets for business use 

(Other businesses) 

Buildings and structures 2,845 

Tools, furniture and fixtures 71 

Software 13 

Subtotal 2,930 

KADOKAWA Corporation 

(Narita City, Chiba Prefecture) 

Assets for business use 

(Other businesses) 

Buildings and structures 116 

Tools, furniture and fixtures 15 

Subtotal 131 

KADOKAWA Corporation 

(Minami-Boso City, Chiba 

Prefecture, etc.) 

Recreational facilities 

(Company-wide) 
Buildings and structures 28 

Mainichi Ga Hakken Inc. 

(Chiyoda-ku, Tokyo) 

Assets for business use 

(Publication Business) 

Buildings and structures 0 

Tools, furniture and fixtures 1 

Software 91 

Subtotal 93 

Total 3,183 

 

ii. Background of recognizing impairment loss 

The book value of the business assets (other businesses) has been reduced to the recoverable amount following a 

decision to withdraw from the business. 

The book value of the recreational facilities (non-allocable corporate assets) has been reduced to the recoverable amount 

following a decision to sell them. 

The book value of the business assets (publication business) has been reduced to the recoverable amount because the 

profits from operating activities have been continuously below zero. 

 

iii. Grouping method 

The KADOKAWA group companies set each individual idle asset as a single unit and other assets in a minimum unit that 

can generate an independent cash flow as a single asset group. 

 

iv. Method of calculating a recoverable amount 

While the recoverable value of business assets (other businesses and publication business) is calculated based on value 

in use, the value in use based on the future cash flow of the non-current assets in this asset group is estimated as below 

zero and the recoverable value was expected to be zero. 
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The recoverable amount of recreational facilities is measured according to their net sales value, which is calculated based 

on the estimated disposal value. 

 

*3 Extra retirement payments 

Extra retirement payments posted in extraordinary losses are primarily extra retirement payments related to the 

implementation of the special job change support system. 

 

*4 Special investigation expenses 

The special investigation expenses recorded as an extraordinary loss relate to the selection of sponsors of the 2020 Tokyo 

Olympics and Paralympics. 

 

(Changes in Accounting Policies) 

(Application of Implementation Guidance on Accounting Standard for Fair Value Measurement) 

The Implementation Guidance on Accounting Standard for Fair Value Measurement (ASBJ Guidance No. 31, June 17, 

2021) began to be applied from the beginning of the fiscal year under review. It was decided that the new accounting 

policies prescribed in the Implementation Guidance on Accounting Standard for Fair Value Measurement will be applied 

into the future in accordance with the transitional treatment provided for in Paragraph 27-2 of the Implementation Guidance 

on Accounting Standard for Fair Value Measurement. This application has no impact on consolidated financial statements. 

 

(Business Combinations) 

Transactions involving entities under common control 

(Consolidated Subsidiary’s Capital Increase through Private Placement) 

1. Overview of transaction 

(1) Constituent enterprise and its business 

Constituent enterprise: FromSoftware, Inc. 

Business: Planning, development and sale of game software, planning and development of content on the Internet 

(2) Date of business combination 

September 7, 2022 

(3) Legal form of business combination 

Capital increase through a private placement where the subscribers are third parties other than the Company and its 

subsidiaries 

(4) Name of the company after business combination 

No change 

(5) Other matters concerning the transaction overview 

Following the capital increase through a private placement, the Group will actively invest in developing more game 

intellectual property that is strong and in strengthening its ability to create and develop game intellectual property. The 

Group aims to establish a framework that enables the expansion of the scope of its own Publishing Business in the 

global market, which is seeing rapid growth. 

The capital increase through a private placement has changed the Company’s stake from 100.0% before the capital 

increase to 69.7%. 

 

2. Overview of accounting procedures implemented 

The Company accounted for the business combination as transactions with non-controlling interests of transactions 

under common control based on the Accounting Standard for Business Combinations (ASBJ Statement No. 21 issued 

on January 16, 2019) and the Guidance on Accounting Standard for Business Combinations and Accounting Standard 

for Business Divestitures (ASBJ Guidance No. 10 issued on January 16, 2019). 

 

3. Matters related to a change in the Company’s equity related to transactions with non-controlling interests 

(1) Main factor for change in capital surplus 

Change in equity due to a capital increase through a private placement where the subscribers are third parties other 

than the Company and its subsidiaries 

(2) Increase in capital surplus through transactions with non-controlling interests 

21,984 million yen 
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(Segment Information) 

Segment information 

1. Overview of Reportable Segments 

The reportable segments of the Company are the units for which separate financial information can be obtained among 

the constituent units of the Company and for which the Board of Directors of the Company regularly carries out 

examinations to determine the allocation of management resources and assess the business performance. 

The Group has divisions and subsidiaries that provide different categories of goods and services. Each develops 

comprehensive strategies about the goods and services they provide and develops business activities accordingly. 

The Company’s business is thus divided into segments based on divisions and subsidiaries, according to the goods 

and services that they provide, and the Company has four reported business segments: “Publication Business,” “Video 

Business,” “Game Business”, “Web Service Business” and “Education Business.” 

The Company changed the education business, which had been included in “Others,” to a reporting segment beginning 

in the consolidated fiscal year under review, expecting that the business’s importance will continue to increase as a 

growth and priority area. Segment information for the previous fiscal year that was prepared based on the classification 

of reportable segments after the change is disclosed. 

Publication Business 

Publishing and sales of books, etc. 

Publishing and sales of e-books and e-magazines, etc. 

Publishing and sales of magazines, sales of online ads, etc. 

Video Business 
Video distribution licensing, sales of package software, and the planning, production and 

distribution of live-action and animated movies, etc. 

Game Business Planning, development, and sales of game software and online games, etc. 

Web Service Business 

(Portal) Providing video social network services, etc. 

(Live) Planning and managing a variety of events, etc. 

(Mobile) Content distribution service for mobile device users, etc. 

Education Business Online education business, planning and operation of vocational schools, etc. 

 

2. Calculation Method for Net Sales, Profit (Loss), Assets and Other Items by Reportable Segment 

The accounting method of the reported business segments is almost the same as the accounting method used to 

prepare the consolidated financial statements. Profit in the reportable segments is operating profit. Inter-segment net 

sales and transfers are based on market prices. 
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3. Information on Net Sales, Profit (Loss), Assets and Other Items by Reportable Segment 

Previous Fiscal Year (April 1, 2021 to March 31, 2022) 

        (Unit: Million yen) 

 Reportable Segments 

Others 
(Note 1) 

Total 
Adjustments 

(Note 2) 

Amount in 
consolidated 

financial 
statements 

(Note 3) 

 Publication Video Game 
Web 

Services 
Education 

Net sales          

Third party net sales 131,530 32,735 19,411 21,175 10,794 5,561 221,208 – 221,208 

Inter-segment net sales or 
transfers 

1,442 376 79 166 8 5,925 7,999 (7,999) – 

Total 132,972 33,112 19,490 21,342 10,803 11,487 229,207 (7,999) 221,208 

Segment profit (loss) 17,370 1,341 5,200 2,013 742 (4,926) 21,741 (3,222) 18,519 

Segment assets 76,438 40,183 32,677 4,925 9,228 18,408 181,862 143,457 325,319 

Other items          

Depreciation 2,847 446 158 19 190 1,048 4,710 1,012 5,723 

Amortization of goodwill 361 – 18 – – – 379 – 379 

Investment in equity 
method affiliates 

254 3,890 – – – 53 4,198 – 4,198 

Increase in property, plant 
and equipment and 
intangible assets 

3,637 349 105 0 248 827 5,168 110 5,279 

(Notes) 1. “Others” refers to non-reportable business segments, including the operation of facilities for experiencing IP 

and the planning and sales, etc. of character goods and other products. 

 2. Adjustments are as follows. 

(1) Adjustments of (3,222) million yen for segment profit (loss) was the result of 19 million yen for inter-segment 

eliminations and non-allocable corporate expenses of (3,242) million yen. 

(2) Adjustments of 143,457 million yen for segment assets included inter-segment eliminations of (2,068) million 

yen and non-allocable corporate assets of 145,525 million yen. Non-allocable corporate assets are primarily 

cash and deposits that do not belong to any particular reportable segments and assets related to the 

administrative division. 

(3) Adjustments of 110 million yen for increase in property, plant and equipment and intangible assets was an 

increase in non-allocable corporate assets that are not distributed to the reportable segments. 

 3. Segment profit (loss) is adjusted with operating profit in the consolidated financial statements. 

 4. Information by geographical segment 

Net sales 

(Unit: Million yen) 

Japan North America Asia Other Total 

192,331 15,889 10,665 2,322 221,208 

(Note) Net sales are based on the geographical area of the customers and categorized by country or region. 

 

  



－ 22 － 

Fiscal Year under Review (April 1, 2022 to March 31, 2023) 

        (Unit: Million yen) 

 Reportable Segments 

Others 
(Note 1) 

Total 
Adjustments 

(Note 2) 

Amount in 
consolidated 

financial 
statements 

(Note 3) 

 Publication Video Game 
Web 

Services 
Education 

Net sales          

Third party net sales 137,937 42,440 30,246 21,834 12,468 10,502 255,429 – 255,429 

Inter-segment net sales or 
transfers 

2,053 848 104 228 7 6,697 9,939 (9,939) – 

Total 139,990 43,289 30,351 22,063 12,475 17,199 265,369 (9,939) 255,429 

Segment profit (loss) 13,155 2,169 14,218 1,641 1,768 (4,535) 28,419 (2,488) 25,931 

Segment assets 84,324 44,441 34,688 5,132 10,706 11,935 191,229 191,669 382,898 

Other items          

Depreciation 3,080 498 151 50 236 840 4,858 1,112 5,970 

Amortization of goodwill 89 15 24 – – 29 158 – 158 

Investment in equity method 
affiliates 

537 3,884 – – – 69 4,490 – – 

Increase in property, plant 
and equipment and 
intangible assets 

4,829 485 290 87 710 1,195 7,599 206 7,806 

(Notes) 1. “Others” refers to non-reportable business segments, including the operation of facilities for experiencing IP 

and the planning and sales, etc. of character goods and other products. 

 2. Adjustments are as follows. 

(1) Adjustments of (2,488) million yen for segment profit (loss) was the result of 3 million yen for inter-segment 

eliminations and non-allocable corporate expenses of (2,491) million yen. 

(2) Adjustments of 191,669 million yen for segment assets included inter-segment eliminations of (2,743) million 

yen and non-allocable corporate assets of 194,412 million yen. Non-allocable corporate assets are primarily 

cash and deposits that do not belong to any particular reportable segments and assets related to the 

administrative division. 

(3) Adjustments of 206 million yen for increase in property, plant and equipment and intangible assets was an 

increase in non-allocable corporate assets that are not distributed to the reportable segments. 

 3. Segment profit (loss) is adjusted with operating profit in the consolidated financial statements. 

 4. Information by geographical segment 

Net sales 

(Unit: Million yen) 

Japan North America Asia Others Total 

203,002 31,780 14,320 6,326 255,429 

(Note) Net sales are based on the geographical area of the customers and categorized by country or region. 
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Information on loss on impairment of non-current assets in each reportable segment 

Previous Fiscal Year (April 1, 2021 to March 31, 2022) 

(Unit: Million yen) 

 Reportable Segments 

Others 
Corporate, 
elimination 

Total 
 Publication Video Game 

Web 
Services 

Education 

Impairment 
losses 

– – – – – 71 – 71 

(Note) The amount under “Other” is an impairment loss on business assets. 

 

Fiscal Year under Review (April 1, 2022 to March 31, 2023) 

(Unit: Million yen) 

 Reportable Segments 

Others 
Corporate, 
elimination 

Total 
 Publication Video Game 

Web 
Services 

Education 

Impairment 
losses 

93 – – – – 3,061 28 3,183 

(Note) For the details of impairment losses, refer to impairment losses in 4. Consolidated Financial Statements and Major 

Notes, (5) Notes to Consolidated Financial Statements (Consolidated Statements of Income). 

 

Information on amortization of goodwill and unamortized balance in each reportable segment 

Previous Fiscal Year (April 1, 2021 to March 31, 2022) 

(Unit: Million yen) 

 Reportable Segments 

Others 
Corporate, 
elimination 

Total 
 Publication Video Game 

Web 
Services 

Education 

Balance at end 
of period 

327 – 102 – – – – 429 

(Note) Information on amortization of goodwill is omitted because similar information is disclosed in the segment information. 

 

Fiscal Year under Review (April 1, 2022 to March 31, 2023) 

(Unit: Million yen) 

 Reportable Segments 

Others 
Corporate, 
elimination 

Total 
 Publication Video Game 

Web 
Services 

Education 

Balance at end 
of period 

606 – 78 – – – – 684 

(Note) Information on amortization of goodwill is omitted because similar information is disclosed in the segment information. 

 

Information on gain on bargain purchase in each reportable segment 

Not applicable. 
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(Per-share Information) 

 
Previous Fiscal Year  

(April 1, 2021 to March 31, 2022) 
Fiscal Year under Review  

(April 1, 2022 to March 31, 2023) 

Net assets per share 1,234.46 1,450.27 

Earnings per share 105.96 90.91 

Diluted earnings per share 105.96 90.89 

(Notes) 1. The treasury shares held by the stock purchase, management, and delivery trust are included in the treasury 

shares that are deducted in the calculation of the number of shares at the end of the fiscal year, which is used 

in the calculation of net assets per share (2,066 thousand shares in the previous fiscal year and 2,121 thousand 

shares in the fiscal year under review). 

They are included in the treasury shares that are deducted in the calculation of the average number of shares 

during the fiscal year, which is used in the calculation of earnings per share and diluted earnings per share 

(2,380 thousand shares in the previous fiscal year and 1,875 thousand shares in the fiscal year under review). 

 2. On January 1, 2022, the Company split its common stock 2 for 1. Earnings per share and diluted earnings per 

share have been calculated under the assumption that this share split was conducted at the beginning of the 

previous fiscal year. 

 3. The following is the basis for calculating earnings per share and diluted earnings per share. 

 
Previous Fiscal Year  

(April 1, 2021 to March 31, 2022) 
Fiscal Year under Review  

(April 1, 2022 to March 31, 2023) 

Earnings per share   

Profit attributable to owners of parent (million 
yen) 

14,078 12,679 

Amount that is not attributable to common 
shareholders (million yen) 

– – 

Profit attributable to owners of parent for 
common stock (million yen) 

14,078 12,679 

Average number of common stock during the 
fiscal year (thousand shares) 

132,865 139,470 

   

Diluted earnings per share   

Adjustment of profit attributable to owners of 
parent (million yen) 

– – 

Increase in the number of common stock 
(thousand shares) 

3 30 

(Restricted stock units (thousand shares)) 3 30 

Overview of dilutive shares not included in the 
calculation of the amount of fully diluted earnings 
per share due to absence of dilutive effect 

– – 

 

(Significant Subsequent Events) 

Not applicable. 


