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@ UNCTAD, Economic and Development in Africa Report 2016, Geneva: United Nations Conference on
Trade and Development, 2016, p. 2.

@ Landry Signé, “The State of African Economies: Insights from the IMF and World Bank Spring
Meetings” , April 24, 2018, https: //www. brookings. edu/blog/africa — in — focus/2018/04/24/the - state —

of — african — economies — insights — from — the — imf — and — world — bank — spring — meetings, 2019 -05 - 11.
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@ Brahma Chellaney, “China’s Creditor Imperialism”, Jan. 1, 2018, https: //chellaney. net/2018/
01/01/china — creditor — imperialism, 2019 -05 - 11.

® Heydarian, Richard Javad, “China’s Silk Road Project: A Trap or An Opportunity?” , Silk Road Al
Jazeera. May 17, 2017. ; Krakowska, Malgosia, “China’s One Belt One Road Initiative — A Push for influence
or Debt?”, New Eastern Europe, October 7, 2017; Zhang, Shu, and Matthew Miller, “Behind China’s Silk
Road Vision: Cheap Funds, Heavy Debt, Growing Risk”, Reuters, May 15, 2017.

@  John Hurley, Scott Morris, and Gailyn Portelance, “Examiningthe Debt Implications of the Belt and
Road Initiative from a Policy Perspective”, CGD Policy Paper, Washington, DC. Center for Global
Development, 2018.
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@ Abdi Latif Dahir, Yomi Kazeem, “China is Pushing Africa into Debt, Says America’s Top Diplomat”,
Quartz Africa, March 7, 2018.

@ Charles Wolf, Jr., Xiao Wang, Eric Warner, China’ s Foreign Aid and Government — Sponsored
Investment Activities; Scale, Content, Destinations, and Implications. RAND Corporation, 2013, p. xv.

@ Ibid. , p.11.

@  Chris Alden, Lu Jiang, “Brave New World: Debt, Industrialization and Security in China — Africa
Relations” , [International Affairs, Vol. 95, No.3, 2019, p. 642.
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@O W. Gyude Moore, “The Language of ‘ Debt — trap Diplomacy’ Reflects Western Anxieties, Not
African Realities”, Quartz Africa, September 17, 2018; UNCTAD, Economic and Development in Africa
Report 2016, Geneva: United Nations Conference on Trade and Development, 2016; 4. ( “—HH—H" .
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@ UNCTAD, Debt Sustainability; Oasis or Mirage? 2004, Geneva: United Nations Conference on
Trade and Development, 2004.

@ gttt (RESRE——AEMATHI R S FFEE) , th B4 S0k AL, 1998 4R AR,
5528 T,

@ Bill Battaile, F.Leonardo Hernandez, Vivian Norambuena, “Debt Sustainability in Sub - Saharan
Africa; Unraveling Country — Specific Risks”, World Bank Policy Research Working Paper 7523, 2015, p. 4.
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@ Joshua E. Greene and Mohsin S. Khan, “The African Debt Crisis”, African Economic Research
Consortium Special Paper 3, 1990, p. 1.

@ Bill Battaile, F. Leonardo Hernandez & Vivian Norambuena, “Debt Sustainability in Sub — Saharan
Africa: Unraveling Country — Specific Risks”, World Bank Policy Research Working Paper 7523, 2015,
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The Innocent Lender: Has China Pursued

“Debt - trap Diplomacy” in Africa?

Lu Lingyu & Gu Baomi

Abstract: Sino — African economic cooperation has rapidly developed in the
new millennium. Some Western politicians and analysts condemn that it is China’s
investment and economic assistance that have caused foreign debt in African
countries to skyrocket, created their risks of sovereign debt, and at the same time
made these countries fall into the “debt trap” through direct and indirect investment
or holding of its state owned enterprise, and eventually influenced the debtors’
foreign policy. In fact, the current level and structure of foreign debt stem from both
internal and external factors. Internally, African countries lack proper economic
structure and the capacity to manage their debt. Externally, they experience decline
of foreign direct investment and the recession of global economy. Investment and
assistance from China do not significantly increase their debt burden. On the one
hand, China often helps relieve highly indebted African countries of their debt by
canceling or restructuring their debt, rather than appropriating their national assets ;
on the other hand, China has taken effective measures to encourage private
enterprises to invest in Africa. In order to counter the unfounded accusation of the
West, China ought to deepen its multilevel economic cooperation with African
countries in various areas. This will not only diversify its investment flow, reduce
financial risks, but also decrease the misgivings of African debtors. At the same
time, China should strengthen cooperation with African countries and Western
media, and strengthen international publicity.

Key Words: Sino — African Cooperation; “Debt —trap Diplomacy”; Investment; Aid
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