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Foreword

Whilst The Community Chest is entering its 40th anniversary,
we are delighted to see donations are at an all-time high,
demonstrating the generosity of Hong Kong people and their
genuine care and concern for those in need.

Over the past four decades, individuals and organisations in
Hong Kong have never failed to share their compassion with the
community. More and more first-time corporate donors have
made their sizable contributions. Regular donors have sustained
their support and voluntary helpers from all over the territory
have contributed to the success of many Chest events.

The Chest has quite a wide remit covering a full range of
community services. Our subventions have addressed emerging
social needs promptly to help raise the service standard and
accountability of local welfare agencies.

My heartfelt thanks to every donor who has helped to enhance
the well-being of the underprivileged and vulnerable groups in
Hong Kong. Let us work together to build a more harmonious,

caring community.

Selina Tsang
President
The Community Chest of Hong Kong
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Executive Committee Report

This has been a year of celebrations for The Community Chest.
We have achieved a record in fund-raising and expanded the net
of social welfare organisations we support by the addition of two
new member agencies into the Chest family, thus extending the
scope of needs we are able to address. It has been a proud and
moving experience to witness how the Hong Kong community
has yet again raised the bar with its selfless contributions from so
many different quarters and avenues.

The generous donations has enabled the Chest, year after year,
to meet its firm commitment to member social welfare agencies
through provision of funding, taking into account annual
inflation, new and expanded services as well as the addition of
new member welfare agencies.

Choosing which appeals and projects to support is never an easy
task. The variety of worthy good causes is at times overwhelming.
The Chest is fortunate to have among its committees many
experienced volunteers from many sectors of the Community
who are able to make informed decisions, through balancing
of needs and priorities. Their collective wisdom and diverse
background ensures a more representative viewpoint in arriving
at a determination.

This is why donating to the Chest is an efficient and effective way
of directing resources where it will do the most good. Allocation
is always done with imagination, flexibility, caution and the
utmost transparency. Support is provided to deserving and
needed services which, otherwise, have no means of funding,
and to supplement areas not covered by Government subsidies.
In addition, the Chest has been blessed with endowment funds
and support from The Hong Kong Jockey Club to cover its
administrative costs. This means that donations to the Chest
wholly go to support beneficiary member social welfare agencies
without any deductions. There are few organisations who can
achieve the same efficiency, and this ability and assurance of
the Chest to transmit donations intact to the recipients offers a
distinct advantage over many other organisations in the charity
sector.

The needs of our recipient agencies show no signs of abating.
Similarly, we believe that the generosity of Hong Kong's people
will rise and respond to help the needy in our midst. As a
dynamic organisation, the Chest needs to create new areas
of opportunity to generate resources by both individuals and
corporate donors who are increasingly conscious and anxious
of showing their responsibilities in the social development of
Hong Kong.

Charles Y K Lee

Executive Committee Chairman




R/ TERN\FEEFEBRRELE - 2u®
EGEB_ERTNEET  BEFHIRIHREXE
MABAD 2N - M EEEEBLEERREBEALY
BOAXEF FROAGEBETZMEAS I TENZE
[El% -

HARZERFNBRFRZ  PRENEXEREERAEN
7B A E—E—NEED - R TEEYREL
2B BEETHEEREHEE B FERY
ARERBRXFLE2EER: [B81T] 2HFX—H
REBL > ERTRAUARNEBERERBER - H5
ARELEERE  —REZEAX 2unghEE
ZEAMRERTEASED  SUEBRNERAM
—BUEEZ2HE-EREAIED  BRAKRKKEZBE
TEREFEALER

RBETERRFAETERRZREEMER QAL
[RIPRSREEMBLBE ] EEEERME [HEK
BESHEE] AEFERMAD 2T RAREE
MEBSERRIFEZ— °

NETHEUREARSER  BRREBHEE - MXAE
FEERBMBEBIRTIROBE - WL RERHES
ZESRHENS D  BFANEAFENBARE -
BMTRRERNE R -ZMRMENES RS - UK
REEWBEHEEENE T LT -

FEAMRNEESHHE - BANTEF » 25E
EEZEEKBES ) BRAE-BN+LEEE
HEEARBNEDTIR - HEBMNETRERKE
SEENRBE T AMEFEAL

EER ESHEZEEIR




Campaign Committee Report

2007/2008 was concluded with a new record being set. A total
of HK$258 million was raised, which was an increase of over
9 percent compared to last year’s record breaking achievement.
The Community Chest is blessed with the support of people from
all walks of life and this encouraging result reaffirmed that our
hard work over the past twelve months has all been worthwhile.

Despite the fierce competition in the charity sector, the Chest
has been privileged to enjoy some particularly unique fund-
raising opportunities. Upon the introduction of HK$10 polymer
notes, the Hong Kong Monetary Authority set aside a special
edition of the notes for the Chest without an alphabetical prefix
for fund-raising purposes. “Walks for Millions” remained a
major attraction after all these years as it allowed participants
to witness firsthand some of Hong Kong’s most impressive
infrastructure before it was officially opened. With the help of
local and international culinary organisations, the Chest was
able to enlist the help of 100 renowned chefs from Hong Kong
and the Mainland in a charity campaign for the local needy that
featured the best of the eight regional Chinese cuisines.

The Chest is also particularly appreciative of Hong Kong
Exchanges and Clearing Limited who initiated the “Stock Code
Balloting for Charity Scheme"”. Funds raised from this scheme
accounted for nearly 60 percent of the “Corporate and Employee
Contribution Programme”, a major source of the Chest’s funding.

The Community Chest is very grateful to the massive number
of donors and sponsors for their generous contributions and
the help of innumerable volunteers from all sectors of the
community. Tribute should also be paid to my Committee
Members for their commitment and dedicated work that has
made this year such a success. Also, we should not forget to
mention the many unsung heroes behind our success story and
the perseverance from the staff at the Chest office.

Success also induces high expectations for the Chest’s coming
40th year. The Campaign committee will continue to work hard
so that our 145 member social welfare agencies can concentrate
on providing timely and quality services to the needy in Hong
Kong.

Vincent H C Cheng
Campaign Committee Chairman
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Public Relations Committee Report

The thrust of our work is to heighten public awareness of the
Chest's endeavours and mobilise support.

During the reporting year, the Committee has devoted efforts
in probing public perception of the Chest in order to formulate
a new communications strategy. Feedback from participants
of focus groups revealed that Chest is widely known and also
regarded to be very trustworthy. However, there is relatively low
awareness of the services funded by the Chest. We are gratified
that our donors have full confidence in us.

As we are approaching our 40th year, we vouch to make our
impact more visible and felt in our community. We want to build
Chest’s future promotional activities around this magic word
‘'TOUCH’ - that we are in touch with Hong Kong'’s social needs,
and we want to touch the hearts of people.

Indeed there are touching stories to tell and photos to be shown.
In making donation appeals, we seek donors’ understanding
and support in respecting the dignity and privacy of the
beneficiaries from Chest’s funded services. For example, photos
of impoverished children must never be portrayed, which means
that Chest’s donation appeals may not be as tears-jerking to drive
impulsive giving as some other charities. This said, adherence to
this principle is non-negotiable.

We shall, however, exploit the potential presented in this new
ICT era and abundant opportunities offered by innovative
communication mediums and platforms. We are formulating a
new communications strategy to underpin celebrations of our
40th anniversary. So watch out for it!

Chan Wong Shui, Pamela

Public Relations Committee Chairman
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Admissions, Budgets and Allocations Committee Report

A buoyant Hong Kong economy over the past year has again
provided a positive backdrop for excellent fund-raising results.
In order to pass on the fruits of our achievement to social
welfare agencies and people whom they serve, | am very pleased
to report that the Chest has decided to increase the baseline
allocations by 5 percent.

Accountability and credibility are two crucial elements for
building a trusting and co-operative relationship between the
social welfare sector and the donor public. Based on this sound
foundation more funds and resources are channeled through the
Chest back to the community. During the past three years, the
Chest’'s new allocation model has been fully implemented and
running effectively. The model has helped to qualify and quantify
our subvented projects, thus enhancing transparency among the
Chest’s member social welfare agencies. It has also been proven
to be an invaluable tool in identifying precise areas of social
needs.

One of the constant challenges faced by the Chest is to detect
and nurture Major New Initiatives which are unique services
addressing specific social needs. This year such initiatives included
“Project Adult Re-Link” and “Renewable Energy” Liberal Studies
Park. The former helps “Hidden"” adults rebuild their social
networks through counselling and training; while the latter aims
at drawing public attention to the application of renewable
energy in various settings to protect our environment.

The Chest has also been able to expand its reach into the
community with the admission of two new members. “Art in
Hospital” rides on the soothing and healing power of art to
promote a caring society; while “Hong Kong PHAB Association”
fosters mutual understanding and a barrier-free environment by
introducing community-wide events for people with or without
disabilities.

In addition to subventing 20 Time Limited Projects from 19
member agencies, the number of Capital Projects supported by
the Chest also continues to grow. This year 28 member agencies
benefited from this Fund, which aimed at helping members to
improve their working environment in order to better serve their
beneficiaries.

To maintain momentum in a fiercely competitive fund-raising
market, the Chest places great emphasis on the continued
acknowledgement and co-operation from member agencies.
With their support, and with the generous contributions from so
many in Hong Kong, the Chest will continue to meet more of the
social needs of the wider community.

Charles CL Yang
Admissions, Budgets and Allocations Committee Chairman
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The net surplus for the year was HK$79.7 million (2006/2007: HK$94.3 million), a
decrease of 15.5% over the last year's net surplus. This was mainly contributed by the
increase in allocations to Member Agencies. Details are set out in Note 2 of the Financial
Statements. The following are the highlights of the three main operations of the Chest.

(A) Summary of Donations and Allocations

The Chest received donations of HK$258.5 million (2006/2007: HK$236.8 million)
during the year, HK$21.7 million more than last year. More donations were
received from both regular and special events organised by the Chest.

The allocations for the year to Member Agencies amounted to HK$187.3 million
(2006/2007: HK$174.3 million), HK$13 million more than last year. HK$10 million
(2006/2007: HK$10 million) has been set aside for The Community Chest Rainbow
Fund.

The Chest has received sufficient donations in 2007/2008 for allocations to
Member Agencies in 2008/2009.

(B) Summary of Investment Funds and Financial Resources

The Chest's investment funds are managed by international professional fund
managers and are under the supervision of the Investment Subcommittee. The
objectives of these investment funds are to preserve investment capital and to
maximise returns at an acceptable risk level.

The average return on investment funds has decreased from 7.49% in 2006/2007
to 2% in 2007/2008. To enhance returns from investment funds, the Investment
Subcommittee has selected a new investment manager to coordinate the overall
investment activities, including advising on asset allocation and investment
policy formulation, constructing portfolio with multiple specialist managers for
diversification, selecting “best of the breed” specialist managers and ongoing
monitoring of managers. The Chest has also realised the equity fund and a
portion of bond funds in March 2008 for reinvestment by the newly appointed
investment manager in June 2008, resulting in a different portfolio mix at the
year end.
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AAEAEERNITHRBHR IARKREDNR  RITEREES Due to an increase in donations received during the year and together with
BERAREZHREN -_EENEF=A=1+—HAEEBBNERTF returns on investments, total cash and bank balances and investments held
—BhRTER (ZE2EEXNZZELEFE BN \E=FTtH by the Chest at 31st March 2008 amounted to HK$951.5 million (2006/2007:
—+8x)  EATEE-—FE-THEN+ET- HK$837.1 million), an increase of HK$114.4 million.

RERE

Investment Portfolio
(B EETET HKS million)

2006/2007 2007/2008

86

&% BEHFES
Bonds / Bonds Fund
. KEES
Equities Fund
ExES
152 153 Money Fund
(O) ITHIZ (C) Administration Expenditure
—BE  BRMASERKAEEMIZ4IFETHEX - KEE We have continued our on-going efforts to ensure that administration
BITHEZHABE —TLtENTER (ZE2EER/ZEZLHF expenditure are properly controlled at a reasonable level. Total administration
B . BE—FTAREATER) - THZHEFEAREES S - expenditure for the year was HK$17.9 million (2006/2007: HK$16.6 million). The
HERKEEBNHMKREER -HRAFE-—B=1T8Z administration expenditure are mainly comprised of staff cost, rent and utilities
EAFERHANEER AHBREIHZEH - and other miscellaneous expenses. The increase of HK$1.3 million for the year
was attributable to an increase in staff cost and public relations expenses.

FIETHRXHES  HPBE=-E—+EBRAEEEETIW All administration expenditure were funded by a contribution from The Hong
R ER BRI +EREBEMEBEETERRA  URBE Kong Jockey Club (HK$3.1 million), other designated General Administration
—FHOBE=1TEREETHEE#EPZFRENRES - Income (HK$0.5 million) and the net investment surplus (HK$14.3 million)

appropriated from the General Administration Reserve.
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The following is an analysis of the administration expenditure in 2007/2008 and
2006/2007 financial years :

THXH
Administration Expenditure
(W% F T3 HK$'000)

EEXH
Staff Cost

He - ZHRESR
Rent, Rates and Electricity

I:I DHEES N

Public Relations Expenses

- ERERNZARERER
MIS and Related Costs

A

Sundries

15,404

2007/2008

Silas S S Yang
TREASURER




L {58

Allocations to Member Agencies
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Agency Name

1st Step Association Limited

Aberdeen Kai-fong Welfare Association Social Service Centre
Adventure Ship Limited

Against Child Abuse Limited

Agency for Volunteer Service

Asbury Methodist Social Service

Asian Outreach Hong Kong Limited

Association Concerning Sexual Violence Against Women
Association for Engineering and Medical Volunteer Services
Association for the Rights of Industrial Accident Victims Limited
Association of Baptists for World Evangelism (Hong Kong) Limited
Baptist Mid-Missions

Baptist Oi Kwan Social Service

Boys' Brigade, Hong Kong

Buddhist Li Ka Shing Care and Attention Home for the Elderly
Buddhist Po Ching Care and Attention Home for the Aged Women
Buddhist Po Ching Home for the Aged Women

Care For Your Heart

Caritas - Hong Kong

Centre for Restoration of Human Relationships Limited

Chain of Charity Movement

Christian & Missionary Alliance Church Union Hong Kong Limited
Christian Concern for the Homeless Association

Christian Family Service Centre

Christian Fellowship of Pastoral Care for Youth, Limited
Christian Nationals’ Evangelism Commission Aged People Centre
Christian Oi Hip Fellowship Limited

Chun Tok School

Comfort Care Concern Group

Community Drug Advisory Council

Direction Association for the Handicapped

Ebenezer School & Home for the Visually Impaired Limited
Enlighten Hong Kong Limited

Evangel Children’s Home

Evangelical Lutheran Church Social Service - Hong Kong

EERB

Baseline

Allocations
2008/2009

HKS$

202,600
446,880
990,780
5,307,500
3,411,450
276,360
100,380
660,030
1,194,690
551,250
304,920
131,565
1,504,965
531,400
282,461
301,035
137,445
293,475
7,106,600
841,400
1,108,695
120,225
1,437,870
1,731,135
618,240
153,825
455,910
479,325
181,860
872,655
367,100
810,390
348,000
169,050
381,255



Agency Name HgRR

Baseline
Allocations
2008/2009
HK$

HERTEMESDANEERRAT Evangelize China Fellowship Shatin Canaan Church Limited 64,155
EBRETEEES Family Planning Association of Hong Kong 396,690
BBEEE Free Methodist Church of Hong Kong 66,465
BBEBLLFE Girls' Brigade Hong Kong 348,915
ZEEERRAT Hans Andersen Club Limited 1,172,850
2R Harmony House Limited 731,325
EEBHEENS Haven of Hope Christian Service 1,132,215
HEE Heep Hong Society 1,857,660
BFPAHE Helping Hand 2,444,925
EENEN Hong Chi Pinehill Village 1,496,460
EREMEEFE Hong Kong Air Cadet Corps 504,630
EBEERNRERE Hong Kong Alzheimer’s Disease Association 596,400
EENES Hong Kong Anti-Cancer Society 1,367,600
EBEFREGE Hong Kong Award for Young People 539,805
EBAYERHES Hong Kong Catholic Marriage Advisory Council 695,415
BEREVERBEE Hong Kong Children and Youth Services 161,385
EBEBRITERES Hong Kong Christian Mutual Improvement Society 277,347
EBEBHREE Hong Kong Christian Service 5,129,145
EBULEREHE Hong Kong Council of Social Service 4,297,650
EBERGEEHE Hong Kong Down Syndrome Association 45,570
EBRERRBBERRAR Hong Kong Employment Development Service Limited 964,425
EEERELEREE Hong Kong Evangelical Church Social Service Limited 110,460
EBRERNE Hong Kong Family Welfare Society 3,486,840
BEBLAPALHE Hong Kong Federation of the Blind 240,765
EBRZPOHE Hong Kong Federation of Women's Centres 1,958,670
EBEEHE Hong Kong Federation of Youth Groups 3,983,805
EBHBALRRES Hong Kong Joint Council of Parents of the Mentally Handicapped 504,630
EEREELERER Hong Kong Lutheran Church Social Service - Hong Kong Synod 651,420
BB EHE Hong Kong Neuro-Muscular Disease Association 315,000
EBREARZEEERATRERS Hong Kong Paralympic Committee & Sports Association for the Physically Disabled 364,688
ERtTTFE Hong Kong Red Cross 6,732,810
BBEEEFH Hong Kong Sea Cadet Corps 376,740
EBRENERAGE (R —EEEHE) Hong Kong Sheng Kung Hui Welfare Council (and 1 Associated Agency) 2,052,120
EBERHE Hong Kong Single Parents Association 1,113,315

BBERE Hong Kong Society for Rehabilitation 2,478,866
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Agency Name HgRR
Baseline
Allocations
2008/2009
HK$

Hong Kong Society for the Aged 2,394,000
Hong Kong Society for the Blind 3,467,520
Hong Kong Society for the Deaf 3,465,450
Hong Kong St. John Ambulance 2,540,700
Hong Kong Stoma Association Limited 593,365
Hong Kong Student Aid Society 850,500
Hong Kong Wheelchair Aid Service Limited 861,578
Hong Kong Workers' Health Centre Limited 685,440
International Church of the Foursquare Gospel - Hong Kong District Limited 366,555
International Social Service, Hong Kong Branch 1,651,545
KELY Support Group Limited (Note 1) 549,600
Light And Love Home Limited 874,230
Lok Chi Association Limited 761,040
Mental Health Association of Hong Kong 1,000,965
Methodist Ap Lei Chau Centre 47,145
Methodist Church Hong Kong - Kwun Tong Methodist Social Service 1,118,985
Methodist Epworth Village Community Centre 822,780
Mission Covenant Church Limited, Yiu On Tong Social Centre for the Elderly 179,655
Mother’s Choice Limited 2,577,960
Neighbourhood Advice-Action Council 85,680
New Life Psychiatric Rehabilitation Association 902,265
New Voice Club of Hong Kong Limited 606,375
North Point Kai-fong Welfare Advancement Association 287,100
Pentecostal Holiness Church Ling Kwong Bradbury Centre for the Blind 478,695
Playright Children’s Play Association 1,876,455
Pneumoconiosis Mutual Aid Association 361,935
Project Care 315,315
Project Concern Hong Kong 188,160
Rehabilitation Alliance Hong Kong 230,580
Resource The Counselling Centre Limited 673,155
Richmond Fellowship of Hong Kong 624,435
SAHK (Formerly known as Spastics Association of Hong Kong) 4,061,710
Salvation Army 2,661,015
Samaritan Befrienders Hong Kong 1,421,595
Samaritans 288,120
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Agency Name

Sham Shui Po Community Association Limited

Sheng Kung Hui St. Christopher’s Home Limited

Sisters of the Good Shepherd

Society for Community Organization Limited

Society for the Aid and Rehabilitation of Drug Abusers
Society of Boys' Centres

Society of Rehabilitation and Crime Prevention, Hong Kong
Society of St. Vincent de Paul Central Council - Hong Kong
SoulTalk Limited

St. James' Settlement

Stewards Limited

Street Sleepers’ Shelter Society Trustees Incorporated

Suen Mei Speech & Hearing Centre

Suicide Prevention Services

TREATS

Tsung Tsin Mission of Hong Kong Social Service Company Limited
United Christian Nethersole Community Health Service

Wai Ji Christian Service

Watchdog Limited

Yang Memorial Methodist Social Service

Approved Baseline Allocations

Note 1

KELY Support Group Limited has been admitted as a Chest member agency since 1st June 2007.

BB
Baseline
Allocations
2008/2009
HK$

232,155
647,535
192,150
641,025

1,340,535
270,900
721,560

91,875
378,000

1,792,635

1,088,220
214,305
294,315
534,135
991,305
111,930

4,317,915
723,975
705,810

1,160,040

138,795,805
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Notes:

(i) Utilisation of the 2008/2009 allocation budget is as follows :

(ii

=

Baseline Allocations

Major New Initiatives

Time Limited Projects

New Member Agencies” (Effective on 1st April 2008)
Capital Project Fund

Rainbow Fund

Total Approved Allocations

* Allocations to New Member Agencies

- Artin Hospital
- Hong Kong PHAB Association

Member agencies which have not submitted funding applications for 2008/2009 Baseline Allocations :

Association of Evangelical Free Churches of Hong Kong
Barnabas Charitable Service Association Limited
Canossian Missions

Chinese Y M C A of Hong Kong

Christian Action

Church of God Limited

Finnish Evangelical Lutheran Mission

Hong Kong Association of the Deaf

Hong Kong Christian Industrial Committee

Hong Kong Life Saving Society

Industrial Evangelistic Fellowship Limited

Maryknoll Sisters Social Service

Pentecostal Church of Hong Kong

Rehabaid Society

SKH Calvary Church Social Service Centre

Society for AIDS Care Limited

Upper Wong Tai Sin and Fung Wong Sun Tsuen Centre for the Elderly

(iiii) The total number of member agencies of The Community Chest was 143 as at 31st March 2008.

2008/2009
HK$

138,795,805
4,869,840
31,509,655
1,045,600
6,330,245
10,000,000

192,551,145

HK$

364,000
681,600




2008/2009 FE A& EBYHIEFIIRTS Rt E|
Services and Projects Supported by The Community Chest in 2008/2009

1. 2008/2009 EEHER* 2008/2009 Baseline Allocations*
RERSFRHE

HEBRERHMRY
Community Development
& Other Services

23% Elderly Services
10%
RERZRERARE
Family & Child Welfare Services
~ 17%
EERELRY

Rehabilitation &
Aftercare Services \ BRRRERS

30% Medical & Health Services

8%
*EEMERASHBHNEZEN *Including Baseline Allocations to 2 New Member Agencies.

Children & Youth Services
/ 12%

RERHE

RERFERS Children & Youth Services

RERFFFO Children & Youth Centres

PG - ATEEEREMELETE Outdoor Training, Camps & Other Recreational Activities
R E g8 Uniform Groups

BRRZERE Developmental & Supportive Services

PR ERE Central Support Services

RERTE Elderly Services

3 R A PR Residential Services

HEXERE Community Support Services

PR IR Central Support Services

RERZREEARSE Family & Child Welfare Services

REX IR Family Support Services

4 52 R #% R AR & 52 B AR Child Care & Child Protection Services

ErHE LB Services for Men or Women

B ERRFBRRE Intercountry Casework & Services for New Arrivals

RRETERE Central Support Services

17,235,807

1,479,822
2,974,325
3,642,355
7,892,670
1,246,635

13,815,153

4,794,076
8,295,352
725,725

24,072,882

8,500,637
8,875,960
3,610,740
2,051,350
1,034,195
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Medical & Health Services

Medical & Community Health Services
Central Support Services

Rehabilitation & Aftercare Services

Aftercare Services for Ex-drug Users & Ex-offenders
Services for the Mentally Handicapped

Services for the Physically Disabled

Services for the Visually & Hearing Impaired

Services for the Mentally Ill & Ex-mentally IlI

Services for the Occupationally Injured & the Chronically IlI
Other Rehabilitation Services

Central Support Services

Community Development & Other Services

Community Development Services & Community Centres
Volunteering Services

Counselling & Befriending Services

Labour & Employment Services

Services for Street Sleepers & Cage Residents

Others

Central Support Services of Multi-Service Agencies

Total for 2008/2009 Baseline Allocations

Major New Initiatives

The following projects will be supported for 2 years :

e Project Adult Re-Link
e "“Renewable Energy” Liberal Studies Park

10,890,650

10,039,650
851,000

41,900,337

3,463,490
7,997,688
4,976,886
8,210,194
4,777,405
7,235,450
1,511,258
3,727,966

31,926,576

3,829,635
6,510,483
3,728,865
3,426,865
2,293,200
6,303,516
5,834,012

HK$139,841,405

HK$4,869,840

HK$

1,932,500
2,937,340




ERAETEl Time Limited Projects

UTstEI8BEA—F The following project will be supported for 1 year : HK$
o HEIEELNE — EFASAERE e Project for Adult Survivors of Childhood Trauma 2,540,893
LTS 2SI ARE - The following projects will be supported for 2 years :

e RBITH ¢ Men's Empowerment Project 1,821,088
o NIH+EE — NAEHEREHEEDHBE o Community Life Education with Patients of Neuro-Muscular Disease 650,710
o BT — Rk e Blue Bus - Trip for Growth 1,485,944
o MRl BE — BT * Enlightenment, Engagement and Legacy Living Before and After Life Program 2,394,920
o REE e Full Grace Service Centre 1,279,634
UTFEEMHA=F The following projects will be supported for 3 years :

o TUTEEN — B EBHREETE e “Happy Mind, Healthy Life” - Youth Mental Health Project 1,699,500
o [REE NI EEEERAENGHE e Hearing Impaired Youth Pre-vocational Training 663,000
o [HEHEENE e Project "Reading Sowers in Community” 1,534,648
s BEMEBEREXERKEF L e Sheung Tak Family Support and Development Centre 1,170,000
o [BEERXFHEE |53 o Co-parenting Project for Divorced & Separated Parents 1,567,909
o FEBF_FYHMIE * Blooming Market Second Hand Goods Shop 665,492
o BB FRHEBEERETE e Sunshine Service Project for Youth and Young Adult Problem Gamblers 1,595,300
o BHELRE — HEBERERISTE e Mood Energy Plus 1,001,800
o BELEEF — REVETGRESE o Community Mental Health Project for the Elderly 3,340,105
o BREATIHERRERREZEFR O * Continuous Developmental & Support Centre for People with Autism and Families 1,784,547
o [AEZFER| — FREBRIZER e Walk With You - Support Network for Parents under Family Stresses 2,104,401
o REEHE  Developmental Coordination Disorder Children Development Program 1,500,000
o BEE e Shiny Star Scheme 388,764
e BAHETERREIIMNRE e Men Community & Supportive Reach-out Service 2,321,000

HK$31,509,655
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Capital Project Fund

The following agencies have been granted with funding for renovation,
furniture and equipment :

¢ Association for the Rights of Industrial Accident Victims Limited

¢ Association of Baptists for World Evangelism (Hong Kong) Limited
e Association of Evangelical Free Churches of Hong Kong

e Baptist Mid-Missions

e Baptist Oi Kwan Social Service

e Buddhist Po Ching Care and Attention Home for the Aged Women
e Care For Your Heart

¢ Centre for Restoration of Human Relationships Limited

® Chun Tok Schoo

* Enlighten Hong Kong Limited

e Girls' Brigade Hong Kong

* Helping Hand

¢ Hong Kong Alzheimer’s Disease Association

* Hong Kong Federation of Women's Centres

* Hong Kong Lutheran Church Social Service - Hong Kong Synod

* Hong Kong Society for the Blind

* Hong Kong St. John Ambulance

¢ Hong Kong Workers' Health Centre Limited

¢ International Church of the Foursquare Gospel - Hong Kong District Limited
¢ Light And Love Home Limited

¢ Methodist Ap Lei Chau Centre

* Pentecostal Church of Hong Kong

* Pentecostal Holiness Church Ling Kwong Bradbury Centre for the Blind
¢ Salvation Army

e Sisters of the Good Shepherd

® Society of St. Vincent de Paul Central Council - Hong Kong

* Stewards Limited

* Wai Ji Christian Service

HK$6,330,245

HK$

15,876
110,289
90,000
152,301
600,000
70,300
23,720
427,225
280,000
67,080
63,597
147,300
80,692
16,880
573,000
116,800
588,700
271,940
29,884
156,780
297,450
21,800
445,000
400,247
230,000
37,354
416,030
600,000
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Endowment Funds
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Over the years The Community Chest has relied on the income derived from
Endowment Funds to help defray administration expenses. This income enables the
Chest to allocate donations in full to member agencies without any deduction. A
donor may also choose to transfer the annual income derived from his Endowment
Fund into the Donation Fund. Establishing an Endowment Fund in a person's name
will allow the name to be recorded in perpetuity. This can be arranged by making
an outright gift; by covenant during one's life time; by bequest in one's will; or by
naming The Community Chest as a beneficiary in one's life insurance policy. The Chest

L is grateful to the funds listed below.

Arthur Samy E& Arthur Samy Endowment Fund RERES Leung Ki Tong Endowment Fund
BREZZES Bernard Van Zuiden Fund PEZLLESES Leung Ting Sun Memorial Fund

REE Chan Chun Ha REE  FEREES Lily and Vincent Ma Endowment Fund
REXES Chan Shing Kwong Endowment Fund TENES Li Sau Man Endowment Fund
EMEIELSES Chang Lim le Seng Memorial Fund THEES Li Wai Cheung Endowment Fund
BRROFLES Chen Chan Siu Ping Memorial Fund ERGRES Lo Cheung Wun Chi Endowment Fund
ETBLESES Clare Tsoh Sze Wai Memorial Fund RENES M S Chan Fund

BREHS Consuelo Salmon Machado Endowment Fund REXZIRZES Madam Cheung Lai Man Memorial Fund
Daisy Brackstone £%& Daisy Brackstone Endowment Fund AxztESE Madam Wang Man Shung Endowment Fund
RARLSES Denis C Bray Memorial Fund REBEMEES Mr and Mrs Lawrence Yu Endowment Fund
HEEBLESES Dr Fang Zhao Ling Memorial Fund REERRMUBEVES Mr and Mrs Yu Wing Sang Benevolent Fund
ZRIBELES Dr Stephen Wing-Chiu Leung Endowment Fund B BEEES So Yik Foon & So Wai Lin Endowment Fund
REES F J Knightly Endowment Fund Stuart Taylor Williamson E& Stuart Taylor Williamson Endowment Fund
BEES Fung Fai Fund BRELSES Sze Miu Ngan Memorial Fund

MEEES Hioe Tjien Tjien Endowment Fund LBEERAES T M Gregory Memorial Endowment Trust
fSCERR SRS Ho Man Fat Memorial Fund BEIES Tam Wah Ching Endowment Fund
EEEEEES Hong Kong Jockey Club Fund HEELSES To Heung Chan Memorial Fund

LEFES Hung Shuet Fong Endowment Fund CEELASES Tsang Lai Yin Memorial Fund

BIEaES Kan Wong Wai Ching Fund FHRAAES V L Spink Endowment Fund

Kang Chuen Playfoot & Kang Chuen Playfoot Endowment Fund EmEEEES William S T Louey Fund

H-EHE Kwok Yat Wai Endowment Fund BXEES Wong Mee Tak Endowment Fund
EBTRAES Lady Hogan Fund BERERERS Wong Ting Hong Charitable Fund
HEBEETES Lam Shu Yee Endowment Trust BEBLSES Young Sow Hong Memorial Fund
THHPES Lee Chiu Ming Landa Fund RERELSES Yue Yeung Shun Ying Memorial Fund
THREES Leo Tung Hai Lee Endowment Fund RENES Yuen Wai Men Endowment Fund

PR SES Leung Chung Kan Memorial Fund
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Operations Fund

KAEESHARBH—EBEETWRAUZNAITHRER BEE Although the Endowment Funds provide a steady source of income to defray
RATEH LR AR2eEEFZEESHEUER M administration expenses, more funds were needed to meet increasing operation cost.
—ANE/ —ANAREERILTHES - EFHEBFE The Operations Fund was set up in 1985/1986 to help meet the rising cost. A total of
“FEA+ERR - HABBESS () BRAAEE HK$20.5 million was raised in that year, half of which was contributed by The Hong

RE  NEEREERE T TUSEERRTULE #R Kong Jockey Club (Charities) Ltd on a dollar for dollar matching basis, while other
BEEAHABE—TEBT SREBREZFTATISEWT - donors on the list that follows also made significant contributions.

FRAZTEMNERAT Baring Brothers Asia Ltd HFEiTEmT JSM

REEETeBsATH+ Dr Robin Y H Chan, GBs, JP K S EEIEEF GBS, LLD (Hon), DSc (Hon)  The Hon Sir Michael Kadoorie, GBS, LLD (Hon), DSc (Hon)

EIB8% (58) BRAA Cheung Kong (Holdings) Ltd EHEXERAT Lai Sun Garment Co Ltd

REHESS The D H Chen Foundation NHEEXERAF Lee Hysan Estate Co Ltd

BERITERAR Hang Seng Bank Ltd BN T EMEBA Philip K H Wong & Co

B RIHE T cBs, OBEAT#+ Dr Hari Harilela, GBS, OBE, JP BRELE The Shaw Foundation Hong Kong Ltd

LER ke =l el: Dr Stanley Ho, GBs BEBRBEROT The Shell Co of Hong Kong Ltd

BEEEE (B2) BRATF The Hong Kong Jockey Club (Charities) Ltd BITHRT Standard Chartered Bank

BBHERRATF Hong Kong Knitters Ltd BEBHARZMERALT The Stock Exchange of Hong Kong Ltd

BLRITEZES The Hongkong Bank Foundation FREERA R Sun Hung Kai & Co Ltd

BEBERERATF Hongkong Electric Holdings Ltd X & Swire

BERBMARLE The Hongkong Land Co Ltd B 5 5T BB, MBE Mr Tai Tung Ngok, BBS, MBE

NREHERDLA Hutchison Whampoa Ltd KSESBERAR Vickers da Costa & Co Hong Kong Ltd

REEBEERAR Jardine Fleming Holdings Ltd BRESERAF Wideland Foundation Ltd

RABRAR Jardine, Matheson & Co Ltd FMHEXERAR Winsor Industrial Corporation Ltd

—AANFERLT [BREEEES | ERATHRESN - In 1994, a “Past Chairmen's Fund” was set up under the Operations Fund. The donors

Do BRABBMER S EoBER LM BT 6BS, OBE ° were Mr David S Davies, 0Bt and Dr James Kung, GBS, OBE,
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The Community Chest “Cheung Kong” Rainbow Fund
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Behind the glamour and prosperity, there are still many who struggle every day
for survival in Hong Kong. To address this social need, “The Community Chest
Rainbow Fund” was established in 2004 to provide a rapid response to people
who find themselves in an emergency financial crisis.

The Community Chest Rainbow Fund focuses on helping :

— individuals and families with imminent needs - threat to survival; or

— individuals and families with imminent needs — otherwise causing irreversible
damage and social consequences;

— the marginalised in society, and those who may be caught between gaps.

With the generous support from Cheung Kong Group, Rainbow Fund was named The
Community Chest “Cheung Kong” Rainbow Fund with effect from 26th May 2007.

Through 72 Assessment Centres supported by the following 17 Partner Agencies,
we reach out to the needy directly :

Aberdeen Kai-fong Welfare Association Social Service Centre
Association Concerning Sexual Violence Against Women
Baptist Oi Kwan Social Service

Caritas — Hong Kong

Christian Family Service Centre

Evangelical Lutheran Church Social Service - Hong Kong
Hong Kong Catholic Marriage Advisory Council

Hong Kong Children and Youth Services

Hong Kong Christian Service

Hong Kong Family Welfare Society

Hong Kong Lutheran Social Service Lutheran Church - Hong Kong Synod
Hong Kong Sheng Kung Hui Welfare Council

Hong Kong Single Parents Association

International Social Service, Hong Kong Branch
Neighbourhood Advice-Action Council

St. James’ Settlement

Yang Memorial Methodist Social Service




ame [RI] REFHES The Community Chest “Cheung Kong” Rainbow Fund
ZEEtENF-AE-FE/N\EFZA=+—H 1st April 2007 - 31st March 2008

5B &EF} Information on the Applications

1. {EZ#5T Statistics on Applications

2B B ZEAE
Number Amount Granted Beneficiaries
EEpER Approved Cases 1,760 HK$6,023,851 3,896
REEER Declined Cases 16
e RE Applications Withdrawn 51
HeRzERE Total Applications 1,827

2. #h[EH 5 District Distribution

i & 4= i & =] & #E
District Number District Number District Number

HHEE 87 KB E 251 THE 150
Central & Western Sham Shui Po Yuen Long

BrE 49 BiER 118 K&

Wanchai Kwun Tong Tai Po

NEHE 109 2ER 79 AEE

Kowloon City Tsuen Wan Sai Kung




EBh{EZEE$ Information on Assisted Cases

1.

2.

Z B AR 2,500
Gender Distribution of Beneficiaries
2,000 —
g 4 1,060
.g 1,500
>
=2
T €
= 1,000
500 [
0
Z Female
ZEHAFH AR
Age Distribution of Beneficiaries
over36°/5 —\ 0-5
° 12%
46 - 65
18%
6-25
34%
26 -45
33%

RERE
Family Members
1,076
BRFEA
Primary Applicants
708
E Male

3. BMERIEKEHE
Number of Family Members of Assisted Cases

ARATAE
"A Six or more
Five 2%
3 ———\ A
7 Single

37%

m A
Four
1%
Three
23%
—A
Two

24%
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4. RBABEMR Unable to Join the Job Market -

Employment Status of Applicants 5% Stu;;nts
0
EREAL E2
Employed N\ Housewives
7% 24%
BEFEDS
Transition to Job Market

6% /
BIRAT

Retired
4%
BETR
) ‘ e Under-e:’nployed N g |+
# Eﬁﬁ%ﬁﬁﬁﬁ?ﬁﬁ%ﬁ*ﬁﬁﬁ)\?ﬁimﬁ ° 7% Unemployed
Applicants cannot join the job market due to sickness, disabilities, etc. 45%
5. XBoHRHE BN/ EERERERE
i i Ex-offenders / Subst Ab & - -
Deprived Groups Assisted X x-offenders / Substance Abusers BRI | S A+
R Ex-substance Abusers .
) 4% The Physically / Mentally
The NEV\: Arrivals Handicapped
3% 2%
RrE
PEBEBFAL I EBEBER

The Elderly

. \
BamaE
The Mentally IIl
7%
ERE

Ethnic Minorities /
Non-HK Residents
3%

BRASRERARE
Low / No Income Families
30%
Street Sleepers —————
8%
REREE
The Chronically IlI
9% \ A ERBHAL
FEBRRENAL People with Financial Difficulties

People with Family Crisis
20%

10%




6. X&EER
Items Supported

7. XESH
Level of Support

Hit
Others
3%

28 RATEREREE
School Fees, After School Care
Service and Related Expenses

3%

ik
Rent
18%
EERX
Daily Maintenance
BkEE 44%
Rental Deposits
14%
RERX
Household Related BB FRRERX
Expenses Medical / Health /
17% Dental Care Expenses
1%
$6,500 or above below $1,000

5%

2%

$5,500 - $6,499

6% $1,000 - $2,499
0

— 20%

$4,500 - $5,499
15%

$2,500 - $3,499

3,500 - $4,499
$ $ 33%

19%
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Independent Honorary Auditors’ Report to the Board of Directors of
The Corporation of The Community Chest of Hong Kong
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(Incorporated in Hong Kong)

We have audited the financial statements of The Community Chest of Hong Kong (The
“Corporation”) on pages 32 to 57 which comprise the Balance Sheet as at 31st March 2008,
and the Income and Expenditure Statement, Statement of Changes in Funds and the Cash
Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Corporation’s directors are responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants.
This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit.
This report is made solely to you, as a body, in accordance with section 12 of The Community
Chest of Hong Kong Ordinance and section 58(2) of the Constitution of The Community Chest
of Hong Kong and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material misstatement.




ERTESRATEERFUENABYBREFTAESER
REBEERNFZRRE o FrEE R FBURR 2B 8y 2 -
BREFEAERKGFRERMEF M B HRRFEERERRIL
M EPE - ERPEZEERE - ZHMHEZBEZCEERT R
BEEHEAAMZSIMBRREBHOAMBER - IRFAET
FEBANEEERRER  EYFAHZEENRIMEEZEN
MERKRIZR - BRI FTEBETIGESRANSTEE
MEEMRFEFHN S EENSEY - URFEYBERE
MER25HH -

RABEMESHNERRERRNEER  RAMANELEREMSR
it o

BR

BMRE LN BRRERBE(EBMBRELEL) EE
HEARBRREZER-ZZNF=ZA=+—-HHHEMRR
REEEBZEZAL2FNEE  ESEFPNRSRE

B EHFEEFR
PIEETET

BB

IR

IFTIE 1055

RFKESE
—EENEXAZH

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Corporation’s preparation and true and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the state of affairs
of the Corporation as at 31st March 2008 and of its surplus, changes in funds and cash
flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Central

Hong Kong

2nd June 2008
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Income and Expenditure Statement
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For the year ended 31st March 2008

Income

Donations Received

Net Investment Surplus

Income from Endowment Funds Held by Trustees

Interest Income

Sponsorship Received & Receivable for Campaign Expenses

Hong Kong Jockey Club Contribution to Administration Expenditure

Total Income

Expenditure

Allocations to Member Agencies
Administration Expenditure
Campaign Expenses

Total Expenditure

Surplus for the Year

The Notes on pages 36 to 57 form part of these financial statements.

1b(xii)

16

2007/2008 2006/2007
HK$ HK$
258,467,925 236,850,943
26,419,714 45,157,407
670,000 661,423
7,001 6,935
10,932,938 9,910,285
3,136,726 3,062,140
299,634,304 295,649,133
187,299,955 174,291,188
17,881,186 16,615,814
14,741,447 10,393,606

219,922,588

201,300,608

79,711,716

94,348,525
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As at 31st March 2008

iz
Note

Non-current Assets

Fixed Assets 10
Investments 11
Employee Retirement Benefits 12a(i)

Current Assets

Accounts Receivable and Payments in Advance
Accrued Interest
Cash at Bank and in Hand 13

Total Current Assets

Less: Current Liabilities

Sundry Accounts Payable and Accrued Charges

Rainbow Fund Grant Payable to Member Agencies

Baseline Allocations Payable to Member Agencies

Major New Initiative Allocations Payable to Member Agencies
Time Limited Projects Allocations Payable to Member Agencies
Capital Project Fund Allocations Payable to Member Agencies

Total Current Liabilities
Net Current Assets
Total Net Assets

Represented by :

Donation Reserve 16
Campaign Expenditure Reserve 16
Rainbow Fund 16
General Administration Reserve 16
Designated Funds 16

The Notes on pages 36 to 57 form part of these financial statements.

2007/2008 2006/2007
HK$ HK$
189,365 210,187

239,916,335 209,219,354

2,071,971 1,487,711
242,177,671 210,917,252
3,506,216 1,876,163
4,413,419 5,930,674
711,575,209 627,848,884
719,494,844 635,655,721
18,055,376 13,772,647
1,169,004 1,669,368
140,212,155 134,321,648
11,249,209 8,340,424
72,979,115 50,400,954
11,849,974 11,721,966

255,514,833 220,227,007

463,980,011 415,428,714

706,157,682 626,345,966

488,168,980 408,110,019

30,130,980 30,245,718
15,624,482 11,648,333
66,101,595 66,101,595
106,131,645 110,240,301
706,157,682 626,345,966

Approved and authorised for issue by the Board of Directors on 2nd June 2008

The Hon Charles Y K Lee, Chairman of the Executive Committee
Silas S S Yang, Treasurer

Cecilia Li, Chief Executive




Statement of Changes in Funds
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For the year ended 31st March 2008

Balance at Beginning of the Year

Additions in Endowment Funds and Memorial Funds during the Year

Arthur Samy Endowment Fund

Dr Fang Zhao Ling Memorial Fund

Lee Chiu Ming Landa Fund

Madam Cheung Lai Man Memorial Fund
So Yik Foon & So Wai Lin Endowment Fund
Wong Ting Hong Charitable Fund

Recognised Gains and Losses

Surplus for the Year

Balance at End of the Year

The Notes on pages 36 to 57 form part of these financial statements.

2007/2008 2006/2007
HK$ HK$

626,345,966 525,130,044

100,000 100,000

- 1,000

- 2,500,000

- 500,000

- 1,266,397

. 2,500,000

100,000 6,867,397

79,711,716 94,348,525

706,157,682 626,345,966
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For the year ended 31st March 2008
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Operating Activities

Surplus for the Year

Adjustments for :

Depreciation

Interest Income on General Administration Cash Balances
Net Investment Surplus

Allocations to Member Agencies

Operating Surplus before Changes in Working Capital

(Increase) / Decrease in Accounts Receivable Managed by the Chest
Increase in Accounts Payable Managed by the Chest
Increase in Employee Retirement Benefits

Cash Generated from Operating Activities
Allocations Paid to Member Agencies
Net Cash Generated from Operating Activities

Investing Activities

Interest Received from Bank Deposits

Purchase of Fixed Assets

Injection into Endowment Funds

Cash Withdrawal from Investments Managed by Fund Managers
and Placed on Short Term Deposit

Decrease in Long Term Fixed Deposits

Net Cash Generated from Investing Activities
Financing Activities

Additional Capital Received for Endowment Funds

Net Cash Generated from Financing Activities
Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of the Year
Cash and Cash Equivalents at End of the Year

The Notes on pages 36 to 57 form part of these financial statements.

13

2007/2008 2006/2007
HK$ HK$
79,711,716 94,348,525
189,178 182,747

(7,001) (6,935)
(26,419,714) (45,157,407)
187,299,955 174,291,188
240,774,134 223,658,118
(1,620,133) 1,686,207
4,282,729 7,030,858

(584,260) (344,973)
242,852,470 232,030,210
(156,294,858) (145,903,462)
86,557,612 86,126,748
19,791,790 13,350,461
(168,356) (276311)

- (7,148,263)
66,961,328 124,433,358
50,400,000 16,500,000
136,984,762 146,859,245

100000 | | 6867397

100,000 6,867,397
223,642,374 239,853,390
374,434,615 134,581,225
598,076,989 374,434,615
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Notes on the Financial Statements

1. (a) HBRE 1. (a) Purpose of the Organisation

ERome(namel) SREFBEAL 11225 The Community Chest of Hong Kong (“the Chest”) is a corporation established

(BRDHEESRP) R—NANF+—-ANBEBBEL in Hong Kong on 8th November 1968 by the Laws of Hong Kong Chapter 1122

ZEB RREZRE_NBEREREEEN  LEK Community Chest of Hong Kong Ordinance to raise funds through community-wide

BB RRI A S EHE - appeals and to distribute them to member agencies from time to time.

(b) FEETETHE (b) Significant Accounting Policies

(i) BERHTEEA () Statement of Compliance
AEREDEBRERSHMAESEAABEERAN These financial statements have been prepared in accordance with all applicable
(BBMBRSER) (HABEEERENERN Hong Kong Financial Reporting Standards (HKFRSs), which collective term
(BRMBREEA) (FBEHER) REE) includes all applicable individual Hong Kong Financial Reporting Standards,
wE - WS (BRABENER) 2RE - DHER Hong Kong Accounting Standards (HKASs) and Interpretations issued by the
RANIESHBERBMANT - Hong Kong Institute of Certified Public Accountants (HKICPA) and accounting

principles generally accepted in Hong Kong. A summary of the significant
accounting policies adopted by the Chest is set out below.

ERSTMASHAEMNZEEEWHTNL The HKICPA has issued a number of new and revised HKFRSs and interpretations
EET I (EBMBEMEAER) M2 - BLEAIM that are first effective or available for early adoption for current accounting
RETEN SR ERNENSR T HIZERA - period of the Chest.

REBHREPHEANS BRI BE S LR E 1t There have been no significant changes to the accounting policies applied
i IR E RREET o AT - HRERA T (BB in these financial statements for the years presented as a result of these
MR EER) F75 — @@ I H: KEE] developments. However, as a result of the adoption of HKFRS 7, Financial
BER (BBETER) %325 — (@I H: Instruments: Disclosures, the financial statements include expanded disclosures
WEAN®] BFEENERMEL » KEBEREK about the significance of the financial instruments and the nature and extent of
FEeNEREEemIANEEMMBELT AN risks arising from those instruments, compared with the information previously
EXREBHMTEREENEBERREMNFS - B4 required to be disclosed by HKAS 32, Financial Instruments: Disclosure and
EEARHINATHERENESEEMD - 552 Presentation. These disclosures are provided throughout these financial
MizE18 o statements, in particular in note 18.

(BEBMBHREER) F7HRLIBEHEMERRSD The HKFRS 7 does not have any material impact on the classification,
FIERBEN D E - BRI ERNEARE - recognition and measurement of the amounts recognised in the financial
instruments.

DN ST SRS 5T H R R R R The Chest has not applied any new standard that is not yet effective for the

ZRIREE (RKEE19) - current accounting period (see note 19).
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(ii)

(iii)

Basis of Preparation of the Financial Statements

The measurement basis used in the preparation of the financial statements is
the historical cost basis except that investments are stated at their fair values as
explained in the accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future
periods.

Investments

Investments of underlying investment portfolios are financial assets designated
at fair value through profit or loss and stated at their fair values based on their
quoted market prices at the balance sheet date without any deduction for
estimated future selling costs. Listed securities are priced at bid prices while
unlisted securities are priced at quoted market prices available from a broker or
dealer for non-exchange-traded financial instruments. Investments in unlisted
open-ended investment funds are recorded at the net asset value per share as
reported by the managers of such funds. Changes in fair value are recognised
in the Income and Expenditure Statement as they arise. Profits and losses on
disposal of investments are determined as the difference between the net
disposal proceeds and the carrying amount of the investments and are accounted
for in the Income and Expenditure Statement as they arise.

Investments are recognised/derecognised on the date the Chest commits to
purchase/sell the investments or they expire.




(iv) Bx&EE (iv) Fixed Assets
BECEEANEEREREINEE  NEEEER Fixed assets which represent leasehold improvements and computer equipment
HEAURNHREEITERAESIR BEEE are stated in the balance sheet at cost less accumulated depreciation and
DESFER=FstEINE LUEHER A R BRE R & impairment losses. Depreciation is calculated to write off the cost of items
BE (mE) - HEEEEEBAZEERMER - of fixed assets, less their estimated residual values, if any, using the straight
line method over three years. Other fixed assets are written off in the year of
purchase.
NReEFEWEEZIRFHREFGER (WH) Both the useful life of an asset and its residual value, if any, are reviewed
ETRE o annually.
EHRBHEEEERATFEHNRRKTENRREE Subsequent expenditure relating to an item of fixed assets that has already
MafuUERA L nER HETEEFEMA been recognised is added to the carrying amount of the asset when it is
CEBRINEAIHESEMAEENRESHE probable that future economic benefits, in excess of the originally assessed
FIEHMERST HAEEENBERAXE - standard of performance of the existing asset, will flow to the Chest. All other
subsequent expenditure is recognised as an expense in the period in which it is
incurred.
NEBELEED  BEEEZREENELFZ The carrying amounts of fixed assets are reviewed for indications of impairment
LRt E AR BEREE BB RE - BERSE at each balance sheet date. An impairment loss is recognised to the extent
AR UBZEERHEHTBNESEEENN that the carrying amount of an asset, or the cash-generating unit to which
REEFAZARETKEER BEERFTBNEE it belongs, is more than its recoverable amount. The recoverable amount of
EEXEENNATKEEERE EHHEFEREFEH an asset, or of the cash generating unit to which it belongs, is the greater of
BEMETZRSE - EIEERERER 2 its net selling price and value in use. In assessing value in use, the estimated
WERGFTRRBERNBE - MZITERE N future cash flows are discounted to their present value using a discount rate
mEERNHSENBEEZTERZEEENSE that reflects current market assessments of time value of money and the
Eb - MARRETREEENGEEEZAER risks specific to the assets. An impairment loss is reversed if there has been a
RESESRE - favourable change in estimates used to determine the recoverable amount.
BESHE—EEEEEMELE 2 BRUZIEBEEE Gains or losses arising from the retirement or disposal of an item of fixed assets
MEHEKWR FEERA2ENZEREE - TR are determined as the difference between the net disposal proceeds and the
RESHEE AR ARAES HIREKRA o carrying amount of the item and are recognised in the Income and Expenditure
Statement on the date of retirement or disposal.
(v) REHENEE (v) Leased Assets
MREEHEEY  EASHEEEEERE 2RR Leases which do not transfer substantially all the risks and rewards of ownership
RABER LI REEZTARE > NIAKE to the Chest are classified as operating leases.

HE -
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(vi)

Where the Chest has the use of assets held under operating leases, payments
made under the leases are charged to the Income and Expenditure Statement
in equal installments over the accounting periods covered by the lease term,
except where an alternative basis is more representative of the pattern of
benefits to be derived from the leased asset.

Accounts Receivables

Accounts receivables are initially recognised at fair value and thereafter stated
at amortised cost less impairment losses for bad and doubtful debts.

Impairment losses for bad and doubtful debts are measured as the difference
between the carrying amount of the financial asset and the estimated future
cash flows, discounted where the effect of discounting is material.

(vii) Accounts Payables

Accounts payables are initially recognised at fair value and thereafter stated at
amortised cost unless the effect of discounting would be immaterial, in which
case they are stated at cost.

(viii) Cash and Cash Equivalents

(ix)

Cash and cash equivalents comprise cash at bank and in hand, demand deposits
with banks and other financial institutions, and short-term, highly liquid
investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, having been within three
months of maturity at acquisition.

Employee Benefits

(i) Short-term Employee Benefits and Contributions to Defined Contribution
Retirement Plans

Salaries, annual bonuses, paid annual leave and the cost to the Chest of non-
monetary benefits are accrued in the year in which the associated services
are rendered by employees of the Chest. Where payment or settlement
is deferred and the effect would be material, these amounts are stated at
their present values. Provision is made in respect of paid leave entitlement
accumulated during the year, which can be carried forward into future
periods for compensated absence or payment in lieu if the employee leaves
employment.
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Contributions to Mandatory Provident Funds as required under the Hong
Kong Mandatory Provident Fund Schemes Ordinance are recognised as an
expense in the Income and Expenditure Statement as incurred.

(ii) Defined Benefit Retirement Plan Obligation

The Chest’s net obligation in respect of its defined benefit retirement plan
is calculated by estimating the amount of future benefit that employees
have earned in return for their service in the current and prior periods;
that benefit is discounted to determine the present value and the fair
value of any plan assets is deducted. The discount rate is the yield at the
balance sheet date on high quality corporate bonds that have maturity
dates approximating the terms of the Chest’s obligations. The calculation is
performed by a qualified actuary using the projected unit credit method.

When the benefits of a plan are improved, the portion of the increased
benefit relating to past service by employees is recognised as an expense
in the Income and Expenditure Statement on a straight-line basis over
the average period until the benefits become vested. If the benefits vest
immediately, the expense is recognised immediately in the Income and
Expenditure Statement.

In calculating the Chest's obligation in respect of a plan, if any cumulative
unrecognised actuarial gain or loss exceeds ten percent of the greater of the
present value of the defined benefit obligation and the fair value of plan
assets, that portion is recognised in the Income and Expenditure Statement
over the expected average remaining working lives of the employees
participating in the plan. Otherwise, the actuarial gain or loss is not
recognised.

Where the calculation of the Chest's net obligation results in a negative
amount, the asset recognised is limited to the net total of any cumulative
unrecognised net actuarial losses and past service costs and the present value
of any future refunds from the plan or reductions in future contributions to
the plan.

N
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(x)

(xi)

Recognition of Income

Income from donations is recognised when cash is received and includes all
sums received up to the balance sheet date.

Dividend income from unlisted investments is recognised only when the
shareholder’s right to receive payment is established.

Dividend income from listed investments is recognised when the share price of
the investment goes ex-dividend.

Interest income from bank deposits and debt securities investments are accrued
on a time-apportioned basis on the principals and at the applicable rate.

In the Income and Expenditure Statement, where the revenue item is
attributable to designated funds, the revenue is allocated to the respective
funds.

Net Investment Surplus

Net Investment Surplus comprises net investment surplus/(deficit) from
Donation Fund and Investment Fund.

Investment income generated from the Donation Fund net of related exchange
differences, fees and charges in the Income and Expenditure Statement,
is thereafter transferred to the Campaign Expenditure Reserve and the
General Administration Reserve for funding the campaign and administration
expenditures. Any remaining balance is transferred to Donation Reserve for
future allocation.

Investment income generated from the Investment Fund net of related
exchange differences, fees and charges in the Income and Expenditure
Statement, is thereafter transferred to the Donation Reserve and the General
Administration Reserve for funding the allocation to member agencies
and administration expenditures. Any remaining balance is transferred to
Endowment Funds and Operations Fund.

(xii) Sponsorship of Campaign Expenditure

It is the Chest's policy to seek sponsorship for campaign expenditure on
specific events. Starting from 1998/1999, a portion of investment income from
the Donation Fund is designated to finance campaign expenditure as well.
Sponsorship obtained and investment income so designated form the Campaign
Expenditure Reserve, unless otherwise specified by the sponsor.
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(xiii) Translation of Foreign Currencies

Foreign currency transactions during the year are translated into Hong Kong
Dollars at the foreign exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies that are stated at fair
value are translated into Hong Kong Dollars at the foreign exchange rates
ruling at the balance sheet date. Exchange gains and losses are recognised in
the Income and Expenditure Statement.

(xiv)Related Parties

For the purposes of these financial statements, parties are considered to be
related to the Chest if :

(a) The party has the ability, directly or indirectly through one or more
intermediaries, to control the Chest or exercise significant influence over
the Chest in making financial and operating policy decisions, or has joint
control over the Chest;

(b) The Chest and the party are subject to common control;

(c) The party is a member of key management personnel of the Chest, or a
close family member of such an individual, or is an entity under the control,
joint control or significant influence of such individuals;

(d) The party is a close family member of a party referred to in (a) or is an
entity under the control, joint control or significant influence of such
individuals; or

(e) The party is a post-employment benefit plan which is for the benefit of
employees of the Chest or of any entity that is a related party of the Chest.

Close family members of an individual are those family members who may be
expected to influence, or be influenced by, that individual in their dealings with
the Chest.

(xv) Segment Reporting

In accordance with the Chest’s operations, the Chest has determined that
results and financial position of different funds including the Donation Fund,
General Administration Fund and Investment Fund, be presented as the primary
reporting format.
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2. ipRE 2. Segment Reporting

NFE-BEEES 2 DIER Segment information is presented in respect of the Chest's operations of the three
funds.
H2_ZTZ)\F=A=T-HULZFE For the year ended 31st March 2008
B&® ation Fund THEBES REES &t
BHREZ e EET BB General Investment TOTAL
Donations / Investment Campaign Administration Fund
Allocations Sponsorship Fund
HKS HKS HKS$ HKS HKS$ HKS$
A Income
BHBA Donations Received 258,467,925 - - 258,467,925 - - 258,467,925
FRERG/(FB) (HWF1b(xi)) Net Investment Surplus / (Deficit) (Note Tb (xi) ) - 30,395,129 - 30,395,129 - (3,975,415) 26,419,714
EAARREXAESZWA Income from Endowment Funds held by Trustees 290,000 - - 290,000 380,000 - 670,000
FEWA Interest Income - - - - 7,001 - 7,001
KRB EE Sponsorship Received & Receivable for Campaign Expenses - - 10,932,938 10,932,938 - - 10,932,938
EEEESEHTHESE Hong Kong Jockey Club Contribution to Administration Expenditure - - - - 3,136,726 - 3,136,726
i\ Total Income 258,757,925 30,395,129 10,932,938 300,085,992 3,523,727 (3,975,415) 299,634,304
k-] Expenditure
BRTEaKE Allocations to Member Agencies 187,299,955 - - 187,299,955 - - 187,299,955
THXH Administration Expenditure - - - - 17,881,186 - 17,881,186
S8EHRE Campaign Expenses - - 14,741,447 14,741,447 - - 14,741,447
@ Total Expenditure 187,299,955 - 14,741,447 202,041,402 17,881,186 - 219,922,588
EERB (BR) Surplus / (Deficit) for the Year 71,457,970 30,395,129 (3,808,509) 98,044,590 (14,357,459) (3,975,415) 79,711,716
BE Investments 188,377,551 - 51,538,784 239,916,335
EHER Fixed Deposits 675,300,000 - - 675,300,000
RIERRES Cash at Bank and in Hand 21,029,165 513,433 14,732,611 36,275,209
BB RNER Inter-fund Receivables - 64,732,338 39,413,507 104,145,845
HiEE Other Assets 6,775,818 3,340,471 64,682 10,180,971
wEE Total Assets 891,482,534 68,586,242 105,749,584 1,065,818,360
He Bz EHIRA Inter-fund Payables 104,145,845 - - 104,145,845
e Allocations Payable 237,459,457 - - 237,459,457
HitEE Other Liabilities 15,952,790 2,102,586 - 18,055,376
aaE Total Liabilities 357,558,092 2,102,586 - 359,660,678
533,924,442 66,483,656 105,749,584 706,157,682
HUTHRE Represented by:
BHE Donation Reserve 488,168,980 - - 488,168,980
ERTHLERE Campaign Expenditure Reserve 30,130,980 - - 30,130,980
THERRE General Administration Reserve - 66,101,595 - 66,101,595
RERES Rainbow Fund 15,624,482 - - 15,624,482
EEES: Designated Funds:
EXAESRREH Accumulated Surplus of Lady Hogan Fund - 382,061 - 382,061
XAEE Endowment Funds - - 66,142,401 66,142,401
THES Operations Fund - - 39,607,183 39,607,183

533,924,442 66,483,656 105,749,584 706,157,682




HE-SZtF=A=1—HUZFE For the year ended 31st March 2007

 mmES oonworwed  GRESE:  REE &
22w 0 EELENE : General Investment TOTAL
Donations / Investment Campaign Administration Fund

Allocations Sponsorship Fund
HK$ HK$ HK$ HK$ HK$ HK$

A Income
BAUA Donations Received 236,850,943 - - 236,850,943 - - 236,850,943
BFRERS (M1b(xi)) Net Investment Surplus (Note 1b (xi) ) - 28,356,953 - 28,356,953 - 16,800,454 45,157,407
EEARREXKRAESZBA Income from Endowment Funds held by Trustees 220,000 - - 220,000 441,423 - 661,423
FEWA Interest Income - - - - 6,935 - 6,935
CUREREBHE Sponsorship Received & Receivable for Campaign Expenses - - 9,910,285 9,910,285 - - 9,910,285
EEBEESEHTIE Hong Kong Jockey Club Contribution to Administration Expenditure - - - - 3,062,140 - 3,062,140
ECTL DN Total Income 237,070,943 28,356,953 9,910,285 275,338,181 3,510,498 16,800,454 295,649,133
i Expenditure
BRTeEME Allocations to Member Agencies 174,291,188 - - 174,291,188 - - 174,291,188
THXH Administration Expenditure - - - - 16,615,814 - 16,615,814
E5THLY Campaign Expenses - - 10,393,606 10,393,606 - - 10,393,606
Fokahil Total Expenditure 174,291,188 - 10,393,606 184,684,794 16,615,814 - 201,300,608
REERS / (B1R) Surplus / (Deficit) for the Year 62,779,755 28,356,953 (483,321) 90,653,387 (13,105,316) 16,800,454 94,348,525
RE Investments 118,363,193 - 90,856,161 209,219,354
EHER Fixed Deposits 505,700,000 - - 505,700,000
BOERRRS Cash at Bank and in Hand 36,166,617 611,976 85,370,291 122,148,884
ESEzBURER Inter-fund Receivables 21,105,519 65,052,598 - 86,158,117
EthEE Other Assets 6,732,397 2,772,338 - 9,504,735
BEE Total Assets 688,067,726 68,436,912 176,226,452 932,731,090
HEeBzEAERR Inter-fund Payables 19,772,897 - 66,385,220 86,158,117
e Allocations Payable 206,454,360 - - 206,454,360
EthEE Other Liabilities 11,836,399 1,936,248 - 13,772,647
aef Total Liabilities 238,063,656 1,936,248 66,385,220 306,385,124
450,004,070 66,500,664 109,841,232 626,345,966

HUTRE Represented by:
BRRE Donation Reserve 408,110,019 - - 408,110,019
ERTHLERE Campaign Expenditure Reserve 30,245,718 - - 30,245,718
THERHE General Administration Reserve - 66,101,595 - 66,101,595
kERES Rainbow Fund 11,648,333 - - 11,648,333
EEES Designated Funds:

AEXANESRBRE Accumulated Surplus of Lady Hogan Fund - 399,069 - 399,069

XAES Endowment Funds - - 68,776,494 68,776,494

TBES Operations Fund - - 41,064,738 41,064,738

450,004,070 66,500,664 109,841,232 626,345,966
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3. Donation Fund

It is the Chest’s policy to use donation income of a current campaign year for allocations
to member agencies for the following financial year (i.e. donations received from 1st April
2007 to 31st March 2008 will be used for allocations payable to agencies for 1st April 2008
to 31st March 2009). Any shortfall will be met by drawing on the Donation Reserve.

4. Net Investment Surplus

2007/2008 2006/2007

HKS HK$
Net Investment Surplus of Donation Fund 30,395,129 28,356,953
Net Investment (Deficit) / Surplus of Investment Fund (3,975,415) 16,800,454
26,419,714 45,157,407

5. Endowment Funds Held by Trustees

Lam Shu Yee Endowment Trust and Stuart Taylor Williamson Endowment Fund are
funds which are held by trustees and are not reflected in these financial statements.
Income earned from Lam Shu Yee Endowment Trust is to be applied to administration
and campaign costs. Income from Stuart Taylor Williamson Endowment Fund is for
allocations to member agencies.

2007/2008 2006/2007

HK$ HK$
Income from Lam Shu Yee Endowment Trust 380,000 441,423
Income from Stuart Taylor Williamson Endowment Fund 290,000 220,000
670,000 661,423

6. Hong Kong Jockey Club Contribution

The Government entertainment tax on entrance to race meetings was abolished in
1992/1993 and the Hong Kong Jockey Club agreed to contribute an equivalent amount
annually to the Chest from 1993/1994 to support the general administration cost of the
Chest. Upon the expiration of the current funding agreement on 31st March 2006, the
Hong Kong Jockey Club kindly agreed to extend its contribution for another three years to
2008/2009.

The Hong Kong Jockey Club also granted the Chest the right to use its office in Harcourt
House at a nominal rent for ten years starting from 2000/2001.
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7. BRRTFEEHE 7. Allocations to Member Agencies
2007/2008 2006/2007
HK$ HK$
BEEER Baseline Allocations 139,841,405 133,913,798
TEHIEH IR Time Limited Projects Allocations 31,509,655 27,116,130
RiEE B BB Capital Project Fund Allocations 6,330,245 7,696,875
RERESER Allocations from Rainbow Fund 6,023,851 6,410,039
AT AR Major New Initiative Allocations 4,869,840 2,339,800
BREERE Provision of Allocation Written Back (1,275,041) (3,185,454)
187,299,955 174,291,188
8. {THIXZH 8. Administration Expenditure
2007/2008 2006/2007
HK$ HK$
EEXE Staff Costs
e TEMER Salaries, Wages and Allowances 14,984,697 14,043,738
DNESHER Provident Fund Contributions 519,381 424,994
RENRBRETE (WA)/ ZE (FFFE12 (a) (i) ) Defined Benefit Retirement Plan (Income) / Expenses (Note 12(a)(iii)) (160,000) 132,000
RAFRBEFEM/ OFE) Net Provision charge / (release) for Unused Annual Leave 59,694 (73,470)
He ZWREE Rent, Rates and Electricity 609,335 580,384
DHEFEIH Public Relations Expenses 1,105,031 774,417
ERERNZAREBRER MIS and Related Costs 329,424 319,872
HEIE Sundries 433,624 413,879
B H4dst Total Administration Expenditure 17,881,186 16,615,814
9. HilE 9. Taxation
RBE B (BBERED N+ 2ad The Chest is exempted from Hong Kong tax under Section 88 of the Hong Kong Inland Revenue Ordinance.

ARREBHIE
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10.Fixed Assets

Cost:
At 1st April 2007
Additions

At 31st March 2008

Accumulated Depreciation:

At 1st April 2007
Charge for the Year

At 31st March 2008

Net Book Value:
At 31st March 2008

Cost:
At 1st April 2006
Additions

At 31st March 2007

Accumulated Depreciation:

At 1st April 2006
Charge for the Year

At 31st March 2007

Net Book Value:
At 31st March 2007

11.Investments

Government and Other Debt Securities
Listed Outside Hong Kong

Listed in Hong Kong
Unlisted

Unit Trust Funds

Listed Outside Hong Kong

Listed in Hong Kong
Unlisted

Total Investments

BHRM

Computer

Equipment
HK$

1,689,678
168,356

1,858,034

1,507,896
173,568

1,681,464

176,570

1,496,680
192,998

1,689,678

1,340,759
167,137

1,507,896

181,782

WEBEEE ElEEEA
Leasehold Total
Improvements Fixed Assets
HK$ HK$
59,931 1,749,609
- 168,356
LS 191965
31,526 1,539,422
15,610 189,178
47,136 1,728,600
12,795 189,365
21,550 1,518,230
38,381 231,379
59,931 1,749,609
15,916 1,356,675
15,610 182,747
31,526 1,539,422
28,405 210,187
2007/2008 2006/2007
HK$ HK$
- 11,998,800
- 4,511,393
7,370,943 101,853,000
7,370,943 118,363,193
41,345,056 90,856,161
35,141,600 -
156,058,736 -
232,545,392 90,856,161
239,916,335 209,219,354
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12.Employee Retirement Benefits

(a) REFZBEAGHE
FIER—ANAF-R-—BRAZERABEZET 57
SMAEFZEE - ARB O BN - EFFACRE
BB (BB RN 2 - XBIBHU A EETEE
B(M&€R]) #% - BstENES  REBBYNESA
Striz (BIF) BRATRE  RABRENEETE2DH -

NETEEFTEMRR AL EHBUREMARBEFE
BEOWER HEZBUBEINR-_ZZENEZA
=+ -HRESASRE (BR) BRAANSERETR

(a) Defined Benefit Retirement Plan

The Chest makes contributions to a defined benefit retirement plan which is
available for staff who joined the Chest before 1st January 1996. This plan has been
registered under the Hong Kong Occupational Retirement Schemes Ordinance and
exempted by the Mandatory Provident Fund Schemes Authority (“MPFA"). The plan
is administered by HSBC Life (International) Limited, which is independent, with
their assets held separately from those of the Chest.

The plan is funded by contributions from the Chest in accordance with an
independent actuary’s recommendation based on annual actuarial valuations. The

RTast B M AEELT

() WEEREERFEROBFENT (0]
BREES ZENEERTRE
AR EEAAEE
RERZRE (BR)/ WEFE

REESBRABRZEEFE

(i) REERRRAEDIZEEZFEEHNT (ii)
A — B4R
FAHK
R HIRR AR ZF (W) / X

ZA=+—-B#&#

=ARBRA

F SR AR

BENRRRERR
FEERRZEEREFE
THXHRRFEARKIIR2RE H

latest independent actuarial valuation of the plan was at 31st March 2008 and was
prepared by qualified staff of HSBC Life (International) Limited using the projected
unit credit method.

2007/2008 2006/2007
HK$ HK$
The Amounts Recognised in the Balance Sheet are as Follows :
Present Value of Funded Obligations 14,070,000 8,072,000
Fair Value of Plan Assets (14,411,000) (13,081,000)
Net Unrecognised Actuarial (Losses) / Gains (1,730,971) 3,521,289
Net Asset Recognised in the Balance Sheet (2,071,971) (1,487,711)
2007/2008 2006/2007
HK$ HK$
Movements in the Net Asset Recognised in the Balance Sheets are as Follows:
At 1st April (1,487,711) (1,142,738)
Contributions Paid to the Plan (424,260) (476,973)
Net (Income) / Expense Recognised in the Income and Expenditure Statement (160,000) 132,000
At 31st March (2,071,971) (1,487,711)
2007/2008 2006/2007
HK$ HK$
(iii) RWNEZHIRERAER2E (WA)/ ZHINT - (i) Net (Income)/Expense Recognised in the Income and Expenditure Statement is as Follows:
Current Service Cost 584,000 653,000
Interest Cost 343,000 351,000
Actuarial Expected Return on Plan Assets (930,000) (807,000)
Net Actuarial Gain Recognised in the Year (170,000) (79,000)
Administration Cost & Group Life Premium Deducted from Contribution 13,000 14,000
(160,000) 132,000




2007/2008 2006/2007

% %
(iv) AR=EZN\F=A=+-HZEERERR (iv) The Principal Actuarial Assumptions Used as at 31st March 2008
(EAINHEEHEF)R) 0T (Expressed as Weighted Averages) are as Follows:
BRI = Discount Rate 2.59 4.25
FEE R EERE Expected Rate of Return on Plan Assets 7.00 7.00
ARFSELE Future Salary Increases 5.00 3.25
(b) ARESERFE (b) Defined Contribution Retirement Plan

RBEEREEBRRENTZRRAEREN RS
PHEESRERESRE (AR RS ERA) MR
MEFtLAEETE ([BES]) - BESHEIARE
HMARRMKETE  ARXBERB(EL)ERLITEE -
EREEEET  BERHESSARESZABNRA
WABRA-—BERR EREHBD 2R @BIMEHR
BREAHIMERUN  BERHEBESEUHEARMEHER

The Chest also operates a Mandatory Provident Fund Scheme (“the MPF scheme”)
under the Hong Kong Mandatory Provident Fund Schemes Ordinances for employees
employed under the jurisdiction of the Hong Kong Employment Ordinance and
not previously covered by the defined benefit retirement plan. The MPF scheme
is a defined contribution retirement plan administered by AIA Company (Trustee)
Ltd. Under the MPF Scheme, the employer and its employees are each required
to make mandatory contributions to the plan at 5% of the employees' relevant
income, subject to a cap of monthly relevant income of HK$20,000. On top of these
mandatory contributions, both the employer and its employees can make further
voluntary contributions.

13.RITHERMRIRE 13.Cash at Bank and in Hand
2007/2008 2006/2007
HK$ HK$
ERZBEEREEEY Cash and Cash Equivalents at End of the Year
BRES Donation Fund
RERBEER Current and Savings Accounts 9,763,556 6,022,639
EHER - BAZ=EARNIIH Fixed Deposit - Maturity within Three Months at Acquisition 587,800,000 367,800,000
597,563,556 373,822,639
THEEES General Administraton Fund oo e
RERBEFR Current and Savings Accounts 504,200 608,368
Be Cash in Hand 9,233 3,608
___ 51343 611976
RERERATHRERAEEEY Cash and Cash Equivalents in the Cash Flow Statement 598,076,989 374,434,615
BRES Donation Fund
EHER - BAZBB=@EAZH Fixed Deposit - Maturity over Three Months at Acquisition 87,500,000 137,900,000
ERFRELECEE Cash Held by Investment Manager 11,265,609 30,143,978
98,765,609 168,043,978
REES Investment Funds e e
FHTREKEZRS Cash Held by Investment Manager 14,732,611 85,370,291

EEBBERMTHRTERRES Cash at Bank and in Hand in the Balance Sheet 711,575,209 627,848,884
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The Cash held by Investment Manager is for investment purposes and therefore it is not “
included as part of the cash and cash equivalents for the purposes of the cash flow statement.

Included in cash at bank and in hand in the balance sheet are HK$3,750,517 (2007:
HK$16,293,492) denominated in United States Dollars and HK$10,982,070 (2007:HK$Nil)
denominated in Euro, i.e. currencies other than the Chest’s functional currency of Hong
Kong Dollars.

14. A4S 14.Lease Commitments

2007/2008 2006/2007

HKS HK$

T 2 EEANNARRERS T HAZENT - The Total Future Minimum Lease Payments Payable Under Non-cancellable Operating Leases
are as Follows:

—FPR Within One Year 112,870 78,610
—FULERF After One Year but within Five Years 32,000 16,870
144,870 95,480
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15.Related Party Transactions

Allocations to member agencies are recommended by the Admissions, Budgets and
Allocations Committee (ABAC) and approved by the Executive Committee which
comprises certain Members of the Board of the Chest. It is the Chest’s policy to enlist the
assistance of persons experienced in social work in the allocation process by inviting the
Board Members and / or staff of some member agencies to serve as Members of ABAC.

During the year ended 31st March 2008, 17 of the 42 (2007: 19 of the 44) ABAC
Members were associated with member agencies. Under the Chest’s guidelines
regarding conflicts of interest, these Members have all declared their interest and
have refrained from voting in any decision related to their respective agencies. The
total amount of Baseline Allocations to the agencies associated with these Members
approved during the year ended 31st March 2008 for 2008/2009 allocations amounted
to HK$43.5 million (2007: HK$50.6 million), representing 31% (2007: 38%) of the total
Baseline Allocations during that year. The amount of Baseline Allocations payable as at
31st March 2008 to these agencies amounted to HK$43.8 million (2007: HK$50.9 million),
representing 31% (2007: 38%) of the total Baseline Allocations payable as at that date.
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Some donations were received from Members of ABAC or from the companies in which
they were directors or senior management. Donations received from these parties
during the year ended 31st March 2008 amounted to HK$0.9 million (2007: HK$14.2
million), representing 0.3% (2007: 6%) of the total donations received during that year.

In addition, Members of the Board of the Chest or the companies in which they were
directors or senior management also make donations to the Chest. Donations received
from these parties during the year ended 31st March 2008 amounted to HK$40.6 million
(2007: HK$30.8 million), representing 16% (2007: 13%) of the total donations received
during that year.

On the other hand, some sponsorship were received from Members of the Board of the
Chest, Members of ABAC or from companies controlled or significantly influenced by
them. Sponsorship received from these parties during the year ended 31st March 2008
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the total sponsorship received during the year.

16.Reserve

For the year ended 31st March 2008

amounted to HK$0.9 million (2007: HK$3.6 million), representing 8.5% (2007: 36.2%) of

EEEE Designated Funds

BREE  WEED REEES FREEME MEAAZE KAEE RS
RERE 2HEH
Donation ~ Campaign  Rainbow General  Accumulated Endowment Operations
Reserve  Expenditure Fund  Administration Surplusof  Funds Fund
Reserve Reserve Lady Hogan
Fund
HKS HK$ HKS$ HK$ HK$ HK$
At 1st April 2007 408,110,019 30,245,718  11,648333 66,101,595 399,069 68,776,494 41,064,738 626,345,966
Capital Injections - - - - - 100,000 - 100,000
Amount Set Aside for Rainbow Fund (10,000,000) - 10,000,000 - - - - -
Surplus / (Deficit) for the Year 107,876,950 (3,808,509)  (6,023,851) (14,357,459) - (2,517,860)  (1,457,555) 79,711,716
Appropriation of Net Investment Surplus of Donation Fund (18,000,405) 3,693,771 - 14,306,634 - - - -
Appropriation of Net Investment Surplus of Endowment Funds 182,416 - - - 33,817 (216,233) - -
Appropriation of Net Investment Surplus of Operations Fund - - - - - - - -
Transfer from Accumulated Surplus of Lady Hogan Fund - - - 50,825 (50,825) - - -
At 31st March 2008 488,168,980 30,130,980 15,624,482 66,101,595 382,061 66,142,401 39,607,183 706,157,682




HE_ZE+F=F=1—-HILZFE For the year ended 31st March 2007

{EEHE Designated Funds
FHfE EEED RESES (THEERE WEXARE XxAEE  THES

BERE ZREH
Donation  Campaign  Rainbow General  Accumulated Endowment Operations
Reserve  Expenditure Fund  Administration  Surplus of Funds Fund
Reserve Reserve Lady Hogan
Fund
HK$ HK$ HK$ HK$ HK$ HK$
SERAEMA-AYER At st April 2006 33771453 26491441 8058372 66101595 362,379 59,280,066 41,064,738 525,130,044
EAESZHE Capital Injections - - - - - 6,867,397 - 6,867,397
BERBERESTRE Amount Set Aside for Rainbow Fund (10,000,000) - 10,000,000 - - - - -
KEERS/ (5B Surplus / (Deficit) for the Year 97,546,747 (483321)  (6410,039) (13,105,316) - 9854570 6945884 94,348,525
BRESFREBHIR Appropriation of Net Investment Surplus of Donation Fund (4,237,59) 4,237,598 - - - - - -
KAELFREBBDK Appropriation of Net Investment Surplus of Endowment Funds 1,029,417 - - 6129972 66,150  (7,225,539) - -
THEEFREBHIT Appropriation of Net Investment Surplus of Operations Fund - - - 6945884 - - (6,945,884) -
MEXAECEREGRES Transfer from Accumulated Surplus of Lady Hogan Fund - - - 29,460 (29,460) - - -
“EEtEZR=1+-BeER At 31st March 2007 408,110,019 30,245,718 11,648,333 66,101,595 399,069 68,776,494 41,064,738 626,345,966
ez tERER Nature and Purpose of Reserves
() BRREENAERBEZBABARBRESFIRERS () Donation Reserve represents the unallocated surplus of donation income and the
RREINBEEE - Net Investment Surplus of the Donation Fund. It is used to supplement charitable
financing in the years of deficits.
(i) EEFHKERBRAFHETRUINEFERETHX (i) Campaign Expenditure Reserve is used for funding campaign expenses in the years
HHEEE o when sponsorship income is insufficient to cover campaign expenses.
(i) REFEENRIRBIATFREZTEALTIREZS (iii) Rainbow Fund is used for providing ad-hoc support to those who are in emergency
financial needs.
(iv) THEEBERERAFRERESFRERR D KR AR (iv) General Administration Reserve is used for funding administration expenses in the
AR RAEHEFNTHR 2 E5 years when appropriation of Net Investment Surplus of various funds and other
sources are insufficient to cover general administration expenses.
(v) MEXAESZBRERRAFIATRIEHBEEI (v) Accumulated Surplus of Lady Hogan Fund is used for funding the staff training
B WARRMERARRINESRIEEN expenses within general administration expenses. Its use was designated by Lady

Hogan when the Endowment Fund was set up.
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17.

(vi) Income derived from Endowment Funds helps to defray the Chest’s general
administration expenses. A donor may choose to transfer the annual income
derived from his Endowment Fund into the Donation Fund.

(vii)Due to rising costs, the Operations Fund was set up in 1985. Income derived is solely
used for defraying general administration expenses.

Fund-raising Results

The donation results of the following 2007/2008 campaign events and 2006/2007
campaign events have been included in the 2007/2008 and 2006/2007 Income and
Expenditure Statements respectively. Donations received were distributed to member
agencies for charitable activities without any deduction for expenses. Campaign
expenses are funded by sponsorship received and deficits, if any, will be funded by the
Campaign Expenditure Reserve (refer to Note 2 Segment Reporting and Note 16 Reserve).

2007/2008 2006/2007
B85 E0EE
Campaign Events Campaign Events
HK$ HK$
EigEmHE Flag Day
BN ON Donations Received 3,587,012 3,805,403
EHBERA Sponsorship Received 350,000 358,880
WEETEE T Total Campaign Expenses for this Event 327,948 329,863
WS RENERESRED MTR Shopping Malls Chinese New Year Charity Campaign
BRWA Donations Received 436,293 35,004
BHEKWA Sponsorship Received - -
HEETEEHTH Total Campaign Expenses for this Event 6,400 -
18. M A G EE 18.Financial Risk Management

(a) MBEKER

FE RBEL ARREBRARELAZSIFERBRE
TEEL  cREEZSAR  BITZESCEE-HETA
AR RENAZESEEHE - BERYRF T XFriiH
AREEHRERER RENMMEESETHHAHNTES
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(a) Financial Risk Factors

Exposure to credit, liquidity, interest rate and foreign currency risks arises in the normal
course of the Chest's operation. To manage these risks, the Executive Committee of the
Chest has delegated the authority to the Investment Subcommittee which is comprised
of ten members to set, monitor and review the risk management policies and practices
of the Chest’s investments. The Investment Subcommittee reports to the Executive
Committee on a regular basis.




() SEmEMRE (i) Credit Risk

ABEEZFERRIERBESRBBZERRFRR The Chest’s credit risk arises mainly from the deposits it maintains with various
REKENRE o financial institutions and the investments held by fund managers.
AEFAZEZEERRBAE  AE2EHEFETR To limit its exposure to credit risk, the Chest places deposits only with financial
Rif UEEAAZSRENAZEEREZSREBRN institutions with acceptable credit ratings and approved by the Investment
TR RENESEPRNCREZSREE - Subcommittee. The Investment Subcommittee reviews the listing of approved

financial institutions regularly.

EEHRBRERENRE  HARRELEESEETHR For investments held by fund managers, given the high credit ratings and the
FERY BEEBYFAHEHMMIAETHEET 55 reputation of the fund managers, management does not expect them to fail to
RECESRBEREASEI N  EEREIAEE meet their obligations. On the other hand, fund managers monitor the credit risks
IRESIRE-RETERTERSRESERS - EH with reference to their respective portfolio mandates which have guidelines on
FERBEH  IRAEES  THEHZLAGES credit ratings of financial instruments and the maximum exposure of any single
RENMIEEE - name. Fund managers report to the Investment Subcommittee on their credit risk

management on a regular basis.

R-BBENER_BB+E=A=1+—0 > DHELHFE At 31st March 2008 and 2007, all of the Chest’s financial assets were exposed to
CRIEEYHEEERAR eREENREBRERARR credit risk. The carrying amounts of financial assets best represent the maximum
FRONESEERR -RBRRELEN UREZEFH credit risk exposure at the year end dates. There were no significant concentrations
SEREBRAEER o of credit risk to counterparties except to the fund managers.
(i) RENEEE (i) Liquidity Risk
N BEHRAEHELERREHZRBESER The Chest's policy is to regularly monitor current and expected liquidity
BRESEHESHENERTESEcEEES  UEN requirements to ensure that it maintains sufficient reserves of cash and readily
HEBHEEEK - realisable marketable securities to meet its liquidity requirements.
UT—BRIHEAZENEEEBREENZEHEERE The following table presents the earliest settlement dates of the Chest’s financial
X{TEHE: liabilities at the balance sheet date:
2007/2008
RBA=ERE #iaERE
ZEARREEEXE bR Pi-&
] Within 3 months More than 3 monthsbut ~ More than 6 months but
Carrying amount or on demand less than 6 months less than one year
HK$'000 HK$'000 HK$'000 HK$'000
EREMETRER Sundry Accounts Payable and Accrued Charges 18,056 18,056 - -
RERELEN 2R Rainbow Fund Grant Payable to Member Agencies 1,169 1,169 - -
LTEEREVRAIEEEN Baseline Allocations Payable to Member Agencies 140212 35,331 34,960 69,921
BFeEHEEITIEER Major New Initiative Allocations Payable to Member Agencies 11,249 11,249 - -
HIEEHEEITHTEEN Time Limited Projects Allocations Payable to Member Agencies 72979 72979 - -
LTEEREVRARBENH SR Capital Project Fund Allocations Payable to Member Agencies 11,850 11,850 - -

255,515 150,634 34,960 69,921




2006/2007

Bi8=fAE &~ A
S{ERAREEEKE DiARER bR-%
RESE Within 3 months More than 3 monthsbut ~ More than 6 months but
Carrying amount or on demand less than 6 months less than one year
HK$'000 HK$'000 HK$'000 HK$'000
EREMEIRER Sundry Accounts Payable and Accrued Charges 13773 13773 - -
RERELHF 2R Rainbow Fund Grant Payable to Member Agencies 1,669 1,669 - -
LTEEREZRAEEEN Baseline Allocations Payable to Member Agencies 134322 33,886 33479 66,957
SFeERE ERENT AT Major New Initiative Allocations Payable to Member Agencies 8,340 8,340 - -
HTeEKECEITHTEER Time Limited Projects Allocations Payable to Member Agencies 50,401 50,401 - -
BFeEREETREEN: BN Capital Project Fund Allocations Payable to Member Agencies 1,722 11,722 - -
220,227 119,791 33479 66,957
(iii) FIZ=EE (ii) Interest Rate Risk
RIBENERZEZELE=F=1+—H REFEWRA As at 31st March 2008 and 2007, interest-bearing financial instruments, included
ZEMIARRTERRERES  SREMSIEN cash at bank and investments in debt securities, which are subject to fair value
REMER AEBEEE o changes due to fluctuations in the prevailing levels of market interest rates.
ERREFIEMAZEREE AT BEXRETRHEREE The following table indicates their effective interest rates at the balance sheet date
BEREEARENEECHERZHA (FABREE) N and the periods in which they are subject to reprice or become mature.

2007/2008 2006/2007
BRNE AR 1% 1228 2ESE BBSE ERAE  &f 15 122 2B5F @B
HIR1E FIR1E
Effective Total  Oneyear 1-2years  2-5years Morethan Effective  Total  Oneyear 1-2years 2-5years More than
Interest or less Syears Interest o less 5 years
Rate Rate
% HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 % HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
RUBERENEENEE Repricing Dates for Assets which
WENEERS Reprice before Maturity
BFRETRECHBRENES Deposits with Bank and Other 125-480 711,575 711,575 - - - 125-523 627849 627,849 - - -
Financial Institutions
TeEUBRANENEENEE Maturity Dates for Assets which
HaEA do not Reprice before Maturity
MESHEINBERNSREE Financial Assets Designated at 5.15-5.43 7371 - - 3,800 3,571 222-467 118363 99,498 18,865 - -

Fair Value through Profit or Loss

718946 711,575 - 3,800 3,571 746212 721,341 18,865 - -
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(b)

Sensitivity analysis

As at 31st March 2008, it is estimated that a general increase/decrease of 1 percent
in fixed deposits interest rates, with all other variables held constant, would
increase/decrease the Chest’s surplus by approximately $6.8 million (2007: $5.1
million).

The sensitivity analysis above has been determined assuming that the change in
interest rates had occurred at the balance sheet date and had been applied to the
exposure to interest rate risk for fixed deposits in existence at that date. Price
changes in investment portfolios arising from interest rate change however are not
considered in the sensitivity analysis above due to insufficient information provided
by fund managers. The one percent increase/decrease represents management’s
assessment of a reasonably possible change in interest rates over the period until
next annual balance sheet date. The analysis is performed on the same basis for
2007.

(iv) Foreign Currency Risk

The Chest manages its foreign currency exposure with a view to protecting its
net assets against adverse fluctuations in exchange rates. The Chest is exposed to
currency risks primarily arising from cash and investments that are denominated in
United State dollars ("USD"). As USD is pegged to the Hong Kong dollar ("HKD"),
the Chest considers risk of movements in exchange rates between the HKD and USD
to be insignificant.

In respect of investments denominated in other currencies, the fund managers
monitor foreign currency exposure by entering into forward foreign currency
contracts to reduce exposure where necessary. Fund managers report the foreign
currency risk exposure arising from investments to the Investment Subcommittee on
a regular basis.

As at 31st March 2008, the percentage of financial assets denominated in currencies
other than HKD and USD to total assets is 4% (2007: 3%).

Fair Value

All financial instruments are carried at amounts not materially different from their fair
values as at 31st March 2008 and 2007.
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19.Possible Impact of Amendments, New Standards and Interpretations
Issued but not yet Effective for the Annual Accounting Period Ended
31st March 2008

Up to the date of issue of these financial statements, the HKICPA has issued a number of
new standards and interpretations which are not yet effective for the accounting period
ended 31st March 2008 and which have not been adopted in these financial statements.

The Chest is in the process of making an assessment of what the impact of these new
standards and new interpretations is expected to be in the period of initial application.
So far it has concluded that the adoption of them is unlikely to have a significant impact
on the Chest's results of operations and financial position.
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At the Annual General Meeting during which this report will be presented, six
directors having served on the Board for two consecutive terms will retire from office

and are not eligible for re-election :

Mrs Chan Wong Shui, Pamela, BBs, Jp
The Hon Charles Y K Lee, GBMm, JP

Mr Lincoln Leong

Dr Lawrence T Wong

Mr Yau Po-wing, David

Dr Allan Zeman, GBs, JP

One other director, Mr Robert S Y Lynn, having completed his term of service, is not

standing for re-election.

Five other directors, having completed their first term of service, have been nominated

for re-election :

Mr Clement K M Kwok
Mr Leon Lai, MH

Mrs Nina Lam

Dr Dennis T L Sun, BBS, JP
Mr Yu Kam-yuen, Lincoln

One other director, Mr Eiichi Yoshikawa, having completed the balance of the three-
year term of the director in whose place he was appointed, has been nominated for

election.

Mr Stephen Fisher, Jp, was appointed by the Board as a member in July 2007 to fill the

vacancy left by Mr Tang Kwok-wai, Paul, Jp.

Mr Raymond Or, Jp, was appointed by the Board as a member in March 2008. Mr Or

has been nominated for election.

Mr Peter Sullivan resigned from the Board in December 2007 due to his departure

from Hong Kong.

During the year, regular reports have been received from the Executive Committee
and other main Committees. Reports from Chairmen of these Committees on pages 3
to 10 give a review of main developments during 2007/2008.
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Mrs Eleanor Ling, SBS, JP

Mr Kevin Lo

Sir Roger Lobo, JP

Mr George C Magnus, OBE, BBS
Mr W Gage McAfee

Ms Barbara Meynert

Mr Vernon F Moore, BBS

Mr Lachman Narain

Mr Raymond Or, JP

Mr Patrick B Paul, CBE

Mrs Delia Pei, BBS, BH, JP

Mr Blair Pickerell

The Hon Run Run Shaw, GBM
Mr Shum Choi-sang, SBS, OBE, JP
Mrs Kitty Siu, MBE, JP

Mr Jack CK So, JP

Mr Michael Somerville

Mr John E Strickland, GBS, JP

Dr Samson Sun, DCSc, MBE, JP

Dr Dennis T L Sun, BBS, JP

The Hon Henry Tang, GBS, JP
The Hon Tsang Chun-wah, John, Jp
The Hon CH Tung, GBM

Mrs Betty H P Tung

Mr Tony Turner

Mr lan F Wade, BBS, Commendatore
Ms Suzie Setsuko Wakai, MH
Dr Eleanor Wong, OBE, DSSc, JP
Mr Francis H B Wong, JP

The Hon Wong Yan Lung, sC, JP
Mr Charles CL Yang, JP

Mr Lawrence K K Yu, BBS, MBE, JP
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Thanks to a generous annual grant from The Hong Kong Jockey Club to support the administrative expenses of The Community Chest, all donations can be
allocated to 145 social welfare agencies, without any deduction, to help more than 1,700,000 needy and disadvantaged in Hong Kong.

We are also grateful to The Jockey Club for providing us with the use of current office premises at a nominal charge of HK$1.
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